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INDEPENDENT AUDITORS’ REPORT

To the Shareholders of
CARIBBEAN CEMENT COMPANY LIMITED

Report on the Audit of the Financial Statements
Opinion

We have audited the consolidated financial statements of Caribbean Cement Company Limited
(“the Company”) and its subsidiary (collectively “the Group”) and the separate financial
statements of the Company, set out on pages 10 to 57, which comprise the Group’s and
Company’s statements of financial position as at December 31, 2023, the Group’s and the
Company’s income statements, statements of comprehensive income, changes in equity and
cash flows for the year then ended, and notes, comprising material accounting policies and
other explanatory information.

In our opinion, the accompanying financial statements give a true and fair view of the financial
position of the Group and the Company as at December 31, 2023, and of the Group’s and the
Company's financial performance and cash flows for the year then ended in accordance with
IFRS Accounting Standards as issued by the International Accounting Standards Board (IFRS
Accounting Standards) and the Jamaican Companies Act.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditors’ Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Company
in accordance with the International Ethics Standards Board for Accountants International Code
of Ethics for Professional Accountants including International Independence Standards (IESBA
Code), and we have fulfilled our other ethical responsibilities in accordance with the IESBA
Code. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

KPMG, a Jamaican partnership and a member firm of the KPMG global R. Tarun Handa Nigel R. Chambers  Karen Ragoobirsingh
organization of independent member firms affiliated with KPMG Cynthia L. Lawrence Nyssa A. Johnson 'B' A-_Johgsgn
International Limited, a private English company limited by guarantee. Rajan Trehan Wilbert A. Spence amion D. Reid

Norman O. Rainford ~ Sandra A. Edwards



KPMG

Page 2

INDEPENDENT AUDITORS’ REPORT (CONTINUED)
To the Shareholders of
CARIBBEAN CEMENT COMPANY LIMITED

Report on the Audit of the Financial Statements (Continued)

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements of the current period. These matters were
addressed in the context of our audit of the financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters.

Carrying amount of inventories

See note 10 of the consolidated financial statements.

Key audit matter How the matter was addressed in our
audit

The estimation of the physical quantities of Our audit procedures in response to this

stockpiles is a key audit matter because matter, included:

there might be errors in the conversion and

calculation of the quantities of raw * Testing the reconciliation of the stockpile

materials such as gypsum and clinker measurement to the final inventory listing.

which are combined to produce cement. .

Attending the year-end physical stock
counts for selected locations including
those where the Group engaged
independent surveyors to assist with the
assessment of the inventory stockpile
measurements used and the adherence to
appropriate stock count processes.
¢ Considering the competence and
independence of management’'s employed
surveyors.
e Assessing the results of the surveyors’
reports and seeking to understand and
corroborate the reasons for significant or
unusual movements in inventory quantities
between the accounting records and the
results of the inventory stockpile
measurements performed as part of the
year-end physical stock counts.

Due to the significant volume of material
and spare parts held by the group and the
frequency of transactions, there is an
inherent risk that material misstatements
could arise due to the quantity of inventory
items being incorrectly recorded.
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INDEPENDENT AUDITORS’ REPORT (CONTINUED)

To the Shareholders of
CARIBBEAN CEMENT COMPANY LIMITED

Report on the Audit of the Financial Statements (Continued)
Key Audit Matters (Continued)

Carrying amount of inventories (continued)

See note 10 of the consolidated financial statements (continued)

Key audit matter How the matter was addressed in our
audit

Our audit procedures in response to this matter,
included (continued):

° Observation of annual inventory counts and
selecting a sample of items for testing and
agreeing count quantities to final inventory
listings.

° Conducting roll forward and roll back
procedures from the count dates to the year-
end date.

° Testing the reconciliation of the inventory
stock listing to the general ledger.

° Testing the adequacy of controls over the
costing process.

. Testing inventory items to assess whether all
elements of the costs attributable to them had
been accurately reflected in the costing
calculations; and agreeing the cost of
inventory items to supporting documentation.

° Considering the adequacy of the Group’s
disclosures about inventory.
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INDEPENDENT AUDITORS’ REPORT (CONTINUED)

To the Shareholders of
CARIBBEAN CEMENT COMPANY LIMITED

Revenue recognition

See note 3 of the consolidated financial statements.

Key audit matter

The main activities of the Group are the
manufacture and sale of cement. The Group
recognised revenue from the sale of cement
mainly generated from domestic sales.

We have identified recognition of revenue as
a key audit matter because there is a risk of
misstatement due to incentives/pressures on
management.

Further, transactions occurring close to the
year-end could be recorded in the wrong
financial period.

How the matter was addressed in our
audit

Our audit procedures in response to this
matter, included:

e Obtaining an understanding of
management’s key internal controls
in relation to revenue recognition.

e Inspecting customer contracts, on a sample
basis, to identify terms and conditions relating to
the transfer of risks and rewards of the
ownership of the products sold and assessing
the Group’s timing of recognition of revenue with
reference to the requirements of IFRS 15
Revenue from Contracts.

e Comparing revenue transactions recorded during
the current year, on a sample basis, with
invoices, sales contracts and goods delivery
notes, to assess whether the related revenue
was recognised in accordance with the Group’s
revenue recognition accounting policies.

e Comparing, on a sample basis, revenue
transactions recorded before and after the
financial year end date, with goods delivery
notes and other relevant documentation, to
assess whether the revenue had been
recognised in the appropriate financial period.

e Inspecting underlying documentation
for manual journal entries relating to
revenue raised during the year and
subsequent to the reporting date,
which were considered to be material
or met other specific risk-based
criteria.
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INDEPENDENT AUDITORS’ REPORT (CONTINUED)

To the Shareholders of

CARIBBEAN CEMENT COMPANY LIMITED

Report on the Audit of the Financial Statements (Continued)

Key Audit Matters (Continued)

Valuation of employee benefits obligation

See note 19 of the consolidated financial statements.

Key audit matter

The Group operates a post-retirement
medical benefit scheme.

Significant estimates are made in valuing
the Company’s obligation.

The valuation is considered to be a
significant risk, given the size of the
obligation, small changes in the
assumptions can have a material financial
impact on the Group’s financial
statements. The key assumptions involved
in calculating the obligation are the
discount rate, inflation rate and future
growth in medical rates.

Management appointed an external
actuarial expert to assist in determining the
assumptions and valuing the obligation.

The use of significant assumptions
increases the risk that management’s
estimate can be materially misstated,
which requires special audit consideration.

How the matter was addressed in our audit

Our audit procedures in response to this
matter, included:

e FEvaluating the design and implementation
of controls and effectiveness thereof.

e Evaluating the competency and objectivity
of management'’s actuarial expert.

o Determining that the actuarial valuation was
performed using the projected unit credit
method as required under IAS 19
Employee Benefits and testing the
completeness, existence and accuracy of
the beneficiary data provided by
management to the actuarial expert.

e With the assistance of our actuarial
specialists, challenging the actuarial
valuation report by considering whether the
assumptions and method used were
appropriate and consistent with the
guidance, inter alia, from the Institute of
Chartered Accountants of Jamaica and in
accordance with the requirements of the
standard.

e Considering the appropriateness and
adequacy of the accounting policy and
disclosures.
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INDEPENDENT AUDITORS’ REPORT (CONTINUED)

To the Shareholders of
CARIBBEAN CEMENT COMPANY LIMITED

Report on the Audit of the Financial Statements (Continued)
Other Information

Management is responsible for the other information. The other information comprises the
information included in the annual report but does not include the financial statements and our
auditors’ report thereon. The annual report is expected to be made available to us after the
date of this auditors’ report.

Our opinion on the financial statements does not cover the other information and we will not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the
other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated.

When we read the annual report, if we conclude that there is a material misstatement therein,
we are required to communicate the matter to those charged with governance.

Responsibilities of Management and Those Charged with Govermnance for the Financial
Statements

Management is responsible for the preparation of financial statements that give a true and fair
view in accordance with IFRS Accounting Standards and the Jamaican Companies Act, and for
such internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Group’s and
the Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Group and the Company or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Group's financial reporting
process.
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INDEPENDENT AUDITORS’ REPORT (CONTINUED)

To the Shareholders of
CARIBBEAN CEMENT COMPANY LIMITED

Report on the Audit of the Financial Statements (Continued)
Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditors’ report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with ISAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is

included in the Appendix to this auditors’ report. This description, which is located at pages
8 to 9, forms part of our auditors’ report.

Report on additional matters as required by the Jamaican Companies Act

We have obtained all the information and explanations which, to the best of our knowledge and
belief, were necessary for the purposes of our audit.

In our opinion, proper accounting records have been maintained, so far as appears from our
examination of those records, and the financial statements, which are in agreement therewith,
give the information required by the Jamaican Companies Act, in the manner required.

The engagement partner on the audit resulting in this independent auditors’ report is R. Tarun
Handa.

KPMG

Chartered Accountants
Kingston, Jamaica

February 28, 2024
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INDEPENDENT AUDITORS’ REPORT (CONTINUED)

To the Shareholders of
CARIBBEAN CEMENT COMPANY LIMITED

Appendix to the Independent Auditors’ Report

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Group and Company’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Group’s and
Company's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditors’ report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditors’ report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction, supervision and performance of
the Group audit. We remain solely responsible for our audit opinion.
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INDEPENDENT AUDITORS' REPORT (CONTINUED)

To the Shareholders of
CARIBBEAN CEMENT COMPANY LIMITED

Appendix to the Independent Auditors’ Report (Continued)

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditors’ report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because
the adverse consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.



CARIBBEAN CEMENT COMPANY LIMITED

Group Income Statement
(Thousands of Jamaica dollars)

Year ended December 31

Notes 2023 2022
REVENUE ...ttt ettt et st se et e e te et e st sae s e ne s et ete et eneneereneaneneas 3 27,719,929 25,837,228
COSE OF SAIES ...ttt ettt e et 4(ii) (16,418,152) (14,476,081)
GFOSS PrOfIt ot 11,301,777 11,361,147
AdMINISIFALIVE BXPENSES ....eveieiiiieiieieti ettt sttt et e e seetesbesbesee e eseaneareaneas (1,134,564) (941,870)
SEIIING EXPENSES ...vvvvvvieieiecvietitet st er ettt b bbbttt bbb s s s s b enee (222,242) (188,793)
Distribution and [0giStiCS BXPENSES ......civeiiiiieieiierieiee et e ettt se e e are s (1,498,771) (1,551,818)
Recovery of impairment loss on trade account receivables............covcvveviiieseieviccieeenene, 32 225
Total OPErating EXPENSES .....ocvevieeiieieeieriesiesie et ste st see e resaesreseesbe e eneeresneaees 4(ii) (2,855,545) (2,682,256)
Operating earnings before other expenses, Net ........ccccccovivviieieieccccciccece, 4(i) 8,446,232 8,678,891
(O L=T R Ta 101 1 LT TR 5 18,640 102,001
OFNEE EXPENSES  .eevirieieiieteetieie ettt ettt sttt et e e st e te e besbe st e be st essere e bt atesbesbesenseseanearenes 5 (1,040,241) (916,549)
OPErating EAIMINGS  .o.vceiieeereiieireeeieee ettt sttt et seere e nens et ns 7,424,631 7,864,343
Financial income ......... 2.23 128,408 28,240
Financial expenses ................ 6 (193,120) (581,405)
Loss on foreign exchange (100,189) (68,311)
Earnings before taxation ...........c.ccocoiiiiiiiiiiciecee e 7,259,730 7,242,867
TaXAtION CRAIGE ..viieieiieee ettt et st e e eneeteaneas 20.1 (1,683,300) (1,859,000)
CONSOLIDATED NET INCOME ......cotiiiiiiieencee e 5,576,430 5,383,867
Basic and diluted earnings per share (expressed in $) 22 6.55 6.33

The accompanying notes are part of these financial statements.
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CARIBBEAN CEMENT COMPANY LIMITED

Group Statement of Comprehensive Income
(Thousands of Jamaica dollars)

Year ended December 31

Notes 2023 2022
CONSOLIDATED NET INCOME  ...coooviiiiieeesiet ettt nenne e $ 5,576,430 5,383,867
Items that will not be reclassified subsequently to the income statement:
Net actuarial gains from remeasurement of employee benefits obligation 196,961 270,494
Deferred tax recognised directly in other comprehensive iINCOME .........ccooveeriienencieeieeeene, (49,240) (67,624)
147,721 202,870
Items that are or may be reclassified subsequently to the income statement:
Effects from derivative financial instruments designated as cash flow hedge............ccccccveuvnen. 154 (94,387) (48,989)
(94,387) (48,989)
Total items of other comprehensive income, NEt ..., 53,334 153,881
TOTAL COMPREHENSIVE INCOME .......cccooiiiiiiiiiiiee et $ 5,629,764 5,537,748

The accompanying notes are part of these financial statements.

11



CARIBBEAN CEMENT COMPANY LIMITED

Group Statement of Financial Position
(Thousands of Jamaica dollars)

As of December 31
Notes 2023 2022
ASSETS
CURRENT ASSETS
Cash and cash eqUIVAIENLS.........coieriieieriiiieieeiee ettt saeas 7 $ 4,021,335 574,457
Trade accounts reCEIVADIE, NMET .........cccviiiuiiiiieiiie ettt et e neas 8 340,944 261,020
Other accounts receivable 9 335,157 389,791
INVENTOTIES, M. ..uiiiiiiii ettt et e e et e e et e e et e e e eeaaeeeeateeeeeaaaaeenaeeas 10 4,851,293 5,477,769
Accounts receivable from related Parties .......c.ecvieverieiieriieieieee et 23.1 10,945 83,105
ORI CUITENE @SSEES ....vviiiiiiiieeiiie ettt ettt e et e et e et e e et e e e e e e e eaaaeeeareeeeaaaeeeaneeas 11 160,387 311,199
TOtal CUITENT ASSELS .....vvvieeeeiieeeeee et e e et e e eaeeeeenneens 9,720,061 7,097,341
NON-CURRENT ASSETS
Property, machinery and equipment, NEt.........ccceevverierierieniieieie et 13 23,392,664 23,038.419
Total NON-CUITENT ASSELS ....iieeveiieeeeeeeeiee ettt e et e e e e e e enaaeeeeeas 23,392,664 23,038,419
TOTAL ASSETS $ 33,112,725 30,135,760
LIABILITIES AND SHAREHOLDERS’ EQUITY
CURRENT LIABILITIES
Other financial ObIIZATIONS .....c..eeuiiuieiiiiieieee e 15.2 $ 58,479 57,876
TTAAE PAYADIES ....vievieiiciieie ettt sttt sttt nae bt teenaennean 16 3,390,414 3,306,357
Accounts payable to related parties... 23.1 359,084 612,182
PrOVISIONS . ....uviii ittt ee e e e e e e aaeeeeaeeeeeaaeeeeneeeeenaeeeenraneeeenes 18 35,082 6,929
Other current HabilitIes. .....c..oiiiiuieiiiic ettt e enaeeeenes 17 1,542,679 2,118,213
Total current HabilitieS .......c..eeoeuiiiiiiieeeiie e 5,385,738 6,101,557
NON-CURRENT LIABILITIES
D) Y 1< 011 I 1<) o USRS 15.1 - 608,208
Other financial obligations.......... 15.2 120,912 77,954
Employee benefits obligation...... 19 818,919 927,461
Deferred tax liabilities............. 20.2 2,672,494 2,298,026
ProviSionsS..........coovveeeeiieeeeiieeeciee e 18 61,420 83,916
Total non-current Habilities............ooouviiiiiiiiiiee e 3,673,745 3,995,565
TOTAL LIABILITIES 9,059,483 10,097,122
SHAREHOLDERS’ EQUITY
Share capital:
OrdiNary SNATES.......cecvieieieiieieet ettt ettt et e b et e b e esaeseesaense e 21.1 1,808,837 1,808,837
Capital contribution 21.1 3,840,224 3,840,224
Reserves:
Realised capital Gain .......c.ccooueiieiiiiiiiiiieieeeee e 21.2(a) 1,413,661 1,413,661
Other equity reserves........ 21.2(b) 4,983,373 5,077,760
Accumulated NEt INCOME ....ccvvievieeiiieiieeie ettt e et eaeesaaeeseeeneas 21.2(c) (iii) 12,007,147 7,898,156
Total shareholders' EqUILY ........ccevririirierieieieeee e 24,053,242 20,038,638
TOTAL LIABILITIES AND SHAREHOLDERS’ EQUITY $ 33,112,725 30,135,760

These consolidated financial statements on pages 10 to 57 were approved by the Board of Directors on February 28, 2024 and signed on their behalf
by:

Qﬁvh f‘\ém-%jﬁe—« - C /xv\.. f%/ka —

Chairman Director

Parris A. Lyew-Ayee Jorge Martinez
The accompanying notes are part of these financial statements.



