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NOTICE IS HEREBY GIVEN that the Annual General Mecting of the
Cargo Handlers Limited (“the Company”) will be held at 2:30 p.m., on
Thursday 24% of April 2024 at CPJ Board Room, 1 Guinep Way, Montego
Bay, St. James for sharecholders to consider and, if thought fit, pass the
following resolutions:

1.

To receive the audited financial statements for the financial year
ended 30% September 2023.

To authorize the directors to appoint and agree the remuneration of
the auditors for the coming financial year.

To authorize the directors to agree the remuneration of the board
members.

The following Directors of the Board, having resigned by rotation in
accordance with the Company’s Articles of Incorporation and being
eligible, hereby offer themselves for re-election by the shareholders:
(a) To re-appoint Jane Fray as a Director of the Company

(b) To re-appoint William Craig as a Director of the Company
(c) To re-appoint Theresa Chin as a Director of the Company

To declare the interim dividends paid in the year to be considered
final.

To authorize the directors to transact any other Business that may be
propetly transacted at an Annual General Meeting,

Dated: December 28, 2023
By Order of the Board
Jane Fray

Company Secretary

The following document accompanies this Notice of Annual General Meeting:

A form of proxy. A shareholder who is entitled to attend and vote at the Annual
General Meeting of the Company may appoint one or more proxies to attend in his/her
place. A proxy need not be a shareholder of the Company. All completed original proxy
forms must be deposited to together with the power of attorney or other document
appointing the proxy, at the registered office of the Company at least 48 hours before
the Annual General Meeting.




CHAIRMAN’S STATEMENT

We are once again grateful to report to our shareholders on another successful
year for Cargo Handlers. The resilience of the Jamaican economy should not be
taken for granted as we are now seeing a runway of opportunity before us as
both local and foreign investors continue to display confidence in Jamaica by
moving forward with their projects. The government naturally is also challenged
to provide the infrastructure that is necessaty to suppott all the growth that will
be taking place m the western end of the Island. Some of the major
development projects already started include the Pinnacle luxutry residential
towers in Montego Bay, the Princess Hotel in Green Island, and the Hard Rock
Hotel in Rose Hall. To suppott the addition of people that these developments
will attract to the area we are grateful that the highly anticipated Mo Bay
perimeter road is now fully underway, as is the expansion of the departure and
immigration terminals at MBJ] Airpott, a new 350 bed children's hospital and
total refurbished Cornwall Regional Hospital. All these important infrastructure
projects are vital to keep pace with the growing needs of an expanding
population. In addition, we are seeing several housing schemes currently under
development and others being started. When we look at all of these significant
projects, we are certain that Cargo Handlers will benefit from the demand for
our goods and services that is naturally occurting to suppott all this expansion.
Our traditional cargo handling logistics business and our affiliated company
Buying House Ltd cement importation will certainly benefit in the years ahead.

The Crusse Industty 1s facing some unique challenges, mostly from external
factors. These include issues with Cayman's reluctance to build a dock able to
host the larger cruise ships that are being deployed, thus impacting an important
western Caribbean itinerary destination schedule for Jamaica. There are also
envitonmental and fuel cost considerations as well as the Industry has been
moving towards building their own destination ports within the Bahamas that
will affect cruise calls for 2024 and beyond. In our favor, Jamaica is unique and
the demand for cruise customers that want to visit our natural beauty 1s strong
and we will leverage this to mitigate some of the headwinds facing the mdustry.

Cargo Handlers was again recognized by the JSE, winning the “best performing
company” listed on the Junior Market. We are honored to once again receive
this award and take the opportunity here to sincerely thank all our stakeholders
for their support and confidence in Cargo Handlers. We look forward to
deepening our connection to our community, and suppotting the growth and
development that we anticipate in the year ahead. Wishing you the best, always!

Chairman



Financial Highlights

2023 2022 2021 2020 2019
Assets $1,129,832,983 | $884,088,973 | $690,300,776 | $571,517,469 | $545,221,470
Tiabilitics $134.772.481 | $95.526.714 | $97.239.697 | $63.126.877 | $80.778.946
Shareholders $995,060,502 | $788,562,259 | $593,061,079 | $508,390,592 | $464,442,524
' Equity
Profit After $322.642.319 | $289.165.755 | $159.602.147 | $107.639.979 | $130,859.845
Taxation
Number of 374,658,300 | 374,658,300 | 374,658,300 | 374,658,300 | 374,658,300
Stocks Units
Issued *
Farnings Per $0.86 $0.77 $0.43 $0.29 $0.35

Stock Unit




SHAREHOILDER’S PROFILE

TOP TEN (10) STOCKHOLDERS

NAME UNITS PERCENTAGE
North Star Investment Ltd 113,242,640 27.2054
Jane Fray 112,911,980 27.1260
Antony Mark Hart 109,911,980 26.4053
Cargo Handlers Trust 41,591,700 9.9920
Theresa Chin 6,548,260 1.5732
Nigel O. Coke 5,632,486 1.3531
Jamaica Money Market Brokers Itd 3,959,993 0.9513
Mayberry Investments Ltd. Pension Scheme 3,429,920 0.8240
Rosemarie Mclver 2,761,190 0.6633
Robert H. S. Chin 2,580,000 0.6198

DIRECTORS AND CONNECTED PARTIES REPORT

NAME POSITION RELATIONSHIP UNITS %
Mary Jane Fray Director Self 112,911,980 27.13
Mark Hart Chairman Self 109,911,980 26.41
Theresa Chin Director Self 1,721,000 0.4134
Theresa Chin Director Connected
party holding 5,879,220 1.4124
William Craig Director Connected
party holding 337,930 0.08
Andrew McCarthy Director Self 0.00 0.00
John Byles Director Self 0.00 0.00
Key Member Holdings 224,544,960 53.94
Connected Party Holdings 6,217,150 1.49
Combined Holdings 230,762,110 55.43

Senior Managers

Theresa Chin 6,548,260



CORPORATE GOVERNANCE STATEMENT

The Board of Directors of Cargo Handlers Limited is responsible for
good Corporate Governance. To this end, the Board is directly responsible
for ensuring accountability, objectivity and transparency in the Company’s
activities, all of which are essential to the success of achieving increased
shareholder confidence and maximization of sharcholder value. In fulfilling
its responsibility, the Board ensures compliance with the Company’s policies
and procedures; the rules of the Jamaica Stock Exchange Junior Market and
the laws and regulations of the land.

Board Composition
As at September 30, 2023, a total of six members comprised the Company’s

Board: one Executive and five Non-Fxecutive Directors. The members are
experienced and qualified individuals with diverse skills and knowledge from
varying professions. The expertise of the Board Members ensures that
decisions are made in the best interest of the Company, resulting in improved
Shareholders’ Return.

Board Sub-committees
There are two Sub-Committees: the Audit and Compliance Committee and

the Compensation Committee. The Members were appointed by the full
Board of Directors and any Board Member may, by invitation, attend sub-

committee meetings.

The Audit and Compliance Committee
This Committee, chaired by Mr. Andrew McCarthy, has direct responsibility

to assist the Board by overseeing the financial reporting and auditing process
of the Company’s activities. The Committee meets quarterly and continues to
be guided by its established terms of reference to ensure:- good fiscal
discipline - open and accurate financial reporting and - timely disclosures for

the financial period under review.

During the quarterly meetings, the members of the Committee also analyze
the quarterly interim financial statements and the annual audited financial
statements in accordance with the rules of the Jamaica Stock Exchange
Junior Market and International Financial Reporting Standards, and makes
recommendations to the full Board of Directors for publication.



The Compensation Committee
This Committee has responsibility to advise the Board on all matters relating

to the compensation of the DIxecutive members of the Board. The
Committee 1s chaired by the Mr. Antony Mark Hart and its terms of
reference require that the Committee meets at least once per year to evaluate

the performance of the Executive Director. For the financial year under

review, the Committee met as mandated and made its recommendation to

the full Board of Directors.

Below 1s a summary of the register in respect of the meetings for the
financial year-ended September 30, 2023

Committees
AGM BOD Audit  Compensation
# of Meetings 1 5 5 1
Mark Hart 4 1
Jane Fray 5 1
Andrew McCarthy 4 5 1
John Byles 1 2 2
Theresa Chin 1 5 5
William Craig 2




Management Discussions and Analysis

Cargo Handlers Limited has been providing stevedoring services to Montego
Bay’s port community for over forty years and on the conclusion of another
year of service, we are steadfast in our commitment to the various
commercial interests and industries operating out of Western Jamaica. We
are pleased to share the results of our performance for I'Y2022-2023 as
Cargo Handlers Limited generated revenues totaling $512.2M, a result that
represented a $42.4M or 9% increase over the prior year. ‘The return of
homeporting cruise ships operating at full capacity has boosted associated
revenue streams. Notably, our baggage handling and equipment rentals
contributions supported the positive revenue outturn despite a 7.4% decline
in the number of containers handled over the period. Income derived from
the company’s investment in Buying House Cement also improved by 81.7%
to $104.5M for the 12-month period as the entity, through its distribution
network continues to support the local construction industry with
dependable supplies of high-quality cement.

