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Independent Auditor’s Report 
 
To the Members of 
Jetcon Corporation Limited  

 
Our opinion  
 

In our opinion, the financial statements give a true and fair view of the financial position of 
Jetcon Corporation Limited (the Company) as at 31 December 2021, and of its financial 
performance and its cash flows for the year then ended in accordance with International 
Financial Reporting Standards (IFRS) and the requirements of the Jamaican Companies Act. 
 

What we have audited 
 

The Company’s financial statements comprise: 
 the statement of financial position as at 31 December 2021  
 the statement of comprehensive income for the year then ended  
  the statement of cash flows for the year then ended 
 the statement of changes in equity for the year then ended, and 
 the notes to the financial statements, which include significant accounting policies 

and explanatory information.  
 

 

Basis for opinion  
 

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our 
responsibilities under these standards are further described in the Auditor’s Responsibilities 
for the Audit of the Financial Statements section of our report. We believe that the audit 
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.  
 

Independence 
 

We are independent of the Company in accordance with the International Code of Ethics for 
Professional Accountants (including International Standards) issued by the International 
Ethics Standards Board for Accountants (IESBA Code). We have fulfilled our other ethical 
responsibilities in accordance with the IESBA Code. 

 
 

 

Audit scope  
 

As part of designing our audit, we determined materiality and assessed the risks of material 
misstatements in the financial statements. In particular, we considered where management 
made subjective judgments; for example, in respect of significant accounting estimates that 
involved making assumptions and considering future events that are inherently uncertain. As 
in all of our audits, we also addressed the risk of management override of internal controls, 
including, among other matters, consideration of whether there was evidence of bias that 
represented a risk of material misstatement due to fraud or error. 
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Key Audit Matters 
 

Key audit matters are those matters that, in our professional judgment, were of most significance in our 
audit of the financial statements. Key audit matters are selected from the matters communicated with 
the Audit Committee members (those charged with Governance) but are not intended to represent all 
matters that were discussed with them. These matters are addressed in the context of our audit of the 
financial statements as a whole and informing our opinion thereon. We do not provide a separate 
opinion on these matters. During our work, we encountered no key audit matter that required disclosure. 

 
 

 

 

Responsibilities of Management and the Board of Directors for the Financial Statements 
 

Management is responsible for the preparation of these financial statements that give a true and fair 
view in accordance with IFRS and for such internal control as management determines is necessary to 
enable the preparation of financial statements that are free from material misstatements, whether due to 
fraud or error.  
 
In preparing the financial statements, management is responsible for assessing the Company’s ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the 
going concern basis of accounting unless management either intends to liquidate the Company or cease 
operations or has no realistic alternative but to do so. 
 
The Board of Directors is responsible for overseeing the Company’s financial reporting process. 
 

 
Auditor’s Responsibility for the Audit of the Financial Statements 
  

The objectives of our audit are to obtain reasonable assurance about whether the financial statements as 
a whole are free from material misstatements, whether due to fraud or error, and to issue an auditor’s 
report that includes our opinion. Reasonable assurance is a high level of assurance but is not a 
guarantee that an audit conducted in accordance with International Standards on Auditing (ISA) will 
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and 
are considered material if, individually or in the aggregate, they could reasonably be expected to 
influence the economic decisions of users taken on the basis of these financial statements. 
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Auditor’s Responsibility for the Audit of the Financial Statements 
  

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain 
professional skepticism throughout the audit. We also: 

 

 Identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient to provide a basis for our opinion. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 
 

 Obtain an understanding of internal control relevant to the audit to design audit procedures that are 
appropriate in the circumstances, but not to express an opinion on the effectiveness of the entity’s 
internal control. 
 

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management. 

 

 Evaluate the overall presentation, structure, and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and events 
in a manner that achieves a fair presentation. 

 

 We are not responsible for the direction, supervision, and performance of the Company. We 
remain solely responsible for our audit opinion. 

 

 Conclude on the appropriateness of management’s use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to events 
or conditions that may cast significant doubt on the Company’s ability to continue as a going 
concern. If we conclude that a material uncertainty exists, we are required to draw attention in 
our auditor’s report to the related disclosures in the financial statements or, if such disclosures 
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained 
up to the date of our auditor’s report. However, future events or conditions may cause the 
Company to cease to continue as a going concern. 

 
 

We communicate with the Board of Directors of the Company regarding, among other matters, the 
planned scope and timing of the audit and significant audit findings, including any significant 
deficiencies in internal control that we identify during our audit.  

 

 
We also provide the Board of Directors with a statement that we have complied with relevant ethical 
requirements regarding independence, and to communicate with them all relationships and other 
matters that may reasonably be thought to bear on our independence, and where applicable, related 
safeguards. 
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Other Information 
 

 
Management is responsible for the other information. The other information comprises the Annual 
Report inclusive of the Director’s, Chairman of the Board and the Chief Executive Officer Reports but 
does not include the financial statements and the Auditor’s Report thereon. The Annual Report is 
expected to be made available to us after the date of this auditor’s report.  
 

Our opinion on the financial statements does not cover the other information, and we do not express 
any form of assurance thereon. 
 

In connection with our audit of the financial statements, our responsibility is to read the other 
information identified above when it becomes available and, in doing so, consider whether the other 
information is materially inconsistent with the financial statements or our knowledge obtained in the 
audit, or otherwise appear to be materially misstated. 
 

When we read the Annual Report, if we conclude that there is a material misstatement therein, we are 
required to communicate the matter to those charged with governance.  

 
Report on Other Legal and Regulatory Requirements  

  
As required by the Jamaican Companies Act, we have obtained all the information and explanations, 
which, to the best of our knowledge and belief, were necessary for our audit. 
  
In our opinion, proper accounting records have been kept, so far as appears from our examination of 
those records, and the accompanying financial statements are in agreement therewith and give the 
information required by the Jamaican Companies Act, in the manner so required.      

The engagement partner on the audit resulting in this independent auditor’s report is Wilfred 
McKenley. 

 
 
 
 
 

Chartered Accountants 
Kingston, Jamaica 
29 June 2022  
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 Note 2021  *2020 
  $  $ 
Revenue  869,593,347  629,276,230 
Cost of sales 9 (750,790,836) (548,483,052) 
Gross profit  118,802,511  80,793,178 
Other income 8 3,667,475  1,187,000 
  122,469,986  81,980,178 
Administration and other expenses 9 (78,334,079)  *(61,139,361) 
Selling & marketing 9 (22,941,491)  *(21,588,490) 
Operating profit/(loss)  21,194,416  (747,673) 
Finance costs 10 (4,640,428)  (5,987,176) 
Profit/(loss) loss before taxation  16,553,988  (6,734,849) 
Taxation 11 (1,131,832)  - 
Net profit/(loss)  15,422,156  (6,734,849) 
Other comprehensive income -     
Item that will be reclassified to profit or loss -     
Fair value investment gain/(loss)  10,694  (27,174) 
Total comprehensive income  15,432,850  (6,762,023) 
                           
  $  $ 
Earnings per share 12 0.026  (0.012) 
 
 restated for comparative purpose 
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 Note 2021  2020 
Assets  $  $ 
Non-current assets     
     Property, plant and equipment 13 146,416,963  137,932,195 
     Right-of-use asset 21 26,540,417  39,810,625 
     Investments  14 76,829  66,135 
      
Current assets 

    

Inventories 15 447,096,615  391,858,946 
Related parties 16 10,345,639  8,345,639 
Receivables  17 63,476,115  45,572,477 
Cash and cash equivalents  18 53,673,749  26,357,714 

  574,592,118  472,134,776 
 
Current liabilities 

    

Payables 19 167,440,356  53,938,220 
Taxation  1,131,832  - 
Bank overdraft 18 351,822  - 
Current portion of long-term borrowings 20 325,710  10,377,480 
Right of use liabilities 21 15,357,718  15,357,718 

  
 184,607,438  79,673,418 

Net current assets                                            389,984,680  392,461,358 
Total assets less current liabilities  563,018,889  570,270,313 
 
Equity 

    

Share capital 22 88,817,218  88,817,218 
Capital reserves 23 16,787,339  16,776,645 
Retained earnings  450,406,655  434,983,866 

  556,011,212  540,577,729 
Non-current liabilities:     

Long term borrowings 20 -  6,879,877 
Right of use liabilities 21 7,007,677  22,812,707 

Total equity and non-current liabilities  563,018,889  570,270,313 
 
                                                          
Approved for issue by the Board of Directors on 29 June 2022 and signed on its behalf by: 
 
 
 
_________________________                                                  _________________________         

    – Chairman                                                                                       - Managing Director 
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 Note 2021  2020 
  $                 $ 
Cash flows from operating activities     
Net profit /(loss) after taxation   15,422,157  (6,734,849) 
Prior year adjustment (in retained earnings)  633  - 
Adjustments for:    
         Depreciation 21 13,270,208     13,270,208 
         Amortization - right of use assets 13 4,636,985  4,333,878 
         Interest Income 8 (2,175,357)   (876,496) 
         Interest expense 10 642,213           3,080,662 
         Increase in lease liabilities 21 1,559,474  1,427,374 
Operating cash flows before movements in working capital  33,356,313        14,500,777 
Changes in operating assets and liabilities:       
         Inventories   (55,237,669)       52,823,746 
         Receivables  (17,903,638)       41,582,448 
         Payables   113,502,136      (40,662,942) 
         Taxation payable  1,131,832  - 
Net cash flow provided by operating activities  74,848,974  68,244,029 
Cash flows from investing activities:      
         Purchase of property, plant & equipment  13 (13,121,754)     (6,536,604) 
         Parent company  (2,000,000)         (6,000,001) 
         Interest received 8 2,175,357             876,496 
Net cash used in investing activities  (12,946,397)     (11,660,109) 
Cash flows from financing activities:     
         Dividends paid  -                    - 
         Lease liabilities 21 (15,805,030)  (16,337,782) 
         Interest paid  (2,201,687)       (3,080,662) 
         Loans repaid  (16,931,647)       (21,483,135) 
Net cash used in financing activities   (34,938,364)       (40,901,579) 
Net increase in cash resources  26,964,213         15,682,341 
Cash resources at the beginning of the year  26,357,714         10,675,373 
Cash resources at the end of year  53,321,927    26,357,714 
Represented by:     
Bank overdraft         18 (351,822)                     - 
Cash and cash equivalents 18 53,673,749     26,357,714 
  53,321,927     26,357,714 
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 Note Share 
Capital 

