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Our Products

Bulk Ice Cream

Perfect for “fudgies” (mobile vendors), parties, schools, large 

events and Hotels, with a variety of flavours including Rum & 

Raisin, Grapenut, Orange-Pineapple, Stout, and Coffee Rum 

Cream.

Frozen Novelties

Our line of frosty treats are sweet and irresistible for both 

children and adults alike. Memorable moments are guaranteed 

every time you unwrap one of our: Grape, Sour Cherry, Kola 

Champagne, Green Apple, or Watermelon flavours!

Ice Cream Tubs

Conveniently packaged for the entire family to enjoy at home! 

Our wide range of flavours are available in supermarkets and 

convenience stores island-wide.

Ice Cream Cakes

Ideal for an individual treat or an on-the-go snack!
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Notice of Annual 
General Meeting
NOTICE IS HEREBY GIVEN that the 2023 

Annual General Meeting of CARIBBEAN 

CREAM LIMITED will be held at the 

Courtleigh Hotel, 85 Knutsford Boulevard, 

Kingston 5, on Tuesday, October 31, 2023, at 

10:00 a.m. for the purpose of transacting 

the following business: 

1. To receive the Audited Accounts for 

the year ended February 28, 2023, 

together with the reports of the 

Directors and Auditors thereon. 

The Company is asked to consider, 

and if thought fit, to pass the 

following resolution: 

Resolution No. 1    

“That the Audited Accounts for 

the year ended February 28, 2023, 

together with the reports of the 

Directors and Auditors thereon, be 

and are hereby adopted.” 

2. To elect Directors.

(i) The Directors retiring by rotation 

in accordance with Regulation 

105 of the Company’s Articles of 

Incorporation are Carol Clarke 

Webster, Wayne Wray and Mark 

McKenzie, who being eligible for 

re-election, offer themselves for 

re-election. 

To consider, and if thought fit, to pass 

the following resolutions: 

Resolution No. 2   

“That the Directors, retiring by 

rotation, be re-elected by a Single 

Resolution.” 

Resolution No. 3     

“That Carol Clarke Webster, Wayne 

Wray and Mark McKenzie be and are 

hereby re-elected as Directors of the 

Company.” 

3. To approve the Remuneration of the 

Directors. 

The Company is asked to consider, 

and if thought fit, to pass the 

following resolution: 

Resolution No. 4    

“That the amount shown in the 

Audited Accounts of the Company for 

the year ended February 28, 2023 as 

fees of the Directors for their services 

as Directors, be and are hereby 

approved.” 

4. To appoint Auditors and to authorize 

the Directors to fix the remuneration 

of the Auditors.

The Company is asked to consider, 

and if thought fit, to pass the 

following resolution:

Resolution No. 5    

“That Auditors, Baker Tilly, appointed 

during the year to fill the casual 

vacancy caused by the resignation 

of Auditors, KPMG Chartered 

Accountants, be reappointed 

auditors of the company to act until 

the conclusion of the next general 
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meeting of the company at which 

audited accounts are laid before the 

members.” 

Dated June 6, 2023 
By Order of the Board 

_________________________

Denise Douglas 
Company Secretary 
Registered Office 
3 South Road 
Kingston 10 

NOTE:

1. A member entitled to attend and 

vote at the meeting may appoint a 

proxy, who need not be a member, to 

attend and so on a poll, vote on his/

her behalf. A suitable Form of Proxy 

is enclosed. Forms of Proxy must 

be lodged with the Registrar of The 

Company, Jamaica Central Securities 

Depository, 40 Harbour Street, 

Kingston not less than 48 hours 

before the time of the meeting. 

2. A Corporate shareholder may (instead 

of appointing a proxy) appoint a 

representative in accordance with 

Regulation 75 of the Company’s 

Articles of Incorporation. A copy 

of Regulation 75 is set out on the 

enclosed detachable proxy form. 
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Caribbean Cream Limited, 
through its brand Kremi, 
has grown significantly 
over the past 17 years 

since it first acquired and installed an ice 

cream mix plant at 11 Derrymore Road, 

under the leadership of Christopher 

Clarke, CEO.

This continuous growth, primarily 

facilitated by an injection of capital from 

investors on the Jamaica Junior Stock 

Exchange six years ago, has enabled the 

company to recruit and train personnel 

to operate and maintain our state-of-the-

art machinery for greater efficiency and 

reliability.

Caribbean Cream Limited was born out 

of a need to supply the local market with 

a high quality, but less expensive ice 

cream than the premium Devon House 

brand. So Scoops Unlimited Limited, 

producers of Devon House ice cream, set 

up Caribbean Cream Limited to service 

that new market.

On his return to the island after studying 

abroad, Christopher Clarke spearheaded 

the development of a formula for an 

inexpensive, but superior ice cream mix, 

on behalf of Scoops Unlimited Limited. 

The response from the local market to 

the product was overwhelming and 

the Board of Scoops Unlimited Limited 

took the decision to separate the brands 

and start Caribbean Cream Limited to 

manufacture and market the Kremi 

Company Profile

standard product. Three years later, 

Caribbean Cream Limited outgrew its 

Derrymore Road premises and relocated 

to its current premises at 3 South Road in 

Kencot.

Today, Kremi distributes most of its 

products through wholesale, modern 

trade and retail outlets, as well as 

by mobile vendors, known locally as 

‘fudgies’.

The vision of the company is to maintain 

the tasty tradition of success, by 

becoming the number one ice cream 

manufacturer in the Caribbean. The 

journey to that goal continues to be 

carefully guided by a Board of Directors, 

comprising astute professionals who 

seek to empower the management 

team and staff to grow beyond Jamaica’s 

borders.
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I am pleased to advise that Caribbean 

Cream Limited has returned to a 

position of profitability, even though it is 

continuing to face rapid inflation in the 

aftermath of the COVID-19 pandemic. 

However, during that time we brought 

families together to “enjoy happy 

moments”. 

Buoyed by this turnaround in our 

financial position and our confidence in 

the continued growth of the Jamaican 

economy, we have decided to go ahead 

with the major capital expenditures as 

planned, to make our plant more efficient 

and modern to take us through the 21st 

century and towards realising our growth 

plan. 

The construction of the US$2 million Cold 

Room continued, and on completion 

will see the pallet capacity moving from 

150 to 750 spaces. The company has also 

made a significant investment in its 

information technology infrastructure 

with the installation of a new Enterprise 

Resource Planning (ERP) system. It is 

a type of software system that helps 

organisations automate and manage 

core business processes for optimal 

performance. The ERP software co-

ordinates the flow of data between a 

company’s business processes, providing 

a single source of truth and streamlining 

operations across the enterprise. It is 

capable of linking a company’s financials, 

supply chain, operations, commerce, 

reporting, manufacturing, and human 

resources activities on one platform. 

Significant progress has been made 

in the erection of the 609-kilowatt 

combined heat and power plant. With 

an investment of $145.5 million, the new 

plant is expected to deliver 70 per cent of 

the electrical needs of the factory, as well 

as 850 lbs. of steam per hour.

Over the years, we have given priority to 

investing in human capital, especially 

in the areas of engineering and 

maintenance, and shall continue to do so 

in the coming year and beyond. During 

2022, we honoured 21 top achievers from 

across all departments, as well as 18 long-

serving employees who received awards 

for 10-18 years of service to the company. 

Kremi products continue to be in high 

demand and grew last year even as 

global inflation rates pushed up the price 

of each item. Nevertheless, our Bulkan 

3-gallon ice cream contributed to an 

increase in sales, propelled by the growth 

in tourist arrivals and consequent hotel 

occupancies during the year. 

We are optimistic that Kremi will 

continue on the same trajectory of 

growth as we face 2023 with confidence. 

_________________________

Christopher Clarke

Chairman

Chairman’s Message
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Directors’ Report

The Directors are pleased to present their report for the financial year ended February 28, 

2023. The following are highlights of the Audited Financial Statements: 

Year ended 

Feb 2023

’000

Year ended 

Feb 2022

’000

Revenue 2,506,260 2,085,409

Gross Profit 774,645  592,889

Profit/(loss) before taxation 41,835  (13,690)

Net profit/(loss) being total comprehensive income/

(loss) for the year

27,110 (9,153)

Net Current Assets 146,095 212,775

Accumulated profits 714,206     687,096

Earnings/(loss) per stock unit  $0.07 ($0.02)

The Directors, as at February 28, 2023 were 
as follows:

Christopher Clarke Wayne Wray

Carol Clarke-Webster Mark McKenzie

Matthew Clarke Michael Vaccianna

 

In accordance with Regulation 105 of 

the Company’s Articles of Incorporation, 

Directors Carol Clarke Webster, Wayne 

Wray and Mark McKenzie will retire 

by rotation and, being eligible, offer 

themselves for re-election.

Dividends

There were no dividends paid for the 

financial year ended February 2023.

Auditors

The Auditors, Baker Tilly, were appointed 

during the year to fill the casual vacancy 

caused by the resignation of Auditors, 

KPMG, Chartered Accountants. 

The Directors wish to place on record, 

their appreciation and recognition of the 

dedicated efforts and hard work given by 

the officers and staff of the company. 

FOR, AND ON BEHALF OF THE BOARD OF 

DIRECTORS 

___________________________

Christopher Clarke    

Chairman
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Company Data & Advisors

Registered Office
3 South Road, Kingston 10

Registrar & Secretarial Agents
Jamaica Central Securities Depository
40 Harbour Street, Kingston

Company Secretary
Denise Douglas

Chartered Accountants

Baker Tilly
9 Cargill Ave., Kingston 10, Jamaica

Attorneys-At-Law
Young Law, Attorneys-at-Law
Unit 14, Braemar Suites
1D-1E Braemar Avenue
Kingston 10

Bankers
CIBC FirstCaribbean International Bank

Bank of Nova Scotia Jamaica Limited
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Management 
Discussion & 
Analysis
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Company Overview

Caribbean Cream Limited (CCL) is 

incorporated and domiciled in Jamaica 

and is listed on the Junior Market of the 

Jamaica Stock Exchange (JSE). CCL’s 

registered office is located at 3 South 

Road, Kingston 10, Jamaica. 

As of February 2023, Scoops Unlimited 

Limited, a company incorporated and 

domiciled in Jamaica, and its directors, 

controlled CCL by virtue of their direct 

holding of 73% of the issued shares. 

CCL’s principal activities are the 

manufacture and sale of ice cream and 

novelties under the “Kremi” brand and 

the importation and distribution of frozen 

novelties. 

Company’s Disclosure of 
Financial Information 

The Company’s Management is 

responsible for the integrity and 

reliability of the information contained 

in the MD&A. The financial information 

disclosed in the MD&A agrees with the 

requirements of the auditor’s report 

included in the Audited Financial 

Statement and which have been 

approved by the Audit Committee and 

Board of Directors. 

The purpose of the MD&A is to provide 

all Stakeholders with valuable and 

constructive information regarding the 

company’s past year’s performance and 

outlook for the future. The amounts 

reported are in Jamaican dollars and were 

derived mainly from the enclosed Audited 

Financial Statements. 

Economic Environment

At the beginning of our financial year, 

the economy began to stabilize from 

the after-effects of COVID. Though there 

continued to be price increases both 

locally and internationally, which gave us 

some concern, prices began to stabilize 

towards the end of the financial year. 

According to the Planning Institute 

of Jamaica, the country grew by 5.1% 

of which 2.1% were contributed by the 

manufacturing industry. Other industries 

recording growth were electricity and 

water supply, finance and insurance and 

the services. The labour market is an 

area that is cause for concern, as we are 

seeing the lowest levels of unemployment 

in some time, and this has triggered an 

increase in the labour rates. 

The BOJ foreign exchange rate at the 

end of February 2023 was J$153.71 

to one US dollar. This represents an 

appreciation of 1% of the US dollar (but a 

depreciation of the JA$) compared to a 

rate of J$155.60 of the previous financial 

year end. Throughout the year however, 

the company faced fluctuating FX rate 

movements with the J$ being purchased 

as high as $156. With the continued 

challenges around supply chain and 

logistics, we felt the adverse impact of 

this in our Cost of Goods Sold (COGS) as 

the bulk of our raw materials are sourced 

from overseas. 

The year’s journey has seen the company 

‘weathering the storms’ with the intention 

of satisfying our customers with the best 

quality and most affordable product. 

13



Financial Performance Overview

Net Profit

The Company achieved a Net profit before tax of $41.8 million. Tax 

charge for the year amounted to $14.7m which led to Net profit for the 

year, being total comprehensive income of $27 million. Earnings per 

share for the year were $0.07.
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Gross Operating Revenue

Gross Operating Revenue for the year was $2,506 million, compared to the 

previous year’s revenue of $2,085 million, representing an increase of $421 

million or 20%. The increase in sales revenue was due to both price and 

volume increases during the period. With the reopening of the Hotel & 

Tourism Industry, our Bulkan ice cream range of products were in demand by 

the Hotels across the island, resulting in high levels of sales in these SKU’s. 

0

500

1000

1500

2000

2500

3000

2023202220212020201920182017

J$
� M

il
li

o
n

s

Financial Years ended February 

1,214

1,373

1,553
1,706

1,870

2,085

2,506

15



Cost of Sales (COS)

The COS was $1,732 million, an increase of $239 million or 16% above the previous year. 

This was due mainly to increasing ingredient (raw material) prices, increased repairs & 

maintenance costs, higher electricity rates, and overseas finished goods costs. 

Operating Expenses

Total Operating Expenses were $734 million, an increase of $127 million or 21% over the 

previous year’s expense of $607 million. The main contributors were:  

(1) Utilities due to rate increase from JPS across all locations. 

(2) Staff costs were increased due to: 

• additional staffing and transportation costs 

• additional health insurance because of higher usage

(3) Repairs and maintenance to the Depots and Distribution Warehouse. 

(4) Financing costs increased to facilitate our CAPEX programme. 
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Statement of Financial Position
Total Assets less Current Liabilities

The company continues its major capital investments with the expectation of improving 

on efficiency and increasing sales. The Cold Room, which is near completion is to provide 

added storage and increased volumes to meet demand. The ERP is to provide a robust 

stock management system where all sku’s from raw material to finished goods can 

be visible and managed more accurately. The CHP Plant is now in the final phase of 

construction, as we approach the commissioning phase. Total Assets less Current Liabilities 

at the end of the year were $1,765 million; this was an increase of $354 million or 25% above 

the previous year. 