Cargo Handlers’ operating expenses for the 12-month period reflected an
increase of $64.46M or 28.8%, which is indicative of the added labour
deployment in support of the cruise vessels’ homeporting operations. Profit
before tax improved by 10.4% to $372.53M, relative to FY2021-2022.
Resulting net profit for the 12-month period reflected an 11.6% increase to
$322.64M, which translated to earnings per share (EPS) of $0.86. Cargo
Handlers Limited paid $116.14M in dividends to our shareholders for
FY2022-2023.

The container shipping trade, having successfully navigated the post-
pandemic supply chain upheaval, has now entered a period of lower growth.
Prevailing geopolitical uncertainties around the globe is signaling a bleak
outlook for container shipping lines and the users of their services, at least
for the near-term. The drought-related disruptions to vessels transiting the
Panama Canal also poses a threat to service reliability closer to home and it
remains to be seen how significantly these events will impact regional

shipping.

There are other risks on the horizon, primarily that of a possible slow-down
within the global economy. Notwithstanding these macro-environmental
challenges, we are encouraged by the level of consumer confidence that
continues to drive activities across the port. Cargo Handlers is in a strong
position, and we are confident that the investments made will continue to
add value to our core business and for shareholders. Cargo Handlers
Limited is sincerely appreciative of the dedication displayed by our staff, and
for the support of all stakeholders, over the past year and we look forward to
meeting the challenges and opportunities that lies ahead.
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Independent auditor’s report

To the Members of Cargo Handlers Limited

Report on the audit of the financial statements

Our opinion

In our opinion, the financial statements give a true and fair view of the financial position of Cargo Handlers
Limited (the Company) as at 30 September 2023, and of its financial performance and its cash flows for
the year then ended in accordance with International Financial Reporting Standards (IFRS) and with the
requirements of the Jamaican Companies Act.

What we have audited

The Company'’s financial statements comprise:

e the statement of financial position as at 30 September 2023;

the statement of comprehensive income for the year then ended;
the statement of changes in equity for the year then ended;

the statement of cash flows for the year then ended; and

the notes to the financial statements, which include significant accounting policies and other
explanatory information.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditor's responsibilities for the audit of the financial
statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Independence

We are independent of the Company in accordance with the International Code of Ethics for Professional
Accountants (including International Independence Standards) issued by the International Ethics
Standards Board for Accountants (IESBA Code). We have fulfilled our other ethical responsibilities in
accordance with the IESBA Code.

Our audit approach

Audit scope

As part of designing our audit, we determined materiality and assessed the risks of material misstatement
in the financial statements. In particular, we considered where management made subjective judgements;
for example, in respect of significant accounting estimates that involved making assumptions and
considering future events that are inherently uncertain. As in all of our audits, we also addressed the risk
of management override of internal controls, including, among other matters, consideration of whether
there was evidence of bias that represented a risk of material misstatement due to fraud.

PricewaterhouseCoopers, Scotiabank Centre, Duke Street, Box 372, Kingston, Jamaica
T: (876) 922 6230, F: 876) 922 7581, www.pwe.com/jm

BL ScottB.J Denning G A Reece P A Williams RS Nathan C | Bell-‘Wisdom G K. Moore T N. Smith DaSilva KD Powell



We tailored the scope of our audit in order to perform sufficient work to enable us to provide an opinion on

the financial statements as a whole, taking into account the structure of the Company, the accounting
processes and controls, and the industry in which the Company operates.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of our
audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a

separate opinion on these matters.

Impairment assessment of investment in
associate

Refer to notes 2(g). & and 14 to the financial
statements for disclosures of related accounting
policies. judgments. estimates and halances.

The Company holds a 30% stake in Buying
House Cement Limited (BHC) which is
accounted for as an investment in associate
using the equity method of accounting. The
carrying value of the investment in associate in
the statement of financial position as at 30
September 2023 is $295.7 million or 26.7% of
total assets.

In accordance with IAS 36, the Company tests
annually whether the investment in the
associate is impaired. The Company
calculates the amount of impairment as the
difference between the recoverable value of
BHC and its carrying value. As a result of the
assessment, management determined there
was no impairment as at 30 September 2023.

We focused on this area as the impairment
assessment requires significant judgement and
estimation and is sensitive to changes in key
assumptions. The key assumptions were
assessed as being profitability margin, liquidity
discount and company and other specific risk.

With the assistance of our valuation experts, we
performed the following procedures, amongst others:

e Obtained an understanding and evaluated
the method used by management to perform
their annual impairment assessment. This
included the process by which
management’s key assumptions and
methodologies were developed and
assessing their appropriateness.

e Agreed the historical information used in the
analysis of the financial performance of BHC
to supporting source documentation and
information.

e Evaluated management’s profitability margin,
liquidity discount and company and other
specific risk assumptions against similar
companies within the industry.

e Tested the calculations for mathematical
accuracy and agreed the results to the
accounting records and financial statements.

The results of our procedures indicated that
management’s determination that the investment
in associate was not impaired at the reporting
date was not unreasonable.
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Other information

Management is responsible for the other information. The other information comprises the Annual Report
(but does not include the financial statements and our auditor’s report thereon), which is expected to be
made available to us after the date of this auditor’s report.

Our opinion on the financial statements does not cover the other information and we will not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
identified above when it becomes available and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise
appears to be materially misstated.

When we read the Annual Report, if we conclude that there is a material misstatement therein, we are
required to communicate the matter to those charged with governance.

Responsibilities of management and those charged with governance for the financial
statements

Management is responsible for the preparation of the financial statements that give a true and fair view in
accordance with IFRS and with the requirements of the Jamaican Companies Act, and for such internal
control as management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting
process.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with 1SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.
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As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company's internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, actions
taken to eliminate threats or safeguards applied.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor’s report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.
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Report on other legal and regulatory requirements

As required by the Jamaican Companies Act, we have obtained all the information and explanations which,
to the best of our knowledge and belief, were necessary for the purposes of our audit.

In our opinion, proper accounting records have been kept, so far as appears from our examination of
those records, and the accompanying financial statements are in agreement therewith and give the
information required by the Jamaican Companies Act, in the manner so required.

The engagement partner on the audit resulting in this independent auditor’s report is Paul Williams.

. - )
L AT O T et
Chartered Accountants / N
22 December 2023

Kingston, Jamaica



Cargo Handlers Limited
Statement of Comprehensive Income
Year ended 30 September 2023

(expressed in Jamaican dollars unless otherwise indicated)

Page 1

Revenue

Direct costs

Gross profit

Other income
Administrative expenses
Other operating expenses
Operating Profit

Interest income

Finance costs

Share of profit of associate
Profit before Taxation
Taxation

Net Profit, being Total Comprehensive Income for the Year

EARNINGS PER STOCK UNIT

Note

2023 2022
$ $
514,783,632 472,339,890
(2,579,881) -
512,203,651 472,339,890
23,721,953 18,300,747
(31,134,105) (27,275,318)
(256.849,074) (196,242 624)
247,942,425 267,122,695
22,737,029 14,185243
(2,641,995) (1,343,592)
104,497 095 57,477 027
372,534,554 337,441,373
(49,892 235) (48275618)
322 642 319 289165755
0.86 0.77




Cargo Handlers Limited

Statement of Financial Position

30 September 2023

(expressed in Jamaican dollars unless otherwise indicated)

Page 2

Note 2023 2022
$ $
Non-Current Assets
Property, plant and equipment 12 107.593.302 114.835.616
Related companies 13 16,765,910 2.911.467
Investment in associate 14 295,721,977 191,224,882
420,081.189 308.971,965
Current Assets
Receivables 16 87,761,916 66,157,384
Taxation recoverable 29,463,470 267,251
Short-term deposits 17 445,987,882 426,214,140
Cash and cash equivalents 18 146.538,526 82,478,233
709.751,794 575.117.008
Current Liabilities
Payables 18 49,169,811 27,136,243
Income tax payable - 14,034,543
Borrowings 20 1.169.460 -
50,339,271 41,170,786
Net Current Assets 659,412,523 533,946,222
1,079.493.712 842918187
Shareholders’ Equity
Share capital 21 43,175,494 43,175,494
Capital reserve 22 172,311 172,311
Retained earnings 951,712 697 745.214 454
995.060.502 788.562.259
Non-Current Liabilities
Related companies 13 61273613 43,451,819
Deferred tax liabilities 15 10,904,109 10,904,109
Borrowings 20 12,255,488 -
84,433,210 54,355,928
1.079,493,712 842,918,187
Approved for issue by the Board of Directors on 22 December 2023 and signed on its behalf by:
//K/ o=\
/l 4
Antony Mark Hart Director Andrew McCarthy Director