Capital 
Reserves 

Retained 
Earnings  

Total 

   $ $ $ 
Balances at 31 December31 2018  88,817,218 16,814,900 398,919,720    504,551,838 
Profit for the year  - - 60,303,995      60,303,995 
Transactions with owners: 
Dividend paid 

  
- 

 
- (17,505,000)   (17,505,000) 

Other Comprehensive income:      
Decrease in fair value of investments  - (11,081) -          (11,081) 
Balances at 31 December 2019  88,817,218 16,803,819 441,718,715    547,339,752 
Loss for the year  - - (6,734,849)      (6,734,849) 
Other Comprehensive income:      
Decrease in fair value of investments 13 - (27,174) -           (27,174) 
Balances at 31 December 2020  88,817,218 16,776,645 434,983,866   540,577,729 
Profit for the year  - - 15,422,156 15,422,156 
Prior year adjustment  - - 633 633 

Other Comprehensive income:      

Increase in fair value of investments 13 - 10,694 - 10,694 

Balances at 31 December 2021  88,817,218 16,787,339 450,406,655 556,011,212 
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1.  IDENTIFICATION AND PRINCIPAL ACTIVITIES 
 

 

Jetcon Corporation Limited (the “Company”) was incorporated in 1991 and domiciled in Jamaica.  In 
2016, the company was converted to a public entity and the shares were listed on the Junior Market of the 
Jamaica Stock Exchange effective March 24, 2016, following a public share issue. The registered office 
of the Company is located at 2 Sandringham Avenue, Kingston 10.  
 

The Company's principal activity is the importation and sale of motor vehicles, spare parts and servicing 
of vehicles sold to third parties.  

The Company is a subsidiary of St.  Andrew Investments Limited a private company domiciled in 
Jamaica that holds 60.78% of the issued shares.   

2.   STATEMENT OF COMPLIANCE AND BASIS OF PREPARATION 
 

(a) Statement of compliance - 
 

The financial statements have been prepared in accordance with International Financial Reporting 
Standards (IFRS) issued by the International Accounting Standards Board, and comply with the 
provisions of the Jamaican Companies Act. 
 

A summary of significant accounting policies is included in note 25. 
 

(b)    Basis of measurement  
 

The financial statements are presented on the historical cost basis, except for quoted investments 
and certain properties.  

 
(c)  Accounting estimates and judgement –  

 
The preparation of the financial statements in accordance with IFRS requires management to make 
judgements, estimates and assumptions that affect the application of policies and the reported 
amounts of, and disclosures related to, assets, liabilities, contingent assets and contingent liabilities 
at the reporting date and the income and expenses for the year then ended. The estimates and 
associated assumptions are based on historical experience and/or various other factors that are 
believed to be reasonable under the circumstances. Actual amounts could differ from these 
estimates. 
 
The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to 
accounting estimates are recognised in the period in which the estimate is revised if the revision 
affects only that period, or in the period of the revision and future periods if the revision affects both 
current and future periods. 
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2.   STATEMENT OF COMPLIANCE AND BASIS OF PREPARATION (CONTINUED) 
 

(c)  Accounting estimates and judgements (Continued) 
 

Key sources of estimation uncertainty: 
 

Revenue from contract with customers 
 

Judgment – is required in (i) identifying performance obligations and determining the timing of 
the satisfaction of the performance obligations and (ii) the transaction price and the amount 
allocated to the performance obligations. 
 

Estimation – if the consideration promised in a contract includes a variable amount, the company 
is required to estimate the amount of consideration to which it will be entitled in exchange for 
transferring the promised goods or services to the customer. 
 

 

Financial assets 
    
Judgment – financial assets are classified and subsequently measured at amortized cost, fair 
value through other comprehensive income or fair value through profit or loss based on (i) the 
company’s business model for managing the financial assets and (ii) the contractual cash flow 
characteristic of the financial assets. Judgment is required in determining the business model and 
its objective.    
Impairment of assets  
 

At each reporting date, judgment has been used in determining whether there has been an 
indication of impairment in the carrying amounts of the Company’s tangible and intangible 
assets, which would require impairment testing to determine whether there is any indication that 
those assets have suffered impairment losses. 
 

Where the carrying amount of an asset exceeds the recoverable amount, the asset is considered 
impaired and is written down to its recoverable amount. The recoverable amount of an asset is 
the higher of fair value, less costs to sell and value in use. In assessing value in use, the 
estimated future cash flows are discounted to their present value using a pre-tax discount rate 
that reflects current market assessments of the time value of money and the risks specific to the 
asset.  
Impairment losses are recognized in comprehensive income. This is reversed only if there has 
been a change in the estimates used to determine the recoverable amount and not to exceed the 
original carrying amount before its impairment. The reversal is also recognized in the statement 
of comprehensive income.   

 
Inventories 
 

Estimation – Inventories are carried at the lower of cost and net realized value. The estimation of 
net realized value is based on the most reliable evidence available, at the time the estimates are 
made, of the amount the inventories are expected to realize. Additionally, estimation is required 
for inventory provision due to slow-moving, and obsolescence. 
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2.   STATEMENT OF COMPLIANCE AND BASIS OF PREPARATION (CONTINUED) 
 
 

(c)  Accounting estimates and judgements (Continued) 
 

Income and other taxes 
    

Judgment – Income and other taxes are subject to Government policies. In calculating current 
and recoverable income and other taxes, management uses judgment when interpreting the tax 
rules and determining the tax position. There are some transactions and events for which the 
ultimate tax determination is uncertain during the ordinary course of business 
 

Estimation – Income and other taxes are subject to Government policies, and estimates are 
required in determining the provision. Management recognizes liabilities for possible tax issues 
based on estimates of whether additional taxes may be due. 
 

Receivables – allowance for impairment losses on trade receivables 
 

Estimation –  
 

Allowances are determined upon the origination of the trade accounts receivable based on a 
model that calculates the expected credit loss (ECL) of the trade receivables. Under the ECL 
model, the Company segments its accounts receivable in a matrix by the days due. It determines 
for each age bracket an average rate of ECL, taken into account history, actual credit loss 
experience over the last 60 months and analysis of potential future delinquency of each customer 
balance. 
 

The average ECL rate increases in each segment of “days past due” as the days outstanding on 
the receivable balance increase and is reclassified to another age bracket. The use of future 
assumptions, based on experience that is applied to the balance makes uncertainty inherent in 
these estimates. 

  
Inventories – net realisable value 
  
Estimates of net realisable value are based on the most realisable evidence at the time the 
estimates are made of the amount the inventories are expected to realise. These estimates take 
into consideration fluctuation in price or cost directly relating to events occurring after the end of 
the year to the extent that such events confirm conditions existing at 31 December 2021.  
Estimates of net realisable value also take into consideration the purpose for which the inventory 
is held. 
 

Others 
 

Estimation – Other estimates include determining the useful lives of property, plant and 
equipment for depreciation; in accounting for and measuring payables and accruals and in 
measuring fair values of financial instruments. 
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2.   STATEMENT OF COMPLIANCE AND BASIS OF PREPARATION (CONTINUED) 
 

 (d)  Going concern 
 

The preparation of financial statements in accordance with IFRS assumes that the Company will 
continue in operation for the foreseeable future. This means, in part, that the statements of profit 
or loss and comprehensive income and the statement of financial position are prepared on the 
assumption that there is no intention or necessity to liquidate or curtail operations. This is 
commonly referred to as the going concern basis. Management believes that the preparation of 
the financial statements on the going concern basis continues to be appropriate. 
 

(e)  Revenues and expenses 
 

Revenues and expenses are recorded on the accrual basis, whereby transactions and events are 
recognized in the period in which the transactions and events occur, regardless of whether there 
has been a receipt or payment of cash or its equivalent.  

 

 

3.  REVENUE 
 

(i) Revenue is derived from the sale of motor cars, accessories, motor vehicle parts and allied 
services and is recorded net of General Consumption Tax (GCT). 

 
(ii) Interest income 

 
This income represents interest earned on financial instruments and other investments during the 
year. 

 
4. FUNCTIONAL AMD PRESENTATION CURRENCY 
 

The financial statements are stated in Jamaica dollars, which is the functional currency of the Company. 
 

