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INDEPENDENT AUDITORS" REPORT

To the Stockholders of
CARIBBEAN CEMENT COMPANY LIMITED

Report on the Audit of the Financial Statements
Opinion

We have audited the separate financial statements of Caribbean Cement
Company Limited (“the Company”) and the consolidated financial statements of
the Company and its subsidiary (“the Group”), set out on pages 10 to 58 which
comprise the Group and Company’s statements of financial position as at
December 31, 2022, the Group's and Company’s income statements,
statements of comprehensive income, changes in equity and cash flows for the
year then ended, and notes, comprising significant accounting policies and other
explanatory information.

In our opinion, the accompanying financial statements give a true and fair view of
the financial position of the Group and the Company as at December 31, 2022,
and of the Group’s and Company'’s financial performance and cash flows for the
year then ended in accordance with IFRS Standards as issued by the
International Accounting Standards Board (IFRS Standards) and the Jamaican
Companies Act.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing
(ISAs). Our responsibilities under those standards are further described in the
Auditors’ Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the Company in accordance with the International
Ethics Standards Board for Accountants International Code of Ethics for
Professional Accountants including International Independence Standards (IESBA
Code), and we have fulfilled our other ethical responsibilities in accordance with
the IESBA Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

KPMG, a Jamaican partnership and a member firm of the KPMG R. Tarun Handa Nigel R. Chambers Sandra A. Edwards
global organization of independent member firms affiliated with Cynthia L. Lawrence Nyssa A. Johnson Karen Ragoobirsingh
KPMG International Limited, a private English company limited Rajan Trehan W. Gihan C. de Mel

by guarantee. Norman O. Rainford Wilbert A. Spence
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INDEPENDENT AUDITORS' REPORT (CONTINUED)
To the Stockholders of
CARIBBEAN CEMENT COMPANY LIMITED

Report on the Audit of the Financial Statements (Continued)
Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of
most significance in our audit of the financial statements of the current period.
These matters were addressed in the context of our audit of the financial
statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters.

Carrying amount of inventories
See note 11 of the consolidated financial statements

Key audit matter How the matter was addressed in
our audit

The estimation of the physical  Our audit procedures in response to this

quantities of stockpiles is a matter, included:

key audit matter because e Testing controls over the reconciliation of

there might be errors in the the stockpile measurement to the final

conversion and calculation of inventory listing.

the quantities of raw materials o Attending the year-end physical stock

such as gypsum and clinker counts for selected locations including

which are combined to those where the Group engaged

produce cement. independent surveyors to assist with the
assessment of the inventory stockpile

Additionally, the provision for measurements used and the adherence to

the dead stock cement and appropriate stock count processes.

aged clinker is based on
management’s estimate
which involves significant
judgement.

e Considering the competence and
independence of the surveyors.

e Assessing the results of the surveyors
reports and seeking to understand and
corroborate the reasons for significant or
unusual movements in inventory quantities
between the accounting records and the
results of the inventory stockpile
measurements performed as part of the
year-end physical stock counts.

e Obtaining the inventory valuation
calculations, agreeing stock quantities in
those calculations to the accounting
records, and assessing management'’s
basis for the calculation of the quantity of
dead stock cement and aged clinker in
silos.

Due to the significant volume
of material and spare parts
held by the group and the
frequency of transactions,
there is an inherent risk that
material misstatements could
arise due to the quantity of
inventory items being
incorrectly recorded.
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INDEPENDENT AUDITORS" REPORT (CONTINUED)

To the Stockholders of

CARIBBEAN CEMENT COMPANY LIMITED

Report on the Audit of the Financial Statements (Continued)

Key Audit Matters (Continued)

Carrying amount of inventories (continued)

See note 11 of the consolidated financial statements (continued)

Key audit matter

Revenue recognition

How the matter was addressed in
our audit

Our audit procedures in response to this
matter, included (continued):

Challenging the assumptions around the
measurement of the quantities of dead
stock cement and aged clinker in silos
used for making the provision for
obsolescence.

Observation of annual inventory counts
and selecting a sample of items for
testing and agreeing count quantities to
final inventory listings.

Conducting roll forward and roll back
procedures from the count dates to the
year- end date.

Testing the reconciliation of the
inventory stock listing to the general
ledger.

Considering the adequacy of the
Group's disclosures about inventory.

See note 3 of the consolidated financial statements

Key audit matter

The main activities of the
Group are the
manufacture and sale of
cement. The Group
recognised revenue from
the sale of cement mainly
generated from domestic
sales.

How the matter was addressed in our
audit

Our audit procedures in response to this
matter, included:

Obtaining an understanding of and
assessing the design, implementation
and operating effectiveness of
management’s key internal controls in
relation to revenue recognition.
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INDEPENDENT AUDITORS" REPORT (CONTINUED)

To the Stockholders of

CARIBBEAN CEMENT COMPANY LIMITED

Report on the Audit of the Financial Statements (Continued)

Key Audit Matters (Continued)

Revenue recognition (continued)

See note 3 of the consolidated financial statements (continued)

Key audit matter

We have identified recognition of

revenue as a key audit matter because
there is a risk of misstatement due to
incentives/pressures on management.

Further, transactions occurring close

to the year-end could be recorded in
the wrong financial period.

How the matter was addressed in
our audit

Our audit procedures in response to

this matter, included (continued):

e [nspecting customer contracts, on
a sample basis, to identify terms
and conditions relating to the
transfer of risks and rewards of
the ownership of the products
sold and assessing the Group’s
timing of recognition of revenue
with reference to the
requirements of IFRS 15 Revenue
from Contracts

e Comparing revenue transactions
recorded during the current year,
on a sample basis, with invoices,
sales contracts and goods delivery
notes to assess whether the
related revenue was recognised in
accordance with the Group’s
revenue recognition accounting
policies.

e Comparing, on a sample basis,
revenue transactions recorded
before and after the financial year
end date with goods delivery
notes and other relevant
documentation to assess whether
the revenue had been recognised
in the appropriate financial period.

e |nspecting underlying
documentation for manual journal
entries relating to revenue raised
during the year and subsequent to
the reporting date which were
considered to be material or met
other specific risk-based criteria.
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INDEPENDENT AUDITORS" REPORT (CONTINUED)

To the Stockholders of

CARIBBEAN CEMENT COMPANY LIMITED

Report on the Audit of the Financial Statements (Continued)

Key Audit Matters (Continued)

Valuation of employee benefits obligation

See note 18 of the consolidated financial statements

Key audit matter

The Group operates a post-retirement
medical benefit scheme.

Significant estimates are made in
valuing the Company's obligation.

The valuation is considered to be a
significant risk, given the size of the
obligation, small changes in the
assumptions can have a material
financial impact on the Group’s
financial statements. The key
assumptions involved in calculating
the obligation are the discount rate,
inflation rate and future growth in
medical rates.

Management appointed an external
actuarial expert to assist in
determining the assumptions and
valuing the obligation.

The use of significant assumptions
increases the risk that management’s
estimate can be materially misstated
which requires special audit
consideration.

How the matter was addressed in
our audit

Our audit procedures in response to

this matter, included:

e Evaluating the design and
implementation of controls and
effectiveness, or lack thereof.

e Evaluating the competency and
objectivity of the appointed
Actuary.

e Determining that the actuarial
valuation was performed using
the projected unit credit method
as required under IAS 19
Employee Benefits and testing
the completeness, existence and
accuracy of the beneficiary data
provided by management to the
actuarial expert.

¢ With the assistance of our
actuarial specialists, challenging
the actuarial valuation report by
considering whether the
assumptions and method used
were appropriate and consistent
with the guidance, inter alia, from
the Institute of Chartered
Accountants of Jamaica and in
accordance with the requirements
of the standard.

e Considering the appropriateness
and adequacy of the accounting
policy and disclosures.
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INDEPENDENT AUDITORS' REPORT (CONTINUED)
To the Stockholders of
CARIBBEAN CEMENT COMPANY LIMITED

Report on the Audit of the Financial Statements (Continued)

Other Information

Management is responsible for the other information. The other information
comprises the information included in the annual report but does not include the
financial statements and our auditors’ report thereon. The annual report is expected
to be made available to us after the date of this auditors’ report.

Our opinion on the financial statements does not cover the other information and we
will not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read
the other information identified above when it becomes available and, in doing so,
consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit, or otherwise appears to be
materially misstated.

When we read the annual report, if we conclude that there is a material
misstatement therein, we are required to communicate the matter to those
charged with governance.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation of financial statements that give a
true and fair view in accordance with IFRS Standards and the Jamaican
Companies Act, and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing
the Group’s and the Company’s ability to continue as a going concern, disclosing,
as applicable, matters related to going concern and using the going concern basis
of accounting unless management either intends to liquidate the Group and the
Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group's
financial reporting process.
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INDEPENDENT AUDITORS' REPORT (CONTINUED)
To the Stockholders of
CARIBBEAN CEMENT COMPANY LIMITED

Report on the Audit of the Financial Statements (Continued)
Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to
fraud or error, and to issue an auditors’ report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of
these financial statements.

A further description of our responsibilities for the audit of the financial
statements is included in the Appendix to this auditors’ report. This
description, which is located at pages 8 to 9, forms part of our auditors’
report.

Report on additional matters as required by the Jamaican Companies Act

We have obtained all the information and explanations which, to the best of our
knowledge and belief, were necessary for the purposes of our audit.

In our opinion, proper accounting records have been maintained, so far as
appears from our examination of those records, and the financial statements,
which are in agreement therewith, give the information required by the Jamaican
Companies Act, in the manner required.

The engagement partner on the audit resulting in this independent auditors’
report is W. Gihan C. de Mel.

%th\g

Chartered Accountants
Kingston, Jamaica

April 5, 2023
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INDEPENDENT AUDITORS' REPORT (CONTINUED)
To the Stockholders of
CARIBBEAN CEMENT COMPANY LIMITED

Appendix to the Independent Auditors’ Report

As part of an audit in accordance with ISAs, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the Group
and Company's internal control.

Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
management.

Conclude on the appropriateness of management’s use of the going
concern basis of accounting and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Group’s and Company’s ability to
continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditors’ report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditors’ report. However, future
events or conditions may cause the Company to cease to continue as a
going concern.

Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial
statements represent the underlying transactions and events in a manner
that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial
information of the entities or business activities within the Group to
express an opinion on the consolidated financial statements. We are
responsible for the direction, supervision and performance of the Group
audit. We remain solely responsible for our audit opinion.
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INDEPENDENT AUDITORS' REPORT (CONTINUED)
To the Stockholders of
CARIBBEAN CEMENT COMPANY LIMITED

Appendix to the Independent Auditors’ Report (Continued)

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during
our audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and
communicate with them all relationships and other matters that may reasonably
be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we
determine those matters that were of most significance in the audit of the
financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditors’ report unless law or
regulation precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be communicated in
our report because the adverse conseguences of doing so would reasonably be
expected to outweigh the public interest benefits of such communication.



CARIBBEAN CEMENT COMPANY LIMITED
Group Income Statement

(Thousands of Jamaica dollars)

Year ended December 31

Notes 2022 2021
REVEIUE ..ottt ettt ettt e e tb e e ete e s b e e taeeabeeesaeeabeessseenseensseenseessseeseenes 3 25,837,228 23,840,001
COSE OF SALES ..uvveuvieeierieiieiieiesieeeeteetteste et ebeestesbeeseeseessesseessesseessasseessesseassasseessesseessensennes 5(ii) (14,476,081) (14,007,828)
Gross profit 11,361,147 9,832,173
AdMINISIALVE EXPENSES ...ververurenrierreriertenteeiterteetestestesseestestestessesstessesseessesssessesseesseseense (941,870) (826,718)
Selling EXPENSES .......vveveeeeeeeererereeeveresrrereseeeeeeseseenes (188,793) (196,400)
Distribution and logistics eXpenses ..........cccceecveenen. (1,551,818) (1,478,348)
Recovery of impairment loss on trade receivables 225 26
Total operating expenses 5(ii) (2,682,256) (2,501,440)
Operating earnings before other expenses, net 5() 8,678,891 7,330,733
OhET TNCOMIC ...ceuetteutieeiieeite ettt ettt et et e et este e et e st e e beesabeesaseenbeesaseenbeesnbeenanesnneenns 6 102,001 4,977
OLhET EXPEIISES ..vvieuvieririeiierteeriteettesiteestee sttt esttesbeestaeeteesabeessaesabeesaseebaesaseenseesnseensnesneenns 6 (916,549) (448,907)
Operating earnings 7,864,343 6,886,803
FINANCIAL INCOME ...vvvviiiiiiiiiiiieee ettt e e e e et e e e e e e e eaaaeeeeeeesesnaaaeeeeessennnees 28,240 12,300
Financial expenses ............. 7 (581,405) (670,895)
Loss on fOreign @XChange ............oooeerieeiiiniiiie ettt (68,311) (516,781)
Earnings before taxation 7,242,867 5,711,427
TaXAtON CRATZE ...evieniiiiieieitee ettt ettt ettt s sbeens 19.1 (1,859,000) (1,369,795)
CONSOLIDATED NET INCOME 5,383,867 4,341,632
Basic and diluted earnings per stock unit (expressed in $ per stock unit) ......... 21 6.33 5.10

The accompanying notes are part of these financial statements.

10



CARIBBEAN CEMENT COMPANY LIMITED
Group Statement of Comprehensive Income

(Thousands of Jamaica dollars)

Year ended December 31

Notes 2022 2021
CONSOLIDATED NET INCOME 5,383,867 4,341,632
Items that will not be reclassified subsequently to the income statement:
Net actuarial gains (losses) from remeasurement of employee benefits obligation ................... 18 270,494 (179,630)
Deferred tax recognised directly in other comprehensive income 19.2 (67,624) 44,908
202,870 (134,722)
Items that are or may be reclassified subsequently to the income statement:
Effects from derivative financial instruments designated as cash flow hedge.........c.cccoceeueunenne 16.4 (48,989) 40,355
(48,989) 40,355
Total items of other comprehensive income (loss), net 153,881 (94,367)
TOTAL COMPREHENSIVE INCOME 5,537,748 4,247,265

The accompanying notes are part of these financial statements.
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CARIBBEAN CEMENT COMPANY LIMITED

Group Statement of Financial Position
(Thousands of Jamaica dollars)

As of December 31,
Notes 2022 2021
ASSETS
CURRENT ASSETS
Cash at bank and on hand..............ccocciiiiiiiiiciiece e 8 $ 574,457 244,900
Trade accounts r€CEIVADIE, NMET .........ccvieciiiiiieciiecieecieeecte ettt ettt ae et eeseereeeenaes 9 261,020 324,808
Other accounts receivable 10 389,791 76,781
TNVENTOTIES, TET .. uuvviiiiiiieieiiie ettt et e e et e e e e e e e easae e e e e s eeesaaeeeeessesssasaeeeeseeaaneeeees 11 5,477,769 3,440,106
Accounts receivable from related parties 22.1 83,105 121,565
Other current assets ........c.eeevveveveeeeiiveeeennns 12 311,199 68,282
Total current assets 7,097,341 4,276,442
NON-CURRENT ASSETS
Property, machinery and equipment, NEt...........ceeceerieruieierieeiieeieieriee ettt e e s 14 23,038,419 23,232,007
Total NON-CUITENT ASSELS ....vvvvvieieiieeiiieeee et ee e et e e e e e e e s eessaaeaeeeeeens 23,038,419 23,232,007
TOTAL ASSETS $ 30,135,760 27,508,449
LIABILITIES AND STOCKHOLDERS’ EQUITY
CURRENT LIABILITIES
Other financial ObIIZAIONS ..........ivuirierieieiett ettt s ees 16.2 $ 57,876 1,514,153
TTade PAYADIES ....eouvieeieie ettt sttt sttt enaens 3,306,357 4,451,098
Accounts payable to related parties.... 22.1 612,182 872,852
Other current Habilities. .......c.eeviiiiieiiiciee ettt et e et e e e ereeeaeeeseeennaas 17 2,125,142 1,711,788
Total current HabilitieS .........cocviiiieiiiiieeeceeee e 6,101,557 8,549,891
NON-CURRENT LIABILITIES
LONGETM AEDL......oueiiiiiieeieie ettt sttt sttt st nees 16.1 608,208 -
Other financial obligations...... 16.2 77,954 137,234
Employee benefits obligation.. 18 927,461 1,123,716
Deferred tax liabilities............. 19.2 2,298,026 1,885,512
Other NON-CUITENT LIADIIITIES ....vveieeiiiieiie ettt ettt e e eraeesenaeeeeaae e 17 83,916 32,909
Total non-current Habilities. .........ccveeiviueeiiiee et 3,995,565 3,179,371
TOTAL LIABILITIES 10,097,122 11,729,262
STOCKHOLDERS’ EQUITY
Share capital:
Ordinary StOCK UNIES.......eeuveieriieieeieeierieeteetet sttt ettt st ettt e b e seae e sneenne 20.1 1,808,837 1,808,837
Capital CONIITDULION «..covvieieiiiiieie ettt ettt ettt sttt et et e eeae e sneenee 20.1 3,840,224 3,839,090
Reserves:
Realised Capital GAIN .......ccveevieiiiieieeii ettt seeaesreesreevaesbeereebeersesbesreens 20.2(a) 1,413,661 1,413,661
Other equity reserves............ 20.2(b) 5,077,760 3,577,892
Accumulated NEt INCOME ......ocveeieiiieieeie ettt ettt be e sr e re e 20.2(c) (iii) 7,898,156 5,139,707
Total stockholders' qUILY .......ccueveeieriierienieie et 20,038,638 15,779,187
TOTAL LIABILITIES AND STOCKHOLDERS’ EQUITY .....cccceceeeueane $ 30,135,760 27,508,449

These consolidated financial statements on pages 10 to 58 were approved by the Board of Directors on

.f‘pril 5, 2023 and signed on their behalf by:

Director

Parris A. Lyew-Ayee

@m‘ Vg R ‘ Luew = A"\Q—"-—Chairman ==
J )

Yago Castro

The accompanying notes are part of these financial statements.
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CARIBBEAN CEMENT COMPANY LIMITED
Group Statement of Cash Flows

(Thousands of Jamaica dollars)

