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Radio Jamaica Limited (RORGLEANER)
Report to Stockholders

The directors are pleased to present the unaudited financial results of the RIRGLEANER Communications Group
{the Group) for its third quarter ended December 31, 2022.

The adverse factors cited In our last report retated to challenging locai and global economic conditions continue to
impact Jamaica and by extension our core business. Instability in global commodity markets precipitated by the
Russia/Ukraine war, continue to drive increased inflation and as yet unresolved supply chain challenges which have
significantly affected revenues and expenses. The business again faced significant increases in Input costs, most
notably, energy and newsprint, upon which our operations depend heavily.

Despite these continuing challenges and primarily as a result of the completion of the amalgamation of 1834
Investments and Radio Jamaica Limited, The Group recorded a pre-tax profit of $372 million and an after-tax profit
of $381 million for the quarter, compared to a pre-tax profit of $147 miiion and an after-tax profit of $108 million for
the similar prior year period.

Primary contributors to this quarter’s performance were: -

¢ Bargain Purchase Gain of $434 million arising from the amalgamation of Radio Jamaica Limited (RJL) and
1834 Investments.

¢ A decrease of $3 million (0.2%) in the Group's revenues, driven mainly by decreases in the Audio/Visual
division of $18 million (2.9%) and in the Audio division of $4 million (1.7%) offset by an increase of $19
million (3.1%]) in the Print and Cnline division. The Group continued to experience softness in the overall
advertising market as businesses continue to be impacted by the aforementioned local and global economic
challenges,

o Other income decreased by $54 million (80%) compared to the prior vear period, which included profit on
sale of a transmission tower.

s Direct expenses were higher on prior year's results, due mainly to an over 40% increase in newsprint costs
resulting from Increased production activities, as well as increased prices in the global market.

e Selling expenses increased by $3 million (1%} driven by increased distribution-related costs.

« Administrative expenses increased by $29 million (9%) compared with the prior year, driven primarily by
increased depreciation charges relating to infrastructure upgrades, 1834 operating costs for December
2022 and one-off consultancy costs.

o  Other operating expenses increased by $39 million {19%) compared with the prior year, driven by increased
utility costs, as well as higher repair and maintenance costs.

There has been continued progress in our digital transformation drive in the Group. The Broadcast division
has installed new NextGen Television fransmission services in Kingston and St. James and continues to
expand Over The Air coverage island wide using the ATSC 3.0 digital standard for high-definition TV services.
The new digital backhaul network installation has also been substantially advanced.

During the quarter under review, by order dated November 24, 2022, the Supreme Court of Jamaica
approved the Scheme of Arrangement to amalgamate Radio Jamaica Limited (RJL) with 1834 Investments
Limited (1834), Accordingly, all assets and liabilities of 1834 have been assumed by and vested in RJL. In
exchange, RJL paid 1834 shareholders in cash, or by Issue of new shares in RJL.

in spite of the challenging circumstances the Group expresses its appreciation for the continued support of
stakeholders, including staff, shareholders, advertisers, readers, listeners and viewers.




Approved for issue by the Board of Directors on February 10, 2023, and signed on its behalf by:

A e St

g’:se'ph M. Matalon, CD @ry Allen CD, JP
hairman Chief Executive Officer




Radio Jamaica Limited

Consolidated Statement of Comprehensive Income {(Unaudited)
3rd Quarter Ended 31 December 2022
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Current Quarter  Prior Year Quarter Year-to-Date Prior Year-to-date
3 Months to 3 Months to Note 9 Months to 2 Months to
31M2/22 3221 31222 3112121
$'000 $000 $'000 $'000
1,450,633 1,453,561 2 Reventue 4,188,639 4,310,655
{624,293) {548,144) Direct expenses (1,840,280) (1,670,449)
826,240 007,417 Gross Profit 2,348,359 2,640,206
13,441 67,809 3 Otherincome 109,725 116,794
(283,909) (281,172) Selling expenses (811,778} (790,065)
(361,380) (332,736} Administration expenses {1,038,100) (1,020,583}
(243,638) (204,253) Other operating expenses {692,140) (594,460)
{49,244) 157,065 gperating Profit (83,932) 351,802
{12,608) {9,8886) Finance costs (38,035) (32,423)
433,526 - 9 Bargain purchase gain 433,826 -
371,276 147,179 Profit before Taxation 311,859 319,469
9,407 {39,069) 4 Taxation 17,260 {73,891)
381,383 108,110 Net Profit after taxation 329,118 245,578
Other comprehensive income =
ltems that may be reclassified to
profit or loss
Currency translation differences
145 7,661 on foreign subsidiaries (3,609) 6,250
Attributable to:
381,528 115,771 Stockholders of the company 325,509 251,828
Earnings per Ordinary Stock
Unit Atfributable to
12.6 cents 4.5 cents 5  Stockholders of the Company 10.9 cents 10.2 cents




