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PERFORMANCE HIGHLIGHTS 

Net Operating Revenue  J$17.60 billion 

Net Interest Income   J$6.39 billion 

Net Profit    J$17 billion 

Earnings per Stock Unit   J$8.54 

The Directors are pleased to announce that the JMMB Group Limited posted net profit of J$17 billion and earnings 
per share of J$8.54 for the nine months ended 31 December 2023. Buoyed by a material one-off occurrence, the 
Group’s investment in Sagicor Financial Company (SFC) contributed J$16 billion to the Group in share of profit over 
the 9-month period. 
 

GROUP CEO’S COMMENTARY 

JMMB Group remains resilient during a challenging operating environment. 
 
The JMMB Group has demonstrated resilience in navigating the difficult operating landscape. Despite facing 
headwinds stemming from prolonged tight monetary policies, we have remained steadfast in our commitment to 
delivering sustainable value to our stakeholders. 
 
We are pleased to report that the JMMB Group has achieved solid financial results in the third quarter of the financial 
year. Year to date performance stands at J$17B, underscoring the effectiveness of the Group’s diversification strategy.  
 
For the quarter ending December 31, 2023, the JMMB Group posted net profit of J$15.1B amidst the continued impact 
of high interest rates on our Banking and Investment business lines. As a result of elevated interest rates persistent 
in the market, we experienced margin compression in both our Banking and Investment banking lines. The high 
interest rates would also continue to limit our opportunities for trading gains having a material impact on our Investment 
business line. Notably, our Banking business line continues to perform credibly notwithstanding the challenges. 
Nevertheless, we have taken steps to cushion the impact and will accelerate our “smart growth” initiatives aimed at 
positioning the Group for long-term sustainable profitability.  In the third quarter, the Group would have realized 
significant gains from SFC’s acquisition of ivari Holdings, an individual life insurance company based in Canada. This 
underscores the efficacy and soundness of the diversification strategy of the JMMB Group. 
 
During the quarter, the Group continued to maintain adequate regulatory capital requirements for each operating 
territory to ensure sustainability of the business. The Group continues to maintain the confidence of international rating 
agencies and that of its multilateral funding partners, IDB Invest. 
 
Strategic Shifts to Drive Sustainable Profitability and Productivity 
The Group is in the process of taking steps that will, in the medium term, result in an increase in yields on assets, 
lead to a reduction of its cost of funds and improving the efficiency of its operating model. Notably, the Group will 
accelerate growth in non-interest income revenue streams which will ultimately lead to improved levels of sustained 
profitability. Our team will continue to look for opportunities to internally extract greater value potential from our 
entities and position ourselves to capitalize on the tailwinds that may emerge. 
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Suite of Digital Solutions Being Rolled Out to Deepen Client Partnership 
The Group has continued its thrust to make available solutions that will enhance the experience of clients doing 
business with JMMB. The Group has now ramped up its marketing and delivery of its Money Transfer Visa Prepaid 
Card solution, which allows clients to receive remittances seamlessly and conduct business online or at any Visa 
accepted Point of Sale machine. The team has also successfully delivered the long-awaited Business Visa Debit Card 
which will enable a more enriched client experience and ease of doing business for our business clients.  
 
The Group is ready to roll out its Mobile App that will enrich the lives of clients as they interact with us. The Mobile 
App has now received all the requisite approvals and will be made available to the public on February 15, 2024. We 
are truly grateful for the commitment of clients as they have patiently awaited the delivery of this solution. 
 
In addition to the Mobile App, we will continue to deepen our digital capabilities to improve client experience and 
improve the efficiency of our operations and one such solution that will allow us to do that is our Digital Onboarding 
Solution. The plan is to have Digital onboarding available in the branches by the end of February and online by the 
end of March.  
 
Market Expansion through Barbados entrance 
On October 12, 2023, we received approval from the Barbados Financial Services Commission to operate JMMB 
International Limited as a securities company, dealer and underwriter. As the JMMB Group continues to pursue its 
geographic diversification strategy, the entrance in Barbados will see us offering customized integrated solutions, 
tailored to match the unique needs of clients. We offer and will continue to build out a holistic approach to supporting 
clients’ growth whilst partnering with them through their financial life cycle in a way that is easy, enjoyable, empowering 
and in their best interest. 
 
Looking Ahead  
Looking ahead, we acknowledge the prevailing uncertainties and challenges in the global economy, however, remain 
confident in our ability to navigate through these challenges and capitalize on emerging opportunities. We will continue 
to leverage our strengths, deepen our digital capabilities, improve client experience, and accelerate our smart growth 
strategic initiatives to generate sustainable medium-long term risk adjusted returns for our stakeholders. We will 
uphold our commitment to excellence as we pursue sustainable growth and value creation. 
 