Year ended December 31
Notes 2022 2021
OPERATING ACTIVITIES
Consolidated net income $ 5,383,867 4,341,632
Adjustments for:
Depreciation and amortisation Of aSSetS.........cccvevvverreeereerieerieerieereenenenn 5(i), 14 1,446,126 1,515,255
Loss on disposal of property, machinery and equipment..... - 5,761
Net recovery of impaired receivables .........cccceceveeneenennenne 9 (225) (26)
Interest inCOmME........ccoeeeeevveeeeiveeeenreeenns e (28,240) (12,300)
Interest expense ... 7 151,104 267,719
Taxation charge .........coecevevienencieneeeneeeenne, 19.1 1,859,000 1,369,795
Property, machinery and equipment write-off .... 14 6,552 -
Increase (decrease) in rehabilitation provision.... 17 39,241 (13,879)
INVENtOry WIite OFf ......eoeiieiieeie et 6 2,821 184
(Reduction) increase of inventory obsolescence provision............cc......... 11 (61,647) 60,489
Increase (reversal) of stockholding and inventory restructuring provision 6 39,495 4,977)
Employee benefit eXPenses........cuevvereeriereeriereenienienieseeeeseenseseeesesseenns 18 23916 15,198
Unwinding of discount on preference shares .............ccooceevveeveneneeriennenne. 7,16.2 402,235 376,010
Unwinding of discount on rehabilitation provision.... 7,17 10,701 4,845
Unwinding of discount on lease 1iabilities ........cc.ccevveerveeenierieeniieieennen. 7 17,365 22,321
Unrealised foreign exchange (gains) 10SSes, NEt .......c.cccvverveecreerveereeenenan. (48,755) 262,838
Changes in working capital, excluding taxes .........ccccveeeveervercieerireesreenenenn (3,516,928) 528,018
Net cash flow provided by operating activities before employee benefits, 5,726,628 8,738,883
and taxes
Employee benefits paid .........ccecveeieeierieeiienieiesieeieseete sttt 18 (38,241) (31,585)
TNLETESt TECEIVEA ..ottt 28,240 12,300
Interest paid (79,603) (210,950)
TaXAtION PAI....vetieeieieieeet ettt ettt sttt eee e (1,422,887) (1,422,939)
Net cash flows provided by operating activities 4,214,137 7,085,709
INVESTING ACTIVITIES
Acquisition of property, machinery and equipment ............ccceecveeeueerverreeennneenne 14 (1,259,090) (1,686,304)
Proceeds from disposal Of @SSEts .......cceevuevuerierierienieeieneeeeeteeeee e - 135
Accounts receivable from related parties ..........cceeevereeereeriieenienreene e (45,257) -
Net cash flows used in investing activities (1,304,347) (1,686,169)
FINANCING ACTIVITIES
Proceeds from long-term debt ..........ccccooeevirieriiieninieneeieeeeeeeeeeee e 16.1 616,383 -
Repayment of long-term debt ..... 16.1 - (4,442,650)
Other financial obligations: .........cccccevveevverrieeneeennen.
Repayment of redeemable preference shares... 16.2(a) (1,843,945) (1,167,440)
Dividends paid........ccccoevereiernininineneee (1,264,011) -
Payment of lease Habilities ........c.cecvererieniriieneiienieieseeeeeesee e 16.2(b) (68,975) (57,216)
Net cash flows used in financing activities (2,560,548) (5,667,306)
Increase (decrease) in cash at bank and on hand.............ccccevieeniinnennen. 349,242 (267,766)
Cash conversion effect, net (19,685) 470)
Cash at bank and on hand at beginning of year..........ccccccevcveviienieeneennnen. 244,900 513,136
CASH AT BANK AND ON HAND AT END OF YEAR.........ccceueueee 8 $ 574,457 244,900
Changes in working capital, excluding taxes:
Trade accounts receivable, NEt...........coceeeeiiieieiiiiiiiiiieeeeiee et $ 63,049 (183,381)
Other current assets...................... (490,499) 87,003
Inventories ............... (2,018,332) (1,125,094)
Trade payables......... (1,122,256) 1,337,818
Other current Habilities ........c.eveueerrieerieeiierieeee e 51,110 411,672
Changes in working capital, excluding taxes $ (3,516,928) 528,018

The accompanying notes are part of these financial statements.



CARIBBEAN CEMENT COMPANY LIMITED
Group Statement of Changes in Stockholders’ Equity

(Thousands of Jamaica dollars)

Reserves
Notes Ordinary Capital Realised Other Accumulated Total Total
stock contribution capital equity net income reserves capital &
reserves reserves
Balance as of December 31, 2020, ......c.ccceeeee $ 1,808,837 3,839,090 1,413,661 2,564,656 1,905,678 5,883,995 11,531,922
NEt INCOME ..vvenvieereieeiieiierenie et
etincome - - ; ; 4,341,632 4,341,632 4,341,632
Transfer to capital redemption fund reserve .. ~ 20.2(b) (i) - - - 972,881 (972,881) - -
Other comprehensive income:
Net actuarial losses from remeasurements of
defined benefit i lans ......cccceeveveeene
clined benelit pension plans - - - ; (134,722) (134,722) (134,722)
Effects from derivative financial instruments
designated as cash flow hedge ................... i i i 40355 i 40355 40355
Balance as of December 31, 2021, 1,808,837 3,839,090 1,413,661 3,577,892 5,139,707 10,131,260 15,779,187
NEt INCOME ..vvenvieererieererieie e see e
et ineome - - . . 5,383,867 5,383,867 5,383,867
Transfer to capital redemption fund reserve ..  20.2(b) (i) - - - 1,548,857 (1,548,857) - -
Other comprehensive income:
Net actuarial losses from remeasurements of
fi fi si lans .......ccoeeeeee.
defined benefit pension plans i i i i 202.870 202.870 202.870
Effects from derivative financial instruments
designated as cash flow hedge ...................
esignatec as cash How hedge - - ; (48,989) ; (48,989) (48,989)
Transaction with owners:
Dividends .......ccveveeieeiiiiieieee e
tvicenas 20.2(d) ; ; ; ; (1,279.431) (1279.431) (1279,431)
Share-based EHON e
are-based compensation 20.1(ii) (b) - 1,134 : ; : - 1,134
Balance as of December 31, 2022, .........ccccce.. $ 1,808,837 3,840,224 1,413,661 5,077,760 7,898,156 14,389,577 20,038,638

The accompanying notes are part of these financial statements.
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CARIBBEAN CEMENT COMPANY LIMITED
Company Income Statement

(Thousands of Jamaica dollars)

Year ended December 31
Notes 2022 2021

REVEIUE ...veiiieieiiecteeteettet ettt ettt ettt et e s teesbeebeesbestaesseeseessesseesseassessessaensenseessenes 3 $ 25,837,228 23,840,001
COSE OF SALES ..euveeuritieiesieeiestiete st ete st etesteeae s e essesseesseaseessesseessesseessasseessaaseessesseensenses 5(ii) (14,476,081) (14,007,828)
Gross profit 11,361,147 9,832,173
AdMINISIALVE EXPENSES .eveveeurirrieierieeienttetesteetesttestesseensesseessesseessesseessessaenseseessenee (920,518) (805,620)
SEIIING EXPENSES ..enveeirieiieiiteeniieeieeete et e st et e st e sttt st e sbeesbtesbeesateebeesaneebeesareenaaes (188,793) (196,399)
Distribution and logistics expenses (1,551,818) (1,478,348)
Recovery of impairment loss on trade receivables .........c.eccveveverieeciieneeeieesie e, 225 26
Total operating expenses 5(ii) (2,660,904) (2,480,341)
Operating earnings before other expenses, net 5(i) 8,700,243 7,351,832
(017515 G4 1670) 1 o [ FRE SR PSRR 6 102,001 4,977
Other expenses 6 (930,973) (460,551)
Operating earnings 7,871,271 6,896,258
FINancial INCOME ......coviiiiiiiiiieiieiieeiee ettt st ettt et e e e nenes 28,240 12,300
Financial expenses ............. 7 (581,405) (670,895)
Loss on foreign eXChange ..........c.cooeeiiiinieiiiienieeieeeeete et (68,311) (516,781)

Earnings before taxation 7,249,795 5,720,882
TaXAtON CRATZE ...vevvieieiieieeiieieeee ettt ettt ettt et e s et bessaesseensennas 19.1 (1,859,000) (1,369,795)

NET INCOME 5,390,795 4,351,087

The accompanying notes are part of these financial statements.



CARIBBEAN CEMENT COMPANY LIMITED
Company Statement of Comprehensive Income

(Thousands of Jamaica dollars)

Year ended December 31

Notes 2022 2021
NET INCOME $ 5,390,795 4,351,087
Items that will not be reclassified subsequently to the income statement:
Net actuarial gains (losses) from remeasurement of employee benefits obligation ................... 18 270,494 (179,630)
Deferred tax recognised directly in other comprehensive income 19.2 (67,624) 44,908
202,870 (134,722)
Items that are or may be reclassified subsequently to the income statement:
Effects from derivative financial instruments designated as cash flow hedge ..........ccceeeuenee. 16.4 (48,989) 40,355
(48,989) 40,355
Total items of other comprehensive income (loss), net 153,881 (94,367)
TOTAL COMPREHENSIVE INCOME $ 5,544,676 4,256,720

The accompanying notes are part of these financial statements.
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CARIBBEAN CEMENT COMPANY LIMITED

Company Statement of Financial Position
(Thousands of Jamaica dollars)

As of December 31,
Notes 2022 2021
ASSETS
CURRENT ASSETS
Cash at bank and on hand .............ccoovieiiiiiiiii e et ere vt ens 8 $ 574,452 244,860
Trade accoUnts TECEIVADIE, NMET .........ccveiiuiiiie ettt e et eae e e eaeeeneen 9 261,020 324,802
Other accounts receivable 10 389,500 76,781
INVENTOTIES, TIET ..vvvviiiiiieeiiee ettt e et e e e e e e et ae e e e e e e e esaaeeeeseeeessaaeaeeee s e enneneeeeens 11 5,477,769 3,440,106
Accounts receivable from related Parties .........cccevveevieviieiienieiiieece e 22.1 83,105 121,565
Accounts receivable from subsidiary 224 21,712 13,926
OthET CUITENT ASSELS ....vviiuviiiieiirieitieeiteeeteeeeteeeieeeteeeteeeaeesteeeseeeaseesseesseesseeesseesseasaseeesseeseaas 12 311,199 68,282
Total CUITENE ASSELS ...ccuvieeeiierieiieeteeie e et e et et e ebe et e eereeeteeeeraeebeeeseeesbaennneenns 7,118,757 4,290,322
NON-CURRENT ASSETS
Property, machinery and equipment, NEt ........c..ccevereerieeiereeiereeeesreesesreeeesaesreesreesseseeens 14 23,037,049 23,230,465
Total NON-CUITENT ASSELS ......eevvieeieerieiieeieeeereeeteeeteeeeeereeeaeeereeeereesraeesaeenneenns 23,037,049 23,230,465
TOTAL ASSETS $ 30,155,806 27,520,787
LIABILITIES AND STOCKHOLDERS’ EQUITY
CURRENT LIABILITIES
Other financial ODLIZAtIONS .......cc.eeieiuirierieieeie ettt ettt sttt et et seee e eaeene 16.2 $ 57,876 1,514,153
TTade PAYADIES ....ocvieeieiiiieie ettt sttt eb et e enre e 3,305,630 4,448,875
Accounts payable to related parties 22.1 612,182 872,852
Other Current HADIIITIES ......oovueeiieiieieeie ettt e et e e eea e e esnaeeesaaaeeea 17 2,124,406 1,711,768
Total current Habilities ........c..ccvveviieiiiiiiieiiie ettt 6,100,094 8,547,648
NON-CURRENT LIABILITIES
LONG-EIM AEDE ..ottt et b et aen 16.1 608,208 -
Other financial obligations ......... 16.2 77,954 137,234
Employee benefits obligations ... 18 927,461 1,123,716
Deferred tax liabilities ................ 19.2 2,298,026 1,885,512
Other NON-CUrrent HADILITIES .......cc.veiiiiiiiiiie ettt e e e e e e e eraeeeeaaeeeen 17 83,916 32,909
Total non-current HAbIITIES .....ooovviiiiiiiiieieeeeceee e 3,995,565 3,179,371
TOTAL LIABILITIES 10,095,659 11,727,019
STOCKHOLDERS’ EQUITY
Share capital:
Ordinary stock units 20.1 1,808,837 1,808,837
Capital contribution .. 20.1 3,840,224 3,839,090
Reserves:
Realised capital GAIN ......cc.ooceeieriiruieieneeie ettt ettt st 20.2(a) 1,413,656 1,413,656
Other EQUILY TESEIVES ...eevviruiiriiriiiiietieie sttt ettt st et sbe et bbb eennes 20.2(b) 5,077,760 3,577,892
Accumulated NEt INCOME ......ccueivvieuieiiiieieciest ettt eraesbeere s es 20.2(c) (iii) 7,919,670 5,154,293
Total Stockholders' ©QUILY «.....coerverieieieeriee e 20,060,147 15,793,768
TOTAL LIABILITIES AND STOCKHOLDERS’ EQUITY ........cccceeueee $ 30,155,806 27,520,787
These financial statements on pages 10 to 58 were approved by the Board of Directors on April 5, 2023 and signed on their behalf by:
i
[
@N A%} i—\ ) Z\UIE}‘U - PrYL\Q-QChairman = Director
Parris A. Lyew-Ayee N R Yago Castro {

The accompanying notes are part of these financial statements.
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CARIBBEAN CEMENT COMPANY LIMITED

Company Statement of Cash Flows

(Thousands of Jamaica dollars)

Year ended December 31
Notes 2022 2021
OPERATING ACTIVITIES
Net income 5,390,795 4,351,087
Adjustments for:
Depreciation and amortisation Of aSSELS .........cvevvvereeeeriieeseeriereenie e 5(i), 14 1,445,953 1,515,157
Loss on disposal of property, machinery and equipment ............ccccceeveenee. - 5,761
Net recovery of impaired 1eceivables .......c...coeevevieiineininieieneeneeeeiene 9 (225) (26)
INEEIESt INCOME ....ovveniiiieiieeiieieetceie sttt ettt sttt ettt ae e bt enae e (28,240) (12,300)
INLETESt EXPENSE .eenvveiuiiiiiieiteeiiteite ettt et ettt e sttt sateesbaeeaeenanes 7 151,104 267,719
TaXation ChATZE ..c...eovuiiiiiiiieiie ettt ettt 19.1 1,859,000 1,369,795
Property, machinery and equipment write-off .........c..ccccoeviiiiinininenennenn. 14 6,552 -
Increase (decrease) in rehabilitation ProviSion.........cceecveeeveereescveeneesseeeenn. 17 39,241 (13,879)
Inventory wWrite off.........ccoevveeiiierieeeeee e 6 2,821 184
(Reduction) increase of inventory obsolescence provision.............cc.ecueen.... 11 (61,647) 60,489
Reversal of stockholding and inventory restructuring provision.................. 6 39,495 4,977)
Employee benefit EXPenses ........c.ccereerierierierieenienienieseenteeeeieseesseseenenes 18 23916 15,198
Unwinding of discount on preference shares 7,16.2 402,235 376,010
Unwinding of discount on rehabilitation provision ........c...cceceeeeeeerverreeennee. 7,17 10,701 4,845
Unwinding of discount on lease liabilities ...........ccoceeriierviienierieenienieeee, 7 17,365 22,321
Unrealised foreign exchange (gains) losses, net ... (48,755) 262,838
Changes in working capital, excluding taxes .......c..cccceeeeeverieneneeneneenienne (3,523,649) 517,115
Net cash flow provided by operating activities before employee 5,726,662 8,737,337
benefits, net financial expenses and taxes
Employee benefits paid 18 (38,241) (31,585)
Interest received ................. 28,240 12,300
TNEETESE PALA ...vveeeieeiieceeeee ettt e e et e st e et e be e reeenbeennaeenne (79,603) (210,950)
TaXAtiON PAIA ...eerevieiiieiieie ettt te e e et e s e e et e sebeessaeeseessaesnseensaeanns (1,422,887) (1,422,939)
Net cash flows provided by operating activities 4,214,171 7,084,163
INVESTING ACTIVITIES
Acquisition of property, machinery and eqUIPMeNt ...........ccceeeveerveeceervesiveenneenns 14 (1,259,089) (1,684,754)
Proceeds from disposal Of @SSELS ......c..cevueruiriieririinieieneeteeieee e - 135
Accounts receivable from related parties..........coeeeereeerieenieeiienieenee e (45,257) -
Net cash flows used in investing activities (1,304,346) (1,684,619)
FINANCING ACTIVITIES
Proceeds from long-term debt ..........c.ccooueririiiniiiiniieieneeeeeeeee e 16.1 616,383 -
Repayment of long-term debt ... 16.1 - (4,442,650)
Other financial obligations:
Repayment of redeemable preference shares ...........ccocceevveveveeniieenieniennen. 16.2(a) (1,843,945) (1,167,440)
Dividends paid........cccocevevereneniiieinninenne (1,264,011) -
Payment of lease liabilities, net 16.2(b) (68,975) (57,216)
Net cash flows used in financing activities (2,560,548) (5,667,306)
Increase (decrease) in cash at bank and on hand............ccoccooviniiininnennen. 349,277 (267,762)
Cash conversion effect, Nt .........cceeveeriieiiiniieiee e (19,685) (470)
Cash at bank and on hand at beginning of year .........cccccoeceevieriieenienneennen. 244,860 513,092
CASH AT BANK AND ON HAND AT END OF YEAR .......ccceeueeurenee 8 574,452 244,860
Changes in working capital, excluding taxes:
Trade accounts receivable, NEt ..........cccceceiiieiiiiieiiiieecciee e 63,043 (183,375)
Other current assets (497,994) 73,995
INVENLOTIES ...vvieiieeiiieeiieeieeette ettt e et e st e ebe et e ebeesaae e teessseesaeesseessaaenseessnas (2,018,332) (1,125,094)
Trade PAYADIES ....cc.eeiiiiieiiiieeteeee ettt (1,120,760) 1,340,450
Other current Habilities ........cc.cooiiiiiiiiiieeiiee et 50,394 411,139
Changes in working capital, excluding taxes (3,523,649) 517,115

The accompanying notes are part of these financial statements.
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CARIBBEAN CEMENT COMPANY LIMITED

Company Statement of Changes in Stockholders’ Equity

(Thousands of Jamaica dollars)

Reserves
Notes Ordinary Capital Realised Other Accumulated Total Total capital
stock contribution capital equity net income reserves & reserves
reserves
Balance as of December 31, 2020, ........ccccu.e. $ 1,808,837 3,839,090 1,413,656 2,564,656 1,910,809 5,889,121 11,537,048
NEt INCOME ..eveeneieiiieiieeiieeeciee et i i ) i 4351087 4351087 4351087
Transfer to capital redemption fund reserve .. 20.2(b) (i) - - - 972,881 (972,881) - -
Other comprehensive income:
Net actuarial losses from remeasurements of
defined benefit pensi lans .......cccevvennen.
clined benelit pension plans - - ; - (134,722) (134,722) (134,722)
Effects from derivative financial instruments
designated h flow hedge .................
estgnated as cash How fedge : - : 40,355 : 40,355 40,355
Balance as of December 31, 2021, ...........cc.... 1,808,837 3,839,090 1,413,656 3,577,892 5,154,293 10,145,841 15,793,768
NEt INCOME ..vveeneieeiieiieeieeeeeiee et i i ) i 5.390.795 5.390.795 5.390.795
Transfer to capital redemption fund reserve .. 20.2(b) (i) - - - 1,548,857 (1,548,857) - -
Other comprehensive income:
Net actuarial losses from remeasurements of
fi fi i lans .......cccceeeeee
defined benefit pension plans i i i i 202.870 202.870 202.870
Effects from derivative financial instruments
designated as cash flow hedge ...................
esignatec as cash How hedge : - ; (48,989) ; (48,989) (48,989)
Transaction with owners:
Dividends.......ccccoveevieciiniieieeiieie e
rvidenas 20.2(d) - - - - (1,279.431) (1,279,431) (1,279,431)
hare- 110) 1 HOS
Share-based compensation 20.1i) (b) i 1.134 ) i i i 1134
Balance as of December 31, 2022, ................. $ 1,808,837 3,840,224 1,413,656 5,077,760 7,919,670 14,411,086 20,060,147

The accompanying notes are part of these financial statements.
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CARIBBEAN CEMENT COMPANY LIMITED
Notes to the Group and Company Financial Statements
As of December 31, 2022 and 2021

(Thousands of Jamaica dollars)

1) DESCRIPTION OF BUSINESS

Caribbean Cement Company Limited (the “Company”) and its subsidiary (note 2.2) are incorporated under the laws of Jamaica. The Company is a
limited liability public company listed on the Jamaica Stock Exchange and is domiciled in Jamaica. The registered office of the Company is at Rockfort,
Kingston, Jamaica.

