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INDEPENDENT AUDITORS' REPORT

To the Members of
SYGNUS CREDIT INVESTMENTS LIMITED

Opinion

We have audited the financial statements of Sygnus Credit Investments Limited
(“the Company") comprising the separate financial statements of the Company
and the consolidated financial statements of the Company and its subsidiaries
(collectively, “the Group”), set out on pages 9 to 71, which comprise the
Group’s and Company's statements of financial position as at June 30, 2023,
the Group’s and Company's statements of profit or loss and other
comprehensive income, changes in equity and cash flows for the year then
ended, and notes, comprising significant accounting policies and other
explanatory information.

In our opinion, the accompanying financial statements present fairly, in all
material respects, the financial position of the Group and Company as at June
30, 2023, and the Group's and Company's financial performance and the
Group’s and Company's cash flows for the year then ended in accordance with
IFRS Standards as issued by the International Accounting Standards Board (IFRS
Standards).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing
(ISAs). Our responsibilities under those standards are further described in the
Auditors’ Responsibilities for the Audit of the Financial Statements section of
our report. We are independent of the Group and Company in accordance with
International Ethics Standards Board for Accountants International Code of
Ethics for Professional Accountants (including International Independence
Standards) (IESBA Code) together with the ethical requirements that are
relevant to our audit of the financial statements in Saint Lucia and we have
fulfilled our other ethical responsibilities in accordance with these requirements
and the IESBA Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.
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INDEPENDENT AUDITORS' REPORT (CONTINUED)

To the Members of
SYGNUS CREDIT INVESTMENTS LIMITED

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of
most significance in our audit of the financial statements of the current period.
These matters were addressed in the context of our audit of the financial
statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters.

1.

Valuation of investments

The key audit matter

How the matter was addressed in
our audit

The valuation of the Group’s
investments amounting to
US$47,512,684 (2022:US$50,015,435)
includes significant assumptions and
judgments about the performance of
the counterparties over the tenure of
the investments. The most significant
are those related to expected cash
flows and market comparable
price/book value multiples.

Furthermore, the valuation methodology
relies on unobservable inputs such as
profitability achievement rate, risk-
adjusted discount rates and control
premium, which have a significant
impact on the resulting values of the
investments.

These judgements and assumptions
could result in estimated fair values that
are materially different from actual
transaction values.

[see notes 4(e), 9 and 25 of the financial
statements]

Our procedures in this area, in the
main, included the following:

e Assessing and testing the
design and operating
effectiveness of the Group
Investment Manager's review
and approval controls over the
determination and computation
of fair values.

e |nvolving our own valuation
specialists to assist us in
assessing the reasonableness
of the valuation methodologies
employed and the fair value
conclusions. We considered the
requirements of the financial
reporting framework and tested,
on a sample basis, the sources
of data and underlying
assumptions utilised to value
the investments and evaluated
the impact of any variations.
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INDEPENDENT AUDITORS' REPORT (CONTINUED)

To the Members of

SYGNUS CREDIT INVESTMENTS LIMITED

Key Audit Matters (Continued)

1.

2.

Valuation of investments (continued)

The key audit matter

How the matter was addressed in our
audit

Our procedures in this area, in the main,
included the following (continued):

e Assessing the adequacy and clarity
of the disclosures, including the
degree of estimation uncertainty
involved in determining fair values in
line with the requirements of the
financial reporting framework.

Measurement of expected credit losses on financial assets

The key audit matter

How the matter was addressed in our
audit

The financial reporting framework
requires the Group to recognise
expected credit losses ('ECL’) on
financial assets. The
determination of ECL is highly
subjective and requires the
application of significant
judgements and assumptions.

Our procedures in this area, in the
main, included the following:

e Obtaining an understanding of the
model used by the Group for the
calculation of expected credit losses
through evaluation of related model
documentation, inquiries and
walkthroughs. This further included
consideration of the governance
over the determination and approval
of key judgements and
assumptions.
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INDEPENDENT AUDITORS' REPORT (CONTINUED)

To the Members of

SYGNUS CREDIT INVESTMENTS LIMITED

Key Audit Matters (Continued)

2.

Measurement of expected credit losses on financial assets (continued)

The key audit matter

How the matter was addressed in our
audit

The key areas requiring greater
management judgement include
the determination of significant
increase in credit risk (‘SICR’), the
determination of probabilities of
default, loss given default,
exposures at default and the
application of forward-looking
information.

The identification of a significant
increase in credit risk is a key area
of judgement, as the criteria
determine whether a 12 -month or
lifetime loss allowance is
recorded.

The incorporation of forward-
looking information, reflects a
range of possible future economic
conditions. Significant
management judgement is used
in determining the economic
scenarios.

Management considered the
following:

e (Qualitative factors that result
in changes to SICR.

e |Increased uncertainty about
potential future economic
scenarios and their impact on
credit losses.

Our procedures in this area, in the
main, included the following
(continued):

Assessing and testing the design
and operating effectiveness of the
key control performed by the
Group over the computation and
approval of the expected credit
losses.

Tested, on a sample basis, the
completeness and accuracy of the
data used in the model by tracing
selected significant data back to
relevant source documents and to
the underlying accounting records.

Involving our financial risk
modelling specialists to assist us in
evaluating the appropriateness of
the Group’s impairment
methodologies, including the SICR
criteria used, and in independently
assessing the assumptions for
probabilities of default, losses
given default, exposures at default
and the incorporation of forward-
looking information.
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INDEPENDENT AUDITORS' REPORT (CONTINUED)

To the Members of
SYGNUS CREDIT INVESTMENTS LIMITED

Key Audit Matters (Continued)

2. Measurement of expected credit losses on financial assets (continued)

The key audit matter How the matter was addressed in our
audit

The use of these judgements and Our procedures in this area, in the
assumptions increases the risk of main, included the following

material misstatement and is (continued):
therefore an area of increased audit
focus. o Assessing the adequacy and clarity

of the disclosures of the key
assumptions and judgements
considering the requirements of
the financial reporting framework.

[see notes 4(d) and 26(b) to the
financial statements]

Other Information

Management is responsible for the other information. The other information
comprises the information included in the Group’s annual report but does not
include the financial statements and our auditors’ report thereon. The annual
report is expected to be made available to us after the date of this auditors’
report.

Our opinion on the financial statements does not cover the other information and
we will not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to
read the other information identified above when it becomes available and, in
doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit, or otherwise
appears to be materially misstated.

When we read the Group's annual report, if we conclude that there is a material
misstatement therein, we are required to communicate the matter to those
charged with governance.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of the
financial statements in accordance with IFRS Standards, and for such internal
control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to
fraud or error.
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INDEPENDENT AUDITORS' REPORT (CONTINUED)

To the Members of
SYGNUS CREDIT INVESTMENTS LIMITED

Responsibilities of Management and Those Charged with Governance for the
Financial Statements (Continued)

In preparing the financial statements, management is responsible for assessing
the Company'’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s
financial reporting process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to
fraud or error, and to issue an auditors’ report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of
these financial statements.

A further description of our responsibilities for the audit of the financial
statements is included in the Appendix to this auditors’ report. This
description, which is located at pages 7-8, forms part of our auditors’ report.

The engagement partner on the audit resulting in this independent auditors’
report is Lisa Brathwaite.

Ko

Chartered Accountants
Castries, Saint Lucia
August 31, 2023
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INDEPENDENT AUDITORS' REPORT (CONTINUED)

To the Members of
SYGNUS CREDIT INVESTMENTS LIMITED

Appendix to the Independent Auditors’ Report

As part of an audit in accordance with ISAs, we exercise professional judgement
and maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the Group's
internal control.

Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
management.

Conclude on the appropriateness of management’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw
attention in our auditors’ report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our
auditors’ report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves
fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information
of the entities or business activities within the Group to express an opinion on
the consolidated financial statements. We are responsible for the direction,
supervision and performance of the group audit. We remain solely responsible
for our audit opinion.
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INDEPENDENT AUDITORS' REPORT (CONTINUED)

To the Members of
SYGNUS CREDIT INVESTMENTS LIMITED

Appendix to the Independent Auditors’ Report (Continued)

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our
audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and
communicate with them all relationships and other matters that may reasonably
be thought to bear on our independence, and where applicable, actions taken to
eliminate threats or safeguards applied.

From the matters communicated with those charged with governance, we
determine those matters that were of most significance in the audit of the
financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditors’ report unless law or
regulation precludes public disclosure about the matters or when, in extremely
rare circumstances, we determine that a matter should not be communicated in
our report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such communication.



SYGNUS CREDIT INVESTMENTS LIMITED

Statement of Financial Position
As at June 30, 2023
(Expressed in United States dollars)

ASSETS
Cash and cash equivalents
Interest receivable
Other receivables
Due from related parties
Lease receivables
Investments
Deferred tax asset
Investments in subsidiaries

Total Assets

LIABILITIES
Accounts payable and
accrued liabilities
Due to related parties
Dividends payable
Interest payable
Taxation payable
Notes payable
Preference shares
Loans and borrowings

Total Liabilities
EQUITY
Share capital

Treasury shares
Retained earnings

Total Equity

Total Liabilities and Equity

Group Company
Notes 2023 2022 2023 2022

$ $ $ $
5 4,464,694 8,470,884 4,406,522 8,164,108
5,199,704 3,675,584 4,945,545 3,675,584
6 907,424 525,090 906,741 522,970
7(a) 1,812,232 1,612,232 25,227,258 22,920,226
8 263,200 1,601,052 263,200 1,601,052
9 151,213,530 120,907,979 126,601,155 96,748,804
10 3,650 1,146 3,650 1,146
11 - - 23,089,552 22.785,901
163,864,434 136,793,967 185,443,623 156,419,791
12 1,969,862 3,958,088 1,934,712 2,147,047
7(a) 1,106,066 241,973 23,891,891 23,024,247
13 484,214 388,885 484,214 388,885
14 415,741 231,492 415,741 231,492
131,998 73,951 131,998 73,951
15 77,065,698 60,285,928 59,212,591 42,454,748
16 4,925,057 1,147,609 4,925,057 1,147,609
17 7.958.745 3,003,572 25.384.520 20,189,193
94,057,381 69,331,498 116,380,724 89.657.172
18 60,883,532 60,883,532 60,883,532 60,883,532

19 ( 242,950) - ( 242,950) -
9,166,471 6,578,937 8.422.317 5,879,087
69.807.053 67.462.469 69.,062.899 66,762,619
163,864,434 136,793,967 185,443,623 156,419,791

The financial statements on pages 9 to 71 were approved by the Board of Directors on August 25, 2023.

.

A
Director

Dr. Ike Johnson

>

] ~J

[4
Horace Messado

~
Director

The accompanying notes form an integral part of the consolidated and separate financial statements.



SYGNUS CREDIT INVESTMENTS LIMITED

Statement of Profit or Loss and Other Comprehensive Income
Year ended June 30, 2023
(Expressed in United States dollars)

10

Group Company
Notes 2023 2022 2023 2022
$ $ $ $
Income
Interest income calculated using
the effective interest method 20 12,623,404 8,827,586 12,636,194 8,827,586
Other interest income 20 1,461,927 1,389,857 1,461,927 1,389,857
Interest expense 20 (15,949.995) (_3.112.,690) (_5.612.532) (_2.930.341)
8,135,336 7,104,753 8,485,589 7,287,102
Fair value gains from financial
instruments at FVTPL 25(b) 1,178,284 4,069,942 805,933 2,878,590
Fair value adjustment on contingent
consideration payable 12(1) 80,558 ( 92,580) - -
Fee income 21 379,203 42,697 379,203 27,714
9.773.381 11,124,812 9,670,725  10,193.406
Expenses
Management fees 7(b) 2,358,589 1,933,561 2,358,589 1,933,561
Performance fees 7(b) 119,445 50,939 119,445 50,939
Corporate service fees 7(b) 433,613 336,363 433,613 336,363
Net foreign exchange (gain)/loss ( 146,069) 405,221 ( 146,125) 408,654
Impairment allowance on
financial assets 26(b)(vi) 844,920 3,820,134 839,967 3,820,134
Other expenses 22 892,042 659.117 838.699 623,207
4,502,540 7,205,335 4.444.188 7,172,858
Profit before taxation 5,270,841 3,919,477 5,226,537 3,020,548
Taxation 23(a) (__136.203) (__ 96.373) (__136.203) (__ 96.373)
Profit for the year, being total
comprehensive income 5,134,638 3,823,104 5,090,334 2,924,175
Earnings per stock unit 24 0.87¢ 0.65¢
Diluted earnings per stock unit 24 0.82¢ 0.65¢

The accompanying notes form an integral part of the consolidated and separate financial statements.



SYGNUS CREDIT INVESTMENTS LIMITED

Group Statement of Changes in Equity

Year ended June 30, 2023

(Expressed in United States dollars)

Balances at June 30, 2021

Profit for the year, being total
comprehensive income for the
year

Transaction with owners
Dividends declared (note 13)
Balances at June 30, 2022

Profit for the year, being total
comprehensive income
for the year

Transactions with owners
Treasury shares acquired
Dividends declared (note 13)

Balances at June 30, 2023

Share Treasury
capital shares
(note 18) (note 19)
$ $
60,883,532 -
60,883,532 -

- (242,950)
60,883,532 (242.950)

Retained
earnings

$

5,852,544

3,823,104

(3.096.711)
6,578,937

5,134,638

(2.547.104)

9,166,471

11

Total
$

66,736,076

3,823,104

(_3.096.711)

67,462,469

5,134,638

( 242,950)
(_2.547.104)

69,807,053

The accompanying notes form an integral part of the consolidated and separate financial statements.



SYGNUS CREDIT INVESTMENTS LIMITED

Company Statement of Changes in Equity
Year ended June 30, 2023
(Expressed in United States dollars)

Share Treasury Retained
capital shares earnings
(note 18) (note 19)
$ $ $
Balances at June 30, 2021 60,883,532 - 6,051,623
Profit for the year, being total
comprehensive income for the
year - - 2,924,175
Transaction with owners
Dividends declared (note 13) - - (3.096.711)
Balances at June 30, 2022 60,883,532 - 5,879,087
Profit for the year, being total
comprehensive income for
the year - - 5,090,334
Transactions with owners
Treasury shares acquired - (242,950) -
Dividends declared (note 13) - - (2,547.104)
Balances at June 30, 2023 60,883,532 (242,950) 8,422,317

12

Total
$

66,935,155

2,924,175

(_3.096.711)
66,762,619

5,090,334

( 242,950)
(_2.547.104)

69,062,899

The accompanying notes form an integral part of the consolidated and separate financial statements.



