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Overview

We had another solid quarter; revenues 
were up double digits and out net profit 
after tax was up triple digits.   More 
importantly, for the first nine months of 
this fiscal year, earnings per share went 
from $0.05 a year ago to $0.11 per share 
this year.  

Tropical Battery Company continues to 
push our diversification strategy (selling 
more than just conventional lead acid 
batteries, i.e. selling lithium ion batteries, 
renewable energy products, solar panels, 
et cetera) and this is having a positive 
impact on our overall business.  

As at the end of Q3, June 30, 2022, 
Tropical Battery had 121 team member 
on staff broken down by gender and age 
as follows: 
 Gender:  
  Female –  41
  Male   –  80
 Age ranges: 
  20 to 39 - 51
  40 to 59 - 64 
  60 & over -   6

Approximately 63% of our Team 
Members now own shares in Tropical 
Battery, an achievement we are proud of, 

as it was one of our goals to broaden the 
ownership of the company through our 
IPO. We are happy that our team 
members continue to show this kind of 
material support, as shared ownership 
creates strong alignment.

Preserving our Environment

This quarter’s spent battery export sales 
increased to 330.2 metric tons (or 16 
containers), from 103.7 metric tons (or 5 
containers) in Q3 FY 2021.  We also 
received a higher price sold per metric 
ton, as the world commodity price of lead 
had also increased year over year.

Collecting and exporting spent 
automotive batteries has a positive 
impact on the local and global 
environment thanks to the recovery of 
plastic, lead, and is a practice the 
company is expanding to include lithium 
batteries.

Community / Giving Back

Here at Tropical Battery, we take our 
corporate social responsibility seriously 
and continue to seek ways to assist our 
surrounding communities to empower 

period last year.  The gross profit 
percentage was 31.4% of total revenue, 
which is slightly lower than same quarter 
of the previous year which was 31.6%. 
Tropical completed its Q3 with a net profit 
after taxation of $53.8 million, which is a 
117.9% increase over last year’s profit of 
$24.7 million for the same quarter. 

 came in at $132 

million.  We are always encouraged to see 

it effectively manages the increasing 
variety of stock efficiently.  Also, our order 
fulfilment cycle has significantly 

of the efficiencies that are being realized 

depreciation, and amortization came in at 
$79.0 million for the quarter that’s 53.5 % 
above the previous year’s Q3 EBIDTA of 
$51.4 million. That accounts for almost 
$27.5 million dollars increase in the 
company’s EBITDA Quarter over Quarter.

projects that we believe will enhance the 

keeping with this commitment, we 
donated $100,000 in book vouchers for 
the third quarter.  The vouchers were 
disbursed to benefit the Little Einsteins 
Learning Center in Seaview Gardens for 
their annual graduation ceremony where 

vouchers from Kingston Bookshop.

The other beneficiaries were from the 
Trench Town community through 
collaboration with the Trench Town 
Seventh-Day Adventist Church Children’s 
Ministry.  The vouchers were well received 

Financial Highlights

27.0%, moving from $521 million in Q3 of 

was an increase of $141 million over the 

energizing the entire team the to surpass 
targets by bringing in new customers 

Gross profit came in at $207.5 million or 

million to $970 million or 16.6%.  Our net current assets moved up to $1.15 billion 
from $834 million in the prior year or 38.3% increase.  These positive increases 
continue to show a strong financial position.  
The equity moved from $781 million last year to $944 million this year or 20.8%.  A 
positive sign, and setting us up nicely for an increased dividend payment, as we move 
closer to the end of our fiscal year.

Our team continues to be healthy, motivated, and trained.  

We continue to see strong demands for our product lines, especially the new 

closer with our efforts to acquire profitable companies.  We are far advanced in the 
due diligence process with one now, and hope to have this one closed before the end 
of this calendar year.  

We are also in the market raising a $250 million bond, which will allow us to continue 
our growth plans. This bond should close before the end of our fiscal year September 

Sincerely,

Alexander Melville    Daniel Melville

Interim Report to our Shareholders
Q3 FY2022 (Apr. 1, 2022 to Jun. 30, 2022)
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were up double digits and out net profit 

importantly, for the first nine months of 
this fiscal year, earnings per share went 

Tropical Battery Company continues to 
push our diversification strategy (selling 
more than just conventional lead acid 

renewable energy products, solar panels, 
et cetera) and this is having a positive 
impact on our overall business.  