 

5.   DIVIDENDS 
 

 The Company did not declare a dividend for the financial year ended 31 December 2021. 
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6.  OPERATING PROFIT/(LOSS) BEFORE TAXATION  
 

     The following have been charged in arriving at operating profit/(loss): 

 
 
 

7.    STAFF COSTS 

 

The average number of persons employed full-time by the Company during the year was 21 (2020 - 19) 
 
8.    OTHER OPERATING INCOME   

 

 

 

 
 

 

 
 
 
 
 
 
 
 
 
 

   2021 
$ 

 2020 
$ 

Professional fees, including auditors’ remuneration   1,775,000  1,493,750 
Directors’: remuneration   12,989,920  12,359,920 
                : fees   1,762,500  2,350,000 
Bad debts expensed   1,047,544  - 
Depreciation    4,636,985  4,333,878 
Depreciation: right of use assets   13,270,208  13,270,208 
Staff costs (including management remuneration)   29,787,928  23,650,647 

 2021 
$ 

 2020 
$ 

Wages and associated cost (included in cost of sales) 8,521,658  7,007,821 
Salaries and statutory contributions - sales and marketing 11,499,202  9,732,445 
Salaries and statutory contributions  -  administrative 10,265,359  6,951,274 
Directors’ remuneration 12,989,920  12,359,920 
Staff benefits 6,532,649  4,339,453 
 29,787,928  23,650,647 
 49,808,788  40,390,913 

  2021 
$ 

 2020 
$ 

 Interest income  2,175,357  876,496 
 Miscellaneous  1,492,118  310,504 

 3,667,475  1,187,000 



                                                                                                                                                                      Page 10 
Jetcon Corporation Limited    
Notes to the Financial Statements  
31 December 2021 
 

 

9.   EXPENSES BY NATURE 
 2021  *2020 

Cost of Sales -  $  $ 
Cost of inventories recognized as expense 675,632,129  520,382,148 
Motor vehicle parts and servicing 62,256,802  23,551,484 
Other direct costs 12,901,905  4,549,420 
 750,790,836  548,483,052 
Administrative -     
Staff costs 29,787,929  23,650,647 
Directors’ fees 1,762,500  2,350,000 
Security and insurance 6,385,491  5,120,667 
Repairs and maintenance 2,337,772  2,797,346 
Audit fee 1,775,000  1,493,750 
Rent, utility and general office expenses 4,361,171  4,393,189 
Travelling , transportation and entertainment 1,187,510  138,927 
Depreciation – on own assets 4,636,985  4,333,878 
Amortization - right of use assets   13,270,208  13,270,208 
Other expenses 12,829,513  3,590,749 
 78,334,079  61,139,361 
Selling and marketing -    
Salaries and statutory contributions 11,499,202  9,732,445 
Advertising, sponsorship and promotion 8,292,289  9,026,082 
Annual report 3,150,000  2,829,963 

 22,941,491  21,588,490 
 
10. FINANCE INCOME AND EXPENSES       

 2021  *2020 
Finance expenses - $  $ 
    Finance charge 90,237  223,289 

Loan interest 642,213  3,080,662 
Bank charges and credit card commission 1,293,026  948,579 
Overdraft interest 7,934  307,272 

  Interest on lease liability 1,559,474  1,427,374 
Bad debt expense 1,047,544  - 

 4,640,428  5,987,176 
 

 restated for comparative purposes 
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11. TAXATION  

(a) Taxation is based on profit for the year adjusted for taxation purposes and comprises income tax at      
25% (2020 – 25%). 

 
 2021 2020 
 $ $ 

Taxation for the year comprises -    
Current tax expense  1,131,832  - 
Deferred tax  -  - 

 1,131,832  - 
*
 

Effective 24 March 2021, the 100% tax remission for the first five (5) years after listing on the 
Junior Market (JM) of the Jamaican Stock Exchange (JSE) expired, and the Company was subject 
to income tax on 50% of its chargeable income for the year ended 31 December 2021.  
 

As a consequence of the expiration of the 100% tax incentive, the Company will account for 
deferred tax using the liability method on temporary differences between the tax bases of assets and 
liabilities and their carrying amounts in the financial statements for the year ended 31 December 
2022.  
 
 

During the 2021 tax year of assessment, the Company utilized 100% of the brought forward tax 
losses.   

 
(b) The tax on the Company’s profit differs from the theoretical amount that would arise using the 

applicable tax rate as follows: 
 

 2021 2020 
 $ $ 

Profit/(Loss) before taxation  16,553,989  (6,734,849) 
    
Tax calculation @ 25% (2020 – 25%) 4,138,497  (1,683,712) 
Adjustment for difference in treatment of:      
Depreciation and capital allowances 4,027,737  - 
Net effect of other charges for tax purposes (5,236,315)  1,683,712 
Adjustment for the effect of remission of tax. (1,798,087)  - 
Tax charged for the year 1,131,832  - 
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11. TAXATION (CONTINUED) 
 

(c) Remission of income tax: 
 

By notice dated 13th August 2009, the Minister of Finance and the Public Service issued and 
gazette the Income Tax (Jamaica Stock Exchange Junior Market) (Remission) Notice, 2009. The 
Notice effectively granted a remission of income tax to eligible companies that were admitted to 
the Junior Market of the Jamaica Stock Exchange (JMJSE) if certain conditions were achieved 
after the date of initial admission. 
 

Effective 24 March 2016, the Company’s shares were listed on the Junior Market of the JSE. 
Consequently, the Company is entitled to a remission of income taxes for ten years in the   
proportion set out below; 
 

Years 1-05: 24 March 2016 - 23 March 2021 – 100% 
 

Years 6-10: 24 March 2021 - 23 March 2026 –   50% 
 

To qualify for these remissions, the following conditions should be met: 
 

(i) The Company should remain listed for at least 15 years and should not be suspended from the                
JSE for any breaches of its rules. 

(ii) The Subscribed Participating Voting Share Capital of the Company should not exceed J$500                        
million. 

(iii) The Company should have at least 50 Participating Voting Shareholders 
 

The financial statements have been prepared on the basis that the Company will have the full 
benefit of the tax remissions. 

 
12.  EARNINGS PER SHARE  

 
Basic earnings per ordinary stock unit is computed by dividing the net profit/ (loss) for the year 
attributable to shareholders by the weighted average number of ordinary shares in issue for the year.  
 
 2021  2020 
 $  $ 

Net profit/(loss) attributable to shareholders  15,432,850  (6,762,023) 
Weighted average number of ordinary shares in issue  583,500,000  583,500,000 
Basic earnings per share 0.026  (0.012) 
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13. PROPERTY, PLANT, AND EQUIPMENT 
2021 

 
Freehold properties: 
Freehold properties include land and buildings, comprising three {3} parcels of land. The Company’s freehold land and building were             
revalued in 2009 by independent valuators, Allison Pitter & Company. The valuation was done on the basis of open market value and the 
valuation surplus was credited to capital reserves. 
 

Subsequent to that date, the building was modified and two (2) additional parcels of land were acquired. The directors have assessed the 
values of land and building based on recent sales of similar properties in the same location and have determined that the fair value of the sum 
of the three parcels of freehold properties described above is one hundred and fifty million dollars $150,000,000 as at 31 December 2020.   
 
  

 Construction 
in Progress 

Freehold 
property 

Leasehold 
property 

 Computer 
Systems 

Motor 
Vehicles 

Plant, 
Machinery, 
Furniture & 

Fixtures 

Total 

 $ $ $ $ $ $ $ 
At cost:        
1 January 2021 20,413,166 106,097,582 3,950,000 4,095,581 10,336,621 14,313,076 159,206,026 

Additions 11,225,303 - - 1,096,732 - 799,719 13,121,754 
Transferred (26,880,039) 22,591,808 - - - 4,288,231 - 
31 December 2021 4,758,430 128,689,390 3,950,000 5,192,313 10,336,621 19,401,026 172,327,780 
Depreciation:        
1 January 2021 - 3,761,228 - 3,277,658 7,516,084 6,718,861 21,273,831 
Charge for the year  - 1,436,082 - 424,526 1,137,028 1,639,349 4,636,985 

31 December 2021 - 5,197,310 - 3,702,184 8,653,112 8,358,210 25,910,816 
 
Net book value 

       

31 December 2021 4,758,430 123,492,080 3,950,000 1,490,129 1,683,509 11,042,816 146,416,963 
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13. PROPERTY, PLANT AND EQUIPMENT (CONTINUED) 
 

2020 

 

 
 

 
 

 Land Freehold 
property 

Leasehold 
property 

 Computer 
Systems 

Motor 
Vehicles 

Plant, 
Machinery, 
Furniture & 

Fixtures 

Total 

 $ $ $ $ $ $ $ 
At cost:        
1 January 2020 - 121,242,946 3,950,000 3,972,391 10,336,621 13,167,464 152,669,422 
Additions - 5,267,802 - 123,190 - 1,145,612 6,536,604 
31 December 2020 - 126,510,748 3,950,000 4,095,581 10,336,621 14,313,076 159,206,026 
Depreciation:        
1 January 2020 - 3,400,271 - 2,547,288 6,343,081 4,649,313 16,939,953 
Charge for the year  - 360,957 - 730,370 1,173,003 2,069,548 4,333,878 
31 December 2020 - 3,761,228 - 3,277,658 7,516,084 6,718,861 21,273,831 
 
Net book value 

       

31 December 2020 - 122,749,520 3,950,000 817,923 2,820,537 7,594,215 137,932,195 
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14.   INVESTMENTS 
               2021  2020 
Investments comprise quoted shares at fair value -  $  $ 
Investment securities at the beginning of the year  66,135  93,309 
Fair value adjustments to investment instruments.  10,694  (27,174) 

  76,829  66,135 
 

15.   INVENTORIES 
  2021  2020 

 $  $ 
Used motor vehicles  173,821,709  198,131,487 
Used motor vehicles – special economic zone *  101,343,670  112,500,256 
Used motor vehicles – bonded warehouse  16,697,214  18,535,354 
Motor vehicle spare parts  14,361,279  10,767,938 

  306,223,872  339,935,035 
Goods-in-transit  140,872,743  51,923,911 
  447,096,615  391,858,946 

 
 The Special Economic Zone (SEZ) serves as a logistic hub, where vehicles held at designated 

SEZ locations are not cleared by the customs office but are subject to trans-shipment to other 
countries. 