Page 3
Cargo Handlers Limited
Statement of Changes in Equity

Year ended 30 September 2023
(expressed in Jamaican dollars unless otherwise indicated)

Number of Share Capital Retained
Note Stock Units Capital Reserve Earnings Total
$ $ $ $
Balance at 30 September 2021 374,658,300 43,175,494 172,311 549,713,274 593,061,079
Net profit, being total comprehensive

income for the year - - - 289,165,755 289,165,755
Transactions with owners:

Dividends paid 23 - - - (93664,575) (93,664,575)
Balance at 30 September 2022 374,658,300 43,175,494 172,311 745214,454 788,562,259
Net profit, being total comprehensive

income for the year - - - 322642319 322,642,319

Transactions with owners:
Dividends paid 23 - - - (116,144,076) (116,144,076)
Balance at 30 September 2023 374,658,300 43,175,494 172,311 951,712,697 995,060,502




Cargo Handlers Limited
Statement of Cash Flows
Year ended 30 September 2023

(expressed in Jamaican dollars unless otherwise indicated)

Page 4

Cash Flows from Operating Activities
Net profit
Items not affecting cash:
Unrealised foreign exchange (gain)/loss
Depreciation
Provision for bad debt
Gain on disposal of property, plant and equipment
Interest income
Share of profits of associate
Interest expense
Taxation

Changes in operating assets and liabilities:
Receivables
Payables
Cash provided by operating activities
Tax deducted at source
Income tax paid
Net cash provided by operating activities

Cash Flows from Investing Activities
Purchase of property, plant and equipment
Proceeds from sale of property, plant and equipment
Short-term deposits
Interest received
Cash provided by/(used in) investing activities

Cash Flows from Financing Activities

Dividends paid

Related companies

Proceeds from borrowings

Repayment of borrowings

Interest paid

Cash used in financing activities
Increase/(decrease) in net cash and cash equivalents
Effect of exchange rate on cash and cash equivalents
Cash and cash equivalents at beginning of year

CASH AND CASH EQUIVALENTS AT END OF YEAR (Note 18)

2023 2022
$ $
322642319 289,165,755
(7,574,501) 782,055
23,240,937 22,823,996
6,452,610 (71,878)
(8,609,031 (1,797,350)
(22,737,029)  (14,185,243)
(104,497,005)  (57,477,027)
2,641,995 1,343,502
49,892,235 48275618
261452440 288,859,518
(28,022,189)  (29,873,986)
21,943,016 (5,671,150)
255373267 253,314,382
(7.821,219) (13,983)
(85,301,778)  _(62,482,462)
162,250,270 190,817,937
(16,589,593) -
9,200,000 2,300,000
(23,435,845)  (414,560,523)
32,365,191 3,075,399
1539753 (409,185,124)
(116,144,076)  (93,664,575)
3,967,350 44,589,643
14,700,000 -
(1,275,052) -
(2,551,443 (1,468,511
(101,303221) _(50,543,443)
62,486,802  (268,910,630)
1,573,491 (333,724)
82478233 351722587
146,538,526 82,478,233
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Cargo Handlers Limited

Notes to the Financial Statements

30 September 2023

(expressed in Jamaican dollars unless otherwise indicated)

1.

Identification and Principal Activities

Cargo Handlers Limited (the Company) is incorporated and domiciled in Jamaica and has its registered office at
Montego Freeport Shopping Centre, Montego Bay. The Company’s principal activities are the provision of
stevedoring services, equipment leasing and the provision of management services.

The Company is listed on the Junior Market of the Jamaica Stock Exchange.

Summary of Significant Accounting Policies

The principal accounting policies applied in the preparation of these financial statements are set out below. These
policies have been consistently applied to all the years presented, unless otherwise stated.

(@)

(b}

Basis of preparation

These financial statements have been prepared in accordance with the International Financial Reporting
Standards (IFRS) and interpretations issued by the IFRS Interpretations Committee (IFRS IC) applicable to
companies reporting under IFRS. The financial statements comply with IFRS as issued by the International
Accounting Standards Board (IASB) and have been prepared under the historical cost convention.

The preparation of financial statements in conformity with IFRS requires the use of certain critical accounting
estimates. It also requires management to exercise its judgment in the process of applying the Company’s
accounting policies. Although these estimates are based on management’s best knowledge of current events
and actions, actual results could differ from those estimates. The areas involving a higher degree of judgment
or complexity, or areas where assumptions and estimates are significant to the financial statements are
disclosed in Note 5.

Changes in accounting policies and disclosures

Standards, interpretations and amendments to existing standards effective during the year.

Certain new standards, amendments and interpretations to existing standards have been published that
became effective during the financial year. The company has assessed the relevance of the new standards,
interpretations and amendments and has affected the following, which are immediately relevant to its
operations.

« Amendments to IFRS 3, IAS 16, IAS 17 and some annual improvements on IFRS 1, IFRS 9, and IFRS
16, (effective for annual periods beginning on or after 1 January 2022). Amendments to IFRS 3, ‘Business
combinations’ update a reference in IFRS 3 to the Conceptual Framework for Financial Reporting without
changing the accounting requirements for business combinations. Amendments to IAS 16, ‘Property, plant
and equipment’ prohibit a company from deducting from the cost of property, plant and equipment amounts
received from selling items produced while the company is preparing the asset for its intended use. Instead,
a company will recognise such sales proceeds and related cost in profit or loss. Amendments to IAS 37,
‘Provisions, contingent liabilities and contingent assets’ specify which costs a company includes when
assessing whether a contract will be loss-making. Annual improvements make minor amendments to IFRS
1, ‘First-time Adoption of IFRS’, IFRS 9, ‘Financial instruments’, and the illustrative examples accompanying
IFRS 16, ‘Leases.
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2. Summary of Significant Accounting Policies (Continued)
(b} Changes in accounting policies and disclosures (Continued)

Standards, interpretations and amendments to existing standards that are not yet effective and have not
been early adopted by the Company.

The Company has concluded that the following standards which are published but not yet effective are
relevant to its operations and will impact the Company’s accounting policies and financial disclosures as
discussed below. These standards and amendments to existing standards are mandatory for the Company’s
accounting periods beginning after 1 October 2023 or later periods, but the Company has not early adopted
them:

« Amendments to IAS 1, Non-current liabilities with covenants, (deferred until accounting periods starting
not earlier than 1 January 2024). These amendments clarify how conditions with which an entity must comply
within twelve months after the reporting period affect the classification of a liability. The amendments also
aim to improve information an entity provides related to liabilities subject to these conditions.

« Narrow scope amendments to IAS 1, Practice statement 2 and IAS 8, (effective for annual periods
beginning on or after 1 January 2023). The amendments aim to improve accounting policy disclosures and
to help users of the financial statements to distinguish between changes in accounting estimates and
changes in accounting policies.

o Amendmentto IAS 12 — Deferred tax related to assets and liabilities arising from a single transaction,
(effective for annual periods beginning on or after 1 January 2023). These amendments require companies
to recognise deferred tax on transactions that, on initial recognition, give rise to equal amounts of taxable
and deductible temporary differences.

« Amendment to IFRS 16 — Leases on sale and leaseback, (effective for annual periods beginning on or
after 1 January 2024). These amendments include requirements for sale and leaseback transactions in IFRS
16 to explain how an entity accounts for a sale and leaseback after the date of the transaction. Sale and
leaseback transactions where some or all the lease payments are variable lease payments that do not
depend on an index or rate are most likely to be impacted.

There are no other standards, interpretations or amendments to existing standards that are not yet effective that
would be expected to have a material impact on the operations of the Company.

(c)} Foreign currency translation
(i) Functional and presentation currency items included in the financial statements of the Company are
measured using the currency of the economic environment in which the Company operates (‘the functional
currency’). The financial statements are presented in Jamaican dollars, which is the Company’s functional

and presentation currency.

(i) Transactions and balances
Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing at the dates of the transactions. Monetary assets and liabilities denominated in foreign currencies
are translated at the rate of exchange ruling at the statement of financial position date. Foreign exchange
gains and losses resulting from the settlement of such transactions and from the translation at year-end
exchange rates of monetary assets and liabilities denominated in foreign currencies are recognised in the
statement of comprehensive income.
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2. Summary of Significant Accounting Policies (Continued)

(d} Revenue and income recognition

(e)

Revenue is recognised as performance obligations are satisfied, that is, over time or at a pointin time. Revenue
is shown net of General Consumption Tax. The Company recognises revenue when the amount of revenue
can be reliably measured, it is possible that future economic benefits will flow to the entity and when the specific
criteria have been met for each of the Company’s activities as described below:

Sales of services

Sales of stevedoring and baggage handling, leasing and management services are recognised in the accounting
period in which the services are rendered by reference to completion of the specific transaction, assessed on
the basis of the actual service provided.