Liquidity

Cash and Cash Equivalents were $67 million; a decrease of $79 million over last year which 

is mainly due to: 

1. Continued capital investment in property, plant, and equipment 

2. Increase in receivables due to its timing, and 

3. Increase in raw materials inventory to build up on the production of finished goods. 

Financial Years ended February

2017 2018 2019 2020 2021 2022 2023

$’000 $’000 $’000 $’000 $’000 $’000 $’000

Cash & cash equivalents 176,182 174,735 129,995 129,197 217,284 145,701 66,797
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Marketing Overview 

As we emerged from the COVID crisis in 

2022, we focused our attention on taking 

advantage of growing our market share, by 

using appropriate media and messaging 

to reinforce consumption habits in a highly 

competitive and growing market. 

To this end, we focused our media strategy 

in very specific areas that targeted our 

main consumers / purchasers, to maximise 

our advertising impact. Some of these 

areas included targeted TV & Radio, such 

as sponsorship of “Kids Talk”, and on 

social media where we saw an increase 

in our followers in excess of 25% for this 

period, resulting from our informative and 

attractive social media posts. 

Essentially, what we did was to leverage 

our existing brand recognition and 

familiarity, to reinforce our market 

leadership, stave off potential competitive 

threats, and grow our market share. 

The fruits of our labour were confirmed in 

a Usage & Attitude Research conducted 

island-wide at the end of 2022. The 

research showed that “the Kremi Brand 

is the ice cream in the mind of the 

current consumer, that is best positioned 

as a popular, nice tasting, low priced, 

economical brand. It is the brand most 

often consumed in this general mass 

market category. A key distinction of 

the Kremi brand is its mass market 

accessibility and availability”. 

Capital Expenditures (CAPEX)

Total CAPEX for the year amounted 

to $541.8 million as we continued to 

modernise our property, plant, and 

equipment to meet the demands for our 

products. 

We installed the boiler which will provide 

additional steam to our mix plant, Inside the new Cold Room

improving efficiency and output. We are 

at the stage of fine tuning the CHP plant 

as we progress towards its commissioning 

and resultant lower energy costs. The Cold 

Room project is on track for completion 

in 2023 and will facilitate increased blast 

freezing throughput, as well as a larger 

holding space for our finished goods.  

With the new Enterprise Resource 

Planning (ERP) IT software, we are 

currently proceeding to the user 

acceptance testing and training stage. This 

is a critical stage as we test all processes to 

ensure it delivers as per our expectations. 

With the implementation of the new ERP 

system, it will enable the management 

of all functional areas of the business to 

include a fully integrated solution across 

the business. Therefore, it will enhance 

and upgrade the financial reporting, 

general ledger and retail POS processes 

and fully computerize the manufacturing 

and purchasing segment of the business. 

This will be delivered with one integrated 

modular system that will be able to 

accommodate the current & future needs 

of the business. 
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 Side view of the new Cold Room.

The Boiler
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Human Resource Overview

Having a ‘highly competent, motivated and 

engaged team’ remained the key strategic 

imperative for Human Resources for the 

year 2022-2023.   

A key initiative was to build a cadre of 

inspirational leaders.  In pursuit of this 

outcome, members of the Executive and 

Senior Leadership Teams completed an 

emotional intelligence quotient (EIQ) 

self-assessment and were exposed to 

leadership & emotional intelligence 

training.   The aim of this was to build a 

level of self-awareness of their leadership 

impact and their ability to provide 

inspirational leadership to their teams.   

We continue to focus on training to ensure 

that our employees are equipped to 

effectively execute their job functions. 

Other key training programmes executed 

to build staff competency and skills 

included:

• Sexual Harassment 

• Supervisory Management 

• GMP 

• PCQI Training (Food Hygiene) 

• Forklift Training 

• Strategic Planning 

• HACCP 

Another strategic initiative was to attract, 

develop and retain the best talent. Within 

the year we were able to recruit key talent 

for some critical roles.  

We continue to review our compensation 

strategy to be able to attract the talent 

needed to deliver on our mandate.  One 

solution was the implementation of the 

Pay for Skills methodology.  

We also made changes to the salaries of 

employees at the general worker level to 

ensure that they receive a liveable wage.  

Further adjustments will be made with the 

new minimum wage to be effected June 

2023. 

Employee engagement remains 

paramount, as a motivated staff is key 

to delivering the strategy. To this end, 

a Staff Party and Awards Ceremony, 

honouring twenty-one (21) top achievers 

drawn from all departments, was held. 

Twenty-eight (28) long-serving employees 

also received awards for 10 – 18 years’ 

service.

Risk Management and Internal 
Controls 

The Board of Directors is ultimately 

responsible for the establishment 

and oversight of the company’s risk 

management framework and has 

appointed the Audit Committee to assist 

with this. This Committee oversees how 

management monitors compliance with 

the Company’s risk management policies 

and reviews the adequacy of the risk 

management framework. 

The Company’s principal business 

activities – manufacture and sale of ice 

cream, novelties, and cones, are by their 

nature, highly competitive and subject to 

various risks. These include risks related to 

fraud, credit, liquidity, currency, interest 

rates and quality. An explanation of a few 

of these risks are mentioned below. A more 

detailed report is included in the Audited 

Financial Statements. 

The primary goal of the Company’s 

risk management is to ensure that the 

outcomes of risk-taking activities are 

predictable and consistent with our 

strategies and objectives and that there is 

an appropriate balance between risk and 

reward to maximize shareholder returns.  
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Credit Risk 

This is the risk of the financial loss to the 

company if a customer or counterparty to 

a financial instrument fails to meet their 

contractual obligations. Credit Risk arises 

from cash and cash equivalents, deposits 

with banks and financial institutions, as 

well as outstanding receivables from credit 

sales. To ensure that this risk is minimised, 

the company, under IFRS 9 Financial 

Instruments, recognises expected 

credit losses (‘ECL’) on financial assets, 

specifically our accounts receivables 

portfolio. As management, we are required 

to make significant judgement and 

estimates on this portfolio’s performance 

by making a provision for this asset based 

on the economic environment, industry 

and the company’s own evaluation of our 

customers.  

Liquidity Risk 

This is the risk that the company is unable 

to meet its payment obligations associated 

with its financial liabilities when they fall 

due. Prudent Liquidity Risk Management 

implies maintaining sufficient cash and 

marketable securities, the availability of 

funding through an adequate amount of 

committed credit facilities and the ability 

to close out market positions. 

Other Risks, Environment – Quality  

This risk is the potential for losses due to 

quality that fails to meet the company’s 

goals. Rigorous quality testing continues 

to be applied as we raise the calibre of our 

quality assurance personnel and prepare 

ourselves for international certifications. 

Corporate Social Responsibility
Kremi Serves Both Young and Mature 
Citizens 

With a $3.5 million financial support 

commitment to the Early Childhood 

Commission (ECC) during the year under 

review, Kremi was able to provide 400 

pre-packaged learning resource kits to 

children throughout Jamaica. 

The main objective was to distribute the 

kits to  children 0-6 years who had limited, 

or no access, to learning resources and/

or face-to-face stimulation. The National 

Council on Education (NCE) has revealed 

that immediate intervention is needed 

to assist the children at the pre-primary 

level as learning deficits are more 

pronounced at the early childhood and 

primary levels and the policy ‘to catch up 

now and not later’ must be implemented 

by spending additional time on teaching 

and learning.  The young recipients were  

identified by ECC field officers.  

Items for the kits included: manipulatives 

(puzzles and building blocks); letter and 

number flashcards; story books; crayons; 

colouring books. Also included were 

colourfully illustrated reminders about 

methods to prevent the spread of COVID 

viruses.  

The items were packed into carton boxes 

which were sealed, labelled and tagged 

with specially designed labels with the 

logos of both KREMI and ECC.    

In December, we continued the KREMI 

“Happy Moments” feature where team 

members brought smiles to the faces and 

joy to  the hearts  of residents of five senior 

citizens’ homes in Suthermere, South Road 

in Kingston as well as in May Pen, Montego 

Bay and Ocho Rios. 

The team members were on hand to serve 

each citizen his/her favourite ice cream 

flavours during the Yuletide Season. 
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From left:  Suzette Prince, Manager for the Ocho Rios Municipal Corporation Drop-Inn Centre; Danielle Lynch, 

Manager of the Kremi  Ocho Rios Depot and Keneisha Lewis, Kremi South Road team member get ready to  serve  

Kremi treats to residents of the Drop-Inn Centre.

K & N Senior Living in May Pen was another stop for 

the Kremi team during the Christmas season.

Amoya Lewis (left), Kremi team member and Marcia 

Neil, Manager of the Kremi May Pen Depot get ready 

to serve residents of K & N Senior Living, May Pen.
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Outlook

The future for the company looks positive. 

The Board and the management team 

have reviewed its strategies and invested 

$440 million in property, plant, and 

equipment with the aim of continuing the 

planned path to achieve the objectives of 

increasing production capacity, increasing 

market share, and achieving operational 

efficiencies. This, to achieve our strategic 

target of J$3 billion is Sales by 2025.  

We will continue to manage our expenses, 

improve our inventory management 

leading to reduced stock losses, and 

maintain rigorous control of working 

capital to ensure healthier cash balances. 

The company looks forward to building 

on the results of the year ended February 

2023. 

The Board and Management of Caribbean 

Cream would like to express its deepest 

gratitude to our employees who continue 

to perform at a high level. We thank 

our “fudgies”, our mid-level distributors, 

wholesalers, our supply chain partners and 

smaller vendors, for their ongoing efforts 

to promote and provide our products to 

the society, as we build Kremi’s capacity 

to provide ice cream and novelties to our 

country and the wider Caribbean.  

Raeon Wellington, Sales and Promotions Manager at 

Kremi gets ready to serve residents of The Heart of Gold 

Nursing Home in Montego Bay cups of the popular 

brand of ice cream.
Residents of the adjoining Kencot community patiently 

wait to receive Kremi ice cream and novelties.
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Corporate Governance

The Board of Directors of Caribbean Cream 

Limited is responsible for the Company’s 

system of corporate governance and is 

ultimately accountable for the Company’s 

activities, strategy, risk management 

and financial performance. The Board 

has the authority, and is accountable 

to shareholders, for ensuring that the 

Company is appropriately managed and 

achieves the strategic objectives it sets. 

Board of Directors Composition

As of February 28, 2023, the Board of 

Directors is comprised of 3 independent 

directors, 2 non-executive directors and 

1 executive director, who are qualified, 

objective, committed, possess diverse skill 

sets and the background to effectively 

serve on the various committees of the 

board. The names of the directors and 

their qualifications are set out in the 

Directors’ Profile section of this report. The 

definitions of these directors are: 

• An independent director is a 

member of the board of directors 

who does not engage in the day-

to-day management but may 

be involved in policymaking and 

planning exercises. They are not 

related to, nor do they have any 

pecuniary relationship with the 

company, senior management 

or affiliate companies. The 

independent director does not own 

more than 3% of the voting shares 

of the company. 

• A non-executive director is a 

member of the board of directors 

who does not engage in the day-

to-day management, but may 

be involved in policymaking and 

planning exercises. 

• An executive director is a member 

of the board of directors who is 

heavily involved in the day-to-day 

management of the company. 

The Board and its Committees - 

Board of Directors

Christopher 
Clarke

- Chairman

Matthew Clarke - Non-Executive Director

Carol Clarke 
-Webster

- Non-Executive Director  

Mark McKenzie - Independent Director

Michael 
Vaccianna

- Independent Director

Wayne Wray - Independent Director

Audit & Risk Management Committee 

The Audit & Risk Management 

Committee is an operating committee 

of the company’s board of directors. It 

maintains direct communication with 

the company’s financial controller. Its 

role includes the oversight of financial 

reporting, the monitoring of accounting 

policies, the oversight of any external 

auditors, regulatory compliance, and the 

discussion of risk management policies 

with management. 

The Audit & Risk Management Committee 

consists of 4 directors: :

Wayne Wray - Chairman

Christopher Clarke - Executive Director

Mark McKenzie - Independent Director

Michael Vaccianna - Independent Director
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Compensation/Nominations/Corporate 

Governance Committee

The Compensation/Nominations/

Corporate Governance Committee is a 

sub-committee of the company’s board 

of directors. It is mainly responsible for 

setting the compensation level of senior 

management, making recommendations 

to the Board on the composition and 

qualifications of directors and making 

recommendations on the organization’s 

governance matters.

The Compensation/Nominations/

Corporate Governance Committee consists 

of 4 directors: 

Mark McKenzie - Chairman

Carol Clarke-
Webster

- Non-Executive Director

Matthew Clarke - Non-Executive Director

Wayne Wray - Independent Director

Attendance at Meetings for the Year

The Members of the Committee and their attendance at the respective meetings for the 

2023 financial year is reflected in the Table below:

Annual 
General 
Meeting

Board of 
Directors’ 
Meeting

Audit & Risk 
Management 
Committee 
Meeting

Compensation/
Nominations/Corporate 
Governance Committee 
Meeting

Number of meetings 
for the year

1 5 5 1

Christopher Clarke 1 4 5 -

Matthew Clarke * 4 - 1

Carol Clarke-Webster * 5 - 1

Mark McKenzie * 5 4 1

Michael Vaccianna 1 5 4 -

Wayne Wray 1 5 5 1

Board and Committee Meeting Fees

The fee for each Independent and 

Non-Executive Director for attendance 

at a Board of Directors meeting and 

attendance at Committees of which the 

Director is a member is $80,000. 

Travel Expense Reimbursement

All Directors will be reimbursed for 

reasonable travel expenses in connection 

with attendance at meetings of the 

Company’s Board of Directors and its 

Committees. 

Annual General Meeting
A general meeting with shareholders 
is held annually and the meeting is 

structured to allow shareholders to 
give their input and have their queries 
answered. 

Articles of Incorporation

The Company’s Articles of Incorporation 

was amended during the period under 

review. 