Tropical Battery had 121 team member 

Members now own shares in Tropical 
Battery, an achievement we are proud of, 

ownership of the company through our 

members continue to show this kind of 

creates strong alignment.

increased to 330.2 metric tons (or 16 
containers), from 103.7 metric tons (or 5 
containers) in Q3 FY 2021.  We also 
received a higher price sold per metric 
ton, as the world commodity price of lead 
had also increased year over year.

Collecting and exporting spent 

impact on the local and global 
environment thanks to the recovery of 
plastic, lead, and is a practice the 
company is expanding to include lithium 

Here at Tropical Battery, we take our 
corporate social responsibility seriously 
and continue to seek ways to assist our 
surrounding communities to empower 

period last year.  The gross profit 
percentage was 31.4% of total revenue, 
which is slightly lower than same quarter 
of the previous year which was 31.6%. 
Tropical completed its Q3 with a net profit 
after taxation of $53.8 million, which is a 
117.9% increase over last year’s profit of 
$24.7 million for the same quarter. 

Operating expenses came in at $132 
million or 16% above last year is $113 
million.  We are always encouraged to see 
expenses at a lesser growth rate than 
revenue.  We are pleased with our new 
inventory management system and how 
it effectively manages the increasing 
variety of stock efficiently.  Also, our order 
fulfilment cycle has significantly 
improved, and we believe these are some 
of the efficiencies that are being realized 
through the warehouse team and the 
system. 

Earnings before interest, taxes, 
depreciation, and amortization came in at 
$79.0 million for the quarter that’s 53.5 % 
above the previous year’s Q3 EBIDTA of 
$51.4 million. That accounts for almost 
$27.5 million dollars increase in the 
company’s EBITDA Quarter over Quarter.

Financial Position

Total assets grew from $1.6 billion last 
year to $1.9 billion this year, or 18.6%.  
While total liabilities moved from $832 

themselves while also embarking on 
projects that we believe will enhance the 
lives of all our stakeholders, generally. In 
keeping with this commitment, we 
donated $100,000 in book vouchers for 
the third quarter.  The vouchers were 
disbursed to benefit the Little Einsteins 
Learning Center in Seaview Gardens for 
their annual graduation ceremony where 
top performers were awarded with 
vouchers from Kingston Bookshop.

The other beneficiaries were from the 
Trench Town community through 
collaboration with the Trench Town 
Seventh-Day Adventist Church Children’s 
Ministry.  The vouchers were well received 
by both establishments.

Financial Highlights

Income Statement

Our revenues for the quarter were up 
27.0%, moving from $521 million in Q3 of 
2021 to $662 million in Q3 of 2022. This 
was an increase of $141 million over the 
previous quarter. This has proved to be 
our best Q3 in history and is driving and 
energizing the entire team the to surpass 
targets by bringing in new customers 
from different markets. 

Gross profit came in at $207.5 million or 
approximately 26.0% above the same 

million to $970 million or 16.6%.  Our net current assets moved up to $1.15 billion 
from $834 million in the prior year or 38.3% increase.  These positive increases 
continue to show a strong financial position.  
The equity moved from $781 million last year to $944 million this year or 20.8%.  A 
positive sign, and setting us up nicely for an increased dividend payment, as we move 
closer to the end of our fiscal year.

Our team continues to be healthy, motivated, and trained.  

We continue to see strong demands for our product lines, especially the new 

closer with our efforts to acquire profitable companies.  We are far advanced in the 
due diligence process with one now, and hope to have this one closed before the end 
of this calendar year.  

We are also in the market raising a $250 million bond, which will allow us to continue 
our growth plans. This bond should close before the end of our fiscal year September 

Sincerely,

Alexander Melville    Daniel Melville
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were up double digits and out net profit 

importantly, for the first nine months of 
this fiscal year, earnings per share went 

Tropical Battery Company continues to 
push our diversification strategy (selling 
more than just conventional lead acid 

renewable energy products, solar panels, 
et cetera) and this is having a positive 
impact on our overall business.  