Management fees
Income from management fees is recognised in the accounting period in which the services are rendered
by reference to contractually agreed amounts.

Interest income
Interest income is recognised on a time-proportionate basis using the effective interest method.

Other income
Other income primarily comprising foreign exchange gains and other miscellaneous items.

Leases

As Lessee

The Company leases a commercial space for the operation of changing room of stevedore employees. The
Company assesses whether a contract is or contains a lease, at inception of contract. The Company recognises
aright-of-use asset and a corresponding liability with respect to all arrangements in which it is the lessee, except
for short term leases (defined as leases with a lease term 12 months or less) and lease of low value assets. For
these leases, the Company recognises the lease as an operating expense on a straight-line basis over the term
of the lease unless another systematic basis is more representative of the time pattern in which economic
benefits from the leased assets are consumed.

Assets and liabilities arising from a lease are initially measured on a present value basis. Lease liabilities include
the net present value of the following lease payments:

- Fixed payments (including in-substance fixed payments), less any lease incentives receivables
- Payments of penalties for terminating the lease, if the lease term reflects the lessee exercising that option

Lease payments to be made under reasonably certain extension are also included in the measurement of liability.
The lease payments are discounted using the rates implicit in the lease agreements or the lessee’s incremental
borrowing rates, being the rate that the individual lessee would have to pay to borrow the funds necessary to
obtain an asset of similar value to the right-of-use asset in a similar economic environment with similar terms,
security and conditions.

As Lessor
The Company recognises lease income over the term of the lease to reflect a constant periodic rate of return.
The leased assets are included in property, plant and equipment as trailers and forklift.
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2. Summary of Significant Accounting Policies (Continued)

®

(9)

Property, plant and equipment

Property, plant and equipment are stated at historical cost less accumulated depreciation. Historical cost
includes expenditure that is directly attributable to the acquisition of the items. Subsequent costs are included
in the asset's carrying amount or are recognised as a separate asset, as appropriate, only when it is probable
that future economic benefits associated with the item will flow to the Company and the cost can be reliably
measured. Depreciation is provided on the straight-line basis at rates which are expected to write off the
carrying value of the assets over their expected useful lives.

The rates used are:

Buildings 2%%
Trailers, boomlift and forklift 10%
Furniture, equipment and golf carts 10% - 20%
Motor vehicles 20%

No depreciation is considered necessary for operating assets.

Property, plant and equipment are periodically reviewed for impairment. When the carrying amount of an asset
is greater than its estimated recoverable amount, it is written down immediately to its recoverable amount.

Gains and losses on disposal of property, plant and equipment are determined by comparing proceeds with
carrying amounts and are included in operating profit. Repairs and maintenance are charged to the statement
of comprehensive income during the financial period in which they are incurred. The cost of major renovations
is included in the carrying amount of the asset when it is probable that future economic benefits in excess of
the originally assessed standard of performance of the existing asset will flow to the Company. Major
renovations are depreciated over the remaining useful life of the related asset.

Investment in associate

Associates are all entities over which the Company has influence but not control or joint control. This is generally
the case where the Company holds between 20% and 50% of the voting rights. Investment in associate is
accounted for using the equity method of accounting. Under this method of accounting, the investment is
initially recognised at cost. The Company’s investment in associate includes notional goodwill identified on
acquisition. This notional goodwill is not amortised and is not required to be tested for impairment.

The Company’s share of the post-acquisition profits or losses of the investee is recognised in profit or loss,
and the Company’s share of movements in other comprehensive income of the investee in other
comprehensive income. Dividends received or receivable from associates are recognised as a reduction in
the carrying amount of the investment.

Where the Company’s share of losses in an equity-accounted investment equals or exceeds its interest in
the entity, including any other unsecured long-term receivables, the Company does not recognise further
losses, unless it has incurred obligations or made payments on behalf of the other entity.
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2. Summary of Significant Accounting Policies (Continued)

(9)

(h)

(i)

G}

(k)

Investment in associate (Continued}

Unrealised gains on transactions between the Company and its associate are eliminated to the extent of the
Company’s interest in the entity. Unrealised losses are also eliminated unless the transaction provides
evidence of an impairment of the asset transferred. Accounting policies of equity-accounted investees have
been changed where necessary to ensure consistency with the policies adopted by the Company.

The Company determines at each reporting date whether there is any objective evidence that the investment in
the associate is impaired. If this is the case, the Company calculates the amount of impairment as the difference
between the recoverable amount of the entity and its carrying value and recognises the amount adjacent to
‘share of results of associates’ in the income statement.

Impairment of non-financial assets

Assets that have an indefinite useful life are not subject to amortisation and are tested annually for impairment.
Assets that are subject to amortisation are reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable. An impairment loss is recognised for
the amount by which the asset’s carrying amount exceeds its recoverable amount. The recoverable amount is
the higher of an asset’s fair value less costs to sell and value in use. For the purposes of assessing impairment,
assets are grouped at the lowest levels for which there are separately identifiable cash flows (cash-generating
units). Non-financial assets other than goodwill that suffered an impairment are reviewed for possible reversal
of the impairment at each reporting date.

Trade receivables
Trade receivables are amounts due from customers for services performed in the ordinary course of business.
If collection is expected in one year or less, they are classified as current assets. If not, they are presented as
non-current assets.

Trade receivables are recognised initially at the amount of consideration that is unconditional, unless they
contain significant financing components when they are recognised at fair value. They are subsequently
measured at amortised cost using the effective interest method, less loss allowance.

Cash and cash equivalents

Cash is carried in the statement of financial position at cost. For the purposes of the cash flow statement, cash
and in hand, net of bank overdraft. Bank overdraft is shown within borrowings in current liabilities on the
statement of financial position.

Current and deferred income tax
Taxation expense in the statement of comprehensive income comprises current and deferred tax charges.

Current tax charges are based on the taxable profit for the year, which differs from the profit before tax reported
because it excludes items that are taxable or deductible in other years, and items that are never taxable or
deductible. The Company’s liability for current tax is calculated at tax rates applicable at the statement of
financial position date.
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2. Summary of Significant Accounting Policies (Continued)

(k} Current and deferred income tax (Continued)

(U]

(m)

(n)

Deferred income tax is the tax that is expected to be paid or recovered on differences between the carrying
amounts of assets and liabilities and the corresponding tax bases. Deferred income tax is provided in full, using
the liability method, on temporary differences arising between the tax bases of assets and liabilities and their
carrying amounts in the financial statements. Currently enacted tax rates are used in the determination of
deferred income tax.

Deferred income tax assets are recognised to the extent that it is probable that future taxable profit will be
available against which the temporary differences can be utilised.

Current and deferred income tax is charged or credited to profit or loss, except where it relates to items charged
or credited to other comprehensive income, in which case deferred income tax is also dealt with in other
comprehensive income.

Current and deferred tax assets and liabilities are offset when they arise from the same taxable entity, relate to
the same tax authority and when the legal right of offset exists.

Payables

Payables are obligations to pay for goods or services that have been acquired in the ordinary course of business
from suppliers. Accounts payable are classified as current liabilties if payment is due within one year or less. If
not, they are presented as non-current liabilities.

Payables are initially recognised at fair value and subsequently stated at amortised cost using the effective
interest method.

Provisions

Provisions are recognised when the Company has a legal or constructive obligation as a result of past events,
it is probable that an outflow of resources will be required to settle the obligation, and a reliable estimate of the
amount can be made. Where the Company expects a provision to be reimbursed, for example under an
insurance contract, the reimbursement is recognised as a separate asset but only when the reimbursement is
virtually certain.

Employee benefits

Equity compensation benefits

The Company grants equity compensation to certain employees and key management from time to time. The
fair value of the employee services received in exchange for the grant of the equity compensation is recognised
as an expense.

Annual leave entitlements

Employee entitlements to annual leave are recognised when they accrue to employees. A provision is made
for the estimated liability for these entitlements as a result of services rendered by employees up to the
statement of financial position date.
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2. Summary of Significant Accounting Policies (Continued)

(o} Financial instruments
A financial instrument is any contract that gives rise to both a financial asset in one entity and a financial liability
or equity of another entity.

Financial assets
The Company’s financial assets comprise related party balances, receivables, short-term deposits and cash
and cash equivalents.

lassification
The Company considers the following measurement categories in classifying its financial assets:

« those to be measured subsequently at fair value (either through other comprehensive income (OCI), or
through profit or loss); and
* those to be measured at amortised cost.