In conclusion, we would like to express sincere gratitude to our shareholders, stakeholders, and team members for 
their unwavering support and dedication. Together, we have achieved significant milestones and positioned JMMB 
Group for continued success in the years to come. 
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GROUP FINANCIAL PERFORMANCE 

Net Operating Revenue 

The Group posted net operating revenue of J$17.60 billion for the nine months ended December 31, 2023, reflecting 

a decline of 7%. This was within the context of a challenging operating environment as global interest rates are much 

higher than the prior period. This especially impacted margins and consequently, net interest income declined by 24% 

to J$6.39 billion. Further, market sentiment impacted fees and commission income as well as FX trading gains, these 

were 10% lower at J$3.89 billion and 18% lower at J$2.03 billion, respectively. Otherwise, clients continue to 

demonstrate confidence in the value of solutions and services as evidenced by the strong growth of the loan and 

investment portfolios. 

Whilst the market condition is not conducive to significant trading gains as regular trading activities remained low, the 

Group continued to execute the strategy of identifying and successfully executing trading opportunities. Further, the 

monetary policy direction was reversed in the Dominican Republic to an expansionary stance. This was evidenced by 

five policy rate cuts during the period and resulted in higher levels of trading. Thus, trading gains were 43% higher at 

J$5 billion.  

 

Segment Contribution 

The table below shows the contribution to net operating revenue by segments. 

The Banking & Related Services segment 

contributed J$10.6 billion which was 60% of 

operating revenue. This represented an 8% 

growth when compared to the prior period on 

account of strong growth in the loan book.  

The Financial and Related Services segment contributed J$6.6 billion or 38% of net operating revenue and reflected 

a decline of 21% compared to prior period. This largely reflected rising interest rates and the attendant market 

condition.  

 

Operating Efficiency 

Operating expenses increased from J$14.68 billion to J$16.48 billion and reflected inflationary increases as well as 

strategic spend related to longer-term initiatives aimed at improving the posture and positioning of the Group. Thus, 

operational efficiency moved from 78% to 94%. Nevertheless, the Group will continue to focus on projects aimed at 

yielding scale and efficiency and thus contribute to long term shareholder value. 
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Interest in Associated Company 

For the quarter ended 31 December 2023, Sagicor Financial Company Limited (SFC) opted to publish its audited 

results for the year ended 31 December 2023, utilizing the 90-day provision under the Toronto Stock Exchange (TSX). 

The audited results for the quarter were thus not available. 

On 3 October 2023, (SFC) completed its acquisition of 100% equity stake in Ivari Holdings, a mid-size insurance 

company in Canada for a consideration of C$375 million. A formal Business Acquisition Report (BAR) was filed with 

the Toronto Stock Exchange (TSX) on 14 December 2023, which highlighted a bargain purchase gain of US$434.7 

million of which 23.44% or J$14.6 billion accrued to JMMB Group. This one-off gain has been included in the quarterly 

results utilizing the BAR report that was filed with the Toronto Stock Exchange (TSX).   

The bargain purchase gain arising from the purchase price allocation is preliminary and therefore may be subject to 

change arising from SFC audit of its financial statements for the year ended 31 December 2023.  The Group will 

therefore reflect any additional results from SFC in its fourth quarter ended 31 March 2024 on the release of SFC’s 

audited results.   

These results reflect the adoption of IFRS 17 – Insurance Contracts, which the Group adopted April 1, 2023. Given 

that SFC adopted a retrospective approach, the prior year’s financial result was restated and reflected a share of loss 

of J$2.6 billion (Note 7).   

GROUP FINANCIAL POSITION 

Total Assets 

At the end of the reporting period, the Group’s asset base totalled J$726 billion, up 10% relative to the start of the 

financial year. This was due in part to a larger loan portfolio which grew by 14% to J$202.7 billion. The credit quality 

of the loan portfolio continued to be comparable to international standards and the Group continues to maintain 

enhanced monitoring to mitigate against possible deterioration in credit quality. Further, there was a 6% increase in 

the investment portfolio at J$365.7 billion.  

Growth in the asset base over the nine-month period was primarily funded by an increase in customer deposits and 

notes payable. Deposits grew by 13% to J$195.4 billion, while notes payable increased by 25% to J$83.7 billion.  