 

16.     RELATED PARTIES   
 

Transactions and balances – 
 

Except for advances made by the Company on behalf St. Andrew Investments Limited, its Parent, the 
Company had no transactions with any other related parties during the year.  

 
 

17.   RECEIVABLES 
  2021  2020 

 $  $ 
Trade receivables  20,620,430  18,425,759 
Prepayments   1,371,292  861,535 
Deposit with suppliers  22,226,981  1,888,819 
Related party balances  7,631,591  7,631,591 
Recoverable taxes deducted at the wharf  11,300,846  16,579,116 
Other receivables  4,302,567  3,217,764 

  67,453,707  48,604,584 
Less provision for bad debts  (3,977,592)  (3,032,107) 

  63,476,115  45,572,477 
Trade receivables are stated net of provision for impairment. The provision has been computed in 
compliance with the provisions under IFRS 9 [see note 27(a) (ii) (Provision must be shown this 
year)]. 
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18.  CASH AND CASH EQUIVALENTS 
  2021  2020 
 $  $ 

 Cash  in hand 16,203  8,040 
 Cash equivalents – US$ bank accounts 29,427,065  8,609,588 
 Cash equivalents – JA $ bank accounts 24,230,481  17,740,086 
 53,673,749  26,357,714 

 

 
Cash and bank balances represent amounts held in saving and current accounts denominated in 
Jamaican and United States Dollars. 
 
  2021  2020 
 $  $ 

Cash equivalents- JA $ bank accounts 351,822  - 
 351,822  - 

 
19.  PAYABLES 

 2021 
$ 

 2020 
$ 

Trade payables 133,430,768  30,659,249 
Deposits – other 7,849,102  2,053,043 
Statutory liabilities 1,339,532  - 
Credit cards 18,556,604  19,406,871 
Accruals 6,264,350  1,819,057 
 167,440,356  53,938,220 

 

 
20.  LONG-TERM BORROWINGS 

    2021  2020 
 $  $ 

Jamaica Money Market Brokers loan (JMMB) 325,710  17,257,357 
Less current portion due within 12 months (325,710)  (10,377,480) 
Non-current balance, due after 12 months -  6,879,877    

 
 
 

The JMMB loan was secured and the initial amount of $42,000,000 was received in September 
2019, at 9% and repayable over forty-eight (48) months. During the year, the Company repaid the 
loan and released the security over property and personal guarantees by directors.  
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21.  RIGHT-OF- USE ASSET 
 
The Company leases a property to conduct its operations over a term of three (3) years. The 
arrangement was previously classified as an operating lease under IAS 17, however under IFRS 16, 
the transaction was adjusted and treated as a finance lease. The lease rental payments over the next 
three years have been computed based on changes in local price indices. 

  
     2021  2020 
     $ $ 

i. Right-of-use assets:         
  Leasehold property  39,810,625  53,080,833 
  Depreciation charge for the year  (13,270,208)  (13,270,208) 
 Balance at end of year   26,540,417  39,810,625 

ii. Lease liabilities        
  Lease liability    38,170,425  53,080,833 
  Recognized in the year  (15,805,030)  (14,910,408) 
 Amount recognized in the statement of financial position 22,365,395  38,170,425 

  Maturity analysis -contractual undiscounted cash flows:     
  Due within one year    15,357,718  15,357,718 
  Due over one year    7,007,677  22,812,707 
     22,365,395  38,170,425 

        
     
    

iii. Amount recognized in the statement of comprehensive income:     
        
          
 Interest on lease liability   1,559,474  1,427,374 
 Depreciation charge for right-of-use assets 13,270,208  13,270,208 
 

Right-of-use assets are measured at cost based on the amount of the initial measurement of the 
lease liability. The asset is subsequently depreciated using the straight-line method from the 
commencement date of the lease term. 

 
iv.  Amount recognized in the statement of cash flows: 

 
 

 2021  2020 
 $  $ 
Total cash outflows for leases 15,805,030  16,337,782 
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22.  SHARE CAPITAL 
 

           2021 
$ 

 2020 
$ 

Authorized:    
900,000,000 (2020 – 900,000,000) ordinary shares of no-par value     

Issued and fully paid: 
583,500,000 (2020 – 583,500,000) shares of no-par value  

 
88,817,218 

  
88,817,218 

 

 
23.  CAPITAL RESERVE 
 

           2021 
$ 

 2020 
$ 

  Unrealized surplus arising from revaluation of freehold property 
and investment securities 

 
16,787,339 

  
16,776,645 

 

 
24.  DEFERRED INCOME TAXES  

     

As a consequence of the 100% tax relief expiration during the 2021 financial year, deferred taxation will 
be recorded in the financial statements for the year ending 31 December 2022. 
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25. SIGNIFICANT ACCOUNTING POLICIES 
 

(a) Revenue recognition 
   

(i) Sale of goods 
 

Revenue is recognized when the performance obligation, satisfied at a point-in-time to 
transfer goods and services to the customer, is complete. The completion is assessed when 
the customer takes control and or obtains the benefits of the goods and /or services, and the 
company has a present right to payment as evidence by an invoice or the right to invoice.   
 
 

 

(ii) Finance income  
 

Finance income comprises interest-earned on invested funds. Interest income is recognised 
in profit or loss as it accrues on a time basis, taking into account the effective yield on the 
asset 

 

(iii) Other operating income  
 

Other operating income includes gains on disposal of assets, recognized when the asset is 
sold, foreign exchange gains and miscellaneous inflows recognized when received. 

 

   
(b) Foreign currency transactions and balances 

 
Foreign currency transactions that require settlement in a foreign currency are translated into the 
functional currency using the exchange rates prevailing at the dates of the transactions. 
 

Monetary assets and liabilities denominated in currencies other than Jamaican dollars are translated 
at the exchange rate in effect at the statement of financial position date. Non-monetary assets and 
liabilities measured at historical cost denominated in currencies other than Jamaican dollars are 
translated at the exchange rate in effect at the date of the transactions or initial recognition. Non-
monetary items in a foreign currency measured at fair value are translated using the exchange rates 
when the fair value was determined.  
 
Gains and losses arising from fluctuations in exchange rates are generally included in profit or loss. 
However, foreign currency differences resulting from the translation of equity investments are 
recognised in other comprehensive income, except on impairment. The foreign currency 
differences that have been recognised in other comprehensive income are reclassified to profit or 
loss.  
 

Exchange rates are determined by the published weighted average rate at which commercial banks 
trade in foreign currencies.
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25.  SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 

(c) Consolidation 
 

A subsidiary is an enterprise controlled by the Company. Control exists when the company has the 
power, directly or indirectly, to govern an enterprise's financial and operating policies to obtain 
benefits from its activities. In assessing control, potential voting rights that are presently 
exercisable or convertible are taken into account. The financial statements of subsidiaries are 
included in the consolidated financial statements of companies from the date control commences 
until the date that control ceases.   
 

At the reporting date, 31 December 2021, the Company remains a subsidiary of St. Andrew 
Investments Limited but the Company has no subsidiaries.  

 
(d) Property, plant, and equipment 

 
Property, plant, and equipment are stated at historical cost, less accumulated depreciation. 
Historical cost includes expenditure that is directly attributable to the acquisition of items. The land 
is carried at cost and is not depreciated. 
 

Depreciation is calculated on a straight-line method at such rates as it will write off the carrying 
value of the assets over the period of their expected useful lives. Current annual rates of 
depreciation are: 

   

Buildings                                                                                       2 ½ % 
Plant, machinery, equipment and furniture                           10% - 20%  
Computer systems and motor vehicles                                            20% 

 

The assets’ residual values and useful lives are reviewed periodically for impairment. Where the 
assets’ carrying amount is greater than its estimated recoverable amount, it is written down 
immediately to its recoverable amount.   

 

Gains and losses on disposal of property, plant, and equipment are determined by comparing the 
proceeds with the carrying amount and are recognized in other income in the statement of 
comprehensive income.   
 

Repairs and maintenance expenditures are included in the statement of comprehensive income 
during the financial period in which they are incurred. The cost of major renovations is included  
in the carrying amount of the asset when it is probable that the future economic benefits in excess 
of the initially assessed standard of performance of the existing asset will flow to the Company.  
 

The cost of self-constructed assets includes the cost of materials, direct labour, and related cost to 
put the asset into service. Borrowing costs, including but not limited to interest on borrowings and 
exchange differences arising on such borrowings that are directly attributable to the acquisition 
and/or construction of a qualifying asset, are capitalized as part of the cost of that asset.  
 

Capitalization of borrowing costs cease when substantially all the activities necessary to prepare 
the qualifying asset for its use are complete. Thereafter, borrowing costs are recognised in profit 
or loss when they are incurred. 
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25.  SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 

(e) Inventories 
 

Inventories are stated at the lower of cost, determined consistently on the same bases, and net 
realizable value. The cost of inventories is determined based on unit cost and includes costs 
incurred in bringing the inventories to their present location and condition. Inventories comprised 
motor cars for resale, spare parts other motor vehicle accessories. 
 

Net realizable value is the estimated selling price of inventory during the normal course of 
business, less estimated selling expenses. 

 
 

(f)  Cash and cash equivalents 
 

Cash and cash equivalents comprise cash in hand and at the bank and short-term deposits, where 
the original maturities of such instruments usually do not exceed three (3) months.   Cash and cash 
equivalents are recorded at cost. 
 