The classification depends on the business model used for managing the financial assets and the contractual
terms of each cash flows. The Company’s assets measured at fair value, gains and losses will neither be
recorded in profit or loss or OCI.

M remen
Debt instruments

Measurement financial instruments depends on the Company’s business model for managing the assets and
the cash flow characteristics of the assets. The Company considers three measurement categories when
classifying its financial instruments.

* Amortised cost: Assets that are held for collection of contractual cash flows, where those cash flows
represent sole payments of principal and interest, are measured at amortised cost. Interest income from
financial assets is included in profit or loss using the effective interest rate method. Any gain or loss arising
on derecognition is recognised directly in profit or loss. Impairment losses are presented as a separate
line item in the statement of comprehensive income.

« FVOCI: Assets that are held for collection of contractual cash flows and for selling the financial assets,
where the assets’ cash flow represent solely payments of principal and interest, are measured at FVOCI.
Changes in fair value are taken through OCI. The recognition of interest income and impairment gains
and losses are recognised in profit or loss. When financial asset is derecognised, the cumulative gain or
loss previously recognised in OCI is reclassified from equity to profit or loss. Interest income from these
financial assets is included in profit or loss using the effective interest rate method. Impairment losses are
presented as a separate line item in the statement of comprehensive income.

o FVPL: Assets that do not meet the criteria for amortised cost or FVOCI are measured at FVPL. A gain or
loss on financial asset that is measured at FVPL is recognised in profit or loss in the period in which it
arises.
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2. Summary of Significant Accounting Policies (Continued)

(o)

(p}

(a)

Financial instruments (Continued}

Impairment

The Company assesses impairment on a forward-looking basis for the expected credit losses (ECL)
associated with its financial assets classified at amortised cost.

Application of Simplified Approach

For trade receivables, the Company applies the simplified approach permitted by IFRS 9, which requires that
the impairment provision is measured at initial recognition and throughout the life of the receivables using
the lifetime ECL. As a practical expedient, a provision matrix is utilised in determining the lifetime ECL for
these receivables. The lifetime ECL is determined by taking into consideration historical rates of default for
each segment of aged receivables as well as the estimated impact of forward-looking information.

Financial liabilities

The Company’s financial liabilities comprise payables, borrowings and related party balances. They are initially
measured at fair value, net of transaction cost, and are subsequently measured at amortised cost using the
effective interest method.

Share capital
Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of ordinary shares
are shown in equity as a deduction, net of tax, from the proceeds.

Where the Company’s employee trust purchases the Company’s, equity share capital (treasury shares), the
consideration paid, including any directly attributable incremental costs (net of income taxes), is deducted from
equity attributable to the Company’s owners until the shares are cancelled or reissued. Where such shares are
subsequently reissued, any consideration received (net of any directly attributable incremental transaction costs
and the related income tax effects) is included in equity attributable to the Company’s owners.

Related party transactions and balances

Parties are considered to be related if one party has the ability to control the other party or exercise significant
influence over the other party in making financial and operating decisions. Related party transactions and
balances are recognised and disclosed for the following:

(i) Enterprises and individuals owning directly or indirectly an interest in the voting power of the Company that
gives them significant influence over the Company’s affairs and close members of the families of these
individuals.

(i) Key management personnel, that is, those persons having authority and responsibility for planning, directing
and controlling the activities of the Company, including directors and officers and close members of the
families of these individuals.
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2. Summary of Significant Accounting Policies (Continued)

(r} Dividends
Dividends are recorded as a deduction from equity in the period in which they are approved.

(s} Segment reporting
An operating segment is a component of the Company that engages in business activities from which it may
earn revenues and incur expenses; whose operating results are regularly reviewed by the entity’'s Chief
Operating Decision Maker (CODM) to make decisions about resources to be allocated to the segment and
assess its performance; and for which discrete financial information is available.

The CODM has been identified as the Board of Directors who make strategic decisions. The operating
segments identified are disclosed in Note 24.

(t} Borrowings
Borrowings are recognised initially at cost, being their issue proceeds, net of transaction costs incurred.
Subsequently, borrowings are stated at amortised cost and any difference between net proceeds and the
redemption value is recognised in profit or loss in the statement of comprehensive income over the period of the
borrowings using the effective interest method.

3. Financial Risk Manag t

The Company’s activities expose it to a variety of financial risks: credit risk, liquidity risk, and market risk (including
currency risk and interest rate risk). These activities require the analysis, evaluation, control and/or acceptance of
some degree of risk or combination of risks. The Company’s aim is therefore to achieve an appropriate balance
between risk and return and minimise potential adverse effects on the Company’s financial performance.

The Company’s risk management policies are designed to identify and analyse these risks, to set appropriate risk
limits and controls, and to monitor the risks and adherence to limits by means of reliable and up-to-date information
systems. The Company periodically reviews its risk management policies and systems to reflect changes in market
conditions which might affect its activities.

The Board of Directors is ultimately responsible for the establishment and oversight of the Company’s risk
management framework. The Board provides principles for overall risk management, as well as policies covering
specific areas, such as foreign exchange risk, interest rate risk, credit risk, and investment of excess liquidity.

(a) Creditrisk

The Company takes on exposure to credit risk, which is the risk that its customers, clients or counterparties will
cause a financial loss for the Company by failing to discharge their contractual obligations. Credit risk is an
important risk for the Company’s business; management therefore carefully manages its exposure to credit risk.
Credit exposures arise principally from the Company’s receivables from customers and banking activities. The
Company structures the levels of credit risk it undertakes by placing limits on the amount of risk accepted in
relation to a single counterparty or groups of related counterparties.
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3. Financial Risk Manag t (Continued)

(a)} Credit risk (Continued)

Credit review process

Management performs ongoing analyses of the ability of customers and other counterparties to meet repayment

obligations.

(i) Trade and other receivables

The Company’s exposure to credit risk is influenced mainly by the individual characteristics of each
customer. The Company has established a credit policy under which each customer is analysed individually
for creditworthiness prior to it offering them a credit facility. The Company has procedures in place to restrict
customer credit if the customer has exceeded its credit limit. Customers that fail to meet the Company’s
benchmark creditworthiness may transact with the Company on a cash basis.

(i) Cash

Cash is maintained at high credit quality financial institutions. Accordingly, management does not expect

any counterparty to fail to meet their obligations.

Maximum exposure to credit risk

For items on the statement of financial position, the exposures are based on net carrying amounts as reported

in the statement of financial position.

Exposure to credit risk for trade and other receivables by customer sector
The following table summarises the Company’s credit exposure for trade and other receivables at their carrying

amounts, as categorised by the customer sector:

Stevedoring

Management fee
Equipment rental
Other receivables

Less: Impairment provision

2023 2022

$ $
40,456,604 52,420,528
- 690,000

1,560,272 226,828
823,155 1,382,960
42,840,031 54,720,316
(6,596,366) (71,878)
36,243,665 54,648,438
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3. Financial Risk Manag t (Continued)

(a)} Credit risk (Continued)

Impairment of trade receivables

The Company applies the IFRS 9 simplified approach to measuring expected credit losses, which uses a lifetime
expected loss allowance for these assets. To measure the expected losses, trade receivables are grouped based
on shared credit risk characteristics and the days past due. The expected loss rates are based on payment
profiles of sales and the corresponding historical credit losses experienced. The historical loss rates are adjusted
to reflect current and forward-looking information on macroeconomic factors affecting the ability of the customers
to settle the receivables. The Company has identified inflation and the exchange rate applicable to its customers
to be the most relevant factor and accordingly adjusts the historical loss rates based on expected changes in

these factors.

On that basis, the loss allowance as at 30 September was determined as follows for trade receivables.

31to 60 61to 90 Over
Current days days 90 days Total
$ $ $ $ $
30 September 2023
Expected loss rate 0.00% 0.00% 0.00% 69.78%
Gross carrying amount trade
receivables 27,129,938 4,210,480 1,223,962 9,452 495 42,016,875
Loss allowance - - - 6,596,366 6,596,366
31to 60 61 to 90 Over
Current days days 90 days Total
$ $ $ $ $
30 September 2022
Expected loss rate 0.02% 0.05% 0.23% 0.47%
Gross carryingamounttrade 3 43047 6657252 432485 13014377 52,647,356
receivables
Loss allowance 6,531 3,132 1,012 60,871 71,546
Movement analysis of provision for impairment of trade and other receivables
The movement on the provision for impairment of trade and other receivables was as follows:
2023 2022
$ $
At beginning of year 71,878 71,878
Movement on loss allowance recognised in the
profit or loss 6,448,600 -
Recoveries of loss allowance during the year (71,878) R
Translation 147,766 -
Atend of year 6,596,366 71,878
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3. Fin

ial Risk Manag

t (Continued)

(a)} Credit risk (Continued)

(b)

Movement analysis of provision for impairment of trade and other receivables (continued)
The creation and release of provisions for impaired receivables have been included in expenses in the statement
of comprehensive income. Amounts charged to the allowance account are generally written off when there is no
expectation of recovering additional cash.