CARIBBEAN CEMENT COMPANY LIMITED
Group Statement of Cash Flows
(Thousands of Jamaica dollars)

Year ended December 31

Notes 2023 2022
OPERATING ACTIVITIES
Consolidated net income $ 5,576,430 5,383,867
Adjustments for:
Depreciation and amortisation 0f assetS..........cccvvvveveviieriiicie i 4(i), 13 1,509,191 1,446,126
Recovery of impairment loss on trade account receivables .............cccccucuvnee. 8 (32) (225)
INEEIEST INCOME. ... .ottt (128,408) (28,240)
INEEIEST EXPENSE ...ttt bttt sttt b e b s nne b en 124,597 151,104
TaXation CRAIQE ......ooueeeee s 20.1 1,683,300 1,859,000
Property, machinery and equipment write-0ff ... 13 - 6,552
(Decrease) increase in rehabilitation provision............ccccocovvovieieneinesienens 18 (15,499) 39,241
INVENLOrY WIHEE OFf ....oociiieci e 5 254,987 2,821
Increase (reduction) of inventory obsolesence provision...........cccceceeveeevenenn. 10 237,589 (61,647)
(Reversal) increase of stockholding and inventory restructuring provision.... 5 (13,276) 39,495
Employee benefit EXPENSES........ceivrireiieereese e 19 11,487 23,916
Unwinding of discount on preference shares ..., 15.2 - 402,235
Unwinding of discount on rehabilitation provision.............cccccoevvervnerinnennnn. 6, 18 22,142 10,701
Unwinding of discount on lease liabilities 6 13,047 17,365
Unrealised foreign exchange losses (gains), net 60,155 (48,755)
Changes in working capital, excluding taXesS..........ccccocevvevieieniiiesenereeieeanens (112,467) (3,516,928)
Net cash flow provided by operating activities before employee benefits paid, 9,223,243 5,726,628
received, interest paid and taxation Paid..........c.coeereirienneienee e
Employee Denefits Paid ..........cooviiiiiiiiieece e 19 (41,306) (38,241)
Interest received 128,408 28,240
INEEIESE PAIT ... e.veeeeeieiecti ettt sttt en e (6,661) (79,603)
TaXation PAI......cceiieiiieeie et sttt e e bbb e reebeeras (1,795,659) (1,422,887)
Net cash flows provided by operating activities ............ccocccvvierieninennn 7,508,025 4,214,137
INVESTING ACTIVITIES
Acquisition of property, machinery and equipment .............cccoevevviviiienecevici e, 13 (1,748,297) (1,259,090)
Accounts receivable from related parties ...........c.cccceeueee. - (45,257)
Net cash flows used in investing activities (1,748,297) (1,304,347)
FINANCING ACTIVITIES
Proceeds from long-term debt ... 15.1 - 616,383
Repayment of 1ong-term debt ... 15.1 (608,208) -
Other financial obligations: ...
Repayment of redeemable preference Shares..........cooceeveiviennienieineienen 15.2(a) - (1,843,945)
DivIidends Paid.........cccoiiiiiiieieieiee e e (1,630,580) (1,264,011)
Payment of lease liabilities 15.2(b) (84,625) (68,975)
Net cash flows used in financing actiVities ............c.ccccevviininininciecn (2,323,413) (2,560,548)
Increase in cash and cash equivalents ..o 3,436,315 349,242
Cash conversion effECt, NEL.........cccivv i 10,563 (19,685)
Cash and cash equivalents at beginning of year...........ccocovvvneiniennciennnn, 574,457 244,900
CASH AND CASH EQUIVALENTS AT END OF YEAR ......ccccovnininas 7 $ 4,021,335 574,457
Changes in working capital, excluding taxes:
Trade accouNts reCEIVADIE, NEL........ooiieie et $ (79,892) 63,049
Other CUIMTENE @SSELS.......vveeiereeerreeessereeesrreeesereeesians 252,744 (490,499)
INVENEOTIES ...t 147,176 (2,018,332)
Trade payables........cccoeveiiiiiieieeeeee 68,678 (1,122,256)
PrOVISIONS ... (986) -
Other current labilITIES ......c.vveiieiie e (500,187) 51,110
Changes in working capital, excluding taXxes............ccccovvoveiiniiencnnnnns $ (112,467) (3,516,928)

The accompanying notes are part of these financial statements.
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CARIBBEAN CEMENT COMPANY LIMITED

Group Statement of Changes in Shareholders’ Equity
(Thousands of Jamaica dollars)

Reserves
Notes Ordinary Capital Realised Other Accumulated Total Total
shares contribution capital equity net income reserves capital &
reserves reserves
Balance as of December 31, 2021 .................. $ 1,808,837 3,839,090 1,413,661 3,577,892 5,139,707 10,131,260 15,779,187
NELIMCOME v - - - - 5,383,867 5,383,867 5,383,867
Transfer to capital redemption fund reserve . 21.2(b) (i) - - - 1,548,857 (1,548,857) - -
Other comprehensive income:
Net actuarial gains from remeasurements of
employee benefits obligation .................... ) } ) ) 202,870 202,870 202,870
Effects from derivative financial instruments
i h flow hedge ...................
designated as cash flow hedge i i i (48,989) i (48,989) (48,989)
Transaction with owners:
DiVIdendS........ccoveveeiieiciece e
Ividends 21.2(d) - - - - (1,279,431) (1279.431)  (1,279,431)
hare- [o] 1 RS .
Share-based compensation 21.1(ii) (b) i 1134 i i i i 1134
Balance as of December 31, 2022 .................. 1,808,837 3,840,224 1,413,661 5,077,760 7,898,156 14,389,577 20,038,638
NELINCOME vt ; ; - ; 5,576,430 5,576,430 5,576,430
Other comprehensive income:
Net actuarial gains from remeasurements of
employee benefits obligation ............... ] ] _ ] 147721 147721 47721
Effects from derivative financial instruments
designated as cash flow hedge ............... ] ] _ (94,387) ] (94,387 (94,38)
Transaction with owners:
DAV To [T o
vidends 21.2(d) ; ; - ; (1,615,160) (1615160)  (L,615,160)
hare- 0N i
Share-based compensation 21.1(ii) (b) i i i i i i i
Balance as of December 31, 2023 .................. $ 1,808,837 3,840,224 1,413,661 4,983,373 12,007,147 18,404,181 24,053,242

The accompanying notes are part of these financial statements.
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CARIBBEAN CEMENT COMPANY LIMITED

Company Income Statement
(Thousands of Jamaica dollars)

Year ended December 31

Notes 2023 2022

REVENUE ...ttt bbbt bbbt b ettt b et e b et nbete 3 $ 27,719,929 25,837,228
COSE OF SAIES ...ttt ettt nn 4(ii) (16,418,152) (14,476,081)
GrOSS PrOfIt o 11,301,777 11,361,147
AdMINISTFALIVE BXPENSES ....eiveieiriiieieieie ettt sttt te sttt se et st et r e nesresbe e seenes (1,111,809) (920,518)
SEIING EXPENSES ...ttt sttt e st resbesbesaeneeean (222,242) (188,793)
Distribution and logistics expenses (1,498,771) (1,551,818)
Recovery of impairment loss on trade account receivables...........ccocoevevvevicieieieiennens 32 225
Total OPerating EXPENSES .....cceiveieieeirisiese et e e e et sre e sr e 4(ii) (2,832,790) (2,660,904)
Operating earnings before other expenses, Net .........ccccvvevneineiiicinnns 4(i) 8,468,987 8,700,243

(O 11T T4 170112 [T 5 18,640 102,001
Other expenses 5 (1,050,347) (930,973)
OPErating €arnNiNgS ......cccccvvieieiiireiee ettt srene 7,437,280 7,871,271
FINANCIAL INCOME ..ottt ettt et e e s st e e sttt e s sbe e e e sbeeesabaeeas 2.23 128,408 28,240
Financial expenses ................ 6 (193,120) (581,405)
Loss on foreign exchange (100,189) (68,311)
Earnings before taxation ... 7,272,379 7,249,795
TaXAtION ChAIGE ©o.veeiieiee et ettt ean 20.1 (1,683,300) (1,859,000)
NET INCOME ..ottt 5,589,079 5,390,795

The accompanying notes are part of these financial statements.
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CARIBBEAN CEMENT COMPANY LIMITED

Company Statement of Comprehensive Income
(Thousands of Jamaica dollars)

Year ended December 31

Notes 2023 2022
NET INCOME ..ottt ettt sttt et na s e e e et s $ 5,589,079 5,390,795
Items that will not be reclassified subsequently to the income statement:
Net actuarial gains from remeasurement of employee benefits obligation 196,961 270,494
Deferred tax recognised directly in other comprehensive iINCOME .........ccooveeriienencieeieeeene, (49,240) (67,624)
147,721 202,870
Items that are or may be reclassified subsequently to the income statement:
Effects from derivative financial instruments designated as cash flow hedge ...........cccccovenvnen. 154 (94,387) (48,989)
(94,387) (48,989)
Total items of other comprehensive income, NEt ..., 53,334 153,881
TOTAL COMPREHENSIVE INCOME .......cccooiiiiiiiiiiiee et $ 5,642,413 5,544,676

The accompanying notes are part of these financial statements.
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CARIBBEAN CEMENT COMPANY LIMITED

Company Statement of Financial Position
(Thousands of Jamaica dollars)

As of December 31
Notes 2023 2022
ASSETS
CURRENT ASSETS
Cash and cash eqUIVAIENES .........cccueiiiiiiiiiieicee ettt seeens 7 $ 4,021,330 574,452
Trade accounts TECEIVADIE, NMET ......c..covviieiiiiii ettt et ae e 8 340,944 261,020
Other accounts receivable 9 334,871 389,500
INVENTOTIES, NEE ..viiiiiiiiieit ettt ettt e e et e e et e e e et e e e e eaae e e etaeeeeaaaeeeaseeaas 10 4,851,293 5,477,769
Accounts receivable from related parties ........ccceevieriiiieriieieie e 23.1 10,945 83,105
Accounts receivable from subsidiary 234 34,683 21,712
OthEr CUITENT ASSELS ...vveuvieuieiieiieieetieie ettt sttt te st et e st e et e sae st ebeese e beeaeenseeseensesaeaneesseens 11 160,387 311,199
TOtal CUITENT ASSELS  ...vviiiceiieieteee et et e et e eae e e et eeeaaeeeeaaeeean 9,754,453 7,118,757
NON-CURRENT ASSETS
Property, machinery and equipment, NEE .........ccoeeuieriierieiiiierieeieeeee et eveeseee e e see e e 13 23,391,449 23,037,049
INVEStMENt 1N SUDSIAIATY ... .eeuviriieieitieierieetet ettt ettt st 12 - -
Total NON-CUITENT @SSELS .....uvveeieeeeeeeeeee et e et ettt e e e e e eaeeeeaeeeeeaaeeean 23,391,449 23,037,049
TOTAL ASSETS $ 33,145,902 30,155,806
LIABILITIES AND SHAREHOLDERS’ EQUITY
CURRENT LIABILITIES
Other financial ODIIZATIONS .......ecvietieriiiiieieeieie ettt e e s saeeneense e 15.2 $ 58,479 57,876
Trade payables 16 3,389,988 3,305,630
Accounts payable to 1elated PAItIES ......cocveeiieiieeiieeiieeie ettt 23.1 359,084 612,182
PLOVISIONS ...ttt e e e e et e e e et e e eeat e e e e tae e e eteeeeeaaeaeeenneas 18 35,082 6,929
Other current Habilities .........ocoiiiiiiiiiiiiii e e et 17 1,542,124 2,117,477
Total current HabilitIeS ........ccccoooiiiiiiiiiiiiiee e 5,384,757 6,100,094
NON-CURRENT LIABILITIES
LONG-ErM AEDE ..ivieiieiieieeiee ettt ettt sttt eere et e saeenreeneens 15.1 - 608,208
Other financial ObIIZAtIONS ......ceeiiiiiiiiiieiiieeese e 15.2 120,912 77,954
Employee benefits Obligations .........c.ccoevieriiiiiniiiriiieieeeerte et 19 818,919 927,461
Deferred tax HaDIIItIES ......ccvicuieiieiieeiecieciieie ettt ettt ettt et a e eeae s e eanas 20.2 2,672,494 2,298,026
PIrOVISIONS .ouviitiiiiitietiete ettt ettt ettt ettt ettt e eae et e e ae et e etsesseeseenseeasenseessenbeesseereansas 18 61,420 83,916
Total non-current Habilities ...........cccooiviiiiiiiiieieecceee e 3,673,745 3,995,565
TOTAL LIABILITIES 9,058,502 10,095,659
SHAREHOLDERS’ EQUITY
Share capital:
OrdiNary SHATES .......cccvieieieiieieeeee ettt eebe e seessesaeenes 21.1 1,808,837 1,808,837
Capital CONIITDULION ...oovviiieiiiiieiesieeieie ettt esaesse e e e saeens 21.1 3,840,224 3,840,224
Reserves:
Realised capital Gain .........ccoovuiiieiiiiiieee e 21.2(a) 1,413,656 1,413,656
OthET EQUILY TESETVES ....veiiriietieiieieettete et ete st ettt ettt et eat et sbe et ebeentesbeeneeenes 21.2(b) 4,983,373 5,077,760
Accumulated NEt INCOME ....cvvieerieeiiieiieeiie ettt ettt e eestee e e saeeereesaaa s 21.2(c) (iii) 12,041,310 7,919,670
Total shareholders' EQUILY .......ccvevvieierieiieteet ettt 24,087,400 20,060,147
TOTAL LIABILITIES AND SHAREHOLDERS’ EQUITY.......ccccceveeueenee $ 33,145,902 30,155,806
These financial statements on pages 10 to 57 were approved by the Board of Directors on February 28, 2024 and signed on their behalf by:
Q{\/\'n P\ . ée.w — A&jQL S — — A
Chairman Director
Parris A. Lyew-Ayee Jorge Martinez

The accompanying notes are part of these financial statements.



CARIBBEAN CEMENT COMPANY LIMITED

Company Statement of Cash Flows
(Thousands of Jamaica dollars)

Year ended December 31

Notes 2023 2022
OPERATING ACTIVITIES
Net income $ 5,589,079 5,390,795
Adjustments for:
Depreciation and amortisation 0f assets .........cccceveveviiieiiiiiciecece e 4(i), 13 1,509,036 1,445,953
Recovery of impairment loss on trade account receivables .............cccccucuenee. 8 (32) (225)
INEEIEST INCOME ...ttt (128,408) (28,240)
INEEIESE EXPENSE ...ttt bttt b e sne b 124,597 151,104
Taxation ChArQE .....ooeoeoieeec s 20.1 1,683,300 1,859,000
Property, machinery and equipment write-0ff ... 13 - 6,552
(Decrease) increase in rehabilitation provision............ccccocevvovieieieinecienens 18 (15,499) 39,241
INVENLOrY WIHEE OFf .....ociiiecc e 5 254,987 2,821
Increase (reduction) of inventory obsolesence provision...........cccccceevevevrnenn. 10 237,589 (61,647)
(Reversal) increase of stockholding and inventory restructuring provision.... 5 (13,276) 39,495
Employee benefit EXPENSES ....cvovvirieirieieeeee e 19 11,487 23,916
Unwinding of discount on preference shares ..o 15.2 - 402,235
Unwinding of discount on rehabilitation provision ............ccccovcerieineiennnn 6, 18 22,142 10,701
Unwinding of discount on lease liabilities ..........c.ccovviieiniininicce 6 13,047 17,365
Unrealised foreign exchange 10sses (gains), Net .........cccoevevvennenneineennens 61,055 (48,755)
Changes in working capital, excluding taxes ...........ccocovevveienieiesenevicieeenens (124,961) (3,523,649)
Net cash flow provided by operating activities before employee benefits paid, 9,223,243 5,726,662
received, interest paid and taxation Paid.........c.cceereiriienneinee e
Employee benefits paid 19 (41,306) (38,241)
YT (T A =To1= A VZ=To IR 128,408 28,240
INEEIESE PAIT ..ottt ettt sttt ene e (6,661) (79,603)
Taxation paid (1,795,659) (1,422,887)
Net cash flows provided by operating activities ..........ccccccovveriierieiennnn 7,508,025 4,214,171
INVESTING ACTIVITIES
Acquisition of property, machinery and equipment 13 (1,748,297) (1,259,089)
Accounts receivable from related parties ..................... - (45,257)
Net cash flows used in investing activities (1,748,297) (1,304,346)
FINANCING ACTIVITIES
Proceeds from [ong-term debt ..o 15.1 - 616,383
Repayment of 10ng-term debt ..o 15.1 (608,208) -
Other financial obligations:
Repayment of redeemable preference Shares ........ccccoveivviniienieinciennns 15.2(a) - (1,843,945)
DiIVIdends PAIA.........coeiiiiiieieeiisee e (1,630,580) (1,264,011)
Payment of lease liabilities, Net............cooeiiiiiiin e 15.2(b) (84,625) (68,975)
Net cash flows used in financing activities ...........ccccooevviiieniiicneneece (2,309,125) (2,560,548)
Increase in cash and cash equivalents ..o 3,436,304 349,277
Cash conversion effeCt, NEL...........ooiiiiiiiiii e 10,563 (19,685)
Cash and cash equivalents at beginning of year...........ccccccovinniiiiniincs 574,452 244,860
CASH AND CASH EQUIVALENTS AT END OF YEAR ......ccccovirininas 7 $ 4,021,330 574,452
Changes in working capital, excluding taxes:
Trade accounts reCeiVable, NEL ........ocvieiieieeeee e $ (79,892) 63,043
OthEr CUIMTENT ASSELS ....vveieiieiieeiitiie e ettt e ettt e sttt e s st e s s sbbe e s sba e e s eabae s s sbbaessbeseseans 239,768 (497,994)
Inventories 147,176 (2,018,332)
Trade PAYADIES ....ocveiieiecee s 68,979 (1,120,760)
o 01V TS o] SO S PSPR (986) -
Other current liabilities ..........cccocvvvriiieiiiiiiiienns (500,006) 50,394
Changes in working capital, excluding taxes .... $ (124,961) (3,523,649)

The accompanying notes are part of these financial statements.
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CARIBBEAN CEMENT COMPANY LIMITED
Company Statement of Changes in Shareholders’ Equity
(Thousands of Jamaica dollars)

Reserves
Notes Ordinary Capital Realised Other Accumulated Total Total
shares contribution capital equity net income reserves capital &
reserves reserves
Balance as of December 31, 2021 .................. $ 1,808,837 3,839,090 1,413,656 3,577,892 5,154,293 10,145,841 15,793,768
NELINCOME v - - - - 5,300,795 5,390,795 5,390,795
Transfer to capital redemption fund reserve .  21.2(b) (i) - - - 1,548,857 (1,548,857) - -
Other comprehensive income:
Net actuarial gains from remeasurements of
employee beneflts Obllgatlon """"""""" - - - - 202’870 2021870 202’870
Effects from derivative financial instruments
designated as cash flow hedge ...................
S1d > cash Tow hecge - - - (48,989) - (48,989) (48,989)
Transaction with owners:
DIVIAENAS v 21.2(d) ; ; - - (1,279,431) (1279.431)  (1,279,431)
Share-based compensation............c.ccoceeereuennns 21.1(ii) (b) i 1134 i i i i 1134
Balance as of December 31, 2022 .................. 1,808,837 3,840,224 1,413,656 5,077,760 7,919,670 14,411,086 20,060,147
NELINCOME v - - - - 5,589,079 5,589,079 5,589,079
Other comprehensive income:
Net actuarial gains from remeasurements of
employee benefits obligation —................ ) ) ) ) 147,721 147,721 147,721
Effects from derivative financial instruments
i h flow hedge ...................
designated as cash flow hedge i i i (94,387) i (94,387) (94,387)
Transaction with owners:
Dividends ........ccoeiveveiiicieciece s
Ividends 21.2(d) - - - - (1,615,160) (1,615,160)  (1,615,160)
Share-based compensation ............cccceevrennene 21.1(ii) (b) i i i i i i i
Balance as of December 31,2023 .................. $ 1,808,837 3,840,224 1,413,656 4,983,373 12,041,310 1,8438,339 24,087,400

The accompanying notes are part of these financial statements.
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CARIBBEAN CEMENT COMPANY LIMITED
Notes to the Group and Company Financial Statements
As of December 31, 2023 and 2022

(Thousands of Jamaica dollars)

1) DESCRIPTION OF BUSINESS

Caribbean Cement Company Limited (the “Company”) and its subsidiary (note 2.2) are incorporated under the laws of Jamaica. The Company is a
limited liability public company listed on the Jamaica Stock Exchange and is domiciled in Jamaica. The registered office of the Company is at Rockfort,
Kingston, Jamaica.