SYGNUS CREDIT INVESTMENTS LIMITED

Statement of Cash Flows
Year ended June 30, 2023
(Expressed in United States dollars)

Notes
Cash flows from operating activities
Profit for the year
Adjustments for:
Interest income 20
Interest expense 20
Impairment allowance on
financial assets 26(b)(vi)
Taxation 23(a)

Amortisation of transaction costs on
issued notes and preference shares

Fair value (gain)/loss on contingent
consideration

Fair value gains on investments

Changes in operating assets and liabilities:
Other receivables
Due from related parties
Accounts payable and accrued
liabilities
Due to related parties

Taxation paid
Net cash used in operating activities

Cash flows from investing activities
Purchase of investments
Encashment of investments
Investments in subsidiaries
Proceeds from lease receivables
Purchase of resale agreements
Proceeds from resale agreements
Interest income received

Net cash used in investing activities

Cash flows from financing activities

Dividends paid

Repurchase of treasury shares

Proceeds from preference shares 15
Proceeds from notes payable 15
Repayments of notes payable 15

Proceeds from loans and borrowings 15
Repayments of loans and borrowings 15
Interest paid

Net cash from financing activities

Net (decrease)/increase in cash and cash
equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

(41,955,682)

(63,089,089)

(44,103,755)

11,983,495 23,437,610 14,217,370
- - ( 303,651)
1,337,852 686,031 1,337,852

- ( 800,000) -

- 800,000 -
12.561.211 9278516  12.828.160
(16.073.124)  (29.686.932)  (16.024.024)
( 2,451,775)  ( 2,955,408)  ( 2,451,775)
( 242,950) - ( 242,950)
3,696,465 1,147,609 3,696,465
49,816,410 45,069,897 31,802,334
(33,608,469) - (15,564,850)
15,847,749 12,063,075 19,616,903
(10,892,576)  (13,537,540)  (14,421,576)
((5.765.746)  (2.932.060) (_5.428.283)
16.399.108 38.855.573  17.006.268
( 4,006,190) 7,441,493 ( 3,757,586)
8.470.884 1.029.391 8.164.108
4,464,694 8,470,884 4,406,522

Group Company
2023 2022 2023 2022
$ $ $ $
5,134,638 3,823,104 5,090,334 2,924,175
(14,085,331) (10,217,443)  (14,098,121) (10,217,443)
5,949,995 3,112,690 5,612,532 2,930,341
844,920 3,820,134 839,967 3,820,134
136,203 96,373 136,203 96,373
652,812 546,006 601,342 390,822
( 80,558) 92,580 - -

25(b) (_1,178.284) (04,069.942) (__805,933) (_2,878,590)
( 2,625,605) ( 2,796,498) ( 2,623,676) ( 2,934,188)
( 382,334) ( 327,861) ( 383,771) ( 326,467)
( 200,000) ( 998,837) ( 2,307,032) (22,152,356)
( 1,907,668) 2,690,638 ( 212,335) 974,478
864.093 (__268.674) 867,644 22.513.600
( 4,251,514) ( 1,701,232)  ( 4,659,170) ( 1,924,933)
( 80.660) ( 25916) ( 80.660) ( 25.916)
(_.4.332.174) (01,727,148)  (_4.739.830) (_1,950,849)

(40,121,266)
23,437,610
(22,785,825)

686,031
( 800,000)
800,000
9.278.516

(29.504.934)

( 2,955,408)

1,147,609
35,319,793

21,366,256
(13,537,541)
(_2.749.756)

38.590,953

7,135,170
1,028,938
8,164,108

The accompanying notes form an integral part of the consolidated and separate financial statements.
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SYGNUS CREDIT INVESTMENTS LIMITED

Notes to the Financial Statements
Year ended June 30, 2023
(Expressed in United States dollars)

1. The Company

Sygnus Credit Investments Limited ("the Company") was incorporated in Saint Lucia on
January 13, 2017 as an International Business Company. The Company’s registered office is
located at McNamara Corporate Services Inc., 20 Micoud Street, Castries, Saint Lucia.

The Company is a specialty credit investment company, dedicated to providing non-traditional
financing to medium-sized firms across the Caribbean region.

The Company has no employees and the investment portfolio of the Company is managed and
administered by Sygnus Capital Limited, a related company incorporated in Jamaica that is
licensed and regulated by the Financial Services Commission.

The Company has interest in several subsidiaries, which are listed below. The Company and its
subsidiaries are collectively referred to as “the Group”.

Country of Principal Percentage
Subsidiaries Incorporation Activities Ownership
Sygnus Credit Investments
Jamaica Limited (SCIJL) Jamaica Finance raising 100%
SCI PR Holdings Limited Saint Lucia Holding company 100%
(SCIPR)
SCI Puerto Rico Inc. (SCIPRI) Puerto Rico Holding company 100%

SCIJL was incorporated on May 7, 2019 and the business operations commenced in October
2019.

SCI PR Holdings Limited was incorporated on July 1, 2021 under the International Business
Companies Act. Business operations commenced on February 28, 2022.

SCI Puerto Rico Inc (“SCIPRI”) was incorporated on September 24, 2021 as a Domestic
Corporation and is a wholly owned subsidiary of SCIPR. Business operations commenced on
February 28, 2022. SCIPRI held a 93.66% membership interest in Sygnus Credit Investments
Puerto Rico Fund LLC (“SCIPRF or Fund”), which was increased to 95.00% on June 1, 2023.
The membership interest held in SCIPRF is reflected as an equity investment at the end of the
reporting period, as it was determined under IFRS 10 Consolidated Financial Statements that
SCIPRI does not have power over the relevant activities of this Fund.

Sygnus Credit Investments Puerto Rico Fund LLC is a Fund which was incorporated under the
laws of Puerto Rico on January 10, 2022. It acquired 100% of Acrecent Financial Corporation
(“AFC”) on February 28, 2022.
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SYGNUS CREDIT INVESTMENTS LIMITED

Notes to the Financial Statements (Continued)
Year ended June 30, 2023
(Expressed in United States dollars)

2. Statement of compliance and basis of preparation

(a) Statement of compliance

The financial statements have been prepared in accordance with International Financial
Reporting Standards (“IFRS Standards”).

New and amended standards and interpretations that became effective during the
year:

Certain new and amended standards came into effect during the current financial year,
none of which had any significant impact on these financial statements.

New and amended standards and interpretations issued but not yet effective:

At the date of authorisation of the financial statements, certain new and amended
standards and interpretations have been issued which are not yet effective and which the
Group has not yet adopted. The Group has assessed the relevance of all such standards,
amendments and interpretations and has determined the following are likely to be relevant
to its operations:

e Amendments to IAS 12 Income Taxes are effective for annual reporting periods
beginning on or after January 1, 2023, with early adoption permitted. The
amendments clarify how companies should account for deferred tax on certain
transactions - e.g. leases and decommissioning provisions.

The amendments narrow the scope of the initial recognition exemption (IRE) so that
it does not apply to transactions that give rise to equal and offsetting temporary
differences. As a result, companies will need to recognise a deferred tax asset and a
deferred tax liability for temporary differences arising on initial recognition of a lease
and a decommissioning provision.

For leases and decommissioning liabilities, the associated deferred tax asset and
liabilities will need to be recognised from the beginning of the earliest comparative
period presented, with any cumulative effect recognised as an adjustment to retained
earnings or other components of equity at that date. If a company previously
accounted for deferred tax on leases and decommissioning liabilities under the net
approach, then the impact on transition is likely to be limited to the separate
presentation of the deferred tax asset and the deferred tax liability.

For all other transactions, the amendments apply to transactions that occur after the
beginning of the earliest period presented.

The Group is assessing the impact that the amendment will have on its financial
statements.
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SYGNUS CREDIT INVESTMENTS LIMITED

Notes to the Financial Statements (Continued)
Year ended June 30, 2023

(Expressed in United States dollars)

2. Statement of compliance and basis of preparation (continued)

(a) Statement of compliance (continued)

New and amended standards and interpretations issued but not yet effective
(continued):

Amendments to [AS 1 Presentation of Financial Statements are effective for annual
periods beginning on or after January 1, 2023 and may be applied ecarlier. The
amendments help companies provide useful accounting policy disclosures.

The key amendments to IAS 1 include:

o requiring companies to disclose their material accounting policies rather than
their significant accounting policies;

o clarifying that accounting policies related to immaterial transactions, other
events or conditions are themselves immaterial and as such need not be
disclosed; and

o clarifying that not all accounting policies that relate to material transactions,
other events or conditions are themselves material to a company’s financial
statements.

The amendments are consistent with the refined definition of material:

“Accounting policy information is material if, when considered together with other
information included in an entity’s financial statements, it can reasonably be
expected to influence decisions that the primary users of general-purpose financial
statements make on the basis of those financial statements”.

The Group does not expect the amendments to have a significant impact on its 2024
financial statements.

Amendments to IAS 8 Accounting Policies, Changes in Accounting Estimates and
Errors are effective for periods beginning on or after January 1, 2023, with early
adoption permitted. The amendments introduce a new definition for accounting
estimates: clarifying that they are monetary amounts in the financial statements that
are subject to measurement uncertainty. The amendments also clarify the
relationship between accounting policies and accounting estimates by specifying
that a company develops an accounting estimate to achieve the objective set out by
an accounting policy.



17
SYGNUS CREDIT INVESTMENTS LIMITED

Notes to the Financial Statements (Continued)
Year ended June 30, 2023
(Expressed in United States dollars)

2. Statement of compliance and basis of preparation (continued)

(a) Statement of compliance (continued)

New and amended standards and interpretations issued but not yet effective
(continued):

o Amendments to IAS 8 Accounting Policies, Changes in Accounting Estimates and
Errors (continued)

Developing an accounting estimate includes both:

o selecting a measurement technique (estimation or valuation technique) - e.g. an
estimation technique used to measure a loss allowance for expected credit
losses when applying IFRS 9 Financial Instruments; and

o choosing the inputs to be used when applying the chosen measurement
technique — e.g. the expected cash outflows for determining a provision for
warranty obligations when applying IAS 37 Provisions, Contingent Liabilities
and Contingent Assets.

The effects of changes in such inputs or measurement techniques are changes in
accounting estimates.

The Group does not expect the amendments to have a significant impact on its 2024
financial statements.

o Amendments to IFRS 16 Leases will apply retrospectively for annual reporting
periods beginning on or after January 1, 2024. The amendments impact how a
seller-lessee accounts for variable lease payments that arise in a sale-and-leaseback
transaction. The amendments introduce a new accounting model for variable
payments and will require seller-lessees to reassess and potentially restate sale-and-
leaseback transactions entered into since 2019. The amendments confirm the

following

(1) On initial recognition, the seller-lessee includes variable lease payments
when it measures a lease liability arising from a sale-and-leaseback
transaction.

(i1) After initial recognition, the seller-lessee applies the general requirements

for subsequent accounting of the lease liability such that it recognises no
gain or loss relating to the right of use it retains.

The Group does not expect the amendment to have a significant impact on its 2025
financial statements.
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2. Statement of compliance and basis of preparation (continued)

(@)

(b)

(©

()

Statement of compliance (continued)

New and amended standards and interpretations issued but not yet effective
(continued):

o Amendments to IAS 1 Presentation of Financial Statements, will apply
retrospectively for annual reporting periods beginning on or after January 1, 2024.
The amendments promote consistency in application and clarify the requirements
on determining if a liability is current or non-current.

Under existing IAS 1 requirements, companies classify a liability as current when
they do not have an unconditional right to defer settlement of the liability for at least
twelve months after the end of the reporting period. As part of its amendments, the
requirement for a right to be unconditional has been removed and, instead, now
requires that a right to defer settlement must have substance and exist at the end of
the reporting period. A company classifies a liability as non-current if it has a right
to defer settlement for at least twelve months after the reporting period. It has now
been clarified that a right to defer exists only if the company complies with
conditions specified in the loan agreement at the end of the reporting period, even
if the lender does not test compliance until a later date.

With the amendments, convertible instruments may become current. In light of this,
the amendments clarify how a company classifies a liability that includes a
counterparty conversion option, which could be recognised as either equity or a
liability separately from the liability component under IAS 32. Generally, if a
liability has any conversion options that involve a transfer of the company’s own
equity instruments, these would affect its classification as current or non-current. It
has now been clarified that a company can ignore only those conversion options
that are recognised as equity when classifying liabilities as current or non-current.

The Group does not expect the amendments to have a significant impact on its 2025
financial statements.

Basis of preparation

The financial statements are prepared on the historical cost basis, except for certain
financial instruments which are measured at fair value.

Functional and presentation currency

The financial statements are presented in United States dollars, which is the functional
currency of the Company.

Use of estimates and judgement

The preparation of the financial statements in conformity with IFRS requires management
to make estimates and assumptions that affect the reported amounts of, and disclosures
relating to, assets, liabilities, contingent assets and contingent liabilities at the reporting
date and the reported amounts of income, expenses, gains and losses for the year then
ended. Actual results could differ from these estimates.
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2.

Statement of compliance and basis of preparation (continued)

(d) Use of estimates and judgement (continued)

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions
to accounting estimates are recognised in the period in which the estimate is revised and
future periods, if the revision affects both current and future periods.

Information about significant areas of estimation uncertainty and critical judgements in
applying accounting policies that have the most significant effect on the amounts
recognised in the financial statements are described in note 3.

Critical accounting judgements and key sources of estimation uncertainty

Estimates that can cause a significant adjustment to the carrying amounts of assets and liabilities
in the next financial year and judgements that have a significant effect on the amounts
recognised in the financial statements, include the following:

(a) Key sources of estimation uncertainty

(M)

(i)

Impairment of financial assets [ see note 26 (b)]
Measurement of the expected credit loss (ECL) allowance:

The measurement of the expected credit loss allowance for financial assets measured
at amortised cost is an area that requires the use of complex models and significant
assumptions about future economic conditions and credit behaviour (e.g. the
likelihood of customers defaulting and the resulting losses).

A number of significant judgements are required in applying the accounting
requirements for measuring expected credit loss (ECL), such as:

o Establishing the criteria for determining whether credit risk has increased
significantly since initial recognition;

e Choosing appropriate models and assumptions for the measurement of ECL;

o Establishing the number and relative weightings of forward-looking scenarios for
each type of product/market and the associated ECL; and

o Establishing groups of similar financial assets for the purposes of measuring ECL.

Fair value of financial instruments [see note 25]

When the fair values of financial assets and financial liabilities cannot be derived from
active markets, they are determined using a variety of valuation techniques that
include the use of valuation models. The inputs to these models are taken from
observable markets where possible, but where this is not feasible, estimation is
required in establishing fair values. Management uses its judgement in selecting the
appropriate valuation techniques to determine fair value of financial instruments.
Judgements and estimates include considerations of liquidity and model inputs related
to items such as credit risk both own and counterparty, funding value adjustments,
correlation and volatility. The estimates of fair value arrived at may be significantly
different from the actual price of the instrument in an actual arm’s length transaction.
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3. Critical accounting judgements and key sources of estimation uncertainty (continued)

(b) Ciritical accounting judgements in applying the Group’s accounting policies

The Group’s accounting policies which require the use of judgements in applying
accounting policies that have the most significant effects on the amounts recognised in the
financial statements include the following:

Classification of financial assets:

The assessment of the business model within which the assets are held and assessment of
whether the contractual terms of the financial asset are solely payments of principal and
interest (SPPI) on the principal amount outstanding requires management to make certain
judgements on its business operations.

4. Significant accounting policies

(a) Basis of consolidation

(1)

Business combinations:

Business combinations are accounted for using the acquisition method at the date
on which control is transferred to the Group.

The Group measures goodwill at the acquisition date as:

o the fair value of the consideration transferred; plus

e the recognised amount of any non-controlling interests in the acquired entity;
plus

e if the business combination is achieved in stages, the fair value of the pre-
existing interest in the acquired entity; less

e the net recognised amount (generally fair value) of the identifiable assets
acquired and liabilities assumed.

