
SALADA FOODS JAMAICA LIMITED  
AUDITED FINANCIAL RE PORT TO TH E STOCKHOL DERS 

F O R  T H E  F I N A N C I A L  Y E A R  E N D E D  S E P T E M B E R  3 0 ,  2 0 2 1  

The Directors of Salada Foods Jamaica Limited are pleased to release the audited financial results 

of the Group for the financial year ended September 30, 2021. 

Revenues for the year was $1.190 billion, 11.5% above last year's $1.067 billion, brought about 

by, among other things, the successful introduction of new, non-coffee products, namely the 

Jamaica Mountain Peak Ginger Turmeric Tea and continued strong export sales.   

Selling and Promotional spend increased by 18.3% from $44.34M to $52.43M in support of new 

products and shifting market trends from bottles to sachets.  Consumers reduced their media 

consumption patterns while adhering to various COVID-19 restrictions forcing the team to develop 

innovative tactics to gain or maintain their attention. 

Administration Expenses decreased by 7.4% from $135.7M to $125.7M even as the Company 

grappled with unpredictable lockdowns, shifting curfews, increased sanitation exercises and 

stringent COVID-19 health protocols.   

The year's operating profit increased by 43.8% to $182.13M from $126.69M at the last reporting 

period.  The Company suffered the deleterious effects of complying with the Jamaica Agricultural 

Commodities Authority (JACRA) regulations for a 30% locally grown coffee quota, ongoing 

supply chain disruptions and increasing freight costs.  However, the negative impact was mitigated 

by relying on built up inventory of raw materials and lower cost beans. 

The Group recorded $156.83M in net profit, an improvement of 41.9% when compared to last 

year's $110.49M.  

At our last AGM held in March 2021, shareholders approved a 10-for-one share split with effect 

March 31, 2021.  Accounting for this stock split, year over year EPS increased from 11 cents to 

15 cents.  Stockholders received two interim dividend payment, 50 cents per share on December 

4, 2020 and 54 cents per share on June 24, 2021.  

The Company expanded its commitment to Corporate Social Responsibility, with donations of 
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SALADA FOODS JAMAICA LIMITED 

Group Statement of Profit or Loss and Other Comprehensive Income 
Year ended September 30, 2021  

Notes 2021 2020
$’000 $’000

Revenue 15 1,189,740 1,067,932
Cost of sales 17(a) (   828,534) (   772,635) 

Gross profit    361,206    295,297 

Other income 17(d)        1,189      12,807 

Administration expenses  17(c) (   125,718) (   135,674) 
Selling and promotion expenses 17(b) (     52,434) (     44,335) 
Impairment losses on trade receivables, net (          814) (       1,761)
Other expenses 8 (       1,300)   351 

Operating profit    182,129    126,685 

Finance income 16 15,708 8,705 
Finance costs 16 (          842) (       1,196)

Net finance income 16      14,866        7,509 

Profit before taxation 196,995 134,194 
Taxation 18 (     40,169) (     23,709) 

Profit for the year    156,826    110,485 

Other comprehensive loss: 
Items that will not be reclassified to profit or loss: 

Equity investments at FVOCI - net change in fair value  (       1,379) (  44,634) 

Other comprehensive loss for the year, net of tax (       1,379) (  44,634) 

Total comprehensive income for the year    155,447   65,851 

Profit attributable to: 
Stockholders of the company    156,826    110,485 

Total comprehensive income attributable to: 
Stockholders of the company    155,447   65,851 

Earnings per share: 
Earnings per ordinary stock unit 20  0.15  0.11 

The accompanying notes form an integral part of the financial statements. 
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SALADA FOODS JAMAICA LIMITED 

Group Statement of Changes in Stockholders’ Equity 
Year ended September 30, 2021 

  Attributable to stockholders 
 of the company 

Non-
Share Capital controlling
capital reserves Retained interests

(note 12) (note 13) earnings (note 6) Total 
$'000 $'000 $'000 $'000 $'000 

Balances at September 30, 2019 73,216 16,275 925,390 1,055 1,015,936 

Profit for the year  -    -     111,540 (1,055) 110,485 
Other comprehensive loss for the year  -    -   (  44,634) - (     44,634)

Total comprehensive income  -    -     66,906 (1,055) 65,851 

Dividends (note 12)  -    -   (124,663) - (   124,663)

Balances at September 30, 2020 73,216 16,275 867,633 - 957,124

Profit for the year  -    -   156,826 - 156,826
Other comprehensive loss for the year  -    -   (    1,379) - (       1,379)

Total comprehensive income  -    -   155,447 - 155,447

Dividends (note 12)  -    -   (108,039) - (   108,039)

Balances at September 30, 2021 73,216 16,275 915,041 - 1,004,532

Retained in the financial statements of: 
The company 73,216 6,543 868,177 - 947,936
The subsidiaries - 9,732    46,864 - 56,596

Balances at September 30, 2021 73,216 16,275 915,041 - 1,004,532

Retained in the financial statements of: 
The company 73,216 6,543 861,679 - 941,438
The subsidiaries - 9,732     5,954 - 15,686

Balances at September 30, 2020 73,216 16,275 867,633 - 957,124

The accompanying notes form an integral part of the financial statements. 
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SALADA FOODS JAMAICA LIMITED 

Group Statement of Cash Flows 
Year ended September 30, 2021 

Notes 2021 2020
$’000 $’000

CASH FLOWS FROM OPERATING ACTIVITIES 
Profit for the year 156,826 110,485 
Adjustments for: 

Items not involving cash: 
Depreciation 4 23,928 22,873
Tax expense 18(a) 40,169 23,709
Foreign exchange gains (  10,152) (    5,175) 
Interest income 16 (    5,556) (    3,530) 
Dividend income (       700) (       124)
(Gains)/loss on disposal (       140) 1,337

204,375 149,575
Changes in operating assets and liabilities: 

 Inventories               (127,683) 41,816 
  Accounts receivable   ( 80,978) 18,916

Accounts payable 98,549 (  11,880) 

Cash guaranteed from operations 94,263 198,427 
Taxation paid or deducted at source (  27,425) (  33,618) 

Net cash provided by operating activities   66,838 164,809 

CASH FLOWS FROM INVESTING ACTIVITIES 
Interest received 5,556 4,665 

 Dividend received 700 124 
Purchase of property, plant and equipment 4 (  19,818) (  28,446) 
Proceeds from sale of property, plant and equipment  140 -  
Acquisition of investments (    1,759) (    3,730) 
Long term receivable - 15,681

Net cash used in investing activities (  15,181) (  11,706)

Dividends paid, being net cash used in financing 
activities 12  (108,039) (124,663)

Net (decrease)/increase in cash and cash equivalents (  56,382) 28,440 
Cash and cash equivalents at beginning of year 170,859 135,352 
Effect of movement in exchange rates on cash held     1,971     7,067 

Cash and cash equivalents at end of year 7 116,448 170,859 

The accompanying notes form an integral part of the financial statements.
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SALADA FOODS JAMAICA LIMITED 
 
Company Statement of Profit and Loss and Other Comprehensive Income 
Year ended September 30, 2021  
 
 
 Notes 2021 2020 
 $’000 $’000 
 

Revenue 15 1,068,346 957,416 
Cost of sales 17(a) (   815,921) (759,046) 

Gross profit     252,425 198,370 

Other income 17(d)        1,482   12,631 

Administration expenses  17(c) (   120,421) (131,058) 
Selling and promotion expenses 17(b) (            40) (         63) 

Impairment losses on related party balances  (       3,512) -       

Impairment losses on trade receivables, net  (       1,239) (       570) 

Other expenses 8 (       1,300) 351 
 (   126,512) (131,340) 

 
Operating profit    127,395   79,661 
 
Finance income 16 15,478 7,631 
Finance costs 16 (          808) (    1,110) 

Net finance income 16      14,670     6,521 

Profit before taxation  142,065 86,182 
Taxation 18 (     26,149) (    6,195) 

Profit for the year     115,916   79,987 

Other comprehensive loss: 
Items that will not be reclassified to profit or loss: 

Loss on revaluation of fair value through OCI  (       1,379) (  44,634) 

Other comprehensive loss for the year, net of tax (       1,379) (  44,634) 

Total comprehensive income for the year      114,537   35,353 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The accompanying notes form an integral part of the financial statements.  
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SALADA FOODS JAMAICA LIMITED 
 
Company Statement of Changes in Stockholders’ Equity 
Year ended September 30, 2021  
 
 
  Share Capital 
  capital reserves Retained 
  (note 12) (note 13) earnings Total 
  $’000 $’000 $’000 $’000 
 
Balances at September 30, 2019 73,216 6,543 950,989 1,030,748 

Profit for the year      -         -     79,987 79,987 

Other comprehensive loss for the year       -          -     (  44,634) (     44,634) 

  73,216 6,543 986,342 1,066,101 
Dividend (note 12)      -          -     (124,663) (   124,663) 

Balances at September 30, 2020 73,216 6,543    861,679    941,438 

Profit for the year      -         -     115,916 115,916 

Other comprehensive loss for the year      -          -     (    1,379)  (      1,379) 

  73,216 6,543 976,216 1,055,975 
Dividend (note 12)      -          -     (108,039) (   108,039) 

Balances at September 30, 2021 73,216 6,543 868,177    947,936 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The accompanying notes form an integral part of the financial statements.  
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SALADA FOODS JAMAICA LIMITED 