(g)  Financial instruments – recognition and measurement 
 
A financial instrument is any contract that gives rise to a receipt or payment in cash or its 
equivalents and a financial asset of one party, and a financial liability or equity instrument of 
another party.  Financial assets and financial liabilities are recognized in the statement of financial 
position when the Company becomes a party to the contractual provisions of a financial 
instrument. All financial instruments are measured at fair value on initial recognition. Subsequent 
measurement of these assets and liabilities is based on fair value or amortized cost using the 
effective interest method. 
Transaction costs directly attributable to the acquisition or issuance of financial assets and 
financial liabilities, other than financial assets and financial liabilities classified as fair value 
through profit or loss (FVTPL), are added to or deducted from the fair value on initial 
recognition.  Transaction costs directly attributable to the acquisition of financial assets or 
financial liabilities classified as FVTPL are recognized immediately in net income.  
 

Classification and subsequent measurement.  
 

Financial instruments – assets 
 

The Company classifies financial assets according to its business model for managing the 
financial assets and the contractual terms of the cash flows. Classification choices for financial 
assets are: 
 

 Amortized cost 
 Fair value through other comprehensive income (FVTOCI)  
 Fair value through profit or loss (FVTPL) 
 
Classification choices for financial liabilities are: 
 Amortized cost  
 FVTPL 
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25.  SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
(g) Financial instruments – recognition and measurement (Continued) 

 
Amortized cost 
Financial assets are classified as amortized cost because the financial assets are held within a 
business model with the objective to hold financial assets to collect contractual cash flows, and 
the contractual terms of the financial assets give rise on specified dates to cash flows that are 
solely payments of principal and interest on the principal amounts outstanding. These assets are 
measured at amortized cost using the effective interest method and are subject to impairment. 
Gains and losses are recognized in profit or loss when the asset is derecognized, modified or 
impaired.  
 

Fair value through other comprehensive income (FVTOCI) 
Financial assets are classified as FVTOCI because the financial assets are held with a business 
model with the objective to hold financial assets to collect contractual cash flows and selling 
financial assets. The contractual terms of the financial asset give rise on specified dates to cash 
flows that are solely principal and interest payments on the principal amount outstanding. These 
assets are measured at amortized cost using the effective interest method and are subject to 
impairment. Gains and losses are recognized in other comprehensive income when the asset is 
modified or impaired and subsequently transferred to profit or loss on derecognition. 
 

Fair value through profit or loss (FVTPL) 
Financial assets are classified as FVTPL unless they are classified as amortized cost or fair value 
through other comprehensive income. Gains and losses are recognized in other comprehensive 
income when the asset is modified or impaired and subsequently transferred to profit or loss or 
derecognition.  
 

Derecognition of financial instruments 
A financial asset is derecognized when the contractual rights to the cash flow from the assets 
expire or when the Company transfers the financial asset to another party without retaining 
control or substantially all the risks and rewards of ownership of the asset. Any interest in 
transferred financial assets created or retained by the Company is recognized as a separate asset or 
liability. 
A financial liability is derecognized when the contractual obligations are discharged, cancelled or 
expires.   
 

(h) Trade payables 
 

Trade payables are obligations to pay for goods or services that have been acquired in the 
ordinary course of business from suppliers.  Trade payables are recorded at amortized cost. 
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25.  SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 (i)  Trade receivables  

 

Trade and other receivables are carried at anticipated realizable value. An allowance for 
impairment of trade and other receivables is established when there is objective evidence that the 
Company will not be able to collect all amounts due according to the original terms of the 
receivables. Significant financial difficulties of the debtor, probability that the debtor will enter 
bankruptcy or financial reorganization, and default or delinquency in payments are considered 
indicators that the trade receivable is impaired. The asset's carrying amount is reduced through the 
use of an allowance account, and the amount of the loss is recognized in bad debt expense in the 
statement of comprehensive income. When a trade receivable is deemed uncollectible, it is written 
off against the allowance account. Subsequent recoveries of amounts previously written off are  
recognized as recovery and credited to bad debt expense in the statement of comprehensive 
income.     

 
     Credit risk and expected loss 
   The Company is primarily exposed to credit risk on its trade receivables, and as such, does not 

provide for any lifetime expected credit loss (LECL). It applies the practical experience of not 
adjusting the promised consideration receivable because the period is less than 12 months. The 
Company recognizes a loss allowance on a forward-looking basis at an amount equal to its 
expected credit model (ECL) that was developed during the year in regards to its financial assets 
measured at amortized cost.  
 

(j)   Debt: borrowings and borrowing costs 
 
Debt is classified as current when the Company primarily expects to settle the liability in its 
normal operating 12 months cycle. Otherwise, it is classified as long-term. After initial 
recognition, Debt is measured at amortized cost using the effective interest rate method, less any 
impairment, with gains and losses recognized in net income in the period that the liability is 
derecognized. 
 
Borrowing costs directly attributable to the acquisition, construction or production of qualifying 
assets are capitalized as part of the cost of these assets. Capitalization of such borrowing costs 
ceases when the assets are substantially ready for their intended use or sale. 
 
All other borrowing costs are recognized in profit or loss in the period in which they are incurred. 
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25.  SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 

(k) Leases  
 

Leases of property, plant and equipment where the Company has substantially taken over all the 
risks and rewards of ownership are classified as finance leases. Finance leases are recognized at 
the inception of the lease at the lower of the fair value of the leased asset or the present value of 
minimum lease payments. Each lease payment is allocated between the liability and interest 
charges to produce a constant rate of charge on the lease obligation. The interest element of the 
lease payments is charged to profit or loss over the lease period. 
 

Property, plant, and equipment acquired under finance leases are depreciated over the shorter of 
the asset's useful life or the lease term. 
 

From June 2019, the company has adopted IFRS 16 and recognized in the Statement of 
Financial Position right of use assets and lease liabilities.  
 
Right of use assets are measured at cost comprising the following: 

(1) The amount of initial measurement of the lease liability 
(2) Any lease payments made at or before the commencement date less any lease incentives 

received. 
(3) Any initial direct cost, and 
(4) Restoration cost 

 
Right of use assets are generally depreciated over the shorter of the asset useful life and the lease 
term on a straight-line basis.
 

 

 

(l) Provisions 
 

Provisions are recognized when the Company has a present legal or constructive obligation as a 
result of past events, and it is probable that an outflow of resources embodying economic 
benefits will be required to settle the obligation, and a reliable estimate of the amount can be 
made. Where the Company expects a provision to be reimbursed, for example, under an 
insurance contract, the reimbursement is recognized as a separate asset but only when the 
reimbursement is virtually certain. The expense relating to any provision is charged to profit or 
loss net of any reimbursement. 
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25.  SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 

 

(m) Impairment  
 
The Company assesses at each reporting date whether there is an indication that an asset may be 
impaired. If any such indication exists, or when annual impairment testing for an asset is 
required, the Company makes an estimate of the asset’s recoverable amount. An asset’s 
recoverable amount is the higher of an asset or cash-generating units fair value less costs to sell 
and its value in use. It is determined for an individual asset unless the asset does not generate 
cash inflows that are largely independent of those from other assets or groups of assets. Where 
the carrying amount of an asset exceeds its recoverable amount, the asset is considered impaired 
and is written down to its recoverable amount. Impairment losses are recognized in profit or 
loss.  
 

Non-financial assets other than goodwill that suffer impairment are reviewed for possible 
reversal of the impairment at each reporting date.   
 
A previously recognized impairment loss is reversed only if there has been a change in the 
estimates used to determine the asset’s recoverable amount since the last impairment loss was 
recognized. If that is the case, the carrying amount of the asset is increased to its recoverable 
amount. That increased amount cannot exceed the carrying amount that would have been 
determined, net of depreciation, had no impairment loss been recognized for the asset in prior 
years. Such reversal is recognized in the statement of comprehensive income unless the asset is 
carried at a revalued amount, in which case the reversal is treated as a revaluation increase. 
Impairment losses recognized in relation to goodwill are not reversed for subsequent increases 
in its recoverable amount. 
 

(n) Pension and employee benefits 
 

The Company does not have a pension plan. Employee’s entitlements to annul leave are 
recognized when they accrue to employees at the year end of the Company. 
   

Employees’ benefits include current or short-term benefits such as salaries, statutory 
contributions paid, annual vacation and sick leave, non-monetary benefits such as medical care. 
Entitlement to annual leave and other benefits are recognized when they accrue to employees.    
 
 

(o) Investments 
 
 

Certificate of Deposits, quoted shares and other investments are recognized at fair value. 
Realized incomes from these investments are accounted for based on the accrual basis. 
Unrealized appreciation or depreciation in value at the reporting dates are recognized in capital 
reserves in the equity account.    
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25.   SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
 

(p) Related party disclosure 
 

Related parties are identified and disclosed to allow users of the financial statements to be aware 
of the possibilities that the financial position and profit or loss may have been affected by the 
existence of related parties and by transactions and outstanding balances, including 
commitments, with such parties.  
 
A related party is a person or entity that is related to the entity that is preparing its financial 
statements (referred to as the “reporting entity”) 

 

(a) A person or close member of that person’s family is related to a reporting entity if    that 
person: 

 

(i)  Has control or joint control over the reporting entity; 
(ii)  Has significant influence over the reporting entity; or  
(iii) Is a member of the key management personnel of the reporting entity or a parent of 

the reporting entity. 
             

(b) An entity is related to a reporting entity if any of the following conditions apply: 
 

 The Company and the reporting entity are members of the same group (which means 
that each parent, subsidiary and fellow subsidiary is related to the others). 