Tropical Battery had 121 team member 

Members now own shares in Tropical 
Battery, an achievement we are proud of, 

ownership of the company through our 

members continue to show this kind of 

creates strong alignment.
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containers), from 103.7 metric tons (or 5 
containers) in Q3 FY 2021.  We also 
received a higher price sold per metric 
ton, as the world commodity price of lead 
had also increased year over year.

Collecting and exporting spent 

impact on the local and global 
environment thanks to the recovery of 
plastic, lead, and is a practice the 
company is expanding to include lithium 

Here at Tropical Battery, we take our 
corporate social responsibility seriously 
and continue to seek ways to assist our 
surrounding communities to empower 

period last year.  The gross profit 
percentage was 31.4% of total revenue, 
which is slightly lower than same quarter 
of the previous year which was 31.6%. 
Tropical completed its Q3 with a net profit 
after taxation of $53.8 million, which is a 
117.9% increase over last year’s profit of 
$24.7 million for the same quarter. 

 came in at $132 

million.  We are always encouraged to see 

it effectively manages the increasing 
variety of stock efficiently.  Also, our order 
fulfilment cycle has significantly 

of the efficiencies that are being realized 

depreciation, and amortization came in at 
$79.0 million for the quarter that’s 53.5 % 
above the previous year’s Q3 EBIDTA of 
$51.4 million. That accounts for almost 
$27.5 million dollars increase in the 
company’s EBITDA Quarter over Quarter.

projects that we believe will enhance the 

keeping with this commitment, we 
donated $100,000 in book vouchers for 
the third quarter.  The vouchers were 
disbursed to benefit the Little Einsteins 
Learning Center in Seaview Gardens for 
their annual graduation ceremony where 

vouchers from Kingston Bookshop.

The other beneficiaries were from the 
Trench Town community through 
collaboration with the Trench Town 
Seventh-Day Adventist Church Children’s 
Ministry.  The vouchers were well received 

Financial Highlights

27.0%, moving from $521 million in Q3 of 

was an increase of $141 million over the 

energizing the entire team the to surpass 
targets by bringing in new customers 

Gross profit came in at $207.5 million or 

million to $970 million or 16.6%.  Our net current assets moved up to $1.15 billion 
from $834 million in the prior year or 38.3% increase.  These positive increases 
continue to show a strong financial position.  
The equity moved from $781 million last year to $944 million this year or 20.8%.  A 
positive sign, and setting us up nicely for an increased dividend payment, as we move 
closer to the end of our fiscal year.

Outlook

Our team continues to be healthy, motivated, and trained.  

We continue to see strong demands for our product lines, especially the new 
renewable energy lithium ion phosphate batteries and solar panels.  We are getting 
closer with our efforts to acquire profitable companies.  We are far advanced in the 
due diligence process with one now, and hope to have this one closed before the end 
of this calendar year.  

We are also in the market raising a $250 million bond, which will allow us to continue 
our growth plans. This bond should close before the end of our fiscal year September 
30, 2022.

Sincerely,

Alexander Melville    Daniel Melville
Managing Director     Deputy Managing Director



Chairman

Marc Melville Alexander Melville

Managing Director

The accompanying notes form an integral part of the interim financial statements

3rd Quarter Fiscal Year 2022 vs 3rd Quarter Fiscal Year 2021

REVENUE

$662M
27.0%

EBITDA

$79M
53.5%

NET INCOME AFTER TAX

$54M
117.9

EARNINGS PER SHARE

$0.04
117.9%

07

Tropical Battery Company Limited Interim Report 3rd Quarter Period  Ended June 30, 2022

Tropical Battery Company Limited

Statement of Financial Position - (Unaudited) 
June 30, 2022
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Tropical Battery Company Limited

Statement of Profit or Loss and Other Comprehensive Income - (Unaudited)
For the Nine Months Ended June 30, 2022



Share Capital Accumulated

capital contribution profit Total

Balance as at October 1, 2020          156,675,300         459,207,861          119,162,741         735,045,902 

Dividends                          -                           -            (13,000,000)          (13,000,000)

Profit for the period                          -                           -              59,391,138           59,391,138 

Balance as at June 30, 2021  $     156,675,300        459,207,861         165,553,879        781,437,040 

Re-measurement loss on employee benefit asset,

net of taxation                          -                           -              15,494,250           15,494,250 

Profit for the period, being comprehensive income                          -                           -              28,941,812           28,941,812 