 

Capital 

 Over the nine-month period, 

shareholders’ equity increased by 

47% to J$72.8 billion. This was on 

account of increased net profit and 

recovery on asset prices on 

investment revaluation reserves. 

Thus, the Group continues to be 

adequately capitalized and all 
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individually regulated companies within the Group continue to exceed their regulatory capital requirements. The 

performance of the major subsidiaries is shown in the table above.  

 

Off-Balance Sheet Funds under Management 

The Group continued to execute on its strategy to provide complete, customized financial solutions for each client. 

This includes off-balance sheet products such as pension funds, unit trusts and money market funds. For the period 

under review, congruent with the decline in asset prices globally, assets in these funds were adversely impacted. 

Nevertheless, the total invested in off-balance sheet products as at the end of December 2023 stood at J$187.4 billion 

compared to J$182.8 billion as at 31 December 2022.   
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The JMMB Group in the Community 

JMMB Group remains committed to being actively and publicly involved in charitable and voluntary activities within 

the society, as a socially responsible company. As such, JMMB Group undertook a range of initiatives that were largely 

focused on entrepreneurship, educational development, transformational training and community outreach.  

In Jamaica, JMMB Joan Duncan Foundation led philanthropic efforts geared towards educational development, 

transformational initiatives and outreach programmes for the most vulnerable. The Foundation partnered with 

GraceKennedy Foundation, donating J$1 million to the GraceKennedy Campus Connect Food Bank initiative. This 

initiative is designed to alleviate the hunger of over 250 vulnerable students and reduce food insecurity across 

corporate area university campuses.  

As it relates to transformational initiatives, the Foundation made an investment of J$400,000 in the Franklyn Town 

Community Development Project, a sports development programme. This initiative is designed to empower at-risk 

young men to make positive and healthy lifestyle choices. It also helps these young men to develop life skills by 

creating socio-economic opportunities, reducing violence and crime as well as by promoting a sense of community. 

In further extending its impact to the community, the Foundation made several donations to improve the capacity 

building of organizations such as the Jamaica Cancer Society, in a bid to reduce cancer-related deaths and make 

testing more accessible.  

Further, JMMB Joan Duncan Foundation bolstered the mission of the For the Child Foster Care Programme, a 

privately run programme, under Family Life Ministries, with a donation of J$1 million.  This donation supports foster 

parents by providing assistance for psycho-social support, psycho-educational assessments, language and speech 

interventions and other planned activities for the children. Additionally, the Foundation spearheaded its annual ‘Share 

the Love’ initiative in the Yuletide season, joining hands and hearts with several organizations, to provide 

approximately 3000 food packages valued at J$16.2 million, to the less fortunate.  

In the Dominican Republic, corporate social responsibility efforts remain focused on entrepreneurial activities and 

community outreach.  JMMB continued its longstanding partnership with UNPHU Emprende, the Entrepreneur division 

of the Universidad Nacional Pedro Henriquez Ureña. This is designed to support youth entrepreneurship by providing 

funding and financial advisory services to the entrepreneurs in that programme. Additionally, JMMB provided training 

and financial solutions to the centre´s clients and conducted personal finance sessions for UNPHU employees, to 

build financial literacy. As part of its community outreach efforts, the team also made donations to Madelaes and La 

Altagracia children’s homes. This donation offset the cost of catering to the nutritional and educational needs of these 

children.  

In Trinidad & Tobago, the Corporate Social Responsibility committee spearheaded several community outreach 

activities catering to the socio-economic needs of youth and other vulnerable individuals. This saw the JMMB team 

providing funding to several children’s homes and churches to support their mandate of catering to the needs of the 

less fortunate and improve their capacity. Additionally, in the true spirit of the season, the JMMB team also donated 

towards special Christmas meals for the students at Santa Cruz Presbyterian School. 
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General 

The Directors thank and acknowledge all our loyal, supportive and valuable shareholders, clients and staff who 

continue to contribute to our ongoing success.  

                                                                                              

Archibald Campbell                                                       Keith P. Duncan 

Chairman                                                  Group Chief Executive Officer 
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Archibald Campbell              Keith P. Duncan    
Chairman               Group Chief Executive Officer  
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1. Identification 
 

JMMB Group Limited (the “Company”) is incorporated and domiciled in Jamaica.  The registered office of the 
company is located at 6 Haughton Terrace, Kingston 10, Jamaica. The principal activity of the Company is that of 
holding equity investments in business enterprises. 