Company Statement of Cash Flows 
Year ended September 30, 2021  

Notes 2021 2020
$’000 $’000

CASH FLOWS FROM OPERATING ACTIVITIES 
Profit for the year 115,916 79,987 
Adjustments for: 

Items not involving cash: 
Depreciation 4(b) 20,848 19,536
Tax expense 18(a) 26,149 6,195
Foreign exchange gains (    9,930) (    4,376) 
Interest income 16 (    5,548) (    3,255) 
Dividend Income (       700) (       124)
(Gains)/loss on disposal (       140) 388

146,595 98,351
Changes in operating assets and liabilities: 

 Inventories                           (128,137) 46,156 
  Accounts receivable   ( 48,461) 34,816

Accounts payable   93,648 (    7,713) 
Due (to)/from subsidiary   63,282   24,751 

Cash guaranteed from operations 126,927 196,361 
Taxation paid (  13,566) (  21,984) 

Net cash provided by operating activities 113,361 174,377 

CASH FLOWS FROM INVESTING ACTIVITIES 
 Interest received 5,548 4,389 
 Dividend received 700 124 
Acquisition of investments (    1,759) (    3,730) 
Purchase of property, plant and equipment 4(b) (  19,818) (  28,446) 

  Proceeds from disposal of property, plant and equipment 4(b)    140   -  

Net cash used in investing activities (  15,189) (  27,663) 

Dividends paid, being net cash used in financing 
 activities 12 (108,039) (124,663) 

Net (decrease)/increase in cash and cash equivalents (    9,867) 22,051 
Cash and cash equivalents at beginning of year 112,448   83,330 
Effect of movement in exchange rates on cash held     1,971     7,067 

Cash and cash equivalents at end of year 7 104,552 112,448 

The accompanying notes form an integral part of the financial statements. 
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SALADA FOODS JAMAICA LIMITED 
 
Notes to the Financial Statements 
Year ended September 30, 2021  
 
 

 

1. Reporting entity 
 
Salada Foods Jamaica Limited (“the company”) is incorporated and domiciled in Jamaica.  Its 
principal activity is the manufacture and sale of instant coffee and roasted and ground coffee beans 
and other consumer products.  The company and its subsidiaries are collectively referred to as “the 
group” [also see note 2(c)]. The company’s registered office is located at 20 Bell Road, Kingston 
11, Jamaica West Indies.  Effective February 1, 2017, the company outsourced the distribution of 
its core products in local market to its subsidiary, Mountain Peak Food Processors Limited (see 
note 23).  The operations of Pimora Company Limited were discontinued in the 2017 financial 
year. 
 
The company is listed on the Jamaica Stock Exchange. 
 
A shareholder of the company controls 76% of the voting rights in the company. 
 

2. Statement of compliance and basis of preparation  
 
 (a) Statement of compliance: 
 

The financial statements are prepared in accordance with International Financial Reporting 
Standards (IFRS) and their interpretations issued by the International Accounting 
Standards Board (IASB), and comply with the provisions of the Jamaican Companies 
Act. 

 
New and amended standards that came into effect during the current financial year: 
 
Certain new, revised and amended standards and interpretations came into effect during the 
current financial year. The group has assessed them and has adopted those which are relevant 
to the financial statements. Those which management considered may be relevant to the 
group are as follows: 
 
 Amendment to IAS 1, Presentation of Financial Statements and IAS 8, Accounting 

Policies, Changes in Accounting Estimates and Errors is effective for annual periods 
beginning on or after January 1, 2020, and provides the following definition of ‘material’ 
to guide preparers of financial statements in making judgements about information to be 
included in financial statements. 
 
“Information is material if omitting, misstating or obscuring it could reasonably be 
expected to influence decisions that the primary users of general purpose financial 
statements make on the basis of those financial statements, which provide financial 
information about a specific reporting entity.” 
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SALADA FOODS JAMAICA LIMITED 
 
Notes to the Financial Statements (Continued) 
Year ended September 30, 2021  
 
 

 

2. Statement of compliance and basis of preparation (continued) 
 

(a) Statement of compliance (continued): 
 
New and amended standards that came into effect during the current financial year 
(continued): 

 
 Amendments to References to Conceptual Framework in IFRS Standards is effective 

retrospectively for annual reporting periods beginning on or after January 1, 2020. The 
revised framework covers all aspects of standard setting including the objective of 
financial reporting. 
 
The main change relates to how and when assets and liabilities are recognised and de-
recognised in the financial statements. 

– New ‘bundle of rights’ approach to assets will mean that an entity may recognise a 
right to use an asset rather than the asset itself. 

– A liability will be recognised if a company has no practical ability to avoid it. This 
may bring liabilities on balance sheet earlier than at present. 

 
A new control-based approach to de-recognition will allow an entity to derecognise an asset 
when it loses control over all or part of it; the focus will no longer be on the transfer of risks 
and rewards. 
 
New and amended standards and interpretations not yet effective: 
 
At the date of authorisation of these financial statements, certain new and amended standards 
and interpretations have been issued which were not effective for the current year and which 
the Group  has not early-adopted. The Group has assessed them with respect to its operations 
and has determined that the following are relevant: 
 
 Amendments to IAS 37 Provision, Contingent Liabilities and Contingent Assets is 

effective for annual periods beginning on or after January 1, 2022 and clarifies those 
costs that comprise the costs of fulfilling the contract.  

 
The amendments clarify that the ‘costs of fulfilling a contract comprise both the 
incremental costs – e.g. direct labour and materials; and an allocation of other direct costs 
– e.g. an allocation of the depreciation charge for an item of property, plant and 
equipment used in fulfilling the contract. This clarification will require entities that apply 
the ‘incremental cost’ approach to recognise bigger and potentially more provisions. At 
the date of initial application, the cumulative effect of applying the amendments is 
recognised as an opening balance adjustment to retained earnings or other component of 
equity, as appropriate. The comparatives are not restated. 
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SALADA FOODS JAMAICA LIMITED 
 
Notes to the Financial Statements (Continued) 
Year ended September 30, 2021  
 
 

 

2. Statement of compliance and basis of preparation (continued) 
 

(a) Statement of compliance (continued): 
 
New and amended standards and interpretations that are not yet effective (continued): 
 
 Amendments to IAS 16 Property, Plant and Equipment, effective for annual periods 

beginning on or after January 1, 2022, will mainly affect extractive and petrochemical 
industries and include the following guidance.  
 
In the process of making an item of property, plant and equipment (PPE) available for 
its intended use, a company may produce and sell items – e.g. minerals extracted in the 
process of constructing an underground mine or oil and gas from testing wells before 
starting production. It provides guidance on the accounting for such sale proceeds and 
the related production costs. 
 
Under the amendments, proceeds from selling items before the related item of PPE is 
available for use should be recognised in profit or loss, together with the costs of 
producing those items. IAS 2 Inventories should be applied in identifying and measuring 
these production costs. 
 
Companies will therefore need to distinguish between, costs associated with producing 
and selling items before the item of PPE is available for use, and costs associated with 
making the item of PPE available for its intended use. Making this allocation of costs 
may require significant estimation and judgement. Companies in the extractive industry 
may need to monitor costs at a more granular level. 
 
The amendments also clarify that testing whether an item of PPE is functioning properly 
means assessing its technical and physical performance rather than assessing its financial 
performance – e.g. assessing whether the PPE has achieved a certain level of operating 
margin. 
 
For the sale of items that are not part of a company’s ordinary activities, the amendments 
require the company to; disclose separately the sales proceeds and related production 
cost recognised in profit or loss, and specify the line items in which such proceeds and 
costs are included in the statement of comprehensive income. This disclosure is not 
required if such proceeds and cost are presented separately in the statement of 
comprehensive income. 
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SALADA FOODS JAMAICA LIMITED 
 
Notes to the Financial Statements (Continued) 
Year ended September 30, 2021  
 
 

 

2. Statement of compliance and basis of preparation (continued) 
 

(a) Statement of compliance (continued): 
 
New and amended standards and interpretations that are not yet effective (continued):  
 
 Amendments to IAS 1 Presentation of Financial Statements, will apply retrospectively 

for annual reporting periods beginning on or after 1 January 2023. The amendments 
promote consistency in application and clarify the requirements on determining if a 
liability is current or non-current.  
 
Under existing IAS 1 requirements, companies classify a liability as current when they 
do not have an unconditional right to defer settlement of the liability for at least twelve 
months after the end of the reporting period. As part of its amendments, the requirement 
for a right to be unconditional has been removed and instead, now requires that a right to 
defer settlement must have substance and exist at the end of the reporting period. A 
company classifies a liability as non-current if it has a right to defer settlement for at least 
twelve months after the reporting period. It has now been clarified that a right to defer 
exists only if the company complies with conditions specified in the loan agreement at 
the end of the reporting period, even if the lender does not test compliance until a later 
date. 
 
With the amendments, convertible instruments may become current. In light of this, the 
amendments clarify how a company classifies a liability that includes a counterparty 
conversion option, which could be recognised as either equity or a liability separately 
from the liability component under IAS 32. Generally, if a liability has any conversion 
options that involve a transfer of the company’s own equity instruments, these would 
affect its classification as current or non-current. It has now been clarified that a company 
can ignore only those conversion options that are recognised as equity when classifying 
liabilities as current or non-current.  
 
