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Independent Auditor’s Report 

To the Members of Consolidated Bakeries (Jamaica) Ltd. 
 

Going Concern 

The Company has reported, losses, negative cashflows and a significant bank overdraft for 
the past 3 years. This situation calls into question the company’s ability to continue as a 
going concern.  

 

This concern was discussed with management as to what they had or was putting in place to 
ensure the company's ability to continue as a going on concern over the foreseeable future. 

They indicated that: 

Soon after the onset of COVID-19 the Company conducted a detailed review of the overall 
operations and out of this review decided on the following: 

1. The Company has started to renovate existing products and develop new products 
so as to reduce the sales percentage of lower-margin products, thus impacting 
margins and lessening cost pressures. 

2. The Company has started to re-organize operations and management processes so 
as to align to product, distribution and cost-effectiveness goals. 

3. The Company has started to deepen distribution and service, underserviced retail 
areas so as to drive sales and cashflows. 

 

After reviewing the information and explanation provided by the various levels of 
management, we have assessed and concluded that with the implementation of these 
measures the company should be in a position to continue as a going concern for the 
foreseeable future.  
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Independent Auditor’s Report 

To the Members of Consolidated Bakeries (Jamaica) Ltd. 

Other Information 

Management is responsible for the other information. The other information comprises the 
information included in the annual report but does not include the financial statements and 
our auditor’s report thereon. The annual report is expected to be made available to us after 
the date of this auditor’s report.  

Our opinion on the financial statements does not cover the other information and we will 
not express any form of assurance or conclusion thereon.  

In connection with our audit of the financial statements, our responsibility is to read the 
other information identified above when it becomes available and, in doing so, consider 
whether the other information is materially inconsistent with the financial statements, or 
with our knowledge obtained in the audit, or otherwise appears to be materially misstated.  

When we read the annual report, if we conclude that there is a material misstatement 
therein, we are required to communicate the matter to the Board of Directors  

Responsibilities of Management and the Board of Directors for the Financial Statements 

Management is responsible for the preparation of financial statements that give a true and 
fair view in accordance with IFRS and the Jamaican Companies Act, and for such internal 
control as management determines is necessary to enable the preparation of financial 
statements that are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is responsible for assessing the 
Company’s ability to continue as a going concern, disclosing, as applicable, matters related 
to going concern and using the going concern basis of accounting unless management either 
intends to liquidate the Company or to cease operations or has no realistic alternative but 
to do so.  

The Board of Directors is responsible for overseeing the Company’s financial reporting 
process.  
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Appendix to the Independent Auditor’s report 
As part of an audit in accordance with ISAs, we exercise professional judgment and maintain 
professional skepticism throughout the audit. We also: 

 Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to 
those risks, and obtain audit evidence that is sufficient and appropriate to provide a 
basis for our opinion. The risk of not detecting a material misstatement resulting 
from fraud is higher than for one resulting from error, as fraud may involve collusion, 
forgery, intentional omissions, misrepresentations, or the override of internal 
control. 

 Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose 
of expressing an opinion on the effectiveness of the Company’s internal control. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management. 

 Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material 
uncertainty exists related to events or conditions that may cast significant doubt on 
the Company’s ability to continue as a going concern. If we conclude that a material 
uncertainty exists, we are required to draw attention in our auditor’s report to the 
related disclosures in the financial statements or, if such disclosures are inadequate, 
to modify our opinion. Our conclusions are based on the audit evidence obtained up 
to the date of our auditor’s report. However, future events or conditions may cause 
the Company to cease to continue as a going concern. 

 Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the 
underlying transactions and events in a manner that presents a true and fair view. 

We communicate with the Board of Directors regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant 
deficiencies in internal control that we identify during our audit. 

We also provide the Board of Directors with a statement that we have complied with 
relevant ethical requirements regarding independence and communicate with them all 
relationships and other matters that may reasonably be thought to bear on our 
independence, and where applicable, related safeguards. 

From the matters communicated with the Board of Directors, we determine those matters 
that were of most significance in the audit of the financial statements of the current period 
and are therefore the key audit matters. We describe these matters in our auditor’s report 
unless law or regulation precludes public disclosure about the matters or when, in 
extremely rare circumstances, we determine that a matter should not be communicated in 
our report because the adverse consequences of doing so would reasonably be expected to 
outweigh the public interest benefits of such communication. 



April 29, 2022



Consolidated Bakeries (Jamaica) Ltd. 
Statement of Profit or Loss and Comprehensive Income 
For year ended December 31 2021 

The accompanying notes form part of these financial statements. 
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statement of Financial Position 

Note 2021 2020 
$ $ 

Revenue 1,079,796,822 993,979,578 
 Cost of Goods Sold 16 (650,863,697) (601,937,018) 
Gross Profit 428,933,125 392,042,560 

Administration Expenses 17 (246,259,795) (215,578,042) 
Selling and distribution 18 (150,749,658) (139,939,184) 
Depreciation & Amortisation 6 (32,938,714) (33,742,138) 

(429,948,167) (389,259,364) 
(Loss)/Profit from operations (1,015,042) 2,783,196 

Finance Cost 20 (21,951,954) (19,042,813) 
Other Revenue 21 1,295,808 5,813,300 

(20,656,146) (13,229,513) 

Loss before income tax (21,671,188) (10,446,317) 
 Income tax benefit/(expense) 22(a) 4,033,582 (3,975,256) 
Loss after income tax (17,637,606) (14,421,573) 

Other comprehensive income 
Those that might be reclassified to profit or loss in 
subsequent periods 
Unrealised Gain on Investment 6,332,981 522,987 

Total comprehensive expense for the year (11,304,625) (13,898,586) 

The average number of shares in issue for the year is 222,709,171 (2020: 222,709,171) 

(0.06)(0.08)Earnings per Share



Consolidated Bakeries (Jamaica) Ltd. 
Statement of Changes in Equity 
For the Year Ended December 31 2021 

The accompanying notes form part of these financial statements. 
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Statement of Changes in Equity 

Share Capital Revaluation 
Reserve 

Capital 
Reserve 

Other 
Comprehensive 

Income 

Retained 
Earnings 

Total 

$ $ $ $ $ $ 
Balance as at 1 January 2020 90,726,664 537,342,437 20,825,532 3,997,728 53,406,248 706,298,609 
Comprehensive Income 

Loss for the year (14,421,573) (14,421,573) 
Other comprehensive income for the 
year - - - - 522,987 522,987 