The Corporate Governance Guidelines 

which includes the Communication 

Policy, Dividend Policy, Code of Ethics, 

Whistleblowing, Corporate Social 

Responsibility and Human Resources 

guidelines are available on the company’s 

website at www.caribcream.com.
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Board of 
Directors

Matthew Clarke
Non-executive Director

Wayne Wray
Independent Director

Christopher Clarke
Chairman

Carol Clarke Webster
Non-executive Director



Denise Douglas
Company Secretary

Mark McKenzie
Independent Director

Michael Vaccianna
Independent Director



Senior
Management Team

Christopher Clarke 
Executive Director

Karen M. Williams 
Chief Financial Officer

Dean Clarke 
Chief Sales & Distribution Officer

David Radlein 
Chief Marketing Officer
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List of Top Ten (10) Largest Shareholders as at February 28, 2023

Ten Largest Shareholders No. of Stock Units % Holding

Scoops Un-Limited Limited 123,035,449 32.50

Matthew Clarke 59,555,425 15.73

Carol Marie Clarke-Webster/Christopher Andrew Clarke 58,521,764 15.46

Christopher A. Clarke 35,133,399 9.28

Resource In Motion Limited 32,479,583 8.58

Everton J. Smith    10,000,000 2.64

JI Limited 5,000,000 1.32

Sagicor Select Fund Limited - (‘Class C’ Shares) 
Manufacturing & Distribution

3,121,508 0.82

QWI Investments Limited 3,100,000 0.82

Everton A. Smith 2,500,000 0.66

Shareholdings of Directors, Officers and Connected Parties
as at February 28, 2023

Board 

Member

Primary Holder/Joint Holder Relationship No. of Stock 
Units

Total

Carol Webster Carol Webster/
Christopher A. Clarke
Carol Webster/
Scoops Un-Limited Limited

Connected

Connected

58,521,764

123,035,449

181,557,213

Matthew G. 
Clarke

Matthew Clarke
Matthew Clarke/
Scoops Un-Limited Limited

Self

Connected

59,555,425

123,035,449

182,590,874

Christopher A. 
Clarke

Christopher A. Clarke
Christopher A. Clarke/
Kamoy Clarke
Christopher A. Clarke/
Scoops Un-Limited Limited

Self

Connected

Connected

30,133,399

5,000,000

123,035,449

158,168,848

Mark A 
McKenzie

Mark A McKenzie Self 1,487,558 1,487,558

Wayne Wray Wayne Wray/Christine Randle
Wayne Wray
Wayne Wray/Craig Singh

Connected
Self
Connected

1,043,249
200,000
6,835

1,250,084

Michael 
Vaccianna

Michael Vaccianna Self 0 0
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Shareholdings of Senior Managers and Connected Parties

as at February 28, 2023

Senior 

Managers

Primary Holder/Joint Holder Relationship No. of Stock 
Units

Total

David Radlein David Radlein/ Catherine 
Radlein

Connected 100,000 100,000

Karen 
Williams

Karen Williams/Vyris Williams
Karen Williams/Vyris Williams

Connected
Connected

25,855
55,000

80,855

Dean Alvery 
Clarke

Dean Alvery Clarke
Dean Alvery Clarke

Self
Self

200,000
100

200,100
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INDEPENDENT AUDITORS’ REPORT 

 
 
To the Members of 

Caribbean Cream Limited 

 

Report on the audit of the Financial Statements 

 

Our opinion 
 
In our opinion, the financial statements give a true and fair view of the financial position of 

Caribbean Cream Limited as at 28 February 2023, and of the financial performance and the cash 

flows for the year then ended in accordance with International Financial Reporting Standards 

(IFRS) and comply with the requirements of the Jamaican Companies Act.  

 

What we have audited 
 
Caribbean Cream Limited financial statements comprise: 

• the statement of financial position as at 28 February 2023; 

• the statement of comprehensive income for the year then ended; 

• the statement of changes in equity for the year then ended; 

• the statement of cash flows for the year then ended; 

• the notes to the financial statements, which include a summary of significant accounting 

policies. 

 

Basis for opinion 
 
We conducted our audit in accordance with International Standards on Auditing (ISAs). Our 

responsibilities under those standards are further described in the Auditors' responsibilities for the 

audit of the financial statements section of our report. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 

for our opinion. 
 
  
Independence 
 
We are independent of the Company in accordance with the International Ethics Standards Board 

for Accountants’ Code of Ethics for Professional Accountants (IESBA Code). We have fulfilled 

our other ethical responsibilities in accordance with the IESBA Code. 

 
 
                    …/2 

  

34



 

 
 

 

INDEPENDENT AUDITORS’ REPORT 

 

To the Members of 

Caribbean Cream Limited 

Page 2 

 

Report on the audit of the Financial Statements (continued) 

 

Other matter 
 
The financial statements of Caribbean Cream Limited for the year ended 28 February 2022, were 

audited by another firm of Auditors who expressed an unmodified opinion on those financial 

statements on the 24 June 2022.   

 

Our Audit approach 

 

Audit scope 

As part of designing our audit, we determined materiality and assessed the risks of material 

misstatement in the financial statements. In particular, we considered where management made 

subjective judgements; for example, in respect of significant accounting estimates that involved 

making assumptions and considering future events that are inherently uncertain. As in all our 

audits, we also addressed the risk of management override of internal controls, including, among 

other matters, consideration of whether there was evidence of bias that represented a risk of 

material misstatement due to fraud.  

 

How we tailored our company audit scope 
 
We tailored the scope of our audit in order to perform sufficient work to enable us to provide an 

opinion on the financial statements as a whole, taking into account the structure of the Company, 

the accounting processes and controls, and the industry in which the Company operates.  

 

Our 2023 audit was planned and executed having regard to the fact that the operations of the 

company remain largely unchanged from the prior year. 
 
 
In establishing the overall company’s audit strategy and plan, we determined the type of work that 

was needed to be performed on the components by the engagement team.  

 

Report on the audit of the financial statements 

 

Key audit matters 

 

Key audit matters are those matters that, in our professional judgment, were of most significance 

in our audit of the financial statements of the current period. These matters were addressed in the 

context of our audit of the financial statements as a whole, and in forming our opinion thereon, 

and we do not provide a separate opinion on these matters.  
 

                    …/3 
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INDEPENDENT AUDITORS’ REPORT (CONTINUED) 
 

To the Members of 

Caribbean Cream Limited 

Page 3 

 

Report on the audit of the Financial Statements (continued) 

 
Key audit matters (continued) 
 

Key audit matters How our audit addressed the key audit matters 

IFRS 9 Financial Instruments, is complex and 

requires the Company to recognise expected 

credit losses (‘ECL’) on financial assets. The 

determination of ECL is highly subjective and 

requires management to make significant 

judgement and estimates, particularly 

regarding significant increase in credit risk 

and forward-looking information.  

 

 The identification of significant increases 

in credit risk is a key area of judgement as 

the criteria determine whether a 12-month 

or lifetime allowance is recorded.  

 

 IFRS 9 requires the company to 

incorporate forward-looking information 

which reflects a range of possible future 

economic conditions, in measuring 

expected credit losses. Significant 

management judgement is used in 

determining the economic scenarios, the 

probability weightings and management 

overlay.  

 

We have determined that the estimates of 

impairment in respect of trade receivables 

have a high degree of estimation uncertainty. 

See note 3(a) of the financial statements.  

 

 

We performed the following procedures:  

 

 Obtain an understanding of the model used by 

management for the calculation of expected credit 

losses on receivables.  

 

 Test the completeness and accuracy of the data 

used in the models to the underlying accounting 

records on a sample basis.  

 

 Evaluate the appropriateness of the Company’s 

impairment methodologies, including the criteria 

used for determining significant increase in credit 

risk and independently assessed the assumptions 

and compliance with the new requirement of 

IRFS 9, Financial Instrument.  

 

 Evaluate the appropriateness of the economic 

parameters, including the use of forward-looking 

information. 

 

 Tested the company’s recording and ageing of 

trade receivables.  

 

 Assessed the adequacy of the disclosures of the 

key assumptions and judgements as well as 

compliance with IFRS 9 

 

Based on audit procedures performed, no adjustments 

to the financial statements were deemed necessary.  

…/4 
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INDEPENDENT AUDITORS’ REPORT (CONTINUED) 

 

To the Members of  

Caribbean Cream Limited 

Page 4  

 

Report on the audit of the Financial Statements (continued) 

 
Other information 
 
Management is responsible for the other information. The other information comprises the Annual 

Report (but does not include the financial statements and our auditors’ report thereon), which is 

expected to be made available to us after the date of this auditors' report.  

 

Our opinion on the financial statements does not cover the other information and we will not 

express any form of assurance conclusion thereon. 

 

In connection with our audit of the financial statements, our responsibility is to read the other 

information identified above when it becomes available and, in doing so, consider whether the 

other information is materially inconsistent with the financial statements or our knowledge 

obtained in the audit, or otherwise appears to be materially misstated.  

 

When we read the Annual Report, if we conclude that there is a material misstatement therein, we 

are required to communicate the matter to those charged with governance. 

 

Responsibilities of management and those charged with governance for the financial statements 
 
Management is responsible for the preparation of the financial statements that give a true and fair 

view in accordance with IFRS and with the requirements of the Jamaican Companies Act, and for 

such internal control as management determines is necessary to enable the preparation of financial 

statements that are free from material misstatement, whether due to fraud or error. 

 

In preparing the financial statements, management is responsible for assessing the Company’s 

ability to continue as a going concern, disclosing, as applicable, matters related to going concern 

and using the going concern basis of accounting unless management either intends to liquidate the 

Company or to cease operations, or has no realistic alternative but to do so. 

 

Those charged with governance are responsible for overseeing the Company’s financial reporting 

process. 

…/5  
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INDEPENDENT AUDITORS’ REPORT (CONTINUED) 

 

To the Members of  

Caribbean Cream Limited 

Page 5  

 

Report on the audit of the financial statements (continued) 
 
Auditors' responsibilities for the audit of the financial statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 

are free from material misstatement, whether due to fraud or error, and to issue an auditors' report 

that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee 

that an audit conducted in accordance with ISAs will always detect a material misstatement when 

it exists. Misstatements can arise from fraud or error and are considered material if, individually 

or in the aggregate, they could reasonably be expected to influence the economic decisions of users 

taken on the basis of these financial statements.  

 

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain 

professional scepticism throughout the audit. We also: 

 

• Identify and assess the risks of material misstatement of the financial statements, whether due 

to fraud or error, design and perform audit procedures responsive to those risks, and obtain 

audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of 

not detecting a material misstatement resulting from fraud is higher than for one resulting from 

error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or 

the override of internal control.  

 

• Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing an 

opinion on the effectiveness of the Company’s internal control. 

 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 

estimates and related disclosures made by management. 

 

• Conclude on the appropriateness of management’s use of the going concern basis of accounting 

and, based on the audit evidence obtained, whether a material uncertainty exists related to 

events or conditions that may cast significant doubt on the Company’s ability to continue as a 

going concern. If we conclude that a material uncertainty exists, we are required to draw 

attention in our auditors' report to the related disclosures in the financial statements or, if such 

disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit 

evidence obtained up to the date of our auditors' report. However, future events or conditions 

may cause the Company to cease to continue as a going concern. 

…/6  
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INDEPENDENT AUDITORS’ REPORT (CONTINUED) 

 

To the Members of  

Caribbean Cream Limited 

Page 6  

 

Report on the audit of the financial statements (continued) 

 

Auditors' responsibilities for the audit of the financial statements (continued) 
 
• Evaluate the overall presentation, structure and content of the financial statements, including 

the disclosures, and whether the financial statements represent the underlying transactions 

and events in a manner that achieves fair presentation. 

 

• Obtain sufficient appropriate audit evidence regarding the financial information of the 

entities or business activities within the Company to express an opinion on the financial 

statements. We are responsible for the direction, supervision and performance of the audit. 

We remain solely responsible for our audit opinion. 

 

We communicate with those charged with governance regarding, among other matters, the 

planned scope and timing of the audit and significant audit findings, including any significant 

deficiencies in internal control that we identify during our audit. 

 

We also provide those charged with governance with a statement that we have complied with 

relevant ethical requirements regarding independence, and to communicate with them all 

relationships and other matters that may reasonably be thought to bear on our independence, 

and where applicable, related safeguards. 

 

From the matters communicated with those charged with governance, we determine those 

matters that were of most significance in the audit of the financial statements of the current 

period and are therefore the key audit matters. We describe these matters in our auditors' report 

unless law or regulation precludes public disclosure about the matters or when, in extremely 

rare circumstances, we determine that a matter should not be communicated in our report 

because the adverse consequences of doing so would reasonably be expected to outweigh the 

public interest benefits of such communication. 
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INDEPENDENT AUDITORS’ REPORT (CONTINUED) 

 

To the Members of  

Caribbean Cream Limited 

Page 7 

 

Report on the audit of the Financial Statements (continued) 

 

Report on other legal and regulatory requirements 
 

As required by the Jamaican Companies Act, we have obtained all the information and 

explanations which, to the best of our knowledge and belief, were necessary for the purposes of 

our audit.  

 

In our opinion, proper accounting records have been maintained, so far as appears from our 

examination of those records, and the financial statements, which are in agreement therewith, give 

the information required by the Jamaica Companies Act, in the manner required.  

 

The engagement partner on the audit resulting in this independent auditors’ opinion is Roxiana 

MalcolmTyrell. 