Liquidity risk

Liquidity risk is the risk that the Company is unable to meet its payment obligations associated with its financial
liabilities when they fall due. Prudent liquidity risk management implies maintaining sufficient cash and
marketable securities, the availability of funding through an adequate amount of committed credit facilities and
the ability to close out market positions.

Liquidity risk management process
The Company’s liquidity management process includes:

(i) Monitoring future cash flows and liquidity regularly. This incorporates an assessment of expected cash
flows and the availability of high-grade collateral which could be used to secure funding if required.

(ily  Maintaining a portfolio of bank balances that can easily be liquidated as protection against any unforeseen
interruption to cash flow;

(iiiy  Maintaining committed lines of credit.

Undiscounted cash flows of financial liabilities

The maturity profile of the Company’s financial liabilities at year end based on contractual undiscounted payments

were as follows:

Borrowings
Payables
Related companies

Borrowings
Payables
Related companies

Within

1t03 3to 12 1t0 6

Over

1Month  Months Months Years 5 Years Total
$ $ $ $ $ $
2023
174,314 348,628 1,568,826 8,367,072 9.412,956 19,871,796
39,850,010 - - - - 39,850,010
3,676,417 - - 61273812 - 64,950,029
43,700,741 348,628 1,568,826 69,640,684 9412956 124,671,835
2022
25,434,990 - - - - 25,434,990
2,607,109 - - 43,451,819 - 46,058,928
28,042,099 - - 43,451,819 - 71,493,918
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3. Financial Risk Management (Continued)

(c) Market risk
The Company takes on exposure to market risk, which is the risk that the fair value or future cash flows of a
financial instrument will fluctuate because of changes in market prices. Market risk mainly arises from changes in
foreign currency exchange rates and interest rates. Market risk is monitored by the Board of Directors. Market
risk exposures are measured using sensitivity analysis.

There has been no change to the Company’s exposure to market risk or the manner in which it manages and
measures the risk.

Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in foreign exchange rates. The Company is exposed to foreign exchange risk arising from currency
exposures, primarily with respect to the US dollar. Foreign exchange risk arises from future commercial
transactions and recognised assets and liabilities.

The Company manages its foreign exchange risk by ensuring that the net exposure in foreign assets and liabilities
is kept to an acceptable level by monitoring currency positions. At 30 September 2023, the Company'’s net foreign
exchange exposure amounted to a net asset of $596,012,577 (2022 - $543,707,793).

The following table indicates the effect on profit arising from changes in foreign currency rates, primarily with
respect to the US dollar. There is no direct impact on equity resulting from changes in the foreign currency rates.
The sensitivity analysis represents outstanding foreign currency denominated monetary items and adjusts their
translation at the year end for depreciation or appreciation of the Jamaican dollar against the US dollar, which
represents management's assessment of a reasonably possible change in foreign exchange rates. The
sensitivity was primarily as a result of foreign exchange gains and losses on translation of US dollar-denominated
bank balances, short-term deposits, receivables and other payables.

2023 2022
$ $

Effect on profit -
Depreciation 4% (2022 — 4%) 23,840,503 21,748,312
Appreciation 1% (2022 — 1%) (5,960,126) (5,437,078)

Interest rate risk

Interest rate risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because
of changes in market interest rates. Floating rate instruments expose the Company to cash flow interest rate
risk, whereas fixed interest rate instruments expose the Company to fair value interest risk.

The Company'’s interest rate risk arises from its related party and bank balances.
The Company manages interest rate risk by maintaining fixed rate instruments. It also manages the

maturities of interest-bearing financial assets and interest-bearing financial liabilities. At 30 September 2023
and 2022 the Company had no significant exposure to variable rate interest rate risk.
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3. Financial Risk Management (Continued)

(d) Capital management
The Company’s objectives when managing capital are to safeguard the Company’s ability to continue as a going
concern in order to provide benefits for its stakeholders and to maintain an optimal capital structure to reduce
the cost of capital. The Company met the capital requirement of at least $50,000,000 for listing on the Junior
Market of the Jamaica Stock Exchange. There was no other externally imposed capital requirement.

There were no changes to the Company’s approach to capital management during the year, and this is monitored
by the Board of Directors.

4. Fair Value Estimation

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date (an exit price).

Market price is used to determine fair value where an active market exists, as it is the best evidence of the fair value
of a financial instrument. However, market prices are not available for a number of financial assets and liabilities held
and issued by the Company. Therefore, for financial instruments where no market price is available, the fair values
presented have been estimated using present value or other estimation and valuation techniques based on market
conditions existing at the statement of financial position date.

The values derived from applying these techniques are significantly affected by the underlying assumptions used
concerning both the amounts and the timing of future cash flows and the discount rates. The following methods and
assumptions have been used:

(i)  The carrying amounts, less any estimated credit adjustments, for financial assets and liabilities with a maturity
of less than one year are estimated to approximate their fair values. These financial assets and liabilities are
cash and cash equivalents, short-term deposits, receivables, payables and current borrowings.

(i)  The fair value of the investment in associate approximates its carrying value based on the underlying assets of
the investee.

(iii)  The fair value of the related party balances cannot be reasonably determined as these instruments were granted
under special terms and are not likely to be traded in a fair market exchange.

(iv) The fair value of long-term borrowings approximates its fair value as the loan is carried at amortised cost
reflecting its contractual obligation and the interest rate is reflective of current market rate for a similar transaction.

5. Critical Accounting Judgments and Key Sources of Estimation Uncertainty

Judgements and estimates used in preparing the financial statements of the Company are continually evaluated
and are based on historical experience and other factors, including expectations of future events that are believed
to be reasonable.

The Company makes estimates and assumptions concerning the future. The resulting accounting estimates will,
by definition, seldom equal the related actual results. The estimates and assumptions that have a significant risk
of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year is
discussed below.
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5.

Critical Accounting Judgments and Key Sources of Estimation Uncertainty (Continued)

Impairment assessment of the investment in associate

The Company tests annually whether the investment in associate has suffered any impairment, in accordance
with the accounting policy stated in Note 2(g). The Company calculates the amount of impairment as the
difference between the recoverable value of the entity and its carrying value. Management made certain

assumptions in determining the recoverable value. Key assumptions

profitability margin, liquidity discount and company and other specific risk factors.

Other Income

Foreign exchange gains

Gain on sale of property, plant and equipment

Expenses by Nature

Total administrative and other operating expenses:

Accounting fees

Advertising and promotion

Auditor's remuneration -
Current year

Prior year — underaccrual

Bad debt

Baggage handling costs

Depreciation

Directors’ emoluments -
Directors’ fees
Management fees

Darmaged cargo claims

Donations

Insurance

Legal and professional fees

Loss on exchange
Other
Registration fees

Repairs and maintenance

Staff costs (Note 8)
Utililties

d were d as being
2023 2022

$ $
15,112,922 16,503,397
8,609,031 1,797,350
23,721,953 18,300,747
2023 2022

$ $
4,843,800 4,498,800
1,548,837 284,701
4,600,000 2,713,253

- 663,250

6,376,722 91,878
2,579,881 -
23,240,937 22,823,996
1,050,000 1,135,000
4,200,000 3,150,000
177,010 90,000
3,061,688 6,725,081
8,613,501 7,568,479
4,416,322 3,166,780
45710 80,000
6,808,325 3,879,284
3,630,986 3,143,687
9,519,891 6,703,299
203,843,681 155,207,848
2,005,769 1,592,606
290,563,060 223,517,942
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8. Staff Costs

Salaries and wages
Redundancy costs
Statutory contributions
Other

9. Finance Costs

Interest expense

10. Taxation

2023 2022

$ $
159,885,361 118,254,398
4,390,640 -
18,849,137 15,681,340
20,718,543 21272 110
203,843,681 155,207,848

2023 2022

$ $

2641995 1,343,592

Taxation is based on the profit for the year adjusted for tax purposes and represents income tax charged at 25%:

Current tax
Deferred tax (Note 15)

Reconciliation of applicable tax charge to effective tax charge:

Profit before tax

Tax calculated at 25%
Adjusted for the effects of:
Income not subject to tax
Expenses not deductible for tax purposes
Tax credits
Net effect of other charges and allowances
Taxation

2023 2022
$ $
49,892,235 48,275,618
49,892,235 48,275,618
2023 2022
$ $
372,534,554 337,441,373
93,133,639 84,360,343
(34,300,535) (17,872,357)
6,319,250 4,679,803
(18.485,021)  (20,886,745)
3,224,902 (2,005,426)
49,892,235 48,275,618
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11. Earnings per Stock Unit

The calculation of the earnings per stock unit is based on the profit after taxation and the weighted average number
of stock units in  issue during the year.