Total comprehensive income for the year - - - - (13,898,586) (13,898,586) 
Unrealised gain on investment - - - 522,987 (522,987) - 

 Prior year adjustment of Deferred Tax - - - - 1,117,457 1,117,457 
Total other - - - 522,987 594,470 1,117,457 

Balance as at December 31 2020 90,726,664 537,342,437 20,825,532 4,520,715 40,102,132 693,517,480 

Balance as at 1 January 2021 90,726,664 537,342,437 20,825,532 4,520,715 40,102,132 693,517,480 
Comprehensive income 

Loss for the year (17,637,606) (17,637,606) 
Other comprehensive income for the 
year - - - - 6,332,981 6,332,981 

Total comprehensive income for the year - - - - (11,304,625) (11,304,625) 

 Unrealised gain on investment - - - 6,332,981 (6,332,981) - 
Total other - - - 6,332,981 (6,332,981) - 

Balance as at December 31 2021 90,726,664 537,342,437 20,825,532 10,853,696 22,464,526 682,212,855 



Consolidated Bakeries (Jamaica) Ltd. 
Statement of Cash Flows 
For the Year Ended December 31 2021 

The accompanying notes form part of these financial statements. 
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Statement of Cash Flows 
Note 2021 2020 

$ $ 
Cash flow from operating activities 
(Loss)/Profit before income tax (21,671,188) (10,446,317) 
Items not affecting cash resources: 

Deferred Tax - 1,117,459
Depreciation 32,938,714 33,742,138 

11,267,526 24,413,280 

- (increase)/decrease in inventories (17,531,711) (3,917,655) 
- (increase)/decrease in trade and other receivables (13,521,464) 5,418,883 

- decrease in trade payables and accruals (9,428,103) (3,576,253) 

Net cash inflow/(outflow) from operating activities (29,213,752) 22,338,255 

Cash flow from investing activities 
Purchase of property, plant and equipment (32,389,070) (50,348,165) 

 Financial Investments 4,333,907 (2,297,488) 
Net cash (outflow) from investing activities (28,055,163) (52,645,653) 

Cash flow from financing activities 
New Loan 88,640,000 141,100,000 

 Loan Repayment (41,316,265) (130,184,747) 
Net cash inflow from financing activities 47,323,735 10,915,253 

Net increase/(decrease) in cash held (9,945,180) (19,392,145) 
 Cash and cash equivalents at beginning of financial year 25,073,181 44,465,326 
Cash and cash equivalents at end of financial year 10 15,128,001 25,073,181 



Consolidated Bakeries (Jamaica) Ltd. 
Notes to the Financial Statements 
December 31 2021 
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1 Reporting Entity 
 the financial Statements 

Consolidated Bakeries (Jamaica) Ltd. (“the company”)  
 
a) The Company is incorporated under the Jamaican Companies Act and is a subsidiary of 

Chang Brothers Limited which is a Jamaican Company incorporated under the Jamaican 
Companies Act.  
 

b) Stock exchange listing  
The Company had its application to the Junior Stock Exchange approved after its 
successful public share offer of ordinary shares in December 2012.  

 
c) Activities  

The main activities of the Company are the manufacture and wholesale and retail sale of 
edible baked products. 

  
 
2 Basis of Preparation 
 

These financial statements have been prepared on the historical cost basis except for certain 
financial instruments that are measured at fair value as explained in the accounting policies 
below. 
Historical cost is generally based on the fair value of the consideration given in exchange for 
goods and services. 
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an 
orderly transaction between market participants at the measurement date, regardless of 
whether that price is directly observable or estimated using another valuation technique.  
In addition, for financial reporting purposes, fair value measurements are categorised into 
levels 1,2 or 3 based on the degree to which the inputs to the fair value measurements are 
observable and the significance of the inputs to the fair value measurement in its entirety, 
which are described as follows: 

 Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or 
liabilities that the company can access at the measurement date. 

 Level 2 inputs are inputs, other than quoted prices included within level 1, that are 
observable for the asset or liability, either directly or indirectly: and 

 Level 3 inputs are unobservable inputs for the asset or liability. 
 

3 Functional and presentation currency 
 

These financial statements are presented in Jamaican dollars, which is the functional currency 
of the Company. 

 
  



Consolidated Bakeries (Jamaica) Ltd. 
Notes to the Financial Statements 
December 31 2021 
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4 Summary of Significant Accounting Policies  
 
(a) New Accounting Standards for Application in Future Periods 

 

 
The Company has not applied the following new and revised IFRSs that have been issued but are not 
yet effective and the company has not opted for early adoption. 
 
Annual Improvements to IFRS Standards 
2018–2020 

Various standards1 

Amendments to IAS 16 Property, Plant and Equipment: Proceeds before 
Intended Use1 

Amendments to IFRS 3 Reference to the Conceptual Framework1 

Amendments to IAS 1 Classification of Liabilities as Current or Non-
current2 

Amendments to IFRS 17 Insurance 
Contracts 

Insurance Contracts2 

Amendments to IAS 1 Disclosure of Accounting Policies2 

Amendments to IAS 8 Definition of Accounting Estimates2 

1Effective for annual periods beginning on or after 1 January 2022 

2Effective for annual periods beginning on or after 1 January 2023. 

 
 
(b) New and Amended Accounting Policies Adopted 

 
The company did not adopt any new or amended accounting policies during the current 
reporting period  



Consolidated Bakeries (Jamaica) Ltd. 
Notes to the Financial Statements 
December 31 2021 
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4 Summary of Significant Accounting Policies (cont’d) 
 

(c) Property, Plant and Equipment 
 
This Standard shall be applied in accounting for property, plant and equipment except when 
another Standard requires or permits a different accounting treatment. 
The cost of an item of property, plant and equipment shall be recognised as an asset if, and 
only if:  

(a) It is probable that future economic benefits associated with the item will flow to the 
entity; and  
(b) The cost of the item can be measured reliably 

 
Items of property, plant and equipment may be acquired for safety or environmental reasons. 
The acquisition of such property, plant and equipment, although not directly increasing the 
future economic benefits of any particular existing item of property, plant and equipment, 
may be necessary for an entity to obtain the future economic benefits from its other assets. 
Such items of property, plant and equipment qualify for recognition as assets because they 
enable an entity to derive future economic benefits from related assets in excess of what 
could be derived had those items not been acquired. 
 
An item of property, plant and equipment that qualifies for recognition as an asset shall be 
measured at its cost. 
 
An entity shall choose either the cost model or the revaluation model as its accounting policy 
and shall apply that policy to an entire class of property, plant and equipment. 
 