 One company is an associate or joint venture of the other entity (or an associate or 
joint venture of a member of a group of which the other entity is a member). 

 Both companies are joint ventures of the same third party.    
 One company is a joint venture of a third entity, and the other entity is an associate of 

the third entity. 
 The company is a post-employment benefit plan for the benefit of the employees of 

either the reporting entity or an entity related to the reporting entity.  
 The company is controlled or jointly controlled by a person identified in (a) above. 
 A person identified in ((a) (i)) above has significant influence over the company or is 

a member of the key management personnel of the company (or of a parent of the 
company). 

 

A related party transaction involves the transfer of resources, services or obligations 
between a reporting company and a related party, regardless of whether a price is charged.    

 
(q) Share capital  

   

Ordinary shares are classified as equity and carried at cost. Incremental costs directly 
attributable to the issue of ordinary shares, net of any tax effects, are recognised as a deduction 
from equity. 
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25.   SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
 

(r)   Income taxes 
 

The income tax expense for the year comprises a current and deferred tax. Income tax expense is 
recognized in net income, except to the extent that it relates to items recognized either in OCI or 
directly in equity.   
 

I.   Current taxation  
 

Current tax charges are based on taxable profit for the year, which differs from the profit before 
tax reported because it excludes items that are taxable or deductible in other years, and items 
that are never taxable or deductible. The company's liability for current tax is calculated at tax 
rates that have been enacted at balance sheet date. Current and deferred taxes are recognized as 
income tax expense or benefit in the profit or loss account except, to the extent that the tax 
arises from a transaction or event which is recognized, in the same or a different period, directly 
in equity. 

     

II. Deferred taxation  
 

Deferred tax liabilities are recognized for temporary differences between the carrying amounts of 
assets and liabilities and their amounts as measured for tax purposes, which will result in taxable 
amounts in future periods. Deferred tax assets are recognized for temporary differences, which 
will result in deductible amounts in future periods, but only to the extent, it is probable that 
sufficient taxable profits will be available against which these differences can be utilized. 
Deferred tax assets and liabilities are measured at tax rates that are expected to apply in the 
period in which the asset will be realized, or the liability will be settled based on enacted rates.  
 

III. Expiration of 100% tax exemption 
 

The Company’s shares were listed on the Junior Market of the Jamaica Stock Exchange (JSE) on 
March 24, 2016.  Under the Junior Market of the JSE incentive regime, the 100% income tax-free 
status expired March 23, 2021 and the Company is now subject to income tax at 50% of its 
taxable income until March 23, 2026.`. As a consequence of the 100% tax relief expiration, 
deferred taxation will be recorded in the financial statements for the year ending 31 December 
2022.   
 

(s) Segment reporting 
 

An operating segment is a component of the Company that engages in business activities from 
which it may earn revenues and incur expenses. The operating results are regularly reviewed by 
the entity’s Chief Operating Decision Maker (CODM) to make decisions about resources to be 
allocated to the segment and assess its performance and for which discrete financial information is 
available. 
 

Segment results, assets and liabilities include items directly attributable to a segment as well as 
those that can be allocated on a reasonable basis. Segment capital expenditure is the total cost 
incurred during the year to acquire segment assets that are expected to be used for more than one 
year. Management considers the Company to only have one (1) strategic business unit, which offer 
different branded cars and services that does not require different technology and marketing 
strategies. 
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25.   SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 

(t)   Expenses 
 

(i) Expenses are recognised on the accrual basis. 
(ii) Finance costs comprise interest incurred on borrowings, calculated using the effective 

interest method, foreign exchange losses and bank-related charges. 
(iii) Payments under leases are recognised in profit or loss on the straight-line basis over the 

term of the lease. 
 

 

(u) Earnings per share 
 

Basic earnings per share (“EPS”) is calculated by dividing the net income attributable to the 
shareholders of the Company by the weighted average number of ordinary shares outstanding 
during the reporting period.    
 

26.   CAPITAL MANAGEMENT 
 

The Company’s objectives when managing capital is: 
 
 Ensuring sufficient liquidity to support its financial obligations and execute its operating and 

strategic plans; 
 Maintaining healthy liquidity reserves and access to capital; 
 Optimizing the cost of capital while taking into consideration current and future industry, 

market, and economic risks and conditions; and  
 To safeguard its ability to continue as a going concern in order to provide returns for its 

stockholders and benefits for other stakeholders 
 

The definition of capital varies from company to company, industry to industry, and for different 
purposes. Management considers the definition of the Company’s capital as long-term debt plus total 
equity. 
 

The Company has a policy in place to manage capital. As part of the overall management of capital, 
management and the Audit Committee of the Board of Directors review the Company’s compliance 
with and performance against the policy. In addition, periodic review of the policy is performed to 
ensure consistency with the risk tolerance. 
 
The Company monitors its capital structure by measuring the gearing ratio. This ratio is calculated as 
total long-term debt divided by total capital under management. During the year, this ratio was 
reduced as the Company repaid its long term liabilities. 
 
During 2021, the Company’s overall capital management policies remained unchanged from 2020. : 
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27.   FINANCIAL INSTRUMENTS AND RISK MANAGEMENT 
 

Overview and risk management framework 
 

The Company’s overall risk management policies are established to identify and analyze the 
company's risks and set appropriate risk levels and controls and monitor risk and adherence to limits. 
Derivative financial instruments are not used to reduce exposure to any of the risks.   
    

The Board of Directors is ultimately responsible for the oversight of the Company’s risk management 
and has established committees such as audit and governance committee, along with treasury 
committee to monitor risks. The Company seeks to minimize potential adverse effects on the 
Company’s financial performance and manage these risks by closely monitoring each risk factor as 
noted below. 
 

The Company has exposure to the following risks from the use of financial instruments: 
 

 Market risk (including foreign currency and interest rate risk) 
 Credit risk; 
 Liquidity risk; and  

 

The Company has exposure to the following risks from its operations: 
 

 Operational risk; and  
 Reputational risk 

 
The following presents information about the Company’s exposure to each of the above risks and the 
Company’s objectives, policies, and processes for measuring and managing these risks. Further 
quantitative disclosures are included throughout the financial statements and notes thereof.  
 

(a) Financial risk management  
 

(i) Market risk 
 
Market risk is the risk that changes in market prices, such as foreign exchange rates, interest 
rates, and equity prices, will affect the Company’s income or the value of its holdings of 
financial instruments. The objective of market risk management is to manage market risk 
exposures within acceptable parameters while optimizing the return. The Company’s financial 
risk management policy establishes guidelines on how the Company is to manage the market 
risk inherent in the business and provides mechanisms to ensure business transactions are 
executed in accordance with established limits, processes and procedures. 
  

All such transactions are carried out within the established guidelines. The Company does not 
use derivatives to manage the volatility of market risk. 
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27.   FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (CONTINUED) 
 

(a) Financial risk management (Continued) 
 

(i) Market risk 
 

 Foreign currency risk 

Foreign currency risk is the risk that the fair value of future cash flows of a financial 
instrument will fluctuate because of changes in foreign exchange rates. The Company conducts 
business globally and is exposed to these risks arising from various transactions denominated 
in foreign currencies, primarily the United States (US$) dollar.   
 
The Company manages its foreign exchange risk by ensuring that the net exposure in foreign 
assets and liabilities is kept to an acceptable level by monitoring currency positions. The 
Company further manages this risk by maximizing foreign currency earnings and holding 
foreign currency balances. 
 
The Company’s statement of financial position as at December 31, 2021, includes aggregate 
net foreign liabilities of approximately US$594,539 (2020 -US$127,252) in respect of 
transactions arising in the ordinary course of business which was subject to foreign exchange 
rate changes as follows 

 

                The concentration of currency risks: 
 

 2021 
US$ 

 2020 
US$ 

Financial assets:    
Cash and cash equivalents   187,878  60,355 
Financial liabilities:    
Payables and accruals  (782,417)  (187,607) 
Net total liabilities (594,539)  (127,252) 
Equivalent to Jamaican dollars (92,207,054)  (18,152,498) 

 
The above assets/ (liabilities) are receivable/ (payable) in United States dollars. The average of 
the Bank of Jamaica (BOJ) buying and selling rate of exchange applicable at December 31, 
2021, is J$155.09 to US$1 (2020- J$142.65 to US$1), respectively. 

Foreign currency sensitivity 
 

A 5% (2020- 5%) weakening of the Jamaican dollar would have decreased profit for the year 
by approximately $1.2 Million (2020 - Nil), assuming all other variables, particularly interest 
rates, remain constant.  
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27.  FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (CONTINUED) 
 

(a) Financial risk management (Continued) 
 

       (i) Market risk (continued) 
 

 Interest rate risk 

Interest rate risk is the risk that a financial instrument's fair value or future cash flows will 
fluctuate due to changes in market interest rates. Interest–bearing financial assets are 
primarily cash and cash equivalent, securities purchased under resale agreements and 
investments. Loans and bank overdrafts represent interest-bearing financial liabilities. 
 

The Company attempts to manage the risk relating to financial liabilities by procuring the 
most advantageous rates under contracts with interest rates that are fixed for the life of the 
contract, where possible. A financial asset is primarily managed by investing excess cash in 
short-term deposits and maintains interest-earning bank accounts with licensed financial 
institutions.  
 

During the year, the Company experienced a reduction in the rates on certain of its loans. 
At the reporting date, the interest profile of the Company’s interest-bearing financial 
instruments was adjusted, as longterm loans were substantially repaid during the year.  