 

JMMB Group Limited has interest in several subsidiaries and an associated company which are listed below. The 
company and its subsidiaries are collectively referred to as “Group”. 
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2. Summary of Significant Accounting Policies 
 

(a) Basis of preparation 
The Group’s condensed consolidated financial statements have been prepared in accordance with 
International Financial Reporting Standards (IFRS).  The condensed consolidated financial statements should 
be read in conjunction with the accounting policies as set out in Note 2 and 37 of the audited financial 
statements for the year ended 31 March 2023. 
 

All amounts are stated in Jamaican dollars unless otherwise indicated. 

 
(b) Basis of consolidation 

The consolidated financial statements include the assets, liabilities and results of operations of the Company 
and its subsidiaries presented as a single economic entity. 

Subsidiaries are all entities over which the Company has the power to govern the financial and operating 
policies, generally accompanying a shareholding of more than one half of the voting rights of an investee, 
where there is exposure to variability of returns and the Company can use its power to influence the returns. 
The existence and effect of potential voting rights that are currently exercisable or convertible are 
considered when assessing whether the Company controls another entity. Subsidiaries are consolidated 
from the date on which control is transferred to the Group. They are no longer consolidated from the date 
that control ceases. 

Intra-group transactions, balances and unrealised gains on transactions between Group companies are 
eliminated. Unrealised losses are also eliminated unless the transaction provides evidence of impairment 
of the asset transferred. Accounting policies of the subsidiaries are consistent with those of the Group. 

The Group uses the acquisition method of accounting for business combinations. The cost of acquisition is 
measured as the fair value of the assets given, equity instruments issued and liabilities incurred or assumed 
at the date of exchange. Identifiable assets acquired and liabilities and contingent liabilities assumed in a 
business combination are measured at their fair values at the acquisition date, irrespective of the extent of 
any non-controlling interest. The excess of the cost of acquisition over the fair value of the Group’s share 
of the identifiable net assets acquired is recorded as goodwill. If the cost of acquisition is less than the fair 
value of the net assets of the subsidiary acquired, the difference is recognised directly in the consolidated 
profit and loss account. 

The Group uses predecessor value (book value) method of accounting for business combinations with 
entities under common control. Any differences between the consideration paid and the net assets of the 
acquired entity is recognised in equity. 

 
 

(i) Non-controlling interests 
 

Non-controlling interests (NCI) are measured at their proportionate share of the acquiree’s identifiable 

net assets at the acquisition date. 
 

Changes in the Group’s interest in a subsidiary that do not result in a loss of control are accounted for 
as equity transactions. 

 

(ii) Loss of control 

 

When the Group loses control over a subsidiary, it derecognises the assets and liabilities of the 
subsidiary, and any related non-controlling interest (NCI) and other components of equity. Any 
resulting gain or loss is recognised in profit or loss. Any interest retained in the former subsidiary is 
measured at fair value. 
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2. Summary of Significant Accounting Policies (continued) 
 

(c) Interest in associated company 
Associated company is an entity over which the Group has significant influence but not control, generally 
accompanying a shareholding between 20% and 50% of the voting rights. Investments in associates are 
accounted for by the equity method of accounting and are initially recognised at cost. The Group’s 
investment in associated company includes goodwill (net of any accumulated impairment loss) identified on 
acquisition.  
 
The Group has adopted IFRS 17 – Insurance Contracts (“IFRS 17”) for the first time on 1 April 2023 as the 
standard is relevant to its associate Sagicor Financial Company Limited (SFC). IFRS 17 replaces IFRS 4 – 
Insurance Contracts (“IFRS 4”), which is effective for annual reporting periods beginning on or after 1 
January 2023, to be applied retrospectively. The overall impact of adopting IFRS 17 will have a significant 
impact on total assets and profit for the period of the associate, which will similarly impact the Group to the 
extent of their investment in the associate (note 6).    

 
 
3. Share of profit/(loss) of associate 

For the quarter ended 31 December 2023, Sagicor Financial Company Limited (SFC) has opted to publish its 

audited results for the year ended 31 December 2023, utilizing 90 day provision under the Toronto Stock 

Exchange (TSX). The results for the quarter was thus not available. 

On 3 October 2023, (SFC) completed its acquisition of 100% equity stake in Ivari Holdings, a mid-size insurance 

company in Canada for a consideration of C$375 million. A formal Business Acquisition Report (BAR) was filed 

with the Toronto Stock Exchange (TSX) on 14 December 2023, which highlighted a bargain purchase gain of 

US$434.7 million of which 23.44% or J$14.6 billion accrued to JMMB Group. This one off gain has been included 

in the quarterly results utilizing the BAR report that was filed with the Toronto Stock Exchange (TSX).   