The company uses the cost model as its measurement of recognition for its categories apart 
from Land and Building, which it uses the revaluation model.  
 
After recognition as an asset, an item of property, plant and equipment shall be carried at its 
cost less any accumulated depreciation and any accumulated impairment losses. 
 
The depreciation charge for each period shall be recognised in profit or loss unless it is 
included in the carrying amount of another asset. 
 
This business recognises depreciation under the expense heading of “depreciation.” 
 
The depreciable amount of an asset shall be allocated on a systematic basis over its useful life. 
 
The depreciation method used by the company is the straight-line basis and is designed to 
write off the assets over their useful lives. 
 

             Computer Equipment  20.0%    
             Motor Vehicle 12.5% 
             Fixture & Equipment 10.0% 
             Plant machinery and equipment 10.0% 
             Building 2.5% 

 



Consolidated Bakeries (Jamaica) Ltd. 
Notes to the Financial Statements 
December 31 2021 
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4 Summary of Significant Accounting Policies (cont’d) 

 
(c) Property, Plant and Equipment (cont’d) 

 
Land is not depreciated 
 
Repairs and maintenance expenditures are charged to the profit or loss in the statement 
of comprehensive income during the financial period in which they are incurred. 

 
(d) Inventories 

 
Inventories are stated at the lower of cost and net realisable value. Costs of inventories are 
determined on a moving average basis for its motor vehicles and the weighted average basis 
for its parts. Net realisable value represents the estimated selling price for inventories less 
all estimated costs of completion and costs necessary to make the sale. 
 

(e) Trade and Other Receivables 
 

Trade receivables are initially recognised at fair value and subsequently measured at 
amortised cost, less any appropriate provision for estimated irrecoverable amounts. A 
provision is established for irrecoverable amounts when there is objective evidence that 
amounts due under the original payment terms will not be collected. 
 

(i) Impairment 

Loss allowances for trade receivables are always measured at an amount equal to 
lifetime ECLs. 
 
When determining whether the credit risk of a financial asset has increased 
significantly since initial recognition and when estimating ECLS, the Company 
considers reasonable and supportable information relevant and available without 
undue cost or effort.   This includes both quantitative and qualitative information 
and analysis, based on the Company’s historical experience and informed credit 
assessment and including forward-looking information. 

 
The Company assumes that the credit risk on financial assets has increased 
significantly if it is more than 90 days past due. 
 
The Company recognize loss allowances for ECLs and considers a financial asset to 
be in  
default when: 

 
- The borrower is unlikely to pay its credit obligations to the Company in full, 

without  
Recourse by the Company to action such as realizing security if any is held; or  

- The financial assets are more than 90 days past due. 
                       

                      Lifetime ECLs are the ECLs that result from all possible default events over the  
                      the expected life of the financial instrument. 



Consolidated Bakeries (Jamaica) Ltd. 
Notes to the Financial Statements 
December 31 2021 
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4 Summary of Significant Accounting Policies (cont’d) 
 
(e) Trade and Other Receivables (cont’d) 

 
(i) Impairment (cont’d) 

The maximum period considered when estimating ECLs is the maximum 
contractual period over which the Company is exposed to credit risk. 

 
                       (ii) Measurement of ECLs  
 

 ECLs are a probability-weighted estimate of credit losses. Credit losses are 
measured as the present value of all cash shortfalls (i.e. the difference between 
the cash flows due to  the Company in accordance with the contract and the cash 
flows that the Company expect to receive). 

 
          (iii) Credit-impaired financial assets 
                   

At each reporting date, the Company assesses whether financial assets carried at 
amortised cost are credit impaired. A financial asset is ‘credit-impaired’ when one 
or more events that have a detrimental impact on the estimated future cash 
flows of the financial asset have occurred.  

                    
       Evidence that financial asset is credit-impaired includes the following observable 

data: 
                    

- Significant financial difficulty of the borrower or issuer. 
- A breach of contract such as a default or past due event. 
- It is becoming probable that the borrower will enter bankruptcy or other 

financial Reorganization; or 
- The disappearance of an active market for a security because of financial 

difficulties. 
 

  
(f) Cash and Cash Equivalents 

 
Cash and cash equivalents are held for the purposes of meeting short-term commitments 
rather than for investments or other purposes. For an investment to qualify it must be 
convertible to a known amount of cash and be subject to an insignificant risk of changes in 
value. An investment normally qualifies as a cash equivalent when it has a short maturity of 3 
months or less from the date of acquisition. 

 
a. Financial Investments 

These assets are classified at fair value through profit or loss and are measured at 
fair value, and any changes therein, including any interest or dividend income, are 
recognised in profit or loss. 

  



Consolidated Bakeries (Jamaica) Ltd. 
Notes to the Financial Statements 
December 31 2021 
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4 Summary of Significant Accounting Policies (cont’d) 

 
(h) Borrowing Costs 

 
Loans are initially recognised at the fair value of the proceeds, net of related transaction costs. 
These transaction costs and any discount or premium on issue are subsequently reduced by 
the principal payment. The company does not recognise the interest expense as the loans 
presented on the Statement of Financial Position are repaid to the company by the related 
party. 

 
(i) Related party disclosures 
 

The objective of this Standard is to ensure that an entity’s financial statements contain the 
disclosures necessary to draw attention to the possibility that its financial position and profit 
or loss may have been affected by the existence of related parties and by transactions and 
outstanding balances, including commitments, with such parties. 

 
A related party is a person or entity that is related to the entity that is preparing its 
financial statements (in this Standard referred to as the ‘reporting entity’). 

(a) A person or a close member of that person’s family is related to a reporting 
entity if that person: 

(i) has control or joint control of the reporting entity; 
(ii) has significant influence over the reporting entity; or 

 
(b) An entity is related to a reporting entity if any of the following conditions applies: 

(i) The entity and the reporting entity are members of the same group (which 
means that each parent, subsidiary and fellow subsidiary is related to the 
others). 
(ii) One entity is an associate or joint venture of the other entity (or an 
associate or joint venture of a member of a group of which the other entity is 
a member). 
(iii) Both entities are joint ventures of the same third party. 
(iv) One entity is a joint venture of a third entity and the other entity is an 
associate of the third entity 
(v) The entity is a post-employment benefit plan for the benefit of employees 
of either the reporting entity or an entity related to the reporting entity. If the 
reporting entity is itself such a plan, the sponsoring employers are also 
related to the reporting entity. 
(vi) The entity is controlled or jointly controlled by a person identified in (a). 
(vii) A person identified in (a) (i) has significant influence over the entity or is a 
member of the key management personnel of the entity (or of a parent of the 
entity). 
(viii) The entity, or any member of a group of which it is a part, provides key 
management personnel services to the reporting entity or to the parent of 
the reporting entity. 
 