The Company is a 65.65% owned subsidiary of TCL (Nevis) Limited. TCL (Nevis) Limited is a wholly owned subsidiary of Trinidad Cement Limited
(TCL) (the “Parent Company’’), which also owns 8.45% of the ordinary stock units of the Company.

On January 24, 2017, CEMEX, S.A.B. de C.V., through its indirect subsidiary Sierra Trading, acquired 113 million of the ordinary stock units of TCL
and on that date increased its shareholding from 39.5% to a majority stake of 69.8% of the total issued ordinary shares of TCL. Consequent on this
transaction, TCL became a subsidiary of Sierra Trading, with CEMEX, S.A.B. de C.V., a company incorporated in and domiciled in Mexico and listed
on the Mexican and New York Stock Exchanges, becoming the ultimate parent of TCL and the Company.

The principal activities of Caribbean Cement Company Limited and its subsidiary (the “Group”) are the manufacture and sale of cement, clinker and
the mining and sale of gypsum, shale and pozzolan. The Group operates in Jamaica.

2) BASIS OF PRESENTATION, SIGNIFICANT ACCOUNTING POLICIES AND ESTIMATES
2.1) BASIS OF PRESENTATION AND DISCLOSURE
Statement of compliance

The financial statements have been prepared in accordance with International Financial Reporting Standards (“IFRS”) as issued by the International
Accounting Standards Board ("IASB") and the relevant provisions of the Jamaican Companies Act (“the Act”).

Comparative information

Wherever necessary, the comparative figures are reclassified to conform with the current year's presentation.

Basis of measurement

These financial statements have been prepared under the historical cost basis, except for the fuel hedge asset which has been measured at fair value.
Functional and presentation currency and definition of terms

During the reported periods, the presentation currency of the Group financial statements is in the Jamaican dollars, which is the functional and
presentation currency of the Company and its subsidiary. When reference is made to dollars or “$” it means Jamaica dollars. The amounts in the
financial statements and the accompanying notes are stated in thousands, except when stated otherwise. When reference is made to “US$”, it means

dollars of the United States of America (“United States”). When reference is made to “€” or “Euro”, it means the common currency of the European
Union. When reference is made to “TT$”, it means Trinidad and Tobago dollars.

Newly issued and amended IFRSs adopted in 2022.

Certain new and amended standards that were issue came into effect during the current financial year. None of these standards had an effect on these
financial statements.

2.2) PRINCIPLES OF CONSOLIDATION

The Group financial statements include those of Caribbean Cement Company Limited and those of the entity in which the Company exercises control,
by means of which the Company is exposed, or has rights, to variable returns from its involvement with the investee, and has the ability to affect those
returns through its power over the investee’s relevant activities. Balances and operations between related parties are eliminated on consolidation. The
Company’s subsidiary, which together with the Company are referred to as “the Group”. The group financial statements include:

Entity Principal Country of
activity Incorporation % Equity interest
2022 2021
Rockfort Mineral Bath Complex Limited Spa facility Jamaica 100 100

20



CARIBBEAN CEMENT COMPANY LIMITED
Notes to the Group and Company Financial Statements
As of December 31, 2022 and 2021

(Thousands of Jamaica dollars)

2) BASIS OF PRESENTATION, SIGNIFICANT ACCOUNTING POLICIES AND ESTIMATES - CONTINUED
2.3) USE OF ESTIMATES AND CRITICAL ASSUMPTIONS

The preparation of financial statements in accordance with IFRS requires management to make estimates and assumptions that affect reported amounts
of assets and liabilities, and the disclosure of contingent assets and liabilities as at the date of the financial statements, as well as the reported amounts
of revenues and expenses during the period. These assumptions are reviewed on an ongoing basis using available information. Actual results could
differ from these estimates. The items subject to significant estimates and assumptions by management include:

(i) Allowance for impairment losses on trade receivables

Allowances are determined upon origination of the trade accounts receivable based on a model that calculates the expected credit loss (“ECL”) of the
trade accounts receivable.

Under the ECL model, the Group segments its trade accounts receivable in a matrix by days past due and determines for each age bracket an average
rate of ECL, considering actual credit loss experience over the last 60 months and analysis of future delinquency, that is applied to the balance of the
trade accounts receivable.

The average ECL rate increases in each segment of days past due until the rate is 100% for the segment of 360 days or more past due. The use of
assumptions make uncertainty inherent in such estimates.

(ii) Net realisable value of inventories

Estimates of net realisable value are based on the most reliable evidence available at the time the estimates are made of the amounts the inventories
are expected to realise. These estimates take into consideration fluctuations of price or cost directly relating to events after the period end to the extent
that such events confirm conditions existing at the end of the year.

(iii) Residual value and expected useful life of long-lived assets.

The residual values and expected useful lives of long-lived assets are reviewed at least annually. If expectations differ from previous estimates, the
change is accounted for accordingly. The useful life of an asset is defined in terms of the asset’s expected value in use to the group.

(iv) Rehabilitation provision

The provision for restoration and rehabilitation associated with environmental damage represents the best estimates of the future costs of remediation,
which are recognised at their nominal value when the time schedule for the disbursement is not clear, or when the economic effect for the passage of
time is not significant; otherwise, such provisions are recognised at their discounted values.

These obligations include the costs of the future cleaning, reforestation and or development of the affected areas and include the future costs of
abandoning the site so that quarries are left in acceptable condition at the end of their operation.

The ultimate restoration and rehabilitation costs are uncertain, and cost estimates can vary in response to many factors, including estimates of the
extent and costs of rehabilitation activities, technological changes, regulatory changes, cost increases and changes in discount rates. These uncertainties
may result in future actual expenditure differing from the amounts currently provided. Therefore, significant estimates and assumptions are made in
determining the provision for my rehabilitation. As a result, there could be significant adjustments to the provisions established which would affect
future financial results.

The provision for future restoration and rehabilitation is based on a plan presented to and approved by the Commissioner of Mines and Geology.
These costs are reviewed annually and any changes in the estimate are reflected in the present value of the restoration provision at each reporting date.
The provision as at reporting date represents management’s best estimate of the present value of the future restoration and rehabilitation costs required
(note 17).

The expected completion time of rehabilitation is based on the planned activity for each of the quarries which ranges between two to nine years.
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CARIBBEAN CEMENT COMPANY LIMITED
Notes to the Group and Company Financial Statements
As of December 31, 2022 and 2021

(Thousands of Jamaica dollars)

2) BASIS OF PRESENTATION, SIGNIFICANT ACCOUNTING POLICIES AND ESTIMATES - CONTINUED
2.3) USE OF ESTIMATES AND CRITICAL ASSUMPTIONS - CONTINUED
(v) Post-employment benefits

The amounts recognised in the statement of financial position, the income statement and the statement of other comprehensive income for post-
employment benefits are determined actuarially using several assumptions. The primary assumptions used in determining the amounts recognised
include the discount rate used to determine the present value of estimated future cash flows required to settle the post-retirement obligations and the
expected rate of increase in medical costs for post-employment medical benefits.

The discount rate is determined based on the estimate of yield on long-term government securities that have maturity dates approximating the terms
of the obligation; in the absence of such instruments in Jamaica, it has been necessary to estimate the rate by extrapolating from the longest-tenor
security on the market. The estimate of the expected rate of increase in medical costs is determined based on inflationary factors. Any changes in the
foregoing assumptions will affect the amounts recorded in the financial statements for these obligations.

2.4) FOREIGN CURRENCY TRANSACTIONS
Transactions denominated in foreign currencies are recorded in the functional currency at the exchange rates prevailing on the dates of their execution.
Monetary assets and liabilities denominated in foreign currencies are translated into the functional currency at the exchange rates prevailing at the

statement of financial position date and the resulting foreign exchange fluctuations are recognised in the income statement.

The most significant closing exchange rates and the approximate average exchange rates for the statement of financial position and the income
statement respectively as of December 31, 2022 and 2021, are as follows:

2022 2021
Closing Average Closing Average
United States DOLIAL ...c.c..euevviueririeinieirieiee ettt stee e saenens 152.0521 153.8801 155.0878 151.8044
EUIO ittt etttk 165.0728 164.2284 177.6382 181.6932
Trinidad and Tobago DOIIAr ..........cccueeviieiiieiieciiesie et 224173 22.7313 22.8171 22.4282

2.5) CASH AT BANK AND ON HAND (note 8)

The balance in this caption comprises available amounts of cash at bank and on hand, which are readily available cash and cash equivalents.
2.6) FINANCIAL INSTRUMENTS

Classification and measurement of financial instruments

The financial assets that meet both of the following conditions and are not designated as at fair value through the profit or loss: a) are held within a
business model whose objective is to hold assets to collect contractual cash flows, and b) their contractual terms give rise on specified dates to cash
flows that are solely payments of principal and interest on the principal amount outstanding, are classified as “Held to collect” and measured at
amortised cost.

Amortised cost represents the amount at which the financial asset or financial liability is measured at initial recognition minus the principal repayments,
plus or minus the cumulative amortisation using the effective interest method of any difference between that initial amount and the maturity amount
and, for financial assets, adjusted for any loss allowance. This classification of financial assets and liabilities comprises the following captions:

- Cash at bank and on hand (notes 2.5 and 8).
Trade accounts receivable net; other accounts receivable; other current assets; accounts receivable from related parties and accounts receivable

from subsidiary (notes 9, 10, 12 and 22). Due to their short-term nature, the Group initially recognises these assets at the original invoiced or
transaction amount less expected credit losses.
- Liabilities for trade payables, other account payables and accrued expenses and accounts payable to related parties (notes 17 and 22) are recorded
initially at amounts representing the fair value of the consideration to be paid for goods or services received by the reporting date, whether or not
billed.
The initial recognition of the redeemable preference shares was at fair value and were subsequently measured at amortised cost using the effective
interest method (note 20.1(i)). Non-discretionary dividends thereon are recognised as interest expense in the income statement as accrued.
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CARIBBEAN CEMENT COMPANY LIMITED
Notes to the Group and Company Financial Statements
As of December 31, 2022 and 2021

(Thousands of Jamaica dollars)

2) BASIS OF PRESENTATION, SIGNIFICANT ACCOUNTING POLICIES AND ESTIMATES - CONTINUED
2.6) FINANCIAL INSTRUMENTS - CONTINUED
Classification and measurement of financial instruments - Continued

Debt instruments are classified as “Loans” and measured at amortised cost (notes 16.1 and 16.2). Interest accrued on financial instruments is recognised
within “Other current and non-current liabilities” against financial expense. During the reported periods, the Group did not have financial liabilities
voluntarily recognised at fair value or associated with fair value hedge strategies with derivative financial instruments.

Derivative financial instruments are recognised as assets or liabilities in the statement of financial position at their estimated fair values, and the
changes in such fair values are recognised in the statement of comprehensive income within “Items that are or maybe reclassified subsequently to the
income statement” for the period in which they occur, except in the case of hedging instruments as described below (note 16.4).

Impairment of financial assets

Impairment losses of financial assets, including trade accounts receivable, are recognised using the expected credit loss model for the entire lifetime
of such financial assets on initial recognition, and at each subsequent reporting period, even in the absence of a credit event or if a loss has not yet
been incurred, considering for their measurement past events and current conditions, as well as reasonable and supportable forecasts affecting
collectability.

Fair value measurements (note 16.3)

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date. The fair value of financial instruments that are actively traded in organised financial markets is determined by reference to quoted
market bid prices at the close of business on the reporting date. For financial instruments where there is no active market, fair value is determined
using valuation techniques. Such techniques include using recent arm’s length market transactions, reference to the current market value of another
instrument which is substantially the same, discounted cash flow analysis or other valuation models.

Management assessed that the carrying amounts of cash and cash equivalents, trade receivables, trade payables, due from related companies and due
to parent and related companies approximate their fair values largely due to the short-term maturities of these instruments.

As disclosed in note 16.4 the diesel fuel hedge was carried at fair value.
The Group uses the following hierarchy for determining and disclosing the fair value of financial instruments by valuation technique:

- Level 1 - Quoted (unadjusted) prices in active markets for identical assets or liabilities.

- Level 2 - Other techniques for which all inputs which have a significant effect on the recorded fair value are observable, either directly or
indirectly.

- Level 3 - Techniques which use inputs which have a significant effect on the recorded fair value that are not based on observable market
data.

2.7 INVENTORIES (note 11)

Inventories are valued using the lower of cost or net realisable value, whereas cost is based on the weighted average principle. The cost of inventories
includes expenditures incurred in acquiring the inventories, production or conversion costs and other costs incurred in bringing them to their existing
location and condition. The Group analyses its inventory balances to determine if, as a result of internal events, such as physical damage, or external
events, such as technological changes or market conditions, certain portions of such balances have become obsolete or impaired. When an impairment
situation arises, the inventory balance is adjusted to its net realisable value, whereas, if an obsolescence situation occurs, the allowance for inventory
obsolescence is increased. In both cases, these adjustments are recognised against the results of the period. Advances to suppliers of inventory are
presented as part of “Other current assets”.
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2) BASIS OF PRESENTATION, SIGNIFICANT ACCOUNTING POLICIES AND ESTIMATES - CONTINUED
2.8) PROPERTY, MACHINERY AND EQUIPMENT (note 14)

Property, machinery and equipment are recognised at their acquisition or construction cost, as applicable, less accumulated depreciation and
accumulated impairment losses. Depreciation of fixed assets is recognised as part of cost of sales and operating expenses and is calculated using the
straight-line method over the estimated useful lives of the assets.

As of December 31, 2022 and 2021, the average useful lives by category of fixed assets are as follows:

Years
Land IMPIOVEIMENLS ....cccuetiiiriiieierietiteet ettt et ettt sttt et e saesbe st e s bt s b e b e sbesbesbeebesbesbesbebesbesbesbebes sheebeemeeneentenaeneeneent 30
BUILAINGS ... e+ ettt ettt ettt ettt stk b bt h ekt ests ek es ettt sent et e neneee e 20 - 40
Machinery and EQUIPITENT .......c..ccuerteriererirtirierieriesieete et e st ettt ste s bt ebeeaesbesb e ebe e bt ebeebeeb e e st e st ebeebe et e s te st ese et essesaentensennenee 3-10
Right-0f-use aSSets (I8ASE TEITN) .. ... uenet ittt e et e ettt ettt e et ettt e et e et e e aene 2-14

Costs incurred in respect of operating fixed assets that result in future economic benefits, such as an extension in their useful lives, an increase in their
production capacity or in safety, as well as those costs incurred to mitigate or prevent environmental damage, are capitalised as part of the carrying
amount of the related assets. The capitalised costs are depreciated over the remaining useful lives of such fixed assets. Periodic maintenance on fixed
assets is expensed as incurred. Advances to suppliers of fixed assets are presented as part of other current assets.

The useful lives and residual values of property, machinery and equipment are reviewed at each reporting date and adjusted if appropriate.
Land and capital work in progress are not depreciated.
2.9) INTANGIBLE ASSETS (note 15)

The Group capitalises intangible assets acquired, as well as costs incurred in the development of intangible assets, when probable future economic
benefits associated are identified and there is evidence of control over such benefits. Intangible assets are recognised at their acquisition or development
cost, as applicable. Definite life intangible assets are amortised on straight-line basis as part of operating costs and operating expenses.

Costs incurred in exploration activities such as payments for rights to explore, topographical and geological studies, as well as trenching, among other
items incurred to assess the technical and commercial feasibility of extracting a mineral resource, which are not significant to the Group, are capitalised
when probable future economic benefits associated with such activities are identified. When extraction begins, these costs are amortised during the
useful life of the quarry based on the estimated tons of material to be extracted. When future economic benefits are not achieved, any capitalised costs
are subject to impairment.

Amortisation of intangible assets is recognised as part of cost of sales and operating expenses and is calculated using the straight-line method over the
estimated useful lives of the assets.

As of December 31, 2022 and 2021, the average useful lives by category of intangible assets are as follows:

Years

EXPLOTALION COSES ..uvvitieiieieriesieete et et e st et ete s te st e bt e et et e e st e st e eat e et eeeate st easeen b eess e st enseenbesbeeebeesseen setenseenseensesnsesnsenses 3
DIEAZING COSLS ...ttt ettt ettt ettt eb bt eb et e bt b e et s e bt e se et e st ea e et e e et eseenaenbeneeas senseesesneeseeneebensees 3

2.10) IMPAIRMENT OF LONG-LIVED ASSETS (notes 14 and 15)
Property, machinery and equipment and intangible assets of definite life

These assets are tested for impairment annually, or upon the occurrence of a significant adverse event, changes in the Group’s operating business model
or in technology that affect the assets, or expectations of lower operating results, to determine whether their carrying amounts may not be recovered.
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2) BASIS OF PRESENTATION, SIGNIFICANT ACCOUNTING POLICIES AND ESTIMATES- CONTINUED
2.10) IMPAIRMENT OF LONG-LIVED ASSETS (notes 14 and 15) - CONTINUED

Property, machinery and equipment and intangible assets of definite life — Continued

An impairment loss is recorded in the income statement for the period within “Other expenses, net,” for the excess of the asset’s carrying amount over
its recoverable amount, corresponding to the higher of the fair value less costs to sell the asset, as determined by an external appraiser, and the asset’s
value in use, the latter represented by the net present value (NPV) of estimated cash flows related to the use and eventual disposal of the asset. The
main assumptions utilised to develop estimates of NPV are a discount rate that reflects the risk of the cash flows associated with the assets and the
estimations of generation of future income.

Those assumptions are evaluated for reasonableness by comparing such discount rates to available market information and by comparing to third-party
expectations of industry growth, such as governmental agencies or industry chambers.

When impairment indicators exist, for each intangible asset, the Group determines its projected revenue streams over the estimated useful life of the
asset. To obtain discounted cash flows attributable to each intangible asset, such revenue is adjusted for operating expenses, changes in working capital
and other expenditures, as applicable, and discounted to its NPV using the risk-adjusted discount rate of return. The most significant economic
assumptions are: a) the useful life of the asset; b) the risk adjusted discount rate of return; and c) growth rates. Assumptions used for these cash flows
are consistent with internal forecasts and industry practices.

The fair values of these assets are significantly sensitive to changes in such relevant assumptions. Certain key assumptions are more subjective than
others. The Group validates its assumptions through benchmarking with industry practices and the corroboration of third-party valuation advisors.
Impairment losses recognised in prior periods are assessed at each reporting date for any indication that the loss has decreased or no longer exists. An
impairment loss may be reversed if there has been a change in estimates used to determine the recoverable amount. An impairment loss is reversed
only to the extent that the asset’s carrying amount does not exceed the carrying amount that would have been determined, net of depreciation or
amortisation if no impairment loss had been recognised.