Radio Jamaica Limited

Page 2
Consolidated Balance Sheet (Unaudited)
3rd Quarter Ended 31 December 2022
Unaudited Audited
December 2022 March 2022
Note $'000 $'000
Non-Current Assets
Fixed assets 3,231,363 1,984,825
Investment properties 80,918 80,918
Intangible assets 6 364,146 452,652
Deferred tax asset 144,672 142,890
Retirement benefit assets 7 91,906 91,906
Investment securities 294,533 24,268
Investments accounted for using
the equity method 9 437,208 121,957
4,644,746 2,899,416
Current Assets
Inventories 213,244 118,494
Securilies purchased under
resale agreements 366,094 -
Receivables 8 1,163,823 1,182,340
Taxation recoverable 113,303 42,566
investments 538,735 750,871
2,395,199 2,094,271
Current Liabilities
Payables 1,652,469 1,397,368
Taxation payable 2,914 49,869
1,655,383 1,447,237
Net Current Assets 739,816 647,034
5,384,562 3,546,450
Stockholders’ Equity
Share capital 9 3,603,582 2,041,078
Foreign currency translation 10 (17,210) (13,601)
Fair value reserve (4,138) -
Retained earnings 1,041,177 760,509
4,623,411 2,787,986
Non-controlling Interests 1,948 1,948
Non-Current Liabilities
Finance lease obligalions 11 6,447 3,056
Long term loans 12 404,839 408,717
Deferred tax liabilities 97,690 94,519
Retirement benefit obligations 7 250,226 250,224
5,384,562 3,546,450
Approved for issue by the Board of Directors on February 10,2023 and signed on its behalf by:
Pl
]f\/\/\ Ao a—
o~

Joseprr Matalon Chairman

Gy Allen

Chief Executive
Officer



Radio Jamaica Limited

Consolidated Statement of Changes in Equity (Unaudited)
3rd Quarter Ended 31 December 2022

Balance at 31 March 2020

Total comprehensive income
Transfer to retained earnings

Ralance at 31 March 2021

Total comprehensive income

Ordinary dividends
Balance at 31 March 2022
Fair value loss investments
Issue of shares

Total comprehensive income
Ordinary dividends
Bajance at 31 December 2022

Balance at 31 March 2021
Ordinary dividends

Total comprehensive income
Balance at 31 December 2021

Page 3
Afttributable to Stockholders of the Company Total
Number of Share Capital Retained Foreign Fair Value Equity Owners’ Non-
Shares Earnings Currency Reserve Total controlling
Translation Interests
Tatal
000 $°000 $'000 $’000 $°000 $°000 $°000 $°000
2,387,683 2,041,078 278,271 {14,826) (7,135} 2,297,388 1,848 2,299,336
- - 223,128 7,851 - 231,079 - 231,079
" - (7,135} - 7,135 - - -
2,397,683 2,041,078 494 264 {8,875) - 2,528,467 1,948 2,530,415
- - 314,684 {6,726) - 307,968 - 307,968
- - (48,449) - - (48,44%) - (48,449)
2,397,683 2,041,078 760,509 {13,601) - 2,787,988 1,848 2,789,934
- - - - (4,138) {(4,138) - (4,138)
601,019 1,562,504 1,562,504 1,562,504
- - 329,118 (3,609) - 325,500 - 325,509
- - {48,450) - - {48,450} - (48,450)
2,998,702 3,603,582 1,041,177 (17.210) {4,138) 4,623,411 1,948 4,625,359
2,397,683 2,041,078 494 264 {6,875) - 2,528,467 1,948 2,530,418
(48,448) (48,448) (48,448)
- - 245 578 6,250 - 251,828 - 251,828
2,397,683 2,041,078 691,394 (625} - 2,731,847 1,948 2,733,795




Radio Jamaica Limited

Consolidated Cash Flow (Unandited)
3rd Quarter Ended 31 December 2022

CASH RESOURCES WERE (USED INYPROVIDED BY:
Operating Activities
Net Profit
ltems not affecting cash:
Depreciation and amortisation
Loss/{Galn)on disposal of fixed assets
Bargain purchase gain
Interest income
Dividend income
Interest expense
Income tax charge
Exchange gain/(loss) on foreign currency balances
Revaluation of investment securities