The Company is a 65.65% owned subsidiary of TCL (Nevis) Limited. TCL (Nevis) Limited is a wholly owned subsidiary of Trinidad Cement Limited
(TCL) (the “Parent Company”), which also owns 8.45% of the ordinary shares of the Company.

On January 24, 2017, CEMEX, S.A.B. de C.V., through its indirect subsidiary Sierra Trading, acquired 113 million of the ordinary shares of TCL and
on that date increased its shareholding from 39.5% to a majority stake of 69.8% of the total issued ordinary shares of TCL. Consequent on this
transaction, TCL became a subsidiary of Sierra Trading, with CEMEX, S.A.B. de C.V., acompany incorporated in and domiciled in Mexico and listed
on the Mexican and New York Stock Exchanges, becoming the ultimate parent of TCL and the Company.

The principal activities of Caribbean Cement Company Limited and its subsidiary (the “Group”) are the manufacture and sale of cement, clinker and
the mining and sale of gypsum, shale and pozzolan. The Group operates in Jamaica.

2) BASIS OF PRESENTATION, MATERIAL ACCOUNTING POLICIES AND ESTIMATES
2.1) BASIS OF PRESENTATION AND DISCLOSURE
Statement of compliance

The financial statements have been prepared in accordance with IFRS Accounting Standards as issued by the International Accounting Standards
Board ("IASB") and the relevant provisions of the Jamaican Companies Act (“the Act”).

Comparative information
Wherever necessary, the comparative figures are reclassified to conform with the current year's presentation.
Basis of measurement

These financial statements have been prepared under the historical cost basis, except for the fuel hedge liabilities, share-based compensation and
employee benefits obligation which have been measured at fair value.

Functional and presentation currency and definition of terms

During the reported periods, the presentation currency of the Group financial statements is in the Jamaica dollar, which is the functional and presentation
currency of the Company and its subsidiary. When reference is made to dollars or “$” it means Jamaica dollars. The amounts in the financial statements
and the accompanying notes are stated in thousands, except when stated otherwise. When reference is made to “US$”, it means the currency of the
United States of America (“United States”). When reference is made to “€” or “Euro”, it means the common currency of the European Union. When
reference is made to “TT$”, it means Trinidad and Tobago dollars.

Newly issued and amended IFRSs adopted in 2023.

Certain new and amended standards that were issued came into effect during the current financial year. None of these standards had an effect on these
financial statements, except that the Group adopted Disclosure of Accounting Policies (Amendments to IAS 1 and IFRS Practice Statement 2) from 1
January 2023. Although the amendments did not result in any changes to the accounting policies themselves, they impacted the accounting policy
information disclosed in the financial statements.

The amendments require the disclosure of 'material’, rather than 'significant’, accounting policies. The amendments also provide guidance on the
application of materiality to disclosure of accounting policies, assisting entities to provide useful, entity-specific accounting policy information that
users need to understand other information in the financial statements.

Management reviewed the accounting policies and made updates to the information disclosed in Note 2 Material accounting policies (2022: Significant
accounting policies), in certain instances, in line with the amendments.
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CARIBBEAN CEMENT COMPANY LIMITED
Notes to the Group and Company Financial Statements
As of December 31, 2023 and 2022

(Thousands of Jamaica dollars)

2) BASIS OF PRESENTATION, MATERIAL ACCOUNTING POLICIES AND ESTIMATES - CONTINUED
2.2) PRINCIPLES OF CONSOLIDATION

The Group financial statements include those of Caribbean Cement Company Limited and those of the entity in which the Company exercises control,
by means of which the Company is exposed, or has rights, to variable returns from its involvement with the investee, and has the ability to affect those
returns through its power over the investee’s relevant activities, balances and operations. The Company’s subsidiary, together with the Company, are
referred to as “the Group.” Intra-group balances and transactions are eliminated on consolidation.”. The group financial statements include:

Entity Principal Country of
Activity Incorporation % Equity interest
2023 2022
Rockfort Mineral Bath Complex Limited Spa facility Jamaica 100 100

2.3) USE OF ESTIMATES AND CRITICAL ASSUMPTIONS

The preparation of financial statements in accordance with IFRS requires management to make estimates and assumptions that affect reported amounts
of assets and liabilities, and the disclosure of contingent assets and liabilities as at the date of the financial statements, as well as the reported amounts
of revenues and expenses during the period. These assumptions are reviewed on an ongoing basis using available information. Actual results could
differ from these estimates. The items subject to significant estimates and assumptions by management include:

(i) Net realisable value of inventories

Estimates of net realisable value are based on the most reliable evidence available at the time the estimates are made of the amounts the inventories
are expected to realise. These estimates take into consideration fluctuations of price or cost directly relating to events after the period end to the extent
that such events confirm conditions existing at the end of the year.

(if) Residual value and expected useful life of long-lived assets.

The residual values and expected useful lives of long-lived assets are reviewed at least annually. If expectations differ from previous estimate, the
change is accounted for accordingly. The useful life of an asset is defined in terms of the asset’s expected value in use to the group.

(iii) Rehabilitation provision

The provision for restoration and rehabilitation associated with environmental damage represents the best estimate of the future costs of remediation,
which are recognised at their nominal value when the time schedule for the disbursement is not clear, or when the economic effect for the passage of
time is not significant; otherwise, such provisions are recognised at their discounted values.

These obligations include the costs of the future cleaning, reforestation and/or development of the affected areas and include the future costs of
abandoning the site so that quarries are left in acceptable condition at the end of their operation.

The ultimate restoration and rehabilitation costs are uncertain, and cost estimates can vary in response to many factors, including estimates of the
extent and costs of rehabilitation activities, technological changes, regulatory changes, cost increases and changes in discount rates. These uncertainties
may result in future actual expenditure differing from the amounts currently provided. Therefore, significant estimates and assumptions are made in
determining the provision for any rehabilitation. As a result, there could be significant adjustments to the provisions established which would affect
future financial results.

The provision for future restoration and rehabilitation is based on a plan presented to and approved by the Commissioner of Mines and Geology.
These costs are reviewed annually and any changes in the estimate are reflected in the present value of the restoration provision at each reporting date.
The provision as at reporting date represents management’s best estimate of the present value of the future restoration and rehabilitation costs required
(note 18).

The expected completion time of rehabilitation is based on the planned activity for each of the quarries, which ranges between two to eight years.
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CARIBBEAN CEMENT COMPANY LIMITED
Notes to the Group and Company Financial Statements
As of December 31, 2023 and 2022

(Thousands of Jamaica dollars)

2) BASIS OF PRESENTATION, MATERIAL ACCOUNTING POLICIES AND ESTIMATES - CONTINUED
2.3) USE OF ESTIMATES AND CRITICAL ASSUMPTIONS — CONTINUED
(iv) Post-employment benefits

The amounts recognised in the statement of financial position, the income statement and the statement of other comprehensive income for post-
employment benefits are determined actuarially using several assumptions. The primary assumptions used in determining the amounts recognised
include the discount rate used to determine the present value of estimated future cash flows required to settle the post-retirement obligations and the
expected rate of increase in medical costs for post-employment medical benefits.

The discount rate is determined based on the estimate of yield on long-term government securities that have maturity dates approximating the terms
of the obligation; in the absence of such instruments in Jamaica, it has been necessary to estimate the rate by extrapolating from the longest-tenor
security on the market. The estimate of the expected rate of increase in medical costs is determined based on inflationary factors. Any changes in the
foregoing assumptions will affect the amounts recorded in the financial statements for these obligations.

2.4) FOREIGN CURRENCY TRANSACTIONS
Transactions denominated in foreign currencies are recorded in the functional currency at the exchange rates prevailing on the dates of their execution.
Monetary assets and liabilities denominated in foreign currencies are translated into the functional currency at the exchange rates prevailing at the

statement of financial position date and the resulting foreign exchange fluctuations are recognised in the income statement.

The most significant closing exchange rates and the approximate average exchange rates for the statement of financial position and the income
statement respectively as of December 31, 2023 and 2022, are as follows:

2023 2022
Closing Average Closing Average
United States DOIAT ........cciiiiiieci e 154.9504 154.6034 152.0521 153.8801
Euro 173.1411 170.8081 165.0728 164.2284
Trinidad and Tobago DO .......c..ciiiiiiiiieee e 22.8966 22.8340 224173 22.7313

2.5) CASH AND CASH EQUIVALENTS (note 7)

The balance in this caption comprises available amounts of cash at bank, cash on hand and short-term deposit held with a related party. This short-
term deposit is considered a highly liquid investment, comparable to cash, and can be withdrawn at any time with minimal notice.

2.6) FINANCIAL INSTRUMENTS
Classification and measurement of financial instruments

The financial assets that meet both of the following conditions and are not designated as at fair value through the profit or loss: a) are held within a
business model whose objective is to hold assets to collect contractual cash flows, and b) their contractual terms give rise on specified dates to cash
flows that are solely payments of principal and interest on the principal amount outstanding, are classified as “Held to collect” and measured at
amortised cost.

Amortised cost represents the amount at which the financial asset or financial liability is measured at initial recognition minus the principal repayments,
plus or minus the cumulative amortisation using the effective interest method of any difference between that initial amount and the maturity amount
and, for financial assets, adjusted for any loss allowance. This classification of financial assets and liabilities comprises the following captions:

- Cash and cash equivalents (notes 2.5 and 7).

- Trade accounts receivable net; other accounts receivable; other current assets; accounts receivable from related parties and accounts receivable
from subsidiary (notes 8, 9, 11 and 23). Due to their short-term nature, the Group initially recognises these assets at the original invoiced or
transaction amount less expected credit losses.

- Liabilities for trade payables, other current liabilities and accounts payable to related parties (notes 16, 17 and 23) are recorded initially at amounts
representing the fair value of the consideration to be paid for goods or services received by the reporting date, whether or not billed.

- The initial recognition of the redeemable preference shares was at fair value and were subsequently measured at amortised cost using the effective
interest method (note 21.1(i)). Non-discretionary dividends thereon are recognised as interest expense in the income statement as accrued.
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CARIBBEAN CEMENT COMPANY LIMITED
Notes to the Group and Company Financial Statements
As of December 31, 2023 and 2022

(Thousands of Jamaica dollars)

2) BASIS OF PRESENTATION, MATERIAL ACCOUNTING POLICIES AND ESTIMATES - CONTINUED
2.6) FINANCIAL INSTRUMENTS - CONTINUED
Classification and measurement of financial instruments - Continued

Debt instruments are classified as “Loans” and measured at amortised cost (notes 15.1 and 15.2). Interest accrued on financial instruments is recognised
within “Other current and non-current liabilities” against financial expense. Except for the fuel hedge described below, the Group did not have financial
liabilities recognised at fair value.

Derivative financial instruments are recognised as assets or liabilities in the statement of financial position at their estimated fair value with changes
in fair value recognised in the income statement, except in a cash flow hedging arrangement where the fair value adjustments for the effective portion
of the hedge are recognised in other comprehensive income until such time as the hedged cash flows occur. When the hedged cash flows occur, the
fair value adjustments are reclassified to income statement.

Impairment of financial assets

Impairment losses of financial assets, including trade accounts receivable, are recognised using the expected credit loss model for the entire lifetime
of such financial assets on initial recognition, and at each subsequent reporting period, even in the absence of a credit event or if a loss has not yet
been incurred, considering for their measurement past events and current conditions, as well as reasonable and supportable forecasts affecting
collectability.

Fair value measurements (note 15.3)

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date. The fair value of financial instruments that are actively traded in organised financial markets is determined by reference to quoted
market bid prices at the close of business on the reporting date. For financial instruments where there is no active market, fair value is determined
using valuation techniques. Such techniques include using recent arm’s length market transactions, reference to the current market value of another
instrument which is substantially the same, discounted cash flow analysis or other valuation models.

Management assessed that the carrying amounts of cash and cash equivalents, trade receivables, trade payables, due from related companies and due
to parent and related companies approximate their fair values largely due to the short-term maturities of these instruments.

As disclosed in note 15.4 the diesel fuel hedge was carried at fair value.
The Group uses the following hierarchy for determining and disclosing the fair value of financial instruments by valuation technique:

- Level 1 - Quoted (unadjusted) prices in active markets for identical assets or liabilities.

- Level 2 - Other techniques for which all inputs which have a significant effect on the recorded fair value are observable, either directly or
indirectly.

- Level 3 - Techniques which use inputs which have a significant effect on the recorded fair value that are not based on observable market
data.

2.7 INVENTORIES (note 10)

Inventories are valued using the lower of cost or net realisable value, where cost is based on the weighted average principle. The cost of inventories
includes expenditures incurred in acquiring the inventories, production or conversion costs and other costs incurred in bringing them to their existing
location and condition. The Group analyses its inventory balances to determine if, as a result of internal events, such as physical damage, or external
events, such as technological changes or market conditions, certain portions of such balances have become obsolete or impaired. When an impairment
situation arises, the inventory balance is adjusted to its net realisable value, whereas, if an obsolescence situation occurs, the allowance for inventory
obsolescence is increased. In both cases, these adjustments are recognised against the results of the period. Advances to suppliers of inventory are
presented as part of “Other current assets”.

2.8) PROPERTY, MACHINERY AND EQUIPMENT (note 13)

Property, machinery and equipment are recognised at their acquisition or construction cost, as applicable, less accumulated depreciation and
accumulated impairment losses. Depreciation of fixed assets is recognised as part of cost of sales and operating expenses and is calculated using the
straight-line method over the estimated useful lives of the assets.
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2) BASIS OF PRESENTATION, MATERIAL ACCOUNTING POLICIES AND ESTIMATES - CONTINUED
2.8) PROPERTY, MACHINERY AND EQUIPMENT (note 13) - CONTINUED

As of December 31, 2023 and 2022, the average useful lives by category of fixed assets are as follows:

Years
Land improvements 30
Buildings .......cccoovenieiienns . 20-40
MaChiNEry and EQUIPIMENT ..ottt ettt ettt e bt e st s e et e s et et ebes e e be s £essesesteseebeseebe s eseabenesenneatesea 3-10
RIght-0f-use aSSEts (IEASE tEITI) ... .\iuiuitit ittt ettt et ettt e et et et et et e e e et e e nanaans 2-14

Costs incurred in respect of operating fixed assets that result in future economic benefits, such as an extension in their useful lives, an increase in their
production capacity or in safety, as well as those costs incurred to mitigate or prevent environmental damage, are capitalised as part of the carrying
amount of the related assets. The capitalised costs are depreciated over the remaining useful lives of such fixed assets. Periodic maintenance on fixed
assets is expensed as incurred. Advances to suppliers of fixed assets are presented as part of other current assets.

The useful lives and residual values of property, machinery and equipment are reviewed at each reporting date and adjusted if appropriate.
Land and capital work in progress are not depreciated.
2.9) INTANGIBLE ASSETS (note 14)

The Group capitalises intangible assets acquired, as well as costs incurred in the development of intangible assets, when probable future economic
benefits associated are identified and there is evidence of control over such benefits. Intangible assets are recognised at their acquisition or development
cost, as applicable. Definite life intangible assets are amortised on straight-line basis as part of operating costs and operating expenses.

Costs incurred in exploration activities such as payments for rights to explore, topographical and geological studies, as well as trenching, among other
items incurred to assess the technical and commercial feasibility of extracting a mineral resource, which are not significant to the Group, are capitalised
when probable future economic benefits associated with such activities are identified. When extraction begins, these costs are amortised during the
useful life of the quarry based on the estimated tons of material to be extracted. When future economic benefits are not achieved, any capitalised costs
are subject to impairment.

Amortisation of intangible assets is recognised as part of cost of sales and operating expenses and is calculated using the straight-line method over the
estimated useful lives of the assets.

As of December 31, 2023 and 2022, the average useful lives by category of intangible assets are as follows:

Years
EXPIOTALION COSES ..uvivetettiset ettt bt e bRt et bbb e £t et et bt n et en et 3
DIFEAZING COSES ...t niuieieieieierteteteetetetestestestestessesse st eseesesseseseasessesseaseesaeseeseeseassessesseneas e ehbebeabeaneasbabbabeanbenbensenbentan 3

2.10) IMPAIRMENT OF LONG-LIVED ASSETS (notes 13 and 14)
Property, machinery and equipment and intangible assets of definite life

These assets are tested for impairment annually, or upon the occurrence of a significant adverse event, changes in the Group’s operating business model
or in technology that affect the assets, or expectations of lower operating results, to determine whether their carrying amounts may not be recovered.

An impairment loss is recorded in the income statement for the period within “Other expenses, net,” for the excess of the asset’s carrying amount over
its recoverable amount, corresponding to the higher of the fair value less costs to sell the asset, as determined by an external appraiser, and the asset’s
value in use, the latter represented by the net present value (NPV) of estimated cash flows related to the use and eventual disposal of the asset. The
main assumptions utilised to develop estimates of NPV are a discount rate that reflects the risk of the cash flows associated with the assets and the
estimations of generation of future income.

24



CARIBBEAN CEMENT COMPANY LIMITED
Notes to the Group and Company Financial Statements
As of December 31, 2023 and 2022

(Thousands of Jamaica dollars)

2) BASIS OF PRESENTATION, MATERIAL ACCOUNTING POLICIES AND ESTIMATES- CONTINUED
2.10) IMPAIRMENT OF LONG-LIVED ASSETS (notes 13 and 14) - CONTINUED

Property, machinery and equipment and intangible assets of definite life — Continued

When impairment indicators exist, for each intangible asset, the Group determines its projected revenue streams over the estimated useful life of the
asset. To obtain discounted cash flows attributable to each intangible asset, such revenue is adjusted for operating expenses, changes in working capital
and other expenditures, as applicable, and discounted to its NPV using the risk-adjusted discount rate of return. The most significant economic
assumptions are: a) the useful life of the asset; b) the risk adjusted discount rate of return; and c) growth rates. Assumptions used for these cash flows
are consistent with internal forecasts and industry practices.