The bargain purchase gain arising from the purchase price allocation is preliminary and therefore may be subject 

to change arising from SFC audit of its financial statements for the year ended 31 December 2023.  The Group 

will therefore reflect any additional earnings from SFC in its fourth quarter ended 31 March 2024 on the release 

of SFC’s audited results.   

These results reflect the adoption of IFRS 17 – Insurance Contracts, which the Group adopted April 1, 2023. 

Given that SFC adopted a retrospective approach, the prior year’s financial result was restated and reflected a 

share of loss of J$2.6 billion (Note 7).   

 
4. Earnings per stock unit 

Earnings per stock unit (“EPS”) is computed by dividing profit attributable to the equity holders of the parent of 
J$16,708,907,000 (2022 – (J$245,091,000)) by the weighted average number of stock units in issue during the 
period, numbering 1,955,552,532 (2022 – 1,955,552,532). 

 
5. Managed funds 

The Group acts as agent and earns fees for managing clients’ funds on a non-recourse basis under a 
management agreement. At 31 December 2023, funds managed in this way amounted to J$187,376,315,571 
(2022 – J$182,842,762,611). 
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6. Comparative Information 

Where necessary, comparative figures have been reclassified to conform to changes in presentation in the 
current period.  

 

7. Restatement 
The Group’s associated company Sagicor Financial Company Limited (SFC) adopted IFRS 17 – Insurance 
Contracts, effective January 1, 2023. This standard has brought significant changes to the accounting for 
insurance and reinsurance contracts.  SFC has adopted a retrospective approach, which has resulted in 
restatement of its financial results.  The Group has therefore restated the comparative amounts in the associated 
company effective April 1, 2023 which is highlighted below. 

 
Except for the changes noted below, The Group has consistently applied the accounting policies as set out in its 
consolidated annual financial statement for the period ended 31 March 2023. 

 
 

Statement of Financial Position           
   Group 

31 December 2022   As Previously 
 Reported 

Adjustments As Restated 

   $’000 $’000 $’000 
Assets      
Interest in associated company   36,530,275 (1,223,593) 35,306,682 
Others   603,935,944        -         603,935,944 

Total Assets   640,466,219 (1,223,593) 639,242,626 

      
Retained earnings   43,941,584 (4,770,747) 39,170,837 
Investment revaluation reserve   (21,124,931) 3,547,154 (17,577,777) 
Other   25,124,269        -         25,124,269 

   47,940,922 (1,223,593) 46,717,329 
Non-controlling interest   1,591,448        -         1,591,448 

Total equity   49,532,370 (1,223,593) 48,308,777 

 

 

Statement of Profit or Loss and Other Comprehensive Income 

   Group 

Nine Month Period Ended 31 December 2022   As Previously 
Reported 

Adjustments As Restated 

   $’000 $’000 $’000 

Operating profit   4,216,656 - 4,216,656 
Other income   25,319 - 25,319 

   4,241,975 - 4,241,975 
Impairment loss on financial assets   (1,438,566) - (1,438,566) 
Share of profit/(loss) of associate   2,157,126 (4,770,747) (2,613,621) 

Profit/(Loss) before taxation   4,960,535 (4,770,747) 189,788 
Taxation   (197,567) - (197,567) 

Profit/(Loss) for the period   4,762,968 (4,770,747) (7,779) 
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7.  Restatement (continued) 

 

   Group 

Three Month Period Ended 31 December 2022   As Previously 
Reported 

Adjustments As Restated 

   $’000 $’000 $’000 

Operating profit   1,781,692 - 1,781,692 
Other income   (11,319) - (11,319) 

   1,770,373 - 1,770,373 
Impairment loss on financial assets   (594,911) - (594,911) 
Share of profit/(loss) of associate   - 2,916,843 2,916,843 

Profit/(Loss) before taxation   1,175,462 2,916,843 4,092,305 
Taxation   (37,616) - (37,616) 

Profit/(Loss) for the period   1,137,846 2,916,843 4,054,689 
 

 
 

 

Statement of Cash Flow 

  Group 

Nine Month Period Ended 31 December 2022  As Previously  
Reported 

Adjustments As Restated 

     
  $’000 $’000 $’000 

Cash flow from operating activities     
Profit/(Loss) for the period  4,762,968 (4,770,747) (7,779) 
Share of profit/(loss) of associate  (2,157,126) 4,770,747 2,613,621 

Changes in operating assets and liabilities     
Others  9,323,395 - 9,323,395 

Net cash provided by operating activities  11,929,237 - 11,929,237 
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