When the result is negative, a bargain purchase gain is recognised immediately in
profit or loss.

The consideration transferred does not include amounts related to the settlement of
pre-existing relationships. Such amounts generally are recognised in profit or loss.

Transaction costs, other than those associated with the issue of debt or equity
securities, that the Group incurs in connection with a business combination are
expensed as incurred.
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4.

Significant accounting policies (continued)

(@)

(b)

(©)

Basis of consolidation (continued):

(1)

(ii)

(iif)

(iv)

Business combinations (continued):

The consideration the acquirer transfers in exchange for the acquiree includes any
asset or liability resulting from a contingent consideration arrangement. The
acquirer shall recognise the acquisition-date fair value of contingent consideration
as part of the consideration transferred in exchange for the acquiree. Contingent
consideration that is classified as a liability is remeasured to fair value at each
reporting date, with changes included in the income statement in the post-
combination period. Contingent consideration that is classified as equity is not
remeasured in the post-combination period.

Subsidiaries:

Subsidiaries are all entities controlled by the Group. The Group controls an entity
when it is exposed to, or has rights to, variable returns from its involvement with
the investee and has the ability to affect those returns through its power over the
relevant activities of the investee. The financial statements of subsidiaries are
included in the consolidated financial statements from the date on which control
commences until the date on which control ceases.

Loss of control:

On the loss of control, the Group derecognises the assets and liabilities of a
subsidiary and other components of equity related to the subsidiary. Any surplus or
deficit arising on the loss of control is recognised in profit or loss. If the Group
retains any interest in the former subsidiary, then such interest is measured at fair
value at the date that control is lost.

Transactions eliminated on consolidation:
Balances and transactions between companies within the Group, and any unrealised

gains arising from those transactions, are eliminated in preparing the consolidated
financial statements.

Cash and cash equivalents

Cash comprises cash at banks and cash equivalents which are highly liquid financial assets
that are readily convertible to known amounts of cash (that is, with original maturities of
less than three months), are subject to insignificant risk of changes in value, and are used
for the purpose of meeting short-term commitments. Cash and cash equivalents are
classified and measured at amortised cost.

Securities purchased under resale agreements

Securities purchased under resale agreements (“Resale agreements”) are short-term
transactions whereby securities are bought with simultaneous agreements to resell the
securities on a specified date and at a specified price. Resale agreements are accounted for
as short-term collateralised lending and are measured at amortised cost.
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4.

Significant accounting policies (continued)

(©)

()

Securities purchased under resale agreements (continued)

The difference between the purchase cost and resale consideration is recognised on the
accrual basis over the period of the agreement, using the effective interest method, and is
included in interest income.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one enterprise
and a financial liability or equity instrument of another enterprise. For the purpose of the
financial statements, financial assets have been determined to include cash and cash
equivalents, securities purchased under resale agreements, investments, other receivables,
interest receivable, due from related parties and lease receivables. Financial liabilities
include accounts payable and accrued liabilities, notes payable, interest payable, dividends
payable, loans and borrowings, preference shares and due to related parties.

(1)  Initial recognition and measurement

Financial assets and financial liabilities are recognised when the entity becomes a
party to the contractual provisions of the instrument. Regular way purchases and
sales of financial assets are recognised on trade-date, the date on which the Group
commits to purchase or sell the asset.

At initial recognition, the Group measures a financial asset or financial liability at
its fair value plus or minus, in the case of a financial asset or financial liability not
at fair value through profit or loss, transaction costs that are incremental and directly
attributable to the acquisition or issue of the financial asset or financial liability,
such as fees and commissions. Transaction costs of financial assets and financial
liabilities carried at fair value through profit or loss are expensed in profit or loss.

Financial assets
(ii)) Classification and subsequent measurement

In applying IFRS 9, the Group classified its financial assets in the following
measurement categories:

(a) Fair value through profit or loss (FVTPL); or
(b) Amortised cost.

A financial asset is measured at amortised cost if it meets both of the following
conditions and is not designated as at FVTPL:

- the asset is held within a business model whose objective is to hold assets to
collect contractual cash flows; and

- the contractual terms give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding (SPPI).
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4.

Significant accounting policies (continued)

()

Financial instruments (continued)

Financial assets (continued)

(i)

Classification and subsequent measurement (continued)
Business model assessment:

In making an assessment of the objective of the business model in which a financial
asset is held, the Group considers all of the relevant information about how the
business is managed, including;:

- the documented investment strategy and the execution of this strategy in
practice. This includes whether the investment strategy focuses on earning
contractual interest income, maintaining a particular interest rate profile,
matching the duration of the financial assets to the duration of any related
liabilities or expected cash outflows or realising cash flows through the sale of
the assets; and

- the risks that affect the performance of the business model (and the financial
assets held within that business model) and its strategy for how those risks are
managed.

Solely payments of principal and interest (SPPI):

Where the business model is to hold assets to collect contractual cash flows or to
collect contractual cash flows and sell, the Group assesses whether the financial
instruments’ cash flows represent solely payments of principal and interest (the
‘SPPI test’).

In making this assessment, the Group considers whether the contractual cash flows
are consistent with a basic lending arrangement i.e., interest includes only
consideration for the time value of money, credit risk, other basic lending risks and
a profit margin that is consistent with a basic lending arrangement. Where the
contractual terms introduce exposure to risk or volatility that are inconsistent with
a basic lending arrangement, the related financial asset is classified and measured
at fair value through profit or loss.

Financial assets with embedded derivatives are considered in their entirety when
determining whether their cash flows are solely payment of principal and interest.

The Group reclassifies debt instruments when and only when its business model for
managing those assets changes. The reclassification takes place from the start of the
first reporting period following the change. Such changes are expected to be very
infrequent and none occurred during the year.

Financial assets are classified as FVTPL when they are neither held to collect
contractual cash flows nor held both to collect contractual cash flows and to sell
financial assets.

The Group does not have any instruments classified as fair value through other
comprehensive income. The instruments held are not marketable and or does not
meet the classification requirements under IFRS 9.
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4.

Significant accounting policies (continued)

()

Financial instruments (continued)

Financial assets (continued)

(iii)

(iv)

)

Derecognition

The Group derecognises a financial asset when the contractual rights to the cash
flows from the asset expire, or it transfers the rights to receive the contractual cash
flows on the financial asset in a transaction in which substantially all the risks and
rewards of ownership of the financial asset are transferred.

Any interest in transferred financial assets that is created or retained by the Group
is recognised as a separate asset or liability.

Measurement of gains and losses on financial assets

Gains and losses on financial assets at amortised cost and FVTPL are included in
the statement of profit or loss.

Impairment of financial assets

The Group recognises loss allowances for expected credit losses (ECL) on the
financial instruments measured at amortised cost.

IFRS 9 outlines a ‘three-stage” model for impairment based on changes in credit
quality since initial recognition as summarised below:

e A financial instrument that is not credit-impaired on initial recognition is
classified in ‘Stage 1°.

e If a significant increase in credit risk (‘SICR’) since initial recognition is
identified, the financial instrument is moved to ‘Stage 2’ but is not yet deemed
to be credit-impaired.

e A financial asset is credit impaired (‘Stage 3”) when one or more events that
has a detrimental impact on the estimated future cash flows of the financial asset
have occurred.

¢ Financial instruments in Stage 1 have their ECL measured at an amount equal
to the expected credit losses that result from default events possible within the
next 12 months. Instruments in Stages 2 and 3 have their ECL measured based
on expected credit losses on a lifetime basis.

e Purchased or originated credit-impaired financial assets (POCI) are those
financial assets that are credit-impaired on initial recognition. Their ECL is
always measured on a lifetime basis (Stage 3).

A pervasive concept in measuring ECL in accordance with IFRS 9 is that it should
consider forward-looking information.
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4.

Significant accounting policies (continued)

()

Financial instruments (continued)

Financial assets (continued)

)

Impairment of financial assets (continued)
Credit-impaired financial assets

At each reporting date, the Group assesses whether financial assets carried at
amortised cost are credit-impaired (referred to as ‘Stage 3 financial assets’). A
financial asset is ‘credit-impaired’ when one or more events that have a detrimental
impact on the estimated future cash flows of the financial asset have occurred.

Evidence that a financial asset is credit-impaired includes the following observable
data:

- significant financial difficulty of the borrower or issuer;
- abreach of contract such as a default or past due event;

- the restructuring of a loan or advance on terms that the Group would not
consider otherwise;

- it is becoming probable that the borrower will enter bankruptcy or other
financial reorganisation; or

- the disappearance of an active market for a security because of financial
difficulties.

Measurement of ECL

The Group measures loss allowances at an amount equal to lifetime ECL, except for
the following, for which they are measured as 12-month ECL:

- instruments that are determined to have low credit risk at the reporting date;

and

- other financial instruments (other than lease receivables) on which credit risk
has not increased significantly since their initial recognition.

The ECL is determined by using the probability of default (PD), loss given default
(LGD) and exposure at default (EAD). These three components are multiplied
together and adjusted for forward looking information and discount rates.

The discount rate used in the ECL calculation is the original effective interest rate
or an approximation thereof.
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4.

Significant accounting policies (continued)

()

Financial instruments (continued)

Financial assets (continued)

)

(vi)

(vii)

Impairment of financial assets (continued)
Measurement of ECL (continued)

ECLs are a probability-weighted estimate of credit losses. They are measured as
follows:

- financial assets that are not credit-impaired at the reporting date: as the present
value of all cash shortfalls (i.e. the difference between the cash flows due to
the entity in accordance with the contract and the cash flows that the Group
expects to receive);

- financial assets that are credit-impaired at the reporting date: as the difference
between the gross carrying amount and the present value of estimated future
cash flows; and

- other and lease receivables are measured at an amount equal to lifetime ECL.

Write-off

Financial assets are written off (either partially or in full) when there is no reasonable
expectation of recovering a financial asset in its entirety or a portion thereof. This is
generally the case when the Company determines that the borrower does not have
assets or sources of income that could generate sufficient cash flows to repay the
amounts, or that proceeds from collateral will not be sufficient to pay back the entire
exposure. This assessment is carried out at the individual asset level.

Recoveries of amounts previously written off are included in ‘impairment losses on
financial instruments’ in the statement of profit or loss and other comprehensive
income.

Financial liabilities

The Group classifies its non-derivative financial liabilities as measured at amortised
cost.

Offsetting

Financial assets and financial liabilities are offset and the net amount presented in
the statement of financial position when, and only when, the Group has a legal right
to offset the amounts and intends either to settle them on a net basis or to realise the
asset and settle the liabilities simultaneously.
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4.

Significant accounting policies (continued)

(e)

®

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability
in an orderly transaction between market participants at the measurement date in the
principal or, in its absence, the most advantageous market to which the Group has access
at that date. The fair value of a liability reflects its non-performance risk.

When available, the Group measures the fair value of an instrument using the quoted price
in an active market for that instrument. A market is regarded as active if transactions for
the asset or liability take place with sufficient frequency and volume to provide pricing
information on an ongoing basis.

If there is no quoted price in an active market, then the Group uses valuation techniques.

The best evidence of the fair value of a financial instrument at initial recognition is
normally the transaction price - i.e. the fair value of the consideration given or received.

If the Group determines that the fair value at initial recognition differs from the transaction
price and the fair value is evidenced neither by a quoted price in an active market for an
identical asset or liability nor based on a valuation technique that uses only data from
observable markets, then the financial instrument is initially measured at fair value,
adjusted to defer the difference between the fair value at initial recognition and the
transaction price.

Subsequently, that difference is recognised in profit or loss on an appropriate basis over
the life of the instrument but no later than when the valuation is wholly supported by
observable market data or the transaction is closed out.

If an asset or a liability measured at fair value has a bid price and an ask price, then the
Group measures assets and long positions at a bid price and liabilities and short positions
at an ask price.

Portfolios of financial assets and financial liabilities that are exposed to market risk and
credit risk that are managed by the Group on the basis of the net exposure to either market
or credit risk are measured on the basis of a price that would be received to sell a net long
position (or paid to transfer a net short position) for a particular risk exposure. Those
portfolio-level adjustments are allocated to the individual assets and liabilities on the basis
of the relative risk adjustment of each of the individual instruments in the portfolio.

The Group recognizes transfers between levels of the fair value hierarchy as at the end of
the reporting period during which the change has occurred.

Investment in subsidiary

The Company measures investment in subsidiary in the financial statements at cost, less
any impairment loss.
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4. Significant accounting policies (continued)

(@

(h)

1)

Revenue recognition
(1) Interest income

Interest income is calculated by applying the effective interest rate to the gross
carrying amount of financial assets, except for:

(a) Purchased or originated credit-impaired (POCI) financial assets, for which the
original credit-adjusted effective interest rate is applied to the amortised cost
of the financial asset.

(b) Financial assets that are not POCI but have subsequently become credit-
impaired (or ‘stage 3”), for which interest revenue is calculated by applying
the effective interest rate to their amortised cost (i.e., net of the expected credit
loss provision).

(i1)) Fee income

Fee income is recognised on the accrual basis when the related services are
performed.

(iii) Net income from financial instruments at fair value through profit or loss

Net income from financial instruments at FVTPL includes fair value changes,
interest, dividends and foreign exchange differences.

Foreign currency transactions and balances

Assets and liabilities denominated in foreign currencies are translated at the exchange
rates prevailing at the reporting date.

Transactions in foreign currencies are converted at the rates of exchange ruling on the
dates of those transactions. Realised and unrealised gains and losses arising from
fluctuations in exchange rates are included in profit or loss.

Other receivables and due from related parties

Other receivables and amounts due from related parties are measured at amortised cost,
less any impairment loss.

Leases

Finance lease:

Lessor

At the inception or modification of a contract that contains a lease component, the Group
allocates the consideration in the contract to each lease component on the basis of their

relative stand-alone prices.

When the Group acts as a lessor, it determines at lease inception whether each lease is a
financial lease or an operating lease.
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4.

Significant accounting policies (continued)

V)

(k)

(U]

Leases (continued)
Finance lease (continued):
Lessor (continued)

To classify each lease, the Group makes an overall assessment of whether the lease
transfers substantially all of the risks and rewards incidental to ownership of the
underlying asset. If this is the case, then the lease is a finance lease; if not; then it is an
operating lease. As part of this assessment, the Group considers certain indicators such as
whether the lease is for the major part of the economic life of the asset.

Upon lease commencement, the Group recognises assets under a finance lease as a
receivable at an amount equal to the net investment in the lease. Finance income is
recognised over the lease term of a finance lease, based on a pattern reflecting a constant
periodic rate of return on the net investment.

If an arrangement contains lease and non-lease components, then the Group applies IFRS
15 to allocate the consideration in the contract.

The Group applies the derecognition and impairment requirements in IFRS 9 to the net
investment in the lease. The Group further regularly reviews estimated unguaranteed
residual values used in calculating the gross investment in the lease.

Embedded derivatives

Derivatives may be embedded in another contractual arrangement (a host contract).

Financial assets with embedded derivatives are considered in their entirety when
determining whether their cash flows are solely payments of principal and interest.

When an embedded derivative cannot be separated from the host contract, such as, the
cash flows are not solely payments of principal and interest, the entire contract is
designated as fair value through profit or loss.