 
A related party transaction is a transfer of resources, services or obligations between a 
reporting entity and a related party, regardless of whether a price is charged 



Consolidated Bakeries (Jamaica) Ltd. 
Notes to the Financial Statements 
December 31 2021 
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4 Summary of Significant Accounting Policies (cont’d) 

 
(j) Trade and Other Payables 

 
Trade payables are initially measured at fair value less any directly attributable transaction 
costs. Subsequent to initial recognition, these liabilities are measured at amortised cost using 
the effective interest method. 

 
(k) Foreign Currency Transactions and Balances 
 

The company is subject to changes in foreign currency rates as it relates to the United States 
dollar. It is recorded initially in the functional currency using the spot exchange rate of the 
Jamaican dollar to the United States dollar at the date of the transaction. At the end of the 
period, the foreign currency is converted to the functional currency using the closing rate for 
the period.  Exchange differences arising from the conversion of the rates used for initial 
recording and at the end of the period are recognised in the profit and loss statement. 

 
(l) Revenue and Other Income 
 

Revenue is measured at the fair value of the consideration received or receivable.  Revenue is 
reduced for allowances. 

 
i. Sale of goods 

Revenue from the sale of goods is recognised when the goods are delivered 
and titles have passed, at which time all the following conditions are satisfied: 
 

 the Company has transferred to the buyer the significant risks and 
rewards of ownership of the goods; 
 

 the Company retains neither continuing managerial involvement to the 
degree usually associated with ownership nor effective control over the 
goods sold; 

 
 

 the amount of revenue can be measured reliably; 
 

 it is probable that the economic benefits associated with the 
transaction will flow to the Company; and 
  

 the costs incurred or to be incurred in respect of the transaction can be 
measured reliably. 

 

  



Consolidated Bakeries (Jamaica) Ltd. 
Notes to the Financial Statements 
December 31 2021 
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4 Summary of Significant Accounting Policies (cont’d) 
 
(l) Revenue and Other Income (cont’d) 
 

ii. Interest Income 
The Company recognises interest earned on its cash and cash equivalents 
held at financial institutions in qualifying accounts. 
Interest income from a financial asset is recognised when it is probable that 
the economic benefits will flow to the Company and the amount of income 
can be measured reliably.   
 

iii. Rental Income 
The Company recognises rental income on a straight-line basis over the 
period covered under the lease terms. The lease is categorised as a short-
term lease. 

 
  
(m) Employee Benefits 

 
i. Pension plan 

The company contributes towards defined contribution retirement savings plans which 
were purchased from Sagicor Life Limited. Employees who opt to join the plan, 
contribute up to 20% of gross basic salaries to their plans and the Company contributes 
5%. In 2021, a total of $3,414,940 (2020: $3,482,393) company contributions were 
recognised as an expense in the statement of Profit or Loss 

 
ii. Short-term employee benefits 

Short-term employee benefits are expensed as the related service is provided. A liability 
is recognised for the amount expected to be paid if the Company has a present legal or 
constructive obligation to pay this amount as a result of past service provided by the 
employee and the obligation can be estimated reliably. 

 

(n) Leases 
 

The Company has elected not to recognize right-of-use assets and lease liabilities for leases of 
low-value assets and short-term leases, including its equipment and storage warehouses. The 
Company recognises the lease payments associated with these leases as an expense on a 
straight-line basis over the lease term.  

 
 

 
 
  



Consolidated Bakeries (Jamaica) Ltd. 
Notes to the Financial Statements 
December 31 2021 
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4 Summary of Significant Accounting Policies (cont’d) 
  
(o) Fair value measurement 
 

Fair value is the price that would be received for the sale of an asset or paid to transfer a 
liability in an orderly transaction between market participants at the measurement date. The 
fair value measurement is based on the presumption that the transaction to sell the asset or 
transfer the liability takes place either: 
 

 In the principal market for the asset or liability, or 
 In the absence of a principal market, in the most advantageous market for the 

asset or liability 

The principal or most advantageous market must be accessible by the Company. 
The fair value of an asset or liability is measured using the assumptions that market 
participants would use when pricing the asset or liability, assuming that market participants 
act in their economic best interest. A fair value measurement of a non-financial asset takes 
into account a market participant’s ability to generate economic benefits by using the asset in 
its highest and best use or by selling it to another market participant that would use the asset 
in its highest and best use. 
The Company uses valuation techniques that are appropriate in the circumstances and for 
which sufficient data are available to measure fair value, maximising the use of relevant 
observable inputs and minimising the use of unobservable inputs. 
In addition, for financial reporting purposes, fair value measurement is categorised into levels 
1,2 or 3 based on the degree to which the inputs to the fair value measurements are 
observable and the significance of the inputs to the fair value measurement in its entirety, 
which are described as follows: 

 
 Level 1 inputs are quoted prices (unadjusted) in active markets for identical 

assets or liabilities that the company can access at the measurement date. 
 Level 2 inputs are inputs, other than quoted prices included within level 1, that 

are observable for the asset or liability, either directly or indirectly: and 
 Level 3 inputs are unobservable inputs for the asset or liability. 

(p) Taxation 
 

(i) Current tax 
 

Current tax comprises the expected tax payable or receivable on the taxable 
income or loss for the year and any adjustment to the tax payable or receivable in 
respect of previous years. The amount of current tax payable or receivable is the 
best estimate of the tax amount expected to be paid or received that reflects 
uncertainty related to income taxes if any. It is measured using tax rates enacted 
or substantively enacted at the reporting date. Current tax also includes any tax 
arising from dividends. 
Current tax assets and liabilities are offset only if certain criteria are met. 
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4 Summary of Significant Accounting Policies (cont’d) 

 
(p) Taxation (cont’d) 
 

(ii) Deferred tax 
 

Deferred tax is recognised in respect of temporary differences between the carrying 
amounts of assets and liabilities for financial reporting purposes and the amounts used 
for taxation purposes. Deferred tax is not recognised for: 
 – temporary differences in the initial recognition of assets or liabilities in a transaction 
that is not a business combination and that affects neither accounting nor taxable profit 
or loss; 
 – temporary differences related to investments in subsidiaries, associates and joint 
arrangements to the extent that the Company is able to control the timing of the 
reversal of the temporary differences and it is probable that they will not reverse in the 
foreseeable future; and  
– taxable temporary differences arising on the initial recognition of goodwill.  