Changes in operating assets and liabilities:
Inventories
Receivables
Payables

Income tax recoverable/(paid)
Net Cash provided by in operating activites

investing Activities
Proceeds from disposal of fixed agsets
Purchase of fixed assets and intangibles
Purchase of investments
Interest received
investments in associates
Net Cash used in investing activities

Financing Activities
Loan received
Loans repaid
Principal lease rapayments
Interest paid
Dividends paid
Exchange (losses)/gains on cash and cash equivalents
Net Cash used in financing activities

(Decrease)lincrease in cash and cash equivalents

Cashflow from effect of amalgamation
Cash and cash equivalents at beginning of year

CASH AND CASH EQUIVALENTS AT END OF PERIOD
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Unaudited Unaudited
December December
2022 2021
$:000 $'0600
329,118 245,578
245,888 209,696
91 (22,630)
(433,826) -
(6,513) (3,357)
(512) 527
38,038 32,423
(17,260) 73,891
(8,554) 9,755
{799) 344
145,669 546,227
{94,750} {257,054)
34,620 {193,014)
35,586 475,244
121,124 571,403
(112,348) (27,086}
8,776 544,317
- 9,887
(305,788) {590,394)
(6,030} -
5,649 4,070
(27,084} (20,557)
1333,353) (596,094)
150,000 -
{178,015) (64,125)
2,193 {7,593)
(38,036) (32,423)
(48,450) (48,448)
8,554 (9,755)
{101,753) {162,345)
{426,330) (215,022)
214,194 -
750,871 725,305
538,735 510,283




Radio Jamaica Limited

Company Statement of Comprehensive Income (Unaudited)
3rd Quarter Ended 31 December 2022

Current Prior Year
3 Months to 3 Months to
31M2122 31712121
$'000 $'000
187,983 184,836 Revenue
(68,953) (72,183) Direct expenses
119,031 112,653 Gross Profit
8,963 24,055 Other income
(32,347) (34,111) Selling expenses
(89,005) (64,798) Administration expenses
(37,247) (27,661) Other operating expenses
(30,605) 10,138 Operating Profit
(4,278) 236 Finance costs
(34,883) 10,374 Profit hefore Taxation
9,249 (1,818) Taxation
(25,634) 8,556 Net Profit after taxation
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Year-to-Date Prior Year
9 Months to 9 Months to
3112/22 312121
$'000 $°000
540,902 537,129
(203,960) (212,145)
336,943 324,984
45,284 66,039
(91,287) (90,896)
(228,892) (206,007)
(99,046) (93,729)
(36,998) 390
(9,447) (1,969)
(46,445) (1,579)
9,960 1,112
(36,485) (467)




Radio Jamaica Limited

Company Balance Sheet (Unaudited)
3rd Quarter Ended 31 December 2022

Non-Current Assets
Fixed assets
Intangible assets
Retirement benefit asset
Deferred tax asset
Investment in subsidiaries
Investment securities

Current Assets
Inventories
Due from subsidiaries
Receivables
Taxation recoverable
Cash and short term investments

Current Liabilities
Payables
Taxation payable
Due to subsidiaries

Net Current Assets

Equity
Share capital

Fair value reserves
Retained earnings

Non-Current Liabilities
Long term loans
Retirement benefit obligations
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Unaudited Audited

December 2022 March 2022

$'000 $'000
510,871 448,062
8,488 932
91,906 91,906
34,495 34,495
3,387,359 1,824,854
30,896 24,067
4,064,015 2,424,316
22,547 4,405
596,312 442,294
235,283 220,885
35,438 21,780
172,001 436,535
1,061,581 1,125,899
500,353 429,548
337,425 299,919
837,778 729,467
223,803 396,432
4,287,818 2,820,748
3,603,583 2,041,078
(4,138) -
208,516 293,450
3,807,961 2,334,528
402,355 408,717
77,503 77,503
4,287,819 2,820,748

Approved for issue by the Board of Directors on February 10, 2023 and signed on its behalf by:

e

e

Joieph Matalon Chairman

GAry Allen

Chief Executive Officer




Radio Jamaica Limited

Company Statement of Changes in Equity (Unaudited)
3rd Quarter Ended 31 December 2022