2.11) PROVISIONS

The Group recognises provisions when it has a legal or constructive obligation resulting from past events, whose resolution would require cash outflows,
or the delivery of other resources owned by the Group. As of December 31, 2022 and 2021, the carrying amount of the Group’s other current and non-
current liabilities and provisions are detailed in note 17.

Considering guidance under IFRS, the Group recognises provisions for levies imposed by the government until the obligating event or the activity that
triggers the payment of the levy has occurred, as defined in the legislation.

Rehabilitation Provision (note 17)

Provisions associated with environmental damage represent the estimated future cost of remediation, which are recognised at their nominal value when
the time schedule for the disbursement is not clear, or when the economic effect for the passage of time is not significant; otherwise, such provisions
are recognised at their discounted values using the weighted-average cost of capital.

Contingencies and commitments (note 24 and 23)

Obligations or losses related to contingencies are recognised as liabilities in the statement of financial position only when present obligations exist
resulting from past events that are probable to result in an outflow of resources and the amount can be measured reliably. Otherwise, a qualitative
disclosure is included in the notes to the financial statements. The effects of long-term commitments established with third parties, such as supply
contracts with suppliers or customers, are recognised in the financial statements on an incurred or accrued basis, after taking into consideration the
substance of the agreements. Relevant commitments are disclosed in the notes to the financial statements. The Group recognises contingent revenues,
income or assets only when their realisation is virtually certain.

2.12) EMPLOYEE BENEFITS

Employee benefits are all forms of consideration given by the Group in exchange for service rendered by employees (note 5(iv)). These include current
or short-term benefits such as salaries, bonuses, National Insurance Scheme (NIS) contributions, vacation leave; non-monetary benefits such as
pension, post-retirement benefits such as medical care; and other long-term employee benefits such as termination benefits. Employee benefits other
than pensions that are earned as a result of past or current service are recognised in the following manner: Short-term employee benefits are recognised
as a liability, net of payments made, and charged as an expense. The expected cost of vacation leave that accumulates is recognised when the employee
becomes entitled to the leave. Post-retirement benefits are accounted for as described in note (ii) below.
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2) BASIS OF PRESENTATION, SIGNIFICANT ACCOUNTING POLICIES AND ESTIMATES- CONTINUED
2.12) EMPLOYEE BENEFITS - CONTINUED
(i) Defined contribution pension plan (note 18)

The costs of the defined contribution pension plan are recognised in the income statement as they are incurred. Liabilities arising from such plans are
settled through cash transfers to the employees’ retirement accounts, without generating future obligations.

(ii) Post-retirement medical benefits (note 18)

Employee benefits, comprising post-retirement obligations included in the financial statements, have been actuarially determined by a qualified
independent actuary, appointed by management using the projected unit credit method. The actuary’s report outlines the scope of the valuation and the
actuary’s opinion. The actuarial valuation is conducted in accordance with IAS 19, and the financial statements reflect the Group’s post-retirement
benefit obligation as computed by the actuary.

The Group’s obligation in respect of its post-retirement medical plan is calculated by estimating the number of future benefits that employees have
earned in return for their service in the current and prior periods; that value is discounted to determine the present value. The discount rate is determined
by reference to the yield at the reporting date on long-term government instruments of terms approximating those of the Group’s obligation.

Remeasurements of the defined benefit liability, which comprise actuarial gains and losses, are recognised immediately in other comprehensive income.
The Group determines the interest expense on the defined benefit liability for the year by applying the discount rate used to measure the defined benefit
obligation at the beginning of the year to the net-defined benefit liability, considering any changes in the defined benefit liability during the year as a
result of the contributions and benefit payments. The interest expense and other expenses related to the defined benefit plan are recognised in the
income statement.

When the benefits of the plan are changed or when a plan is curtailed, the resulting change in the defined benefit obligation or asset that relates to past
service or the gain or loss on curtailment is recognised immediately in the income statement. The Group recognises gains and losses on the settlement
of a defined benefit plan when the settlement occurs.

(iii) Termination benefits

Termination benefits, not associated with a restructuring event, which mainly represent severance payments by law, are recognised in the income
statement for the period in which they are incurred.

2.13) TAXATION (note 19)

The effects reflected in the income statement for taxes include the amounts incurred during the period and the amounts of deferred taxes, determined
according to the tax law applicable at the reporting date. Deferred taxes represent amounts determined by applying the tax rate to the total temporary
differences resulting from comparing the book and taxable values of assets and liabilities, considering tax assets such as loss carry forwards and other
recoverable taxes, to the extent that it is probable that future taxable profits will be available against which they can be utilised. The measurement of
deferred taxes as at the reporting period reflects the tax consequences that follow the way in which the Group expects to recover or settle the carrying
amount of its assets and liabilities.

Deferred taxes for the period represent the difference between balances of deferred taxes at the beginning and the end of the period. According to
IFRS, all items charged or credited directly in stockholders’ equity or as part of other comprehensive income for the period are recognised net of their
deferred tax effects. The effect of a change in enacted statutory tax rates is recognised in the period in which the change is officially enacted.

Deferred tax assets are reviewed at each reporting date and are reduced when it is not deemed probable that the related tax benefit will be realised,
considering the aggregate amount of self-determined tax loss carry forwards that the Group believes will not be rejected by the tax authorities based
on available evidence and the likelihood of recovering them through an analysis of estimated future taxable income. When it is considered that a
deferred tax asset will not be recovered, the Group would not recognise such a deferred tax asset. Both situations would result in an additional tax
expense for the period in which such a determination is made. In order to determine whether it is probable that deferred tax assets will ultimately be
recovered, the Group takes into consideration all available positive and negative evidence, including factors such as market conditions, industry
analysis, expansion plans, projected taxable income, current tax structure, potential changes or adjustments in tax structure, tax planning strategies,
future reversals of existing temporary differences. Likewise, the Group analyses its actual results versus estimates, and adjusts, as necessary, its tax
asset valuations. If actual results vary from the Group’s estimates, the deferred tax asset and or valuations may be affected, and necessary adjustments
will be made based on relevant information in the Group’s income statement for such period.
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2) BASIS OF PRESENTATION, SIGNIFICANT ACCOUNTING POLICIES AND ESTIMATES - CONTINUED
2.13) TAXATION (note 19) - CONTINUED

The tax effects from an uncertain tax position are recognised when it is probable that the position will be sustained based on its technical merits and
assuming that the tax authorities will examine each position and have full knowledge of all relevant information, and they are measured using a
cumulative probability model. Each position has been considered on its own, regardless of its relation to any other broader tax settlement.

The high probability threshold represents a positive assertion by management that the Group is entitled to the economic benefits of a tax position. If a
tax position is considered not probable of being sustained, no benefits of the position are recognised.

The effective tax rate is determined by dividing the line item “Taxation” by the line item “Earnings before taxation”. This effective tax rate is further
reconciled to the Group’s statutory tax rate applicable in Jamaica. For the years ended December 31, 2022 and 2021, the statutory tax rate was 25%.

2.149) BORROWINGS AND BORROWING COSTS
Short-term loans and long-term borrowings (note 16.1)

Borrowings are classified as current when the Group expects to settle the liability in its normal operating cycle, it holds the liability primarily for the
purpose of trading, the liability is due to be settled within 12 months after the date of the statement of financial position, or it does not have an
unconditional right to defer settlement of the liability for at least 12 months after the date of the statement of financial position; otherwise, it is classified
as long-term.

Borrowings are stated initially at cost, being the fair value of consideration received net of transaction cost associated with the borrowings. After initial
recognition, borrowings are measured at amortised cost using the effective interest method; any difference between proceeds and the redemption value
is recognised in the income statement over the period of the borrowings.

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial period to get ready
for its intended use or sale are capitalised as part of the cost of the asset. All other borrowing costs are expensed in the period in which they are incurred.
Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of funds.

2.15) LEASES (note 16.2)

At inception of a contract, the Group assesses whether the contract conveys the right to control the use of an identified asset for a period in exchange
for consideration. To assess whether the contract conveys the right to control the use of an identified asset, the Group assesses whether:

*  The contract involves the use of an identified asset — this may be specified explicitly or implicitly and should be physically distinct or
represent substantially all the capacity of a physically distinct asset. If the supplier has a substantive substitution right, then the asset is not
identified.

*  The Group has the right to obtain substantially all the of the economic benefits from use of the asset throughout the period of use; and

*  The Group has the right to direct the use of the asset. The Group has the right when it has the decision-making rights that are most relevant
to changing how and for what purpose the asset is used.

The lease liabilities are initially measured at the present value of the lease payments that are not paid at the commencement date, discounted using an
interest rate that a lessee would have to pay to borrow over a similar term, and with a similar security, the funds necessary to obtain an asset of a similar
value to the right-of-use asset in a similar economic environment.

Lease payments included in the measurement of the lease liabilities comprise solely fixed payments. The lease liabilities are measured at amortised
cost using the effective interest method. It is remeasured when there is a change in future lease payments arising from a change in an index or rate, if
there is a change in the Group’s estimate of the amount expected to be payable under a residual value guarantee, or the Group changes its assessment
of whether it will exercise a purchase, extension or termination option.

When the lease liabilities are remeasured in this way, a corresponding adjustment is made to the carrying amount of the right-of-use asset, or is recorded
in the income statement if the carrying amount of the right-of-use asset has been reduced to zero.

The right-of-use asset is subsequently depreciated using the straight-line method from the commencement date to the earlier of the end of the useful
life of the right-of-use asset or the end of the lease term. In addition, the right-of-use asset is periodically reduced by impairment losses, if any, and
adjusted for certain remeasurements of the lease liabilities.
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2) BASIS OF PRESENTATION, SIGNIFICANT ACCOUNTING POLICIES AND ESTIMATES — CONTINUED
2.15) LEASES (note 16.2) - CONTINUED
Short-term leases and leases of low-value assets

The Group has elected not to recognise right-of-use assets and lease liabilities for short-term leases that have a lease term of 12 months or less and
leases of low-value assets with a value of US$5,000 or less. The Group recognises the lease payments associated with these leases as an expense on a
straight-line basis over the lease term.

The Group does not recognise the rental of the land for the quarries as those are not within the scope of IFRS 16. Payments are recognised in the income
statement.

2.16) STOCKHOLDERS' EQUITY
Share capital (note 20.1)

These items represent the value of stockholders’ contributions. The most significant items within "Share capital" during the reported period are as
follows:

(1) Ordinary stock units
Ordinary stock units are classified as equity when there is no obligation to transfer cash or other assets.

(ii) Capital contribution are other non-equity contribution made by the Stockholders’ of the Company to which there is no obligation for the Company
to transfer cash or other assets back to the Stockholders’ in relation to this amount.

Items of “Capital contribution” included within stockholders’ equity:
- The forgiveness of a debt due to the Parent Company, this was part of the restructuring programme designed in 2013 to strengthen the equity
position of the Company. The value of the debt forgiven was credited to Stockholders' equity as capital contribution.

- Share-based compensation represent the fair value of the Ultimate Parent Company’s stocks granted to employees with management positions
in the Company. The underlying values of the stocks are determined by the quoted market price at the grant date. This compensation is paid
directly by the Ultimate Parent Company and is recognised as additional investment in the company.

Other equity reserves (note 20.2)

Other equity reserves comprise the cumulative effects of items and transactions that are, temporarily or permanently, recognised directly to
stockholders’ equity, and includes the comprehensive income, which reflects certain changes in stockholders’ equity that do not result from investments
by owners and distributions to owners.

Items of “Other equity reserves” included within other comprehensive income:
- The preference shares redeemed that was transferred to "Capital Redemption Fund Reserve" pursuant to section 64(d) of the Jamaican
Companies Act; and
- The effective portion of the valuation and liquidation effects from derivative instruments under cash flow hedging relationships, which are
recorded temporarily in stockholders’ equity.
- Realised capital reserves represents the gains from the sale of machinery and equipment.

Accumulated net income (note 20.2)

Accumulated net income represents the cumulative net results of prior years, net of a) dividends paid; b) changes in the remeasurement of employee
benefits obligation, net of tax (note 2.12), ¢) current year net income and d) cumulative effects from adoption of new IFRS.

2.17) BASIC AND DILUTED EARNINGS PER STOCK UNIT (note 21)

The earnings per stock unit is computed by dividing consolidated net income attributable to ordinary stockholders by the weighted-average number
of ordinary stock units in issue during the year.
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2) BASIS OF PRESENTATION, SIGNIFICANT ACCOUNTING POLICIES AND ESTIMATES — CONTINUED
2.18) DIVIDENDS (note 20.2(d))

Dividends declared and payable to the Company’s stockholders are recognised as a liability in the Group statement of financial position in the period
in which the dividends are declared by the Company’s Board of Directors.

2.19) PERFORMANCE OBLIGATIONS AND REVENUE RECOGNITION POLICIES (note 3)

Revenue is measured at the amount to which the entity expects to become entitled in a contract with a customer. The Group recognises revenue when
it transfers control over a good or service to a customer.

The nature and timing of the satisfaction of performance obligations in contracts with customers, including significant payment terms, and the related
revenue recognition policies are as follows:

Type of product or Nature and timing of satisfaction of performance Revenue recognition
service obligations, including significant payment terms
Its principal activity is the | Customers obtain control of goods when the goods are Revenue is recognised at a point in time in the
manufacture and sale of delivered to and accepted by them. Invoices are amount of the price, before tax on sales, expected to
cement. generated at that point in time. be received by the company for goods supplied as a
result of their ordinary activities, as contractual
Invoices are usually payable within 45 days. performance obligations are fulfilled, and control of

goods and services passes to the customer. Revenues
are decreased by any trade discounts or rebates
granted to customers.

Other goods and services Invoices are issued according to contract terms and are Revenue is recognised at a point in time when the
payable within 30 days. service is provided, and goods are delivered to the
customers.

2.20) COST OF SALES AND OPERATING EXPENSES (note 5)

Cost of sales represents the production cost of inventories at the moment of sale. Such costs include depreciation, amortisation and depletion of assets
involved in production, expenses related to storage in production plants and freight expenses of raw material in plants and delivery expenses.

Operating expenses

Administrative expenses represent the expenses associated with personnel, services and equipment, including depreciation and amortisation, related to
managerial activities for the Company’s management.

Selling expenses represent the expenses associated with personnel, services and equipment, including depreciation and amortisation, involved
specifically in sales activities.

Distribution and logistics expenses refer to expenses of storage at points of sale, including depreciation and amortisation, as well as freight expenses
of finished products between plants and points of sale and freight expenses between points of sales and the customers’ facilities.

2.21) OTHER EXPENSES, NET (note 6)

Other expenses, net comprise of manpower, stockholding and inventory restructuring costs, demolition expense, management fees and COVID-19
related expenses.
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2) BASIS OF PRESENTATION, SIGNIFICANT ACCOUNTING POLICIES AND ESTIMATES - CONTINUED
2.22) FINANCE INCOME AND EXPENSES (note 7)

Finance income comprises interest income on savings from bank accounts. Interest income is recognised as it accrues, using the effective interest
method.

Finance expenses comprises interest charges on borrowings, the unwinding of discounts on preference shares, lease liabilities and rehabilitation
provision and net interest on the employee benefit obligation. Interest is recognised as it accrues, using the effective interest method.

2.23) RELATED PARTIES (note 22)

A related party is a person or entity that is related to the entity that is preparing its financial statements (referred to in IAS 24, Related Party Disclosures
as the “reporting entity”, in this case, the Group).

A related party transaction is a transfer of resources, services, or obligations between related parties, independent of whether an amount is charged.

(i) A person or a close member of that person’s family is related to the Group if that person:
(1)  has control or joint control over the Group.
(2)  has significant influence over the Group; or
(3) is a member of the key management personnel of the Group or of a parent of the Group.

(i)  An entity is related to the Group if any of the following conditions applies:

(1)  The entity and the Group are members of the same group (which means that each parent, subsidiary and fellow subsidiary is related to
the others).

(2)  One entity is an associate or joint venture of the other entity (or an associate or joint venture of a member of an entity of which the other
entity is a member).

3) Both entities are joint ventures of the same third party.

“4) One entity is a joint venture of a third entity, and the other entity is an associate of the third entity.

(®)] The entity is a post-employment benefit plan for the benefit of employees of either the Group or an entity related to the Group.

(6)  The entity is controlled, or jointly controlled, by a person identified in (i).

(7) A person identified in (i)(1) has significant influence over the entity or is a member of the key management personnel of the entity (or
of a parent of the entity).

(8)  The entity, or any member of a group of which it is a part, provides key management services to the Group or to the parent of the Group.
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2) BASIS OF PRESENTATION, SIGNIFICANT ACCOUNTING POLICIES AND ESTIMATES — CONTINUED

2.24) NEWLY ISSUED IFRS NOT YET ADOPTED

Listed below are new and amended standards and interpretations that are not yet effective and have not yet been early adopted. The Group has not
completed the assessment of the impact that these may have on the financial statements when adopted.

Standard

Main Topic

Effective
date

IAS 1, Presentation
of Financial
Statements

1AS 8, Accounting
Policies, Changes in
Accounting Estimates
and Errors

1AS 12, Income Taxes

IFRS 16, Leases

The amendments sets out the overall requirements for financial statements, including how they
should be structured, the minimum requirements for their content and overriding concepts such as
going concern, the accrual basis of accounting and the current/non-current distinction. The standard
requires a complete set of financial statements to comprise a statement of financial position, a
statement of profit or loss and other comprehensive income, a statement of changes in equity and a
statement of cash flows.

IAS 8, Accounting Policies, Changes in Accounting Estimates and Errors, is applied in selecting and
applying accounting policies, accounting for changes in estimates and reflecting corrections of prior
period errors. The standard requires compliance with any specific IFRS applying to a transaction,
event or condition, and provides guidance on developing accounting policies for other items that
result in relevant and reliable information. Changes in accounting policies and corrections of errors
are generally retrospectively accounted for, whereas changes in accounting estimates are generally
accounted for on a prospective basis.

IAS 12, Income Taxes implements a so-called 'comprehensive balance sheet method' of accounting
for income taxes which recognizes both the current tax consequences of transactions and events and
the future tax consequences of the future recovery or settlement of the carrying amount of an entity's
assets and liabilities. Differences between the carrying amount and tax base of assets and liabilities,
and carried forward tax losses and credits, are recognized, with limited exceptions, as deferred tax
liabilities or deferred tax assets, with the latter also being subject to a 'probable profits' test.

IFRS 16 specifies how to recognize, measure, present and disclose leases. The standard provides a
single lessee accounting model, requiring the recognition of assets and liabilities for all leases, unless
the lease term is 12 months or less or the underlying asset has a low value. Lessor accounting
however remains largely unchanged from IAS 17 and the distinction between operating and finance
leases is retained.

January 1, 2023

January 1, 2023

January 1, 2023

January 1, 2024
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3) REVENUE

The Group’s revenues are mainly composed of the sale of cement, clinker and other goods and services. The Group grants credit for terms ranging
from O to 45 days depending on the type and risk of each customer. For the years ended December 31, 2022 and 2021, revenue is as follows:

The Group The Company
2022 2021 2022 2021
From the sale of goods associated with the main activities ..... $ 25,659,721 23,661,949 25,659,721 23,661,949
From the sale Of SEIVICES ......ocovuvveiiiiiiiiieeieee e 46,970 49,015 46,970 49,015
From the sale of other goods and services ...........ccccevevvereens 130,537 129,037 130,537 129,037
$ 25,837,228 23,840,001 25,837,228 23,840,001

Information on revenues by reportable segment and line of business for the years 2022 and 2021 is presented in note 4.