The fair values of these assets are significantly sensitive to changes in such relevant assumptions. Certain key assumptions are more subjective than
others. The Group validates its assumptions through benchmarking with industry practices and the corroboration of third-party valuation advisors.
Impairment losses recognised in prior periods are assessed at each reporting date for any indication that the loss has decreased or no longer exists. An
impairment loss may be reversed if there has been a change in estimates used to determine the recoverable amount. An impairment loss is reversed
only to the extent that the asset’s carrying amount does not exceed the carrying amount that would have been determined, net of depreciation or
amortisation if no impairment loss had been recognised.

2.11) PROVISIONS

The Group recognises provisions when it has a legal or constructive obligation resulting from past events, whose resolution would require cash outflows,
or the delivery of other resources owned by the Group. As of December 31, 2023 and 2022, the carrying amount of the Group’s other current and non-
current liabilities and provisions are detailed in note 18.

Considering guidance under IFRS Accounting Standards, the Group recognises provisions for levies imposed by the government when the obligating
event or the activity that triggers the payment of the levy has occurred, as defined in the legislation.

Rehabilitation Provision (note 18)

Provisions associated with environmental damage represent the estimated future cost of remediation, which are recognised at their nominal value when
the time schedule for the disbursement is not clear, or when the economic effect for the passage of time is not significant; otherwise, such provisions
are recognised at their discounted values using the risk free rate.

Contingencies and commitments (note 24 and 25)

Obligations or losses related to contingencies are recognised as liabilities in the statement of financial position only when present obligations exist
resulting from past events that are probable to result in an outflow of resources and the amount can be measured reliably. Otherwise, a qualitative
disclosure is included in the notes to the financial statements. The effects of long-term commitments established with third parties, such as supply
contracts with suppliers or customers, are recognised in the financial statements on an incurred or accrued basis, after taking into consideration the
substance of the agreements. Relevant commitments are disclosed in the notes to the financial statements. The Group recognises contingent revenues,
income or assets only when their realisation is virtually certain.

2.12) EMPLOYEE BENEFITS

Employee benefits are all forms of consideration given by the Group in exchange for service rendered by employees [notes 4(iii) and 19]. These
include current or short-term benefits such as salaries, bonuses, National Insurance Scheme (NIS) contributions, vacation leave; pension, non-
monetary benefits such as , post-retirement benefits such as medical care; and other long-term employee benefits such as termination benefits.
Employee benefits other than pensions that are earned as a result of past or current service are recognised in the following manner: Short-term
employee benefits are recognised as a liability, net of payments made, and charged as an expense. The expected cost of vacation leave that accumulates
is recognised when the employee becomes entitled to the leave. Post-retirement benefits are accounted for as described in note (ii) below.

(i) Defined contribution pension plan (note 19)

The costs of the defined contribution pension plan are recognised in the income statement as they are incurred. Liabilities arising from such plans are
settled through cash transfers to the employees’ retirement accounts, without generating future obligations.
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2) BASIS OF PRESENTATION, MATERIAL ACCOUNTING POLICIES AND ESTIMATES- CONTINUED
2.12) EMPLOYEE BENEFITS - CONTINUED
(ii) Post-retirement medical benefits (note 19)

Employee benefits, comprising post-retirement obligations included in the financial statements, have been actuarially determined by a qualified
independent actuary, appointed by management using the projected unit credit method. The actuary’s report outlines the scope of the valuation and the
actuary’s opinion. The actuarial valuation is conducted in accordance with IAS 19, and the financial statements reflect the Group’s post-retirement
benefit obligation as computed by the actuary.

The Group’s obligation in respect of its post-retirement medical plan is calculated by estimating the number of future benefits that employees have
earned in return for their service in the current and prior periods; that value is discounted to determine the present value. The discount rate is determined
by reference to the yield at the reporting date on long-term government instruments of terms approximating those of the Group’s obligation.

Remeasurements of the defined benefit liability, which comprise actuarial gains and losses, are recognised immediately in other comprehensive income.
The Group determines the interest expense on the defined benefit liability for the year by applying the discount rate used to measure the defined benefit
obligation at the beginning of the year to the net-defined benefit liability, considering any changes in the defined benefit liability during the year as a
result of the contributions and benefit payments. The interest expense and other expenses related to the defined benefit plan are recognised in the
income statement.

When the benefits of the plan are changed or when a plan is curtailed, the resulting change in the defined benefit obligation or asset that relates to past
service or the gain or loss on curtailment is recognised immediately in the income statement. The Group recognises gains and losses on the settlement
of a defined benefit plan when the settlement occurs.

(iii) Termination benefits

Termination benefits, not associated with a restructuring event, which mainly represent severance payments by law, are recognised in the income
statement for the period in which they are incurred.

2.13) TAXATION (note 20)

The amounts reflected in the income statement for taxes include the amounts incurred during the period and for deferred taxes, determined according to the
tax law applicable at the reporting date. Deferred taxes represent amounts determined by applying the tax rate to the total temporary differences resulting from
comparing the book and taxable values of assets and liabilities, considering tax assets such as loss carry forwards and other recoverable taxes, to the extent
that it is probable that future taxable profits will be available against which they can be utilised. The measurement of deferred taxes as at the reporting period
reflects the tax consequences that follow the way in which the Group expects to recover or settle the carrying amount of its assets and liabilities.

Deferred taxes for the period represent the difference between balances of deferred taxes at the beginning and the end of the period. According to IFRS, all
items charged or credited directly in shareholders’ equity or as part of other comprehensive income for the period are recognised net of their deferred tax effects.
The effect of a change in enacted statutory tax rates is recognised in the period in which the change is officially enacted.

Deferred tax assets are reviewed at each reporting date and are reduced when it is not deemed probable that the related tax benefit will be realised, considering
the aggregate amount of self-determined tax loss carry forwards that the Group believes will not be rejected by the tax authorities based on available evidence
and the likelihood of recovering them through an analysis of estimated future taxable income. When it is considered that a deferred tax asset will not be
recovered, the Group would not recognise such a deferred tax asset. Both situations would result in an additional tax expense for the period in which such a
determination is made. In order to determine whether it is probable that deferred tax assets will ultimately be recovered, the Group takes into consideration all
available positive and negative evidence, including factors such as market conditions, industry analysis, expansion plans, projected taxable income, current tax
structure, potential changes or adjustments in tax structure, tax planning strategies, future reversals of existing temporary differences. Likewise, the Group
analyses its actual results versus estimates, and adjusts, as necessary, its tax asset valuations. If actual results vary from the Group’s estimates, the deferred tax
asset and or valuations may be affected, and necessary adjustments will be made based on relevant information in the Group’s income statement for such period.

The tax effects from an uncertain tax position are recognised when it is probable that the position will be sustained based on its technical merits and assuming
that the tax authorities will examine each position and have full knowledge of all relevant information, and they are measured using a cumulative probability
model. Each position has been considered on its own, regardless of its relation to any other broader tax settlement.

The high probability threshold represents a positive assertion by management that the Group is entitled to the economic benefits of a tax position. If a tax
position is considered not probable of being sustained, no benefits of the position are recognised.

The effective tax rate is determined by dividing the line item “Taxation” by the line item “Earnings before taxation”. This effective tax rate is further reconciled
to the Group’s statutory tax rate applicable in Jamaica. For the years ended December 31, 2023 and 2022, the statutory tax rate was 25%.
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2) BASIS OF PRESENTATION, MATERIAL ACCOUNTING POLICIES AND ESTIMATES - CONTINUED
2.14) BORROWINGS AND BORROWING COSTS
Short-term loans and long-term borrowings (note 15.1)

Borrowings are classified as current when the Group expects to settle the liability in its normal operating cycle, it holds the liability primarily for the
purpose of trading, the liability is due to be settled within 12 months after the date of the statement of financial position, or it does not have an
unconditional right to defer settlement of the liability for at least 12 months after the date of the statement of financial position; otherwise, it is classified
as long-term.

Borrowings are stated initially at cost, being the fair value of consideration received net of transaction cost associated with the borrowings. After initial
recognition, borrowings are measured at amortised cost using the effective interest method; any difference between proceeds and the redemption value
is recognised in the income statement over the period of the borrowings.

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial period to get ready
for its intended use or sale are capitalised as part of the cost of the asset. All other borrowing costs are expensed in the period in which they are incurred.
Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of funds.

2.15) LEASES (note 15.2)

At inception of a contract, the Group assesses whether the contract conveys the right to control the use of an identified asset for a period in exchange
for consideration. To assess whether the contract conveys the right to control the use of an identified asset, the Group assesses whether:

»  The contract involves the use of an identified asset — this may be specified explicitly or implicitly and should be physically distinct or
represent substantially all the capacity of a physically distinct asset. If the supplier has a substantive substitution right, then the asset is not
identified.

«  The Group has the right to obtain substantially all the of the economic benefits from use of the asset throughout the period of use; and

«  The Group has the right to direct the use of the asset. The Group has the right when it has the decision-making rights that are most relevant
to changing how and for what purpose the asset is used.

The lease liabilities are initially measured at the present value of the lease payments that are not paid at the commencement date, discounted using an
interest rate that a lessee would have to pay to borrow over a similar term, and with a similar security, the funds necessary to obtain an asset of a similar
value to the right-of-use asset in a similar economic environment.

Lease payments included in the measurement of the lease liabilities comprise solely fixed payments. The lease liabilities are measured at amortised
cost using the effective interest method. It is remeasured when there is a change in future lease payments arising from a change in an index or rate, if
there is a change in the Group’s estimate of the amount expected to be payable under a residual value guarantee, or the Group changes its assessment
of whether it will exercise a purchase, extension or termination option.

When the lease liabilities are remeasured in this way, a corresponding adjustment is made to the carrying amount of the right-of-use asset or is recorded
in the income statement if the carrying amount of the right-of-use asset has been reduced to zero.

The right-of-use asset is subsequently depreciated using the straight-line method from the commencement date to the earlier of the end of the useful
life of the right-of-use asset or the end of the lease term. In addition, the right-of-use asset is periodically reduced by impairment losses, if any, and
adjusted for certain remeasurements of the lease liabilities.

Short-term leases and leases of low-value assets

The Group has elected not to recognise right-of-use assets and lease liabilities for short-term leases that have a lease term of 12 months or less and
leases of low-value assets with a value of US$5,000 or less. The Group recognises the lease payments associated with these leases as an expense on a
straight-line basis over the lease term.

The Group does not recognise the rental of the land for the quarries as those are not within the scope of IFRS 16. The expenses are recognised in the
income statement on the accrual basis.

27



CARIBBEAN CEMENT COMPANY LIMITED
Notes to the Group and Company Financial Statements
As of December 31, 2023 and 2022

(Thousands of Jamaica dollars)

2) BASIS OF PRESENTATION, MATERIAL ACCOUNTING POLICIES AND ESTIMATES — CONTINUED
2.16) SHAREHOLDERS' EQUITY
Share capital (note 21.1)

These items represent the value of shareholders’ contributions. The most significant items within "Share capital” during the reported period are as
follows:

(i) Ordinary shares are classified as equity when there is no obligation to transfer cash or other assets.

(ii) Capital contribution is other non-equity contribution made by the shareholders’ of the Company to which there is no obligation for the Company
to transfer cash or other assets back to the Shareholders’ in relation to this amount.

Items of “Capital contribution” included within shareholders’ equity:
- The forgiveness of a debt due to the Parent Company, this was part of the restructuring programme designed in 2013 to strengthen the equity
position of the Company. The value of the debt forgiven was credited to Shareholders' equity as capital contribution.

- Share-based compensation representing the fair value of the Ultimate Parent Company’s shares granted to employees with management
positions in the Company. The underlying values of the shares are determined by the quoted market price at the grant date. This compensation
is paid directly by the Ultimate Parent Company and is recognised as additional investment in the company.

Other equity reserves (note 21.2)
Other equity reserves comprise the cumulative effects of items and transactions that are, temporarily or permanently, recognised directly to
shareholders’ equity, and includes the comprehensive income, which reflects certain changes in shareholders’ equity that do not result from investments
by owners and distributions to owners.
Items of “Other equity reserves” included within other comprehensive income:
- The preference shares redeemed that was transferred to "Capital Redemption Fund Reserve" pursuant to section 64(d) of the Jamaican
Companies Act; and
- The effective portion of the valuation and liquidation effects from derivative instruments under cash flow hedging relationships, which are
recorded temporarily in shareholders’ equity.
- Realised capital reserves represents the gains from the sale of machinery and equipment.
Accumulated net income (note 21.2)

Accumulated net income represents the cumulative net results of prior years, net of a) dividends paid; b) changes in the remeasurement of employee
benefits obligation, net of tax (note 2.12), ¢) current year net income and d) cumulative effects from adoption of new IFRS.

2.17) BASIC AND DILUTED EARNINGS PER SHARE (note 22)

The earnings per share is computed by dividing consolidated net income attributable to ordinary shareholders by the weighted-average number of
ordinary shares in issue during the year.

2.18) DIVIDENDS (note 21.2(d))

Dividends declared and payable to the Company’s shareholders are recognised as a liability in the Group statement of financial position in the period
in which the dividends are declared by the Company’s Board of Directors.
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2) BASIS OF PRESENTATION, MATERIAL ACCOUNTING POLICIES AND ESTIMATES — CONTINUED

2.19) PERFORMANCE OBLIGATIONS AND REVENUE RECOGNITION POLICIES (note 3)

Revenue is measured at the amount to which the entity expects to become entitled in a contract with a customer. The Group recognises revenue when
it transfers control over a good or service to a customer.

The nature and timing of the satisfaction of performance obligations in contracts with customers, including significant payment terms, and the related
revenue recognition policies are as follows:

Type of product or
service

Nature and timing of satisfaction of performance
obligations, including significant payment terms

Revenue recognition

Its principal activity is the
manufacture and sale of
cement.

Customers obtain control of goods when the goods are
delivered to and accepted by them. Invoices are
generated at that point in time.

Invoices are usually payable within 45 days.

Revenue is recognised at a point in time in the
amount of the price, before tax on sales, expected to
be received by the company for goods supplied as a
result of their ordinary activities, as contractual
performance obligations are fulfilled, and control of

goods and services passes to the customer. Revenues
are decreased by any trade discounts or rebates
granted to customers.

Revenue is recognised at a point in time when the
service is provided, and goods are delivered to the
customers.

Other goods and services,
includes the sale of other
items such as clinker and
the rental for usage of the
port facilities.

Invoices are issued according to contract terms and are
payable within 30 days.

2.20) COST OF SALES AND OPERATING EXPENSES (note 4)

Cost of sales represents the production cost of inventories at the moment of sale. Such costs include depreciation, amortisation and depletion of assets
involved in production, expenses related to storage in production plants and freight expenses of raw material in plants and delivery expenses.

Operating expenses

Administrative expenses represent the expenses associated with personnel, services and equipment, including depreciation and amortisation, related to
managerial activities for the Company’s management.

Selling expenses represent the expenses associated with personnel, services and equipment, including depreciation and amortisation, involved
specifically in sales activities.

Distribution and logistics expenses refer to expenses of storage at points of sale, including depreciation and amortisation, as well as freight expenses
of finished products between plants and points of sale and freight expenses between points of sale and the customers’ facilities.
2.21) OPERATING EARNINGS

Operating earnings is the result generated from the continuing principal revenue-producing activities of the Group as well as other income and expenses
related to operating income. Operating earnings excludes finance income and expenses, gain or loss on foreign exchange and taxation.
2.22) OTHER EXPENSES, NET (note 5)

Other expenses, net comprise manpower, stockholding and inventory restructuring costs, demolition expense, royalty and service fees, management
fees and COVID-19 related expenses.
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2) BASIS OF PRESENTATION, MATERIAL ACCOUNTING POLICIES AND ESTIMATES — CONTINUED
2.23) FINANCE INCOME AND EXPENSES (note 6)
Finance income comprises interest income on bank balances. Interest income is recognised as it accrues, using the effective interest method.

Finance expenses comprises interest charges on borrowings, the unwinding of discounts on preference shares, lease liabilities and rehabilitation
provision and net interest on the employee benefit obligation. Interest is recognised as it accrues, using the effective interest method.

2.24) SEGMENT REPORTING

An operating segment is a component of an entity:

0] that engages in business activities from which it may earn revenues and incur expenses (including revenues and expenses relating to
transactions with other components of the same entity),

(i) whose operating results are regularly reviewed by the entity's chief operating decision maker to make decisions about resources to be
allocated to the segment and assess its performance, and

(iii) for which discrete financial information is available.

The Group maintains an integrated operating structure and its operations are reviewed by management and directors as a whole and not in segments.
The operations of the subsidiary are not material for segment disclosure. Consequently, no segment disclosures are included in the financial statement.

2.25) RELATED PARTIES (note 23)

A related party is a person or entity that is related to the entity that is preparing its financial statements (referred to in 1AS 24, Related Party Disclosures
as the “reporting entity”, in this case, the Group).

A related party transaction is a transfer of resources, services, or obligations between related parties, independent of whether an amount is charged.

(i) A person or a close member of that person’s family is related to the Group if that person:
(1) has control or joint control over the Group.
(2) has significant influence over the Group; or
(3) is a member of the key management personnel of the Group or of a parent of the Group.

(ii)An entity is related to the Group if any of the following conditions applies:

(1)  The entity and the Group are members of the same group (which means that each parent, subsidiary and fellow subsidiary is related to
the others).

(2)  One entity is an associate or joint venture of the other entity (or an associate or joint venture of a member of an entity of which the other
entity is a member).

3) Both entities are joint ventures of the same third party.

(4)  Oneentity is a joint venture of a third entity, and the other entity is an associate of the third entity.

(5)  The entity is a post-employment benefit plan for the benefit of employees of either the Group or an entity related to the Group.

(6)  The entity is controlled, or jointly controlled, by a person identified in (i).

(7) A person identified in (i) (1) has significant influence over the entity or is a member of the key management personnel of the entity (or
of a parent of the entity).