2023 2022

Net profit attributable to stockholders ($) 322,642,319 289,165,755

Weighted average number of stock units in issue 374,658,300 374,658,300

Earnings per stock unit ($) 0.86 0.77

12. Property, Plant and Equipment
Trailers, Furniture,
Boomlift & Equipment & Motor
Buildings Forklift Golf Carts Vehicles Total
$ $ $ $ $
Cost -
1 October 2022 2,318,815 185,390,628 17,219,008 24,608,587 229,537,038
Addition - - 1,874,593 14,715,000 16,589,593
Disposal - (5,647,835) (52,598) - (5,700,433)
30 September 2023 2318815 179,742,793 19,041,003 39,323,587 240,426,198
Depreciation -
1 October 2022 995,158 81,692,611 9,625,069 22,388,584 114,701,422
Charge for the year 57,971 18,130,241 1,361,725 3,691,000 23,240,937
Disposal - (5,073,961) (35,502) - (5,109,463)
30 September 2023 1,053,129 94,748,891 10,951,292 26,079,584 132,832,896
Net book value -

30 September 2023 1265686 84,993,902 8,089,711 13,244 003 107,593,302
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12. Property, Plant and Equipment (Continued)

Trailers, Furniture,
Boomlift & Equipment & Motor
Buildings Forklift Golf Carts Vehicles Total
$ $ $ $ $
Cost -
1 October 2021 2318815 188,159,175 17,219,008 24,608,587 232,305,585
Disposal - (2,768,547) - (2,768,547)
30 September 2022 2318815 185,390,628 17,219,008 24,608,587 229,537,038
Depreciation -

1 October 2021 937,187 65,287,478 8,490,074 19,428,584 94,143,323
Charge for the year 57,971 18,671,030 1,134,995 2,960,000 22,823,996
Disposal - (2,265,897) - - (2,265,897)

30 September 2022 995,158 81,692,611 9,625,089 22,388,584 114,701,422

Net book value -
30 September 2022 1,323,657 103,698,017 7,593,939 2,220,003 114,835,616
13. Related Party Transactions and Balances
(a) Net advances (paid)/received during the year

2023 2022

$ $

AMD Limited (14,324,100) 19,110,937
Advisors Limited 10,274,855 8,115,920
Good Hope (Holdings) Limited (3,437,708) 10,925,156
Hart Investments Limited 502,466 439,277
Montego Place Limited 55,505 (1,464)
Saffack Limited (373,313) 1,199,926
Port Handlers Limited 4,851,422 (152,757)
Samuel Hart & Son Limited 6,418,223 4,952,648
3,967,350 44,589,643
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13. Related Party Transactions and Balances (Continued)

(b} Key management compensation

Salaries and other short-term employee benefits
Statutory contributions

Directors’ emoluments -

Directors’ fees
Management remuneration
Management fees

(c} Transactions in the normal course of business

Stevedoring services rendered to a related party
Professional services rendered by related parties
Interest earned on balances due from related parties
Interest paid on balances due to related parties
Lease income earned from a related party
Management fees earned from a related party
Purchase of goods from a related party

(d} Year-end balances arising from transactions with related companies

Non-current
Due from:
AMD Limited
Advisors Limited
Good Hope (Holdings) Limited
Port Handlers Limited
Saffack Limited
Samuel Hart & Son Limited

2023 2022

$ $
14,517,977 13,035,677
1,474,041 1,334,270
15,992,018 14,369,947
1,050,000 1,135,000
15,992,018 14,369,947
4,200,000 3,150,000
2023 2022

$ $
194,913,312 195,535,786
4,843,800 4,498.800
1,114,238 2,340,732
2,133,260 1,335,669
24,076,800 23,944,800
24,150,000 5,850,000
2,487,456 291,295
2023 2022

$ $
11,033,067 8,967
487,669 -
5,045,699 2,902,500
144,702 -
18,168 -
36,605 -
16,765.910 2,911,467
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13. Related Party Transactions and Balances (Continued)

(d} Year-end balances arising from transactions with related companies (Continued)

2023 2022
$ $
Due to:
AMD Limited - 3,300,000
Advisors Limited 23,549,841 12,787,316
Montego Place Limited 55,505 -
Hart Investments Limited 13,466,082 12,963,617
Good Hope (Holdings) Limited - 1,294,509
Port Handlers Limited 5,039,478 43,354
Saffack Limited 4,003,945 4,359,090
Samuel Hart & Son Limited 15,158,762 8,703,933
61273613 43,451,819
2023 2022
$ $
Current
Due from (Note 16):
Buying House Cement Limited 11,223,147 12,990,663
Bulk Liquid Carriers Petroleum Transport Limited - 690,000
11,223,147 13,680,663

The Company is related to the above companies by having similar ownership and/or management control. With
the exception of the amounts included in current receivables, balances due to and/or from these companies
have no set repayment terms and are not due for payment within the next twelve months.

The weighted average effective interest rate on transfers between related party bank accounts for working capital
purposes is 6% (2022 — 6%).

(e} Directors’ current accounts
The directors’ balances are unsecured, interest free and have no set repayment terms.
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14. Investment in Associate

The Company has a 30% stake in the ordinary shares of Buying House Cement Limited. The principal activity of
Buying House Cement Limited is the sale of wholesale cement to its customers. Buying House Cement Limited is
a private company and there is no quoted price available for the shares.

2023 2022

$ $

Opening balance 191,224,882 133,747,855
Share of net profits 104,497,095 57,477,027
Closing balance 295,721,977 191,224,882

Summarised financial information for investment in associate

The tables below provide summarised financial information for the associate that was accounted for using the equity
method. They reflect the balances of the associate and not the Company’s share of those amounts.

Summarised statement of financial position

2023 2022
$ $
Current assets
Cash and cash equivalents 739,185,257 288,583,984
Other current assets (excluding cash) 443,759,280 383,298,971
1,182,944 537 671,882,955
Current liabilities
Trade and other payables (417,937,982) (259,761,162)
765,006,555 412,121,793
Non-current assets 22,984,855 27,545,967

Net Assets 787,991,410 439,667,760
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14. Investment in Associate (Continued}

Summarised statement of comprehensive income

2023 2022

$ $

Operating income 3,412,030,574 3,254 483,772
Operating cost and expenses (2,910,772,856) (2,975,821,109)
Operating profit 501,257,718 278,662,663
Finance income 2,088,658 73,583
Profit before tax 503,346,376 278,736,246
Income tax (155,022,726) (62,075,750)
Net Profit 348,323,650 216,660,496

Reconciliation of summarised financial information

Reconciliation of the summarised financial information presented to the carrying amount of its interest in the

associate.
2023 2022
$ $
Net assets of the associate (100%) 787,991,410 439,667,760
Cargo’s share of the adjusted net assets (30%) 228,876,301 124,379,206
Notional goodwill recognised on acquisition 76,736,599 76,736,599
Reversal of fair value adjustment on net assets acquired (9,890,923) (9,890,923)
Carrying amount 295,721,977 191,224,882

15. Deferred Taxation

Deferred income taxes are calculated in full on temporary differences under the liability method using a principal tax
rate of 25%.

The movement on the deferred taxation account is as follows:

2023 2022
$ $
Liability at beginning of year (10,904,109) (10,904,109)

Charged during the year (Note 10) - -
Liability at end of year (10,904,109) (10,904,109)
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15. Deferred Taxation (Continued)

Deferred income tax assets and liabilities are due to the following items:

2023 2022
$ $
Deferred income tax assets:

Accelerated depreciation 26,716 26,716
Accrued vacation 472,686 472,686
Unrealised foreign exchange loss 346,734 346,734
846,136 846,136

Deferred income tax liabilities:
Unrealised foreign exchange gain (402,048) (402,048)
Accelerated depreciation (11,348,197) (11,348,197)
(11.750.245) (11,750,245)
(10,904 109) (10,904 109)

The deferred tax charge in the statement of comprehensive income comprises the following temporary differences:
2023 2022

Accrued vacation -
Unrealised foreign exchange gain - -
Unrealised foreign exchange loss - -
Accelerated depreciation - -

Deferred income tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets
against current tax liabilities and when the deferred income taxes related to the same fiscal authority.
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15. Deferred Taxation (Continued)

The offset amount shown in the statement of financial position includes the following:

Deferred income tax asset to be recovered -

Within 12 months
After more than 12 months

Deferred income tax liability to be settled -

Within 12 months
After more than 12 months

16. Receivables

Trade
Less: bad debt provision

Related parties (Note 13)
Other receivables and prepayments

17. Short-Term Deposits

2023 2022
$ $

819,420 819,420
26,716 26,716
846,136 846,136
(402,048) (402,048)
(11,348,197) (11,348,197)
(11.750.245) (11.750.245)
(10.904.109) (10.904.109)
2023 2022