4) REPORTABLE SEGMENTS

Reportable segments represent the components of the Group that engage in business activities from which the Group may earn revenues and incur
expenses, whose operating results are regularly reviewed by the entity’s top management to make decisions about resources to be allocated to the
segments and assess their performance, and for which discrete financial information is available.

Each operating segment’s operating results are reviewed regularly by the Group’s Chief Operating Decision Maker (“CODM”), to make decisions
about resources to be allocated to the segment and assess its performance, and for which discrete financial information is available.

Revenue

The revenue from external customers is analysed by geographical location below:

The Group The Company
2022 2021 2022 2021
L0CAL .o $ 25,795,266 23,809,929 25,795,266 23,809,929
Caribbean country ............... 18,564 13,635 18,564 13,635
North American country 23,398 16,437 23,398 16,437
$ 25,837,228 23,840,001 25,837,228 23,840,001

Revenue from the top (5) five customers amounted to $9.112 billion (2021: $8.446 billion) arising from cement sales.

5) OPERATING EARNINGS BEFORE OTHER EXPENSES, NET

@) Operating earnings before other expenses net, by nature are as follows:
The Group The Company
2022 2021 2022 2021
REVENUER ....oeiiiiiiiiiciire et $ 25,837,228 23,840,001 25,837,228 23,840,001
Expenses:
Raw material and consumables ............ccecceevviienieniieniieeneenieen 1,830,926 1,683,894 1,830,926 1,683,894
Fuel and eleCtriCity .......cccoeereeieieererieeieieceeee e, 5,616,001 4,109,623 5,614,504 4,108,399
Personnel remuneration and benefits (iii) ........cccoceeeeiieieiieeeenns, 2,637,763 2,502,444 2,623,054 2,487,634
Repairs and maintenance ............ccocceevveerienieeenienieeenieeneeseeennes 1,408,704 1,484,856 1,408,704 1,484,594
Equipment hires ..........ccoooeeviervieenieeieeeeee e 1,448,377 1,277,774 1,448,377 1,277,774
Cement transportation, marketing and selling expenses .............. 933,522 893,060 933,522 893,060
Audit fees:
CUITENE YEAT ...veviviviieieieneeieeteeeeetesteeeteseeseetessesseneeneeneenens 26,831 22,680 25,598 21,491
Previous YEar .....c.cceceveeieninienieiieseeteete et 1,169 4,713 1,120 4,713
Other Operating EXPENSES ........ceeveruereerierieriesieniereenseseenseseenns 1,062,381 992,492 1,058,690 988,976
Depreciation and amortisation (iv) (note 14)........cceceeverieneneenn, 1,446,126 1,515,255 1,445,953 1,515,157
Changes in inventories of finished goods and work in progress . 746,537 2,022,477 746,537 2,022,477
Total eXPenses (1) .....covererererieirenerenereece e, 17,158,337 16,509,268 17,136,985 16,488,169
Operating earnings before other expenses $ 8,678,891 7,330,733 8,700,243 7,351,832
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5) OPERATING EARNINGS BEFORE OTHER EXPENSES, NET - CONTINUED

(i) The total expenses are included in the income statement are as follows:

The Group The Company
2022 2021 2022 2021
COSE OF SALES ...evevieeieeieiiie ettt ettt eseene e $ 14,476,081 14,007,828 14,476,081 14,007,828
Operating exXpenses (111) ....eecereereerieriereerienieiereeeesieere e eeesie s 2,682,256 2,501,440 2,660,904 2,480,341
$ 17,158,337 16,509,268 17,136,985 16,488,169
(iii) Personnel renumeration and benefits during 2022 and 2021 are detailed as follows:
The Group The Company
2022 2021 2022 2021
Wages and SAlaries ..........coccveeverieieiineneneneneeeeeee e $ 1,973,635 1,984,643 1,961,219 1,972,100
Statutory contributions ... 215,753 160,275 214,276 158,837
Pension costs (note 18) ... 65,382 53,888 65,382 53,888
Other Personnel COSLS .......coviiriiimiirriieniienie et eiee e 382,993 303,638 382,177 302,809
$ 2,637,763 2,502,444 2,623,054 2,487,634
@iv) Depreciation and amortisation recognised during 2022 and 2021 are detailed as follows:
The Group The Company
2022 2021 2022 2021
Included in oSt Of SAIES .....eeruvieriiieiieiecieeiceee e $ 1,392,326 1,448,491 1,392,326 1,448,491
Included in administrative, selling and distribution and logistics
EXPEIISES .uveenvreenteerireentteateenttesteesiteeseessresnseesaneenseesaseenseesseenaaes 53,800 66,764 53,627 66,666
$ 1,446,126 1,515,255 1,445,953 1,515,157
6) OTHER EXPENSES, NET
The details of the line item “Other expenses, net” in 2022 and 2021 are as follows:
The Group The Company
2022 2021 2022 2021
Other income: $
Insurance Claim rECOVETY .....cc.evieriirierienieniieieneeesiee et 80,437 - 80,437 -
Reversal of stockholding and inventory restructuring provision ...... - 4,977 - 4,977
ONET ...ttt 21,564 - 21,564 -
102,001 4,977 102,001 4,977
Other expenses:
Manpower restruCturing COSES .......evereerreriererrienereeneeeeeneseeneeenees 2,557 102,832 2,557 102,832
Increase in stockholding and inventory restructuring provision ....... 39,495 - 39,495 -
Demolition expenses 42,591 39,594 42,591 39,594
Inventory Write-0ff .......ccooiiiiiiiiiiiee e 2,821 184 2,821 184
Environmental COSES .....ccuiruirriririenieeiierieeiee e - 13,461 - 13,461
Management fEES ......c.eevueriererieriieierieete sttt ettt 200,656 194,949 215,051 208,882
Royalty and Service feS........cocevueviriininierienieiireccneceeeieene 474,529 - 474,529 -
Property, machinery and equipment write-off 6,552 - 6,552 -
Non-recoverable GCT expenses Write-0ff ............ccoeceeeieriennencnnenene 119,553 - 119,553 -
COVID-19 related eXPenses........ccouerueeruereeruereeniineenieneenseeeenieneens 4,982 75,800 4,982 75,800
OMNETS, NMEL ...ttt ettt ettt ettt neene e 22,813 22,087 22,842 19,798
916,549 448,907 930,973 460,551
$ 814,548 443,930 828,972 455,574
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7) FINANCIAL EXPENSES

The details of “Financial expenses” in 2022 and 2021 are as follows:

The Group The Company
2022 2021 2022 2021
INLETESt EXPENSES  wevvviiiiieieeriieeiierte ettt ettt eae s $ 62,540 189,606 62,540 189,606
Unwinding of discount on preference shares (note 16.2) 402,235 376,010 402,235 376,010
Unwinding of discount on lease liabilities (note 16.2) ................... 17,365 22,321 17,365 22,321
Unwinding of discount on rehabilitation provision (note 17)......... 10,701 4,845 10,701 4,845
Net interest on employee benefit obligations cost (note 18)........... 88,564 78,113 88,564 78,113
$ 581,405 670,895 581,405 670,895
8) CASH AT BANK AND ON HAND
As of December 31, 2022 and 2021, cash at bank and on hand consisted of:
The Group The Company
2022 2021 2022 2021
Cash at bank and on hand ..............cocooiiiiiiiiciecee e, $ 574,457 244,900 574,452 244,860
9) TRADE ACCOUNTS RECEIVABLE, NET
As of December 31, 2022 and 2021, trade accounts receivable consisted of:
The Group The Company
2022 2021 2022 2021
Trade accounts reCeivable ...........oooovveviiiiiiiiiiiieieeeeeeeeee e $ 261,052 325,065 261,052 325,059
Allowance for expected credit losses (note 16.5) ......ccccevveeeevenneee (32) (257) (32) (257)
$ 261,020 324,808 261,020 324,802

Allowances are determined upon the origination of the trade accounts receivables. Based on a model that calculates the ECL.

Changes in the allowance for the expected credit losses in 2022 and 2021 are as follows:

The Group The Company
2022 2021 2022 2021
Allowances for expected credit losses at beginning of the year ... ~ $ 257 283 257 283
DEAUCHIONS ...ttt (225) (26) (225) (26)
Allowances for expected credit losses at end of the year ......... $ 32 257 32 257
10) OTHER ACCOUNTS RECEIVABLE
As of December 31, 2022 and 2021, other accounts receivable consisted of:
The Group The Company
2022 2021 2022 2021
Non-trade accounts receivable (1)........cccceeevieeeeiieieiineeeeiieeenee. $ 33,835 29,511 33,832 29,511
Loans to eMPIOYEES .....cceevuereeriiriienieiieieeiteieseeie st 25,615 20,450 25,615 20,450
Refundable taXes .........ccceererenienieieieen e 330,341 26,820 330,053 26,820
$ 389,791 76,781 389,500 76,781

Other accounts receivable are deemed to have low credit risk. The expected credit loss on these are therefore considered immaterial.
(1) Non-trade accounts receivable mainly comprise prepayments and security deposits.
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11) INVENTORIES, NET

As of December 31, 2022 and 2021, the balance of inventories, net of provisions for obsolescence, are summarised as follows:

The Group and Company

2022 2021

FINISREA ZOOAS ...vovvvieiieeiietiieteiet ettt ettt ettt b et ete st ebese b et e b ete st esessebessesesesesessesessesessesesens $ 386,225 227,746
Work-in-process ... 807,796 28,325
RAW INALETIALS ...vvvviiiiiiiiieiiieeieeteeeeeeeeeeeeeeeeeteee e e aaeeae e aeeasasasaaa et saaasssasssssss s s sssas s s asssasssssasssasssssssnsnsnsnnnnens 198,481 245,069
Materials and SPATE PATLS .....cccveereeeeirierieerieesteeseeesteesteesseessteesseessseesseeanseesseesseessseeseesssesnseeanseesseessenns 3,495,860 2,869,851
INVENLOTY TN LLANSIE 1evvieriiietieeieesee et te et e st et e st e et e seeeeaeesbeesseeesseessseenseessseenseeanseensaesnseenneeanseensens 589,407 69,115
$ 5,477,769 3,440,106

As of December 31, 2022 and 2021, the Group recognised inventory provisions for obsolescence of $135.663 million and $157.815 million
respectively. The changes in the inventory provisions for obsolescence for the years ended December 31, 2022 and 2021 are as follows:

The Company
2022 2021
Inventory obsolescence provision at beginning of the year $ 157,815 102,303
Increase (reversal) of stockholding and inventory restructuring proviSion ...........ccceeeeeeeeeecveerveseens 39,495 4,977)
(Reversal) provision dUring the YEaT.........ccceeeruerierierienieiieneeteste ettt s sbe e (58,826) 60,673
Write-offs of inventories during the YEar..........cocuviviiiiiiiiiiiierieeiesteee et s (2,821) (184)
Inventory obsolescence provision at end of the year $ 135,663 157,815

For the years ended December 31, 2022 and 2021, the Group included the changes in inventory provision for obsolescence as raw materials and
consumables costs within "Cost of sales" (see note 5(i)) and the reversal of stockholding and inventory restructuring provision in “Other expenses,
net” (see note 6).

During the year there was inventory write-offs amounting to $2.821 million (2021: $0.184 million) which was recorded in “Other expenses, net”
(see note 6)

12) OTHER CURRENT ASSETS

As of December 31, 2022 and 2021, the balances of other current assets are summarised as follows:

The Group and Company
2022 2021
AAVANCES 10 SUPPIIETS ..eevvirieieriieiertietesteeteste et esteete st etesseestesseessesseensessesssesseessensesssesseessensesssensens $ 311,199 68,282

Other current assets are deemed to have low credit risk. The expected credit losses on these are therefore considered immaterial.

13) INVESTMENT IN SUBSIDIARY

As of December 31, 2022 and 2021, the balance of other investments are summarised as follows:

The Company
2022 2021
Rockfort Mineral Bath Complex Limited
21,000,000 ordinary shares $ 2,938 2,938
Impairment loss provision (2,938) (2,938)

$ - -




CARIBBEAN CEMENT COMPANY LIMITED

Notes to the Group and Company Financial Statements

As of December 31, 2022 and 2021

(Thousands of Jamaica dollars)

14) PROPERTY, MACHINERY AND EQUIPMENT, NET

As of December 31, 2022 and 2021, property, machinery and equipment, net include the following:

The Group The Company
2022 2021 2022 2021

Land and 1and iMPIrOVEMENLS ........c.cevvieeiuierieerieesteesiesteesieesteesseeeteesseeeseessseenseessseenseesseesseesnsenns $ 257,467 257,467 257,494 257,494
BUILAINES .ttt ettt b et b e st e e bbbttt e b et et n e bt bt bt enenes 1,853,387 1,689,536 1,841,681 1,677,831
Machinery and €QUIPIMENT ........couiiuerieiieieteiti ettt ettt ettt et et eseeseesessesbesbese st eseeseeseabessesenes 29,852,304 29,833,369 29,847,696 29,828,761
Capital WOTK 1N PIOZIESS ..eevviiiiiriiiiiieriteeite st ettt et e st et e st e e st e s bt e st e ebeesateebtesaaeensaesaseenanennne 3,726,303 2,656,551 3,726,311 2,656,559
Accumulated dePreCiation ...........cocoueciiieirirtintenteeeteert sttt ettt (12,651,042) (11,204,916) (12,636,133) (11,190,180)

$ 23,038,419 23,232,007 23,037,049 23,230,465

As of December 31, 2022 and 2021, property, machinery and equipment, net and the changes in such line item during 2022 and 2021 are as follows:

The Group 2022
Land and land Buildings Machinery Capital work Total
improvements and in progress
equipment
Cost at DEZINNING OF YEAT ....cveuieiiieiirieietiiei ettt b et bttt be st ne b e $ 257,467 1,689,536 29,833,369 2,656,551 34,436,923
Accumulated dePreCiatiON ..........coveerierieuirieieieietertet ettt ettt ebe et b ettt e e e e e st ste e erenaen e (181,061) (762,383) (10,261,472) - (11,204,916)
Net book value at beginning of year 76,406 927,153 19,571,897 2,656,551 23,232,007
Capital EXPENAILUIES .....c.coveirririeirieineieiiet ettt ettt sttt sttt sae e b aenenens - - - 1,258,274 1,258,274
RECIASSITICALION ..vvvvviiiiiiiiiiie ettt e e e e et e e e e e e s aateeeeeeesnnaeeeeeeesanaeees - 163,419 18,551 (181,970) -
AQQIHONS. ..ottt ettt ettt a ettt bt nen - 432 384 - 816
WIEEE-0FES ...ttt ea et sttt ettt - - - (6,552) (6,552)
Movement in cost during the year .... - 163,851 18,935 1,069,752 1,252,538
Depreciation fOr the YEAT .........cccoiiiiueuiirieieiiiiieietete ettt ettt ettt b et s b eeene . 6,599 74,374 1,365,153 - 1,446,126
CoSt at €N OF YEAT ....vevviiiiiii s . 257,467 1,853,387 29,852,304 3,726,303 35,689,461
Accumulated dePreCiation ..........eoueiruerieuirieieieietere ettt ettt ettt b et et ettt ebesteneebeeas . (187,660) (836,757) (11,626,625) - (12,651,042)
Net book value at end of year . $ 69,807 1,016,630 18,225,679 3,726,303 23,038,419
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14) PROPERTY, MACHINERY AND EQUIPMENT, NET - CONTINUED

As of December 31, 2022 and 2021, property, machinery and equipment, net and the changes in such line item during 2022 and 2021 are as follows: - continued

The Group 2021
Land and Buildings Machinery Capital Total
land and work in
improvements equipment progress

Cost at beginning of year $ 250,858 1,659,206 29,649,231 1,145,478 32,704,773
Accumulated depreciation (109,956) (784,490) (8,829,032) - (9,723,478)
Net book value at beginning of year 140,902 874,716 20,820,199 1,145,478 22,981,295
Capital EXPENAITUIES ...eovervieiiriieierieetenieete sttt ettt ettt st e b sbe et sbeebesbeere e - 1,550 (33,800) 1,718,554 1,686,304
Additions through capital leases (n0te 16.2) .......ccceevuerievenieninienenieneeiereeeeeee - 51,896 33,663 - 85,559

RECIASSITICALION ..vvieeviiieiiieiieie ettt sttt et e e sae e besaaensean 13,424 - 194,057 (207,481) -

AJUSEIMEILS ~COSE .uuviiiiniiiieientieteeieete sttt st et ste et bt ettt et et e st sbee e emeesbesaeeneeas (6,815) 6,815 - - -
Retirement of capital lease - cost.... - (29,931) (9,329) - (39,260)
Disposals and adjustments - COSt ......c.ccevereeunenne - - (453) - (453)
Movement in cost during the year 6,609 30,330 184,138 1,511,073 1,732,150
Disposals - accumulated depreciation ...........c.cceceeveeiererieneniienenieseee e - - (209) - (209)

Adjustments - accumulated depreciation............ceccecuenueee 66,177 (66,177) - - -
Retirement of capital lease - accumulated depreciation.... - (29,931) 3,677) - (33,608)
Depreciation fOr the YEAT ........cceveveiiririiiereteiieiisiesesereeee et ese et ss st ssss s s sens 4,928 74,001 1,436,326 - 1,515,255
COSE AL ENA OF YEAT ..vvvvriiiiececieieie ettt bbbt s s s st ssaesenas 257,467 1,689,536 29,833,369 2,656,551 34,436,923
Accumulated depreciation (181,061) (762,383) (10,261,472) - (11,204,916)

Net book value at end of year $ 76,406 927,153 19,571,897 2,656,551 23,232,007
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14) PROPERTY, MACHINERY AND EQUIPMENT, NET - CONTINUED

As of December 31, 2022 and 2021, property, machinery and equipment, net and the changes in such line item during 2022 and 2021 are as follows: - continued

The Company 2022
Land and land Buildings Machinery and Capital work in Total
improvements equipment progress
Cost at beginning Of YEAT ......ccceevuerieiieriiiiiieieneeeete et $ 257,494 1,677,831 29,828,761 2,656,559 34,420,645
Accumulated depreCiation .............cceeeceeeeueesiieesiienieesee e esee e seeeeeeseaees (108,506) (836,707) (10,244,967) - (11,190,180)
Net book value at beginning of year 148,988 841,124 19,583,794 2,656,559 23,230,465
Capital eXPENAItUIES ......eevveeriirriieriieeiteeieereeeiee ettt eee e e - - - 1,258,274 1,258,274
Reclassification ...... - 163,419 18,551 (181,970) -
Additions................. - 431 384 - 815
WIIEE-OFS .ot - - - (6,552) (6,552)
Movement in cost during the Year ..........cccccceeveeriieeiiencieeneeeieerreene - 163,850 18,935 1,069,752 1,252,537
Depreciation for the year ........ 6,445 74,374 1,365,134 - 1,445,953
Cost at end of year .............. 257,494 1,841,681 29,847,696 3,726,311 35,673,182
Accumulated depreciation ..........ccoceeveerieerienrieenieeeenee e (114,951) (911,081) (11,610,101) - (12,636,133)
Net book value at end of year $ 142,543 930,600 18,237,595 3,726,311 23,037,049
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14) PROPERTY, MACHINERY AND EQUIPMENT, NET - CONTINUED

As of December 31, 2022 and 2021, property, machinery and equipment, net and the changes in such line item during 2022 and 2021 are as follows: - continued

The Company 2021
Land and Buildings Machinery and Capital work in Total
land improvements equipment progress
Cost at beginning of year 250,885 1,649,051 29,644,623 1,145,486 32,690,045
Accumulated depreciation (37,401) (858,912) (8,812,527) - (9,708,840)
Net book value at beginning of year 213,484 790,139 20,832,096 1,145,486 22,981,205
Capital eXPENAITUIES ......cccveerireeiierieeieereeereeseeeeeseeeseesaeeseaesseenseeanns - - (33,800) 1,718,554 1,684,754
Additions through capital leases (note 16.2)... - 51,896 33,663 - 85,559
ReclasSifiCatION. ......uvvviiiiiiiiiiiiiiee et e e e e e eeanes 13,424 - 194,057 (207,481) -
AdJUSTMENLS ~COSE wevvinrienririieiiriieieetteteeitet ettt ettt e b e sbeeeenaes (6,815) 6,815 - - -
Retirement of capital lease - cost.... - (29,931) 9,329) - (39,260)
Disposals and adjustments - cost.... - - (453) - (453)
Movement in cost during the year ..... 6,609 28,780 184,138 1,511,073 1,730,600
Disposals - accumulated depreciation ...........ceecverveereenieesienieesee e eseeeenns - - (209) - (209)
Adjustments - accumulated depreciation ...........cveeveeeeerieesienceeeseesieeneeenns 66,177 (66,177) - - -
Retirement of capital lease - accumulated depreciation - (29,931) (3,677) - (33,608)
Depreciation for the Year ..........ccceviererieiiniieniieceeeeee e 4,928 73,903 1,436,326 - 1,515,157
CoSt at NA OF YEAT ..evveuvieieiieiieieeiete ettt ettt 257,494 1,677,831 29,828,761 2,656,559 34,420,645
Accumulated depreciation ...........cccereeerereerieneeieneeeeseeeeseeresreeaeseese e (108,506) (836,707) (10,244,967) - (11,190,180)
Net book value at end of year 148,988 841,124 19,583,794 2,656,559 23,230,465

Right of use assets recorded in property, machinery and equipment are disclosed in note 14.1 and the related lease liabilities are disclosed in note 16.2.