 

 

 

 

 

Chartered Accountants 

Kingston, Jamaica 

31 May 2023 
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Page 1 

Caribbean Cream Limited 
 
Statement of Financial Position 
As at 28 February 2023 

 

 

 

   2023  2022 

 Note  $  $ 

ASSETS      

Non-current assets      

Property, plant, and equipment 5  1,550,444,782  1,109,887,812 

Right-of-use assets 6  68,310,532  88,374,039 

   1,618,755,314  1,198,261,851 

Current assets      

Inventories 7  281,653,789  247,302,476 

Receivables  8  156,675,280  97,845,831 

Due from related parties 9  19,294,164  30,654,616 

Taxation recoverable   11,097,364  4,161,253 

Cash and cash equivalents 10  66,797,477  145,701,431 

   535,518,074  525,665,607 

TOTAL ASSETS   2,154,273,388  1,723,927,458 

      
EQUITY AND LIABILITIES      

Stockholders’ equity      

Share capital 11  111,411,290  111,411,290 

Retained earnings   714,205,919  687,095,863 

   825,617,209  798,507,153 

Non-current liabilities      

       Long term loans 12  866,288,889  521,629,252 

       Lease liabilities 6  54,122,971  81,639,517 

Deferred tax liabilities 13  18,821,558  9,261,201 

   939,233,418  612,529,970 

Current liabilities      

Payables 14  282,909,974  234,363,979 

Short term loans 15  11,188,514  7,203,602 

Current portion of long term loans 12  67,622,221  38,844,443 

Current portion of lease liabilities 6  27,702,052  21,370,820 

Taxation payable   -  11,107,491 

   389,422,761  312,890,335 

TOTAL EQUITY AND LIABILITIES   2,154,273,388  1,723,927,458 

 

Approved for issue by the Board of Directors on 31 May 2023 and signed on its behalf by: 
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Page 2 

Caribbean Cream Limited 
 
Statement of Comprehensive Income 
Year ended 28 February 2023 

 

 

 

 Note 2023  2022 

  $  $ 

Gross operating revenue 16 2,506,260,289 2,085,408,817 

Cost of sales  17 (1,731,614,996) (1,492,519,798) 

Gross profit  774,645,293 592,889,019 

Other income  986,400 - 

Selling and distribution expenses 18 (71,786,738) (61,038,108) 

Administrative expenses 18 (597,525,816) (511,677,228) 

Operating profit 19 106,319,139 20,173,683 

Impairment allowance/(losses) on financial assets 3(a) 1,436,024 (27,650) 

Finance costs, net 21 (65,920,004) (33,835,648)

Profit/(loss) before taxation  41,835,159 (13,689,615) 

Taxation 22 (14,725,103)  4,536,804 

Net profit/(loss) for the year, being total 
comprehensive income/(loss) 

 
27,110,056  (9,152,811) 

   

Earnings/(loss) per share 23 0.07  (0.02) 

    

 

42



Page 3 

Caribbean Cream Limited 
 
Statement of Changes in Equity 
Year ended 28 February 2023 

 

 

 

 
Share  
capital 

Retained 
earnings Total 

 $ $ $ 

Balance at 1 March 2021 111,411,290 722,521,302 833,932,592 

Total comprehensive loss - (9,152,811) (9,152,811) 

Dividends (Note 24) - (26,272,628) (26,272,628) 

Balance at 28 February 2022 111,411,290 687,095,863 798,507,153 

Total comprehensive income - 27,110,056 27,110,056 

Balance at 28 February 2023 111,411,290 714,205,919 825,617,209 
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Caribbean Cream Limited 
 
Statement of Cash Flows 
Year ended 28 February 2023 
 

 

  2023  2022 

CASH RESOURCES WERE PROVIDED BY/(USED IN):  $  $ 
Cash Flows from Operating Activities     

Profit/(loss) before taxation  41,835,159  (13,689,615) 
Items not affecting cash:    

Depreciation  100,287,315 102,447,926 
Amortization of rightofuse assets  25,151,550 24,967,330 
Bad debt writtenoff  1,391,424  
Inventory writtenoff  14,391,823 6,693,023 

Impairment (allowance)/losses on financial assets  (1,436,024) 27,650 
Interest income  (438,270) (841,338) 
Interest expense  50,085,273 21,391,874 
Lease interest expense  6,496,665 7,969,205 
Overdraft interest  842,200 23,466 

Loss on disposal of property, plant and equipment  570,000 464,284 
Foreign exchange losses  8,381,884 6,942,608 

  247,558,999 156,339,413 

Changes in operating assets and liabilities:    

Increase in inventories  (48,743,136) (91,643,307) 
Increase in receivables  (58,784,849) (26,446,775) 
Decrease in due from related parties  11,360,452  
Increase in payables   43,811,635  14,285,763 

Cash provided by operating activities  195,203,101  52,592,094 

Taxation paid  (23,208,348) (405,927) 
Interest paid  (57,424,138) (21,415,340) 
Interest received  438,270 903,464 

Net cash provided by operating activities  115,008,885 31,674,291 

Cash Flows from Investing Activities    

Purchase of plant and equipment  (541,814,285) (387,316,328) 
Proceeds from disposal of property, plant and equipment  400,000  

Net cash used in investing activities  (541,414,285) (387,316,328) 

Cash flows from Financing Activities    

Long term loans, net   373,437,415 346,568,443 
Short term loans, net  3,984,912  
Lease principal payments  (24,755,977) (29,293,287) 
Dividends paid   (26,272,628) 

Net cash generated from financing activities   352,666,350 291,002,528 

Decrease in cash and cash equivalents  (73,739,050) (64,639,509) 

Net effect of foreign currency translation on cash and cash equivalents  (5,164,904) (6,942,608) 

Cash and cash equivalents at the beginning of year  145,701,431 217,283,548 

CASH AND CASH EQUIVALENTS AT END OF YEAR  66,797,477 145,701,431 

Represented by:    

Cash at bank and in hand  33,512,782 112,438,925 
Short term investments  33,284,695 33,262,506 

  66,797,477 145,701,431 
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Caribbean Cream Limited 
 

Notes to the Financial Statements 

28 February 2023 
 

 

1. Identification and Principal Activities 

 

Caribbean Cream Limited (the company) is incorporated and domiciled in Jamaica and is listed 

on the Junior Market of the Jamaica Stock Exchange (JSE).  The company’s registered office 

is located at 3 South Road, Kingston 10, Jamaica. 

 

At the reporting date, Scoops Unlimited Limited, a company incorporated and domiciled in 

Jamaica, and its directors controlled the company by virtue of their direct holding of 73% of 

the issued shares of the company.    

 

The principal activities of the company are the manufacture and sale of ice cream and frozen 

novelties, under the ‘Kremi’ brand, and the importation and distribution of certain types of 

frozen novelties. 

 

These financial statements are presented in Jamaican dollars, which is the functional currency.

  

2. Summary of significant accounting policies  

 

The principal accounting policies applied in the preparation of these financial statements are 

set out below. These policies have been consistently applied for all the years presented. Where 

necessary, prior year comparatives have been restated and reclassified to conform to current 

year presentation.   

 

(a) Basis of preparation 

 

These financial statements have been prepared in accordance with International Financial 

Reporting Standards (IFRS), and their interpretations adopted by the International 

Accounting Standards Board and have been prepared under the historical cost 

convention, as modified by the valuation of certain items.  They are also prepared in 

accordance with the provisions of the Jamaican Companies Act.  

 

The financial statements comprise the statement of comprehensive income, the statement 

of financial position, the statement of changes in equity, the statement of cash flows and 

the notes. 

 

The preparation of financial statements in compliance with IFRS requires management 

to make estimates and assumptions that affect the reported amounts of assets and 

liabilities, contingent assets and contingent liabilities at the end of the reporting period 

and the total comprehensive income during the reporting period. The company makes 

estimates and assumptions concerning the future. The resulting accounting estimates 

will, by definition, seldom equal the related actual results. The estimates and underlying 

assumptions are reviewed on an ongoing basis and any adjustments that may be 

necessary would be reflected in the year in which actual results are known. The areas 

involving a higher degree of judgment in complexity or areas where assumptions or 

estimates are significant to the financial statements are discussed in Note 4.  
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Caribbean Cream Limited 
 

Notes to the Financial Statements 

28 February 2023 
 

 

2. Summary of significant accounting policies (continued) 

 

(a) Basis of preparation (continued) 

 

Standards and amendments to published standards effective in the current year that 

are relevant to the company’s operations 
 
The following standards have been adopted by the company for the first time which have 

been issued and are effective for mandatory adoption for the financial year beginning on 

or after 1 January 2022: 

 

Reference to the Conceptual Framework – Amendments to IFRS 3 (effective for 

annual periods beginning on or after 1 January 2022). In March 2018, the IASB issued 

the 2018 Conceptual Framework and most references to the Framework included in 

IFRSs were updated to the 2018 Framework at that time. However, paragraph 11 of IFRS 

3 Business Combinations, which continued to refer to the 1989 Framework, was not 

updated as this could have caused conflicts for entities applying IFRS 3. IASB identified 

three possible amendments to IFRS 3 that would update IFRS 3 without significantly 

changing its requirements. The changes in Reference to the Conceptual Framework 

(Amendments to IFRS 3): 

• update IFRS 3 so that it refers to the 2018 Conceptual Framework instead of the 1989 

Framework;  

• add to IFRS 3 a requirement that, for transactions and other events within the scope 

of IAS 37 or IFRIC 21, an acquirer applies IAS 37 or IFRIC 21 (instead of the 

Conceptual Framework) to identify the liabilities it has assumed in a business 

combination; and  

• add to IFRS 3 an explicit statement that an acquirer does not recognise contingent 

assets acquired in a business combination. 

 

Property, Plant and Equipment — Proceeds before Intended Use (Amendments to 

IAS 16) (effective for annual periods beginning on or after 1 January 2022) amends the 

standard to prohibit deducting from the cost of an item of property, plant and equipment 

any proceeds from selling items produced while bringing that asset to the location and 

condition necessary for it to be capable of operating in the manner intended by 

management. Instead, an entity recognises the proceeds from selling such items, and the 

cost of producing those items, in profit or loss. 
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Caribbean Cream Limited 
 

Notes to the Financial Statements 

28 February 2023 
 

 

2. Summary of significant accounting policies (continued) 

 

(a) Basis of preparation (continued) 

 

Standards and amendments to published standards effective in the current year that 

are relevant to the company’s operations (continued) 
 
Onerous Contracts — Cost of Fulfilling a Contract (Amendments to IAS 37), 

(effective for annual periods beginning on or after 1 January 2022) specifies that the ‘cost 

of fulfilling’ a contract comprises the ‘costs that relate directly to the contract’. Costs that 

relate directly to a contract can either be incremental costs of fulfilling that contract 

(examples would be direct labour, materials) or an allocation of other costs that relate 

directly to fulfilling contracts (an example would be the allocation of the depreciation 

charge for an item of property, plant and equipment used in fulfilling the contract). 

 

Annual Improvements to IFRS Standards 2018–2020 are effective for annual 

reporting periods beginning on or after 1 January 2022. These amendments include minor 

changes to the following applicable standards: 

 

• IFRS 9 ‘Financial Instruments’ - Fees in the ‘10 per cent’ test for derecognition of 

financial liabilities. The amendment clarifies which fees an entity includes when it 

applies the ‘10 per cent’ test in paragraph B3.3.6 of IFRS 9 in assessing whether to 

derecognise a financial liability. An entity includes only fees paid or received 

between the entity (the borrower) and the lender, including fees paid or received by 

either the entity or the lender on the other’s behalf. 

 

• IFRS 16 ‘Leases’ - Lease incentives. The amendment to Illustrative Example 13 

accompanying IFRS 16 removes from the example the illustration of the 

reimbursement of leasehold improvements by the lessor in order to resolve any 

potential confusion regarding the treatment of lease incentives that might arise 

because of how lease incentives are illustrated in that example. 

 

The amendments did not result in any material effect on the company’s financial 

statements. 
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Caribbean Cream Limited 
 

Notes to the Financial Statements 

28 February 2023 
 

 

2. Summary of significant accounting policies (continued) 

 

(a) Basis of preparation (continued) 

 

Standards and amendments to published standards that are not yet effective and 

have not been early adopted by the company.  

 

At the date of authorisation of these financial statements, certain new accounting 

standards, amendments and interpretation to existing standards have been issued which 

are not yet effective, and which the company has not early adopted. The company has 

assessed the relevance of all such new standards, interpretations and amendments and has 

determined that the following may be relevant to its operations. Unless stated otherwise, 

the impact of the changes is still being assessed by management. 

 

The amendments in Classification of Liabilities as Current or Non-current - 

Amendments to IAS 1 (effective for annual periods beginning on or after 1 January 

2023) affect only the presentation of liabilities in the statement of financial position — 

not the amount or timing of recognition of any asset, liability, income or expenses, or the 

information that entities disclose about those items. They: 

• clarify that the classification of liabilities as current or non-current should be based 

on rights that are in existence at the end of the reporting period and align the wording 

in all affected paragraphs to refer to the "right" to defer settlement by at least twelve 

months and make explicit that only rights in place "at the end of the reporting period" 

should affect the classification of a liability;  

• clarify that classification is unaffected by expectations about whether an entity will 

exercise its right to defer settlement of a liability; and  

• make clear that settlement refers to the transfer to the counterparty of cash, equity 

instruments, other assets or services. 

 

Narrow scope amendments to IAS 1, Practice statement 2 and IAS 8, (effective for 

annual periods beginning on or after 1 January 2023). The amendments aim to improve 

accounting policy disclosures and to help users of the financial statements to distinguish 

between changes in accounting estimates and changes in accounting policies.  

 

Deferred Tax related to assets and liabilities (Amendments to IAS 12 Income Taxes) 

(effective for annual periods beginning on or after 1 January 2023). These amendments 

require companies to recognise deferred tax on transactions that, on initial recognition, 

give rise to equal amounts of taxable and deductible temporary differences. They will 

typically apply to transactions such as leases of lessees and decommissioning obligations 

and will require the recognition of additional deferred tax assets and liabilities. 
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Caribbean Cream Limited 
 

Notes to the Financial Statements  

28 February 2023   

 

 

2. Summary of significant accounting policies (continued) 

 

(a) Basis of preparation (continued) 

 

Standards and amendments to published standards that are not yet effective and 

have not been early adopted by the company (continued) 

 

Amendments to IAS 1, Presentation of financial statements’ on classification of 

liabilities, (effective for annual periods beginning on or after 1 January 2023). These 

narrow-scope amendments to IAS 1, ‘Presentation of financial statements’, clarify that 

liabilities are classified as either current or non-current, depending on the rights that exist 

at the end of the reporting period. Classification is unaffected by the expectations of the 

entity or events after the reporting date (for example, the receipt of a waiver or a breach 

of covenant). The amendment also clarifies what IAS 1 means when it refers to the 

‘settlement’ of a liability.   