The Group does not expect the amendment to have a significant impact on its financial 
statements. 

 
(b) Basis of preparation: 

 
The financial statements are presented in Jamaica dollars ($), which is the functional currency 
of the group.  All financial information presented in Jamaica dollars have been rounded to 
the nearest thousand, except when otherwise indicated. 
 
The financial statements are prepared on the historical cost basis.  The significant accounting 
policies stated in paragraphs (c) to (d) and note 3 below conform in all material respects with 
IFRS. 
 

  



20 
SALADA FOODS JAMAICA LIMITED 
 
Notes to the Financial Statements (Continued) 
Year ended September 30, 2021  
 
 

 

2. Statement of compliance and basis of preparation (continued) 
 

(c) Basis of consolidation: 
 
(i) A “subsidiary” is an entity controlled by the company.  The company controls an entity 

when it is exposed to, or has rights, to the variable returns from its involvement with 
the entity and has the ability to affect those returns through its power over the entity. 

 
The balance in the consolidated financial statements include the financial statements 
of the company and its subsidiaries: 

 
The balance in the consolidated financial statements include the financial statements 
of the company and its subsidiaries: 

 
   Territory of  

Entity Holding Main activity incorporation  
 

Coffee Company of  
Jamaica Limited 100% Dormant entity Jamaica 
 
Shirriff’s (Jamaica) 
   Limited 100% Dormant entity Jamaica 
 
Mountain Peak Food  
   Processors Limited 100% Distribution and sale of instant  
    coffee, juices and condiments 
     (see note 1) Jamaica 
Pimora Company 
   Limited 100% Manufacture of flavoured   

      Briquettes (see note 1)  Jamaica 
 

(ii) Loss of control: 
 

On the loss of control, the group derecognises the assets and liabilities of the 
subsidiary, any non-controlling interests and the other components of equity related to 
the subsidiary. Any gain or loss arising on the loss of control is recognized in profit or 
loss. If the group retains any interest in the previous subsidiary, then such interest is 
measured at fair value at the date that control is lost. 
 

(iii) Non-controlling interests: 
 
   Non-controlling interests are measured at their proportionate share of the acquiree’s 

identifiable net assets at the date of acquisition. Changes in the group’s interest in a 
subsidiary that do not result in a loss of control are accounted for as equity transactions. 
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SALADA FOODS JAMAICA LIMITED 
 
Notes to the Financial Statements (Continued) 
Year ended September 30, 2021  
 
 

 

2. Statement of compliance and basis of preparation (continued) 
 

(c) Basis of consolidation (continued): 
 

(iv) Transactions eliminated on consolidation 
 

 Balances and transactions between companies within the group, and any unrealised 
gains arising from those transactions, are eliminated in preparing the consolidated 
financial statements.  Unrealised gains arising from transactions between the group and 
its subsidiaries are eliminated to the extent of the group’s interest in the subsidiary.  
Unrealised losses are also eliminated unless the transaction provides evidence of an 
impairment of the asset transferred. 
 

 (d) Use of estimates and judgements: 
 
The preparation of the financial statements to conform with IFRS requires management to 
make estimates and assumptions that affect the reported amount of assets and liabilities, 
contingent assets and contingent liabilities at the reporting date, and the income and expenses 
for the year then ended.  Actual amounts could differ from those estimates. 

 
The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to 
accounting estimates are recognised in the year in which the estimate is revised, if the revision 
affects only that year, or in the year of the revision and future years, if the revision affects 
both current and future years. 

 
Judgements made by management in the application of IFRS that have significant effects on 
the financial statements and estimates with a significant risk of material adjustments in the 
next financial year are discussed below: 

 
(i) Judgements: 

 
For the purpose of these financial statements, judgement refers to the informed 
identification and analysis of reasonable alternatives, considering all relevant facts and 
circumstances, and the well-reasoned, objective and unbiased choice of the alternative 
that is most consistent with the agreed principles set out in IFRS.  The key relevant 
judgements are as follows: 
 
Classification of financial assets: 
 
The assessment of the business model within which the assets are held and assessment 
of whether the contractual cash flows from a financial asset are solely payments of 
principal and interest (SPPI) on the principal amount requires management to make 
certain judgements on its business operations.  
 
Impairment of financial assets: 
 
Establishing the criteria for determining whether credit risk on a financial asset has 
increased significantly since initial recognition, determining methodology for 
incorporating forward-looking information into measurement of expected credit loss 
(ECL) and selection and approval of models used to measure ECL requires significant 
judgement. 
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SALADA FOODS JAMAICA LIMITED 
 
Notes to the Financial Statements (Continued) 
Year ended September 30, 2021  
 
 

 

2. Statement of compliance and basis of preparation (continued) 
 

 (d) Use of estimates and judgements (continued): 
 

(ii) Key assumptions concerning the future and other sources of estimation uncertainty: 
 

Allowance for impairment losses on financial assets: 
 
Measurement of the expected credit loss allowance 

 
The measurement of the expected credit loss allowance for financial assets measured 
at amortised cost and FVOCI is an area that requires the use of complex models and 
significant assumptions about future economic conditions and credit behaviour (e.g. 
the likelihood of customers defaulting and the resulting losses). 
 
Explanation of the inputs, assumptions and estimation techniques used in measuring 
ECL is further detailed in notes 3(s) and 3(t), which also set out key sensitivities of the 
ECL to changes in these elements. 
 
A number of significant judgements are also required in applying the accounting 
requirements for measuring ECL, such as: 

 
• Determining criteria for significant increase in credit risk; 
• Choosing appropriate models and assumptions for the measurement of ECL;  
• Establishing the number and relative weightings of forward-looking scenarios for 

each type of product/market and the associated ECL; and 
• Establishing groups of similar financial assets for the purposes of measuring ECL. 
 

(iii) Net realisable value of inventories: 
 
Estimates of net realisable value are based on the most reliable evidence available at 
the time the estimates are made, of the amount the inventories are expected to realise. 
These estimates take into consideration fluctuations of price or cost directly relating to 
events occurring after the end of the period to the extent that such events confirm 
conditions existing at the end of the period. 
 
Estimates of net realisable value also take into consideration the purpose for which the 
inventory is held. 
 

It is reasonably possible, based on existing knowledge, that outcomes within the next 
financial year that are different from those assumptions could require a material adjustment 
to the carrying amount reflected in the financial statements. 
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SALADA FOODS JAMAICA LIMITED 
 
Notes to the Financial Statements (Continued) 
Year ended September 30, 2021  
 
 

 

3. Significant accounting policies  
 

(a) Investment in subsidiary companies: 
 

Investments in subsidiary companies are measured at cost. 
 

(b) Employee benefits: 
 

Employee entitlements to leave are recognised when they accrue to employees. A provision 
is made for the estimated liability for vacation leave, as a result of services rendered by 
employees up to the statement of financial position date. 

 
(c) Inventories: 
 

Inventories are measured at the lower of cost and net realisable value.  Cost is determined on 
the weighted average cost basis. The cost of finished goods and work-in-progress comprises 
raw and packaging materials, direct labour, other direct costs and a proportion of related 
production overheads. Net realisable value is the estimated selling price in the ordinary 
course of business, less the estimated costs of completion and selling expenses comprising 
raw packaging material and goods in transit is based on their cost. 
 
The cost of other inventories comprising raw and packaging materials and goods in transit is 
based on their cost and expenses incurred in acquiring and bringing them to their existing 
location and condition. 
 
Fuel, spares and consumables comprise items used in the regular maintenance and servicing 
of plant and machinery, and normally consumed in less than one period. 
 

(d) Accounts receivable: 
 
Trade and other receivables are measured at amortised cost, less impairment losses. 
 

(e) Cash and cash equivalents: 
 
Cash and cash equivalents comprise cash and bank balances, other short-term investments 
and other monetary instruments with maturities ranging between one and three months from 
the reporting date. 
 

(f) Investments: 
 

Investments are classified as amortised cost or fair value through other comprehensive 
income. Amortised cost are those that have a fixed or determinable payment and which are 
not quoted in an active market.  Amortised cost is calculated on the effective interest rate 
method, less impairment losses.   
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SALADA FOODS JAMAICA LIMITED 
 
Notes to the Financial Statements (Continued) 
Year ended September 30, 2021  
 
 

 

3. Significant accounting policies (continued) 
 

(f) Investments (continued): 
 
Other comprehensive income are initially recognised at cost and subsequently at fair value 
through where a quoted market price is available in an active market.  Any resultant gain or 
loss is recognised in investment revaluation reserve through other comprehensive income. 
Fair value gains recognised in other comprehensive income cannot be recycled through the 
profit or loss account. 

 
(g) Accounts payable: 

 
Trade and other payables are measured at amortised cost. 

 
(h) Provisions: 

 
A provision is recognised in the statement of financial position when the company and its 
subsidiaries have a legal or constructive obligation as a result of a past event, and it is 
probable that an outflow of economic benefits will be required to settle the obligation. If the 
effect is material, provisions are determined by discounting the expected future cash flows at 
a pre-tax rate that reflects current market assessments of the time value of money and, where 
appropriate, the risks specific to the obligation. 
 