 
Cash flow sensitivity analysis for variable rate instruments:  
 

At the reporting date, a 2% (2020 - 2%) increase/(decrease) in interest rates would have 
increased/(decreased) profit by approximately $308,000 (2020 - Nil), assuming that all 
other variables, in particular, foreign currency rates, in both the current and prior years 
remained constant. 

 

  Credit risk   
 

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a 
financial instrument fails to meet its contractual obligations. The Company faces credit 
risk principally in respect of its receivables from customers and, to a lesser extent, cash at 
bank and short-term deposits held with financial institutions. There is no significant 
concentration of credit risk, and the maximum exposure to credit risk is represented by the 
carrying amount of each financial asset.   
 

There were no significant changes in the Company’s approach to managing credit risk 
during the year. 
 

Cash and cash equivalent 
 

Cash and cash equivalent and investments are managed by maintaining these balances with 
licensed financial institutions considered to be stable and are deemed to have a low risk of 
default. 
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27.   FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (CONTINUED) 
 

(a) Financial risk management (Continued) 
 

       (i) Market risk (continued)        

   Interest rate risk (continued) 

Trade receivables credit risk 
 

The Company’s exposure to credit risk is influenced mainly by the individual 
characteristics of each customer. The demographics of the Company’s customer base is 
wide principally includes diverse individual customers, and there is no significant 
concentration of credit risk. 
 

Credit risk for receivables is mitigated by a policy that requires deposit payments and final 
payments when the vehicles are legally transferred but before they leave the Company’s 
premises. In rare circumstances, credit is extended to select individuals and companies after 
stringent credit reviews and approval of limits by top management.  

 
 

Impairment: 
 

The Company establishes a provision for impairment that represents its estimate of possible 
incurred losses in respect of trade receivables. Impairment is assessed for each customer 
balance over 90 days. The Company’s exposure to this risk is low because approximately 41% 
(2020 - 56%) of its trade debtors are under 90 days as the Company’s policy is not to grant 
direct credit to customers but refer them to various financial institutions to obtain credit. 

 
Maximum exposure to trade receivables credit risk 

 

 2021  2020 
 $  $ 

Credit risk exposures are as follows:    
    
Trade receivables  16,690,326  18,425,759 
 
Exposure to credit risk by customer sector 
 

The Company’s receivables balance principally represents amounts due from individual 
customers. 
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27.   FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (CONTINUED) 
 

(a) Financial risk management (Continued) 
   

   (ii)  Credit risk (continued)      

Movement on the provision for impairment of trade receivables 
 

The movement on the provision for impairment of trade receivables was as follows: 
 

 2021  2020 
 $  $ 
Balance at 1 January 2021 3,032,107  3,032,107 
Increase in provision for receivables impairment 945,486  - 
Bad debts written off -  - 
Balance at 31 December 2021 3,977,593  3,032,107 

 
The creation of a provision for impaired receivables has been included in expenses in the 
profit or loss account. Amounts charged to the allowance account are written off when there 
is no expectation of recovering the additional cash. 

 
Expected credit loss assessment  
 
The Company allocates a credit risk grade based on data that is determined to be predictive of 
the risk of loss. Factors that are considered in assessing customers include experience based on 
historical data and review of their management accounts, cash flow projections, audited 
financial statements and available creditable press information.  
 
Credit risk grades are defined using qualitative and quantitative factors that are indicative of the 
risk of default and is calculated for the Company’s customer based on delinquency status and 
actual historical credit loss experience and any possible “future-looking” estimates especially 
within the current uncertain covid 19 pandemic. 
 
The following table provides information about the exposure to credit risk and ECL for trade 
receivables as at December 31 2021. 
 

2021 
 

Age categories Weighted average 
loss rate 

Gross carrying 
amount 

Loss 
allowance 

Credit 
Impaired 

     
Current (not past due) 1.96% 5,149,562 100,931 No 
Past due 31-60 days 5% - - No 
Past due 61-90 days 11.45% 692,774 79,323 No 
More than 90 days 35% 10,847,991 3,797,338 Yes 
  16,690,327 3,977,592  



                                                                                                                                                     Page 34 
Jetcon Corporation Limited  
Notes to the Financial Statements 
31 December 2021 

 

 

27.  FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (CONTINUED) 
 

(a) Financial Risk Management (Continued)    

   (ii)  Credit risk (continued)   
 

Expected credit loss assessment (continued) 
2020 

 
Age categories Weighted average 

loss rate 
Gross carrying 

amount 
Loss 

allowance 
Credit 

Impaired 
     
Current (not past due) 1.96% 10,055,864 197,095 No 
Past due 31-60 days 5% - - No 
Past due 61-90 days 11.45% 240,183 27,501 No 
Past due 91 -120 days 16.70% 210,000 35,070 No 
More than 90 days 35% 7,919,712 2,772,441 Yes 
  18,425,759 3,032,107  

          
Financial instruments counterparty credit risk: cash and equivalents and investments 

 

The Company exposure to financial instruments counterparty credit risk is related to its 
activities with cash and cash equivalent balances and investments. The Company manages 
this exposure by maintaining these balances with licensed and regulated financial institutions 
considered to be stable and are deemed to have a low risk of default. Transactions are only 
undertaken with highly rated counterparties.     

Maximum exposure to financial instruments counterparty credit risk 
 

 2021  2020 
 $  $ 
Credit risk exposures are as follows:    
Investments 76,829  66,135 
Cash and short-term equivalents 53,673,749  26,357,714 
 53,750,578  26,423,849 

 

 

The impairment on cash and cash equivalent and investments has been measured on the 12 
months expected loss basis and reflects the short maturities of the exposures. The Company 
considered that cash and cash equivalent s have low credit risk.  No impairment allowances 
were recognised on the initial adoption of IFRS 9, and there has been no change during the 
year. 
 

Due from related parties 
 

At the reporting date, there were no significant concentrations in respect of amounts due from 
related parties.  
 
 

 
 
 
 



                                                                                                                                                     Page 35 
Jetcon Corporation Limited  
Notes to the Financial Statements 
31 December 2021 

 

 

27. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (CONTINUED) 

(a)  Financial Risk Management (Continued) 
 

(iii) Liquidity risk 
 

Liquidity risk is the risk that the Company might encounter difficulty in meeting the 
obligations associated with its financial liabilities that are settled by delivering cash or 
another financial asset.  
 

Prudent liquidity risk management implies maintaining sufficient cash and marketable 
securities and the availability of funding through an adequate amount of committed credit 
facilities. 

 
Liquidity risk management process 
 
 

The Company manages its liquidity risk by maintaining an appropriate level of resources in 
liquid or near liquid form. The Company maintains cash and short-term deposits for up to 90 
- day periods to meet its liquidity requirements. 
 

The Company’s liquidity management process, as carried out within the Company and 
monitored by the Treasury function, includes: 

 

i. Monitoring future cash flows and liquidity on an ongoing basis. This incorporates an 
assessment of expected cash flows 

ii.   Maintaining a portfolio of highly marketable assets that can easily be liquidated as 
protection against any unforeseen interruption to cash flow 

iii.    Maintaining committed lines of credit 
iv.    Managing the concentration and profile of debt maturities  
v.    Optimizing cash returns on investments. 

Cash flows of financial liabilities 
 

The Company’s financial liabilities comprise long-term loans and payables, and accruals. The 
table below shows the undiscounted cash flows of non-derivative financial liabilities based 
on the earliest date on which the Company can be required to settle its liabilities. These 
amounts are due as follows: 

2021 

 
 

 
 
 

Carrying 
amount  

$ 

Contractual 
cash flows  

$ 

1 year or 
less 

$ 

1-2 yrs  
 

$ 

2-5 yrs  
 

$ 
Accounts payable 167,440,356 167,440,356 167,440,356 - - 
Long-term liabilities – 
current portion  

 
325,710 

 
355,030 

 
355,030 

 
- 

 
- 

Total financial liabilities 167,766,066 167,766,066 167,766,066 - - 
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27.  FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (CONTINUED) 

(a)  Financial Risk Management (Continued) 
 

     (iii)  Liquidity risk (continued) 
 

2020 

    

(b) Operational risk 
 
Operational risk is the risk of direct or indirect loss arising from a wide variety of causes associated 
with the Company’s processes such as personnel, technology, and infrastructure, as well as from 
external factors, other than financial risks, such as those arising from legal, regulatory requirements 
and natural disasters.  

 
The management of the Company is responsible for managing operational risk to avoid financial loss 
and damage to the Company’s reputation while at the same time balancing the control procedures to 
allow innovation and creativity to facilitate the growth of the Company. Management is aware of the 
many operational risks and continues to implement the necessary strategies to mitigate the negative 
impact of the different risks associated with the operation of the Company.   

(c)  Reputational risk 
 
The Company is engaged in a business that sells used motor cars and provides service and spares 
principally to cars sold to individual customers. Its reputation is critical within the marketplace, and 
the Company’s management endeavors to be ethical and adopt international best practices in 
managing the sales and servicing of its products. Its policy is to sell only premium used cars.  

  
In the current covid 19 pandemic, the Company also ensures that the necessary sanitary and quality 
standards are maintained and aligned to the protocols of the respective public health Government 
Departments. 

 
Rigorous quality checks are integrated into the Company’s receiving and delivery processes of its 
used cars, thereby reducing customer complaints. Management considers the Company’s reputation 
secured as events that may damage the Company’s reputation are immediately investigated and the 
appropriate action taken in a manner that satisfies the complainant. 