Taxation

Taxation on the profit or loss for the period comprises current and deferred taxes. Current
and deferred taxes are recognised as tax expense or benefit in profit or loss.

(1) Current taxation

Current tax charges are based on the taxable profit for the period, which differs
from the profit before tax reported because they exclude items that are taxable or
deductible in other periods, and items that are never taxable or deductible. The
current tax is calculated at tax rates that have been enacted at the reporting date.



30

SYGNUS CREDIT INVESTMENTS LIMITED

Notes to the Financial Statements (Continued)
Year ended June 30, 2023

(Expressed in United States dollars)

4.

Significant accounting policies (continued)

U]

(m)

()

(0

Taxation (continued)

(i)

Deferred tax

Deferred tax liabilities are recognised for temporary differences between the
carrying amounts of assets and liabilities and their amounts as measured for tax
purposes, which will result in taxable amounts in future periods.

Deferred tax assets are recognised for temporary differences which will result in
deductible amounts in future periods, but only to the extent it is probable that
sufficient taxable profits will be available against which these differences can be
utilised. Deferred tax assets are reviewed at each reporting date to determine
whether it is probable that the related tax benefit will be realised.

Deferred tax assets and liabilities are measured at the tax rates that are expected to
apply in the period in which the asset will be realised or the liability will be settled
based on enacted rates.

Interest expense

Interest expense is recognised in profit or loss using the effective interest method. The
effective interest rate is the rate that exactly discounts the estimated future cash payments
through the expected life of the financial liability to its carrying amount.

The effective interest rate is established on initial recognition of the financial liability and
not revised subsequently.

Accounts payable, accrued liabilities and due to related parties

Accounts payable, accrued liabilities and due to related parties are measured at amortised

cost.

Share capital

(1)

(i)

Ordinary shares

Ordinary shares are classified as equity. Incremental costs directly attributable to
the issue of new shares are shown in equity as a deduction from the proceeds.
Dividends on ordinary shares are recognized as distributions within equity.
Dividends to ordinary shareholders are recorded in the financial statements in the
period in which they are declared.

Preference shares

The Group’s redeemable preference shares are redeemable on specific dates, and
bear entitlements to distributions that are cumulative, and not at the discretion of
the directors. Accordingly, they are presented as financial liabilities. Incremental
costs directly attributable to the issue of an equity instrument are deducted from the
initial measurement of the equity instrument. Dividends on preference shares are
recognized as interest expense in the statement of profit or loss.
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4.

Significant accounting policies (continued)

(V)

(p)

(@

Share capital (continued)
(iii) Treasury shares

When shares recognized as equity are repurchased, the amount of the consideration
paid, which includes direct attributable costs, is recognized as a deduction from
equity. Repurchased shares are classified as treasury shares and are presented in
the treasury share reserve. When treasury shares are sold or reissued subsequently,
the amount received is recognized as an increase in equity and the resulting surplus
or deficit on the transaction is presented within capital contribution.

Interest-bearing borrowings

Interest-bearing borrowings are recognised initially at fair value less attributable
transaction costs. Subsequent to initial recognition, interest-bearing borrowings are
measured at amortised cost, with any difference between cost and redemption being
recognised in profit or loss over the period of the borrowings on an effective interest
basis.

Related parties

A related party is a person or entity that is related to the entity that is preparing its
financial statements (referred to in IAS 24 Related Party Disclosures, as the “reporting
entity”, that is, the Group).

(A) A person or a close member of that person’s family is related to the Group if that
person:

(i) has control or joint control over the Group;
(i) has significant influence over the Group; or

(iii) is a member of the key management personnel of the Group.
(B) An entity is related to the Group if any of the following conditions applies:

(i) The entity and the Group are members of the same group of companies
(which means that each parent, subsidiary and fellow subsidiary is related to
the other).

(i1) One entity is an associate or joint venture of the other entity (or an associate
or joint venture of a member of a group of companies of which the other
entity is a member).

(iii) Both entities are joint ventures of the same third party.

(iv) One entity is a joint venture of a third entity and the other entity is an
associate of the third entity.

(v) The entity is a post-employment benefit plan for the benefit of employees of
either the group or an entity related to the Group.

(vi) The entity is controlled, or jointly controlled by a person identified in (A).
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4. Significant accounting policies (continued)

(90 Related parties (continued)

(B) An entity is related to the Group if any of the following conditions applies
(continued):

(vii) A person identified in (A)(i) has significant influence over the entity or is
a member of the key management personnel of the entity (or of a parent of
the entity).

(viii)  The entity, or any member of a group of companies of which it is a part,
provides key management personnel services to the Group or to the parent
of the Group.

A related party transaction is a transfer of resources, services or obligations between
related parties, regardless of whether a price is charged.

(r)  Segment reporting
An operating segment is a component of an entity:

(1) that engages in business activities from which it may earn revenues and incur
expenses (including revenues and expenses relating to transactions with other
components of the same entity),

(i) whose operating results are regularly reviewed by the entity's chief operating
decision maker to make decisions about resources to be allocated to the segment
and assess its performance, and

(ii1)  for which discrete financial information is available.

The Group maintains an integrated operating structure and its operations are reviewed
by management and directors as a whole and not in segments. The operations of the
subsidiaries are not material for segment disclosure. Consequently, no segment
disclosures are included in the financial statements.

5. Cash and cash equivalents
Group Company
2023 2022 2023 2022
$ $ $ $
Cash and bank balances 2,464,694 3,005,518 2,406,522 2,698,742
Short term deposit - 213,395 - 213,395

Securities purchased under resale
agreements [see (1)] 2,000,000 5,251,971 2,000,000 5,251,971

4,464,694 8,470,884 4,406,522 8,164,108

(1) At the reporting date, the fair value of the securities held as collateral for resale agreements
was $2,301,200 (2022: $5,986,458).
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6.

Other receivables

Group Company
2023 2022 2023 2022
$ $ $ $
Prepaid expenses 41,585 47974 41,585 45,854
Client receivables [see (i)] 715,388 477,116 715,388 477,116
Other receivables 150,451 - 149,768 -
907,424 525,090 906,741 522,970

The aging of client receivables is as follows:
Group and Company

2023 2022
$ $
1-30 days 58,167 452,116
31-60 days 10,875 -
61-90 days 327,785 -
91-180 days 207,750 5,000
181-360 days 12,153 -
Over 360 days 98.658 20,000

715,388 477,116

(i)  Client receivables include undrawn fees, commitment fees and profit share payments from
preference shares due under existing client contract arrangements.

(i1)) The expected credit losses on client receivables are immaterial.

Related party balances and transactions

The Group has related party relationships with its directors, shareholders and related entities.

(a) The statement of financial position includes balances with related parties, arising in the
normal course of business as follows:

Group Company
2023 2022 2023 2022
$ $ $ $
Due from related parties:
Subsidiaries [see (1)]:
SCI Puerto Rico Inc - - 24,647,975 22,870,226
SCI PR Holdings - - 7,278 -
Sygnus Credit Investments
Jamaica Limited - - 322,005 -

Other related parties [see (ii)]:
SCI Puerto Rico Fund 1,812,232 1,612,232 250,000 50,000

1,812,232 1,612,232 25227258 22,920,226
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7. Related party balances and transactions (continued)

(a) The statement of financial position includes balances with related parties, arising in the
normal course of business as follows (continued):

Group Company
2023 2022 2023 2022
$ $ $ $
Due to related parties:
Subsidiary [see (i)]:
SCI PR Holdings Limited - - 23,089,476 22,785,825
Other related parties [see (i)]:
SCI Puerto Rico Fund 303,651 - - -
Sygnus Capital Limited 802,415 238,422 802,415 238,422
Sygnus Tax Advisory
Limited - 3.551 - -

1,106,066 241,973 23,891,891 23,024,247

Group Company
2023 2022 2023 2022
$ $ $ $
Interest receivable from related parties:
Sygnus Credit Investments
Jamaica Limited - - 128,209 -
Sygnus Deneb Investments Limited 70,750 - 25,972 -
Sygnus Real Estate Finance Limited 337,590 41,637 - 41,637
408,340 41,637 154,181 41,637
Group Company
2023 2022 2023 2022
$ $ $ $
Investments [note 9(iii)]:
Sygnus Credit Investments
Jamaica Limited - - 4,500,823 -
Sygnus Deneb Investments Limited 2,549,630 - 549,872 -
Sygnus Real Estate Finance Limited 2,229,164 2,233,875 - 2,233,875

4,778,794 2,223,875 5,050,695 2,223,875
Loans and borrowings (note 17):
Sygnus Credit Investments
Jamaica Limited - - 17,425,775 17,185,621

(i) These balances due to and from related parties are unsecured, interest free and
repayable on demand. Amounts due from the related parties are considered low credit
risk. No allowance for impairment was recognised.

(ii)) The balance in the current and prior periods represent amounts reimbursable for general
and acquisition-related expenses. These balances are unsecured, interest free, repayable
on demand and are considered low credit risk.
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7. Related party balances and transactions (continued)

(b) The statement of profit or loss and other comprehensive income includes income earned and
expenses incurred with related parties, arising in the normal course of business as follows:

Group Company
2023 2022 2023 2022
$ $ $ $
Income:
Interest income 366,702 84,513 379,492 84,513
Operating expenses:
Management fees [see (i)] 2,358,589 1,933,561 2,358,589 1,933,561
Performance fees [see (ii)] 119,445 50,939 119,445 50,939
Corporate service fees [see (iii))] 433,613 336,363 433,613 336,363
Professional fees 10,953 17,892 7,599 9,668
Interest expense 10,336 5,333 1,124,538 679,138
(i) The Group has engaged a related party, Sygnus Capital Limited, to provide
investment management services in relation to its investment portfolio. Under the
governing investment management agreement, a fee is charged at 1.90% of the assets
under management as at the end of each month.
(ii))  Performance fees are computed at 15% of the return on average equity above a hurdle
rate of 6%, based on the average return on equity of the current and prior two years.
(iii)  Corporate services in relation to the operations of the Group are provided by a related

entity, Sygnus Capital Limited. Corporate service fees are charged at 0.45%, 0.35%,
0.25% and 0.20% of the monthly assets under management within brackets of up to
$25,000,000, $25,000,000 to $50,000,000, $50,000,000 to $100,000,000, and over
$100,000,000; respectively.

(¢) Transactions with key management personnel:

Key management personnel are those persons having authority and responsibility for
planning, directing and controlling the relevant activities of the Group, directly or
indirectly. Such persons comprise the directors.

Group Company
2023 2022 2023 2022
$ $ $ $
Directors’ fees and related
expenses 135,549 79,211 135,349 79,211

8.  Lease receivables

The Group leases out certain equipment under finance leases in its capacity as a lessor. The Group
has classified these leases as finance leases, because substantially all of the risk and rewards
incidental to the ownership of the assets are transferred.

For interest income on the Group’s lease receivables, see note 20.
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8. Lease receivables (continued)

Information about leases for which the Group acts as a lessor is presented below:

Net investment in the lease
Less: unearned finance income

Less: impairment allowance [see note 26(b)(V)]

The lease payments are receivable as follows:

Within one year
Within one - two years
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Group and Company

2023 2022
$ $
274,575 1,686,994
(11,247)  ( 83,513)
( 128)  (__ 2.429)
263,200 1,601,052
274,575 1,438,187

- 248.807
274,575 1,686,994

Proceeds from lease receivables during the year was $1,337,852 (2022: $686,031). There were

no new assets acquired or originated during this financial year or in the prior period.

9. Investments

Fair value through profit or loss
Preference shares - profit
participation and conversion
options (i) [note 25(c)]
Investment in private credit
fund (ii) [note 25(c)]

Amortised cost
Short-term notes (iii)
Medium term notes (iv)

Less: impairment allowance
[see note 26(b)(v)]

(

Group Company
2023 2022 2023 2022
$ $ $ $

22,628,408 25,856,260 22,628,408 25,856,260

24.884.276 24.159.175 - -

47.512,684 50,015,435 22,628,408 25.856,260

60,864,511 35,081,622 61,131,459 35,081,622

43,902,243 39,386,109 43,902,243 39,386,109
104,766,754 74,467,731 105,033,702 74,467,731

1,065.908) (__3.575.187) (

1,060.955) (_3.575.187)

103,700,846

70.892,544

103.972.747

70,892,544

151,213,530 120,907,979 126,601,155 96,748,804
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9. Investments (continued)

The maturity profile of investments as at the reporting date is as follows:
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Group Company
2023 2022 2023 2022
$ $ $ $
Fair value through profit or loss:
Preference shares
Within 3 months - 6,525,217 - 6,525,217
From 1 year to 5 years 22,628,408 19,331,043 22,628,408 19,331,043
22,628,408 25,856,260 22,628,408 _25.856.,260
Other equity investments - no
fixed maturity 24.884.276 24,159,175 - -
Amortized cost:
Within 3 months 21,213,821 8,323,958 19,769,946 8,323,958
From 3 months to 1 year 39,650,690 26,757,664 41,361,513 26,757,664
From 1 year to 5 years 43,902,243 39,386,109 43,902,243 39,386,109
104,766,754 74,467,731 105,033,702 _74.467.731
152,279.438 124,483,166 127,662,110 100,323,991

This represents five (5) convertible preference shares maturing within one to five years.
These investments were carried out with companies in the betting and gaming, fast food,
financial and manufacturing industries. The terms and conditions of each preference share

(a)  The Group has an equity conversion option to convert all or part of the shares into
common equity in the event of an Initial Public Offering or sale by the Issuer.

(b)  The Group is entitled to receive a percentage of reported net/gross profits of the

(c)  The Issuers have a redemption option whereby the preference shares can be
redeemed prior to the maturity date by paying a premium to the Group.

On February 28, 2022, the Group acquired a 93.66% membership interest in a private credit
fund through its subsidiary SCI Puerto Rico Inc. On June 1, 2023 the Group acquired a
further 1.34% membership interest increasing its holdings to 95%. It has been determined
that the Group does not control the activities of this private credit fund. The Group has
accounted for this equity investment applying a market valuation approach, detailed under

This represents short-term notes maturing within one year from the reporting date. Included
in this balance for the Group are short-term notes with related parties for $4,778,794 (2022:
$2,223,875) net of impairment allowances.

(1)
are as follows:
Issuers.
(i)
Note 25(a).
(ii1)
(iv)

This represents medium-term notes maturing within two to five years. These notes can be
repaid on or after the contracted periods.
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10. Deferred tax asset

The amount comprising the deferred income tax account and the movements therein is as follows:

Company and Group

2023
Balance at Recognised Balance at
July 1, 2022 in profit or loss  June 30, 2023
[Note 23(a)]
$ $ $
Expected credit losses 1,146 2,504 3.650
Deferred income tax asset 1,146 2,504 3,650

Company and Group

2022
Balance at Recognised Balance at
July 1, 2021 in profit or loss  June 30, 2022
[Note 23(a)]
$ $ $
Expected credit losses - 1,146 1,146
Deferred income tax asset - 1,146 1,146

11. Investments in subsidiaries

Investments in subsidiaries represent shares at cost (see note 1). The Group does not have significant
restrictions on its ability to access or use its assets and settle its liabilities.