(i) Property, plant and equipment: 
 

(i) Property, plant and equipment are measured at historical cost or deemed cost, less 
accumulated depreciation and impairment losses, if any. Cost includes expenditures 
that are directly attributable to the acquisition of the asset. The cost of replacing part 
of an item of property, plant and equipment is recognised in the carrying amount of the 
item if it is probable that the future economic benefits embodied within the part will 
flow to the group and its cost can be measured reliably. The costs of day-to-day 
servicing of property, plant and equipment are recognised in profit or loss. 

 
(ii) Depreciation: 

 
Depreciation is computed on a straight-line basis at annual rates estimated to write 
down the property, plant and equipment to their estimated residual values at the end of 
their expected useful lives. No depreciation is charged on the freehold land. Annual 
depreciation rates are as follows: 
 
Buildings 2.5 - 10% 
Infrastructure  2.5 - 10% 
Machinery and equipment 2.5 - 20% 
Motor vehicles  20% 
 
The depreciation methods, useful lives and residual values are reassessed at the 
reporting date. 
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3. Significant accounting policies (continued) 
 

(j) Revenue: 
 

Revenue recognition under IFRS 15  
 

Performance obligations and revenue recognition policies: 
 

Revenue is measured based on the consideration specified in a contract with a customer.  The 
group recognises revenue when it transfers control over a good or service to a customer. 

 
The nature and timing of the satisfaction of performance obligations in contracts with 
customers, including significant payment terms, and the related revenue recognition policies 
are as follows: 
 

 

Type of product 
 

Its principal activity is the manufacture and 
sale of instant coffee and roasted and ground 
coffee beans and other consumer products. 

 

Nature and timing of satisfaction of 
performance obligations, including 
significant payment terms. 
 

 

Customers obtain control of goods when the 
goods are delivered to and accepted by them.  
Invoices are generated and the revenue is 
recognised at that point in time.  
 

Invoices are usually payable within 45 days. 
 

Some contracts permit the customer to return 
an item.  Returned goods are exchanged only 
for new goods – i.e. no cash refunds are 
offered. Therefore, the amount of revenue 
recognised is adjusted for expected returns, 
which are estimated based on the historical 
data for specific types of goods.  In these 
circumstances, a refund liability and a right to 
recover returned goods asset are recognised.  
 
The right to recover returned goods asset is 
measured at the former carrying amount of the 
inventory less any expected costs to recover 
goods.  The refund liability is included in other 
payables and the right to recover returned 
goods is included in inventory. 
 

The group reviews its estimate of expected 
returns at each reporting date and updates the 
amounts of the asset and liability accordingly. 
 

 
Revenue recognition under IFRS 15  

 

Revenue is recognised when the goods are 
delivered and have been accepted by the 
customers. 
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3. Significant accounting policies (continued) 
 

(k) Net finance income: 
 
Net finance income comprises interest payable on long-term loan, calculated using the 
effective interest rate method, interest income on funds invested, material bank charges and 
foreign exchange gains and losses recognised in profit or loss. 
 
Interest income is recognised in profit or loss as it accrues, taking into account the yield on 
the asset. 

 
(l) Income tax: 

 
Income tax on the profit or loss for the year comprises current and deferred tax. Income tax 
is recognised in profit or loss except to the extent that it relates to items recognised directly 
to equity, in which case it is recognised in other comprehensive income. 
 
Current tax is the expected tax payable on the taxable income for the year, using tax rates 
enacted at the reporting date, and any adjustment to tax payable in respect of previous years. 
 
Deferred tax is provided for temporary differences between the carrying amounts of assets 
and liabilities for financial reporting purposes and the amounts used for taxation purposes. 
The amount of deferred tax provided is based on the expected manner of realisation or 
settlement of the carrying amount of assets and liabilities, using tax rates enacted at the 
reporting date. 

 
A deferred tax liability is recognised for all taxable temporary differences associated with 
investments in subsidiaries, except to the extent that the group is able to control the timing 
of the reversal of the temporary difference and it is probable that the temporary difference, 
net will not reverse in the foreseeable future. 
 
A deferred tax asset is recognised only to the extent that it is probable that future taxable 
profits will be available against which the asset can be utilised. Deferred tax assets are 
reduced to the extent that it is no longer probable that the related tax benefit will be realised. 

 
 (m) Dividends: 
 
  Dividends are recognised in the period in which they are declared. 

 
(n) Leases 

 
At inception of a contract, the company and group assesses whether a contract is, or contains, 
a lease. A contract is, or contains, a lease if the contract conveys the right to control the use 
of an identified asset for a period of time in exchange for consideration. To assess whether a 
contract conveys the right to control the use of an identified asset, the company uses the 
definition of a lease in IFRS 16.  
 
The company or group has not identified any such assets that would meet the IFRS 16 criteria 
for recognition and therefore has not recognised a right-of-use asset or lease liability. 
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3. Significant accounting policies (continued) 
 

(o) Foreign currencies: 
 
Transactions in foreign currencies are converted at the foreign exchange rate ruling at the 
date of the transaction. Monetary assets and liabilities denominated in foreign currencies, 
which are stated at historical cost, are translated at the foreign exchange rate ruling at the 
reporting date. Foreign exchange differences arising from fluctuations in exchange rates are 
recognised in profit or loss. Non-monetary assets and liabilities denominated in foreign 
currencies, which are stated at historical cost, are translated at the foreign exchange rate 
ruling at the date of the transaction.  Non-monetary assets and liabilities denominated in 
foreign currencies that are stated at fair value are translated to the functional currency at the 
foreign exchange rates ruling at the dates that the values were determined. 
 

(p) Related parties: 
 
A related party is a person or entity that is related to the entity that is preparing its financial 
statements (referred to in IAS 24 Related Party Disclosures as the “reporting entity”). 

 
(a) A person or a close member of that person’s family is related to a reporting entity if that 

person: 
 

(i) has control or joint control over the reporting entity; 

(ii) has significant influence over the reporting entity; or 

(iii) is a member of the key management personnel of the reporting entity or of a 
parent of the reporting entity. 

 
(b) An entity is related to a reporting entity if any of the following conditions applies: 

 
(i) The entity and the reporting entity are members of the same group (which 

means that each parent, subsidiary and fellow subsidiary is related to the others). 

(ii) One entity is an associate or joint venture of the other entity (or an associate or 
joint venture of a member of a group of which the other entity is a member). 

(iii) Both entities are joint ventures of the same third party. 

(iv) One entity is a joint venture of a third entity and the other entity is an associate 
of the third entity. 

(v) The entity is a post-employment benefit plan for the benefit of employees of 
either the reporting entity or an entity related to the reporting entity.  If the 
reporting entity is itself such a plan, the sponsoring employers are also related 
to the reporting entity. 
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3. Significant accounting policies (continued) 
 

(p) Related parties (continued): 
 

(b) An entity is related to a reporting entity if any of the following conditions applies 
(continued): 
 
(vi) The entity is controlled, or jointly controlled by a person identified in (a). 

(vii) A person identified in (a)(i) has significant influence over the entity or is a 
member of the key management personnel of the entity (or of a parent of the 
entity). 

(viii) The entity, or any member of a group of which it is a part, provides key 
management personnel services to the reporting entity or to the parent of the 
reporting entity. 

 
A related party transaction is a transfer of resources, services or obligations between related 
parties, regardless of whether a price is charged.  

 
 (q) Intangible assets: 
 
  Research and development 
 

Expenditure on research activities, undertaken with the prospect of gaining new scientific 
technical knowledge and understanding, is recognised in profit or loss as incurred. 
 
Development activities involve a plan or design for the production of new or substantially 
improved products and processes. Development expenditure is capitalised only if 
development costs can be measured reliably, the product or process is technically and 
commercially feasible, future economic benefits are probable, and the group intends to and 
has sufficient resources to complete development and to use or sell the asset. The expenditure 
capitalised includes the cost of materials, direct labour, overhead costs that are directly 
attributable to preparing the asset for its intended use. Other development expenditure is 
recognised in profit or loss as incurred. 

 
Capitalised development expenditure is measured at cost less accumulated amortisation and 
any accumulated impairment losses.  Amortization is calculated using the straight line 
method to allocate cost over five years. 

 
 (r) Segment reporting: 
 
  An operating segment is a component of the group that engages in business activities from 

which it may earn revenues and incur expenses; whose operating results are regularly 
reviewed by the entity’s Chief Operating Decision Maker (CODM) to make decisions about 
resources to be allocated to the segment and assesses its performance; and for which discrete 
financial information is available. 

 
 Based on the information presented to and reviewed by the CODM, the entire operations of 

the company are considered as one operating segment. 
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3. Significant accounting policies (continued) 
 

(s) Financial instruments: 
 

A financial instrument is any contract that gives rise to a financial asset of one entity and a 
financial liability or equity instrument of another entity.  In these financial statements, 
financial assets comprise investments, cash and cash equivalents, accounts receivable, long-
term receivables, and interest in subsidiary.  Financial liabilities comprise accounts payable 
and related company balances. 
 

(i) Recognition and initial measurement 
 

 Trade receivables are initially recognised when they are originated. All other financial 
assets and financial liabilities are initially recognised when the group becomes a party 
to the contractual provisions of the instrument. 

 
A financial asset (unless it is a trade receivable without a significant financing 
component) or financial liability is initially measured at fair value plus, for an item not 
at FVTPL, transaction costs that are directly attributable to its acquisition or issue. A 
trade receivable without a significant financing component is initially measured at the 
transaction price. 
 