Total comprehensive income                          -                           -              44,436,062           44,436,062 

Balance as at October 1, 2021         156,675,300        459,207,861         209,989,941        825,873,102 

Dividends                          -                           -            (26,000,000)          (26,000,000)

Profit for the period                          -                           -            144,244,155         144,244,155 

Balance as at June 30, 2022  $     156,675,300        459,207,861         328,234,096        944,117,256 

The accompanying notes form an integral part of the interim financial statements

3rd Quarter Fiscal Year 2022 vs 3rd Quarter Fiscal Year 2021

REVENUE

$662M
27.0%

EBITDA

$79M
53.5%

NET INCOME AFTER TAX

$54M
117.9

EARNINGS PER SHARE

$0.04
117.9%
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Tropical Battery Company Limited

Statement of Changes in Shareholders' Net Equity - (Unaudited)
For the Nine Months Ended June 30, 2022



Q3 Q3

(9 Mths.) (9 Mths.) Audited

30-Jun-22 30-Jun-21 30-Sep-21

CASH FLOW FROM OPERATING ACTIVITIES
Profit for the period 144,244,156       59,391,138          88,332,950          

Adjustment to reconcile net profit for the period to 
net cash used by operating activities:
   Employee benefits -                         -                          1,769,000            

   Depreciation 45,762,541         27,928,257          52,123,793          

   Taxation expenses 799,742              -                          (808,044)             

   Interest on loans 43,170,610         26,645,181          35,158,227          

   Interest on lease liabilities 8,660,106           9,627,773            12,701,106          

   Amortisation of debt issuance costs 1,517,092           -                          2,022,790            

   Interest income (3,012,288)          (702,209)              (3,634,501)          

   Gain on disposal of investments -                         -                          (13,208,345)        

   Gain on disposal of property, plant and equipment -                         (1,519,087)           (1,519,087)          

241,141,959       121,371,053        172,937,889        

Changes in working capital:
(27,027,882)        (70,723,767)         (51,249,387)        

   Due from related companies (39,150,189)        -                          (3,351,285)          

   Due to related party (5,000,000)          (3,497,835)           5,000,000            

   Inventory (179,164,410)      (192,719,868)       (308,984,008)      

   Payables (18,490,852)        137,049,905        212,501,836        

Cash (used)/generated by operations (27,691,374)        (8,520,512)           26,855,045          

3,012,288           702,209               3,634,501            

(43,170,610)        (26,645,181)         (35,158,227)        

(799,742)             (6,279,732)           (6,456,405)          

Net cash used by operating activities (68,649,438)        (40,743,216)         (11,125,086)        

CASH FLOW FROM INVESTING ACTIVITIES
   Investment encashed -                         -                          (50,000,000)        

   Proceeds from the sale of investments -                         -                          63,208,345          

   Proceeds from the sale of property, plant and equipment -                         3,800,000            3,800,000            

   Investment in joint venture -                         -                          (5,000,000)          

   Purchase of property, plant and equipment (31,322,685)        (51,633,699)         (49,440,572)        

Net cash used by investing activities (31,322,685)        (47,833,699)         (37,432,227)        

CASH FLOW FROM FINANCING ACTIVITIES
   Proceeds from long term loan 200,000,000       -                          -                          

   Payment of dividends (26,000,000)        -                          (13,000,000)        

   Payment of lease liabilities (20,630,768)        (13,000,000)         (27,116,337)        

   Repayment of Long-term loan (110,000,000)      (2,319,134)           -                          

Net cash provided/(used) by financing activities 43,369,232         (15,319,134)         (40,116,337)        

Net decrease in cash and cash equivalents (56,602,891)        (103,896,049)       (88,673,650)        

Cash and cash equivalents at the beginning of the period/year 173,828,917       262,502,567        262,502,567        

Cash and cash equivalents at the end of the period/year  $      117,226,026          158,606,518         173,828,917 

Represented by:
Cash and cash equivalents  $     117,226,026          158,606,518         173,828,917 

   Accounts receivable

   Interest received
   Interest paid
   Taxation paid

The accompanying notes form an integral part of the interim financial statements
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Tropical Battery Company Limited

Statement of Cash Flows - (Unaudited)
For the Nine Months Ended June 30, 2022
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1. Corporate structure and principal activities

 The company is incorporated in Jamaica and its registered office is situated at 30    
 Automotive Parkway, Kingston 20, Jamaica.