Company
2023 2022
$ $
Shares at cost:
SCI PR Holdings Limited 23,089,476 22,785,825
Sygnus Credit Investments Jamaica Limited 76 76
23,089,552 22,785,901
12. Accounts payable and accrued liabilities
Group Company
2023 2022 2023 2022
$ $ $ $
Accounts payable 228,522 246,359 228,522 246,359
Audit fees 120,600 95,700 85,600 95,700
Post-acquisition costs [see (1)] - 1,809,028 - -
Directors’ fees and related expenses 20,988 36,724 20,988 36,724
Professional fees 43,742 194,018 43,742 194,018
Security deposits [see (ii)] 1,517,131 1,543,752 1,517,131 1,543,752
Other payables and accrued expenses 38.879 32,507 38,729 30,494

1,969,862 3,958,088 1,934,712 2,147,047
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12. Accounts payable and accrued liabilities (continued)

13.

14.

15.
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@) At the end of the prior period, the Group had recognized post-acquisition costs associated
with the acquisition of outstanding shares in Acrecent Financial Corporation (“AFC”).
These costs were settled during the financial year. Arising from a re-measurement of the
contingent consideration associated with the acquisition, a fair value gain of $80,558
(2022: fair value loss of $92,580) was recognized in the statement of profit or loss and

other comprehensive income.

(i1) These balances were withheld by the Company as part of investment transactions in the

event of a default in payments.

Dividends

Final dividend in respect of 2022 @ 0.0026 $ per share

Interim dividend in respect of 2023 @ 0.0017 $ per share

Final dividend in respect of 2021 @ 0.0026 $ per share

Interim dividend in respect of 2022 @ 0.0026 $ per share

As at the reporting date, $484,214 (2022: $388,885) was unpaid.

Interest payable

Revolving line of credit
Notes payable
Preference shares

Notes payable

Senior unsecured J$ notes [see (i)]
Senior unsecured USS$ notes [see (ii)]
Unsecured US$ indexed notes [see (iii)]
Secured US$ indexed note [see (iv)]

Group

32,765,960
31,167,366

2022
$

9,881,125
32,686,440
17,718,363

77,065,698

60,285,928

Group and Company

2023 2022
$ $
1,548,356 -
998,748 -
- 1,548,355
- 1,548,356
2,547,104 3,096,711

Group and Company

2023 2022
$ $
40,290 18,968
375,451 211,771
- 753
415,741 231,492
Company
2023 2022
$ $
9,732,372 9,881,125
14,912,853 14,855,260
31,167,366 17,718,363
3.400,000 -
59,212,591 42,454,748

(i)  This represents fixed rate unsecured notes with interest rates ranging between 6.50% and
9.25% per annum, payable on a quarterly basis. These notes mature between October 29,
2023 and January 2, 2024. The current portion of these notes amounted to $9,732,372

(2022: $7,919,058).
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15. Notes payable (continued)

(i)

(iii)

(iv)

This represents fixed rate unsecured notes with interest rates ranging between 5.00% and
7.50% per annum, payable on a quarterly basis. The notes mature between October 29,
2023 and October 28, 2026. The current portion of these notes amounted to $28,829,720
(2022: $17,831,180).

This represents fixed rate unsecured notes with interest rates ranging between 5.00% and
9.25% per annum, payable on a quarterly basis. The notes mature between October 29,
2023 and October 28, 2026. The current portion of these notes amounted to $21,211,890
(2022: $6,985,500).

This represents a fixed rate secured note bearing an interest rate of 8.00% per annum
payable at maturity. The note matures on November 22, 2023 and is secured by a deed of
assignment over the receivables of a client in the manufacturing industry amounting to

$3,400,000 (2022: Nil).

Reconciliation of movements of liabilities to cash flows arising from financing activities:

Group Company
Notes Preference Loans and Notes Preference Loans
payable shares borrowings payable shares borrowings
(note 16) (note 17) (note 16) (note 17)
$ $ $ $ $ $
Balance as at 1 July, 2022 60,285,928 1,147,609 3,003,572 42,454,748 1,147,609 20,189,193
Proceeds received during the year 49,816,410 3,696,465 15,847,749 31,802,334 3,696,465 19,616,903
Repayments made during the year (33,608,469) - (10,892,576) (15,564,850) - (14,421,576)
Interest paid (14.923.583) (412461) (__429.702) (03.471.918) (_412.461) (_1,543.904)
Changes from finance cash flows 11,284,358 3,284,004 4,525,471 12,765,566 3,284,004 3,651,423
Other change
Movement of interest payable ( 163,680) 753 (21,322) ( 163,680) 753 ( 21,322)
Amortisation of transaction 571,829 80,983 - 520,359 80,983 -
Interest expense 5.087.263 411,708 451,024 3,635,598 411,708 1,565,226
Balance as at June 30, 2023 77,065,698 4,925,057 7,958,745 59,212,591 4,925,057 25,384,520
Group Company
Notes Preference Loans and Notes Preference Loans
payable shares borrowings payable shares borrowings
(note 16) (note 17) (note 16) (note 17)
$ $ $ $ $ $
Balance as at 1 July, 2021 14,670,025 - 4,478,037 6,744,133 - 12,360,478
Proceeds received during the year 45,069,897 1,147,609 12,063,075 35,319,793 1,147,609 21,366,256
Repayments made during the year - - (13,537,540) - - (13,537,541)
Interest paid (L2,661,769) - (__270,291) (_1.790.823) - (__958.933)
Changes from finance cash flows 42,408,128 1,147,609 ( 1,744,756) 33,528,970 1,147,609 6,869,782
Other changes
Movement of interest payable ( 196,979) ( 753) 17,102 ( 211,771) ( 753) 31,939
Amortisation of transaction 546,006 - - 390,822 - -
Interest expense 2,858,748 753 253,189 2,002,594 753 926.994
Balance as at June 30, 2022 60,285,928 1,147,609 3,003,572 42,454,748 1,147,609 20,189,193
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Group and Company
2023 2022
$ $
8.5% Cumulative convertible preference shares (JMD) 2,090,491 1,044,881
6.0% Cumulative convertible preference shares (USD) 2.834.,566 102,728
(see note 18) 4,925,057 1,147,609

During the financial year, the Company closed the subscription for the issue by private placement,
of fixed rate JMD and USD indexed cumulative redeemable preference shares at a price of J$100
and US$10 respectively. The above issued preference shares are net of transaction costs.

The significant terms and conditions of the preference shares are as follows:

(i)  The right to a cumulative dividend payable quarterly at the rate agreed for each class;

(i) The right, on winding up, to receive all dividends and repayment of capital in priority to
the ordinary shareholders;

(iii) The option to convert the preference shares and any accumulated dividend into common
ordinary shares in the event of a public offering; and

(iv) The right to a bonus dividend payment at redemption at the rate agreed for each class.

17. Loans and borrowings
Group Company
2023 2022 2023 2022
$ $ $ $

Revolving lines of credit [see (1)] 3,192,745 3,003,572 3,192,745 3,003,572
Revolving lines of credit [see (ii)] 4,766,000 - 4,766,000 -
Loans from related parties

[see (iii), note 7(a)] - - 17,425,775 17,185,621

7,958,745 3,003,572 25,384,520 20,189,193
Less: transaction costs
Incurred during the year ( 67,160) ( 26,659) ( 67,160) ( 26,659)
Amortised for the year 67,160 26,659 67,160 26,659

7,958,745 3,003,572 25,384,520 20,189,193

(i) This represents an unsecured dual-currency facility of US$790,000 and up to
J$452,168,000 (or US$ equivalent). Interest is payable quarterly at 6.75% (JMD rate of
10.00%). The facility matures on February 13, 2024.

The Company temporarily breached its current asset ratio due to timing differences
between maturing short-term debt facilities and short-term assets. This breach is expected
to be rectified during the new financial year by new short-term asset and the refinancing of
short-term term debt into longer-term debt. As is customary, the Company has requested
waivers for the breach from its creditors, which are expected to be approved early during
the new financial year. Accordingly, the facility was not payable on demand at June 30,
2023.
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17. Loans and borrowings (continued)

18.

19.

(ii)) This represents an unsecured dual-currency facility of up to J$750,000,000 or US$
equivalent. Interest is payable quarterly at 8.00% (JMD rate of 10.00%). The facility
matures on March 31, 2024.

(iii)  This represents unsecured loans in the Company from its subsidiary at interest rates ranging
between 6.85% and 7.70%. The loans mature on December 31, 2023.

Share capital

Authorised capital:

(i)  Unlimited ordinary shares, no par value
(i) 23,000,000 Fixed rate cumulative convertible preference shares
(i)  One (1) special rights redeemable share of US$1

2023 2022
$ $
Issued and fully paid:

588,360,664 (2022: 590,975,463) ordinary stock units

and one (1) special rights redeemable share 60,883,532 60,883,532
3,260,210 (2022: 1,630,000) 8.5% cumulative convertible

preference shares 2,090,491 1,044,881
288,783 (2022: 10,483) 6.0% cumulative convertible

preference shares 2,834,566 102,728

65,808,589 62,031,141

Less: preference shares classified as liability (note 16) (04.925.057) (_1,147.609)

60,883,532 60,883,532

At the reporting date, one (1) special rights redeemable share and 6,581,100 ordinary stock units
were held by Sygnus Capital Group Limited, a related entity. The special share can be issued
only to amember of the Sygnus Group. At the annual general meeting, and meetings of the holders
of any class of shareholders of the Company, the holder of the special share carries 101% of the
aggregate votes, vested in all ordinary shares issued by the Company. Dividend may be paid on
the special share, as agreed between the Company and the holder of the special share in the
Investment Management Agreement.

The remaining ordinary stock units are held by public and private investors.

The holders of ordinary stock units are entitled to dividends as declared from time to time and
are entitled to one vote per stock at general meetings of the Company.

The rights and entitlements of the holders of the preference shares are detailed at note 16.

Treasury shares

Treasury shares represent the cost of the Company’s shares repurchased and held by the
Company. At the reporting date, the Company held 2,614,799 of its own shares (2022: Nil).
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20. Net interest income
Group Company
2023 2022 2023 2022
$ $ $ $
Interest income, calculated using
the effective interest method

Cash and cash equivalents 2,994 2,161 2,994 2,161
Resale agreements 74,758 135,209 74,758 135,209
Lease receivables 76,979 210,768 76,979 210,768
Notes with related entities 366,702 84,513 379,492 84,513
Investments 12,101,971 8,394,935 12,101,971 8,394,935
12,623,404 8,827,586 12,636,194 8.827.586
Other interest income 1,461,927 1,389,857 1,461,927 1,389,857

Interest expense, calculated using

the effective interest method

Notes payable 5,087,263 2,858,748 3,635,598 2,002,594
Loans and borrowings 451,024 253,189 1,565,226 926,994
Preference shares 411,708 753 411,708 753
5,949,995 3,112,690 5,612,532 2,930,341
Net interest income 8,135,336 7,104,753 8,485,589 7,287,102

21. Fee income
Fee income includes participation fees, commitment fees and undrawn fees on notes issued to
clients.
Group
2023 2022
$ $

Participation fees 193,203 27,714
Commitment and undrawn fees 186,000 -
Other - 14,983

379,203 42,697

Company
2023 2022
$ $
193,203 27,714
186,000 -
379,203 27,714
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22. Other expenses

Group Company
2023 2022 2023 2022
$ $ $ $

Advertising 28,348 18,428 28,348 18,428
Audit fees and expenses 132,799 97,860 97,799 97,860
Bank charges 23,479 12,387 20,226 10,166
Broker and commitment fees - 25,626 - 25,626
Directors’ fees and related expenses 135,549 79,211 135,549 79,211
Insurance 32,685 29,404 32,685 29,404
Irrecoverable tax 142,969 115,554 142,328 111,767
Listing fees 63,488 42,419 63,488 42,419
Professional fees 215,793 91,692 205,847 80,836
Registration fees 85,944 102,112 81,538 83,066
Software subscription 25,017 34,938 25,017 34,938
Other 5,971 9.486 5.874 9.486

892,042 659,117 838,699 623,207

23. Taxation

(a)  The government of St Lucia issued economic substance guidelines which took effect on
July 1, 2022 for International Business Companies (IBCs), which are incorporated in St
Lucia. Depending on the jurisdiction and nature of business, income tax for the Group is
computed between 25% to 37.5% of profit for the year. The provision for income tax on
the results for the year, adjusted for tax purposes, is $136,203 (2022: $96,373) at the end

of the reporting period.
Group and Company
2023 2022
$ $
Current year tax 138,707 76,227
Prior year under provision - 21,292
Deferred tax arising from temporary differences (note 10) (__2,504) (_1,1406)
136,203 96,373

(b) The effective tax rate for the Group was 2.58% (2022: 2.46%) and 2.61% (2022: 3.19%)
for the Company. The actual taxation charge differs from the “expected” tax charge for
the year as follows:

Group Company
2023 2022 2023 2022
$ $ $ $
Profit before taxation 5,270,841 3.919.477 5,226,537 3,020,548
Computed “expected” tax charge of 30% 1,566,843 905,099 1,567,961 906,164
Computed “expected” tax charge of 37.50% 155,160 411,950 - -
Computed “expected” tax credit of 25% (__91.432) (__49.,013) - -

Balance carried forward to page 45 1,630,571 1,268,036 1,567,961 906,164
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23. Taxation (continued)

(b) (Continued)

Balance brought forward from page 44

Tax effect of treating items differently for
financial statements and tax reporting
purposes:

Net foreign exchange
Interest income from CARICOM
member states
Fair value gains from investments
in CARICOM member states
Prior year under provision
Disallowed income and
expenses and other items

Actual tax charge recognised

24. Earnings per stock unit
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Group Company
2023 2022 2023 2022

$ $ $ $
1,630,571 1,268,036 1,567,961 906,164
( 47,629 119,481 ( 47,629) 119,481
(4,179,718) (3,052,337) (3,872,313) (2,906,127)
( 241,780) ( 863,577) ( 241,780) ( 863,577)
- 21,292 - 21,292
2,947,759 2,603,478 2,729,964 2,819,140
136,203 96,373 136,203 96,373

Basic earnings per stock unit is computed by dividing the profit attributable to stockholders of
the parent by the weighted average number of ordinary stock units in issue during the year.

25.

023 2022
Net profit attributable to stockholders of the parent ($) 5,134,638 3,823,104
Weighted average number of ordinary stock units in issue (#) 588,360,664 590,975,463
Basic earnings per stock unit ($) 0.87¢ 0.65¢
Diluted earnings per stock unit reflects the impact of convertible preference shares.
2023 2022

Net profit attributable to stockholders of the parent ($) 5,134,638 3,823,104
Weighted average number of ordinary stock units in issue (#) 588,360,664 590,975,463
Convertible preference shares (#) 41,037,487 76,557

629,398,151 591,052,020
Diluted earnings per stock unit ($) 0.82¢ 0.65¢

Fair value of financial instruments

The amounts included in the financial statements for cash and cash equivalents, securities
purchased under resale agreements, lease receivables, investments at amortised cost, due from
related parties, other receivables, accounts payable and accrued liabilities and due to related
parties reflect the approximate fair values because of the short-term maturity of these instruments.