(ii) Classification and subsequent measurement  
 

Financial assets  
 

On initial recognition, a financial asset is classified as measured at: amortised cost; fair 
value through other comprehensive income (FVOCI) – debt investment; FVOCI – 
equity investment; or fair value through profit or loss (FVTPL).  
 
Financial assets are not reclassified subsequent to their initial recognition unless the 
group changes its business model for managing financial assets, in which case all 
affected financial assets are reclassified on the first day of the first reporting period 
following the change in the business model.  
 
A financial asset is measured at amortised cost if it meets both of the following 
conditions and is not designated as at FVTPL: 
 
- it is held within a business model whose objective is to hold assets to collect 

contractual cash flows; and 
- its contractual terms give rise on specified dates to cash flows that are solely 

payments of principal and interest on the principal amount outstanding (SPPI). 
 
In assessing whether the contractual cash flows are solely payments of principal and 
interest, the company considers the contractual terms of the instrument. This includes 
assessing whether the financial asset contains a contractual term that could change the 
timing or amount of contractual cash flows such that it would not meet this condition.  
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3. Significant accounting policies (continued) 
 

(s) Financial instruments (continued): 
 

(ii) Classification and subsequent measurement (continued) 
 

Financial assets (continued) 
 
In making this assessment, the company considers:  
 
- contingent events that would change the amount or timing of cash flows; 
- terms that may adjust the contractual coupon rate, including variable-rate features; 
- prepayment and extension features; and 
- terms that limit the company’s claim to cash flows from specified assets (e.g. non-

recourse features). 
 
Amortised cost represents the net present value (“NPV”) of the consideration 
receivable or payable as of the transaction date. This classification of financial assets 
comprises the following captions: 
 
 Investments 
 Cash and cash equivalents 
 Accounts receivable 
 
Due to their short-term nature, the group initially recognises these assets at the original 
invoiced or transaction amount less expected credit losses. 
 
All financial assets not classified as measured at amortised cost or FVOCI as described 
above are measured at FVTPL.  On initial recognition, the group may irrevocably 
designate a financial asset that otherwise meets the requirements to be measured at 
amortised cost or at FVOCI as at FVTPL if doing so eliminates or significantly reduces 
an accounting mismatch that would otherwise arise. 
 
Financial liabilities  
 
All financial liabilities are recognised initially at fair value and in the case of 
borrowings, plus directly attributable transaction costs.  The group’s financial 
liabilities, which includes accounts payable are recognised initially at fair value. 
 
Financial assets and liabilities – Subsequent measurement and gains and losses:  

 
Financial assets at amortised cost are subsequently measured at amortised cost using 
the effective interest method. The amortised cost is reduced by impairment losses. 
Interest income, foreign exchange gains and losses and impairment are recognised in 
profit or loss. Any gain or loss on derecognition is recognised in profit or loss. 
 
The subsequent measurement of financial liabilities depends on their classification as 
described in the particular recognition methods disclosed in the individual policy 
statements associated with each item. 
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3. Significant accounting policies (continued) 
 

(s) Financial instruments (continued): 
 

(iii) Derecognition   
 
 Financial assets 

 
The group derecognises a financial asset when the contractual rights to the cash flows 
from the financial asset expire or it transfers the rights to receive the contractual cash 
flows in a transaction in which substantially all of the risks and rewards of ownership 
of the financial asset are transferred or in which the group neither transfers nor retains 
substantially all of the risks and rewards of ownership and it does not retain control of 
the financial asset.  

 
The group enters into transactions whereby it transfers assets recognised on its 
statement of financial position, but retains either all or substantially all of the risks and 
rewards of the transferred assets or a portion of them. In such cases, the transferred 
assets are not derecognised.  

 
Financial liabilities 
 
When an existing financial liability is replaced by another from the same lender on 
substantially different terms, or the terms of an existing liability are substantially 
modified, such an exchange or modification is treated as a derecognition of the original 
liability and the recognition of a new liability, with the difference in the respective 
carrying amounts recognised in the consolidated statement of comprehensive income. 

 
The group derecognises a financial liability when its contractual obligations are 
discharged or cancelled, or expired.  
 

(iv) Offsetting 
 

Financial assets and financial liabilities are offset and the net amount presented in the 
statement of financial position when, and only when, the group currently has a legally 
enforceable right to set off the amounts and it intends either to settle them on a net 
basis or to realise the asset and settle the liability simultaneously.  

 
(t) Impairment: 

 
Financial assets  
 
Measurement of ECLs 
 
The group recognises loss allowances for expected credit losses (ECLs) on financial assets 
measured at amortised cost and at fair value through OCI. 
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3. Significant accounting policies (continued) 
 
(t) Impairment (continued): 

 
Financial assets (continued) 
 
Measurement of ECLs (continued) 
 
The group measures loss allowances at an amount equal to lifetime ECLs.  
 
Loss allowances for trade receivables are always measured at an amount equal to lifetime 
ECLs. 
 
When determining whether the credit risk of a financial asset has increased significantly since 
initial recognition and when estimating ECLs, the group considers reasonable and 
supportable information relevant and available without undue cost or effort.  This includes 
both quantitative and qualitative information and analysis, based on the group’s historical 
experience and informed credit assessment and including forward looking information. 
 
The group assumes that the credit risk on financial assets has increased significantly if it is 
more than 180 days past due.  
 
The group recognises loss allowances for ECLs and considers a financial asset to be in default 
when: 
 
- the borrower is unlikely to pay its credit obligations to the group in full, without recourse 

by the group to action such as realising security if any is held; or 
- the financial asset is more than 180 days past due. 

 
Life-time ECLs are the ECLs that result from all possible default events over the expected 
life of the financial instrument.   
 
The maximum period considered when estimating ECLs is the maximum contractual period 
over which the group is exposed to credit risk. 
 
ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as the 
present value of all cash shortfalls (i.e. the difference between the cash flows due to the group 
in accordance with the contract and the cash flows that the group expects to receive).    
 
ECLs are discounted at the effective interest rate of the financial asset. 

 
Credit-impaired financial assets  
 
At each reporting date, the group assesses whether financial assets carried at amortised costs 
are credit-impaired.  A financial asset is ‘credit-impaired’ when one or more events that have 
a detrimental impact on the estimated future cash flows of the financial asset have occurred.  
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3. Significant accounting policies (continued) 
 

(t) Impairment (continued): 
 

Financial assets (continued) 
 
Credit-impaired financial assets (continued) 
 
Evidence that a financial asset is credit-impaired includes the following observable data: 
 
- significant financial difficulty of the borrower or issuer;  
- a breach of contract such as a default or past due event;  
- it is becoming probable that the borrower will enter bankruptcy or other financial 

reorganisation; or  
- the disappearance of an active market for a security because of financial difficulties.  
 
Presentation of allowance for ECL in the statement of financial position  
 
Loss allowances for financial assets measured at amortised cost are deducted from the gross 
carrying amount of the assets. 

 
Write-off 
 
The gross carrying amount of a financial asset is written off (either partially or in full) when 
there is no reasonable expectation of recovering a financial asset in its entirety or a portion 
thereof. This is the case when the group determines that the debtor does not have assets or 
sources of income that could generate sufficient cash flows to repay the amounts subject to 
the write-off. This assessment is carried out at the individual asset level.  
 
Recoveries of amounts previously written off are included in ‘impairment losses on financial 
instruments’ in the statement of profit or loss. 
 
Financial assets that are written off could still be subject to enforcement activities in order to 
comply with the group’s procedures for recovery of amounts due.  

 
Non- financial assets  

 
The carrying amounts of the group’s non-financial assets (other than inventories) are 
reviewed at each reporting date to determine whether there is any indication of impairment. 
If any such indication exists, the asset’s recoverable amount is estimated.  An impairment 
loss is recognised whenever the carrying amount of an asset or its cash-generating unit 
exceeds its recoverable amount. Impairment losses are recognised in profit or loss. 
 
The recoverable amount of an asset or CGU is the greater of their fair value less costs to sell 
and value in use. In assessing value in use, the estimated future cash flows are discounted to 
their present value using a pre-tax discount rate that reflects current market assessments of 
the time value of money and the risks specific to the asset. For an asset that does not generate 
largely independent cash inflows, the recoverable amount is determined for the cash-
generating unit to which the asset belongs. 
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3. Significant accounting policies (continued) 
 

(t) Impairment (continued): 
 
Non- financial assets (continued) 
 
An impairment loss is reversed if there has been a change in the estimates used to determine 
the recoverable amount.  An impairment loss is reversed only to the extent that the asset’s 
carrying amount does not exceed the carrying amount that would have been determined, if 
no impairment loss had been recognised. 
 