(8)  The entity, or any member of a group of which it is a part, provides key management services to the Group or to the parent of the Group.
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2) BASIS OF PRESENTATION, MATERIAL ACCOUNTING POLICIES AND ESTIMATES — CONTINUED
2.26) NEWLY ISSUED IFRS ISSUED BUT NOT YET EFFECTIVE

Listed below are new and amended standards and interpretations that are not yet effective and have not yet been early adopted.

Effective
Standard Main Topic date
IAS 7 and IFRS 7, The amendments introduce new disclosures relating to supplier finance arrangements that assist ~ January 1, 2024
Supplier Finance users of the financial statements to assess the effects of these arrangements on an entity’s liabilities
Arrangements and cash flows and on an entity’s exposure to liquidity risk.

As disclosed in Note 16, the Group participates in a supply chain financing arrangement for which
the new disclosures will apply.

The following new and amended standards and interpretations are not expected to have a significant impact on these financial statements.

- Amendments to IAS 1, Classification of Liabilities as Current or Non-Current and Non-Current Liabilities with Covenants
- Amendments to IFRS 16, Lease Liability in a Sale and Leaseback
- Amendments to IAS 21, Lack of Exchangeability
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3) REVENUE

The Group’s revenues are mainly composed of the sale of cement, clinker and other goods and services. The Group grants credit for terms ranging
from 0 to 45 days depending on the type and risk of each customer. For the years ended December 31, 2023 and 2022, revenue is as follows:

The Group The Company
2023 2022 2023 2022
From the sale of goods associated with the main activities ..... $ 27,476,269 25,659,721 27,476,269 25,659,721
From the sale of SErVICES ......c.cceviviireiiireneseee e 40,524 46,970 40,524 46,970
From the sale of other goods and Services ............ccccocevvenennae 203,136 130,537 203,136 130,537
$ 27,719,929 25,837,228 27,719,929 25,837,228
Revenue from the top (5) five customers amounted to $10.628 billion (2022: $9.112 billion) arising from cement sales.
The revenue from external customers is analysed by geographical location below:
The Group The Company
2023 2022 2023 2022
Local ...cccovveiriinnnns $ 27,598,059 25,795,266 27,598,059 25,795,266
Caribbean country ............. 121,870 18,564 121,870 18,564
North American country - 23,398 - 23,398
$ 27,719,929 25,837,228 27,719,929 25,837,228
4) OPERATING EARNINGS BEFORE OTHER EXPENSES, NET
(i) Operating earnings before other expenses net, by nature are as follows:
The Group The Company
2023 2022 2023 2022
REVENUE .ttt sn e $ 27,719,929 25,837,228 27,719,929 25,837,228
Expenses:
Raw material and consumables ............cccocveiviiiiiiiie e, 2,902,314 1,830,926 2,902,314 1,830,926
Fuel and electriCity .........cocovvevireiinieiee e 4,976,959 5,616,001 4,975,476 5,614,504
Personnel remuneration and benefits (iii) 2,868,949 2,637,763 2,855,071 2,623,054
Repairs and maintenance ...........cocooeeeeeieninie s, 1,860,444 1,408,704 1,860,444 1,408,704
EQUIPMENT NITE ..o 1,620,021 1,448,377 1,620,021 1,448,377
Cement transportation, marketing and selling expenses.............. 890,983 933,522 890,983 933,522
Audit fees:
CUITENT YEAN ..o 26,369 26,831 24,978 25,598
PreviouS YEar .......cccoeovreeerireninieesiee e 6,984 1,169 6,984 1,120
Other operating EXPENSES ........cccovvvervrverereerreennanes 1,339,568 1,062,381 1,333,720 1,058,690
Depreciation and amortisation (iv) (note 13) 1,509,191 1,446,126 1,509,036 1,445,953
Changes in inventories of finished goods and work in progress 1,271,915 746,537 1,271,915 746,537
Total EXPENSES (1) .eveveeeeeirieieiei ettt 19,273,697 17,158,337 19,250,942 17,136,985
Operating earnings before other eXpenses .........c.cccccoeeveievinens, $ 8,446,232 8,678,891 8,468,987 8,700,243
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4) OPERATING EARNINGS BEFORE OTHER EXPENSES, NET - CONTINUED

(i) The total expenses are included in the income statement are as follows:

The Group The Company
2023 2022 2023 2022
COSt OF SAIES ... $ 16,418,152 14,476,081 16,418,152 14,476,081
OPErating EXPENSES ......eoueieeeereeieeieeiesteseeseeeeeese e steseeseeeesesnesreanens 2,855,545 2,682,256 2,832,790 2,660,904
$ 19,273,697 17,158,337 19,250,942 17,136,985
(iii) Personnel renumeration and benefits during 2023 and 2022 are detailed as follows:
The Group The Company
2023 2022 2023 2022
Wages and SAlaries .........ccovveierieerineieseise e $ 2,099,690 1,973,635 2,088,223 1,961,219
Statutory contributions 223,167 215,753 221,530 214,276
Pension costs (note 19) 62,727 65,382 62,727 65,382
Other personnel costs 483,365 382,993 482,591 382,177
$ 2,868,949 2,637,763 2,855,071 2,623,054
(iv) Depreciation and amortisation recognised during 2023 and 2022 are detailed as follows:
The Group The Company
2023 2022 2023 2022
Included in COSt OF SAIES ......ccvvvivieceiicctee e $ 1,455,633 1,392,326 1,455,633 1,392,326
Included in administrative, selling and distribution and logistics
EXPBINSES ..vvitienteeiietesieete sttt s bttt nb ettt e bt e b b sae e e 53,558 53,800 53,403 53,627
$ 1,509,191 1,446,126 1,509,036 1,445,953
5) OTHER EXPENSES, NET
The details of the line item “Other expenses, net” in 2023 and 2022 are as follows:
The Group The Company
2023 2022 2023 2022
Other INCOME: ... e
INSUrance Claim FECOVEIY ........cccoireriiieieieieeesiee e $ 2,182 80,437 2,182 80,437
OBNET e 16,458 21,564 16,458 21,564

18,640 102,001

18,640 102,001

OLhEr EXPENSES: ... ettt

Manpower restruCtUring COSES ........ovvvieirieirisreiriee e 41,796 2,557 41,796 2,557
(Reversal) increase in stockholding and inventory restructuring
PIOVISION ...ttt (13,276) 39,495 (13,276) 39,495
Demolition expenses ... 3,643 42,591 3,643 42,591
Inventory write-off ......... 254,987 2,821 254,987 2,821
Receivables write-off 18,739 - 18,739 -
ManagemMENt TEES .....cveieeiiiiieiee e 204,143 200,656 217,388 215,051
Royalty and SErvice fEeS ... 501,154 474,529 501,154 474,529
Property, machinery and equipment write-off .............ccccoviininnnn - 6,552 - 6,552
Non-recoverable GCT expenses Write-0ff ...........ccccocvriinneiiciennn - 119,553 - 119,553
COVID-19 related EXPENSES .....c.ccuerierierierieieeeiesiesie e - 4,982 - 4,982
OthEIS, MEL . 29,055 22,813 25,916 22,842
1,040,241 916,549 1,050,347 930,973
$ 1,021,601 814,548 1,031,707 828,972
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6) FINANCIAL EXPENSES

The details of “Financial expenses” in 2023 and 2022 are as follows:

The Group The Company
2023 2022 2023 2022
INTEIESE EXPENSES ..ottt e $ 6,359 27,524 6,359 27,524
Bank charges and fees ........c.coviiveieneieeeee e 33,334 35,016 33,334 35,016
Unwinding of discount on preference shares (note 15.2) ............... - 402,235 - 402,235
Unwinding of discount on lease liabilities (note 15.2) ................... 13,047 17,365 13,047 17,365
Unwinding of discount on rehabilitation provision (note 18) ......... 22,142 10,701 22,142 10,701
Net interest on employee benefit obligations cost (note 19)........... 118,238 88,564 118,238 88,564
$ 193,120 581,405 193,120 581,405
7) CASH AND CASH EQUIVALENTS
As of December 31, 2023 and 2022, cash and cash equivalents consisted of:
The Group The Company
2023 2022 2023 2022
Cashatbank and on hand ...........cccooevieiiiiceiii e $ 4,021,335 574,457 4,021,330 574,452

This amount includes a deposit of $3.5 billion (US$23 million) with CEMEX Innovation Holding Limited, a related party, which generates interest at
a rate equal to the Western Asset Institutional Liquid Reserves Fund rate minus 30 basis points on a daily basis of a year of 360 days. This is a highly
liquid investment equivalent to cash which can be withdrawn at any time with minimal notice.

8) TRADE ACCOUNTS RECEIVABLE, NET

As of December 31, 2023 and 2022, trade accounts receivable consisted of:

The Group The Company
2023 2022 2023 2022
Trade accouNnts reCeIVADIE .........oeivcveeeieiiee et $ 340,944 261,052 340,944 261,052
Allowance for expected credit losses (note 15.5) ........ccccoeevevrnnnee. - (32) - (32)
$ 340,944 261,020 340,944 261,020

Allowances are determined upon the origination of the trade accounts receivables. Based on a model that calculates the ECL.
Changes in the allowance for the expected credit losses in 2023 and 2022 are as follows:

The Group The Company
2023 2022 2023 2022
Allowances for expected credit losses at beginning of the year ...  $ 32 257 32 257
Reversal of impairment allowance ............ccoccocvveveneieieienneenn (32) (225) (32) (225)
Allowances for expected credit losses at end of the year ......... $ - 32 - 32
9) OTHER ACCOUNTS RECEIVABLE
As of December 31, 2023 and 2022, other accounts receivable consisted of:
The Group The Company
2023 2022 2023 2022
Non-trade accounts receivable (i) $ 267,944 33,835 267,945 33,832
Loans to employees ....... 27,565 25,615 27,565 25,615
Refundable taXes ........ccoeeiiiiiiicc s 39,648 330,341 39,361 330,053
$ 335,157 389,791 334,871 389,500

Other accounts receivable is deemed to have low credit risk. The expected credit loss on these is therefore considered immaterial.
(i) Non-trade accounts receivable mainly comprise prepayments and security deposits.
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10) INVENTORIES, NET

As of December 31, 2023 and 2022, the balance of inventories, net of provisions for obsolescence, is comprised as follows:

The Group and Company

2023 2022

FINISNEA QOOUS ...ttt sttt ettt et e besbesb e e st eneebeebesbeneeeens $ 474,428 386,225
WWVOTK-TN=PIOCESS  ...veteeeeetee ettt ettt ettt ettt h e e et e s et s et e ebeebese e e e s e e Rt et e eb e et e e be b e e entereaneabeabeebeneenen 432,928 807,796
LR L (T F-1 SRR 392,933 198,481
Materials and spare parts 2,910,249 3,495,860
INVENTONY TN TFANSIT ...ecviiiiiitcceee et b et st e b et e b e te st e b e s esseteebestesbesbeean 640,755 589,407
$ 4,851,293 5,477,769

As at December 31, 2023 and 2022, the Group recognised inventory provisions for obsolescence of $104.989 million and $135.663 million
respectively. The changes in the inventory provisions for obsolescence for the years ended December 31, 2023 and 2022 are as follows:
The Group and Company

2023 2022
Inventory obsolescence provision at beginning of the year ... $ 135,663 157,815
(Reversal) increase of stockholding and inventory restructuring provision ..........c.ccccoueevveeneennnes (13,276) 39,495
Increase in (reversal of) provision during the YEar ... 237,589 (58,826)
Write-offs of inventories during the year...........c.ccooeenee. (254,987) (2,821)
Inventory obsolescence provision at end of the year $ 104,989 135,663

For the years ended December 31, 2023 and 2022, the Group included the changes in inventory provision for obsolescence as raw materials and
consumables costs within "Cost of sales” (see note 4(i)) and the reversal of stockholding and inventory restructuring provision in “Other expenses,
net” (see note 5).

During the year there was inventory write-offs amounting to $254.987 million (2022: $$2.821 million) which was recorded in “Other expenses,
net” (see note 6).

11) OTHER CURRENT ASSETS

As of December 31, 2023 and 2022, the balances of other current assets are summarised as follows:

The Group and Company

2023 2022

AGVANCES 10 SUPPIIEIS .ottt sttt ettt st b ettt neetesbe st naenes $ 160,387 311,199

Other current assets are deemed to have low credit risk. The expected credit losses on these are therefore considered immaterial.

12) INVESTMENT IN SUBSIDIARY

As of December 31, 2023 and 2022, the balance of other investments are summarised as follows:

The Company
2023 2022
Rockfort Mineral Bath Complex Limited
21,000,000 ordinary shares $ 2,938 2,938
Impairment loss provision (2,938) (2,938)

$ - -
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13) PROPERTY, MACHINERY AND EQUIPMENT, NET

As of December 31, 2023 and 2022, property, machinery and equipment, net include the following:

The Group The Company
2023 2022 2023 2022
Land and 1and iMPrOVEMENTS ........ccceiiiiiiiiice ittt st ae et b saesn e $ 166,962 257,467 166,989 257,494
BUITAINGS .ottt sttt e b et b e b e s eseebe e b e et e s b e s b et enseseeaeetesbesbennenee 1,878,422 1,853,387 1,866,716 1,841,681
Machinery and equipment 30,995,935 29,852,304 30,991,327 29,847,696
Capital WOIK IN PrOGIESS ..ecviiieiiiiieiieieieieee sttt ettt st st et e e eseebeebesbesaeae e eneereesesbeseensenean 4,451,937 3,726,303 4,451,945 3,726,311

Accumulated AEPIECIALION ........cciiviieieieeii ettt sttt b et be e enes (14,100,592) (12,651,042)

(14,085,528) (12,636,133)

$ 23,392,664 23,038,419

23,391,449 23,037,049

As of December 31, 2023 and 2022, property, machinery and equipment, net and the changes in such line item during 2023 and 2022 are as follows:

The Group

Cost at beginning Of YEAr .......ccccoiiiiiiii e

Accumulated dePreCIatION ..ot e
Net book value at beginning 0f YEAT ...t
Capital EXPENAITUIES ......oieiiiiiiicei e
FixXed @SSEE IN tTANSIT.......cvovivririeiii s
Additions through capital [8SES...........cceoviiiiiiiiiiiiic e
Adjustment to cost 0N Capital [EASES............oeeiririiiiicc e
RECIASSITICALION .....vvvicc s
LLEASE QISPOSAIS ...ttt
AJUSEMENT £ COSE ...ttt ettt bbbt e
Movement in cost dUring the YEar ...
RECIASSITICALION ...ttt s
Depreciation 18aSe diSPOSALS . .........c.irriririeiieiie e

Depreciation fOr the YEAr ... .

COSt AL BN OF YBAI ...ttt ettt b ettt n e .
Accumulated dePreCiation ............ociiiriiiiiiiiee e .

Net book value at eNd OF YEAK .........ccc.oiiiiii s .

2023
Land and land Buildings Machinery Capital work Total
improvements and in progress
eguipment
257,467 1,853,387 29,852,304 3,726,303 35,689,461
(187,660) (836,757) (11,626,625) - (12,651,042)
69,807 1,016,630 18,225,679 3,726,303 23,038,419
- - - 1,738,569 1,738,569
- - - 9,728 9,728
- 42,388 60,670 - 103,058
- - 12,081 - 12,081
(90,505) 140,515 1,130,521 (1,180,531) -
- - (59,641) - (59,641)
- (157,868) - 157,868 -
(90,505) 25,035 1,143,631 725,634 1,803,795
73,344 (73,425) 81 - -
- - (59,641) (59,641)
6,686 74,980 1,427,525 - 1,509,191
166,962 1,878,422 30,995,935 4,451,937 37,493,256
(121,002) (985,162) (12,994,428) - (14,100,592)
45,960 893,260 18,001,507 4,451,937 23,392,664
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13) PROPERTY, MACHINERY AND EQUIPMENT, NET - CONTINUED

As of December 31, 2023 and 2022, property, machinery and equipment, net and the changes in such line item during 2023 and 2022 are as follows: - continued

The Group 2022
Land and land Buildings Machinery Capital work Total
improvements and in progress
eguipment
Cost at beginning of year...... $ 257,467 1,689,536 29,833,369 2,656,551 34,436,923
Accumulated depreciation (181,061) (762,383) (10,261,472) - (11,204,916)
Net book value at beginning of YEar ..o 76,406 927,153 19,571,897 2,656,551 23,232,007
Capital EXPENUItUIES........cciiiiiiii - - - 1,258,274 1,258,274
RECIASSITICALION ..o - 163,419 18,551 (181,970) -
AGUITIONS. ...t - 432 384 - 816
WIIE-0FTS ... s - - - (6,552) (6,552)
Movement in cost during the YEar ... - 163,851 18,935 1,069,752 1,252,538
DEPIECIALION FO the VAT .......v.cuueeuerreeesiesseees e sesss st . 6,599 74,374 1,365,153 - 1,446,126
COSE AL BN OF YEA ... vvevveoevesieeesee s . 257,467 1,853,387 29,852,304 3,726,303 35,689,461
Accumulated depreciation (187,660) (836,757) (11,626,625) - (12,651,042)
Net book value at 8Nd OF VAT ........cocviuiiiiieiiee e . $ 69,807 1,016,630 18,225,679 3,726,303 23,038,419
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13) PROPERTY, MACHINERY AND EQUIPMENT, NET - CONTINUED

As of December 31, 2023 and 2022, property, machinery and equipment, net and the changes in such line item during 2023 and 2022 are as follows: - continued
The Company

Cost at beginning of year ..

AcCUMUIALE AEPIECIALION ....vevieiieiieiietiieiei ettt ettt .

Net book value at beginning 0f YEAT .......c.cccoviiiiiiii s
Capital EXPENUITUIES ....oviiiiiieecieee ettt
FiX@d @SSEE TN TFANSIT ...
Additions through Capital IEASES ...........cceiiiiriiiiiiieiee s
Adjustment to oSt 0N CAPILAl IEASES .......cveveriirriiiieiicie s
RECIASSITICALION ...t
LEASE ISPOSAIS .....veveeieiieiieiei ettt
Adjustment t0 COSt........ccovvervrerirnirnnes

Movement in cost during the year .

Reclassification .............
Depreciation 188Se JISPOSALS .........vviviieieeeieieei et

Depreciation fOr the YEAI .......cccviiiiiiieiec ettt .

Cost at end of year

AcCUMUIALE AEPIECIALION ....vivieiiiitirieieieie ettt sttt b e bbb e .
Net ook Value at 8N OF YEAT ... .