14.1) RIGHT-OF-USE ASSETS

The Group leases real estate (warehouse facilities) and machinery and equipment (mobile equipment and motor vehicles). Real estate leases have a term of 3 to 20 years and machinery equipment
leases have a term of 3 to 5 years. Some leases provide for periodic renegotiation of payments to reflect market rentals. Some leases provide for additional rent payments that are based on changes

in local price indices. For certain leases, the Group is restricted from entering into any sub-lease arrangements. As described in note 2.1 the Group adopted IFRS 16 Leases effective January 1,

2019.
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14.1) RIGHT-OF-USE ASSETS - CONTINUED

The Group and Company 2022 2021
Buildings Machinery and Total Buildings Machinery and Total
equipment equipment

Cost at beginning of Year ........cccoecvveveeeciverieeceenre e $ 142,149 155,463 297,612 120,184 131,129 251,313
Accumulated depreciation ...........cc.ecvereeveereecieseesieseessennens (58,644) (45,504) (104,148) (77,832) (19,487) (97,319)
Net book value at beginning of year 83,505 109,959 193,464 42,352 111,642 153,994
Additions through capital lease (note 16.2) ........cccccevverunennne - - - 51,896 33,663 85,559
Retirement of capital lease .........ccccceeveernnene - - - (29,931) (9,329) (39,260)
Movement in cost during the year ... - - - 21,965 24,334 46,299
Depreciation for the year .......c..ccoceveevervieninienenieneeienens 22,844 47,034 69,878 10,743 29,694 40,437
Retirement of capital 1€ase .........cccccovveeeviiriieniieniienienieene - - - (29,931) (3,677) (33,608)
Cost at end Of YEAr .....cccvevuieriieieiieieieceeeeee e 142,149 155,463 297,612 142,149 155,463 297,612
Accumulated depreciation .............ccceveeeveerieviesieesveseesieniens (81,488) (92,538) (174,026) (58,644) (45,504) (104,148)
Net book value at end of year $ 60,661 62,925 123,586 83,505 109,959 193,464

The following balances were included in the income statement:

The Group and Company

2022 2021
Lease eXpense Of SHOTT-tEIMN LEASES ......eeruiiiiieriiiiierie ettt ettt et e st e sttt e sete st esateebeesateebeesaseenseesnseens $ 59,776 108,665
15) INTANGIBLE ASSETS, NET
As of December 31, 2022 and 2021, the consolidated intangible assets are as follows:
2022 2021
Accumulated Carrying Accumulated Carrying

Cost amortisation amount Cost amortisation amount
Intangible assets of definite useful life:
EXPIOTAtION COSE ..uviuiiiieiieriietieteet ettt ettt ettt ettt et b ettt e bt eabesbeestesbeeatesbeeneenes $ 26,715 (26,715) - 26,715 (26,715) -
DI@AGING COSE ..ttt ettt ettt ettt ettt et e ebeete b et e st eneeseeseeseebansenseneeseeneeseesessensensans 38,091 (38,091) - 38,091 (38,091) -

$ 64,806 (64,806) - 64,806 (64,806) -
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16) FINANCIAL INSTRUMENTS
16.1) LONG-TERM DEBT

As of December 31, 2022 and 2021, consolidated debt summarised by interest rates, are as follows:
The Group and Company
2022 2021
Amount Effective rate Amount Effective rate
FlOAtING TALE.....c.eeieiieiieieieieieicet ettt $ 608,208 8.41% $ - -

a) This is an unsecured revolving loan with a related party to lend to the Company up to US$52 million. The effective rate on the loan represents
the weighted-average interest rate of the related agreement. The net effect of the loan drawn down as at December 31, 2022 and 2021 was US$4
million and US$nil, respectively. The company has the option to make early repayment.

b) Changes in long-term debt for the years ended December 31, 2022 and 2021, were as follows:

The Group and Company
2022 2021
Balance at beginning of year $ - 4,442,650
Proceeds from 10Ng-term dEDL ..........ooiuiiriiiiiiiieiie ettt ettt ettt e b e st e ittt e aeeeabeens 616,383 -
Repayment of 1Iong-terMm deDU ..........ooiuiiiiiiiiiiiieiie ettt ettt e st s bt e st e e sbeesabeesaee e bt e nbeesnbeens - (4,442,650)
Foreign eXchange MOVEIMENLT ........cc.eevuiriiriirieieeiteeteeit ettt ettt ettt sbe et e bt et e s bt et e sbe et e s bt et e ebe e besbeebesbeentenne (8,175) -
Balance at end of year $ 608,208 -

16.2) OTHER FINANCIAL OBLIGATIONS
As of December 31, 2022 and 2021, other financial obligations in the consolidated statement of financial position are detailed as follows:

Other financial obligations in the statement of financial position of the Group and the Company as of December 31, 2022 and 2021 are as follows:

2022 2021
Short- Long- Total Short- Long- Total
term term term term
Redeemable preference shares (a) .................... $ - - - 1,446,582 - 1,446,582
Lease liabilities (D) ....ccccoveveevieieeiieieireeieee 57,876 77,954 135,830 67,571 137,234 204,805
$ 57,876 77,954 135,830 1,514,153 137,234 1,651,387

(a) Changes in redeemable preferences shares for the years ended December 31, 2022 and 2021, were as follows:

The Group and Company

2022 2021
Balance at beginning of year $ 1,446,582 2,047,078
REAEIMPLION ..ttt ettt b ettt et e bt e st s bt e st e b e e st e s bt e st e eb e e st e sbeenbeebeenbesbeenbesneantenae (1,843,945) (1,167,440)

(397,363) 879,638
Unwinding of discount on preferences shares (NOTE 7) ........ovuieueruiriinirienenieniteeneeteste ettt 402,235 376,010
Foreign eXchange MOVEIMENT ..........cccouioieieiiiiiniertitertetetet ettt ettt ettt et sa e e s ae et eae b e ne e (4,872) 190,934
Balance at end of year $ - 1,446,582

As of December 31, 2022 the preference shares have been fully redeemed.
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16) FINANCIAL INSTRUMENTS — CONTINUED
16.2) OTHER FINANCIAL OBLIGATIONS - CONTINUED

(b) The right-of-use assets under lease contracts are detailed in note 14.1 Changes in lease liabilities for the year ended December 31, 2022 and 2021
arising from cash flows and other changes were as follows:

- The Group and Company
2022 2021

Balance at beginning of year $ 204,805 183,452
Lease liabilities arising from new leases during the year (N0te 14) .......c.ccccoiriririnieieiieeeee e - 85,559
Unwinding of the discount on lease liabilities (NOLE 7)......cveueruiruirieriiiieieieierieee ettt e 17,365 22,321
Payment Of 1€aSE HADIIIEIES ........cvcvevevieieiiieretetieiietetete ettt ettt st s et s s sesesesesess s s esesesnas st esesesesesnsnnena (86,340) (79,537)
AdJustment AULINE the YEAT .......ccveviiviiiiieieieieteete ettt ettt eteereete st e aete st eseeseesessessessesaesseseesessessensessesseseesessensenes - (6,990)
Balance at end of year $ 135,830 204,805

As of December 31, 2022 and 2021, the maturities of financial lease liabilities were as follows:
The Group and Company

Present value Future minimum
lease payments

2022 2021 2022 2021
NO Later than 1 YEAT ....cccueviiiiiiieierieeeeeet ettt $ 57,876 67,571 68,575 86,205
Later than 1 year and not later than 5 Years .......c.cccecceevvueenierieeniiienienieeeeieennenn 55,846 108,116 70,418 134,794
Later than 5 years .......cc.cocevevevenieeeencncnnenn 22,108 29,118 31,800 39,000
$ 135,830 204,805 170,793 259,999

The Group does not face a significant liquidity risk with regards to its lease liabilities. Lease liabilities are monitored within the Group's Treasury
function.

16.3) FAIR VALUE OF FINANCIAL INSTRUMENTS
Financial assets and liabilities

The carrying amounts of cash, trade accounts receivable, other accounts receivable, accounts receivable from related parties, accounts receivable from
subsidiary, other current assets, trade payable, other financial obligations, accounts payable to related parties and other current liabilities, approximate
their corresponding estimated fair values due to the short-term maturity and revolving nature of these financial assets and liabilities.

The estimated fair value of the Group”s long-term debt is level 2 and is either based on estimated market prices for such or similar instruments,
considering interest rates currently available for the Group to negotiate debt with the same maturities, or determined by discounting future cash flows
using market-based interest rates currently available to the Group.

The fair value hierarchy level determined by the Group for its derivative financial instruments are level 2. There is no direct measure for the risk of
the Group or its counterparties in connection with the derivative instruments. Therefore, the risk factors applied for the Group’s liabilities originated
by the valuation of such derivatives were extrapolated from publicly available risk discounts for other public debt instruments of the Group and its
counterparties.

The estimated fair value of derivative instruments fluctuates over time and is determined by measuring the effect of future relevant economic variables
according to the yield curves shown in the market as of the reporting date. These values should be analysed in relation to the fair values of the
underlying transactions and as part of the Group’s overall exposure attributable to fluctuations in interest rates and foreign exchange rates. The notional
amounts of derivative instruments do not represent amounts of cash exchanged by the parties, and consequently, there is no direct measure of the
Group’s exposure to the use of these derivatives. The amounts exchanged are determined on the basis of the notional amounts and other terms included
in the derivative instruments.
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16) FINANCIAL INSTRUMENTS - CONTINUED
16.3) FAIR VALUE OF FINANCIAL INSTRUMENTS - CONTINUED

Financial assets and liabilities - continued

As of December 31, 2022 and 2021, the carrying amounts of financial assets/(liabilities) of the Group and the Company and their respective fair
values are as follows:

2022 2021
Carrying Carrying Fair
amount Fair value amount value
Financial Assets
Derivative financial instruments (N0t€ 16.4)............ccccvvveveeereeereeerereenennes $ - - 48,989 48,989

16.4) DERIVATIVE FINANCIAL INSTRUMENTS

During the reported periods, in compliance with the guidelines established by its Risk Management Committee, the restrictions set forth by its debt
agreements and its hedging strategy, the Group held derivative instruments, with the objectives of changing the risk profile or fixing the price of fuels
and electric energy.

As of December 31, 2022 and 2021, the carrying amounts and fair values of the Group’s derivative instruments was as follows:

2022 2021
Carrying Fair Carrying Fair
amount value amount value
Fuel price hedging ......ccooveeeiieiieeeeee ettt $ - - 48,989 48,989

At December 31, 2022, the Company’s forward contract negotiated with CEMEX S.A.B. de C.V. to hedge the price of diesel fuel with the objective
of changing the risk profile and fixing the price of fuel was terminated.

At December 31, 2022, the aggregate notional amount of the contract is $nil (US$nil) [2021: $48.989 million (US$0.316 million)], with an estimated
aggregate fair value of $nil (US$nil) [2021: $48.989 million (US$0.316 million)]. The contract was designated as a cash flow hedge of diesel fuel
consumption, and as such, changes in its fair value were recognised initially in other comprehensive income and were recycled to the income statement
as the related diesel volumes are consumed. Fair value gains of a hedge contract recognised in other comprehensive income in 2021 amounting to
$48.989 million (US$0.316 million) were recycled through the income statement in 2022.

16.5) RISK MANAGEMENT

Enterprise risks may arise from any of the following situations: i) the potential change in the value of assets owned or reasonably anticipated to be
owned, ii) the potential change in value of liabilities incurred or reasonably anticipated to be incurred, iii) the potential change in value of services
provided, purchased or reasonably anticipated to be provided or purchased in the ordinary course of business, iv) the potential change in the value
of services, inputs, products or commodities owned, produced, manufactured, processed, merchandised, leased or sell or reasonably anticipated to
be owned, produced, manufactured, processed, merchandised, leased or sold in the ordinary course of business, or v) any potential change in the
value arising from interest rate or foreign exchange rate exposures arising from current or anticipated assets or liabilities.

In the ordinary course of business, the Group is exposed to commodities risk, including the exposure from inputs such as fuel, coal, gypsum and
other industrial materials which are commonly used by the Group in the production process, and this exposes the Group to variations in prices of the
underlying commodities. To manage this and other risks, such as credit risk, interest rate risk, foreign exchange risk and liquidity risk, considering
the guidelines set forth by the Board of Directors, which represent the Group’s risk management framework and which is supervised by several
Committees, the Group’s management establishes specific policies that determine strategies oriented to obtain natural hedges to the extent possible,
such as avoiding customer concentration on a determined market or aligning the currencies portfolio in which the Group incurred its debt, with those
in which the Group generates its cash flows.

As of December 31, 2022, these strategies are sometimes complemented with the use of derivative financial instruments as mentioned in note 16.4,
such as the commodity forward contracts on fuels negotiated to fix the price of these underlying commodities. The main risk categories are mentioned
below.
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16) FINANCIAL INSTRUMENTS - CONTINUED
16.5) RISK MANAGEMENT- CONTINUED
Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates
which only affect the Group’s results if the fixed rate long-term debt is measured at fair value. The Group’s fixed-rate long-term debts are carried at
amortised cost and therefore is not subject to interest rate risk. The Group’s accounting exposure to the risk of changes in market interest rates relates
primarily to its long-term debt obligations with floating interest rates, which, if such rates were to increase, may adversely affect its financing cost
and the results for the period.

Nonetheless, it is not economically efficient to concentrate on fixed rates in a high point when the interest rates market expects a downward trend,
this is because there is an opportunity cost for remaining long periods paying a determined fixed interest rate when the market rates have decreased
and the entity may obtain improved interest rate conditions in a new loan or debt issuance. The Group manages its interest rate risk by balancing its
exposure to fixed and variable rates while attempting to reduce its interest costs. In addition, when the interest rate of a debt instrument has turned
relatively high as compared to current market rates, the Group intends to renegotiate the conditions or repurchase the debt, to the extent the net
present value of the expected future benefits from the interest rate reduction would exceed the incentives that would have to be paid in such
renegotiation or repurchase of debt.

As of December 31, 2022 and 2021, the net monetary assets (liabilities) by interest profile are as follows:

The Group The Company
2022 2021 2022 2021
Monetary Assets:
Cash at bank and on hand ..........ccccoeeeiiiiiiiiiiiiieeeeeeeeeeeeeee s $ 574,457 244,900 574,452 244,860
Monetary liabilities:
Floating rate debt .......c..coeeveriiiiinininieeeeeeeeee e $ (608,208) - (608,208) -
Net monetary (liabilities) assets $ (33,751) 244,900 (33,756) 244,860

The following table shows the sensitivity to a reasonably possible change in interest rates, with all other variables held constant, of the Group's
earnings before tax:

The Group
Change in basis point Effect on earnings before tax
2022 +100 -50 $ (338) 169
2021 e +300 -50 $ 7,347 (7,347)
The Company

Change in basis point Effect on earnings before tax

+100 50 $ (338) 169

+300 50 $ 7,347 (7,347)
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16) FINANCIAL INSTRUMENTS - CONTINUED
16.5) RISK MANAGEMENT - CONTINUED
Foreign currency risk

Foreign currency risk is the risk that the value of a financial instrument will fluctuate because of changes in foreign exchange rates. The Group has
transactional currency exposures. Such exposure arises from purchases by the Group in currencies other than its functional currency. Approximately
sixty percent (60%) of the Group’s purchases are denominated in or sensitive to currencies other than its functional currency. Accordingly, the Group
has a net foreign currency exposure as at the reporting date.

Monetary position by foreign currency risk

As of December 31, 2022 and 2021, the net monetary assets (liabilities) of the Group and the Company by foreign currency are as follows:

2022 2021
US$000 EURO’000 US$°000 EURO’000

Foreign currency assets:

Cash at bank and on hand ............ccoooviiiiiiiiiiiiiieeeeee e $ 1,390 - 279 -
Accounts receivable from related parties ...........coceeveeerveeriieinienneenieeees 452 - 698 -
1,842 - 977 -

2022 2021

US$000 EURO’000 US$°000 EURO’000

Foreign currency liabilities:

LONE-ETIN AEDE ...ttt ettt ettt eness (4,000) - - -
Other financial ObligAtIONS .......cccereerieririiinieiieieereeee e - - (9,328) -
Accounts payable to related Parties ............ocevvereereereerieeerenenenieneeeeeeeeneens (3,862) - (5,433) -
Trade account Payables .........ccecvevevieiririierenierieieeee e ere et se e ese e (3,805) (314) (11,349) (65)
(11,667) (314) (26,110) (65)
Net monetary liabilities $ (9,825) (314) (25,133) (65)

The following table demonstrates the sensitivity to a reasonably possible change in the following exchange rates of the Group’s profit before
taxation, with all other variables held constant.