 
4. Property, plant and equipment 
 

(a) The Group: 
  Freehold Machinery  
  Freehold buildings and equipment & Work-in- 
  land infrastructure vehicles progress Total 
  $’000 $’000 $’000 $’000 $’000 
 At cost or deemed cost: 
  September 30, 2019   9,975 83,429 374,509 16,529 484,442 
  Additions      -        4,682 11,202 12,562 28,446 
 Transfer      -           -      13,938 (13,938)       -        
  Disposals        -           -      (    5,937)      -      (    5,937) 

September 30, 2020    9,975 88,111 393,712 15,153 506,951 
  Additions      -     2,872 16,946      -      19,818 
  Transfers     -         -         8,248 (  8,248)       -        

  September 30, 2021   9,975 90,983 418,906   6,905 526,769 
 

  Depreciation: 
  September 30, 2019      -      45,864 317,034      -      362,898 
  Charge for the year       -      1,817   21,056      -         22,873 
  Disposals        -           -      (    4,600)      -      (    4,600) 

September 30, 2020      -      47,681 333,490      -      381,171 
  Charge for the year      -         1,971   21,957      -        23,928 

  September 30, 2021      -      49,652 355,447      -      405,099 
 

 

  Net book values: 
  September 30, 2021   9,975 41,331   63,459   6,905 121,670 

  September 30, 2020   9,975 40,430   60,222 15,153 125,780  
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4. Property, plant and equipment (continued) 
 

(b) The Company: 
   Freehold Machinery  
  Freehold buildings and equipment & Work-in- 
  land infrastructure vehicles progress Total 
  $’000 $’000 $’000 $’000 $’000 
 

 At cost or deemed cost: 
  September 30, 2019 6,144 65,864 304,867 16,529 393,404 
  Additions     -       4,682   11,202 12,562 28,446 
  Transfer     -          -      13,938 (13,938)       -       
  Assets acquired on  
  transfer(d)       -          -        13,777      -      13,777  
  Disposals     -          -      (    4,649)      -      (    4,649) 

  September 30, 2020 6,144 70,546 339,135 15,153 430,978 
  Additions     -     2,872 16,946      -      19,818 
  Transfers     -          -          8,248 (  8,248)       -        

  September 30, 2021 6,144 73,418 364,329   6,905 450,796 
 

  Depreciation: 
  September 30, 2019     -     29,385 267,449      -      296,834 
  Charge for the year     -       1,817   17,719      -        19,536 
  Disposals     -          -      (    4,261)      -      (    4,261) 

  September 30, 2020     -     31,202 280,907      -      312,109 
  Charge for the year     -       1,971   18,877      -        20,848 

  September 30, 2021     -     33,173 299,784      -      332,957 
 

  Net book values: 

  September 30, 2021 6,144 40,245   64,545   6,905 117,839 

  September 30, 2020 6,144 39,344   58,228 15,153 118,869 

   

(c) Freehold land and buildings were professionally valued on a fair market value basis by Stoppi 
Cairney Bloomfield in September 2001. These values have been incorporated into the 
financial statements as deemed costs as at the date of transition to IFRS (October 1, 2001).  
The surpluses arising from these adjustments were credited to capital reserves (note 13). 
 

(d) Work-In-Progress includes a fire alarm system, spray dryer and servo equipment which will 
be fully commissioned within the next financial year. In this regard, future capital 
commitments relate only to installation charges which are estimated to be $1,400,000. 
 

5. Intangible asset 
 

This represents costs of the Mountain Bliss Brand.  
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6. Investment in subsidiary companies and due from/to subsidiary companies 
 

In the prior year, the company purchased additional shares in Pimora Company Limited thereby 
increasing the group’s shareholding to 100%.  

 

(a) Investment in subsidiary companies comprises: 
 
  The Company  
  2021 2020 
  $’000 $’000 
 Shares at cost: 
 Coffee Company of Jamaica Limited  790 790 
 Shirriff’s (Jamaica) Limited   91 91 
 Mountain Peak Food Processors Limited   102,595 102,595 
 Pimora Company Limited          500        500 

     103,976 103,976 
 

(b) Due from subsidiary (within twelve months): 
Pimora Company Limited      -       3,152 
Mountain Peak Food Processors Limited - trading     9,904      -         

     9,904     3,152 
(c) Due to subsidiary (within twelve months): 

Mountain Peak Food Processors Limited – other   74,925     4,891 

   74,925     4,891 
 
See note 2(c)(i) for share ownership in subsidiaries. The balance due from Pimora Company 
Limited of $3,512,000 is fully impaired and adjusted as it is no longer considered recoverable due 
to the closure of its operations. 

 
7. Cash and cash equivalents 
 
 For the purpose of the cash flow statement, cash and cash equivalents comprise: 
 
  The Group   The Company  
  2021 2020 2021 2020 
  $’000 $’000 $’000 $’000 
 
 Cash in hand and bank  113,771 168,216 101,875 109,805 
 Short-term deposits     2,677     2,643     2,677     2,643 

  116,448 170,859 104,552 112,448 
 

At the reporting date, cash in hand and bank include US$66,030 (2020: US$442,365). 
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8. Investments 
 

  2021  
                           The Group and the Company  
  (Non-Current) 
 (Current) Fair value  
 Amortised through other  
  cost  comprehensive income Total 
 $’000 $’000 $’000 
 

Resale agreements 108,440       -       108,440 
Deposits 52,146       -       52,146 
Quoted Jamaican equities      -       98,128   98,128 

 160,586 98,128 258,714 
Less: impairment loss (    1,785)     -       (    1,785) 

 158,801 98,128 256,929 
  

  2020  
                           The Group and the Company  
  (Non-Current) 
 (Current) Fair value  
 Amortised through other  
  cost  comprehensive income Total 
 $’000 $’000 $’000 
 

Resale agreements 103,182       -       103,182 
Deposits   50,254       -       50,254 
Quoted Jamaican equities      -         99,507   99,507 

 153,436   99,507 252,943 
Less: impairment loss (      485)       -       (       485) 

 152,951   99,507 252,458 
 

The fair value of the securities under resale agreements approximates the carrying value of the 
agreements. The resale agreements include US$745,557 (2020: US$711,007) which earns interest 
at a rate 2.6% to 3.0% (2020: 1.9% to 2.5%) per annum.  Deposits include US$306,138 (2020: 
US$300,810) and earns interest at 3% (2020: 2.75% to 3.25%) per annum. 

  
Movement in impairment losses for investments is as follows: 

  The Group and the Company 
 2021 2020 
  $’000 $’000 

 

Balance at beginning of year 485 836 
Impairment recovered/(loss) recognised 1,300 (351) 

Balance at end of year 1,785 485 
 

At the reporting date, the group and the company had investments of $121,472,799 (2020: 
$122,628,861) with Ideal Finance Corporation Limited and Ideal Portfolio Services Company 
Limited, both being related parties.  
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9. Deferred taxation 
 

Deferred income taxes are calculated on temporary differences between the carrying amount of 
assets and liabilities for financial reporting purposes and the amount used for taxation purposes, 
using an effective tax rate of 25%. 
 
This comprises: 

  The Group   The Company  
  2021 2020 2021 2020 
 $’000 $’000 $’000 $’000 

 
Net deferred tax asset 16,081 17,521 15,843 17,283 

 
Deferred tax assets are attributable to the following: 
 
  2021  

  The Group  
  
   Recognised September 
  October 1, in 30, 
  2020 income 2021 
  $’000 $’000 $’000 

     (note 18) 

 

Vacation pay accrual  1,747 247 1,994 
Property, plant and equipment  16,570 (2,124) 14,446 
Unrealised gain on foreign exchange  177 (   905) (     728) 
Accrued interest receivable  (  1,076) (   176) (  1,252) 
Impairment losses on investments  (       88) 535 447 
Impairment losses on trade receivables       191    983   1,174 

  17,521 (1,440) 16,081 
 
  2020  

  The Group  
  
   Recognised September 
  October 1, in 30, 
  2019 income 2020 
  $’000 $’000 $’000 

     (note 18) 

 

Vacation pay accrual  1,230 517 1,747 
Property, plant and equipment  12,503 4,067 16,570 
Unrealised gain on foreign exchange   84    93 177 
Tax value of losses carried forward  1,740 (1,740) -      
Accrued interest receivable  (  1,359)   283 (  1,076) 
Impairment losses on investments       209 (   297) (       88) 
Impairment losses on trade receivables    1,034 (   843)      191  

  15,441 2,080 17,521 
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9. Deferred taxation (continued) 
 

Deferred tax assets are attributable to the following (continued): 
 

  2021  
  The Company  
    

      
   Recognised September 
  October 1, in 30,  
  2020 income 2021 
  $’000 $’000 $’000 

     (note 18) 

Vacation pay accrual  1,347 247 1,594 
Property, plant and equipment  16,331 (2,124) 14,207 
Unrealised gain on foreign exchange  627 (   905) (     278) 
Accrued interest receivable  (  1,076) (   176) (  1,252) 
Impairment losses on investments  (       88) 535 447 
Impairment losses on trade receivables       142    983   1,125 

  17,283 (1,440) 15,843 
  

  2020  
  The Company  
    

      
   Recognised September 
  October 1, in 30,  
  2019 income 2020 
  $’000 $’000 $’000 

     (note 18) 

Vacation pay accrual  832 515 1,347 
Property, plant and equipment  8,099 8,232 16,331 
Unrealised gain on foreign exchange  80    547 627 
Accrued interest receivable  (1,359) 283 (  1,076) 
Impairment losses on investments  209 (   297) (       88) 
Impairment losses on trade receivables     688 (   546)       142  

  8,549 8,734 17,283 
 

10. Trade and other receivables 
  The Group   The Company  
 2021 2020 2021 2020 
 $’000 $’000 $’000 $’000 
 

 Trade receivables 175,218 115,116 87,933 53,574 
 Prepayments 41,727 26,100 41,218 20,861 
 Other receivables   15,374   11,153    7,431 10,999 

  232,319 152,369 136,582 85,434 
 Less: impairment losses (    4,831) (    4,018) (   4,505) (  3,293) 

  227,488 148,351  132,077 82,141 
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10. Trade and other receivables (continued) 
 

(i) Allowances for doubtful accounts were established based on incurred loss analyses over 
delinquent accounts considering aging of balances, the credit history and risk profile of each 
customer and legal processes to recover accounts receivable. Allowances are determined upon 
origination of the trade accounts receivable based on a model that calculates the expected 
credit loss (“ECL”) of the trade accounts receivable and are recognised over their term.  
 