The Company

Cost at DEgINMING OF YEA.........ciiiiiiiicce s

AcCUMUIALE AEPIECIALION ....vivieiiiiieiiieieie ettt ettt sn b e .

Net book value at beginning 0f YEAT ...
Capital EXPENUITUIES ....c.eviviiieieieee sttt et
RECIASSITICALION ...ttt
AUILIONS ...t
WVIEB-0TFS .ttt

Movement in coSt dUFNG the YEAI ........ccccveiiiiiiiiieee e

Depreciation fOr the YA ........ccciiiiiiiieeee ettt .

COSE AL BN OF YBAN .......cviiiiiiccece s .
AcCUMUIALE AEPIECIALION ....cviuieiiiieieiieieiete ettt ettt b et e b st ese e s sbebennne .

Net book Value at 8N OF YEAT .....c..c.ciiiiicic e .

$

2023
Land and land Buildings Machinery Capital work in Total
improvements and progress
equipment
257,494 1,841,681 29,847,696 3,726,311 35,673,182
(114,951) (911,081) (11,610,101) - (12,636,133)
142,543 930,600 18,237,595 3,726,311 23,037,049
- - - 1,738,569 1,738,569
- - - 9,728 9,728
- 42,388 60,670 - 103,058
- - 12,081 - 12,081
(90,505) 140,515 1,130,521 (1,180,531) -
- - (59,641) - (59,641)
- (157,868) - 157,868 -
(90,505) 25,035 1,143,631 725,634 1,803,795
73,344 (73,425) 81 - -
- - (59,641) (59,641)
6,686 74,825 1,427,525 - 1,509,036
166,989 1,866,716 30,991,327 4,451,945 37,476,977
(48,293) (1,059,331) (12,977,904) - (14,085,528)
118,696 807,385 18,013,423 4,451,945 23,391,449
2022
Land and land Buildings Machinery Capital work in Total
improvements gnd progress
equipment
257,494 1,677,831 29,828,761 2,656,559 34,420,645
(108,506) (836,707) (10,244,967) - (11,190,180)
148,988 841,124 19,583,794 2,656,559 23,230,465
- - - 1,258,274 1,258,274
- 163,419 18,551 (181,970) -
- 432 384 - 815
- - - (6,552) (6,552)
- 163,850 18,935 1,069,752 1,252,537
6,445 74,374 1,365,134 - 1,445,953
257,467 1,841,681 29,847,696 3,726,311 35,673,182
(114,951) (911,081) (11,610,101) - (12,636,133)
142,543 930,600 18,237,595 3,726,311 23,037,049

Right of use assets recorded in property, machinery and equipment are disclosed in note 14.1 and the related lease liabilities are disclosed in note 15.2.
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13.1) RIGHT-OF-USE ASSETS

CARIBBEAN CEMENT COMPANY LIMITED

As of December 31, 2023 and 2022

(Thousands of Jamaica dollars)

Notes to the Group and Company Financial Statements

The Group leases real estate (warehouse facilities) and machinery and equipment (mobile equipment and motor vehicles). Real estate leases have a term of 3 to 20 years and machinery equipment
leases have a term of 3 to 5 years. Some leases provide for periodic renegotiation of payments to reflect market rentals. Some leases provide for additional rent payments that are based on changes
in local price indices. For certain leases, the Group is restricted from entering into any sub-lease arrangements.

The Group and Company

Cost at beginning Of YEar ........ccccovvrvienieiicise e
Accumulated depreciation ...........cccoeeereereenicineenees
Net book value at beginning of year ............cc.cccccevennene.
Additions through capital lease (note 15.2) ...........cocueee.

Adjustments during the year

Retirement of capital 16ase .........ccccocevvrvinieiicieece

Movement in cost during the year ..........cccccevverinennn
Depreciation for the Year ..........ccovevveiiieinienncienes

Retirement of capital lease ...

Cost at end Of YA .......ocovvieireirsere e
Accumulated depreciation ..........ccoeoeveereenieineenees
Net book value at end of year ..........ccccoevveviiinicnnnn,

The following amounts were included in the income statement:

Lease expense fOr SNOM-TEIM TBASES ........cciiiriiiiiieee et bbbt b et sa e

14) INTANGIBLE ASSETS, NET

As of December 31, 2023 and 2022, the consolidated intangible assets are as follows:

Intangible assets of definite useful life:

EXPIOration COSt........ceiiriiiiinieincese s
Dredging COSE .....cvvviveirieriniireinieesie e

2023 2022
Buildings Machinery and Total Buildings Machinery and Total
equipment equipment
142,149 155,463 297,612 142,149 155,463 297,612
(81,488) (92,538) (174,026) (58,644) (45,504) (104,148)
60,661 62,925 123,586 83,505 109,959 193,464
42,388 72,750 103,058 - - -

- 12,081 12,081 - - -

- (59,641) (59,641) - - -
42,388 25,190 67,578 - - -
27,537 45,271 72,808 22,844 47,034 69,878

- (59,641) 59,641 - - -

184,537 180,653 365,190 142,149 155,463 297,612
(109,025) (78,168) (187,193) (81,488) (92,538) (174,026)
75,5612 102,485 177,997 60,661 62,925 123,586
The Group and Company
2023 2022
$ 135,798 59,776
2023 2022
Accumulated Carrying Accumulated Carrying
Cost amortisation amount Cost amortization amount
26,715 (26,715) - 26,715 (26,715) -
38,091 (38,091) - 38,091 (38,091) -
64,806 (64,806) - 64,806 (64,806) -
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15) FINANCIAL INSTRUMENTS
15.1) LONG-TERM DEBT

As of December 31, 2023 and 2022, consolidated debt summarised by interest rates, are as follows:
The Group and Company

2023 2022
Amount Effective rate Amount Effective rate
FI0ating rate (2) ....coovocervreeereeerieenesee e e e, $ - N/A $ 608,208 8.41%

a) This was an unsecured revolving loan with a related party to lend to the Group up to US$52 million. The effective rate on the loan represents
the weighted-average interest rate of the related agreement. The net effect of the loan drawn down as at December 31, 2023 and 2022 was
US$nil and US$4 million, respectively. The Group has the option to make early repayment. The loan was fully repaid during the year.

b) Changes in long-term debt for the years ended December 31, 2023 and 2022, were as follows:

The Group and Company

2023 2022
Balance at BegiNNING OF YEAK ......c.oiiiiiii ettt ettt se et e b ste st b ean $ 608,208 -
Proceeds from 1oNg-terM deBt ..........oviiiiii et e ean - 616,383
Repayment Of 10NG-TEIM GEDT ......o.viuieiieece ettt ettt et (608,208) -
FOreign eXChange MOVEMENT .........ciiiiieerieie ettt ettt b et st e s et et et et e be s e nsen e e te et e eee - (8,175)
Balance @t €N OF YEAE ..ottt bbbttt et e ae ettt ean $ - 608,208

15.2 OTHER FINANCIAL OBLIGATIONS
As of December 31, 2023 and 2022, other financial obligations in the consolidated statement of financial position are detailed as follows:

Other financial obligations in the statement of financial position of the Group and the Company as of December 31, 2023 and 2022 are as follows:

2023 2022
Short- Long- Total Short- Long- Total
term term term term
Lease liabilitieS.......ccovvevevieiiiice e 58,479 120,912 179,391 57,876 77,954 135,830

(a) Changes in redeemable preferences shares for the years ended December 31, 2023 and 2022, were as follows:

The Group and Company

2023 2022
Balance at DEgINNING OF YEAK ......o..oiiiieii bbbt bbb ettt b e $ - 1,446,582
=T (=1 010] 0] (o] IS OSSP TS PRTU PPN - (1,843,945)
- (397,363)
Unwinding of discount on preferences shares (note 6) - 402,235
Foreign exchange MOVEMENt .........ccoccoeveneneieninienene. - (4,872)

Balance at end of year $ - -

As of December 31, 2023 and 2022, the preference shares have been fully redeemed.
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15) FINANCIAL INSTRUMENTS — CONTINUED
15.2) OTHER FINANCIAL OBLIGATIONS - CONTINUED

(b) The right-of-use assets under lease contracts are detailed in note 13.1 Changes in lease liabilities for the year ended December 31, 2023 and 2022
arising from cash flows and other changes were as follows:

The Group and Company

2023 2022
Balance at BeginniNg OF YEAK .........ooiiiii ettt sttt b b e eaeean $ 135,830 204,805
Lease liabilities arising from new leases during the year (N0te 13) .......ccccvcviiieiiiiiricieii e 103,058 -
Unwinding of the discount on lease 1iabilities (NOE B).........ccceveiieiiiieieiice s 13,047 17,365
Payment of lease liabilitieS..........cccoevrveivreneiiieiesseas (84,625) (86,340)
Adjustments during the year 12,081 -
BalanCe At BN0 OF YEAT ..ottt et b ettt ettt et $ 179,391 135,830

As of December 31, 2023 and 2022, the maturities of financial lease liabilities were as follows:
The Group and Company

Present value Future minimum
lease payments

2023 2022 2023 2022
NO 1ater thaN L YEA ....cviieiiiiciiiete e et $ 52,831 57,876 66,528 68,575
Later than 1 year and not later than 5 Yars ..........ccccveceveviieiieiecisese e 87,910 55,846 101,526 70,418
Later than 5 YBAIS .....ecveiiveiirieeiieietetei ettt ettt e s sae e snenennas 38,650 22,108 17,400 31,800
$ 179,391 135,830 185,454 170,793

The Group does not face a significant liquidity risk as regards its lease liabilities. Lease liabilities are monitored within the Group's Treasury function.
15.3) FAIR VALUE OF FINANCIAL INSTRUMENTS
Financial assets and liabilities

The carrying amounts of cash, trade accounts receivable, other accounts receivable, accounts receivable from related parties, accounts receivable from
subsidiary, other current assets, trade payable, other financial obligations, accounts payable to related parties and other current liabilities, approximate
their corresponding estimated fair values due to the short-term maturity and revolving nature of these financial assets and liabilities.

The estimated fair value of the Group’s long-term debt is level 2 and is either based on estimated market prices for such or similar instruments,
considering interest rates currently available for the Group to negotiate debt with the same maturities, or determined by discounting future cash flows
using market-based interest rates currently available to the Group.

The fair value hierarchy level determined by the Group for its derivative financial instruments are level 2. There is no direct measure for the risk of
the Group or its counterparties in connection with the derivative instruments. Therefore, the risk factors applied for the Group’s liabilities originated
by the valuation of such derivatives were extrapolated from publicly available risk discounts for other public debt instruments of the Group and its
counterparties.

The estimated fair value of derivative instruments fluctuates over time and is determined by measuring the effect of future relevant economic variables
according to the yield curves shown in the market as of the reporting date. These values should be analysed in relation to the fair values of the
underlying transactions and as part of the Group’s overall exposure attributable to fluctuations in interest rates and foreign exchange rates. The notional
amounts of derivative instruments do not represent amounts of cash exchanged by the parties, and consequently, there is no direct measure of the
Group’s exposure to the use of these derivatives. The amounts exchanged are determined on the basis of the notional amounts and other terms included
in the derivative instruments.
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15) FINANCIAL INSTRUMENTS — CONTINUED
15.3) FAIR VALUE OF FINANCIAL INSTRUMENTS - CONTINUED

Financial assets and liabilities - continued

As of December 31, 2023 and 2022, the carrying amounts of financial assets/(liabilities) of the Group and the Company and their respective fair
values are as follows:

The Group 2023 2022
Carrying Carrying
amount Fair value amount Fair value
Financial Liabilities
Non-derivative financial INStrUMENtS...........ccocoevveiineiieceeee $ (5,377,181) (5,377,181) (6,780,790) (6,780,790)
Derivative financial instruments (N0te 15.4)......ccccccovveiirvinieninicennnns (94,387) (94,387) - -
$ (5,471,568) (5,471,568) (6,780,790)  (6,780,790)
The Company 2023 2022
Carrying Carrying
amount Fair value amount Fair value
Financial Liabilities
Non-derivative financial INStrUMENtS...........ccoevvveiiieiiiece e $ (5,376,200) (5,376,200) (6,779,327) (6,779,327)
Derivative financial instruments (N0te 15.4)........cccoveirviennennericens (94,387) (94,387) - -
$ (5,470,587) (5,470,587) (6,779,327) (6,779,327)

15.4) DERIVATIVE FINANCIAL INSTRUMENTS

During the reported periods, in compliance with the guidelines established by management, the restrictions set forth by its debt agreements and its
hedging strategy, the Group held derivative instruments, with the objective of changing its operating risk profile by fixing the price of fuels which is
the key ingredient to electric energy consumption costs.

As of December 31, 2023 and 2022, the carrying amounts and fair values of the Group’s derivative instruments was as follows:

2023 2022
Carrying Fair Carrying Fair
Amount value amount Value
Fuel price NEging ......ccoovveiieiiercee e $ 94,387 94,387 - -

At December 31, 2023, the aggregate notional amount of the contract is $94.387 million (US$0.609 million) [2022: $nil (US$nil)], with an estimated
aggregate fair value of $94.387 million (US$0.609 million) [2022: $nil (US$nil)]. The contract was designated as a cash flow hedge for diesel fuel
consumption, and as such, changes in its fair value are recognised initially in other comprehensive income and recycled to the income statement as
the related diesel volumes are consumed.

155) RISK MANAGEMENT

Enterprise risks may arise from any of the following situations: i) the potential change in the value of assets owned or reasonably anticipated to be
owned, ii) the potential change in value of liabilities incurred or reasonably anticipated to be incurred, iii) the potential change in value of services
provided, purchased or reasonably anticipated to be provided or purchased in the ordinary course of business, iv) the potential change in the value
of services, inputs, products or commaodities owned, produced, manufactured, processed, merchandised, leased or sell or reasonably anticipated to
be owned, produced, manufactured, processed, merchandised, leased or sold in the ordinary course of business, or v) any potential change in the
value arising from interest rate or foreign exchange rate exposures arising from current or anticipated assets or liabilities.

In the ordinary course of business, the Group is exposed to commodities risk, including the exposure from inputs such as fuel, coal, gypsum and
other industrial materials which are commonly used by the Group in the production process, and this exposes the Group to variations in prices of the
underlying commaodities. To manage this and other risks, such as credit risk, interest rate risk, foreign exchange risk and liquidity risk, considering
the guidelines set forth by the Board of Directors, which represent the Group’s risk management framework and which is supervised by management,
the Group’s management establishes specific policies that determine strategies oriented to obtain natural hedges to the extent possible, such as
avoiding customer concentration on a determined market, with those in which the Group generates its cash flows.
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15) FINANCIAL INSTRUMENTS - CONTINUED
15.5) RISK MANAGEMENT- CONTINUED

As of December 31, 2022, these strategies are sometimes complemented with the use of derivative financial instruments as mentioned in note 15.4,
such as the commodity forward contracts on fuels negotiated to fix the price of these underlying commaodities.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates
which only affect the Group’s results if the fixed rate long-term debt is measured at fair value. The Group’s fixed-rate long-term debts are carried at
amortised cost and therefore is not subject to interest rate risk. The Group’s accounting exposure to the risk of changes in market interest rates relates
primarily to its long-term debt obligations with floating interest rates, which, if such rates were to increase, may adversely affect its financing cost
and the results for the period.

Nonetheless, it is not economically efficient to concentrate on fixed rates in a high point when the interest rates market expects a downward trend,
this is because there is an opportunity cost for remaining long periods paying a determined fixed interest rate when the market rates have decreased,
and the entity may obtain improved interest rate conditions in a new loan or debt issuance. The Group manages its interest rate risk by balancing its
exposure to fixed and variable rates while attempting to reduce its interest costs. In addition, when the interest rate of a debt instrument has turned
relatively high as compared to current market rates, the Group intends to renegotiate the conditions or repurchase the debt, to the extent the net
present value of the expected future benefits from the interest rate reduction would exceed the incentives that would have to be paid in such
renegotiation or repurchase of debt.

As of December 31, 2023 and 2022, the net monetary assets (liabilities) by interest profile are as follows:

The Group The Company
2023 2022 2023 2022
Monetary Assets:
Cash and cash eqUIVAIENTS .........ccccceirriereiee e $ 4,021,335 574,457 4,021,330 574,452
Monetary liabilities:
Floating rate debt ... $ - (608,208) - (608,208)
Net monetary assets (liabilities) $ 4,021,335 (33,751) 4,021,330 (33,756)

The following table shows the sensitivity to a reasonably possible change in interest rates, with all other variables held constant, of the Group's
earnings before tax:

The Group

Change in basis point Effect on earnings before tax
+25 25 % 10,053 (10,053)

+100 -50 $ (338) 169

The Company
Change in basis point Effect on earnings before tax
2023ttt +25 25 $ 10,053 (10,053)
2022 bbbttt +100 -50 $ (338)

169
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15) FINANCIAL INSTRUMENTS - CONTINUED
15.5) RISK MANAGEMENT - CONTINUED
Foreign currency risk

Foreign currency risk is the risk that the value of a financial instrument will fluctuate because of changes in foreign exchange rates. The Group has
transactional currency exposures. Such exposure arises from purchases by the Group in currencies other than its functional currency. Approximately
sixty percent (60%) of the Group’s purchases are denominated in or sensitive to currencies other than its functional currency. Accordingly, the Group
has a net foreign currency exposure as at the reporting date.

Monetary position by foreign currency risk

As of December 31, 2023 and 2022, the net monetary assets (liabilities) of the Group and the Company by foreign currency are as follows:

2023 2022
USs$ EURO uUss$ EURO
Foreign currency assets:
Cash and €ash EQUIVAIENTS .........cccceirieireiree e $ 22,732 - 1,390 -
Accounts receivable from related parties .............cocooiiiiiiiiiiiii 71 - 452 -
22,803 - 1,842 -
2023 2022
USs$ EURO us$ EURO
Foreign currency liabilities:
LoNg-term debt .....cooiiiiiee e - - (3,913) -
Accounts payable to related parties ... (2,317) - (3,949) -
Trade account payables ..................oieeiiiiiiie i, (5.283) (387) (3,805) (314)
(7,600) (387) (11,667) (314)
Net monetary asset (labilities) .......ccovvvvvrieeieriiieee e $ 15,203 (387) (9,825) (314)

The following table demonstrates the sensitivity to a reasonably possible change in the following exchange rates of the Group’s profit before
taxation, with all other variables held constant.