 
Deferred tax assets are recognised for unused tax losses, unused tax credits and 
deductible temporary differences to the extent that it is probable that future taxable 
profits will be available against which they can be used. Future taxable profits are 
determined based on business plans Company and the reversal of temporary 
differences. Deferred tax assets are reviewed at each reporting date and are reduced to 
the extent that it is no longer probable that the related tax benefit will be realised; such 
reductions are reversed when the probability of future taxable profits improves.  
Unrecognised deferred tax assets are reassessed at each reporting date and recognised 
to the extent that it has become probable that future taxable profits will be available 
against which they can be used.  
Deferred tax is measured at the tax rates that are expected to be applied to temporary 
differences when they reverse, using tax rates enacted or substantively enacted at the 
reporting date.  
 
The measurement of deferred tax reflects the tax consequences that would follow from 
the manner in which the Company expects, at the reporting date, to recover or settle 
the carrying amount of its assets and liabilities. For this purpose, the carrying amount of 
investment property measured at fair value is presumed to be recovered through sale, 
and the Company has not rebutted this presumption.  
Deferred tax assets and liabilities are offset only if certain criteria are met. 

 
(q) Share Capital 

 
Share capital consists of funds raised by issuing shares in return for cash or other 
considerations. The amount of share capital a company has can change over time because 
each time a business sells new shares to the public in exchange for cash, the amount of share 
capital will increase. 
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4 Summary of Significant Accounting Policies (cont’d) 

 
(r) Comparative Figures 

 
When required by Accounting Standards, comparative figures have been adjusted to conform 
to changes in presentation for the current financial year. 
 
Where the Company retrospectively applies an accounting policy, makes a retrospective 
restatement of items in the financial statements or reclassifies items in its financial 
statements, a third statement of financial position as at the beginning of the preceding period 
in addition to the minimum comparative financial statements is presented. 
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5 Financial Instruments: Disclosures 
 

This standard requires disclosure of information about the significance of financial 
instruments to an entity, and the nature and extent of risks arising from those financial 
instruments, both in qualitative and quantitative terms. Specific disclosures are required in 
relation to transferred financial assets and a number of other matters. 

 

(a) Credit risk 
 

Credit risk is the risk of financial loss to the company if a customer or counterparty to a 
financial instrument fails to meet its contractual obligations, and arises primarily from the 
company’s investment securities, loans receivable, receivables from customers, and from 
resale agreements. There is also credit risk exposure in respect of instruments such as loan 
commitments and guarantees which may not be stated on the Statement of Financial Position. 
They expose the Company to similar risks as loans and are managed in a similar manner 
 

 2021 2020 
 $ $ 
Financial Assets   
 Cash & cash equivalents 61,972,979 63,908,151 
 Trade and other receivables 110,240,701 96,719,237 
   
Financial Liabilities   
 Trade Payables (100,906,997) (110,335,100) 
 Borrowings (74,397,510) (53,167,901) 

 
At the end of the reporting period, there are no concentrations of credit risk for loans 
and receivables designated at Fair Value Through Profit or Loss (FVTPL). The carrying 
amount reflected above represents the company's maximum exposure to credit risk for 
such loans and receivables. 

 
Trade receivables 
The Company’s exposure to credit risk is influenced mainly by the individual characteristics of 
each customer. However, management also considers the factors that may influence the 
credit risk of its customer base, including the default risk associated with the industry and 
country in which the customers operate. 
The Company establishes an allowance for impairment that represents its estimate of incurred 
losses in respect of trade and other receivables. 
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5 Financial Instruments: Disclosures (cont’d) 
 
(a) Credit risk (cont’d) 
 
At 31 December 2021, the maximum exposure to credit risk for trade receivables by geographic 
region was as follows 
 

 2021 2020 
 $ $ 
 Jamaica 39,953,110 32,826,271 
 39,953,110 32,826,271 

 
 
At 31 December 2021, the exposure to credit risk for trade receivables and contract assets by type of 
counterparty was as follows. 
 

 2021 2020 
 $ $ 
 Wholesale customers 39,884,459 32,744,638 
 End-user customers 68,651 81,633 
 39,953,110 32,826,271 

 
The ageing of trade receivables that were past due but not impaired as at 31 December 2021 is as 
follows 
 

   
 2021 2020 
 $ $ 
 Past due 1- 30 days 21,774,862 7,795,546 
 Past due 31- 90 days 13,986,159 21,196,393 
 Over 90 days 4,192,089 3,834,332 
 39,953,110 32,826,271 

 
The following table provides information about the exposure to credit risk and ECLs for trade 
receivables as at 31 December 2021. 
 

 
Gross 

carrying 
weighted 

average loss Impairment loss 

 amount rate allowance 
Low risk 32,788,435 4% 1,311,537 
Medium risk 3,753,343 15% 564,695 
High risk 3,411,333 45% 1,535,100 

 39,953,110  3,411,333 
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5 Financial Instruments: Disclosures (cont’d) 
 
(a) Credit risk (cont’d) 

 
The following table provides information about the exposure to credit risk and ECLs for trade 
receivables as at 31 December 2021. 
  

Gross carrying 
amount 

Weighted-
average loss  

Impairment loss 
allowance 

Low Risk 29,353,703 4% 1,207,508 
Medium Risk 4,835,694 10% 483,569 
High Risk 10,325,798 20% 2,065,160  

44,515,195 
 

3,756,237 
 
 
(b) Liquidity risk 
 

Liquidity risk is the risk that the company will encounter difficulty in meeting obligations for its 
financial liabilities. The company’s approach to managing liquidity is to ensure, as far as 
possible, that it will always have sufficient liquidity to meet its liabilities when due under both 
normal and stressed conditions. Prudent liquidity risk management which the company uses 
includes maintaining sufficient cash and marketable securities. 
 For this purpose, liquid assets include cash and bank balances, which are readily converted 
into cash within three months. 

 
 2021 2020 
 $ $ 
 Current Assets 268,167,333 237,050,256 
 Current Liabilities 175,327,845 163,526,339 
 1.53 1.45 

 
 

The liquid asset ratio at the end of the year as 31 December 2021 was 1.53:1 (2020: 1.45:1). 
There has been no change to the company’s exposure to liquidity risk or the manner in which 
it manages and measures the risk. 
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5 Financial Instruments: Disclosures (cont’d) 

 
(b) Liquidity risk (cont’d) 
 

The following table presents the undiscounted contractual maturities of financial liabilities, 
including interest, on the basis of their earliest possible contractual maturity. 