Under this ECL model, the group use its accounts receivable based on days past due and 
determines an average rate of ECL, considering actual credit loss experience over the last 12 
months and analysis of future delinquency, that is applied to the balance of the accounts 
receivable. The average ECL rate used as at September 30, 2021 to apply against the accounts 
receivable balance less 90 days was 8.65% (2020: 11.7%) for the group and 3.5% (2020: 
9.7%) for the company [note 21 (a)(i)]. 

 
Movement in impairment losses for trade receivables is as follows: 

  
  The Group   The Company  
 2021 2020 2021 2020 
 $’000 $’000 $’000 $’000 

 
Balance at beginning of year 4,018 4,118 3,293 2,739 
Impairment loss recognised 
   net of recoveries    813 (   100) 1,212    554 

Balance at end of year 4,831 4,018 4,505 3,293 
 
 The exposure of the group and company to credit and currency risks and impairment losses relating 

to trade and other receivables are disclosed in note 21(a)(i). 
 
 
11. Inventories 
  The Group   The Company  
 2021 2020 2021 2020 
 $’000 $’000 $’000 $’000 
 
 Raw and packaging material 283,120 210,392 281,709 205,715 
 Finished goods held for sale 67,953 67,709 62,116 62,209 
 Work-in-progress 135,292 92,046 135,292 92,045 
 Fuel, spares and consumables   48,744   42,053   48,744   42,053 

  535,109 412,200 527,861 402,022 
 Provision for obsolescence (    6,242) (    6,926) (    4,970) (    3,178) 

  528,867 405,274 522,891 398,844
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11. Inventories (continued) 
 

During the year, inventory write-offs aggregating $7,821,960 (2020: $611,632) were recognised in 
profit or loss. 

 
 
12. Share capital 
  The Group and the Company 
 2021 2020 
 $’000 $’000 
 Authorised: 
 500,000,000 ordinary units of no par value 
 Stated: 
 Issued and fully paid: 
 1,038,832,900 (2020: 103,883,290)  
 ordinary stock units of no par value 73,216 73,216 

 
The company advised the shareholders in attendance at the Company’s 56th Annual General 
Meeting, held on March 18, 2021 that each of the issued ordinary shares in the capital of the 
Company be subdivided into 10 ordinary shares with effect from the close of business on 
Wednesday, March 31, 2021, resulting in the total issued capital of the Company being increased 
from 103,883,290 ordinary shares of no par value to 1,038,832,900 ordinary shares of no par value. 
 
In a meeting of the Board of Directors held on November 19, 2020 and May 20, 2021 a dividend 
of $0.50 and $0.054 respectively per stock unit was declared (December 18, 2020 and June 7, 2021: 
a dividend of $0.70 and $0.50 respectively per stock unit was declared). 
 
Holders of the ordinary stock units are entitled to dividends as declared from time to time and are 
entitled to one vote but upon a poll being taken at general meetings of the company, have one vote 
for every stock unit held. 

 
 
13. Capital reserves 
  
  The Group   The Company  
 2021 2020 2021 2020 
 $’000 $’000 $’000 $’000 
 
 Revaluation surplus on assets carried 
    at deemed cost 14,528 14,528 4,838 4,838 
 Realised gains   1,747   1,747 1,705 1,705 

   16,275 16,275 6,543 6,543 
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14. Trade and other payables 
   The Group   The Company  
  2021 2020 2021 2020 
 $’000 $’000 $’000 $’000 
 

 Trade payables  92,772 41,351 92,568 39,232 
 Accrued charges  121,015 71,450 105,219 58,932 
 Other payables    33,019   45,477   33,019   45,477 

   246,806 158,278 230,806 143,641
  

The group’s and company’s exposure to liquidity risks to accounts payable is disclosed in note 21. 
 
15. Revenue 
 
 Revenue comprise the invoiced value of goods sold, net of general consumption tax, rebates and 

discounts. 
 
   The Group   The Company  
  2021 2020 2021 2020 
 $’000 $’000 $’000 $’000 
 

 Local sales 925,051 883,984 803,657 773,468 
 Export sales    264,689    183,948    264,689 183,948 

   1,189,740 1,067,932 1,068,346 957,416 
 
16. Net finance income 
   The Group   The Company  
  2021 2020 2021 2020 
 $’000 $’000 $’000 $’000 

Finance income: 
  Interest income 5,556 3,530 5,548 3,255 
  Foreign exchange gain 10,152 5,175 9,930 4,376 

   15,708 8,705 15,478 7,631 
 Finance costs: 
  Bank charges (     842) (1,196) (     808) (1,110) 

   14,866 7,509 14,670 6,521 
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17. Nature of expenses 
 

Profit before taxation is stated after charging: 
 

(a) Cost of goods sold: 
  The Group   The Company  
  2021 2020 2021 2020 
 $’000 $’000 $’000 $’000 
 

Gas and fuel 31,194 26,270 31,194 26,270 
Depreciation  20,904 16,606 17,824 13,603 
Insurance 8,977 8,736 8,977 8,209 
Outsourcing 80,980 73,636 80,980 73,626 
Coffee Cess 7,425 7,650 7,425 7,650 
Travel and subsistence 7,108 3,349 7,108 3,349 
Plant management -  
   technical services 18,092 15,595 18,092 15,595 
Other 8,057 13,816 8,057 13,816 
Repairs and maintenance  20,913 22,408 20,913 22,408 
Security  8,129 7,974 8,129 7,974 
Utilities  56,759 49,980 56,759 49,770 
Salaries and other related costs 32,131 33,938 32,131 33,938 
Raw material and consumables  527,865 492,677 518,332 482,838 

 828,534 772,635 815,921 759,046 
 

 

(b) Selling and promotion expenses: 
 

  The Group   The Company  
  2021 2020 2021 2020 
 $’000 $’000 $’000 $’000 

 

Advertising and promotions 30,153 21,175 40 -    
Other  6,141 7,428 - 63 
Delivery and handling charges  3,813 4,077 -   -    
Salaries and other related costs 12,327 11,655   -       -     

 52,434 44,335 40     63  
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17. Nature of expenses (continued) 
 

(c) Administration expenses: 
  The Group   The Company  
  2021 2020 2021 2020 
 $’000 $’000 $’000 $’000 

 

Audit fees 4,517 5,541 2,590 3,542 
Computer expenses 2,502 2,532 2,490 2,178 
Depreciation  7,098 6,267 7,098 5,933 
Director fees 11,763 12,672 11,763 12,672 
Insurance -      527 -      -      
Outsourcing 17,617 16,495 17,617 16,495 
Other 27,687 27,126 26,888 27,514 
Legal and professional fees 11,356 14,351 8,797 12,018 
Registrar and AGM expenses 3,458 4,663 3,458 4,903 
Salaries and other related costs 38,376 44,446 38,376 44,446 
Utilities     1,344     1,054     1,344     1,357 

 125,718 135,674 120,421 131,058 
 

(d) In 2020, other income mainly included insurance claims in respect of damages to a boiler 
and a stolen motor vehicle.  
 

(e) Salaries and other related costs: 
  The Group   The Company  
  2021 2020 2021 2020 
 $’000 $’000 $’000 $’000 

 

Salaries and wages 72,515 77,934 60,188 66,279 
Statutory deductions 3,039 3,546 3,039 3,546 
Staff welfare 4,905 6,197 4,905 6,197 
Pension contribution   2,375   2,362   2,375   2,362 

 82,834 90,039 70,507 78,384 
 

18. Taxation 
 

(a) Taxation is based on net profit for the year adjusted for taxation purposes and represents 
income tax charged at 25%. 
 

  The Group   The Company  
  2021 2020 2021 2020 
 $’000 $’000 $’000 $’000 
 Current tax expense: 
 Income tax 48,709 32,565 34,689 21,705 
 Employment tax credit  (  9,980) (  6,776) (  9,980) (  6,776) 

   38,729 25,789 24,709 14,929
  

 Deferred taxation: 
 Originating and reversal of other 
    timing differences, net    1,440 (  2,080)   1,440 (  8,734) 

   40,169 23,709 26,149   6,195  
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18. Taxation (continued) 
 

(b) Reconciliation of effective tax rate: 
 

  The Group   The Company  
  2021 2020 2021 2020 
 $’000 $’000 $’000 $’000 
 
 Profit before tax  196,995 134,194 142,065 86,182 
 

 Computed “expected”  
    tax expense @ 25%   49,249 33,549 35,516 21,546 
 Difference between profits for  
 financial statements and tax  
    reporting purposes on: 
 Employment tax credit  (  9,980) (  6,776) (  9,980) (  6,776) 
 Disallowed expenses, impairment 
   and capital items  1,923 1,612 2,499 505 
 Foreign exchange differences and 
   other capital items  (  1,023) (  4,676) (  1,886) (  9,080) 

 Actual expense  40,169   23,709 26,149   6,195 
 

(c) As at September 30, 2021 subject to the agreement of The Commissioner, Tax 
Administration Jamaica, tax losses available for offset against future taxable profits for the 
group was $33,302,462 (2020: $36,383,463). As at January 1, 2014, tax losses may be carried 
forward indefinitely; however, the amount that can be utilised in any one year is restricted to 
50% of the current year’s taxable profits. 