Balance at 31 March 2020
Total comprehensive income
Transfer to retained earnings
Balance at 31 March 2021
Total comprehensive income
Ordinary dividends

Balance at 31 March 2022
Issue of shares

Ordinary dividends

Fair value loss investments

Total comprehensive income

Balance at 31 December 2022

Balance at 31 March 2021
Total comprehensive income
Ordinary dividends

Balance at 31 December 2021
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Attributable to Stockholders of the Company
Number of Share Capital Fair Value Retained Total
Shares Resarve Earnings

‘000 $'000 $'000 $'000 $'000
2,397,683 2,041,078 {7,135) 314,959 2,348,902
- - - 45,666 45 568
- - 7,135 (7,135) .
2,397,683 2,041,078 - 353,380 2,394,468
. . . (11,491) {11,491)

- - - (48,449) (48,449)
2,397,683 2,041,078 - 293,450 2,334,528
601,019 1,662,604 - - 1,662,504

. - - (48,450) (48,450)

. - {4,138) - {4.138)

- - - (36,484 {38,484)
2,998,702 3,603,582 (4,138) 208,516 3,807,960
2,397,683 2,041,078 - 353,396 2,394,468

. - - (467) (467)

. 5 . (48,448) (48,448)
2,397,683 2,041,078 - 304,475 2,345,553




Radio Jamaica Limited

Company Cash Flow (Unaudited)
3rd Quarter Ended 31 December 2022

Cash Flows from Operating Activities
Operating Activities
Net Profit
ltems not affecting cash:
Depreciation and amortisation
Gain on disposal of fixed asssets

Dividend income

Interest income

Interest expense

Income fax

Exchange (gains)loss on foreign currency balances
Revaluation of investment securitles

Changes in operating assets and liakilities:
Inventories
Due from/te subsidiaries
Receivables
Payables

Income tax recoverable

Net cash used in operating activities

Cash Flows from Investing Activities
Proceeds from disposal of fixed assets
Purchase of investments
Purchase of fixed assets
Interest received

Net Cash used in investing activities

Cash Flows from Financing Actlvities
Loan received
Loans repaid
Interest paid
Dividends paid
Exchange gains/(losses) on cash and cash equivalents

Net cash provided by/{used in) financing activities

Decrease in cash and cash eguivalents
Cash and cash equivalents at beginning of year

CASH AND CASH EQUIVALENTS AT END OF THE PERICQD
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Unaudited Unaudited
December December
2022 2021
$'000 $'000
(36,485) (467)
34,679 27,714
1,032 (104)
(512) 527
(5,549) (3,829)
9,446 1,968
{9,961) {(1,113)
(7,069) 6,608
(799) 344
(16,218) 31,648
(18,142) (41,198)
(116,512) (30,417}
{(14,398) (37.451)
89,539 60,697
(74,731) (16,721)
(13,658) (4,647)
(88,390) (21,368)
- 1,679
(6,030) (7,140)
(108,077) {92,191)
5549 3,829
{106,557) (93,923)
150,000 -
(168,760) (23,455)
(9,446) {(1,968)
{48,450) (48,448)
7,069 (6,608)
(69,587) (80,479)
(264,534) {195,770)
436 535 466,186
172,001 270,416




Radlo Jamaica L.imited

Segment Report {Unaudited)

Nine Months Ending 31 December 2022

Revenues

Operating profit/(loss}
Assets

Liabflities

Capital expenditure
Depreciation & amortisation

Finance costs

Revenues

Operating Profit/(Loss)
Assets

Liabilities

Capital expenditure

Depreciation & amortisation

Finance costs
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Audio Print &
Visual Audio Others Sub-total  Eliminations Total
$’000 $'000 $°000 $'000 $°000 $'000
DECEMBER 2022
1,857,254 620,298 1,813,695 4,291,246 {102,607) 4,188,639
86,194 (52,095) (99,884) (65,786) (18,148) (83,932)
2,775,360 5,215,897 1,253,258 9,244 213 (2,204,269) 7,030,945
1,229,426 1,322,380 821,542 3,373,348 (958,763) 2,414,585
142,895 108,654 54,240 305,789 - 305,789
119,025 34,679 74,040 227,744 18,144 245,888
19,428 10,129 8,479 38,036 - 38,036
DECEMBER. 2021