The definition of fair value is described in note 4(e).
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IFRS 13 specifies a hierarchy of valuation techniques based on whether the inputs to those
valuation techniques are observable or unobservable. These two types of inputs have created the
following fair value hierarchy:

e Level 1: Inputs that are quoted market prices (unadjusted) in active markets for identical

instruments.

e Level 2: Inputs other than quoted prices included within Level 1 that are observable either
directly (i.e., as prices) or indirectly (i.e., derived from prices). This category includes
instruments valued using quoted market prices in active markets that are considered less than
active or other valuation techniques in which all significant inputs are directly or indirectly
observable from market data.

e Level 3: Inputs that are unobservable. This category includes all instruments for which the
valuation technique includes inputs not based on observable data and those inputs have a
significant effect on the instrument valuation. This category includes instruments that are
valued based on prices for similar instruments for which significant adjustments or
assumptions are made to reflect differences between the instruments.

Accounting classification and fair values:

The Group’s investments measured at fair value are classified at Level 2 and Level 3 in the fair
value hierarchy. There were no transfers between levels during the year.

(a) The following table show the valuation techniques used in measuring the fair value, as well

as the significant observable and unobservable inputs used.

Significant observable

Range of
estimates for
observable and

Sensitivity between key

observable and

unobservable inputs

equity discount
rate of 17.16% to
24.73%

and unobservable unobservable and fair value
Instrument Valuation techniques inputs inputs measurement
Preference Discounted cash flow Adjusted profit of the Probability of The estimated fair value
shares method issuer(s) based on achievement of would increase/(decrease)
probability of 30% if:
achievement Fixed i e Adjusted profit was
Risk-adjusted 1xed income higher/(lower)
. discount rate of
discount rates o The cost of debt was
9.77% to (higher)/lower
10.76% and

Interest rates changed

Investment in
private credit
fund

Market approach,
specifically the
guideline public
company method,
using an average of
market price/ book
value multiples

Market comparable
price/book value
multiples

Adjustments to the
average market
multiple for:

(i) control premium
and

(ii) discount for lack
of marketability and
size

Control
premium of
10.3%

Discount for
lack of
marketability
and size of
12.6%

The estimated fair value
would increase/(decrease)

if:

The book value of the
investment in private
credit fund was
higher/(lower)
Comparable market
price/book value
multiple was
higher/(lower)

Control premium was
higher/(lower)

Discount for lack of
marketability and size
was lower/(higher)
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25. Fair value of financial instruments (continued)

(a)

(b)

(c)

(Continued)
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For the medium-term notes, the carrying value is assumed to be equal to their fair value,
as gains and losses offset each other. Changes in the credit quality of the notes within the
portfolio are not taken into account in determining gross fair values as the impact of credit
risk is recognised separately by deducting the amount of the provisions for expected

credit losses.

The following table shows a reconciliation from the beginning balances to the ending
balances for fair value measurements in level 3 of the fair value hierarchy.

Group Company
2023 2022 2023 2022
$ $ $ $
Opening balances 50,015,435 20,572,410 25,856,260 20,572,410
Purchases 2,352,750 25,467,823 2,000,000 2,500,000
Maturities ( 5,955,680) - ( 5,955,680) -
Gains/(losses)
Fair value gains in profit
or loss 1,178,284 4,069,942 805,933 2,878,590
Foreign exchange
adjustments ( 78.105) ( 94.740) ( 78.105) ( 94.740)
47,512,684 50,015,435 22,628,408 25,856,260
Accounting classification and fair values:
Group
2023
Carrying Fair value
amount Level 1 Level 2 Level 3 Total
$ $ $ $ $
Financial assets measured
at fair value:
Preference shares 22,628,408 - - 22,628,408 22,628,408
Investment in private
credit fund 24,884,276 - - 24,884,276 24,884,276
47,512,684 - - 47,512,684 47,512,684
Financial assets measured
at amortised cost:
Cash and cash equivalents 4,464,694 - 4,464,694 - 4,464,694
Interest receivable 5,199,704 - 5,199,704 - 5,199,704
Other receivables 907,424 - 907,424 - 907,424
Due from related parties 1,812,232 - 1,812,232 - 1,812,232
Lease receivables 263,200 - 263,200 - 263,200
Short and medium
term notes 104,766,754 - 104,766,754 - 104.766.754
117,414,008 - 117,414,008 - 117,414,008
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25. Fair value of financial instruments (continued)
(©) Accounting classification and fair values (continued):
Company
2023
Carrying Fair value
amount Level 1 Level 2 Level 3 Total
$ $ $ $ $
Financial assets measured
at fair value:
Preference shares 22,628,408 - - 22,628,408 22,628,408
Financial assets measured
at amortised cost:
Cash and cash equivalents 4,406,522 - 4,406,522 - 4,406,522
Interest receivable 4,945,545 - 4,945,545 - 4,945,545
Other receivables 906,741 - 906,741 - 906,741
Due from related parties 25,227,258 - 25,227,258 - 25,227,258
Lease receivables 263,200 - 263,200 - 263,200
Short and medium
term notes 105,033,702 - 105,033,702 - 105,033,702
140,782,968 - 140,782,968 - 140,782,968
Group
2022
Carrying Fair value
amount Level 1 Level 2 Level 3 Total
$ $ $ $ $
Financial assets measured
at fair value:
Preference shares 25,856,260 - - 25,856,260 25,856,260
Investment in private
credit fund 24,159,175 - - 24,159,175 24,159,175
50,015,435 - - 50,015,435 50,015,435
Financial assets measured
at amortised cost:
Cash and cash equivalents 8,470,884 - 8,470,884 - 8,470,884
Interest receivable 4,171,881 - 4,171,881 - 4,171,881
Other receivables 525,090 - 525,090 - 525,090
Due from related parties 1,612,232 - 1,612,232 - 1,612,232
Lease receivables 1,603,481 - 1,603,481 - 1,603,481
Short and medium
term notes 74,467,731 - 74,467,731 - 74,467,731
90,851,299 - 90,851,299 - 90,851,299
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(© Accounting classification and fair values (continued):
Company
2022
Carrying Fair value
amount Level 1 Level 2 Level 3 Total
$ $ $ $ $
Financial assets measured
at fair value:
Preference shares 25,856,260 - - 25,856,260 25,856,260
Financial assets measured
at amortised cost:
Cash and cash equivalents 8,164,108 - 8,164,108 - 8,164,108
Interest receivable 4,171,881 - 4,171,881 - 4,171,881
Other receivables 522,970 - 522,970 - 522,970
Due from related parties 22,920,226 - 22,920,226 - 22,920,226
Lease receivables 1,603,481 - 1,603,481 - 1,603,481
Short and medium
term notes 74,467,731 - 74,467,731 - 74,467,731
111,850,397 - 111,850,397 - 111,850,397

There were no reclassifications between level 1, level 2 and level 3 during this financial year or in

the prior period.

26. Financial risk management

The Group has exposure to the following financial risks from its operations and the use of
financial instruments:

(@)

Overview

The Group has developed and implemented a risk management policy that involves the
analysis, evaluation, acceptance and management of some degree of risk or combination
of risks. The Group’s risk management policies are established to identify and analyse
the risks faced by the Group in order to set appropriate risk limits and controls, and to
monitor risks and adherence to limits. Risk management policies and systems are
reviewed regularly to reflect changes in market conditions and the Group’s activities.

The risk management policy of the Group also adopts best practice measures to address
perceived or real conflicts of interest that may arise in the operations and management
of the business.

The Board of Directors is ultimately responsible for the risk management policies of the
Group. The Board’s risk management mandate is carried out through the following
committees:
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26. Financial risk management (continued)

(a) Overview (continued)

(@)

(i)

(iii)

(iv)

Audit and Governance Committee

The primary purpose of this Committee is to assist the Board in fulfilling its
oversight responsibilities. In performing its duties, the Committee maintains
effective working relationships with the Board, the Enterprise Risk Committee
and the Group’s external auditors.

The Committee plays a key role in corporate governance and internal controls.
The Committee is also responsible for assisting the Board of Directors in its
compliance with regulatory requirements.

Investment and Risk Management Committee

The Group has delegated the management of credit risk to the Investment and Risk
Management Committee (“IRMC”), a sub-committee of the Board of the
Investment Manager, Sygnus Capital Limited. The committee is responsible for
the overall risk management function of the Group and is responsible for all credit
and investment decisions relating to the Group’s investment portfolio.

This committee consists of a minimum of three members, two of whom are
independent of the Company, including the Chairman, appointed by the
Investment Manager’s Board of Directors.

The Committee reviews and approves all investment recommendations and also
determines the level conditions that will be attached to each investment.

Enterprise Risk Committee

In addition to the IRMC, the Group has also established an Enterprise Risk
Committee, a sub-committee of the Board.

This Committee assists the Board in providing leadership, direction, and oversight
pertaining to the Company’s risk governance and framework, including the
Company’s risk appetite statement and risk limits and tolerances (“Risk Appetite
Statement”). The Committee also assists the Board to foster a culture within the
Company that demonstrates the benefits of a risk-based approach to risk
management and internal controls. The Committee works closely with the Audit
and Governance Committee.

Investment Advisory Committee
The Investment Manager, through an Investment Advisory Committee (the

“IAC”), is responsible for analysing and recommending all investment and credit
proposals to the Investment and Risk Management Committee.
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26. Financial risk management (continued)

(@

(b)

Overview (continued)

(iv) Investment Advisory Committee (continued)

The Group’s risk management policies are established to identify and analyze the
risks faced by the Group’s in order to set appropriate risk limits and controls, and
to monitor risks and adherence to limits. Risk management policies and systems
are reviewed regularly to reflect changes in market conditions and the Company’s
activities.

Credit risk

Credit risk is the risk of a financial loss arising from a counterparty to a financial contract
failing to discharge its obligations. The Group manages this risk by establishing policies
for granting credit and entering into financial contracts. The Group’s credit risk is
concentrated, primarily, in securities purchased under resale agreements, lease receivables
and investments.

Exposure to credit risk:

The maximum credit exposure, the total amount of loss the Group would suffer if every
counter-party to the Group's financial assets were to default at once, is represented by the
carrying amount of financial assets shown on the statement of financial position.

Cash and cash equivalents are held with financial institutions and collateral is not required
for such accounts, as management regards the institutions as strong. The strength of these
financial institutions is continually reviewed by the IRMC and the Enterprise Risk
Committee.

The Group manages credit risk related to other receivables by limiting exposure to specific
counterparties and by monitoring settlements.

Securities purchased under resale agreements, lease receivables and investments expose
the Company to credit losses as there is a risk that the counterparty will fail to fulfill its
contractual obligations. The Company manages this risk by contracting only with
counterparties that management considers to be financially sound.

The estimation of expected credit losses for risk management purposes is complex and
requires the use of models, as the exposure varies with changes in market conditions,
expected cash flows and the passage of time. The assessment of credit risk of a portfolio
of assets entails further estimations as to the likelihood of defaults occurring the associated
loss ratios, and default correlations between counterparties. The Company measures credit
risk using probability of default (PD), exposure at default (EAD) and loss given default
(LGD).
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26. Financial risk management (continued)
(b)  Credit risk (continued)

Exposure to credit risk (continued):

The following table summarises credit risk exposure for investments, lease receivable and
resale agreements at their carrying amounts as categorised by industry sectors. No resale
agreements were held at the reporting date. These facilities are well diversified across
industry sectors, and are extended to customers within Jamaica, other Caribbean
territories, United States of America and Central America:

Group
Lease Total Total
Investments receivables 2023 2022
$ $ $ $
Betting and gaming 3,709,257 - 3,709,257 3,442,473
Construction 19,938,695 - 19,938,695 13,057,246
Distribution 2,406,192 164,378 2,570,570 3,300,712
Energy 8,780,500 - 8,780,500 8,865,126
Fast food 17,912,157 - 17,912,157 8,446,257
Financial 57,795,973 - 57,795,973 44,943,611
Hospitality 8,566,665 98,950 8,665,615 13,052,701
Infrastructure 13,125,964 - 13,125,964 12,667,477
Janitorial 619,242 - 619,242 -
Manufacturing 15,194,176 - 15,194,176 11,406,989
Mining and quarrying 1,275,275 - 1,275,275 1,304,055
Telecommunications 738,500 - 738,500 5,600,000
Transport 2,216,842 - 2,216,842 -
152,279,438 263,328 152,542,766 126,086,647
Less: Impairment
allowance [see note 26(b)(vi)] (__1,065,908) ( 128) (__1,066,036) (_ 3.577.616)
151,213,530 263,200 151,476,730 122,509,031
Company
Lease Total Total
Investments receivables 2023 2022
$ $ $ $
Betting and gaming 3,709,257 - 3,709,257 3,442,473
Construction 19,938,695 - 19,938,695 13,057,246
Distribution 2,406,192 164,378 2,570,570 3,300,712
Energy 8,780,500 - 8,780,500 8,865,126
Fast food 17,912,157 - 17,912,157 8,446,257
Financial 33,178,645 - 33,178,645 20,784,436
Hospitality 8,566,665 98,950 8,665,615 13,052,701
Infrastructure 13,125,964 - 13,125,964 12,667,477
Janitorial 619,242 - 619,242 -
Manufacturing 15,194,176 - 15,194,176 11,406,989
Mining and quarrying 1,275,275 - 1,275,275 1,304,055
Telecommunications 738,500 - 738,500 5,600,000
Transport 2,216,842 - 2,216,842 -
127,662,110 263,328 127,925,438 101,927,472

Less: Impairment
allowance [see note 26(b)(vi)] (__1,060,955) ( 128) (__1,061.,083) (_3.577.616)

126,601,155 263,200 126,864,355 98,349,856
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26. Financial risk management (continued)

(b)

Credit risk (continued)

Expected credit loss measurement:

IFRS 9 outlines a ‘three-stage’ model for impairment based on changes in credit quality
since initial recognition.

(1)

Significant increase in credit risk (SICR)
Change in credit quality since initial recognition

Stage 1 Stage 2 Stage 3
Significant increase in

credit risk since initial

Initial recognition recognition Credit-impaired assets
12-month expected credit Lifetime expected credit Lifetime expected credit
losses Losses Losses

When determining whether the risk of default on a financial instrument has
increased significantly since initial recognition, the Group considers reasonable and
supportable information that is relevant and available without undue cost or effort.
This includes both quantitative and qualitative information and analysis, based on
the Group’s historical experience and third-party policies including forward-looking
information.

The objective of the assessment is to identify whether a significant increase in credit
risk has occurred for an exposure by comparing:

- the remaining lifetime PD as at the reporting date; with

- the remaining lifetime PD for this point in time that was estimated at the
time of initial recognition of the exposure (adjusted where relevant for
changes in prepayment expectations).

The Group uses three criteria for determining whether there has been a significant
increase in credit risk:

- quantitative test based on movement in PD;
- qualitative indicators; and
- a movement of two notches from the credit risk rating at origination.

A financial instrument that is not credit-impaired on initial recognition is classified
in ‘Stage 1’ and has its credit risk continuously monitored by the Group.

If a significant increase in credit risk (‘SICR”) since initial recognition is identified,
the financial instrument is moved to ‘Stage 2’ but is not yet deemed to be credit-
impaired.