 
 
 
 

Carrying 
amount  

$ 

Contractual 
cash flows  

$ 

1 year or 
less 

$ 

1-2 yrs 
 

$ 

2-5 yrs  
 

$ 
Accounts payable 53,938,220 53,938,220 53,938,220 - - 
Long-term liabilities 17,257,357 17,899,570 17,544,540 355,030 - 

  Total financial liabilities 71,196,177 71,837,790 71,482,760 355,030 - 
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28.   INTERNATIONAL FINANCIAL REPORTING STANDARD             

 
 
 
 
 
 
 

 

Standards, interpretations, and amendments to published standards effective in the current year. 
 
 
 
Certain amendments and clarifications to existing standards have been published that became 
effective during the current financial year. The Company has assessed the relevance of all such new 
amendments and clarifications and has put into effect the following, which are immediately relevant 
to the Company’s operations. They include: 
 

Amendments to the Conceptual Framework 
  

The revised framework became effective on January 1, 2020, and covers all aspects of standard 
setting including the objective of financial reporting. The main change relates to how and when 
assets and liabilities are recognised and de-recognised in the financial statements. There was no 
impact on adoption. 
 

Amendment to IAS 1, Presentation of Financial Statements and IAS 8, Accounting Policies, 
Changes in Accounting Estimates and Errors is effective for annual periods beginning on or after 
January 1, 2020, and provides a definition of “material” to guide preparers of financial statements in 
making judgments and information to be included in financial statements. 
 

“Information is material if omitting, misstating or obscuring it could reasonably be expected to 
influence decisions that the primary users of general-purpose financial statements make based on 
those financial statements, which provide financial information about a specific reporting entity.’ 
 
 

The amendments became effective on 1 January 2020, it provides a definition of ‘material’ to guide 
preparers of financial statements in making judgements about information to be included in financial 
statements. Information is material if omitting, misstating or obscuring it could reasonably be 
expected to influence decisions that the primary users of general-purpose financial statements make 
on the basis of those financial statements, which provide financial information about a specific 
reporting entity. 
 
Amendments to IFRS 9, Financial Instruments and IAS 39, Financial Instruments:   
Recognition and Measurement and IFRS 7, Financial Instruments: Disclosures 
 
The amendments became effective on 1 January 2020 and are designed to support the provision of 
useful financial information by companies during the period of uncertainty arising from the phasing 
out of interest-rate benchmarks such as IBORs. They (i) modify some specific hedge accounting 
requirements to provide relief from potential effects of the uncertainty caused by the IBOR reform; 
and (ii) require companies to provide additional information to investors about their hedging 
relationships, which are directly affected by these uncertainties. 

 
 
 
 
 
 
 
 



Page 38 
Jetcon Corporation Limited    
Notes to the Financial Statements  
31 December 2021 
 

 

28.   INTERNATIONAL FINANCIAL REPORTING STANDARD (CONTINUED)              

 
Standards, interpretations, and amendments to published standards effective in the current year 
(continued). 
 

 
Amendments to IFRS 3, Business Combinations 
 
On 1 January 2020 Definition of a Business (Amendments to IFRS 3) became effective to make it 
easier for companies to decide whether activities and assets they acquire are a business or merely a 
group of assets. The amendments: 

 
 Confirmed that a business must include inputs and a process, and clarified that: the process must 

be substantive, and the inputs and process must together significantly contribute to creating 
outputs. 

 
 narrowed the definitions of a business by focusing the definition of outputs on goods and services 

provided to customers and other income from ordinary activities, rather than on providing 
dividends or other economic benefits directly to investors or lowering costs; and added a test that 
makes it easier to conclude that a company has acquired a group of assets, rather than a business 
if the value of the assets acquired is substantially all concentrated in a single asset or group of 
similar assets. 

 
This did not apply to the Company and had no impact. 
 
Standards, amendments, and interpretations to existing standards that are not yet effective and 
have not been early adopted by the Company  
 
 
Listed below are new and amended standards and interpretations that are not yet effective and have 
not yet been early adopted. The relevant standards included: 
 

Amendments to IAS 1, Presentation of Financial statements, effective 1 January 2023. 
 
IAS 1 has been revised to (i) clarify that the classification of liabilities as current or non-current 
should be based on rights that are in existence at the end of the reporting period and align the 
wording in all explicit that only rights in place "at the end of the reporting period" should affect the 
classification of exercise its right to defer settlement of a liability; and (iii) make clear that settlement 
refers to the transfer to the counterparty of cash, equity instruments, other assets or services. The 
effective date was deferred by 1 year from January 1, 2022, to January 1, 2023. 
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28.   INTERNATIONAL FINANCIAL REPORTING STANDARD (CONTINUED) 
 
Standards, amendments, and interpretations to existing standards that are not yet effective and 
have not been early adopted by the Company.  
 
 
Amendments to IAS 16 Property, Plant and Equipment, effective 1 January 2022 
 
The amendments prohibit a company from deducting from the cost of property, plant and equipment 
amounts received from selling items produced while the company is preparing the asset for its 
intended use. Instead, a company will recognise such sales proceeds and related costs in profit or 
loss. 

 

Amendment to IAS 37, Provisions, Contingent liabilities and Contingent Assets, effective 1 
January 2022 
 
The amendments clarify that for the purpose of assessing whether a contract is onerous, the cost of 
fulfilling the contract includes both the incremental costs of fulfilling that contract and an allocation 
of other costs that relate directly to fulfilling contracts. 
 

Other Amendments effective 1 January 2022 include IFRS 1, IFRS 3, IFRS 9 and IFRS 28, but these 
principally relate to the treatment of foreign subsidiaries, business combinations, the ‘10%” test in 
assessing whether to derecognize a financial liability, preparation of consolidated financial 
statements and investments in associates and joint ventures respectively.   
 
 

The Company has not completed the assessment of the impact that these may have on the financial 
statements when they become applicable and effective.  

 
 
 
 

29.   CONTINGENCIES AND COMMITMENTS 
 

The Company’s attorneys reported in their letter dated June 13, 2022 that for the year ended and as of 
31 December 2021. 

 

 they were not instructed by the Company regarding, and were not presently aware of any 
significant judgments or settlements of any actual, pending, or threatened litigation rendered for or 
against the Company  

 

 they were not instructed by the Company regarding and were not aware of any pending liabilities, 
direct claims, or contingent liabilities  

 
 They were not aware of any other information of a similar nature which has come to the firm’s 

attention and which, in the firm’s opinion, requires disclosure in the Company’s financial 
statements.  

 
 

 
 
 
 



Page 40 
Jetcon Corporation Limited  
Notes to the Financial Statements 
31 December 2021 
 

 

30.  FAIR VALUE OF FINANCIAL INSTRUMENTS 
 

Definition and measurement of fair values 
  
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly 
transaction between market participants at the measurement date.  
 

The market price is used to determine fair value where an active market, such as a recognized stock 
exchange, exists, as it is the best evidence of the fair value of a financial instrument. Where a quoted 
market price is not available, fair value is computed using alternative techniques making use of 
observable data as far as possible. Fair values are categorized into different levels in a three-level fair 
value hierarchy, based on the degree to which the inputs used in the valuation techniques are 
observable.   
 

 The different levels in the 3- tier hierarchy have been defined as follows:  
 

 Level 1 fair value measurements are derived from quoted prices (unadjusted) in an active market 
for identical instruments. The FVTPL and FVOCI instruments recorded as investments are 
classified as level 1 as quoted price are published by established and reputable financial entities. 

 
 Level 2 fair value measurements are those derived from inputs other than quoted prices included 

within level 1 that are observable for the instrument either directly (i.e., as prices) or indirectly 
(i.e., derived from prices). The Company held no financial instruments in this category. 

 
 Level 3 fair value measurements are derived from valuation techniques that include inputs for the 

instruments that are not based on observable market data (unobservable inputs). The Company 
held no financial instruments in this category. 

 
The following methods have been used in preparing the financial statements at the reporting date: 

 
(i) The carrying value of cash and cash equivalents accounts receivable and accounts payable are 

assumed to approximate to their carrying values due to their short-term nature 
  
(ii)  Long-term liabilities carrying values approximate fair values as the loans are carried at an 

amortised cost reflecting their contractual obligations, and the interest rates are reflective of 
market rates for similar loans 

 
(iii)  Related party balances are carried at their contracted settlement values due to their short-term 

nature. 
 
(iv)   Investments are measured at fair value by reference to price quotes as published by established 

financial institutions.  
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31.   IMPACT OF COVID 19 
 

The outbreak of the novel Coronavirus (COVID-19) became a pandemic in March 2020 and has 
adversely affected the global economy and way of life. The continuous negative impact of COVID-
19 on the Company’s operations in year 2021 are reviewed periodically by the Board and 
management with the aim of implementing mitigating strategies to reduce any long-term adverse 
effects.  
 

The Company continues to review its credit and financial risk in light of the significant decrease in 
sales of used cars within the industry. Management has considered the long-term consequences of 
the COVID-19 pandemic and has determined that the level of business activity should increase after 
the year end as it is not anticipated that there will be any further curtailment and restriction of 
movement of people by the government. Management is confident that there is no other material 
uncertainty that may cast significant doubt upon the Company’s ability to continue as a going 
concern. 
 

32.   SUBSEQUENT EVENT  
 
Apart from the global uncertainties and risk relating to the invasion of Ukraine by Russia, the used 
car industry is subject to certain technological risks including discontinuation of the internal 
combustion engine in favour of electric powered vehicles, but management is not aware of any 
current or pending governmental regulations or changes that may suddenly and materially impact the 
used car industry. The Company has started to import electric and hybrid vehicles in anticipation of 
the change from internal combustion engines and do not consider that the anticipated adjustment is a 
significant risk factor to the Company at this time. 
 
  
 

 