 

There are no other standards, interpretations or amendments to existing standards that 

are not yet effective that would be expected to have a material impact on the operations 

of the company. 
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Caribbean Cream Limited 
 

Notes to the Financial Statements  

28 February 2023   

 

 

2. Summary of significant accounting policies (continued) 
 

(b) Property, plant and equipment  

Property, plant and equipment are stated at cost less accumulated depreciation. 

Depreciation is calculated on a straight-line basis at rates to write off the carrying value 

of the assets over their expected useful lives. The rates used to write off the cost of assets 

are as follows: 
 

Freehold land & buildings  5% 

Leasehold improvements Lease period  

Motor vehicles 12.5% 

Machinery and equipment 10% 

Computer equipment  25% 

Security systems  10% 

Rights-of-use assets Lease period  
 

Leasehold improvements are classified as property, plant and equipment. 
 

Gains and losses on disposal are determined by comparing proceeds with the carrying 

amount and are included in the statement of comprehensive income. 
 

Repairs and maintenances are charged to the statement of comprehensive income during 

the financial period in which they are incurred. 
 

(c) Cash and cash equivalents 

Cash and cash equivalents are carried in the statement of financial position at cost.  For 

the purposes of the cash flow statement, cash and cash equivalents comprise cash at bank 

and in hand, short term deposits and bank overdraft.  
 

(d) Receivables 

Trade receivables are recognised initially at fair value and subsequently measured at 

amortised cost using the effective interest method, less loss allowance. For trade 

receivables impairment provisions, the company applies the simplified approach 

permitted by IFRS 9, which requires expected lifetime losses to be recognised from initial 

recognition of the receivables. To measure expected credit losses on a collective basis, 

trade receivables are grouped based on similar credit risk and ageing. 
 

Under the simplified approach within IFRS 9, the impairment provision is assessed using 

a provision matrix in the determination of the lifetime expected credit losses. During this 

process the probability of the non-payment of the trade receivables is assessed. This 

probability is then multiplied by the amount of the expected loss arising from default to 

determine the lifetime expected credit loss for the trade receivables. For trade receivables, 

which are reported net, such provisions are recorded in a separate provision account with 

the loss being recognised within cost of sales in the consolidated statement of 

comprehensive income. On confirmation that the trade receivable will not be collectable, 

the gross carrying value of the asset is written off against the associated provision. 
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Notes to the Financial Statements  

28 February 2023   

 

 

2. Summary of significant accounting policies (continued) 
 

(e) Right-of-use assets and lease liabilities 

All leases are accounted for by recognising a right-of-use asset and a lease liability 
except for: 
(i) Leases of low value assets; and 
(ii) Leases with a duration of 12 months or less. 

 

Lease liabilities are measured at the present value of the contractual payments due to the 
lessor over the lease term, with the discount rate determined by reference to the rate 
inherent in the lease unless (as is typically the case) this is not readily determinable, in 
which case the company’ incremental borrowing rate on commencement of the lease is 
used. Variable lease payments are only included in the measurement of the lease liability 
if they depend on an index or rate. In such cases, the initial measurement of the lease 
liability assumes the variable element will remain unchanged throughout the lease term. 
Other variable lease payments are expensed in the period to which they relate. 

 

On initial recognition, the carrying value of the lease liability also includes: 
(i)  amounts expected to be payable under any residual value guarantee; 

(ii) the exercise price of any purchase option granted in favour of the company if it is 

reasonably certain to assess that option; 

(iii) any penalties payable for terminating the lease, if the term of the lease has been 

estimated on the basis of termination option being exercised. 

To determine the incremental borrowing rate, the company:  
(i) since it does not have recent third-party financing, uses a build-up approach that 

starts with a risk-free interest rate adjusted for credit risk for leases, and  

(ii) makes adjustments specific to the lease, e.g. term, currency and security.  

Right-of-use assets are initially measured at the amount of the lease liability, reduced for 
any lease incentives received, and increased for: 
 

(i) lease payments made at or before commencement of the lease; 

(ii) initial direct costs incurred; and 

(iii) the amount of any provision recognised where the company is contractually required 

to dismantle, remove or restore the leased asset (typically leasehold dilapidations). 

Subsequent to initial measurement lease liabilities increase as a result of interest charged 
at a constant rate on the balance outstanding and are reduced for lease payments made. 
Right-of-use assets are amortised on a straight-line basis over the remaining term of the 
lease or over the remaining economic life of the asset if, rarely, this is judged to be shorter 
than the lease term. 
 

Payments associated with short-term leases and all leases of low-value assets are 
recognised on a straight-line basis as an expense in profit or loss. Short-term leases are 
leases with a lease term of 12 months or less. Low-value assets are assets valued as 
US$5,000 or less when new. The company has no short-term leases or leases for low 
valued assets at this time. 

51



Page 12 

Caribbean Cream Limited 
 

Notes to the Financial Statements  

28 February 2023   

 

 

2. Summary of significant accounting policies (continued) 

 

(e) Right-of-use assets and lease liabilities (continued)  

 

Extension and termination options  

Extension and termination options are included for the property leased by the company. 

These are used to maximise operational flexibility in terms of managing the asset used 

in the company’ operations. The extension option is exercisable by the lessee provided 

that thirty (30) days written notice is given prior to the expiration of the initial term. 

Either party may terminate the lease on the provision that not less than twelve (12) 

months’ notice in writing is given to the other party. 

 

When the company renegotiates the contractual terms of a lease with the lessor, the 

accounting depends on the nature of the modification: 

 If the renegotiation results in one or more additional assets being leased for an amount 

commensurate with the standalone price for the additional rightsofuse obtained, the 

modification is accounted for as a separate lease in accordance with the above policy. 

 In all other cases where the renegotiation increases the scope of the lease (whether 

that is an extension to the lease term, or one or more additional assets being leased), 

the lease liability is remeasured using the discount rate applicable on the 

modification date, with the rightofuse asset being adjusted by the same amount.  

 If the renegotiation results in a decrease in the scope of the lease, both the carrying 

amount of the lease liability and rightofuse asset are reduced by the same proportion 

to reflect the partial or full termination of the lease with any difference recognised in 

profit or loss. The lease liability is then further adjusted to ensure its carrying amount 

reflects the amount of the renegotiated payments over the renegotiated term, with the 

modified lease payments discounted at the rate applicable on the modification date. 

The rightofuse asset is adjusted by the same amount. 

The carrying value of lease liabilities is similarly revised when the variable element of 

future lease payments dependent on a rate or index is revised. In both cases an equivalent 

adjustment is made to the carrying value of the rightofuse asset, with the revised 

carrying amount being amortised over the remaining (revised) lease term. 

 

For contracts that both convey a right to the company to use an identified asset and 

require services to be provided to the company by the lessor, the company has elected to 

account for the entire contract as a lease, i.e. it does not allocate any amount of the 

contractual payments to, and account separately for, any services provided by the 

supplier as part of the contract.  
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2. Summary of significant accounting policies (continued) 

 

(f) Inventories  

Inventories are measured at the lower of cost, determined principally on a first-in-first-

out (FIFO) basis, and net realisable value.  Net realisable value is the estimated selling 

price in the ordinary course of business, less the estimated selling costs. 

 

(g) Financial instruments: 

 A financial instrument is any contract that gives rise to a financial asset of one entity and 

a financial liability or equity instrument of another entity.  In these financial statements, 

financial assets comprise cash and cash equivalents and trade and other receivables.  

Financial liabilities comprise trade and other payables and long-term loans. 

 

Financial assets: 

 

(i) Recognition and initial measurement 

 

 Trade receivables are initially recognised when they are originated. All other 

financial assets and financial liabilities are initially recognised when the company 

becomes a party to the contractual provisions of the instrument. 

 

A financial asset (unless it is a trade receivable without a significant financing 

component) or financial liability is initially measured at fair value plus, for an item 

not at fair value through profit or loss (FVTPL), transaction costs that are directly 

attributable to its acquisition or issue. A trade receivable without a significant 

financing component is initially measured at the transaction price. 

 

(ii) Classification and subsequent measurement  

 

On initial recognition, a financial asset is classified as measured at: amortised cost; 

fair value through other comprehensive income (FVOCI) – debt investment; FVOCI 

– equity investment; or fair value through profit or loss (FVTPL).  

 

Financial assets are not reclassified subsequent to their initial recognition unless the 

company changes its business model for managing financial assets, in which case 

all affected financial assets are reclassified on the first day of the first reporting 

period following the change in the business model.  

 

A financial asset is measured at amortised cost if it meets both of the following 

conditions and is not designated as at FVTPL: 
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2. Summary of significant accounting policies (continued) 

 

(g) Financial instruments (Continued): 

 

Financial assets (continued) 

 

(ii) Classification and subsequent measurement (continued) 

- it is held within a business model whose objective is to hold assets to collect 

contractual cash flows; and 

- its contractual terms give rise on specified dates to cash flows that are solely 

payments of principal and interest on the principal amount outstanding (SPPI). 

 

Amortised cost represents the net present value (“NPV”) of the consideration 

receivable or payable as of the transaction date. This classification of financial assets 

comprises the following captions: 

• Cash and cash equivalents 

• Trade and other receivables 

 

Due to their short-term nature, the company initially recognises these assets at the 

original invoiced or transaction amount less expected credit losses. 

 

Financial assets – Business model assessment 

 

The company makes an assessment of the objective of the business model in which 

a financial asset is held at a portfolio level because this best reflects the way the 

business is managed, and information is provided to management.  

 

Financial assets – Assessment whether contractual cash flows are solely payments 

of principal and interest 

 

For the purposes of this assessment, ‘principal’ is defined as the fair value of the 

financial asset on initial recognition. ‘Interest’ is defined as consideration for the 

time value of money and for the credit risk associated with the principal amount 

outstanding during a particular period of time and for other basic lending risks and 

costs (e.g. liquidity risk and administrative costs), as well as a profit margin.  

 

The company’s objective is to hold financial assets to collect contractual cash flows.  

In assessing whether the contractual cash flows are solely payments of principal and 

interest, the company considers the contractual terms of the instrument. This 

includes assessing whether the financial asset contains a contractual term that could 

change the timing or amount of contractual cash flows such that it would not meet 

this condition.  
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2. Summary of significant accounting policies (continued) 

 

(g) Financial instruments (continued): 

 

Financial assets (continued) 

 

(ii) Classification and subsequent measurement (continued) 

 

In making this assessment, the company considers: 

 

- contingent events that would change the amount or timing of cash flows; 

- terms that may adjust the contractual coupon rate, including variable-rate 

features; 

- prepayment and extension features; and 

- terms that limit the company’s claim to cash flows from specified assets (e.g. 

non-recourse features). 

 

Financial liabilities  

 

All financial liabilities are recognised initially at fair value and in the case of borrowings, 

plus directly attributable transaction costs.  The company’s financial liabilities, which 

include trade and other payables and long-term loans are recognized initially at fair 

value. 

 

 

Financial assets and liabilities – Subsequent measurement and gains and losses 

 

Financial assets at amortised cost are subsequently measured at amortised cost using the 

effective interest method. The amortised cost is reduced by impairment losses. Interest 

income, foreign exchange gains and losses and impairment are recognised in profit or 

loss. Any gain or loss on derecognition is recognised in profit or loss. 

 

The subsequent measurement of financial liabilities depends on their classification as 

described in the particular recognition methods disclosed in the individual policy 

statements associated with each item. 

 

(iii) Derecognition 
 

 Financial assets 
 

The company derecognises a financial asset when the contractual rights to the cash 

flows from the financial asset expire or it transfers the rights to receive the 

contractual cash flows in a transaction in which substantially all of the risks and 

rewards of ownership of the financial asset are transferred or in which the company 

neither transfers nor retains substantially all of the risks and rewards of ownership 

and it does not retain control of the financial asset.  
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2. Summary of significant accounting policies (continued) 

 

(g) Financial instruments (continued): 

 

(iii) Derecognition (continued) 

 

The company enters into transactions whereby it transfers assets recognised on its 

statement of financial position but retains either all or substantially all of the risks 

and rewards of the transferred assets or a portion of them. In such cases, the 

transferred assets are not derecognised.  

  

Financial liabilities 

 

The company derecognises a financial liability when its contractual obligations are 

discharged or cancelled, or expired.  

 

(iv) Offsetting 

 

Financial assets and financial liabilities are offset, and the net amount presented in 

the statement of financial position when, and only when, the company currently has 

a legally enforceable right to set off the amounts and it intends either to settle them 

on a net basis or to realise the asset and settle the liability simultaneously.  

 

(h) Impairment 

At each statement of financial position date, the company reviews the carrying amounts 

of its assets to determine whether there is any indication that those assets have suffered 

an impairment loss.  If any such indication exists, the recoverable amount of the asset is 

estimated in order to determine the extent of the impairment loss (if any).  Where it is 

not possible to estimate the recoverable amount of an individual asset, the company 

estimates the recoverable amount of the cashgenerating unit to which the asset belongs. 

 

If the recoverable amount of an asset (or cashgenerating unit) is estimated to be less 

than its carrying amount, the carrying amount of the asset (or cashgenerating unit) is 

reduced to its recoverable amount. Impairment losses are recognized as an expense 

immediately. 

 

Where an impairment loss subsequently reverses, the carrying amount of the asset (or 

cashgenerating unit) is increased to the revised estimate of its recoverable amount, but 

so that the increased carrying amount does not exceed the carrying amount that would 

have been determined had no impairment loss been recognized for the asset (or cash

generating unit) in prior years. A reversal of an impairment loss is recognized as income 

immediately. 
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2. Summary of significant accounting policies (continued) 

 

(i) Share capital 

Ordinary shares are classified as equity.  

 

Incremental costs directly attributable to the issue of new ordinary shares or options are 

shown in equity as a deduction, net of tax, from the proceeds. 

 

(j) Dividends 

Dividends on ordinary shares and capital distributions are recognized in shareholders’ 

equity in the period in which they become legally payable. Interim dividends are due when 

declared and approved by the directors while shareholders approve final dividends at the 

Annual General Meeting. Dividends and capital distributions for the year that are declared 

after the reporting date are disclosed in the subsequent events note. 
 