Purchased or originated credit-impaired financial assets are those financial assets
that are credit- impaired on initial recognition. Their ECL is always measured on a
lifetime basis (Stage 3).
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26. Financial risk management (continued)

(b)

Credit risk (continued)

Expected credit loss measurement (continued):

(1)

(i)

(iii)

Significant increase in credit risk (SICR)(continued)

Financial instruments in Stage 1 have their ECL measured at an amount equal to
the portion of lifetime expected credit losses that result from default events possible
within the next 12 months. Instruments in Stages 2 or 3 have their ECL measured
based on expected credit losses on a lifetime basis. A pervasive concept in
measuring ECL in accordance with IFRS 9 is that it should consider forward-
looking information.

Definition of default

In assessing whether a borrower is in default, the Group considers indicators that
are:

- qualitative: e.g. the counterparty is more than 90 days past due on its contractual
payments; and

- (quantitative: e.g. the counterparty meets unlikeliness to pay criteria, which
indicates the borrower is in significant financial difficulty.

Inputs into the assessment of whether a financial instrument is in default and their
significance may vary over time to reflect changes in circumstances.

Incorporation of forward-looking information

The assessment of SICR and the calculation of ECL both incorporate forward-
looking information. The Group has performed historical analysis and identified the
key economic variables impacting credit risk and expected credit losses for each
portfolio.

These economic variables and their associated impact on the PD, EAD and LGD
vary by financial instrument.

The Group uses a forward-looking score card model to estimate the potential of
future economic conditions.

External information considered includes economic data and forecasts published by
governmental bodies and monetary authorities across Caribbean territories,
supranational organisations and selected private-sector forecasters.
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26. Financial risk management (continued)

(b)

Credit risk (continued)

Expected credit loss measurement (continued):

(iv) Credit risk grading

55

The Group assesses the probability of default using internal ratings. These are
segmented into rating classes. The Group’s rating scale is shown below.

Average
Rating | Description Definition Category PD %
1 Exceptional Portfolio company is performing exceptional 0.01
2 Very Good Portfolio company is performing very good | Standard 0.02
3 Good Portfolio company is performing good Monitoring 0.07
4 Average Portfolio company is performing average 0.23
5 Below average Portfolio company is performing below Early
average Warning 0.90

6 Underperforming | Portfolio company is underperforming Enhanced

Monitoring 3-6.6
7 Non-performing | Portfolio company is non-performing Restructured/

Default 29.10- 100

Exposure to credit risk is managed in part by obtaining collateral and corporate and
personal guarantees. Counterparty limits are established by the use of a credit
classification system, which assigns each counterparty a risk rating. Risk ratings are
subject to regular revision. The credit quality review process allows the Group to assess
the potential loss as a result of the risk to which it is exposed and to take corrective action.

™)

Credit quality analysis

The following table contains information about the credit quality of financial assets
measured at amortised cost and represents their carrying amounts at the reporting

date.

Investments and resale agreements
at amortised cost

Group
2023
Stage 1 Stage 2 Stage 3 Total
$ $ $ $
Credit grade:
Standard monitoring 97,258,052 - - 97,258,052
Early warning - 5,233,427 - 5,233,427
Restructured/default - - 2,275,275 2,275,275
97,258,052 5,233,427 2,275275 104,766,754
Impairment allowance
- investments (note 9) (__488,516) ( 37.574) (_539,818) (_ 1,065,908)
96,769,536 5,195,853 1,735,457 103,700,846
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26. Financial risk management (continued)

(b)

Credit risk (continued)

Expected credit loss measurement (continued):

V)

56

Credit quality analysis (continued)
Company
2023
Stage 1 Stage 2 Stage 3 Total
$ $ $ $
Credit grade:
Standard monitoring 97,525,000 - - 97,525,000
Early warning - 5,233,427 - 5,233,427
Restructured/default - - 2.275.275 2.275.275
97,525,000 5,233,427 2,275,275 105,033,702
Impairment allowance
- investments (note 9)  (__483.563) (__ 37.574) (_539.818) (__1.060.955)
97,041,437 5,195,853 1,735,457 103,972,747
Investments and resale agreements
at amortised cost
Group and Company
2022
Stage 1 Stage 2 Stage 3 Total
$ $ $ $
Credit grade-
Standard monitoring 68,807,176 - - 68,807,176
Restructured/default - - 5,660,555 5,660,555
68,807,176 - 5,660,555 74,467,731
Impairment allowance
- investments (note 9)  (__218,687) - (3.356.,500) (_3.575.187)
68,588,489 - 2,304,055 70,892,544
Lease receivables at amortised cost
Group and Company
2023 2022
Stage 1 Stage 1
$ $
Credit grade:
Standard monitoring 263,328 1,603,481
Impairment allowance (see note 8) ( 128) (2429
263,200 1,601,052
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26. Financial risk management (continued)

(b)

Credit risk (continued)

Expected credit loss measurement (continued):

(v)  Credit quality analysis (continued)

Interest receivable

57

Group
2023
Stage 1 Stage 2 Stage 3 Total
$ $ $ $
Credit grade:

Standard monitoring 4,447,670 - - 4,447,670
Early warning - 258,490 - 258,490
Restructured/default - - 493,544 493,544
4,447,670 258,490 493,544 5,199,704

Impairment allowance - - - -
4,447,670 258,490 493,544 5,199,704

Company
2023
Stage 1 Stage 2 Stage 3 Total
$ $ $ $
Credit grade:

Standard monitoring 4,193,511 - - 4,193,511
Early warning - 258,490 - 258,490
Restructured/default - - 493,544 493,544
4,193,511 258,490 493,544 4,945,545

Impairment allowance - - - -
4,193,511 258,490 493,544 4,945,545

Credit grade:
Standard monitoring
Restructured/default

Impairment allowance

Group and Company

2022
Stage 1 Stage 3 Total

$ $ $
3,229,330 - 3,229,330

- 942,551 942,551
3,229,330 942,551 4,171,881

- (496.297)  (__496.297)
3,229,330 446,254 3,675,584




58

SYGNUS CREDIT INVESTMENTS LIMITED

Notes to the Financial Statements (Continued)
Year ended June 30, 2023

(Expressed in United States dollars)

26. Financial risk management (continued)

(b)

Credit risk (continued)

Expected credit loss measurement (continued):

)

(vi)

Credit quality analysis (continued)

The Group holds collateral and other credit enhancements against certain of its
credit exposures. The following table sets out the principal types of collateral held
against different types of financial assets.

Principal type of Percentage of exposure that
collateral held is subject to collateral
2023 2022
Investment
Real Estate 172 116
Contracts 345 -
Cash 68 -
Inventory 105 -
Equipment 57 53
Lease receivables
Computer and other
telephone 77 112
equipment

Impairment allowance

The following tables show a reconciliation of the opening to the closing impairment
allowance.

Investments and resale agreements
at amortised cost

Group
2023
Stage 1 Stage 2 Stage 3
12-Month Lifetime Lifetime
ECL ECL ECL Total
$ $ $ $
Balance at July 1, 2022 218,687 - 3,356,500 3,575,187
Transfer from stage 1 to stage 2 ( 30) 30 - -
Amounts derecognised during
the year ( 1,240) - - ( 1,240)
Write-offs during the year - - (3,356,500)  (3,356,500)
New amounts recognised during
the year 62,049 - - 62,049
Net remeasurement of impairment
allowance 209,050 37.544 539.818 786,412
Impairment allowance at June 30, 2023 488,516 37,574 539,818 1,065,908
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26. Financial risk management (continued)

(b)  Credit risk (continued)
Expected credit loss measurement (continued):

(vi) Impairment allowance (continued)
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@) The stage 3 ECL at the beginning of the period was related solely to a facility
granted to the owner of a hotel in the Cayman Islands. The investment value
of $3,356,500 was moved from Stage 2 to Stage 3 in November 2021 and
was written off during this financial year.
Company
2023
Stage 1 Stage 2 Stage 3
12-Month ~ Lifetime Lifetime
ECL ECL ECL Total
$ $ $ $
Balance at July 1, 2022 218,687 - 3,356,500 3,575,187
Transfer from stage 1 to stage 2 ( 30) 30 - -
Amounts derecognised during
the year ( 1,240) - - ( 1,240)
Write-offs during the year - - (3,356,500) (3,356,500)
New amounts recognised during
the year 57,096 - - 57,096
Net remeasurement of impairment
allowance 209,050  37.544 539.818 786,412
Impairment allowance at June 30, 2023 483,563  37.574 539,818 1,060,955
Group and Company
2022
Stage 1 Stage2  Stage 3
12-Month ~ Lifetime Lifetime
ECL ECL ECL Total
$ $ $ $
Balance at July 1, 2021 211,620 2,202 34,769 248,591
Amounts derecognised during
the year - (2,202) - (  2,202)
New amounts recognised during
the year 2,060 - 3,356,500 3,358,560
Net remeasurement of impairment
allowance 5,007 - (__34.769) (__29.762)
Impairment allowance at June 30, 2022 218,687 - 3,356,500 3,575,187
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26. Financial risk management (continued)

(b)  Credit risk (continued)
Expected credit loss measurement (continued):
(vi) Impairment allowance (continued)

Lease receivables at amortised cost

Balance at July 1
Net remeasurement of impairment allowance

Balance at June 30

Interest receivable

Balance at July 1
Amounts recognised during the year
Write-offs during the year

Balance at June 30

Total impairment allowance as at June 30

Total impairment allowance as at June 30

60

Group and
Company
2023 2022
Stage 1 Stage 1
12 month 12 month
ECL ECL
$ $
2,429 5,188
(2.301) (2.759)
_ 128 2,429

Group and Company

2023 2022
Stage 3 Stage 3
Lifetime Lifetime
ECL ECL
$ $
496,297 -
- 496,297
(496.,297) -
- 496,297
Group
2023 2022
$ $

1,066,036 4,073,913

Company
2023 2022
$ $

1,061,083 4,073,913

Total impairment loss recognised during the current year by the Group and the
Company amounted to $844,920 (2022: $3,820,134) and $839,967 (2022:$3,820,134)

respectively.
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26. Financial risk management (continued)

(¢)  Liquidity risk

Liquidity risk may result from an inability to sell a financial asset quickly at, or close to, its
fair value. The Group generally makes investments in financial instruments issued by
private companies, substantially all of which are otherwise less liquid than publicly traded
securities. The illiquidity of these investments may make it difficult for the Group to sell or
dispose of such investments in a timely manner at or close to fair value, if the need arises.

In addition, the Group faces liquidity risk in the form of funding risk. This is the risk that
the Group may encounter difficulty in raising funds to meet commitments associated with
its investments and obligations as they fall due.

Maturities of assets and liabilities, and the ability to replace, at an acceptable cost, interest
bearing liabilities as they mature, are important factors in assessing the liquidity of the Group
and its exposure to changes in interest rates and exchange rates. The Group is not subject to
any externally imposed liquidity requirements.

The Group maintains an adequate amount of its financial assets in liquid form to meet
contractual obligations and other recurring payments.

An analysis of the undiscounted cash flows required to settle the Group’s financial liabilities
on the basis of their earliest possible contractual maturity is presented below. The Group does
not expect that all its lenders will demand the payment of funds at the earliest date possible.

Group
2023
Total Total
Within 3 3-12 1-2 2-5 No specific  contractual carrying
months months years years  maturity date  cashflows amounts
$'000 $'000 $'000 $'000 $'000 $'000 $'000
Financial assets
Cash and cash
equivalents 4,464,694 - - - - 4,464,694 4,464,694
Interest receivable 5,199,704 - - - - 5,199,704 5,199,704
Other receivables 907,424 - - - - 907,424 907,424
Due from related parties 1,812,232 - - - - 1,812,232 1,812,232
Lease receivables 150,172 124,403 - - - 274,575 263,200
Investments 23,734,962 45.057.825 25.849.112 47.072.972 24.884.276 166,599,147 151.213.530

36,269,188 45,182,228 25.849.112 47.072.972 24.884.276 179.257.776 163.860.784

Financial liabilities

Accounts payable
and accrued liabilities 1,969,862 - - - - 1,969,862 1,969,862
Due to related parties 1,106,066 - - - - 1,106,066 1,106,066
Interest payable 415,741 - - - - 415,741 415,741
Note payable 1,515,178 64,774,262 5,196,451 10,208,935 - 81,694,826 77,065,698
Preference shares 88,323 5,188,528 - - - 5,276,851 4,925,057
Loans and borrowings 116,601 8,178,528 - - - 8,295,129 7.958.745
5,211,771 78,141,318 5,196,451 10,208,935 - 98,758,475 93,441,169

Total liquidity gap 31,057,417 (32,959,090) 20.652.661 36,864,037 24,884,276 80,499,301 _70,419,615
Cumulative gap 31,057,417 (_1.901,673) 18,750,988 55,615,025 80.499.301
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26. Financial risk management (continued)

()

Financial assets

Cash and cash
equivalents

Interest receivable

Other receivables

Due from related parties

Lease receivables

Investments

Financial liabilities
Accounts payable

and accrued liabilities
Due to related parties
Interest payable
Note payable
Preference shares
Loans and borrowings

Total liquidity gap

Cumulative gap

Financial assets

Cash and cash
equivalents

Interest receivable

Other receivables

Due from related parties

Lease receivables

Investments

Financial liabilities
Accounts payable

and accrued liabilities
Due to related parties
Interest payable
Note payable
Preference shares
Loans and borrowings

Total liquidity gap

Cumulative gap

Liquidity risk (continued)
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Group
2022
Total Total
Within 3 3-12 1-2 2-5 No specific ~ contractual  carrying
months months years years  maturity date  cashflows _ amounts
$'000 $'000 $'000 $'000 $'000 $'000 $'000
8,470,884 - - - - 8,470,884 8,470,884
3,675,584 - - - - 3,675,584 3,675,584
525,090 - - - - 525,090 525,090
1,612,232 - - - - 1,612,232 1,612,232
936,752 501,436 248,806 - - 1,686,994 1,601,052
13,658,593 31,951,540 20,986,519 45,490,541 24,159,175 136,246,368 120,907,979
28,879,135 32,452,976 21,235,325 45,490,541 24,159,175 152,217,152 136,792,821
3,958,088 - - - - 3,958,088 3,958,088
241,973 - - - - 241,973 241,973
231,492 - - - - 231,492 231,492
876,537 34,376,838 19,145,418 10,747,142 - 65,145,935 60,285,928
23,558 73,742 1,245,931 - - 1,343,231 1,147,609
38.265 _3.111,370 - - - 3.149.635 3.003.572
5369913 37.561.950 20,391,349 10.747.142 - 74,070,354 _ 68.868.662
23,509,222 (_5.108.974) 843,976 34,743,399 24.159.175 78.146,798 67,924,159
23,509,222 18.400,248 19,244,224 53,987,623 78.146.798
Company
2023
Total Total
Within 3 3-12 1-2 2-5 contractual carrying
months months years years cashflows amounts
$'000 $'000 $'000 $'000 $'000 $'000
4,406,522 - - - 4,406,522 4,406,522
4,945,545 - - - 4,945,545 4,945,545
906,741 - - - 906,741 906,741
25,227,258 - - - 25,227,258 25,227,258
150,172 124,403 - - 274,575 263,200
22,248,071 46,755,315  25.849.112 47,072,972 141,925470 126,601,155
57.884.309 46.879.718  25.849.112 47,072,972 177,686,111 162,350.421
1,934,712 - - - 1,934,712 1,934,712
23,891,891 - - - 23,891,891 23,891,891
415,741 - - - 415,741 415,741
1,414,390 46,818,127 5,196,451 10,208,935 63,637,903 59,212,591
88,323 5,188,528 - - 5,276,851 4,925,057
425.409 25.913.110 - - 26,338,519 25,384,520
28,170,466 77,919,765 5,196.451 10,208,935 121,495,617 115,764,512
29,713,843 (31.040.047) 20,652,661 36,864,037 _56,190.494  46.585.909
29,713,843 (_1.326,204) 19,326,457 56,190,494
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26. Financial risk management (continued)

()

(d)

Liquidity risk (continued)

Company
2022
Total Total
Within 3 3-12 1-2 2-5 contractual carrying
months months years years cashflows amounts
Financial assets $'000 $'000 $'000 $'000 $'000 $'000
Cash and cash
equivalents 8,164,108 - - - 8,164,108 8,164,108
Interest receivable 3,675,584 - - - 3,675,584 3,675,584
Other receivables 522,970 - - - 522,970 522,970
Due from related parties 22,920,226 - - - 22,920,226 22,920,226
Lease receivables 936,752 501,436 248,806 - 1,686,994 1,601,052
Investments 13.658.593 31.951.540 20.986.519  45.490.541 112,087.193 96.748.804
49,878,233 32,452,976 21,235.325  45.490,541 149,057,075 133,632,744
Financial liabilities
Accounts payable
and accrued liabilities 2,147,047 - - - 2,147,047 2,147,047
Due to related parties 23,024,247 - - - 23,024,247 23,024,247
Interest payable 231,492 - - - 231,492 231,492
Note payable 610,287 16,279,408 19,145,418 10,747,142 46,782,255 42,454,748
Preference shares 23,558 73,742 1,245,931 - 1,343,231 1,147,609
Loans and borrowings 304,515 20.563.241 - - 20,867,756 20.189.193
26,341,146 36,916,391 20,391,349 10,747,142 94,396,028 89.194.336
Total liquidity gap 23,537,087 (4.463.415) 843,976 34,743,399 54,661,047 44,438,408
Cumulative gap 23,537,087 19,073,672 19,917,648 54,661,047
Market risk

Market risk is the risk that the value or cash flows of a financial instrument will fluctuate
as a result of changes in market prices, whether those changes are caused by factors
specific to the individual security or its issuer or factors affecting all securities traded in
the market.