 
 

Balance as at December 31 2021       
 Within 1 

Month 
1 to 3 

Months 
3 to 12 
Months 

1 to 5 years Over 5 years Total 

 $ $ $ $ $ $ 
 Borrowings 3,080,110 6,160,220 27,720,992 171,975,438 16,423,887 225,360,647 
 Trade and other payables 107,331,958 - - - - 107,331,958 
 110,412,068 6,160,220 27,720,992 171,975,438 16,423,887 332,692,605 
       

 
 
(c) Currency risk 
 

Currency risk is the risk that the market value of, or the cash flows from, financial instruments 
will vary because of exchange rate fluctuations.  
 
 The company incurs risk in a currency other than the Jamaican dollar. The currency giving rise 
to this risk is the United States dollar.  
 
This risk arises from future commercial transactions and recognised assets and liabilities.  
 
Currency exposure arising from the Company’s financial assets and liabilities denominated in 
the relevant foreign currencies. 

  



Consolidated Bakeries (Jamaica) Ltd. 
Notes to the Financial Statements 
December 31 2021 
 

   

Page 
25 

 
  

 
5 Financial Instruments: Disclosures (cont’d) 
 
(c) Currency risk (cont’d) 
 
 

Balance as at December 31 2021      
 JMD US CAN GBP Total 
 $ $ $ $ $ 
Financial Assets      
 Trade and other receivables 110,148,732 - - 91,969 110,240,701 
 Financial Investments - 28,521,622   28,521,622 
 Cash 18,813,766 43,116,550 42,663 - 61,972,979 
Total financial assets 128,962,498 71,638,172 42,663 91,969 200,735,302 
      
Financial Liabilities      
  Borrowings 234,081,509 - - - 234,081,509 
 Trade and other payables 100,930,335 - - - 100,930,335 
Total financial liabilities 335,011,844 - - - 335,011,844 
Net financial position (206,049,346) 71,638,172 42,663 91,969 (134,276,542) 

 

The following table indicates the currencies to which the company had significant exposure on 
its monetary assets and liabilities and its forecast cash flows. The change in currency rate 
below represents management’s assessment of the possible change in foreign exchange rates. 
The sensitivity analysis represents outstanding foreign currency denominated monetary items 
and adjusts their translation at the year-end for the 5% devaluation and 3% appreciation of 
the Jamaican dollar. The percentage change in the currency rate will impact each financial 
asset/liability included in the sensitivity analysis differently. Consequently, individual 
sensitivity analyses were performed. The effect on net profit shown below is the total of the 
individual sensitivities done for each of the assets/liabilities. 

 

    
    
 % Change in 

Currency rate 
Effect on 

Equity 
Effect on Net 

Profit 
 2021 2021 2021 
  $ $ 
Currency:    
 USD – Positive 3 (716,382) (2,170,637) 
 USD – Negative (5) 3,581,909 3,402,813 
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5 Financial Instruments: Disclosures (cont’d) 
 
(d) Capital Management 
 

The Company manages its capital to ensure that it will be able to continue as a going concern 
while maximising the return to stakeholders through the optimisation of the debt and equity 
balance. The Company makes use of it is working capital facilities, this has remained 
unchanged from 2020. 
 
The capital structure of the Company consists of net debt (borrowings as detailed in note 12 
offset by cash and bank balances) and equity of the Company (comprising issued capital, 
reserves, retained earnings as detailed in the Statement of Changes in Equity). Total capital is 
calculated as ‘equity’ plus net debt. 
 
Consistent with others in the industry, the Company monitors capital based on the gearing 
ratio. This ratio is calculated as net debt divided by total equity and debt.  

 
 

 2021 2020 
 $ $ 
Interest-bearing borrowings 234,081,509 178,747,766 
Less: cash and bank (61,972,979) (63,908,151) 
Net Debt 172,108,530 114,839,615 
Total Equity 681,095,399 692,400,024 
Capital and net debt 853,203,929 807,239,639 

Gearing ratio 20.17% 14.23% 
 
 
(e) Fair value measurements 
 

Fair value amounts represent estimates of the arm’s length consideration that would be 
currently agreed upon between knowledgeable and willing parties who are under no 
compulsion to act. This is best evidenced by a quoted market price. For financial instruments 
where there is no active market, fair value is determined using valuation techniques. Such 
techniques include using recent arm’s length market transactions, reference to the current 
market value of another instrument which is substantially the same, discounted cash flow 
analysis or other valuation models. 
The carrying values of short-term financial assets and liabilities are reasonable estimates of 
their fair values because of the short-term maturity of these instruments. Short-term financial 
assets comprise cash and cash equivalents, trade and other receivables and amounts due from 
related companies. Short-term financial liabilities comprise trade, due to related parties, 
payables and long-term financial liabilities comprise of loans. 
The carrying value of loans with variable interest rates approximates fair value as interest 
rates approximate market rates. The fair value of loans with fixed rates is estimated to 
approximate its carrying value. Additionally, the cost of all monetary assets and liabilities has 
been appropriately adjusted to reflect estimated losses on realisation or discounts on 
settlement. The fair value for the amount due to the parent company approximates its 
carrying value.  
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5 Financial Instruments: Disclosures (cont’d) 
 
(e) Fair value measurements (cont’d) 
 

 2021 2021 2020 2020 
 Fair Value Carrying 

Value 
Fair Value Carrying 

Value 
 $ $ $ $ 
Financial assets     
 Cash & cash equivalents 61,972,979 61,972,979 63,908,151 63,908,151 
 Trade receivables 36,541,777 36,541,777 30,909,762 30,909,762 
Owed by Related Parties 27,556,559 27,556,559 26,581,417 26,581,417 
     
Financial liabilities     
 Borrowings excluding bank 

overdraft 187,236,531 187,236,531 139,912,796 139,912,796 
 Bank overdraft 46,844,978 46,844,978 38,834,970 38,834,970 
Trade payables 107,331,958 107,331,958 97,474,726 97,474,726 
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6 Property, plant & equipment 
 