2022
Change in exchange rate Effect on profit before tax
USS ettt +4.00% -1.00% $ (59,756) 14,939
BUO o +4.00% -1.00% $ (2,073) 518
2021
Change in exchange rate Effect on profit before tax
S ettt bt +8.00% -2.00% $ (310,994) 77,956
EUTO it +8.00% -200% $ (924) 231
Credit risk

Credit risk is the risk of financial loss faced by the Group if a customer or counterparty of a financial instrument does not meet its contractual
obligations and originates mainly from trade accounts receivable. As of December 31, 2022 and 2021, the maximum exposure to credit risk is
represented by the balance of financial assets. Management has developed policies for the authorisation of credit to customers. The accounting
exposure to credit risk is monitored constantly according to the payment behaviour of debtors. Credit is assigned on a customer-by-customer basis
and is subject to assessments which consider the customers’ payment capacity, as well as past behaviour regarding due dates, balances past due and
delinquent accounts. In cases deemed necessary, the Group’s management requires guarantees from its customers and financial counterparties with
regard to financial assets.
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16) FINANCIAL INSTRUMENTS - CONTINUED

16.5) RISK MANAGEMENT - CONTINUED

Credit risk - continued

Maximum exposure to credit risk is represented by the carrying amount of financial assets on the statement of financial position.

The Company’s management has established a policy of low risk tolerance which analyses the creditworthiness of each new client individually
before offering the general conditions of payment terms and delivery. The review includes external ratings, when references are available, and in
some cases bank references. Thresholds of purchase limits are established for each client, which represent the maximum purchase amounts that
require different levels of approval. Customers that do not meet the levels of solvency requirements imposed by the Group can only carry out
transactions by paying cash in advance. In response to the COVID-19 pandemic, the Group has updated the forward-looking analysis in its ECL
model with the applicable macroeconomics projections. As of December 31, 2022, considering the Group's best estimate of potential expected losses
based on the ECL model developed by the Group (note 9), the allowance for expected credit losses was $0.032 million (2021: $0.257 million).

The Group sells its products primarily to distributors and retailers in the construction industry. The Group manages its concentration risk by frequent
and diligent reviews of its largest customer operations to ensure that they remain economically viable and will be able to settle liabilities in a timely
manner.

The aged receivable balances are regularly monitored. Allowances are determined upon origination of the trade accounts receivable based on a model
that calculates the ECL of the trade accounts receivable and are recognised over their term.

The Group estimates expected credit losses ECL on trade receivables using a provision matrix based on historical credit loss experience as well as
the credit risk and expected developments for each group of customers. The following table provides information about the ECL for accounts
receivables as at December 31, 2022 and 2021.

The Group
2022
Aged buckets (days) Weighted average  Carrying gross Impairment loss Credit
loss rate amount allowance impaired
Current (NOt PASt AUC) ....evueeuveriieiiiieiieierieeteeet e $ 0.0610% 261,052 32 No
312600 dAYS .onveeneiiieieeiteie e 0.0000% - - No
61-90 dAYS ..ot 0.0000% - - No
O1-120 dAYS vttt 0.0000% - - No
121-3605 AAYS .eoviviieieieieee et 0.0000% - - No
OVET 305 dAYS woovveeiiieiieeieeie ettt 100.0000% - - No
$ 261,052 32
2021
Aged buckets (days) Weighted average  Carrying gross Impairment loss Credit
loss rate amount allowance impaired
Current (NOt PASt AUE) ..eevvveeeieiiierieeiieeieerte e $ 0.0610% 325,065 257 No
31260 dAYS ..t 0.0000% - - No
61-90 dAYS ..ot 0.0000% - - No
O1-120 dAYS +nvenveneeienieieeieeieete ettt 0.0000% - - No
121-365 daYS ..eveveevirieieieeee e 0.0000% - - No
OVET 305 dAYS ..euvienveriieiieiieieeiteie ettt 100.0000% - - No
$ 325,065 257
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The Company

Aged buckets (days)

Current (NOt PASt AUC) ....evveeuveriierieriieieeierieeteeee et
312600 dAYS .enveeneiieeienieeeeeet e
61-90 dAYS ..ot
O1-120 dAYS ettt
121-365 dAYS .eeeiieeiieeiieeeeeee e e
OVET 305 dAYS weouveeiiieiieeieeieete ettt

Aged buckets (days)

Current (NOt PASE AUEC) ..eevuveeviiriieriieeiierieente et

31-60 days .....cccevveeruveennen.
61-90 days......
91-120 days......

121-365 days ......
Over 365 days ....

CARIBBEAN CEMENT COMPANY LIMITED
Notes to the Group and Company Financial Statements

FINANCIAL INSTRUMENTS - CONTINUED

RISK MANAGEMENT - CONTINUED

As of December 31, 2022 and 2021

(Thousands of Jamaica dollars)

2022
Weighted average  Carrying gross Impairment loss Credit
loss rate amount allowance impaired

$ 0.0610% 261,052 32 No
0.0000% - - No
0.0000% - - No
0.0000% - - No
0.0000% - - No
100.0000% - - No

$ 261,052 32

2021
Weighted average  Carrying gross Impairment loss Credit
loss rate amount allowance impaired

$ 0.0610% 325,059 257 No
0.0000% - - No
0.0000% - - No
0.0000% - - No
0.0000% - - No
100.0000% - - No

$ 325,059 257

As at December 31, 2022, the Group had 2 customers (2021: 2 customers) that owed the Group more than $20 million each (2021
each), which accounted for 83% (2021: 96%) of all trade receivables owing.

Liquidity risk

: $20 million

Liquidity risk is the risk that the Group will not have sufficient funds available to meet its obligations. In addition to cash flows provided by its
operating activities, in order to meet the Group’s overall liquidity needs for operations, servicing debt and funding capital expenditures and
acquisitions, the Group relies on cost-cutting and operating improvements to optimise capacity utilisation and maximise profitability, as well as
borrowing under credit facilities, proceeds of debt and equity offerings, and proceeds from asset sales. The Group is exposed to risks from changes
in foreign currency exchange rates, prices and currency controls, interest rates, inflation, governmental spending, social instability and other political,
economic and or social developments, any one of which may materially affect the Group’s results and reduce cash from operations.

The table below summarises the maturity profile of the financial liabilities at the reporting date based on contractual undiscounted payments.

The Group

Months

Lease liabilities ...........ccccccveeeennnenn.

Accounts payable to related parties
Trade payables

Long-term debt.........ccccvevveeeeennenn.

Total

2022
Carrying Contractual Less than 1 year 1-5 Over 5
amount cashflows years years
135,830 170,762 68,575 70,418 31,800
612,182 612,182 612,182 - -
3,306,357 3,306,357 3,306,357 - -
608,208 739,270 51,150 688,120 -
4,662,577 4,828,571 4,038,264 758,538 31,800
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16) FINANCIAL INSTRUMENTS - CONTINUED

16.5)

Liquidity risk - continued

RISK MANAGEMENT - CONTINUED

Notes to the Group and Company Financial Statements

The Group 2021
Months Carrying Contractual Less than 1 year 1-5 Over 5

amount cashflows years years
Lease Habilities .......ccervereerieiniririereieeeecececsene $ 204,805 259,999 86,205 134,794 39,000
Redeemable preference shares ..........ccccecevveviereeneennen. 1,446,582 1,856,791 1,856,791 - -
Accounts payable to related parties 872,852 872,852 872,852 - -
Trade payables .........ccccoevverieiiinenenineeeeeeeeeeenene 4,451,098 4,451,098 4,451,098 - -
Total $ 6,975,337 7,440,740 7,266,946 134,794 39,000
The Company 2022

Carrying Contractual Less than 1 1-5 Over 5
Months

amount cashflows year years years
Lease Habilities ........cocevveveiririrenencniciceccececeenene $ 135,830 170,762 68,575 70,418 31,800
Accounts payable to related parties.... 612,182 612,182 612,182 - -
Trade payables .... 3,305,630 3,305,630 3,305,630 - -
Long-term debt.........cccoveieiriirieeeesese e 608,208 739,270 51,150 688,120 -
Total $ 4,661,850 4,827,844 4,037,537 758,538 31,800

2021

Months Carrying Contractual Less than 1 1-5 Over 5 years

amount cashflows year years
Lease Habilities ........cocevveveiririnineneieeeeeceeeceenne $ 204,805 259,999 86,205 134,794 39,000
Redeemable preference shares ....... 1,446,582 1,856,791 1,856,791 - -
Accounts payable to related parties 872,852 872,852 872,852 - -
Trade payables .........ccoceeeeverienienieieneereeee et 4,448,875 4,448,875 4,448,875 - -
Total $ 6,973,114 7,438,517 7,264,723 134,794 39,000

Capital management

The primary objective of the Group’s capital management is to ensure that it maintains a strong credit rating and healthy capital ratios in order to
support its business activities, maximise stockholder value. As at the reporting date, there were no externally imposed capital ratio requirements.

The Group manages its capital structure and make adjustments, in light of changes in economic conditions. To maintain or adjust the capital structure,
the Group may adjust dividend payments to stockholders, return capital to stockholders or issue new stock units.
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17) OTHER CURRENT AND NON-CURRENT LIABILITIES

As of December 31, 2022 and 2021, the balance of other current liabilities are summarised as follows:

The Group The Company
2022 2021 2022 2021
Rehabilitation Provision ........c..ccecceeeeeerieeieenieecee e $ 6,929 7,994 6,929 7,994
Interest Payable ........ccccveciieiiieiieeeeeee e 302 1,774 302 1,774
Advances from CUSTOIMETS .....eevviiieeureeieeeeeeeireeeeeeeeeeiereeeeeeeeenneeeeeas 288,320 232,297 288,320 232,297
Tax payable 901,916 696,348 902,233 697,083
Other accounts payable and accrued eXpenses ..........ccoceeveeeveeennnen. 927,675 773,375 926,622 772,620
$ 2,125,142 1,711,788 2,124,406 1,711,768

(1) Other account payable and accrued expenses primarily consist of utilities and production related accruals, along with accrued employee benefits.
These amounts are revolving in nature and are expected to be settled and replaced by similar amounts within the next 12 months.

As of December 31, 2022 and 2021, the balance of other non-current liabilities are summarised as follows:

The Group and Company
2022 2021
Rehabilitation provision $ 90,845 40,903

Changes in rehabilitation provision for the years ended December 31, 2022 and 2021, are as follows:

The Group and Company

2022 2021
Balance at beginning of the year $ 40,903 57,386
Increase/(AeCrease) iN ESLIMALES ........cc.eieeruiieriieeeirieeesieeeeiueeeeetteeessreeeessseeessaeeessseeesssseeesssessnsseesssseessssseeensnes 39,241 (13,879)
PAYINEIIES ...ttt e et et et bt s a b e e bt e e a bt e bt e st e e bt e e bt e s hae e bt e eabeenbeesabeenaneenee - (7,449)
Unwinding of discount on rehabilitation provision (NO€ 7) .....c...coeevereriierieniieniieienieetesie ettt 10,701 4,845
Balance at end of the year 90,845 40,903
Out of which:
CUITENE PIOVISION ..ttttitititet ettt ettt et e et ettt e te et e te e e e e st eseeseese et e s e s emeeseeseeeeebeesensansenteseeseebeabensensenteneeneesessensenen 6,929 7,994
INON-CUITENE PIOVISION 1..eeueiieniieeitiestteeteesiteeteesteeteesiteesuteeateesstesaseesaseeseesaseenseeanseesssesnseessseenseesasaenseesnseenseesnsesnseeanne $ 83,916 32,909
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18) PENSIONS AND POST-EMPLOYMENT BENEFITS
Defined contribution pension plan

The Group participates in a defined contribution pension plan which is managed by an independent party, Sagicor Life Jamaica Limited. This plan is
mandatory for all categories of permanent employees. Contributions are 10% of pensionable salary for both employee and employer. The amount of
annual pension at any date shall be that pension which can be secured by the accumulated contribution plus interest to that date. The Group’s and
Company’s contributions in the year amounted to $65.382 million (2021: $53.888 million) and $65.382 million (2021: $53.888 million) respectively.

Employee benefits obligation

The Group offers a post-retirement medical benefit to its employees and retirees whereby the company covers a portion of the cost for active members
and full medical coverage for retired employees and their spouses, provided they were already covered by the scheme at the time of retirement.
Employees who had fifteen (15) years’ service and are age 50 and above, shall remain on the medical scheme provided that they were not re-employed.

The Group and Company

Net period (income) cost 2022 2021
Recorded in operating expenses $

CUITENE SETVICE COSE utteuriiiieeiieentteeteesiteestte sttt estteeteesatesateesaae e btesabeessteenbeesebesabeesabeensaesateensseenbeesasesnseesnseensnes 23,916 15,198
Recorded in financial expenses

TIEETEST COSE vvvviiiiiiitiiiiee e eeetee e e ettt e e e e ettt et e e e e e e aaaeeeeeeeesssaaeeeeeeseasassaseeesesssasaeseessessssassessesssssseseeesssasnsnnees 88,564 78,113
Recorded in other comprehensive income $

Net actuarial (gains) 10SSes fOr the YEAT ......c.cccoiiiiiiiiiiiiiieeeee et (270,494) 179,630

For the years 2022 and 2021, actuarial (gains) losses for the period were generated by the following main factors as follows:

$ 2022 2021

Changes in financial aSSUMPLIONS .......cevtiiriieriieriiiiiee ettt e te et estte et e seteebeesabeesbeesabeesaeeenbeesateenseesnseenanes (628,686) 171,920
EXperience adjuStMeNtS .........cc.coueiiiriiiiniiieiee ettt ettt sttt sa e e s e et be e aeas $ 358,192 7,710
(270,494) 179,630

As of December 31, 2022 and 2021, the reconciliation of the actuarial benefits’ obligations and pension plan assets, are presented as follows:

2022 2021
Change in benefits obligation: $
Projected benefit obligation at beginning of the year 1,123,716 882,360
SEIVICE COSE wvviiiuitiiiittieeetee e e ettt e ettt e e et e e e ettt eeeetaeeeeaeeeeeaeeeeesseeeaassseeesseeeeesseeeessseeessseseessaesassseeensseseenseeeeasseaeans 23,916 15,198
TIEETEST COSE wvvviiiiiiiitiiiee e ettt e e eeet et e e e e ettt et e e e e e e aaaaeeeeeesasaaaaeeeeesesssaaaseeesessssasaeseessesssssaseessssssnaseseesssassnenees 88,564 78,113
Net actuarial (ZAINS) IOSSES ....eouiioiiriiiiiiiiiieite ettt et ettt (270,494) 179,630
L S7e TS T o1 (o OSSR P PRSPPI $ (38,241) (31,585)
Projected benefit obligation at end of the year 927,461 1,123,716
The principal actuarial assumptions used are as follows:

2022 2021
Assumptions:
DISCOUNT TALE ....cueiiiiieititieteetteteet ettt ettt ettt et sttt b et e bt et e bt bt sbe et e bt e bt sat e bt eme e b e sbae bt emtebesaneneas 13.00% 8.00%
TNFTALION TALE ...oeeuviiiiiietieeie ettt et e et et e et e stae e bt e sabeesteeesbe e sseansaessseesseessseensaessseessseasseensaeesseenssasnseenseas 5.50% 5.00%

Post-employment mortality for active members and mortality for pensioners is based on the 1994 Group Annuity Mortality Tables (GAM 94 table)
(U.S. mortality tables) with no age setback.

At December 31, 2022, the weighted average duration at the defined benefit obligation was 24 years (2021: 27 years).
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18) PENSIONS AND POST-EMPLOYMENT BENEFITS - CONTINUED
Sensitivity analysis on projected benefits obligation

The calculation of the projected benefit obligation is sensitive to the assumptions used. The table below summarises how the projected benefit
obligation measured at the end of the reporting period would have increased (decreased) as a result of a change in the respective assumptions by one
percentage point. In preparing the analyses for each assumption, all others were held constant. The economic assumptions are somewhat linked as
they are all related to inflation. Hence, for example, a 1% reduction in the long-term discount rate, would cause some reduction in the health cost
inflation rate.

2022
Change Effect on health cost

Assumptions:
Discount rate SENSItIVILY .......ceveerieruierierieeieniesieneeeieseeieseeetesseeseeseeeeenaes +1.00% -1.00% $ (98,944) 121,416
Medical growth rate +1.00% -1.00% $ 121,416 (101,379)
Life €XPECLANCY (YEAIS) ...vovevirveeieerieetesieuesieteseeeesesseseseesesasseseesesessesessesesess +1 -1 $ 27,819 (27,779)

2021

Change

Assumptions:
Discount rate sensitivity +1.00% -1.00% $ (174,683) 229,283
Medical growth rate ............ +1.00% -1.00% $ 229,283 (172,586)
Life @XPECLANCY ..ouveiiieiiiieiieiite ettt et et +1.00% -1.00% $ 52,374 (50,787)

The Company embarked on an exercise in 2019 to determine whether all retirees, who are in receipt of medical benefits, are alive. One hundred and
sixty-four (164) retirees had not made any contact to collect the medical cards necessary to access the benefits. A more recent list was provided in
November 2022 and there are only 48 members who do not have a medical card. While this does not directly imply that these members are not alive,
it has been assumed, for the purpose of this valuation, that retirees and their spouses who are aged 75 years and over are deceased. However, none of
them are in this age range and so none was removed.

19) TAXATION
19.1) TAXATION CHARGE FOR THE PERIOD

The amounts of tax expense in the income statement for 2022 and 2021 are summarised as follows:

The Group The Company
2022 2021 2022 2021
CUITENE TAX 1.veeuveetieteeieeteeieetesteetesteetesseessesseessesseessesseessesseessesseessesssensesseensessenns $ 1,472,333 1,121,224 1,472,333 1,121,224
Previous year tax adjuStmMent ........cocceouereerierienienienienienieeeesiesieesee et siee e eaeas 41,777 19,108 41,777 19,108
DEfEITEA tAX ..eivviviiiiciieie ettt ettt ettt ettt te v e e as e beera e be e e e beesaebeeanas 344,890 229,463 344,890 229,463
$ 1,859,000 1,369,795 1,859,000 1,369,795
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19) TAXATION - CONTINUED
19.2) DEFERRED TAX
The effect of deferred tax for the year represents the difference between the tax balances at the beginning and end of the year.