(k) Borrowings 

Borrowings are recognised initially at fair value, net of transaction costs incurred. 

Borrowings are subsequently carried at amortised cost; any difference between the 

proceeds (net of transaction costs) and the redemption value is recognised in the income 

statement over the period of the borrowings using the effective interest method. 

 

Fees paid on the establishment of loan facilities are recognised as transaction costs of the 

loan to the extent that it is probable that some or all of the facility will be drawn down. 

In this case, the fee is deferred until the draw-down occurs. To the extent there is no 

evidence that it is probable that some or all of the facility will be drawn down, the fee is 

capitalised as a pre-payment for liquidity services and amortised over the period of the 

facility to which it relates. 

 

Preference shares, which are mandatorily redeemable on a specific date, are classified as 

liabilities. The dividends on these preference shares are recognised in the income 

statement as interest expense. 

 

Borrowing costs 

General and specific borrowing costs directly attributable to the acquisition, construction 

or production of qualifying assets, which are assets that necessarily take a substantial 

period of time to get ready for their intended use or sale, are added to the cost of those 

assets, until such time as the assets are substantially ready for their intended use or sale. 

Investment income earned on the temporary investment of specific borrowings pending 

their expenditure on qualifying assets is deducted from the borrowing costs eligible for 

capitalisation. All other borrowing costs are recognised in profit or loss in the period in 

which they are incurred. 
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2. Summary of significant accounting policies (continued) 

 

(l) Payables 

Payables, including provisions, are stated at their nominal value. A provision is 

recognised in the statement of financial position when the company has a present legal 

or constructive obligation as a result of a past event, it is probable that an outflow of 

resources embodying economic benefits will be required to settle the obligation and a 

reliable estimate of the amount can be made. If the effect is material, provisions are 

determined by discounting the expected future cash flows at a rate that reflects current 

market assessments of the time value of money, and where appropriate, the risks specific 

to the liability. 

 

(m) Provisions 

Provisions are recognised when the company has a present legal or constructive obligation 

as a result of past events, if it is probable that an outflow of resources will be required to 

settle the obligation and a reliable estimate of the amount of the obligation can be 

determined. 

 

(n) Income taxes 

Where applicable, taxation expense in the statement of comprehensive income comprises 

current and deferred tax charges. 

 

Current tax is the expected tax payable on the income for the year, using tax rates enacted 

at the statement of financial position date, and any adjustment to tax payable in respect 

of previous years. 

 

Deferred tax is the tax expected to be paid or recovered on differences between the 

carrying amounts of assets and liabilities and the corresponding tax bases.  Deferred 

income tax is provided in full, using the liability method, on temporary differences 

arising between the tax bases of assets and their carrying amounts in the financial 

statements.  Currently enacted tax rates are used in the determination of deferred income 

tax. 

 

Deferred tax assets are recognised to the extent that it is probable that future taxable 

profits will be available against which the temporary differences can be utilised. 
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2. Summary of significant accounting policies (continued) 

 

(o) Foreign currency translation 

Foreign currency transactions are accounted for at the exchange rate prevailing at the dates 

of the transactions. Assets and liabilities denominated in foreign currencies are translated 

into Jamaican dollars at the exchange rate prevailing at the date of the statement of financial 

position, that is, in the case of each currency, the Bank of Jamaica weighted average buying 

and selling rates at that date. Gains and losses arising from fluctuations in exchange rates 

are reflected in the statement of comprehensive income. 

 

(p) Revenue recognition 

 

Performance obligations and revenue recognition policies: 

 

Revenue is measured based on the consideration specified in a contract with a customer.  

The company recognises revenue when it transfers control over a good or service to a 

customer. 

 

The nature and timing of the satisfaction of performance obligations in contracts with 

customers, including significant payment terms, and the related revenue recognition 

policies are as follows: 

 

Type of service Nature and timing of 

satisfaction of performance 

obligations, including 

significant payment terms. 

 

Revenue recognition 

under IFRS 15. 

Sale of ice cream 

products and 

novelties. 

Customers obtain control of 

goods when the goods are 

delivered to and accepted by 

them.  Invoices are generated 

and the revenue is recognized 

at that point in time.  

 

Invoices are usually payable 

within 30 days. 

 

Revenue is recognised 

when the goods are 

delivered and have been 

accepted by the 

customers, which is at a 

point in time. 

 

Interest income 

 

Interest income is accrued by reference to the principal outstanding and at the effective 

interest rate applicable, which is the expected rate that exactly discounts estimated future 

cash receipts through the life of the financial asset to that asset’s net carrying amount. 
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2. Summary of significant accounting policies (continued) 

 

(q) Comparative information 

Where necessary comparative figures have been reclassified to conform with changes in 

presentation. 

 

(r) Related party transactions 
 

A party is related to the company, if: 

 

(i) directly, or indirectly through one or more intermediaries, the party, is controlled by, 

or is under common control with, the company (this includes parent, subsidiaries and 

fellow subsidiaries); has an interest in the company that gives it significant influence 

over the company; or has joint control over the company; 

 

(ii) the party is an associate of the company; 

 

(iii) the party is a joint venture in which the company is a venturer; 
 

(iv) the party is a member of the key management personnel of the company or its parent;  

 

(v) the party is a close member of the family of any individual referred to in (i) or (iv); 

 

(vi) the party is the company that is controlled, jointly controlled or significantly 

influenced by, or for which significant voting power in such entity resides with, 

directly or indirectly, any individual referred to in (iv) or (v); or 

 

(vii) the party is a post-employment benefit plan for the benefit of employees of the   

company, or of any company that is a related party of the company. 

 

A related party transaction is a transfer of resources, services or obligations between related 

parties, regardless of whether a price is charged. The company has a related party 

relationship with its directors and key management personnel, representing certain senior 

officers of the company. 
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3. Financial risk management 
 

The company’s activities expose it to a variety of financial risks: market risk (including fair 

value interest rate risk and cash flow interest rate risk), credit risk, liquidity risk and capital 

management. The company’s overall risk management programme focuses on the 

unpredictability of financial markets and seeks to minimize potential adverse effects on the 

company’s financial performance.  
 

The company’s risk management policies are designed to identify and analyse these risks, to 

set appropriate risk limits and controls, and to monitor the risks and adherence to limits by 

means of reliable and up-to-date information systems. The company regularly reviews its risk 

management policies and systems to reflect changes in markets, products and emerging best 

practice.  
 

The Board of Directors is ultimately responsible for the establishment and oversight of the 

company’s risk management framework. The Board provides written principles for overall 

risk management, as well as policies covering specific areas, such as interest rate risk, credit 

risk and investment of excess liquidity. 
 

Audit Committee 
 

The Board of Directors has also established an Audit Committee to assist in managing the 

Company’s risk profile. This Committee oversees how management monitors compliance 

with the Company’s risk management policies and reviews the adequacy of the risk 

management framework.  

 

(a) Credit risk 

Credit risk is the risk of financial loss to the company if a customer or counterparty to a 

financial instrument fails to meet its contractual obligations. Credit risk arises from cash 

and cash equivalents, deposits with banks and financial institutions, as well as 

outstanding receivables from credit sales.  
 

Risk management  

Management has established a credit policy under which each new customer is analysed 

individually for credit worthiness before the Company's standard payment and delivery 

terms and conditions are offered. 
 

If customers are independently rated, these ratings are used. Otherwise, if there is no 

independent rating, management assesses the credit quality of the customer, considering 

its financial position, past experience and other factors. Individual risk limits are set 

based on internal or external ratings in accordance with limits set by the board. The 

compliance with credit limits by customers is regularly monitored by management.  
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3. Financial risk management (continued) 

 

(a) Credit risk (continued) 

 

Risk management (continued) 
 

Management determines concentrations of credit risk by monitoring the credit-

worthiness rating of existing customers and through a monthly review of the trade 

receivables ageing analysis. In monitoring the customers' credit risk, customers are 

grouped according to their credit characteristics. Customers that are graded as "high 

risk" are placed on a restricted customer list, and future credit sales are made only with 

approval. 

 

There are no significant concentrations of credit risk, whether through exposure to 

individual customers, specific industry sectors and/or regions.  

 

The company does not hold any collateral as security. 

 

Impairment of financial assets  

The company has one type of financial asset that is subject to the expected credit loss 

model:  

• Trade receivables  

While due from/(to) related parties and cash and cash equivalents are also subject to the 

impairment requirements of IFRS 9, the identified impairment loss was immaterial. 

 

Trade receivables   

The company applies the IFRS 9 simplified approach to measuring expected credit 

losses which uses a lifetime expected loss allowance for all trade receivables.  

 

To measure expected credit losses on a collective basis, trade receivables are grouped 

based on similar credit risk and ageing. 

 

The expected loss rates are based on the payment profiles of sales over a period of 36 

months before 28 February 2023 and 28 February 2022 respectively and the 

corresponding historical credit losses experienced within this period. The historical loss 

rates are adjusted to reflect current and forward-looking information on macroeconomic 

factors affecting the ability of the customers to settle the receivables. The company has 

identified the GDP, inflation and the unemployment rate of the countries in which it 

sells its goods and services to be the most relevant factors, and accordingly adjusts the 

historical loss rates based on expected changes in these factors. 
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3. Financial risk management (continued) 
 

a) Credit risk (Continued): 
 

Trade receivables (continued) 
 

On that basis, the loss allowance as at 28 February 2023 and 28 February 2022 was 

determined as follows for trade receivables: 

 

28 February 2023 Current 

More than 
30 days 
past due 

More than 
60 days 
past due 

More than 
90 days 
past due Total 

      

Expected loss rate 0.13% 1.31% - 100% 0.38% 

Gross carrying 

amount – trade 

receivables 60,239,026 622,307 - 143,139 61,004,472 

Loss allowance 78,311 8,152 - 143,139 229,602 

       

28 February 2022 Current 

More than 
30 days 
past due 

More than 
60 days 
past due 

More than 
90 days 
past due Total 

      

Expected loss rate 0.15% 1.42% 1.09% 100% 2.02% 

Gross carrying 

amount – trade 

receivables 41,026,218 4,760,343 6,308,435 1,467,220 53,562,216 

Loss allowance 62,045 67,360 69,001 1,467,220 1,665,626 
 

The closing loss allowances for trade receivables as at 28 February 2023 and 28 February 

2022 reconcile to the opening loss allowances as follows: 
 

Movement of the expected credit loss provision is as follows:  

   2023  2022 

  $ $ 

Balance at beginning of year  1,665,626 1,637,976 

(Decrease)/increase in expected credit 

loss provision  (1,436,024) 27,650 

Balance at end of year  229,602 1,665,626 
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3. Financial risk management (continued) 
 

a) Credit risk (continued) 
 

Trade receivables (continued) 
 
Trade receivables are written off when there is no reasonable expectation of recovery. 
Indicators that there is no reasonable expectation of recovery include, amongst others, the 
failure of a debtor to engage in a repayment plan with the company, and a failure to make 
contractual payments for a period of greater than 90 days past due.  
 
Impairment losses on trade receivables are presented as net impairment losses within 
operating profit. Subsequent recoveries of amounts previously written off are credited 
against the same line item.  
 
As at 28 February 2023, there were $143,139 (2022 – $1,467,220) lifetime expected credit 
losses of the full value of the receivables.  
 
Other financial assets at amortised cost  

Other financial assets at amortised cost include other receivables and balances due from 
related parties.  
 
While the other financial assets at amortised cost are subject to the impairment 
requirements of IFRS 9, the identified impairment loss was immaterial. 
 
At the Statement of Financial Position date, except for cash and cash equivalents, there 
were no other significant concentration of credit risk and the exposure to credit risk of 
these financial assets were considered immaterial. 
 
Net impairment losses on financial assets recognised in statement of comprehensive 
income  
 
During the year, the following (allowance)/losses were recognised in statement of 
comprehensive income in relation to impaired financial assets:  

2023  2022 

 $  $ 

Impairment losses    

- movement in loss allowance for trade receivables  (1,436,024)  27,650 

Net impairment (allowance)/losses on trade receivables (1,436,024)  27,650 

 
 

64



Page 25 

Caribbean Cream Limited 
 
Notes to the Financial Statements  
28 February 2023   

 

 

3. Financial risk management (continued) 
 

b) Liquidity risk:  
Liquidity risk is the risk that the company is unable to meet its payment obligations 

associated with its financial liabilities when they fall due. Prudent liquidity risk 

management implies maintaining sufficient cash and marketable securities, the 

availability of funding through an adequate amount of committed credit facilities and the 

ability to close out market positions. 

 

Liquidity risk management process  
The company’s liquidity management process includes: 
 

(i) Monitoring future cash flows and liquidity on a daily basis; 

(ii) Maintaining marketable and diverse assets that can easily be liquidated as protection 

against any unforeseen interruption to cash flow; 

(iii) Maintaining a committed line of credit; 

(iv) Optimizing cash returns on investment. 

 

Undiscounted cash flows of financial liabilities 
The maturity profile of the company’s financial liabilities at year end on contractual 

undiscounted payments was as follows: 
 

 

1 to 3 
months 

3 to 12 
months 

1 to 5 
years 

Over 5 
years 

Contractual 
cashflows 

Carrying 
amount 

   2023    

 $ $ $ $ $ $ 

Lease 

liabilities 7,813,160 23,439,481 60,572,531 5,863,978 97,689,150 81,825,023 

Long term 

loans 33,023,195 99,069,586 1,002,204,912 26,578,598 1,160,876,291 933,911,110 

Short term 

loans 3,034,884 9,104,653 - - 12,139,537 11,188,514 

Payables 282,909,974 - - - 282,909,974 282,909,974 

 326,781,213 131,613,720 1,062,777,443 32,442,576 1,553,614,952 1,309,834,621 

   2022 
 

  

 $ $ $ $ $ $ 
Lease 

liabilities 7,396,602 22,189,805 76,741,929 

 

13,513,662 119,841,998 103,010,337 

Long term 

loans 15,741,681 47,225,044 507,215,631 

 

671,403,662 1,241,586,018 560,473,695 

Short term 

loans 1,940,470 5,821,411 - 

 

- 7,761,881 7,203,602 

Payables 234,363,979 - - - 234,363,979 234,363,979 

 259,442,732 75,236,260 583,957,560 684,917,324 1,603,553,876 905,051,613 
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3. Financial risk management (continued) 
 

c) Market risk  
The company takes on exposure to market risks, which is the risk that the fair value or future 

cash flows of a financial instrument will fluctuate because of changes in market prices. 