 Land and 
Buildings 

Plant, 
machinery & 
equipment 

Furniture, 
Fixtures & 

Fittings 

Motor Vehicles Computer 
equipment 

Total 

 $ $ $ $ $ $ 
Cost/Valuation       
Balance as at 1 January 2020 502,870,960 215,428,352 17,457,107 147,255,902 31,772,791 914,785,112 
 Additions 2,295,105 28,708,010 2,259,520 15,612,922 1,472,608 50,348,165 
Balance as at December 31 2020 505,166,065 244,136,362 19,716,627 162,868,824 33,245,399 965,133,277 
 Additions 2,690,222 5,096,754 321,893 23,365,016 915,185 32,389,070 
 Disposals - - - - - - 
Balance as at December 31 2021 507,856,287 249,233,116 20,038,520 186,233,840 34,160,584 997,522,347 
       
Accumulated Depreciation       
Balance as at 1 January 2020 6,709,649 73,454,087 7,156,530 56,026,435 28,686,993 172,033,694 
 Depreciation expense 3,281,967 16,135,558 1,129,780 11,164,925 2,029,908 33,742,138 
Balance as at December 31 2020 9,991,616 89,589,645 8,286,310 67,191,360 30,716,901 205,775,832 
 Depreciation expense 3,044,757 15,207,171 760,128 12,360,000 1,566,658 32,938,714 
 Disposals - - - - - - 
Balance as at December 31 2021 13,036,373 104,796,816 9,046,438 79,551,360 32,283,559 238,714,546 
December 31 2021 494,819,914 144,436,300 10,992,082 106,682,480 1,877,025 758,807,801 
December 31 2020 495,174,449 154,546,717 11,430,317 95,677,464 2,528,498 759,357,445 

 
Land 

The total value of land as at December 31 2021  is $361,021,000 (2020 : $361,021,000). Land is not 
depreciated. 
 
7 Inventory 
 

 2021 2020 
 $ $ 
Current   
At net realizable value:   
 Raw materials 21,797,670 16,632,039 
 Packaging materials & spares 27,207,655 20,581,335 
 Finished goods 10,358,078 5,864,238 
 Other inventory 8,068,628 6,822,708 
   
Total Inventories 67,432,031 49,900,320 
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8 Trade and other receivables 
 

 2021 2020 
 $ $ 
Current   
 Trade receivables 39,953,110 32,826,271 
 Less: Provision for Doubtful Accounts (3,411,333) (1,916,509) 
 36,541,777 30,909,762 
 Owed by Related Parties 27,556,559 26,581,417 
 Prepayments 24,507,895 21,209,698 
 Staff Loans and Advances 8,355,023 8,326,182 
 Other receivables 13,279,447 9,692,178 
Total current trade and other receivables 110,240,701 96,719,237 
   
Total trade and other receivables 110,240,701 96,719,237 

 
 

a. Credit Risk and market risk, and impairment losses 
Information about the company’s exposure to credit and market risks and 
impairment losses for trade and other receivables is included in note 5(a) 

 
9 Other Financial Assets 
 

  2021 2020 
  $ $ 
Current    
 Financial assets at fair value through Other 

Comprehensive Income 9(a) 28,521,622 26,522,548 
Total current assets  28,521,622 26,522,548 

 
 

(a) Financial assets at fair value through other comprehensive income 
 

 2021 2020 
 $ $ 
NCB Capital Markets Cash Value - 953,969 
NCB Cap xB Fund 24,687,616 22,985,322 
NCB Cap xM Fund 3,834,006 2,583,257 
Financial assets at FVOCI 28,521,622 26,522,548 
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10 Cash & cash equivalents 
 

 2021 2020 
 $ $ 
Cash and cash equivalents   
 Cash on hand 9,092,829 8,892,829 
 Bank accounts (Jamaican Dollars) 9,720,937 17,711,788 
 Bank accounts (United States Dollars) 6,301,169 1,596,739 
 Bank accounts (Canadian Dollars) 42,663 42,662 
 25,157,598 28,244,018 
 Short Term Investments 36,815,381 35,664,133 
   
Total cash and cash equivalents 61,972,979 63,908,151 
    
 Reconciliation of cash   
 Cash and cash equivalents reported in the statement of cash flows are reconciled to 

items in the statement of financial position as follows: 
 2021 2020 
 $ $ 
 Cash and cash equivalents 61,972,979 63,908,151 
 Secured - Bank overdrafts (46,844,978) (38,834,970) 
 Balance as per statement of cash flows 15,128,001 25,073,181 

 
 
11 Share capital 
 

    2021  2020 

    $  $ 

      
Authorised    427,260,000  427,260,000 
Issued and fully paid  

     
This consist of 222,709,171 (2020: 222,709,171) ordinary 
shares valued at no par value 90,726,664 

 
90,726,664 
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12 Borrowings 
 
 

 2021 2020 
 $ $ 
Current   
Secured liabilities:   
 Bank overdrafts 46,844,978 38,834,970 
 National Commercial Bank Jamaica Limited 26,661,589 14,094,019 
 Accrued Interest 890,943 238,912 
 74,397,510 53,167,901 
Total current borrowings 74,397,510 53,167,901 
   
Non-current   
Secured liabilities:   
National Commercial Bank Jamaica Limited 159,683,999 125,579,865 
 159,683,999 125,579,865 
Total non-current borrowings 159,683,999 125,579,865 
   
Total Borrowings 234,081,509 178,747,766 
   

 
 a)  Terms and repayment schedule     
     
 Interest rate Year of 

Maturity 
Carrying 

Value 
Carrying 

Value 
   2021 2020 
 %  $ $ 
 Secured - Bank overdrafts 23.75 2021 46,844,978 38,834,970 
     
National Commercial Bank Jamaica Limited         
 -Secured Loan 7.00 2026 33,793,448 - 
 -Secured Loan 7.95 2027 2,157,267 2,446,607 
 -Secured Loan 7.00 2027 123,617,546 137,227,277 
 -Secured Loan 7.50 2028 3,557,517 - 
 -Secured Loan 7.50 2028 12,908,476 - 
  7.50 2028 10,311,334 - 
   233,190,566 178,508,854 
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12 Borrowings (cont’d) 
 

Security 
 
a) National Commercial Bank 

a. First mortgage over commercial property at 2F Valentine Drive/ 111 Red Hills 
Road, Kingston 19. Valued on September 24, 2012. Current market value 
US$3.6Million, forced sale value US$2.88 Million registered and stamped to 
cover J$174.1 Million 

Assignment of adequate FEH Insurance. 
b. Legal Mortgage over commercial property at 2F Valentine Drive/111 Red Hills 

Road, Kingston 19. Valued on September 24, 2012. Current market value US$3.6 
Million, forced sale value US$2.88 Million registered and stamped to cover J$40 
Million. 