$ $
40,456,604 52,420,528
(6,596,366) (71,878)
33,860,238 52,348,650
11,223,147 13,680,663

42,678,531 128,071
87,761,916 66,157,384

This represents term deposits denominated in United States dollars that are held with Jamaica Money Market Brokers
Limited and matures within one year. The weighted average interest rate on these short-term deposits at statement

of financial position date was 5%.
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18. Cash and Cash Equivalents

2023 2022
$ $
Cash at bank and in hand 146,538,526 82,478,233
The weighted average effective interest rate for cash is 0.025% (2022 - 0.025%).
For the purposes of the cash flow statement, cash and cash equivalents comprise the following:
2023 2022
$ $
Cash and bank balances 146,538,526 82,478,233
19. Payables
2023 2022
$ $
Trade 2,141,190 409,302
Accruals 36,979,715 24,266,267
Other 10,048,906 2,460,674
49,169,811 27,136,243
20. Borrowings
Composition of borrowings
2023 2022
$ $
Current
Jamaica Money Market Brokers Limited — Motor vehicle loan (i) 1,169,460 -
Non-current
Jamaica Money Market Brokers Limited - Motor vehicle loan (i) 12,255,488 -

=

In April 2023, the Company obtained a loan from Jamaica Money Market Brokers Limited for J$14,700,000 to

purchase a 2023 Audi Q5. The loan is repayable over a ten (10) year period, inclusive of an initial two (2) months
payment holiday, and thereafter is to be repaid by consecutive monthly payments of $174,134. The loan is

secured by the motor vehicle and assignment of insurance over it.

(i) The Company has an overdraft facility of $15,000,000 with The Bank of Nova Scotia Jamaica Limited. Interest is
charged at a rate of 17.25% when overdrawn, and the facility is secured by unlimited guarantees of Bilton Limited.



Page 30

Cargo Handlers Limited

Notes to the Financial Statements

30 September 2023

(expressed in Jamaican dollars unless otherwise indicated)

21.

22.

23.

24,

Share Capital
2023 2022
$ $
Total authorised ordinary shares 466,200,000
Issued and fully paid -

416,250,000 47,334,664 47,334,664
41,591,700 treasury shares (4,159,170) (4,159,170)
43,175,494 43,175,494

Capital Reserves
2023 2022
$ $
Realised gains on sale of property, plant and equipment 172,311 172,311

Dividends

By resolutions dated 20 February 2023 and 10 August 2023, the Board of Directors approved the payment of
interim dividends in the amounts of $0.155 and $0.155 per share, respectively. In the prior year, resolutions dated
10 February 2022 and 16 August 2022 resulted in the approval of interim dividend payments of $0.12 and $0.13 per
share, respectively.

Segment Information

The Company is organised into the following business segments:

(a) Stevedoring — This incorporates the provision of stevedoring and baggage handling services to companies.
{b) Leasing — The Company earns lease income from the leasing of trailers.

{c) Management services — This incorporates fees charged for managing and operating a related company.

The Company’s operations are located in Jamaica and all revenue is earned externally from customers located in
Jamaica. The Company’s major customers are Seaboard Freight & Shipping Jamaica Limited, Lannaman & Morris
(Shipping) Limited, Bulk Liquid Carriers Petroleum Transport Limited, Buying House Cement Limited and CMA CGM
Jamaica Limited.

Direct allocated and unallocated income and expenses

Income and expenses incurred by the reportable business segments and the corporate office are reported to the
Board of Directors based on certain criteria determined by management. These criteria include the nature of the
service provided and the activity supported by the cost incurred. Direct allocated income and expenses include
revenue, other income, interest income, depreciation and other expenses in respect of the identified business
segments. Unallocated income and expenses include corporate office results.
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24. Segment Information (Continued)

Unallocated assets and liabilities

Unallocated assets and liabilities comprise taxation recoverable, income tax payable, deferred tax liabilities, related
party balances and assets and liabilities that are not directly attributable to any specific business segment.

The segment information provided to management for the reportable segments is as follows:

Revenue
Other income
Interest income
Direct costs

Share of net profits of
associate

Depreciation
Other expenses
Finance costs

Profit before taxation

Taxation
Net profit

Segment assets
Segment liabilities

Capital expenditure

2023
Management
Stevedoring Leasing Services Unallocated Total
$ $ $ $ $
459,232,578 24,076,800 24,150,000 7,324,154 514,783,532
8,660,522 - - 15,061,431 23,721,953
26,604 - - 22,710,425 22,737,029
(2,579,881) - - - (2,579,881)
- - - 104,497,095 104,497,095
(3,190,059) (16,359,878) - (3,691,000) (23,240,937)
(214,053,499) (3,424,757) - (47,263,986) (264,742,242)
- - - (2,641,995) (2,641,995)
248,096,265 4,292,165 24,150,000 95,996,124 372,534,554
- - - (49,892,235) (49,892,235)
248,096,265 4,292,165 24,150,000 46,103,889 322,642,319
75,286,302 75,470,877 - 979,075.804  1,129,832,983
22,711,948 - - 112,060,533 134,772,481
1,874,593 - - 14,715,000 16,589,593
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24. Segment Information (Continued)

2022
Management
Stevedoring Leasing Services Unallocated Total
$ $ $ $ $

Revenue 441,547,970 23,944,800 5,850,000 997,120 472,339,890

Other income 12,182,111 - - 6,118,636 18,300,747

Interest income 13,924 - - 14,171,319 14,185,243

Share of net profits of

associate - - - 57,477,027 57,477,027

Depreciation (2,963,328) (16,900,668) - (2,960,000) (22,823,996)
Other expenses (150,611,008) (511,286) - (49,571,654) (200,693,946)
Finance costs - - - {1,343,592) {1,343,592)
Profit before taxation 300,169,671 6,532,846 5,850,000 24,888,856 337,441,373

Taxation - - - (48,275,618)  (48,275,618)
Net profit/(loss) 300,169,671 6,532,846 5,850,000 (23,386,762) 289,165,755

Segment assets 69,954,141 92,404,630 - 721,730,202 884,088,973

Segment liabilities 13,734,979 - - 81,791,735 95,526,714

Capital expenditure - - - - -
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24. ion (C

The profit or loss, assets and liabilities for the reportable segments are reconciled to the totals for profit or loss, assets and liabilities as follows:

Total for business segments

Unallocated amounts:
Corporate office results
Interest income
Share of net profits of associate
Finance costs
Property, plant and equipment
Related companies
Receivables
Taxation recoverable
Short-term deposits
Cash
Payables
Income tax payable
Borrowings
Investment in associate
Deferred tax liabilities
Total unallocated amounts

Total per financial statements

Profit before taxation Liabilities
2023 2022 2023 2022 2023 2022

$ $ $ $ $ $
276,538,430 312,552,517 150,757,179 162,358,771 22,711,948 13,734,979
(28,569.401) (45,415,898) - - R )
22.710,425 14,171,319 - - - -
104,497,095 57,477,027 - - - -
(2,641.995) (1:343592) - - - -
- . 9,523,026 11,293,388 - -

B . 16,765,910 2,911,467 61273612 43451819

- - 46,482,155 12,353,897 - -

- - 29,463 470 267,251 - -

- - 445,987,862 426,214,140 - -

- - 135,131,384 77,465177 - -

- - - - 26,457,864 13,401,264

- - - - - 14,034,543

- - - - 13,424,948 -

- - 295,721,977 191,224,882 - -

- - - - 10,904,109 10,904,109
95996124 24.888.656 979,075,804 721,730202 112,060,533 81,791,735
372,534,554 337441373 1.129,832,983 884,088,973 134,772,481 05.526.714

_—
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25. Operating Lease Commitments

(@) The Company entered into an agreement with The Port Authority of Jamaica on 3 October 2014 to lease
commercial space for the operation of a changing room for stevedores. The lease is renewed annually by the
parties. The lease has expired and the new contract is yet to be finalised. The Company continues to lease the
space based on the last expired lease.

{b) On 1 July 2021, the Company leased six equipment. Three of the equipment were leased for the period 1 July
2021 to December 2021 while the other three equipment were leased from 1 October 2021 to December 2021.
The leased expired and was renewed for a further 3 years to December 2024 at the existing monthly lease
payments. The lease payments are to be made in United States dollars or Jamaican dollars translated at the
prevailing rate of exchange at the date of payment.

The future minimum lease payments receivable are as follows:

2023 2022

uss$ Us$
Not later than 1 year 158,400 158,400
Later than 1 year but not later than 5 years 39,600 198,000

198,000 356,400