Market risks mainly arise from changes in interest rates (3(c)(i)) and foreign currency risk 

(3(c)(ii)). The objective of market risk management is to manage and control market risk 

exposures within acceptable parameters, while optimizing the return. Market risk exposures 

are measured using sensitivity analysis. There has been no significant exposure to market 

risks or the manner in which the company manages and measures the risk.  
 

(i) Interest rate risk  
Interest rate risk is the risk that the value or future cash flows of a financial instrument 

will fluctuate because of changes in market interest rates.  
 

The company minimizes interest rate risk by investing mainly in fixed rate instruments 

and contracting liabilities at fixed rates, where possible. The company’s interest rate 

risk arises mainly from bank loans. 
 

At the reporting date, the interest profile of the company’s interest-bearing financial 

Instruments were: 

 

  

 

1 to 3 
months 

4 to 12 
months 

1 to 5 
 years 

Over 5 
years 

Non
Interest 
bearing Total 

 $ $ $ $ $ $ 

   2023   

Receivables - - - - 156,675,280 156,675,280 

Due from 

related parties - - - - 19,294,164 19,294,164 

Cash and cash 

equivalents 33,286,774 33,284,695 - - 226,008 66,797,477 

Total financial 

assets 33,286,774 33,284,695 - - 176,195,452 242,766,921 

       

Long-term 

loans 16,905,555 50,716,666 840,316,646 25,972,243 - 933,911,110 

Lease liabilities 6,925,513 20,776,539 54,122,971 - - 81,825,023 

Short term 

loans 2,206,226 8,982,288 - - - 11,188,514 

Payables - - - - 282,909,974 282,909,974 

Total financial 

liabilities 26,037,294 80,475,493 894,439,617 25,972,243 282,909,974 1,309,834,621 

Total interest 
repricing gap 7,249,480 (47,190,798) (894,439,617) (25,972,243) (106,714,522) (1,067,067,700) 
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3. Financial risk management (continued) 
 
c) Market risk (continued) 

 

(i) Interest rate risk (continued) 
 

 

1 to 3 
months 

4 to 12 
months 

1 to 5 
years 

Over 5 
years 

Non
Interest 
bearing Total 

 $ $ $ $ $ $ 
   2022   

Receivables - - - - 97,845,831 97,845,831 

Due from 

related parties - - - - 30,654,616 30,654,616 

Cash and cash 

equivalents 112,144,181 33,262,506 - - 294,744 145,701,431 

Total financial 

assets 112,144,181 33,262,506 - - 128,795,191 274,201,878 

       

Long-term loans 5,342,706 16,028,118 64,112,460 17,527,053 - 103,010,337 

Lease liabilities 9,711,111 29,133,333 155,377,772 366,251,479 - 560,473,695 

Short term loans 1,800,900 5,402,702 - - - 7,203,602 

Payables - - - - 234,363,979 234,363,979 

Total financial 

liabilities 16,854,717 50,564,153 219,490,232 383,778,532 234,363,979 905,051,613 

Total interest 
repricing gap 95,289,464 (17,301,647) (219,490,232) (383,778,532) (105,568,788) (630,849,735) 
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3. Financial risk management (continued) 
 

(c) Market risk (continued) 
 

(ii) Foreign currency risk 
Currency risk is the risk that the fair value of future cash flows of a financial instrument 
will fluctuate because of changes in foreign exchange rates. The company is exposed to 
foreign exchange risk arising from currency exposure primarily with respect to the US 
and CDN dollars. Foreign exchange risk arises from future commercial transactions and 
recognised assets and liabilities. 
 
The company undertakes certain transactions denominated in currencies other than the 
Jamaican dollar resulting in exposures to exchange rate fluctuations. 
 
Financial assets denominated in foreign currency are as such: - 

 

  2023  2022 

  $  $ 

Cash and cash equivalents  47,626,570  97,628,342 

Accounts payable  (101,548,132)  (44,755,124) 

Net position  (53,921,562)  52,873,218 

     

  2023  2022 

  $  $ 

Currency     

USD  (374,554)  117,894 

CND  28,390  284,897 

Rate of exchange     

USD  152.56  154.68 

CND  113.43  121.54 

 
The following table demonstrates the sensitivity to a reasonably possible change in the 
following exchange rates of the company before tax with all other variables held 
constant. 
 
Currency Change in exchange rate 2023  2022 

  $  $ 

Revaluation 1% (2022 - 2%) (539,215)  528,732 

Devaluation 4% (2022 - 8%) 2,156,862  (2,114,929) 

 
 
 
. 
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3. Financial risk management (continued) 
 

(d) Fair value estimates 
Fair value is the amount for which an asset could be exchanged, or liability settled, between 

knowledgeable, willing parties in an arm’s length transaction. Market price is used to 

determine fair value where an active market (such as a recognized stock exchange) exists as 

it is the best evidence of the fair value of a financial instrument.  

 

The amount included in the financial statements for cash and cash equivalents, 

receivables, payables, short term loans and due from/(to) related parties reflect their 

approximates fair values because of the shortterm maturity of these instruments. Long 

term liabilities, finance lease, and lease liabilities approximates amortized costs. 

 
(e) Capital management: 

The policy of the company’s Board of Directors is to maintain a strong capital base so as to 

maintain investors, creditors and market confidence and to sustain future development of the 

business and ensure it continues as a going concern.  

 

The company considers its capital to be its total equity inclusive of unappropriated profits 

and capital reserves. The company’s financial objective is to generate a targeted operating 

surplus, in order to strengthen and provide for the future continuity of the company as a going 

concern in order to provide returns for its shareholders and benefits for other stakeholders 

and to maintain an optimal capital structure to reduce the cost of capital. 

 

The Directors regularly review the financial position of the company at meetings and monitor 

the return on capital and the level of dividends to the ordinary shareholders. They seek to 

maintain a balance between the higher returns that might be possible with higher levels of 

borrowings and the advantages and security afforded by a sound capital position.  

 

The company monitors capital on the basis of the gearing ratio. This ratio is calculated as net 

debt divided by total capital. Debt is the total of longterm loans, short terms and bank 

overdraft less related party loans, if any. Total capital is calculated as equity as shown in the 

company’s statement of financial position plus debt. The gearing ratios at the yearend based 

on these calculations were as follows: 

 

  2023  2022 

 $  $ 
Total borrowings (excluding lease 

liabilities) 945,099,624  567,677,297 

Equity and total borrowings 1,770,716,833  1,366,184,450 

Gearing ratio 53.4%  41.6% 
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4. Critical accounting estimates and judgements in applying accounting policies  

 

The company makes estimates and assumptions concerning the future. The resulting 

accounting estimates will seldom equal the related actual results. Estimates and judgements 

are continually evaluated and are based on historical experience and other factors, including 

expectations of future events that are believed to be reasonable under the circumstances. 

 

(i) Impairment of financial assets  

 

The loss allowances for financial assets are based on assumptions about risk of default 

and expected loss rates. The company uses judgement in making these assumptions and 

selecting the inputs to the impairment calculation, based on the company’s past history, 

existing market conditions as well as forward looking estimates at the end of each 

reporting period. Details of the key assumptions and inputs used are disclosed in the 

Credit risk note.  
 

(ii) Income taxes 

 

 Estimates and judgements are required in determining the provision for income taxes. 

The tax liability or asset arising from certain transactions or events may be uncertain 

during the ordinary course of business. In cases of such uncertainty, the company 

recognises liabilities for possible additional taxes based on its judgement. Where, on 

the basis of subsequent determination, the final tax outcome in relation to such matters 

is different from the amount that was initially recognised, the difference will impact 

the current and deferred income tax provisions in the period in which such 

determination is made.  

 

(iii) Depreciable assets  

 

Estimates of the useful life and the residual value of property, plant and equipment are 

required in order to apply an adequate rate of transferring the economic benefits 

embodied in these assets in the relevant periods. The company applies a variety of 

methods in an effort to arrive at these estimates from which actual results may vary. 

Actual variations in estimated useful lives and residual values are reflected in profit or 

loss through impairment or adjusted depreciation provisions.  

 

(iv) Fair value of financial assets 

 

The management uses its judgment in selecting appropriate valuation techniques to 

determine fair values of financial assets adopting valuation techniques commonly used 

by market practitioners supported by appropriate assumptions (note 3(d)). 
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6. Right-of-use assets and related lease obligations 
 

(i) Amounts recognized in the Statement of Financial Position 
 

The statement of financial position shows the following amounts relating to leases: - 

Right-of-use assets 

  2023   2022 

 $  $ 

Balance as at beginning of the year 88,374,039 93,044,425 

Additions 5,088,043 20,296,944 

Amortization (25,151,550) (24,967,330)

Balance as at end of year 68,310,532  88,374,039 

 

Lease liabilities 
  2023  2022 

 $  $ 
Balance as at beginning of the year 103,010,337  104,037,475 

Additions 5,088,043  20,296,944 
Lease payments (31,252,642)  (29,293,287)
Interest expense 6,496,665  7,969,205 

Foreign exchange gains (1,517,380)  - 

Balance as at end of the year 81,825,023  103,010,337 

 
  2023  2022 

 $  $ 
Current 27,702,052  21,370,820 

Non-current 54,122,971  81,639,517 

Balance as at end of year 81,825,023  103,010,337 

 
(ii) Amounts recognized in the Statement of Comprehensive Income 

 

The statement of comprehensive income shows the following amounts relating to leases: 
 

 
(iii)  Amounts recognized in the Statement of Cash Flows 

2023  2022 

 $  $ 

Amortization of right-of-use assets (included in 

administrative expenses) 25,151,550 24,967,330 

Interest expense (included in administrative 

expenses) 6,496,665 7,969,205 

2023  2022 

 $  $ 

Total cash outflows for leases 31,252,642 29,293,287 
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7. Inventories 
 

   2023  2022 

  $ $ 

Raw materials  150,599,800 136,290,848 

Manufactured finished goods  51,483,666 75,416,838 

Goods-in-transit  74,670,323 31,718,722 

Other  4,900,000 3,876,068 

  281,653,789 247,302,476 
 

During the year inventories of $1,169,192,133 (2022: $1,007,360,515) were recognised as an 
expense in cost of sales. 
 

During the year inventories valued at $14,391,823 (2022: 6,693,023) were written off. 
 

8. Receivables 
 

  2023  2022 

  $  $ 

Trade receivables  61,004,472 53,562,216 

Less: Impairment losses on financial assets  (229,602) (1,665,626) 

  60,774,870 51,896,590 

Prepayments and deposits  71,670,494 35,476,827 

Other  24,229,916 10,472,414 

  156,675,280  97,845,831 

    
 

9. Due from related parties 
 

  
2023 

 
2022 

  $  $ 

Due from related parties:     

Deano’s Treats  3,700,330  2,445,823 

Scoops Unlimited Limited  13,648,014  26,572,410 

Due from a director  1,945,820  1,636,383 

  19,294,164  30,654,616 

 
These balances represent amounts owed to the company by related parties. These balances are 
unsecured, interest free and has no fixed repayment terms. 
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10. Cash and cash equivalents 
 

   2023  2022 
Cash at bank and on hand  $ $ 

Cash at bank  33,286,774 112,144,181 

Cash on hand  226,008 294,744 

  33,512,782 112,438,925 

Short term investment    

JMMB Bank Jamaica Limited (a) 33,284,695 33,262,506 

  66,797,477 145,701,431 

Cash at bank substantially comprise savings and operating accounts at licensed commercial 

banks in Jamaica. The rate of interest earned on the company’s foreign currency savings 

accounts ranges from 0.0% to 0.3%. 

 

(a) This represents a United States denominated investment which earns interest at a rate of 

1.20% (2022 – 1.41%) per annum.  

 

11. Share capital 

 
 
 

  2023  2022 

  No. of shares No. of shares 

Authorised ordinary shares of no par value  5,100,000,000  5,100,000,000 

     

     

  2023  2022 

Issued and fully paid ordinary shares at no par value  378,568,115  378,568,115 

     

  $  $ 

At the beginning and end of year  111,411,290  111,411,290 
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12. Long term loans 
 

  2023  2022 

  $  $ 

CIBC FirstCaribbean International Bank 
(Jamaica) Limited (a) 132,577,777  146,533,333 
CIBC FirstCaribbean International Bank 
(Jamaica) Limited (b) 541,333,333  413,940,362 
CIBC FirstCaribbean International Bank 
(Jamaica) Limited (c) 260,000,000  - 

  933,911,110  560,473,695 

Less: Current portion  (67,622,221)  (38,844,443) 

  866,288,889  521,629,252 
 

(a) The loan commenced January 1, 2021, to refinance debts with Bank of Nova Scotia Jamaica. 
The loan is repayable within a 60-month term with a balloon payment at the end of the term. 
Interest is at floating 6 months weighted average treasury bill yield plus 4.80% per annum, 
reset quarterly. Interest rate is subject to a cap of 6.50% and an all in floor rate of 5.80%. The 
loan will mature in 2026. 
 

(b) This is a non-revolving demand instalment loan which commenced January 1, 2021, to 
provide funding for capital expenditure. The loan is available by way of multiple drawdowns 
within 18 months after the satisfaction of the conditions precedent. The loan attracts fixed 
interest at 5.80% per annum and is payable quarterly. During the year, the company 
drawdown $146,059,638 (2022: $357,035,110) in accordance with the terms of the existing 
loan facility. 
 

(c) The loan commenced November 10, 2022, to provide funding for capital expenditure. The 
loan is repayable within 7 years with a moratorium on principal for 12 months. The loan 
attracts fixed interest rate at 8.50% per annum for the first 2 years. Thereafter it will attract 
floating interest of 6 months weighted average treasury bill yield plus 4.50% per annum for 
4 years, reset every 6 months. The loan will mature in 2029. 

 

The CIBC facilities are secured as follows: 
 

(i) First fixed and floating charge debenture stamped for J$737,000,000 with power to 
upstamp giving CIBC FirstCaribbean a first ranking floating charge over all other 
present and future property and assets. 