Assignment of adequate FEH Insurance. 
c. Directors’ Guarantee Stamped for J$75.5 Million and US$30,000 

 
b) Bank overdraft 

Bank overdraft is at an interest rate of 23.75% and is secured by first legal mortgage 
over commercial property located at 111 Red Hills Road and by guarantee of 
Directors Anthony and Vincent Chang. 
Bank overdraft consists primarily of transactions processed at the end of the fiscal 
year, thereby, causing a timing variance (outstanding cheques) 

 
13 Deferred tax 
 

 2021 2020 
 $ $ 
Non-current   
Deferred tax liability   
 Property, plant and equipment - tax allowance 19,836,690 20,645,778 
 Future income tax benefits attributable to tax losses (10,086,255) (6,861,761) 
 9,750,435 13,784,017 
   

 
  



Consolidated Bakeries (Jamaica) Ltd. 
Notes to the Financial Statements 
December 31 2021 
 

   

Page 
33 

 
  

 
 
14 Related Party Transactions 
 

 2021 2020 
 $ $ 
 Poly Cello Packaging 19,461,559 18,486,417 
 Other Related Parties 8,095,000 8,095,000 
 27,556,559 26,581,417 
   
 All transactions between Consolidated Bakeries (Jamaica) Ltd.  And the related 

companies have been transacted at arm's length. 
   
Related Party Net movement   
   
 2021 2020 
 $ $ 
 Loans repaid by Directors - 253,398 
 Advances made to Poly Cello 975,142 1,210,506 
 975,142 1,463,904 

 
 
 
15 Key Management Personnel Compensation 
 

 2021 2020 
 $ $ 
Director's fees 580,000 1,040,000 
Director management remuneration 19,231,640 19,401,935 
 19,811,640 20,441,935 
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16 Cost of Goods Sold 
 

 2021 2020 
 $ $ 
 Salaries and related expenses 72,046,136 79,101,859 
 Purchases 545,383,532 498,491,706 
 Repairs and maintenance 6,109,445 3,081,683 
 Equipment rental 3,549,648 4,507,439 
 Transportation 5,197,433 4,368,459 
 Fuel 16,376,379 11,882,217 
 Other 2,201,124 503,655 
 650,863,697 601,937,018 

 
 
17 Administrative Expense 
 

 2021 2020 
 $ $ 
   
 Salaries and related expenses 103,492,183 96,489,816 
 Security 11,007,960 10,573,316 
 Insurance 10,627,990 4,533,094 
 Utilities 29,269,079 27,088,013 
 Advertising and Promotion 5,985,635 1,647,867 
 Traveling and motor vehicle expenses 16,236,612 14,812,061 
 Director's fees 580,000 1,040,000 
 Director management remuneration 19,231,640 19,401,935 
 Repairs and Maintenance 1,823,199 3,551,852 
 Office supplies 6,525,212 5,690,563 
 Office and Space Rental 4,268,751 3,181,726 
 Auditor's Remuneration 1,725,000 2,004,552 
 Professional Fees 20,557,751 15,288,300 
 Other Expenses 14,928,783 10,274,947 
 246,259,795 215,578,042 
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18 Selling and distribution 
 

 2021 2020 
 $ $ 
 Other Expenses 3,611,451 478,292 
 Salaries and related expense 84,609,498 74,004,283 
 Sales Contractors 20,458,120 23,396,648 
 Travelling and motor vehicle expenses 29,300,663 27,942,564 
 Repairs and Maintenance expense 933,195 33,939 
 Office and Space rental 78,900 27,589 
 Advertising and Promotion 11,687,355 13,973,618 
 Other expenses 70,476 82,251 
 150,749,658 139,939,184 

 
19 Staff Costs 
 

 2021 2020 
 $ $ 
 Staff Salaries 220,028,945 210,893,858 
 Statutory Expense 26,625,086 24,218,037 
 Staff Welfare 10,078,846 11,001,670 
 Pension 3,414,940 3,482,393 
Total Staff Related Costs 260,147,817 249,595,958 

 
Staff costs have been allocated between Cost of Goods Sold (COGS), Selling and Distribution expense 
and Administrative expenses. 

 
20 Finance Cost 
 

 2021 2020 
 $ $ 
 Loan Interest 11,744,412 14,034,522 
 Bank Charges 10,207,542 5,008,291 
 21,951,954 19,042,813 

 
21 Other Revenue 
 

 2021 2020 
 $ $ 
Other Revenue   
 Interest 1,295,808 1,214,398 
 Rental - 1,215,199 
 Realised gain/(loss) on foreign 12,665,962 4,429,677 
 13,961,770 6,859,274 
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22 Tax Expense 
 
(a) The components of tax (expense)/income comprises: 
 

 Note 2021 2020 
  $ $ 
Deferred tax 13 4,033,582 (3,975,256) 
Income tax benefit/(expense) for the year  4,033,582 (3,975,256) 

 
(b) Tax reconciliation 
 

 2021 2020 
 $ $ 
Tax  on (loss)/profit at 12.5% (2020: 12.5%) (2,708,899) (1,305,790) 
   
Add tax effect of:   
non-allowable items 4,158,464 4,250,610 
 4,158,464 4,250,610 
Less tax effect of:   
Deferred tax adjustment 5,483,147 (1,030,436) 
 5,483,147 (1,030,436) 
Income tax attributable to the entity (4,033,582) 3,975,256 
   
The applicable weighted average effective tax rates 
are as follows: 26.30% -40.06%

 
 

Tax remission 
 

The Company having been listed on the Junior Stock Exchange in 2012 became eligible 
for remission of Income-tax for 10 years, as below, provided the shares remain listed for 
at least 15 years. The total loss for the current period is ($25,795,960), which represents 
50% of the current year's losses and a total loss carried forward of ($58,690,044). 

 
Years 1 to 5 100% 
years 6 to 10 50% 

 
 

Transfer pricing 
 
Transactions between Consolidated bakeries and related parties have been valued at 
the regular market rate.  
.  
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23 Auditor's Remuneration 
 

 2021 2020 
 $ $ 
Remuneration of the auditor of the entity for:   
 auditing or reviewing the financial statements 1,725,000 2,004,552 
 1,725,000 2,004,552 

 
 
24 Short-term and Low-cost leases 
 

The Company has rental agreements for properties in Mandeville and Montego Bay for a 12-
month period. These are deemed short term rental agreements. The Company also leases 
equipment as needed on a short-term basis. 