Such risks arise from open positions in interest rates and currency products, all of which
are exposed to general and specific market movements and changes in the level of
volatility of market rates or prices, such as foreign exchange and interest rates.

The market risk arising from investment activities is reviewed and assessed by the
Investment Advisory Committee and the Investment and Risk Management Committee
of the Investment Manager. Investment transactions are monitored by the Investment
Manager.

The elements of market risk that affect the Group are as follows:
(i) Foreign currency risk

Foreign currency risk is the risk that the fair value of, or future cash flows from,
financial instruments will vary because of exchange rate fluctuations. The Group
incurs foreign currency risk on transactions that are denominated in currencies other
than the United States dollar. The currency giving rise to this risk is the Jamaica
dollar.
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26. Financial risk management (continued)

(d)
(1)

Market risk (continued)

Foreign currency risk (continued)
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The exposure to foreign currency risk at the reporting date was as follows:

Group
2023 2022
J$ USS$ equivalent J$ USS$ equivalent
Foreign currency assets:
Cash and cash equivalents 28,800,972 187,100 65,384,383 434,320
Interest receivable 75,708,519 491,826 89,944,980 597,466
Other receivables - - 46,796,361 310,848
Investments 1,034,646.,637 6,721,378 1,086.480,105 7.217,022
1,139,156.128 7.400,304 1,288,605.829 8,559,656
Group
2023 2022
J$ USS$ equivalent J$ USS equivalent
Foreign currency liabilities:
Accounts payable and
accrued liabilities 9,939,739 64,572 5,940,810 39,462
Due to related parties - - 4,068,128 27,023
Dividends payable 15,521,857 100,835 12,205,081 81,073
Interest payable 21,413,522 139,109 21,306,812 141,532
Notes payable 1,498,140,070 9,732,372 1,487,545,060 9,881,125
Preference shares 321,797,018 2,090,491 - -
Loans and
borrowings 369.863.431 2,402,745 452,170,030 3,003,572
2.236,675.637 14,530,124 1,983.235.921 13,173,787
Net exposure (1,097,519,509)  (_7.129.820) (_694,630,092) (4,614,131)
Company
2023 2022
J$ USS$ equivalent IS USS$ equivalent
Foreign currency assets:
Cash and cash equivalents 28,791,519 187,039 65,374,898 434,257
Interest receivable 75,708,519 491,826 89,944,980 597,466
Other receivables - - 46,796,361 310,848
Due from related parties 10,000 65 - -
Investments 1,034,646.637 6,721,378 1,086.480,106 7,217,022
1,139.156,675 7.400,308 1,288.596.345 8,559,593
Foreign currency liabilities:
Accounts payable and
accrued liabilities 9,939,739 64,572 5,940,810 39,462
Due to related parties - - 4,068,128 27,023
Dividends payable 15,521,857 100,835 12,205,081 81,073
Interest payable 21,413,522 139,109 21,306,812 141,532
Notes payable 1,498,140,070 9,732,372 1,487,545,060 9,881,125
Preference shares 321,797,018 2,090,491 - -
Loans and borrowings 369.863.431 2,402,745 452,170,030 3.003.572
2.236.675.637 14,530,124 1,983.235.921 13,173,787
Net exposure (1,097,518,962) (_7,129.816) (_694,639.576) (04,614,194)

Exchange rate for the US dollar to the Jamaica dollar was US$1 to J$153.94 (2022: J$150.54)
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26. Financial risk management (continued)

(d)
(1)

(i)

Market risk (continued)

Foreign currency risk (continued)
Sensitivity to foreign exchange movements

The following table indicates the sensitivity of profit before taxation to changes in
foreign exchange rates. The change in currency rate below represents management’s
assessment of the possible change in foreign currency exchange rates. The sensitivity
analysis represents outstanding Jamaica dollar denominated assets and liabilities as
at the year-end, and the analysis is done on the same basis as 2022.

Group
2023 2022
% change in Effect on % change in Effect on
currency rate profit currency rate profit
$ $
JMD -4% 274,224 -4% 177,467
JMD +1% (_72,018) +1% (046,607)
Company
2023 2022
% change in Effect on % change in Effect on
currency rate profit currency rate profit
$ $
JMD -4% 274,224 -4% 177,469
JMD +1% (_72,018) +1% (046.,608)

Interest rate risk

Interest rate risk is the risk that the value or cash flows of a financial instrument will
fluctuate due to changes in market interest rates. The Group takes on exposure to the
effects of fluctuations in the prevailing levels of market interest rates on its financial
position and cash flows. The Group manages this risk by monitoring interest rates
daily. Even though there are no formally predetermined gap limits, to the extent
judged appropriate, the maturity profile of the financial assets is matched with that
of the financial liabilities. Where gaps occur, management expects that its monitoring
will, on a timely basis, identify the need to take quick action to close a gap, if it
becomes necessary.

Management of interest rate risk

Interest rate risk exposure is measured using sensitivity analysis. Interest rate risk is
managed by maintaining an appropriate mix of variable and fixed rate instruments.
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26. Financial risk management (continued)

(d) Market risk (continued)
(i) Interest rate risk (continued)
At the reporting date the interest rate profile of the Group’s interest-bearing financial

instruments were:
Group and Company

2023 2022
$ $
Variable rate instruments 2,269,305 2,019,140
Fixed rate instruments 126,592,454 98,349,856

Interest rate sensitivity analysis

Interest rate sensitivity has been determined based on the exposure to interest rates.
These are substantially the interest sensitive instruments impacting the Group’s
financial results. For floating rate assets, the analysis assumes the amount of the asset
outstanding at the reporting date was outstanding for the whole period.

A 50 (2022: 200) basis point increase or decrease is used when reporting interest rate
risk internally to key management personnel and represents management’s
assessment of the reasonable possible change in interest rates.

If market interest rates had been 25 (2022: 50) basis points higher or lower and all
other variables were held constant, the effect on the Group’s profit would have been

as follows:
Group and Company
2023 2022
$ $
Effect on profit
Increase 50 (2022: 200) basis points 11,347 40,383
Effect on profit
Decrease 25 (2022: 50) basis points (5,673) (10,096)

The analysis is done on the same basis as 2022 and assumes that all other variables
remain constant.

The following table summarises the carrying amounts of recognised financial assets
and financial liabilities to arrive at the Group’s interest rate gap based on the earlier
of contractual repricing and maturity dates. There were no off-balance-sheet
financial instruments giving rise to interest rate risk.
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26. Financial risk management (continued)

(d) Market risk (continued)

(i) Interest rate risk (continued)
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Group
2023
Within 3 3-12 Over 1 No-rate Weighted average
months months year sensitive Total interest rate
$'000 $'000 $'000 $'000 $'000 %
Financial assets
Cash and cash
equivalents 4,269,305 - - 195,389 4,464,694 4.45
Interest receivable - - 5,199,704 5,199,704 -
Other receivables - - - 907,424 907,424 -
Due from related
parties - - - 1,812,232 1,812,232 -
Lease receivables - 263,200 - - 263,200 11.25
Investments 20,662,106 39.546.494 66,120,654 24,884,276 151,213.530 12.35
24931411 39,809,694 66,120,654 32,999,025 163,860,784
Financial liabilities
Accounts payable
and accrued
liabilities - - - 1,969,862 1,969,862 -
Due to related parties - - - 1,106,066 1,106,066 -
Interest payable - - - 415,741 415,741 -
Dividends payable - - - 484,214 484,214 -
Note payable - 63,173,982 13,891,716 - 77,065,698 6.82
Preference shares - 4,925,057 - - 4,925,057 7.25
Loans and borrowings - 7,958,745 - - 7,958,745 7.69
- 76,057,784 13.891,716 _3.975.883 93.925.383
Total interest rate
sensitivity 24,931,411 (36.,248,090) 52,228,938 29,023,142 69.935.401

Cumulative interest
rate sensitivity

gap

24,931,411 (11,316,679)

40,912,259 69,935,401
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(d) Market risk (continued)

(i) Interest rate risk (continued)
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Group
2022
Within 3 3-12 Over 1 No-rate Weighted average
months months year sensitive Total interest rate
$'000 $'000 $'000 $'000 $'000 %
Financial assets
Cash and cash
equivalents 7,271,111 - - 1,199,773 8,470,884 4.56
Interest receivable - - - 3,675,584 3,675,584 -
Other receivables - - - 525,090 525,090 -
Due from related
parties - - - 1,612,232 1,612,232 -
Lease receivables - - 1,601,052 - 1,601,052 10.75
Investments 11,492,400 26,724,070 58,532.334 24.159.175 120.907.979 11.42
18,763,511 26,724,070 60,133,386 31,171,854 136.792.821
Financial liabilities
Accounts payable
and accrued
liabilities - - - 3,958,088 3,958,088 -
Due to related parties - - - 241,973 241,973 -
Interest payable - - - 231,492 231,492 -
Dividends payable - - - 388,885 388,885 -
Note payable - 32,733,739 27,552,189 - 60,285,928 5.88
Preference shares - - 1,147,609 - 1,147,609 7.25
Loans and borrowings____ - 3,003,572 - - 3,003,572 6.50

35,737,311 28,699,798 4,820,438 69,257,547

Total interest rate
sensitivity 18.763.511

(9,013,241) 31.433,588 26.351.416 67.535.274

Cumulative interest
rate sensitivity
gap 18,763,511

9,750,270 41,183,858 67,535,274
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Company
2023
Within 3 3-12 Over 1 No-rate Weighted average
months months year sensitive Total interest rate
$'000 $'000 $'000 $'000 $'000 %
Financial assets
Cash and cash
equivalents 4,269,305 - - 137,217 4,406,522 4.45
Interest receivable - - - 4,945,545 4,945,545 -
Other receivable - - - 906,741 906,741 -
Due from related
parties - - - 25,227,258 25,227,258 -
Lease receivables - 263,200 - - 263,200 11.25
Investments 19,221,112  41,259.389 66.120,654 - 126,601,155 12.23
23.490.417 41,522,589 66,120,654 31,216,761 162,350,421
Financial liabilities
Accounts payable
and accrued
liabilities - - - 1,934,712 1,934,712 -
Due to related parties - - - 23,891,891 23,891,891 -
Interest payable - - - 415,741 415,741 -
Dividend payable - - - 484,214 484,214 -
Note payable - 45,320,875 13,891,716 - 59,212,591 5.88
Preference shares - 4,925,057 - - 4,925,057 7.25
Loans and borrowings ___ - 25,384,520 - - 25,384,520 6.50
- 75,630,452 13,891,716 26,726,558 116,248,726
Total interest rate
sensitivity 23,490,417 (34.107.863) 52,228,938 4,490,203 46,101,695
Cumulative interest
rate sensitivity
gap 23,490,417 (10,617.446) 41,611,492 46,101,695
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Company
2022
Within 3 3-12 Over 1 No-rate Weighted average
months months year sensitive Total interest rate
$'000 $'000 $'000 $'000 $'000 %
Financial assets
Cash and cash
equivalents 7,271,111 - - 892,997 8,164,108 4.56
Interest receivable - - - 3,675,584 3,675,584 -
Other receivable - - - 522,970 522,970 -
Due from related
parties - - - 22,920,226 22,920,226 -
Lease receivables - - 1,601,052 - 1,601,052 10.75
Investments 11,492,400 26,724,070 58.532.334 - 96.748.804 11.42
18,763,511 26,724,070 60,133,386 28,011,777 133.632.744
Financial liabilities
Accounts payable
and accrued
liabilities - - 2,147,047 2,147,047 -
Due to related parties - - 23,024,247 23,024,247 -
Interest payable - - 231,492 231,492 -
Dividend payable - - - 388,885 388,885 -
Note payable - 14,902,559 27,552,189 - 42,454,748 5.84
Preference shares - - 1,147,609 - 1,147,609 7.25
Loans and borrowings - 20,189,193 - - 20,189,193 6.50
- 35,091,752 28,699,798 25,791,671 89,583,221
Total interest rate
sensitivity 18,763,511 ( 8,367,682) 31,433,588 2,220,106 44,049,523
Cumulative interest
rate sensitivity
gap 18,763,511 10,395,829 41,829,417 44,049,523
(ii1) Equity price risk

Equity price risk is the risk that the fair value of equities decreases as the result of
changes in the level of equity indices and individual stocks. A non-trading equity
price risk exposure arises from the Group’s investment in a private credit fund. As at
the end of the reporting period, a 6% (2022: 5%) increase in the value of the Group’s
equity investment at FVTPL would have increased equity by $1,493,057 (2022:
$1,207,942). A decrease of 3% (2022: 5%) in the value of the Group’s equity
investment at FVTPL would have reduced equity by $746,528 (2022: 1,207,942).
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27. Capital management

The Group’s objective when managing capital is to safeguard its ability to continue as a going
concern in order to provide benefits for its stakeholders and to maintain an optimal capital
structure to enable investments with additional companies. The Company may utilise leverage
and may borrow up to 50% of its total assets to fund investments in additional portfolio
companies. There are no externally imposed capital requirements.

The Group's approach to capital management is monitored by the Enterprise Risk Committee and
Board of Directors.