As of December 31, 2022 and 2021, the temporary differences that generated the deferred tax assets and liabilities of the Group and Company are
presented below:

2022
January 1 Recognised in the Recognised in December 31
income statement OCI

Deferred tax assets:
Interest accrual ........ooocvveeiiiieniiieiiie e 443 (443) - -
Inventory accrual ... 69,668 (34,530) - 35,138
Lease Habilities.......ocveevvieeeieeeeceeeereeeeeeeeee e 49,548 (15,591) - 33,957
Other payables.......c.cccvevvieierieeieieeieere et 51,856 7,769 - 59,625
Post-retirement benefit obligation . 280,930 18,558 (67,624) 231,864
Unrealised exchange losses ........... 17,975 (17,975) - -
Total deferred tax aSSEtS .....veeeeeeeevivvreeeeeeeiirireeeeeeeeinnns $ 470,420 (42,212) (67,624) 360,584
Deferred tax liabilities:
Property, machinery and equipment ...........ccccccveeeveennenn. (2,355,932) (298,259) - (2,654,191)
Unrealised exchange gains ........ccccceceeveveenenienennicnnenne - (4,419) - (4,419)
Total deferred tax liabiliti€s ..........cccccevveveeecreenreeecreenen. (2,355,932) (302,678) - (2,658,610)

Net deferred tax liabilities $ (1,885,512) (344,890) (67,624) (2,298,026)

2021
January 1 Recognised in the Recognised December 31
income statement in OCI

Deferred tax assets:
Interest accrual ........c..oovveevieeieiiieeeeeee e $ 199 244 - 443
Another accrual ............c.coooiiiiiiiiiiiie e (1,504) 1,504 - -
Inventory accrual ... 51,021 18,647 - 69,668
Lease lHabilities........c.cooveevieieeeiicereecreceee e 45,863 3,685 - 49,548
Accrued VacCatioN .......c..ccceveeeerieeeriieeeiiee e eeevee e 36,182 15,674 - 51,856
Post-retirement benefit obligation ... 220,590 15,432 44,908 280,930
Unrealised exchange 10SSes .......cccceceevereenienienieniennennes (9,485) 27,460 - 17,975
Total deferred tax aSSEtS ...ccuvvveeeeeevivveeeeeiieiieieeeeee e $ 342,866 82,646 44,908 470,420
Deferred tax liabilities: -
Property, machinery and equipment ............cccccoveverneenne $ (2,043,823) (312,109) - (2,355,932)
Total deferred tax liabiliti€s ..........cceevvveveeecreeeeeereeenen. (2,043,823) (312,109) - (2,355,932)

Net deferred tax liabilities $ (1,700,957) (229,463) 44,908 (1,885,512)
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19) TAXATION - CONTINUED

19.3) RECONCILIATION OF EFFECTIVE TAX RATE

For the years ended December 31, 2022 and 2021, the effective tax rates were as follows:

The Group The Company

2022 2021 2022 2021
Earnings before taXation .............ccoeceeeieniiriienieenienieieneeiene e $ 7,242,867 5,711,427 7,249,795 5,720,882
Taxation .......ccccceevevveereeenenne $ 1,859,000 1,369,795 1,859,000 1,369,795
Effective tax rate 25.67% 24.00% 25.64% 24.00%
The current tax charge differs from the theoretical amount that would arise using the tax rate as follows:

The Group The Company

2022 2021 2022 2021
Earnings before taxation ............cccoeceeeverieiienieenieneeieneeieseeee e $ 7,242,867 5,711,427 7,249,795 5,720,882
TAXEA AL 25% .eveveeeveieeeieeteeeeete ettt ettt ees (1,810,717) (1,427,857) (1,812,449) (1,430,221)
Tax on non-allowable eXPenses: ........ccccceveererreenenienenienieneeneenees
Foreign exchange loss (capital) .......cc.ccceueeee - (57,179) - (57,179)
Preference shares - unwinding of discount .... (60,335) (94,003) (60,335) (94,003)
Previous year tax adjustment ...........ccccecuenueene 41,777) (19,108) 41,777) (19,108)
Overstock inventory adjustment .........c.cceccevereereeneeneneeneneeneneens (30,215) - (30,215) -
Other non-allowable EXPENSES ........coceervveerieeriiieniieeneenieeneeeeeenenenn (62,282) (3,010) (60,550) (646)
Employment tax Credit .......cceevvveerieriiiinienieeiesieeneeeieeee e 146,326 231,362 146,326 231,362

$  (1,859,000) (1,369,795) (1,859,000) (1,369,795)
20) SHARE CAPITAL & RESERVES
20.1) SHARE CAPITAL
As of December 31, 2022 and 2021, the breakdown of authorised share capital was as follows:
Number of units ('000)
2022 2021
Ordinary Stock Units at N0 PAr VAIUE .....coeeruiiiiriiniiriiiieieeit ettt ettt sbe e see e sbeene e 1,335,000 1,335,000
Preference shares of US$1 par value 115,000 115,000
As of December 31, 2022 and 2021, the share capital of the Group is as follows:
2022 2021
Issued and fully paid: Number of Value ($) Number of Value ($)
units units
('000) ('000)

Ordinary stock at no par value $ 851,138 1,808,837 851,138 1,808,837
Preference shares of US$1 par value (i)
JANUATY Leeeoiiiiiiiii s 15,331 - 24,960 -
Less amount redeemed [note 20.1(1)] ...cooveeeeeireeeeiiieeeiieeeeiee e (15,331) - (9,629) -
December 31 - - 15,331 -
Capital contribution (ii) $ 3,840,224 3,839,090
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20) SHARE CAPITAL & RESERVES - CONTINUED
20.1) SHARE CAPITAL - CONTINUED
(i) Preference shares

On January 5, 2010, at an Extraordinary General Meeting the members approved a resolution for the conversion of US$15 million of the Company’s
indebtedness to TCL into fifteen million (15,000,000) redeemable preference shares of US$1 each.

On June 25, 2013, at a General Meeting the stockholders approved a resolution for the creation of 100,000,000 new preference shares and further
authorised the Board to issue to TCL allotments of new preference shares for the purpose of discharging debts owed by the Company to TCL.
Subsequently, on June 29, 2013, the Board approved the conversion of US$37 million due to TCL into thirty-seven million (37,000,000) redeemable
preference shares of US$1 each.

The preference shares conferred upon the holders thereof no right at any time to receive any dividend beyond such dividend as the Company may
have, at its discretion, declared upon the preference shares provided that if the Company had declared any dividend on its ordinary stock units it
should have at the same time declared a dividend on the preference shares at a rate no lower than the rate declared on the ordinary stock units. All
dividends declared upon the preference shares should have been paid in United States dollars.

On July 6, 2018, a preference share agreement was made between the Company and the holder of the preference shares TCL for the redemption of
15,000,000 redeemable preference shares issued on January 5, 2010, and 37,000,000 redeemable preference shares issued on June 29, 2013.

The number of preference shares to be redeemed on each partial redemption (the Partially Redeemed Preference Shares”) shall be the result of
multiplying; (i) an amount equal to at least 33 1/3% (“the Conversion Factor”) of the US Dollar equivalent of the profits of Issuer (which under
Jamaican law would otherwise have been available for dividend payment) for the fiscal year prior to the fiscal year in which the Partial Redemption
is taking place (with the annual profits being based on the latest year-end financial statements of the Issuer) (the “Annual Consideration”); by (ii)
1.283950 (the “Discount Factor”) shall always be rounded down to the nearest whole number.

The redemption period for the preference share is from December 31, 2018 through to December 31, 2026. The redemption period based on the full
terms and conditions of the agreement will be automatically extended annually, without penalty, until all the preference shares have been redeemed
and the total consideration is paid to holder provided that the Conversion Factor shall be increased to at least 66.6% for the Partial Redemption
occurring after the first such extension. The preference shares shall be redeemed in the following order: (i) the number of 2010 Preference Shares
that corresponds to each Annual Consideration until all 2010 preference shares have been redeemed; and (ii) only after all the 2010 preference shares
have been fully redeemed, the number of 2013 preference shares that correspond to each Annual Consideration until all the 2013 preference shares
have been redeemed.

As of December 31, 2022, the company has made the final redemption of its preference shares amounting to 15,330,671 units valued at $1.843 billion
(US$11.940 million).

(ii) Capital contribution

a) Debt forgiveness:

- OnJune 25, 2013, the TCL Board approved that intercompany balances of US$38 million due by the Company to TCL be forgiven. The
debt forgiven was credited to capital contribution by the Company. This restructuring was designed to strengthen the equity position of the
Company.

b) Share-based compensation:

- This comprises compensation expense related to long-term incentive plans with shares of CEMEX S.A.B de C.V. (Mexico) to employees
with management positions of the Company for the period ended December 31, 2022, which was recognized in operating results. Also,
see note 2.16(ii).

As of December 31, 2022, the Company has no commitments to make cash payments to executives, as, based on changes in the prices of CEMEX
S.A.B. of C.V. (Mexico).
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20) SHARE CAPITAL & RESERVES - CONTINUED
20.2) RESERVES
(a) Realised capital gain

The Group and the Company realised capital gains of $1.413 billion and $1.413 billion, respectively, which represent the profit from the sale of
certain machinery and equipment in August 1999.

(b) Other equity reserves

As of December 31, 2022 and 2021, other equity reserves are summarised as follows:

The Group and Company
2022 2021
Capital redemption fund reserve (i) $ 5,077,760 3,528,903
Fuel price hedge (NOLE 16.4) ...couiiiiiiieeieeeete ettt st ettt et st e st ebeesateesaeeenee - 48,989
$ 5,077,760 3,577,892

(i) Capital redemption fund reserve

This represents amount being transferred to capital redemption reserve fund on redemption of the preference shares pursuant to Section 64(d) of the
Jamaica Companies Act. The movement in the reserve during the year was as follows:

The Group and the Company

2022 2021
Balance at the beginning of the year $ 3,528,903 2,556,022
Amount transferred during the YEar ...........cccvevieiiieiieeiiece ettt see e e esseesseessaeenes 1,548,857 972,881
Balance at the end of the year $ 5,077,760 3,528,903

(c) Accumulated net income and total comprehensive income:

(i) The "total net income" for the years ended December 31, 2022 and 2021 was dealt with in the financial statements as follows:

2022 2021
Company $ 5,390,795 4,351,087
Subsidiary (6,928) (9,455)

$ 5,383,867 4,341,632

(i1) The "accumulated net income/(losses)" as of December 31, 2022 and 2021 are reflected in the financial statements as follows:

2022 2021
COMPAIY vttt ettt ettt sttt et be e e b eae $ 7,919,670 5,154,293
SUDSIAIATY vt (21,514) (14,586)

$ 7,898,156 5,139,707

(iii) Changes in accumulated net income/(losses) for the years ended December 31, 2022 and 2021 are as follows:

The Group The Company

2022 2021 2022 2021
Balance at beginning of the year $ 5,139,707 1,905,678 5,154,293 1,910,809
INEE INCOME ..vevvieniieieniieeieieeeeieeeerteere e eeeesaeeseenseesaesseesaenseenes 5,383,867 4,341,632 5,390,795 4,351,087
Net actuarial gains (losses) for the year 202,870 (134,722) 202,870 (134,722)
DivIAeNd.....ccveevveiieieiieieieeeee et (1,279,431) - (1,279,431) -
Transfer to capital redemption fund reserve .......c..cccceceecvenneene (1,548,857) (972,881) (1,548,857) (972,881)
Balance at end of the year $ 7,898,156 5,139,707 7,919,670 5,154,293

(d) Dividends

On September 9, 2022, the Company declared dividend of $1.5032 per stock totalling $1.279 billion to the stockholders.
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21) BASIC AND DILUTED EARNINGS PER STOCK UNIT

Basic and diluted earnings per stock unit is calculated by dividing consolidated net income attributable to ordinary stockholders of the Parent Company
(the numerator) by the weighted-average number of stock units outstanding (the denominator) during the year.

The amounts considered for calculations of earnings per stock in 2022 and 2021 were as follows:

The Group
2022 2021
Consolidated net income attributable to stockholders .... 5,383,867 4,341,632
Number of ordinary stock units in issue (thoUSANAS) .......ccceevvirieriirierierieieeiere ettt 851,138 851,138
Earnings per ordinary stock unit (expressed in $ per stock unit) 6.33 5.10

22) BALANCES AND TRANSACTIONS WITH RELATED PARTIES

22.1) ACCOUNTS RECEIVABLE FROM AND PAYABLE TO RELATED PARTIES

Balances and operations between the Company and its subsidiary and associated companies, including the Parent result mainly from: (i) businesses
and operational activities; and (ii) billing of administrative services and other services rendered between affiliated companies. The transactions
between subsidiaries and associate companies are conducted at arm’s length.

For the transactions mentioned above, as of December 31, 2022 and 2021, the main accounts receivable and payable with related parties, are the

following:
The Group and Company
Assets Liabilities
2022 Short-term Long-term Short-term Long-term
Arawak Cement Company Limited ..........ccoceevvieeniennennne 275 1,241 -
Beijing Imports and Exports - 58,485 -
Cemex Innovation Holdings Limited .............cceeevveneenee. 45,904 70,360 -
CEMEX International Trading LLC .........cccceveveecvvennnennee. - 100,427 -
CEMEX Jamaica Limited 25,632 19,364 -
CEMEX USA ..ottt 6,375 - -
CEMEX Espana Gestion Y Servicios, S.L. U.................. - 18,232 -
Sunbulk Shipping Limited - 21,738 -
Superquimicos de Centroamérica S.A........c.ccocvevvveeneennne. - 130,452 -
TCL Ponsa Manufacturing Limited ..........ccccevveeeriennenne - 27,789 -
TCOL NEVIS..uuiiiiiiiiieiieeeee ettt eeaere e e e e e eaaaes - 84,776 -
Trinidad Cement Limited ............ccoeeeiiiiiieiiiiiiiiieeennn. 4919 79,318 -
83,105 612,182 -
Assets Liabilities
2021 Short-term Long-term Short-term Long-term
Arawak Cement Company Limited 366 - -
Beijing Imports and EXpOrts........cccceeeveeneeriieeneenncenieenne. 8,875 10,419 -
CEMEX Bahamas ........cccceeriiriieenieiienieeieenee e 129 - -
CEMEX Construction Materials Pacific LLC.................. - 281 -
CEMEX Dominicana, S. A - 29 -
CEMEX International Trading LLC .......cccccocevvieninienene - 41,485 -
CEMEX Jamaica Limited .......cccccovveviiiiiiiiiieeieeeniieeen. 23,842 37,305 -
CEMEX USA 14,055 - -
CEMEX, S.AB. de C. V..ot 48,989 - -
CEMEX Espana Gestion Y Servicios, S.L. U.................. - 11,593 -
Sunbulk Shipping Limited .........ccccceeeievienriienieeieeeee, - 1,634 -
Superquimicos de Centroamérica S.A.........ccccevveeercrennene - 122,563 -
TCL Ponsa Manufacturing Limited ...........ccccoecveinennnne. - 11,391 -
Transenergy Grinding InC  ......cccoeveveniiiinienenieeee - 617,821 -
Trinidad Cement Limited ............coooeeeiiiiiieiiiiiieiieeenn. 25,309 18,331 -
121,565 872,852 -

Accounts receivable from related parties are deemed to have low credit risk. The expected credit loss on these are therefore considered immaterial.
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22) BALANCES AND TRANSACTIONS WITH RELATED PARTIES — CONTINUED

22.1)

ACCOUNTS RECEIVABLE FROM AND PAYABLE TO RELATED PARTIES - CONTINUED

a) This amount represents a deposit of $45 million (US$0.3 million) with CEMEX Innovation Holding Limited, which generates interest at a rate
equal to the Western Asset Institutional Liquid Reserves Fund rate minus 30 basis points on a daily basis of a year of 360 days.

b) Other short-term assets relate to management fees, sales, purchases and reimbursable expenses. Amounts receivables are deemed to have low
credit risk. They are short-term in nature and due on demand. Additionally, they are interest free, unsecured and do not have any set repayment terms.

22.2) MAIN OPERATIONS WITH RELATED PARTIES
CEMEX SAB de CV Trinidad Cement Limited Caribbean Cement Company
and related entities and its subsidiaries Limited's subsidiary
2022 2021 2022 2021 2022 2021
Included in the income
statement
Revenue:
Sale of cement 23,398 - - - - -
Management fees 46,967 52,698 - - - -
Other....coooiveeieiiininenencee 1,677 1,238 16,887 13,635 - -
Cost of sales and operating
expenses:
Purchase of cement.................... (921,677) (1,383,338) (14,525) (96,236) - -
Purchase of fuel ............ccooeunnen. (2,518,618) (1,150,561) - - - -
Purchase of goods and other
materials ........cc.oooeveieiiiieeeiiee, (4,406) - (94,813) (231,697) - -
Purchase of iron silicate (172,100) (133,539) - - - -
Purchase of additives................. (345,638) (199,313) - - - -
Technical service and
management fees ............coc.e..... (172,751) (199,318) - - - -
Freight charges .........cccceveenen. (68,879) (77,329) - - - -
Other purchases ........c..ccccceeenen. - - - 290 - -
Other income and expenses:
Management fee ..........ccccceueeneen. - - (200,471) (194,949) - -
Subvention............ccoceveeeeeiiieenns - - - - (14,394) (13,933)
Royalty and service fees............. (474,529) - - - - -
Financing income:
Interest income ..........ccccceeuneenene. (15,037) - - - - -
Financing cost:
Financial expenses...........c..cc..... (2,527) (13,773) (23,045) - - -
Capital expenditure.................... $ (217,823) (250,598) - - - -
22.3) COMPENSATION OF DIRECTORS AND KEY MANAGEMENT PERSONNEL
The Group The Company
2022 2021 2022 2021
Short-term employee Benefits (1) ........cceveeereirierieiieiieieieeeese e $ 172,751 180,998 172,751 180,998
Directors’” emoluments (11).........eoeeveeeiririeriesieieieeee et 8,067 8,418 8,067 8,418
$ 180,818 189,416 180,818 189,416

(i) Compensation to key management personnel are included in the technical service and management fees paid to related parties.

(ii) Directors’ emoluments include an amount for health insurance paid for the Chairman of the Board.
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22.4) ACCOUNTS RECEIVABLE FROM SUBSIDIARY

This amount represents recharges net of trade amounts due to and from subsidiary which are interest free, unsecured and have no fixed repayment
period.

Accounts receivable from subsidiary is deemed to have a low credit risk. The expected credit loss on these are therefore considered immaterial.
23) CAPITAL COMMITMENTS

An aggregate amount of $648.749 million (US$4.266 million) [(2021: $604.687 million (US$3.899 million)] was approved and contracted for as of
December 31, 2022 in respect of capital projects, relating to the planned expansion of the plant capacity.

24) CONTINGENCIES

As of December 31, 2022 there are four claims against the company. The Directors are of the opinion that if the Claimants are successful, liability
should not exceed JM$20,000,000.

25) LIMESTONE RESERVES

The major raw material used in the cement manufacturing process is limestone. The limestone requirements of the Group are met from reserves in
land leased from the Government of Jamaica. The annual lease charge is $1.2 million, and the lease term has 26 years remaining and exploitable
reserves are expected to have a life of 27 years based on the current extraction rate. These limestone reserves are not recorded in these financial
statements.

26) IMPACT OF COVID-19 AND RUSSIA/UKRAINE CONFLICT
COVID-19
In March 2022, authorities removed the COVID-19 protocols from the Disaster Risk Management Act.

Management continues to review the effect of developments arising from the pandemic on the risks faced by the Group. Management believes the
Group is in a sufficiently strong position to deal with the possible significant economic downturn. However, management is aware that the long
duration of the pandemic and the associated containment measures could have a material adverse effect on the Group, its customers, employees and
suppliers.

Russia/Ukraine Conflict

On February 24, 2022 the geopolitical situation in Eastern Europe intensified with the invasion of Ukraine by Russia. The war continues to evolve as
global sanctions were imposed, immediately impacting entities that have counterparty relationships in Russia and certain neighboring countries. In
addition, the war impacted global financial markets, economic challenges that already existed as a result of the global pandemic, including issues such
as supply- chain disruptions and rising inflation.

The Group has concluded that given the composition of our statement of financial position, its exposure to the negative impacts of these risks is not
significant to its profitability and going concern. However, through its risk management function, the Group continuously assesses the impact of such
risks and has an established series of early warning indicators through various risk metrics to ensure that liquidity and capital positions are in place to
sufficiently support the operations of the Group. There were no material changes in valuations or impairment positions as at December 31, 2022.
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