 Up to September 30, 2015, the company was a wholly owned subsidiary of Melville   
 Enterprises Limited, a company incorporated in Jamaica, which in turn is a subsidiary of   
 Archer Caribbean Inc., a company incorporated in the British Virgin Islands.

 Pursuant to a deed of amalgamation between various companies in the group, effective   
 September 30, 2015, the company became a wholly-owned subsidiary of Dai Diverze   
 (Jamaica) Limited, (parent company), a company incorporated in Jamaica, which in turn is  
 a wholly owned subsidiary of Diverze Assets Inc., (ultimate parent company) a company   
 incorporated in St. Lucia.

 The company’s shares were listed on the Junior Market of the Jamaica Stock Exchange on  
 September 29, 2020.

 The principal activities of the company are the sale and distribution of auto batteries and   
 accessories.

2. Statement of compliance, basis of preparation and significant accounting policies

 (a) Statement of compliance:
  The financial statements have been prepared in accordance with International   
  Financial Reporting Standards (IFRS) and their interpretations issued by the   
  International Accounting Standards Board, and comply with the provisions of the   
  Jamaica Companies Act.

   Freehold and Leasehold Building    2.5%
 

Tropical Battery Company Limited

Notes to the Financial Statements
For the Nine Months Ended June 30, 2022
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(b) Basis of preparation:
 The financial statements are presented in Jamaica dollars ($), which is the currency in   
 which the company conducts the majority of its operations.

 These condensed interim financial statements have been prepared in accordance with   
 accounting policies set out in note 2 to the audited financial statements for the year ended  
 September 30, 2021, and have been consistently applied.

 In the interim financial statements no provision is made for Employee Benefits and Deferred  
 Tax.

 The unaudited interim financial statements are prepared in accordance with IAS 34 “Interim  
 Financial Statements”

 The preparation of interim financial statements requires management to make judgements,  
 estimates and assumptions that affect the application of accounting policies and the   
 reported amounts of assets and liabilities, income and expenses. Actual results may differ  
 from these estimates.

 The financial statements are presented in Jamaica dollars ($), which is the currency in   
 which the company conducts the majority of its operations.

 The interim financial statements do not include all of the information required for full annual  
 financial statements and should be read in conjunction with the audited financial    
 statements for the year ended September 30, 2021.

3. CASH and CASH EQUIVALENTS

Tropical Battery Company Limited

Notes to the Financial Statements (Continued)
For the Nine Months Ended June 30, 2022
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Tropical Battery Company Limited

Notes to the Financial Statements (Continued)
For the Nine Months Ended June 30, 2022
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10 Largest Shareholders As at Jun. 30, 2022



Kingston
876-923-6231-3
ferry@tropicalbattery.com 
30 Automotive Parkway,
Ferry Commercial Park,
Mandela Highway Kingston 
20. P.O. Box 148. Jamaica W. I.

Kingston 
30 Automotive Parkway, Ferry 
Commercial Park,
Mandela Highway Kingston 20.
876-923-6231-3
ferry@tropicalbattery.com 

Montego Bay
Catherine Hall Trade Centre
Montego Bay St. James Jamaica
(876) 971-6220, (876) 971-9408 (fax)
whmobay@tropicalbattery.com

Kingston 
30 Automotive Parkway, 
Ferry Commercial Park,
Mandela Highway 
Kingston 20.
876-923-6231-3
ferry@tropicalbattery.com  

Montego Bay
Catherine Hall Trade Centre
Montego Bay St. 
James Jamaica
(876) 971-6220
mobay@tropicalbattery.com

Ocho Rios
Coconut Grove, Jamaica
(876) 974-8777-8
ochorios@tropicalbattery.com

Manchester
6 Villa Road, Mandeville
Manchester Jamaica
(876) 625-0600,(876) 625-9083
mandeville@tropicalbattery.com

Kingston
15 Ashenheim Road
Kingston 11 Jamaica
(876) 923-6231-3
ashen@tropicalbattery.com

Kingston
1E Grove Road
Kingston 10, Jamaica
(876) 926-6615
groverd@tropicalbattery.com

HEAD OFFICE

WAREHOUSES

STORES