 

(ii) First priority right of mortgage stamped for J$61,750,000 with power to upstamp 
giving CIBC FirstCaribbean a first fixed mortgage and charge over the property 
located at 2A and 2D Suthermere Road, Kingston 10, registered at Volume 1288 and 
1293 and Folios 348 and 575. 

 

(iii) First priority right of mortgage stamped for J$104,000,000 with power to upstamp 
giving CIBC FirstCaribbean a first fixed mortgage and charge over the property 
located at 3 South Road, Kencot Park, Kingston 10, registered at Volume 1101 and 
Folio 714. 
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12. Long term loans (continued) 
 

(iv) First priority right of mortgage stamped for J$17,550,000 with power to upstamp giving 
CIBC FirstCaribbean a first fixed mortgage and charge over the property located at 15 
Central Road, Kencot Park, Kingston 10, registered at Volume 1180 and Folio 866. 
 

(v) Second fixed and floating charge debenture stamped for J$600,000,000 with power to 
upstamp giving CIBC FirstCaribbean a first ranking floating charge over all other 
present and future property and assets. 

 
13. Deferred income taxes 

 
Deferred income taxes are calculated in full on all temporary differences under the liability 
method using the applicable tax rate. Assets and liabilities recognised on the statement of 
financial position are as follows: 

 
The movement on the net deferred income tax balance is as follows: 

 
Deferred income tax assets and liabilities are attributable to the following items: 

  2023  2022 
  $  $ 

Deferred income tax liabilities  (18,821,558)  (9,261,201) 

  2023  2022 
  $  $ 

Net liabilities at beginning of year  (9,261,201)  (14,576,941) 
Deferred tax (charged)/credited to the statement 
of comprehensive income (Note 22)  (9,560,357)  5,315,740 

Net liabilities at end of year  (18,821,558)  (9,261,201) 

  2023  2022 

  $  $ 

Deferred income tax assets/(liabilities):     

Property, plant and equipment  (25,017,527)  (13,007,157) 

Lease liability, net of right-of-use assets  3,378,623  1,829,538 

Accounts payable  2,378,319  1,291,697 

Unrealized foreign exchange gains  439,027  624,721 

Net liabilities at end of year  (18,821,558)  (9,261,201) 
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13. Deferred income taxes (continued) 
 

The amounts shown in the statement of financial position include the following: 

 
 

14. Payables 
 

  2023  2022 

  $ $ 

Trade payables  226,212,053 183,250,654 

Accrued charges  14,179,224 15,620,939 

Interest payable  3,600,347 2,983,432 

Other  38,918,350 32,508,954 

  282,909,974 234,363,979 
 

15. Short term loans 
 

  2023  2022 

  $ $ 

Bank of Nova Scotia Jamaica Limited (a) - 7,203,602 

Bank of Nova Scotia Jamaica Limited (b) 11,188,514 - 

  11,188,514 7,203,602 

 
(a) This loan was received on October 28, 2021, and attracts interest of 7.75% per annum and is 

repayable over 9 months in equal instalments of $1,830,071.17. This loan was repaid during 
the year.  
 

(b) This loan was received on November 7, 2022, and attracts interest of 8.50% per annum and is 
repayable over 9 months in equal instalments of $2,285,477.77.  

 2023  2022 
 $  $ 

Deferred tax liabilities to be settled:    

- after more than 12 months (18,821,558)  (9,261,201) 
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16. Revenue 
 

Turnover represents the invoiced value of goods and services net of discounts allowed and     

General Consumption Tax. 

 

17.  Cost of sales 
 

  2023  2022 

  $ $ 

    

Amortization of right-of-use assets  4,309,547 4,092,161 

Depreciation  63,476,262 64,625,262 

Repairs and maintenance  62,583,271 38,868,399 

Raw materials  1,169,192,133 1,007,360,515 

Staff costs (Note 20)  121,860,092 103,452,810 

Utilities  166,237,713 143,961,662 

Other costs  143,955,978 130,158,989 

  1,731,614,996 1,492,519,798 
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18. Expenses by nature 
 

  2023  2022 

  $  $ 

Administrative expenses     

Amortization of right-of-use assets  20,842,003  20,875,169 

Audit fees  3,000,000  3,233,333 

Bad debt written-off  1,391,424  - 

Cleaning sanitation  42,241,402  37,555,246 

Depreciation  36,811,053  37,822,664 

Directors’ emoluments  9,648,937  9,544,090 

Directors’ fees  4,034,142  2,264,722 

Donations  829,744  - 

Dues and subscriptions  3,271,332  2,944,376 

Insurance  16,018,486  13,441,508 

Legal and professional fees  51,539,873  45,933,078 

Lease interest expense  6,496,665  7,969,205 

Loss on disposal of property, plant and equipment  570,000  464,284 

Office and general expense  10,547,882  4,127,343 

Penalty and interest  18,750  - 

Postage and delivery  831,343  - 

Rental equipment  823,845  1,008,000 

Repairs and maintenance  61,536,552  39,283,897 

Staff costs (Note 20)  185,295,919  168,265,494 

Security  42,795,619  33,480,638 

Utilities  98,980,845  83,464,181 
  597,525,816  511,677,228 

Selling and distribution     

Selling, advertising, promotion, and distribution  17,227,842  14,856,047 

Travelling, entertainment and subsistence  3,644,464  2,272,110 

Licenses and permits  441,500  746,967 

Transportation and delivery  37,864,943  33,636,693 

Motor vehicle expenses  12,607,989  9,526,291 

  71,786,738  61,038,108 
     

Finance costs, net (Note 21)  65,920,004 33,835,648 

Cost of sales (Note 17)  1,731,614,996  1,492,519,798 

Impairment (allowance)/losses on financial assets  (1,436,024)  27,650 

  2,465,411,530  2,099,098,432 
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19. Operating profit 
 

The following have been charged/(credited) in arriving at operating profit: 
 

 2023  2022 

 $  $ 

Auditors’ remuneration  3,000,000  3,233,333 

Amortization of right-of-use assets (Note 17, 18) 25,151,550  24,967,330 

Depreciation (Note 17, 18) 100,287,315  102,447,926 

Impairment (allowance)/losses on financial assets (1,436,024)  27,650 

Director’s emoluments: -    

- Management remuneration 9,648,937  9,544,090 

- Directors’ fees 4,034,142  2,264,722 

Staff costs (Note 20) 307,156,011  271,718,304 

 

20. Staff costs 
 

 2023  2022 

 $  $ 

Salaries and wages 224,973,630  199,939,479 

Statutory contributions 25,795,090  23,149,796 

Travelling allowance 5,348,178  5,574,361 

        Staff welfare and training 40,132,752  35,611,995 

Health and group life insurance 10,906,361  7,442,673 

 307,156,011  271,718,304 

 
 

        Administrative expenses (Note 18) 185,295,919  168,265,494 

Cost of sales (Note 17) 121,860,092  103,452,810 

 307,156,011  271,718,304 
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21. Finance costs, net 
 

 2023  2022 
 $  $ 

Interest income  (438,270)  (841,338) 
    

Foreign exchange losses 8,381,884  6,942,608 

Loan interest expense 50,085,273  21,391,874 

Overdraft interest 842,200  23,466 

Bank and other charges 7,048,917  6,319,038 

 66,358,274  34,676,986 

 65,920,004  33,835,648 

  
22. Taxation 

 

Taxation is computed on profit/(loss) for the year adjusted for taxation purposes and comprises 

income tax at the applicable rate 

 

 2023  2022 
  $  $ 
Income tax 10,329,492  2,441,998 

Remission of income taxes (5,164,746)  (1,220,999) 

Prior year over provision -  (442,063) 

Deferred income taxes (Note 13) 9,560,357  (5,315,740) 

 14,725,103  (4,536,804) 

 

The taxation charged in the statement of comprehensive income differs from the theoretical 

amount that would arise using the applicable tax rate, as follows: 

 

  2023  2022 

  $  $ 

Profit/(loss) before taxation  41,835,159  (13,689,615) 

Tax calculated at a tax rate of 25%  10,458,789  (3,422,404) 

     

Adjusted for the effects of: -     

Remission of income taxes  (5,164,746)  (1,220,999) 

Expenses not allowed for tax purposes  200,973  548,662 

Prior year over provision  -  (442,063) 

Other charges and allowances  9,230,087  - 

  14,725,103  (4,536,804) 
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22. Taxation (continued) 
 

Remission of income tax 
 

The company’s shares were listed on the Junior Market of the Jamaica Stock Exchange (JSE) 
on May 17, 2013.  Consequently, the company is eligible for remission of income taxes for a 
period of ten years, provided the following conditions are met: 

 
(i) The company’s shares remain listed for at least 15 years and is not suspended from the 

JSE for any breaches of its rules. 
 

(ii) The subscribed participating voting share capital of the company does not exceed $500 
million. 

 
(iii) The company has at least 50 participating voting shareholders. 

 
(iv) The remission will apply in the following proportions: 

 
(a) Years 1 to 5 (May 17, 2013 – May 16, 2018) – 100% 
(b) Years 6 to 10 (May 17, 2018 – May 16, 2023) – 50% 

 
At the reporting date, the financial statements have been prepared on the basis that the company 
will have the benefit of tax remissions of 50%. 
 
 

23. Earnings/(loss) per share 
 
 2023  2022 
 $  $ 

Net profit/(loss) attributable to shareholders of the 
company  27,110,056  (9,152,811) 

    
Weighted average number of shares  

378,568,115   378,568,115 

Basic earnings/(loss) per share ($ per share) $0.07  ($0.02) 

 
Earnings/(loss) per stock unit (“EPS/(LPS)”) is computed by dividing the profit/(loss) 

attributable to stockholders of the company of $27,110,056 (2022: ($9,152,811)) by the 

weighted average number of ordinary stock units in issue during the year, numbering 

378,568,115 (2022: 378,568,115). 
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24. Dividends 
 

 2023  2022 

 $  $ 

 Declared and paid at Nil (2022: 0.069) cents per share -  26,272,628 

 Total dividends to shareholders  -  26,272,628 

 
During 2022, dividends were declared and paid to the shareholders on record at June 28, 2021. 

 
25. Related party transactions 

 

Parties are considered to be related if one party has the ability to control the other party or 

exercise significant influence over the other party in making financial and operating decisions. 

 

Related party transactions and balances are recognised and disclosed below for the following: 

 

(a) Enterprises over which a substantial interest in the voting power is owned by key 

management personnel, including directors and officers and close members of families; or 

 

(b) Enterprises over which such a person, in (a) above, is able to exercise significant influence. 

This includes enterprises owned by directors or major shareholders of the reporting 

enterprise and enterprises that have a member of key management in common with the 

company. 

 

As at the statement of financial position date the following balances were outstanding: - 

 

 2023  2022 

 $  $ 

Due from related parties (Note 9)    

Deano’s Treats 3,700,330  2,445,823 

Due from a director 1,945,820  1,636,383 

Scoops Unlimited Limited 13,648,014  26,572,410 

 19,294,164  30,654,616 
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25. Related party transactions (continued) 
 

Amounts credited/(charged) to the statement of comprehensive income: - 
 

 2023  2022 
 $  $ 

Sales    
Scoops Unlimited Limited 222,344,855  194,285,987 
Deano’s Treats 26,954,788  22,375,105 

 249,299,643  216,661,092 
Expenses    

Directors’ fees (4,034,142)  (2,264,722)
Directors’ emoluments (9,648,937)  (9,544,090)
Salaries and other short-term employee 
benefits (17,821,039)  (15,964,090)

 
During 2022, the company acquired assets from a related party for a consideration of 
$45,000,000.  
 
Details of the acquisition are noted below: 

 
  2022 

  $ 
Cash and bank balances  3,718,650 

Trade receivables  2,067,345 

Inventory  381,070 

Property, plant and equipment  38,832,935 

Consideration  45,000,000 
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FORM OF PROXY
CARIBBEAN CREAM LIMITED

3 South Road

Kingston 10, Jamaica (W.I.)

I/We______________________________________of_________________________________ in the Parish

of ___________________________________being Member/members of the above named company 

hereby appoint___________________________________ of _________________________________or failing him/

her___________________________ of _____________________________ as my/our proxy to vote for me/us 

and on my/our behalf at the Annual General Meeting of the Company, to be held at the Courtleigh 

Hotel, 85 Knutsford Boulevard, Kingston 5, on Tuesday, October 31, 2023 at 10:00 a.m. and at any 

adjournment thereof.

Resolutions For Against

Resolution No. 1 Adoption of Directors’ and Auditors’ Report,
Financial Statement for year ended
February 28, 2023

Resolution No. 2  Directors, retiring by rotation, be re-elected by a
 Single Resolution

Resolution No. 3 Election of Directors retiring by rotation
Carol Clarke Webster, Wayne Wray and Mark 
McKenzie

Resolution No. 4  Remuneration of Directors

Resolution No. 5 To appoint Auditors and to fill casual vacancy 
caused by the resignation of the previous Auditors

Signed this _________________day of _______________________________2023

Signature ____________________________________________________________

Notes:

1. An instrument appointing a proxy, shall, unless the contrary is stated thereon be valid as well for any 

adjournment of the meeting as for the meeting to which it relates and need not be witnessed. 

2. If the appointer is a corporation, this form must be under its common seal or under the hand of an 

officer or attorney duly authorized in writing. 

3. In the case of joint holders, the vote of the senior will be accepted to the exclusion of the votes of 

others, seniority being determined by the order in which the names appear on the register. 

4. To be valid, this form must be received by the Registrar of the Company at the address given below 

not less than 48 hours before the time fixed for holding the meeting or adjourned meeting. 

5. The proxy form should bear stamp duty of One Hundred dollars ($100.00) which may be in the form 

of adhesive stamp duly cancelled by the person signing the proxy form. 

REGISTRAR AND TRANSFER AGENTS
Jamaica Central Securities Depository Limited

40 Harbour Street, Kingston



Caribbean Cream Ltd.

3 South Road, Kingston 10, Jamaica W.I.

Tel. (876) 906-1127 • Fax: (876) 906-1128

Website: www.caribcream.com

Email: info@kremija.com