2023
Change in exchange rate Effect on profit before tax
USS ettt bbbttt +4.00% -1.00% $ 94,228  (23,557)
BIUPD ettt bbbttt +4.00% -1.00% $ (2,680) 670
2022
Change in exchange rate Effect on profit before tax
+8.00% -2.00% $ (59,576) 14,939
+8.00% -200% $ (2,073) 518

Credit risk

Credit risk is the risk of financial loss faced by the Group if a customer or counterparty of a financial instrument does not meet its contractual
obligations and originates mainly from trade accounts receivable. As of December 31, 2023 and 2022, the maximum exposure to credit risk is
represented by the balance of financial assets. Management has developed policies for the authorisation of credit to customers. The accounting
exposure to credit risk is monitored constantly according to the payment behaviour of debtors. Credit is assigned on a customer-by-customer basis
and is subject to assessments which consider the customers’ payment capacity, as well as past behaviour regarding due dates, balances past due and
delinquent accounts. The Group’s management requires guarantees from its customers and financial counterparties without a contract.
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15) FINANCIAL INSTRUMENTS - CONTINUED

15.,5) RISK MANAGEMENT - CONTINUED

Credit risk - continued

Maximum exposure to credit risk is represented by the carrying amount of financial assets on the statement of financial position.

The Company’s management has established a policy of low risk tolerance which analyses the creditworthiness of each new client individually
before offering the general conditions of payment terms and delivery. The review includes external ratings, when references are available, and in
some cases bank references. Thresholds of purchase limits are established for each client, which represent the maximum purchase amounts that
require different levels of approval. Customers that do not meet the levels of solvency requirements imposed by the Group can only carry out
transactions by paying cash in advance. In response to the COVID-19 pandemic, the Group has updated the forward-looking analysis, with data
relating to Gross Domestic Product growth, Unemployment rate and inflation, in its ECL model with the applicable macroeconomics projections.
As of December 31, 2023, considering the Group's best estimate of potential expected losses based on the ECL model developed by the Group (note
8), the allowance for expected credit losses was $nil (2022: $0.032 million).

The Group sells its products primarily to distributors and retailers in the construction industry. The Group manages its concentration risk by frequent
and diligent reviews of its largest customer operations to ensure that they remain economically viable and will be able to settle liabilities in a timely
manner.

The aged receivable balances are regularly monitored. Allowances are determined upon origination of the trade accounts receivable based on a model
that calculates the ECL of the trade accounts receivable and are recognised over their term.

The Group estimates expected credit losses ECL on trade receivables using a provision matrix based on historical credit loss experience as well as
the credit risk and expected developments for each group of customers. The following table provides information about the ECL for accounts
receivables as at December 31, 2023 and 2022.

The Company
2023
Aged buckets (days) Weighted average  Carrying gross Impairment loss Credit
loss rate amount allowance impaired
Current (NOt PASt AUE) ....ooververeerieieieieeei e $ 0.0000% 340,944 - No
3160 AAYS ..vveveeerereieii et 0.0000% - - No
B1-90 AAYS ..vevevierrereieiii e 0.0000% - - No
91-120 GAYS ..veveeerrrereriiri ettt 0.0000% - - No
121-365 0AYS ...ocveiiicc s 0.0000% - - No
OVEN 365 GAYS .vvereveririerinieieieie ettt 100.0000% - - Yes
$ 340,944 -
2022
Aged buckets (days) Weighted average  Carrying gross Impairment loss Credit
loss rate amount allowance impaired
Current (NOt PASE AUE) ..veveveiiiisiereese s $ 0.0610% 261,052 32 No
B1-60 AAYS ...voveveiiiereiee s 0.0000% - - No
61-90 days........ 0.0000% - - No
91-120 days...... 0.0000% - - No
121-365 days 0.0000% - - No
OVEN 365 GAYS .voveneveririeiirieieieie sttt 100.0000% - - Yes
$ 261,052 32
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15) FINANCIAL INSTRUMENTS - CONTINUED

15.5) RISK MANAGEMENT — CONTINUED

Credit risk — continued

The Company

Aged buckets (days)

Current (not past due)
31-60 days......ccccovevernne.
61-90 dayS ..ccvoeeereeeeirieeeieae
91-120 dayS ...cvveveeeieirieereienae
121-365 days .....cccoeereirerinieennane
Over 365 days .....cccooevvreienirennns

Aged buckets (days)

Current (not past due)
31-60 daysS ....covrverereirenns

61-90 days........
91-120 days......
121-365 days ....

Over 365 days .....cccooevvreienirennns

Notes to the Group and Company Financial Statements
As of December 31, 2023 and 2022

2023
Weighted average  Carrying gross Impairment loss Credit
loss rate amount allowance impaired

$ 0.0000% 340,944 - No
0.0000% - - No
0.0000% - - No
0.0000% - - No
0.0000% - - No
100.0000% - - Yes

$ 340,944 -

2022
Weighted average  Carrying gross Impairment loss Credit
loss rate amount allowance impaired

$ 0.0610% 261,052 32 No
0.0000% - - No
0.0000% - - No
0.0000% - - No
0.0000% - - No
100.0000% - - Yes

$ 261,052 32

As at December 31, 2023, the Group had 2 customers (2022: 2 customers) that owed the Group more than $20 million each (2022: $20 million
each), which accounted for 83% (2022: 96%) of all trade receivables owing.

Liquidity risk

Liquidity risk is the risk that the Group will not have sufficient funds available to meet its obligations. In addition to cash flows provided by its
operating activities, in order to meet the Group’s overall liquidity needs for operations, servicing debt and funding capital expenditures and
acquisitions, the Group relies on cost-cutting and operating improvements to optimise capacity utilisation and maximise profitability, as well as
borrowing under credit facilities, proceeds of debt and equity offerings, and proceeds from asset sales. The Group is exposed to risks from changes
in foreign currency exchange rates, prices and currency controls, interest rates, inflation, governmental spending, social instability and other political,
economic and or social developments, any one of which may materially affect the Group’s results and reduce cash from operations.

The table below summarises the maturity profile of the financial liabilities at the reporting date based on contractual undiscounted payments.

The Group

Months

Lease liabilities

Accounts payable to related parties

Trade payables

Other current liabilities

Total

2023
Carrying Contractual Less than 1 year 1-5 Over 5
amount cashflows years years
$ 179,391 185,454 66,528 101,526 17,400
359,084 359,084 359,084 - -
3,390,414 3,390,414 3,390,414 - -
1,542,679 1,542,679 1,542,679 - -
$ 5,471,568 5,477,631 5,358,705 101,526 17,400
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15.5) RISK MANAGEMENT — CONTINUED

Liquidity risk - continued

The Group
Months

Lease liabilities .........ccooeieieiccecee e
Accounts payable to related parties............cccceevrvrennne
Trade payables ..o
Other current liabilities...........ccoovveiiieniiceee
Long-term debt........cccoveiiiiiii
Total

The Company

Months

Lease liabilities ..........cccoeveieviiiiceccece e
Accounts payable to related parties...........cccccevevieenens
Trade payables .........ccovvrreniiiiicieee e
Other current liabilities
Total

Months

Lease liabilities ..o
Accounts payable to related parties............ccceovvirennene
Trade payables ...
Other current liabilities....
LoNg-term debt........coovveiiciricce e

Total

Capital management

As of December 31, 2023 and 2022

(Thousands of Jamaica dollars)

2022
Carrying Contractual Less than 1 year 1-5 Over 5
amount cashflows years years
135,830 170,793 68,575 70,418 31,800
612,182 612,182 612,182 - -
3,306,357 3,306,357 3,306,357 - -
2,118,213 2,118,213 2,118,213 - -
608,208 739,270 51,150 688,120 -
6,780,790 6,946,815 6,156,477 758,538 31,800
2023
Carrying Contractual Less than 1 1-5years Over5
amount cashflows year years
179,391 185,454 66,528 101,526 17,400
359,084 359,084 359,084 - -
3,389,988 3,389,988 3,389,988 - -
1,542,124 1,542,124 1,542,124 - -
5,470,587 5,476,650 5,357,724 101,526 17,400
2022
Carrying Contractual Less than 1 1-5 Over 5 years
amount cashflows year years
135,830 170,762 68,575 70,418 31,800
612,182 612,182 612,182 - -
3,305,630 3,305,630 3,305,630 - -
2,117,477 2,117,477 2,117,477 - -
608,208 739,270 51,150 688,120 -
6,779,327 6,945,321 6,155,014 758,538 31,800

The primary objective of the Group’s capital management is to ensure that it maintains a strong credit rating and healthy capital ratios in order to
support its business activities, maximise shareholder value. As at the reporting date, there were no externally imposed capital ratio requirements.

The Group manages its capital structure and make adjustments, in light of changes in economic conditions. To maintain or adjust the capital structure,
the Group may adjust dividend payments to shareholders, return capital to shareholders or issue new shares.

16) TRADE PAYABLES

As of December 31, 2023 and 2022, trade payables consisted of:

The Group The Company
2023 2022 2023 2022
Trade payables - directly payable to suppliers.........c.ccccccoeenee $ 1,941,032 1,915,975 1,940,606 1,915,248
Trade payables - reverse factoring arrangement..............ccco.e.... 1,449,382 1,390,382 1,449,382 1,390,382
3,390,414 3,306,357 3,389,988 3,305,630

Information about the Group’s exposure to currency and liquidity risk is included in note 15.
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16) TRADE PAYABLES - CONTINUED

The Group participates in a reverse factoring arrangement under which its suppliers may elect to receive early payment of their invoices from
participating banks by factoring their receivable from the Group. Under the arrangement, the banks agree to pay an amount to participating suppliers
in respect of invoices owed by the Group and receive settlement from the Group at a later date. The principal purpose of this arrangement is to facilitate
efficient payment processing and enable willing suppliers to sell their receivables due from the Group to the banks before their due date.

The Group has not derecognised the original liabilities to which the arrangement applies because neither a legal release was obtained nor was the
original liability substantially modified on entering into the arrangement. From the Group’s perspective, the arrangement does not significantly extend
payment terms beyond the normal terms agreed with the suppliers that are not participating. The Group does not incur any additional interest towards
th banks on the amounts due to the suppliers. The Group therefore discloses the amounts factored by suppliers within trade payables because the
nature and function of the financial liability remains the same as those of other trade payables but discloses disaggregated amounts in the notes. All
payables under the reverse factoring arrangement are classified as current at December 31, 2023 and 2022.

The payments to the bank are included within operating cash flows because they continue to be part of the normal operating cycle of the Group and
their principal nature remains operating — i.e. payments for the purchase of goods and services.

17) OTHER CURRENT LIABILITIES

As of December 31, 2023 and 2022, the balance of other current liabilities are summarised as follows:

The Group The Company
2023 2022 2023 2022
INterest Payable ........ccooeieieeces e - 302 - 302
Advances from customers 244,087 288,320 244,087 288,320
Tax payable ..o 154,140 901,916 154,140 902,233
Other accounts payable and accrued expenses 1,144,452 927,675 1,143,897 926,622
$ 1,542,679 2,118,213 1,542,124 2,117,477

(i) Other account payable and accrued expenses consist primarily of utilities and production related accruals, along with accrued employee benefits.
These amounts are revolving in nature and are expected to be settled and replaced by similar amounts within the next 12 months.

18) PROVISIONS

As of December 31, 2023 and 2022, the balance of provisions are summarised as follows:

The Group and Company

2023 2022
Rehabilitation PrOVISION .........cccociiiiiiieese ettt sttt $ 96,502 90,845
Changes in rehabilitation provision for the years ended December 31, 2023 and 2022, are as follows:
2023 2022
Balance at beginning Of the YA .........cooiiiii et sttt sbe b e s $ 90,845 40,903
(DeCrease) INCrease IN ESHIMALES ......c.iieiieieieeite e ste et e ettt e e e e te st e te st e e e eseeteebeebesbesbeeenseseaneebestenbenean (15,499) 39,241
PAYIMIEIES. ...ttt ettt h bbb et h e h ekt bt b eH e e e e h £ e b £ R R R bR E R £ ekt Rt Rt b bt et et e h et e ren (986) -
Unwinding of discount on rehabilitation provision (NOLE B) ..........ccceiviiriiiiineieieeer e 22,142 10,701
Balance at €N OF TN YEAT .....c.vciiiiiiiceee ettt ettt et st sb et e et te et st nnenee 96,502 90,845
Out of which:
Current provision ........... (35,082) (6,929)
Non-current provision $ 61,420 83,916
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19) PENSIONS AND POST-EMPLOYMENT BENEFITS
Defined contribution pension plan

The Group participates in a defined contribution pension plan which is managed by an independent party, Sagicor Life Jamaica Limited. This plan is
mandatory for all categories of permanent employees. Contributions are 10% of pensionable salary for both employee and employer. The amount of
annual pension at any date shall be that pension which can be secured by the accumulated contribution plus interest to that date. The Group’s and
Company’s contributions during the year amounted to $62.727 million (2022: $65.382 million).

Employee benefits obligation

The Group offers a post-retirement medical benefit to its employees and retirees whereby the company covers a portion of the cost for active members
and full medical coverage for retired employees and their spouses, provided they were already covered by the scheme at the time of retirement.
Employees who had fifteen (15) years’ service and are age 50 and above, shall remain on the medical scheme provided that they were not re-employed.

The Group and Company
Net period income 2023 2022
Recorded in operating expenses $
(L0 g (] a L YT AV ToT= T o0 1) AR 11,487 23,916
Recorded in financial expenses
L) ] (=R Aol o 1 A (a0 (I RSOSSN 118,238 88,564
Recorded in other comprehensive income $
Net actuarial gain fOr the YEAT ........cooi ettt e es (196,961) (270,494)
For the years 2023 and 2022, actuarial gains for the period were generated by the following main factors as follows:
$ 2023 2022
Changes in fiNancial aSSUMPLIONS .........oiiiuiiiieieie ettt sttt et eetesbe b seenes 266,604 (628,686)
EXPErIENCE AUJUSTIMENTS .......iitiiiiiieieet ittt ettt b bt bbbt bbb e bt e st e b e e bt et sb e b nan $ (463,565) 358,192
(196,961) (270,494)
As of December 31, 2023 and 2022, the reconciliation of the actuarial benefits’ obligations, are presented as follows:
2023 2022
Change in benefits obligation: $
Projected benefit obligation at beginning of the year 927,461 1,123,716
SEIVICE COSL.uviiiiiiiiiiitiie ittt ettt esbae e s ebaeas 11,487 23,916
Y (=T = Ao 0 L] A 118,238 88,564
INEE ACTUAITAI GAINS ...ttt sttt b et e s b e be st e s e s e e st e besbesbe st e st eseaneebeabesbenaeben (196,961) (270,494)
Benefits Paid.........ccoeeiriririiree e $ (41,306) (38,241)
Projected benefit obligation at end of the year 818,919 927,461
The principal actuarial assumptions used are as follows: The Group and Company
2023 2022
Assumptions:
(Dot 10 L A LRSS 11.00% 13.00%
INFIALION FAEE ..ttt ettt b et bbbt e bt bt b s b et et e st e b e e bt ebesbeebenan 6.00% 5.50%
MEAICAL GrOWLEN FALE.......ue ettt b bbbt b e bt et e b e b e et e e bt et e be et e s 9.00% 11.00%

Post-employment mortality for active members and mortality for pensioners is based on the 1994 Group Annuity Mortality Tables (GAM 94 table)
(U.S. mortality tables) with no age setback.

At December 31, 2023, the weighted average duration at the defined benefit obligation was 24 years (2022: 27 years).
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19) PENSIONS AND POST-EMPLOYMENT BENEFITS - CONTINUED
Sensitivity analysis on projected benefits obligation

The calculation of the projected benefit obligation is sensitive to the assumptions used. The table below summarises how the projected benefit
obligation measured at the end of the reporting period would have increased (decreased) as a result of a change in the respective assumptions by one
percentage point. In preparing the analyses for each assumption, all others were held constant. The economic assumptions are somewhat linked as
they are all related to inflation. Hence, for example, a 1% reduction in the long-term discount rate, would cause some reduction in the health cost
inflation rate.

2023
Change Effect on health cost
Assumptions:
Discount rate SENSITIVILY .....ccovveieiiieiiiesiere e +1.00% -1.00% $ (94,573) 116,592
Medical growth rate +1.00% -1.00% $ 116,592 (96,938)
Life eXPECLANCY (YEAIS).....ciieieiceeeecte sttt be et +1 -1 $ 26,741 (26,690)
2022
Change
Assumptions:
Discount rate SENSITIVILY .....ccovveieieieiiieseie e +1.00% -1.00% $ (98,944) 121,416
Medical GroWEN FaLE.......ceiiiiiiiece e +1.00% -1.00% $ 121,416 (101,379)
LifE EXPECLANCY ... .eveeeieieeeieiesee ettt +1 -1 $ 27,819 (27,779)

The Company embarked on an exercise in 2019 to determine whether all retirees, who are in receipt of medical benefits, are alive. One hundred and
sixty-four (164) retirees had not made any contact to collect the medical cards necessary to access the benefits. A more recent list was provided in
November 2023 and there are only 45 members who do not have a medical card. While this does not directly imply that these members are not alive,
it has been assumed, for the purpose of this valuation, that retirees and their spouses who are aged 75 years and over are deceased. However, none of
them are in this age range and so none was removed.

20) TAXATION
20.1) TAXATION CHARGE FOR THE PERIOD

The amounts of tax expense in the statement of profit or loss for 2023 and 2022 are summarised as follows:

The Group The Company
2023 2022 2023 2022
CUTTENT AX 1ttt ettt $ 1,373,075 1,472,333 1,373,075 1,472,333
Previous year tax adjuStMENT ........ccooeiiiiiniene e (15,003) 41,777 (15,003) 41,777
DETEITEA 18X .vvviieeeeieieeir ettt 325,228 344,890 325,228 344,890
$ 1,683,300 1,859,000 1,683,300 1,859,000
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20) TAXATION - CONTINUED
20.2) DEFERRED TAX
The effect of deferred tax for the year represents the difference between the tax balances at the beginning and end of the year.