1,964,551 629,144 1,807,772 4,401,468 {(90,811) 4,310,655
290,200 22,994 56,844 370,038 (18,146) 351,892
3,417,697 3,859,831 1,562,072 8,829,600 (3,718,098) 5,111,503
2,034,263 1,429,021 869,678 4,432,862 (2,055,254) 2,377,709
435,564 92,191 62,639 590,394 - 590,394
105,785 27,714 58,053 191,552 18,144 209,696
17,596 3,220 11,807 32,423 - 32,423




Radio Jamaica Limited Page 10

Notes to the financlal statements
3rd Quarter Ended 31 December 2022

NOTES

1. This condensed consolidated interim financial report has been prepared in accordance with 1AS 34 Interim Financial Reporting.
Selected axplanatory notes are included to explain events and Wransaclions that are significant to an understanding of the changes
in the financial position and performance of the Group since the last audited annual consclidated financial stalements as at and for
the year ended March 31, 2022. The accounting policies followed in the inlerim financial stalements are consistent with the most
racent annual reporl.

2. Revenue comprises the sale of airtime, programme material, web hosting fees, digital advertising, print advedtising, print copy sales,
subscriptions, pay-per-view services and the renlat of studios and equipment, net of General Consumption Tax. Revanue in
respact of airtime and programmaing is recognised on perfermance of the underlying service. Subscription revenue is recognised over
the life of the subscription.

3, Other income represents interast income, library sales, net foreign exchange (losses)gains, profiti{loss) on sale of fixed assets,
net unrealised gains on ravaluation of investment securities classified at fair value threugh profit and loss, "Cross Country revenues,
and rental income.

4. Taxalion expense in the statement of comprehensive income comprises current and deferred tax amounts. Current tax charges are
hased on {axable profits for the year, which differ from the profit before tax reported because it excludes items that are taxable or
dedustible In other years, and items that are never taxable or deductible. The Group's liahility for current tax is caloulated at tax
rates that are in effect al the reporling date.

Deferred lax is tax expected to ba paid or recovered on differences between the carrying amounts of assets and liabilities and
the corrasponding tax bases. Deferred income tax is provided for in full, using the liabilty method, on temporary differences arising
batween the tax bases of assets and liabilities and their carrying amounts In the financial statements.

6. Earnings per ordinary stock unit is calculated by dividing the net profit attributable to stockholders by the weighted average numbaer
of ordinary stock units In issue during the year. The weighted average number of ordinary stock unils were increased by the issue
of shares to 1834 shareholders amounting to 601,019,187, dwing the period,

6. Intangible assets represent Goodwill, Broadcast Rights, Computer software, Brand and Lease. Goodwill, Brand and Lease arese on
the acquisilion of The Gleaner Company (Media) Limited (GCML}. Brand is amertised over is estimated useful lives.

7. Retirement benefits
The Group sponsors two pension schemes:-

1. A defined benefit pension scheme covering all qualifying permanent employees of Radio Jamaica Limited, Multi-Media Jamaica
Limited and Tefevision Jamaica Limited is operated as the RJR Staff Pension Scheme.This scheme is managed by Proven Wealth
Management Limited and by Trustees.

2. A defined contribution pension fund covering all qualifying permaneni employees of The Gleaner Company (Media) Limited (GCML) and
Independent Radio Company Limited who have satisfied cerlain minimum service requirements. The fund is managed and administered
by JN Fund Managers Limited and by Trustees.

8. The category Recaivables consists of trade receivables, prepayments and other receivablas.

8, Inthe amalgamation of 1834 Investments, 801,019,187 additional shares were issued by Radio Jamaica Limited to the 1834 shareholders.
Share capital represents authorised number of shares of 3,633,781,481; issued and fully paid shares of 3,023,506,841
(2,422,487,654 Dacember 2021). The Bargain Purchase Gainof $434 million represents the excess of fair value of nel assets acquired from
1834 over the net price pald for such net assets.The gain is primarily attributable to the acquisition of land and buildings which in 1834's books
were previously encumbered by the terms of a lease agreement between 1834 and RJL. The increase in Investments accounting for using the
equity method relates to & 50% ownership In Jamalca Joint Venture Company Limited {$JV1) based on the 1834 amalgamation.

10. Forelgn Currency Translation:

Foreign currency translation reserves materially represent foreign exchange adjustments arising on the transtation of foreign
subsiciaries for consolidation purposes.

11, The Group entered into finance lease arrangements for the acquisition of motor vehicles and transmission equipment. The
Group's obligation under these leases has been recorded at amounts equal to the present value of future lease payments using interest
rates implicit in the leases.

12. The Long term toans are secured and unsecured, repayable on a monthly basis.