As of December 31, 2023 and 2022, the temporary differences that generated the deferred tax assets and liabilities of the Group and Company are
presented below:

2023
January 1 Recognised in the Recognised in December 31
income statement OClI
Deferred tax assets:
INVENLOrY ACCHUAL ......veeiiiiiieicee e 35,138 (8,891) - 26,247
Lease liabilities.........ccovveiieerceceee e 33,957 10,941 - 44,898
Other payables..........c.cccviiiiiiiiicce e 59,625 11,895 - 71,520
Post-retirement benefit obligation ............ccccccevveveene. 231,864 22,106 (49,240) 204,730
Unrealised exchange 10SSes .........ccovevrvieneneiinciennens - 12,652 - 12,652
Total deferred tax assets $ 360,584 48,703 (49,240) 360,047
Deferred tax liabilities:
Property, machinery and equipment ...........cccceeveeenenne. (2,654,191) (334,594) - (2,988,785)
Right-0f-USE @SSELS ....c.ecveiviiiiiiieicce e - (40,879) - (40,879)
Unrealised exchange gains ....... (4,419) 1,542 - (2,877)
Total deferred tax liabilities (2,658,610) (373,931) - (3,032,541)
Net deferred tax liabilities $ (2,298,026) (325,228) (49,240) (2,672,494)
2022
January 1 Recognised in the Recognised in  December 31
income statement OCI
Deferred tax assets:

INterest aCCrual ..........coovvvveeeiiinirrreee s $ 443 (443) - -
INVENTOrY ACCIUAL .....cveiviiiiiieecceecee e 69,668 (34,530) - 35,138
Lease lHabilities.........ccovvviiviiiiiiiiiccee e 49,548 (15,591) - 33,957
Other payables..........ccocoiiiiniiii e 51,856 7,769 - 59,625
Post-retirement benefit obligation ............ccccoceoeiine. 280,930 18,558 (67,624) 231,864
Unrealised exchange 10SSes .........cccovevveiieincienienns 17,975 (17,975) - -
Total deferred taX aSSEtS .......ccocvveeeriveeeviieiieecie e $ 470,420 (42,212) (67,624) 360,584
Deferred tax liabilities: -
Property, machinery and equipment ...........cccccceevevvnene. $ (2,355,932) (298,259) - (2,654,191)
Unrealised exchange 10SSes .........cccovvvvenneineieniens - (4,419) - (4,419)
Total deferred tax liabilities ............cccoeveriiniciicenen (2,355,932) (302,678) - (2,658,610)

Net deferred tax liabilities ..........c.ccoccoeiiininene, $ (1,885,512) (344,890) (67,624) (2,298,026)
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20) TAXATION - CONTINUED
20.3) RECONCILIATION OF EFFECTIVE TAX RATE

For the years ended December 31, 2023 and 2022, the effective tax rates were as follows:

The Group The Company
2023 2022 2023 2022
Earnings before taXxation ... $ 7,259,730 7,242,867 7,272,379 7,249,795
TAXALON 1ttt $ 1,683,300 1,859,000 1,683,300 1,859,000
Effective tax Fate .......cocveeiriiiicce e 23.19% 25.67% 23.15% 25.64%
The current tax charge differs from the theoretical amount that would arise using the tax rate as follows:
The Group The Company
2023 2022 2023 2022
Earnings before taXxation ...........ccccocvieiiiineieiecese e $ 7,259,730 7,242,867 7,272,379 7,249,795
TaXEA AL 2590 ....vvieiiiieieieie e (1,814,933) (1,810,717) (1,818,095) (1,812,449)
Tax on non-allowable expenses:
Preference shares - unwinding of discount ............ccccoocevvieiiiiiennne - (60,335) - (60,335)
Previous year taX adjuStment .........c.cccooverierneieneineeesesee e 15,003 (41,777) 15,003 (41,777)
Overstock inventory adjustment..........ccccoeovveerrernenesencseie e - (30,215) - (30,215)
Other non-allowable expenses (42,706) (62,282) (39,544) (60,550)
EMployment taX Credit..........coeivveireinniicsceseeeee e 159,336 146,326 159,336 146,326
$  (1,683,300) (1,859,000) (1,683,300) (1,859,000)

At December 31,2023, subject to agreement with the Taxpayer Audit and Assessment Department, tax losses for the subsidiary amounted to approximately $67.988

million (2022: $64.826 million).

Deferred tax asset of $16.997 million (2022: $16.207 million) has not been recognised by the subsidiary in respect of the tax losses available for utilisation against future

tax liabilities as the recovery is not considered likely in the foreseeable future.
21) SHARE CAPITAL & RESERVES
21.1) SHARE CAPITAL

As of December 31, 2023 and 2022, the breakdown of authorised share capital was as follows:

Number of shares (*000)

2023 2022
Ordinary shares at N0 PAr VAIUE .........ccoiueieieieeicie sttt sttt be b seenes 1,335,000 1,335,000
Preference shares 0f USSL Par VAIUE ......c..ccvveiiiiiieieseiee et 115,000 115,000
As of December 31, 2023 and 2022, the share capital of the Group
is as follows:

2023 2022
Issued and fully paid: Number of  Value ($) Number of Value ($)
Shares Shares
("000) ("000)

Ordinary shares at N0 Par ValUE ..........ccoevveriieineinceeeeseieiene $ 851,138 1,808,837 851,138 1,808,837
Preference shares of US$1 par value (i)
JANUANY Lottt - - 15,331 1,548,857
Less amount redeemed [NOte 21.1(1)] ..ocvoverererennieenisescre e - - (15,331) (1,548,857)
DECEMDBEN 3L ..o e - - - -
Capital contribution (i) ........ccocveieniii e $ 3,840,224 3,840,224
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21) SHARE CAPITAL & RESERVES - CONTINUED
21.1) SHARE CAPITAL - CONTINUED
(i) Preference shares

On January 5, 2010, at an Extraordinary General Meeting the members approved a resolution for the conversion of US$15 million of the Company’s
indebtedness to TCL into fifteen million (15,000,000) redeemable preference shares of US$1 each.

On June 25, 2013, at a General Meeting the stockholders approved a resolution for the creation of 100,000,000 new preference shares and further
authorised the Board to issue to TCL allotments of new preference shares for the purpose of discharging debts owed by the Company to TCL.
Subsequently, on June 29, 2013, the Board approved the conversion of US$37 million due to TCL into thirty-seven million (37,000,000) redeemable
preference shares of US$1 each.

The preference shares conferred upon the holders thereof no right at any time to receive any dividend beyond such dividend as the Company may
have, at its discretion, declared upon the preference shares provided that if the Company had declared any dividend on its ordinary shares it should
have at the same time declared a dividend on the preference shares at a rate no lower than the rate declared on the ordinary shares. All dividends
declared upon the preference shares should have been paid in United States dollars.

On July 6, 2018, a preference share agreement was made between the Company and the holder of the preference shares TCL for the redemption of
15,000,000 redeemable preference shares issued on January 5, 2010, and 37,000,000 redeemable preference shares issued on June 29, 2013.

The number of preference shares to be redeemed on each partial redemption (the Partially Redeemed Preference Shares™) shall be the result of
multiplying; (i) an amount equal to at least 33 1/3% (“the Conversion Factor”) of the US Dollar equivalent of the profits of Issuer (which under
Jamaican law would otherwise have been available for dividend payment) for the fiscal year prior to the fiscal year in which the Partial Redemption
is taking place (with the annual profits being based on the latest year-end financial statements of the Issuer) (the “Annual Consideration™); by (ii)
1.283950 (the “Discount Factor”) shall always be rounded down to the nearest whole number.

The redemption period for the preference share is from December 31, 2018 through to December 31, 2026. The redemption period based on the full
terms and conditions of the agreement will be automatically extended annually, without penalty, until all the preference shares have been redeemed
and the total consideration is paid to holder provided that the Conversion Factor shall be increased to at least 66.6% for the Partial Redemption
occurring after the first such extension. The preference shares shall be redeemed in the following order: (i) the number of 2010 Preference Shares
that corresponds to each Annual Consideration until all 2010 preference shares have been redeemed; and (ii) only after all the 2010 preference shares
have been fully redeemed, the number of 2013 preference shares that correspond to each Annual Consideration until all the 2013 preference shares
have been redeemed.

As of December 31, 2022, the company has made the final redemption of its preference shares amounting to 15,330,671 shares valued at $1.843
billion (US$11.940 million).

(ii) Capital contribution

a) Debt forgiveness:

- OnJune 25, 2013, the TCL Board approved that intercompany balances of US$38 million due by the Company to TCL be forgiven. The
debt forgiven was credited to capital contribution by the Company. This restructuring was designed to strengthen the equity position of the
Company.

b) Share-based compensation:

- This comprises compensation expense related to long-term incentive plans with shares of CEMEX S.A.B de C.V. (Mexico) to employees
with management positions of the Company for the period ended December 31, 2023, which was recognized in operating results. Also,
see note 2.16(ii).

As of December 31, 2023, the Company has no commitments to make cash payments to executives based on changes in the prices of CEMEX
S.A.B. of C.V. (Mexico).
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21) SHARE CAPITAL & RESERVES - CONTINUED
21.2) RESERVES
(a) Realised capital gain

The Group and the Company realised capital gains of $1.413 billion and $1.413 billion, respectively, which represent the profit from the sale of
certain machinery and equipment in August 1999.

(b) Other equity reserves

As of December 31, 2023 and 2022, other equity reserves are summarised as follows:

The Group and Company
2023 2022
Capital redemption fUN rESEIVE (i) ..ovevereieieieeei ettt ean $ 5,077,760 5,077,760
Fuel price Nedge (NOTE 15.4) ..ocviiuiiiiciceceee ettt b ettt et se s besbesbesbesbenan (94,387) -
$ 4,983,373 5,077,760

(i) Capital redemption fund reserve

This represents amount being transferred to capital redemption reserve fund on redemption of the preference shares pursuant to Section 64(d) of the
Jamaica Companies Act. The movement in the reserve during the year was as follows:

The Group and the Company

2023 2022
Balance at the beginning of the YEAT .........cccciiiiiicic e $ 5,077,760 3,528,903
Amount transferred during the year - 1,548,857
Balance at the end 0f the VAT .........cccoiiiiiie e $ 5,077,760 5,077,760

(c) Accumulated net income and total comprehensive income:

(i) The "total net income" for the years ended December 31, 2023 and 2022 was dealt with in the financial statements as follows:

2023 2022
Company $ 5,589,079 5,390,795
Subsidiary (12,649) (6,928)

$ 5,576,430 5,383,867

(if) The "accumulated net income/(losses)" as of December 31, 2023 and 2022 are reflected in the financial statements as follows:

2023 2022
Company $ 12,041,310 7,919,670
Subsidiary (34,163) (21,514)

$ 12,007,147 7,898,156

(iii) Changes in accumulated net income/(losses) for the years ended December 31, 2023 and 2022 are as follows:

The Group The Company
2023 2022 2023 2022
Balance at beginning of the year ...........ccccoooiiiiiiiiinnn $ 7,898,156 5,139,707 7,919,670 5,154,293
NEL INCOME ..o 5,576,430 5,383,867 5,589,079 5,390,795
Net actuarial gains for the year .. 147,721 202,870 147,721 202,870
DIVIOENG ... (1,615,160)  (1,279,431) (1,615,160)  (1,279,431)
Transfer to capital redemption fund reserve - (1,548,857) - (1,548,857)
Balance at end of the year ... $ 12,007,147 7,898,156 12,041,310 7,919,670

(d) Dividends

At the Annual General Meeting of Caribbean Cement Company Limited (CCCL) held on September 8, 2023, the company by ordinary resolution
declared a final dividend of $1.8976 per share totalling $1.615 billion, which was paid on October 6, 2023, to shareholders on record as at August 24,
2023, with an ex-dividend date of August 23, 2023. In the prior year, the company declared dividend of $1.5032 per share totalling $1.279 billion to
shareholders.
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22) BASIC AND DILUTED EARNINGS PER SHARE

Basic and diluted earnings per share is calculated by dividing consolidated net income attributable to ordinary shareholders of the Parent Company
(the numerator) by the weighted-average number of shares outstanding (the denominator) during the year.
The amounts considered for calculations of earnings per share in 2023 and 2022 were as follows:

The Group
2023 2022
Consolidated net income attributable to shareholders 5,576,430 5,383,867
Number of ordinary shares in issue (thousands) ...........c..c....... 851,138 851,138
Earnings per ordinary share (expressed in $ Per Share) ... 6.55 6.33

23) BALANCES AND TRANSACTIONS WITH RELATED PARTIES

23.1) ACCOUNTS RECEIVABLE FROM AND PAYABLE TO RELATED PARTIES

Balances and operations between the Company and its subsidiary and associated companies, including the Parent result mainly from: (i) businesses
and operational activities; and (ii) billing of administrative services and other services rendered between affiliated companies. The transactions
between subsidiaries and associate companies are conducted at arm’s length.

For the transactions mentioned above, as of December 31, 2023 and 2022, the main accounts receivable and payable with related parties, are the

following:
The Group and Company
Assets Liabilities

2023 Short-term Long-term Short-term Long-term
Arawak Cement Company Limited ...........c.ccoceevevveennnnne. $ - - 1,984 -
Beijing Imports and EXPOIS.........cccccveeiieveiieiicicecens - - 58,509 -
Cemex Innovation Holdings Limited ..........c.ccccoceevvenennee - - 79,371 -
Cemex GUALEMAIA .....c.covveiiiieeee e - - 347 -
CEMEX Panama...........cooecu. - - - -
CEMEX Jamaica Limited 3,948 - 1,360 -
CEMEX USA ...ttt 4,688 - - -
CEMEX Espana Gestion Y Servicios, S.L.U................... - - 53,062 -
Cemento Bayano SA ... 310 - 36,194 -
CEMEX Constructions Materials 1,999 - - -
TCL Ponsa Manufacturing Limited ..........cccccocevvinencnne, - - 15,468 -
CEMEX Operaciones Mexico SAde CV ......ccccceevvverennn - - 99,349 -
Trinidad Cement Limited .......cccccovevveeiiiieeieee e - - 13,440 -

$ 10,945 - 359,084 -

Assets Liabilities

2022 Short-term Long-term Short-term Long-term
Arawak Cement Company Limited $ 275 - 1,241 -
Beijing Imports and EXPOrtS........ccccvovvriienenencieescee - - 58,485 -
Cemex Innovation Holdings Limited ............ccccoceevveienee. 45,904 - 70,360 -
CEMEX International Trading LLC ........c.ccecvveviiinennns - - 100,427 -
CEMEX Jamaica Limited ........cocoeeeevceiieiiiie e 25,632 - 19,364 -
CEMEX USA ...ttt sttt 6,375 - - -
CEMEX Espana Gestion Y Servicios, S.L. U.................. - - 18,232 -
Sunbulk Shipping Limited ..........ccccoeiiiniiiniieieeee - - 21,738 -
Superquimicos de Centroamérica S.A........ococevvveireennan. - - 130,452 -
TCL Ponsa Manufacturing Limited ..........ccccooevvevieennnnnn. - - 27,789 -
TCL NEBVIS.cuei ittt - - 84,776 -
Trinidad Cement Limited 4,919 - 79,318 -

$ 83,105 - 612,182 -

Accounts receivable from related parties are deemed to have low credit risk. The expected credit loss on these are therefore considered immaterial.
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23) BALANCES AND TRANSACTIONS WITH RELATED PARTIES — CONTINUED
23.1) ACCOUNTS RECEIVABLE FROM AND PAYABLE TO RELATED PARTIES - CONTINUED

a) Other short-term assets relate to management fees, sales, purchases and reimbursable expenses. Amounts receivables are deemed to have low
credit risk. They are short-term in nature and due on demand. Additionally, they are interest free, unsecured and do not have any set repayment terms.

23.2) MAIN OPERATIONS WITH RELATED PARTIES

CEMEX SAB de CV Trinidad Cement Limited Caribbean Cement Company
and related entities and its subsidiaries Limited's subsidiary
2023 2022 2023 2022 2023 2022
Included in the income statement
profit or loss
Revenue:
Sale of cement ........ccceeevveevevcieennn. $ 121,870 23,398 - - - -
Management fees.........cccoceevvereninnne 40,524 46,967 - - - -
Sale of other goods and services..... 311 1,677 - 16,887 - -
Cost of sales and operating
expenses:

Purchase of cement...........c.cccccvnee. (457,078) (921,677) - (14,525) - -
Purchase of fuel (1,362,246) (2,518,618) - -
Purchase of goods and other

MAterials .......coovvvveeeririecceens (129,548) (4,406) (140,253) (94,813) - -

Purchase of iron silicate ................. (126,762) (172,100) - - - -

Purchase of additives...................... (262,689) (345,638) - - -

Technical service fees (226,905) (172,751) - - - -

Freight charges .......c.ccccovvvvieinnne. (11,389) (68,879) - - - -

Other income and expenses:

Management fees............cccccevrinne - - (203,088) (200,471)

Subvention...........ccoeeennnen. - - - - (13,244) (14,394)

Royalty and service fees (501,155) (474,529) - - - -

Financing income:

Financial income .........ccccocoevvveinnen. 112,066 15,037 - - - -

Financing cost:

Financial eXpenses.........c.ccovvevneene. (5,233) (2,527) - (23,045) - -

Included in the statement of

financial position

Capital expenditure...........c.ccceevnnee. $ (75,187) (217,823) - - - -
23.3) COMPENSATION OF DIRECTORS AND KEY MANAGEMENT PERSONNEL

The Group The Company
2023 2022 2023 2022
Short-term employee Benefits (1) .......ocvrverreineiis e $ 226,905 172,751 226,905 172,751
Directors” emMOIUMENTS (11)...ve.vrverereriiireirieisee s 8,868 8,067 8,868 8,067
$ 235,773 180,818 235,773 180,818

(i) Compensation to key management personnel are included in the technical service and management fees paid to related parties.
(ii) Directors” emoluments include an amount for health insurance paid for the Chairman of the Board.

23.4) ACCOUNTS RECEIVABLE FROM SUBSIDIARY

This amount represents recharges net of trade amounts due to and from subsidiary which are interest free, unsecured and have no fixed repayment
period.

Accounts receivable from subsidiary is deemed to have a low credit risk. The expected credit loss on these are therefore considered immaterial.
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24) CAPITAL COMMITMENTS

An aggregate amount of $664.842 million (US$4.292 million) [(2022: $648.749 million (US$4.266 million)] was approved and contracted for as of
December 31, 2023, in respect of capital projects, relating to the planned expansion of plant capacity. These costs will be financed in the normal
course of operations of the company.

25) CONTINGENCIES

As of December 31, 2023 there are four claims against the company. The Directors are of the opinion that if the Claimants are successful, liability
should not exceed $30 million.
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