 

Deferred tax asset of $8,325,615 (2020: $9,095,866) for the group has not been recognised 
in respect of tax losses in a subsidiary amounting to $33,302,462 (2020: $36,383,468). 

 
 

19. Transactions with related parties 
 
  The Group   The Company  
  2021 2020 2021 2020 
 $’000 $’000 $’000 $’000 
 

(i) Directors emoluments: 
 Fees  11,763 12,672 11,763 12,672 

 

Key management personnel compensation is as follows: 
 

  The Group and the Company 
 2021 2020 
 $’000 $’000 
 

Short-term employee benefits  24,598 18,801 
    

 
(ii) Key management personnel transactions: 

During the year a Director and relatives purchased shares totalling 82,758 units. 
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19. Transactions with related parties (continued) 
 

(iii) Other related party transactions: 
Sales to Mountain Peak Food Processor Limited amounted to $635,769,210 during the 
year (2020:$563,224,321) 

 

See note 8 for investments held with related parties. 
 

20. Earnings per ordinary stock unit 
 

Basic earnings per share are calculated by dividing the net profit attributable to members by the 
number of stock units in issue during the year. 

 2021 2020 
 

Net profit attributable to shareholders ($’000)           156,826        110,485 

Number of stock units in issue (see note 12) 1,038,832,900 1,038,832,900 

Basic earnings per stock unit ($’000)                 0.15              0.11* 
 
*restated to reflect the effect of stock split in March 2021.  
 

21. Financial instruments 
 

(a) Financial risk management: 
 

The company has exposure to the following risks from its use of financial instruments: 
 
 Credit risk 
 Liquidity risk 
 Market risk 
 Operational risk 

 

 The Board of Directors, together with senior management has overall responsibility for the 
establishment and oversight of the group’s risk management framework.   

 
 The group’s risk management policies are established to identify and analyse the risks faced 

by the group to set appropriate risk limits and controls, and to monitor risks and adherence 
to limits.  Risk management policies and systems are reviewed regularly to reflect changes 
in market conditions and group’s activities.  

 
(i) Credit risk: 

 

Credit risk is the risk that one party to a financial instrument will fail to discharge an 
obligation and cause the other party to incur a financial loss. Credit risk arises 
principally from the receivables arising from credit given to customers and deposits and 
investments with financial institutions.  The maximum credit exposure is represented 
by the carrying amount of the financial assets in the statement of financial position. 
 
Cash and cash equivalents  
 

Cash and cash equivalents are maintained with substantial counter-parties deemed to 
have low risk of default. 
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21. Financial instruments (continued) 
 

(a) Financial risk management (continued): 
 

(i) Credit risk (continued): 
 

Accounts receivable (continued) 
 

The group’s exposure to credit risk is influenced mainly by the individual characteristics 
of each customer.  The demographics of the customer base, including the default risk of 
the industry in which customers operate, has less of an influence on credit risk.  The 
group does not require collateral in respect of trade and other receivables.  
 
Trade receivables mainly consist of balances due from retail and hospitality customers 
across Jamaica.  Apart from the concentration of customers in Jamaica, the group does 
not have any significant credit risk exposure to any single counterparty or any group of 
counterparties having similar characteristics.   

 
Expected credit loss assessment  

 
The group allocates each exposure to a credit risk grade based on the data that is 
determined to be predictive of the risk of loss (including but not limited to external 
ratings, audited financial statements, management accounts and cash flow projections 
and the available press information about its customers) and applying experienced credit 
judgement.   

 
The group uses a provision matrix to measure ECLs on trade receivables.  The provision 
matrix is based on its historical observed default rates over the expected life of the trade 
receivables and is adjusted for forward-looking estimates. 

 
Loss rates are calculated based on the probability of a receivable progressing through 
successive stages of delinquency to write-off, current conditions and the economic 
conditions over the expected lives of the receivables. 
 
The following tables provides information about the exposure to credit risk and ECL for 
trade receivables as at September 30, 2021 and September 30, 2020 (see also note 10). 

 
  The Group  

  2021  
 Weighted Gross   
 average carrying Loss Credit  
 loss rate amount allowance impaired  

  $’000 $’000 
 
Current (not past due) 1.8% 148,859 2,635 No 
31-60 days past due 6.5% 23,648 1,536 No  
61-90 days past due 2.2%     2,613 562 No 
91-180 days past due 100%         98      98 No 

  $175,218 4,831 
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21. Financial instruments (continued) 
 

(a) Financial risk management (continued): 
 

(i) Credit risk (continued): 
 
Expected credit loss assessment (continued) 

 
  The Company  

  2021  
 Weighted Gross   
 average carrying Loss Credit  
 loss rate amount allowance impaired  

  $’000 $’000 
 
Current (not past due) 3.3% 62,499 2,548 No 
31-60 days past due 5.0% 22,824 1,397 No  
61-90 days past due 17.6% 2,610 560 No 
91-180 days past due 100%       -         -     No 

  87,933 4,505 
 
 

  The Group  
  2020  

 Weighted Gross   
 average carrying Loss Credit  
 loss rate amount allowance impaired  

  $’000 $’000 
 
Current (not past due) 2.1% 110,373 3,217 No 
31-60 days past due 3.5% 4,221 318 No 
61-90 days past due 29.5% 96 57 No 
91-180 days past due 100%        426    426 Yes 

  115,116 4,018 
 
  The Company  

  2020  
 Weighted Gross   
 average carrying Loss Credit  
 loss rate amount allowance impaired  

  $’000 $’000 
 
Current (not past due) 3.9% 50,047 2,987 No 
31-60 days past due 6.7% 3,527 306 No 
61-90 days past due 19.5% -     -     No 
91-180 days past due 100%      -         -     No 

  53,574 3,293 
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21. Financial instruments (continued) 
 

(a) Financial risk management (continued): 
 

(i) Credit risk (continued): 
 
Investments 

 
The company limits its exposure to credit risk associated with investment securities by 
investing mainly in liquid securities with counterparties that have high credit quality.  
 
Credit quality 
 
The company identifies changes in credit risk by tracking published external credit 
ratings. To determine whether published ratings remain up to date and to assess whether 
there has been a significant increase in credit risk at the reporting date that has not been 
reflected in published ratings, the company supplements this by reviewing changes in 
bond yields together with available press and regulatory information on issuers. 
 

Twelve (12)-month and lifetime probabilities of default are based on historical data 
supplied by each credit rating and are recalibrated based on current bond yields.  Loss 
given default (LGD) parameters generally reflect an assumed recovery rate of percent 
except when the security is credit-impaired, in which case the estimate of loss based on 
the instrument’s current market price and original effective interest rate. 
 

The following table sets out the credit quality of debt investment securities based on 
Standard and Poor’s and Moody’s ratings as follows: 

 
 2021  2020 

    Stage 1 Stage 1 
    12-month ECL  12-month ECL 
    $’000  $’000 

Debt investment securities at amortised cost,  
      being total gross carrying amount   160,586 153,436 
Loss allowance   (    1,785) (       485) 

    158,801 152,951 
 

(ii) Liquidity risk: 
 

Liquidity risk is the risk that the group will not meet its financial obligations as they fall 
due.  The group’s approach to managing liquidity is to ensure, as far as possible, that it 
will always have sufficient liquidity to meet its liability when due, under both normal 
and stressed conditions, without incurring unacceptable losses or risking damage to the 
company and or its subsidiaries reputation.   
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21. Financial instruments (continued) 
 

(a) Financial risk management (continued): 
 

(ii) Liquidity risk (continued): 
 

Management aims at maintaining sufficient cash and marketable securities, and the 
availability of funding through an adequate amount of committed facilities. The 
management of the group maintains an adequate amount of its financial assets in liquid 
form to meet contractual obligations and other recurring payments.  

 

The contractual outflows as at September 2021 and 2020 for trade and other payables 
and due to subsidiary are represented by their carrying amounts in the statement of 
financial position, and require settlements within 12 months of the reporting date. Based 
on the liquid assets held and the positive operating cashflows, the company has adequate 
available funding to settle these commitments when due. 

 

There is no change from the prior year in the nature of the company’s exposure to 
liquidity risk or the manner in which it manages and measures the risk. 

 
(iii) Market risk: 

 
Market risk is the risk that changes in market prices, such as foreign exchange rates, and 
interest rates will affect the group’s income or the value of its holding of financial 
instruments.  The objective of market risk management is to manage and control market 
risk exposures within acceptable parameters, while optimising the return. 
 

 

 Interest rate risk: 
 

Interest rate risk is the risk that the value of a financial instrument will fluctuate 
due to changes in market interest rates. 
 

The group materially contracts financial liabilities at fixed interest rates for the 
duration of the term. At September 30, 2021 and 2020, there were no financial 
liabilities subject to variable interest rate risk. 
 

Interest-bearing financial assets mainly comprise monetary instruments, bank 
deposits and short-term investments, which have been contracted at fixed interest 
rates for the duration of their terms. 
 

At the reporting date the interest profile of the group’s interest bearing financial 
instruments was: 
 

  The Group and the company 
  Carrying amount  

 2021 2020 
 $’000 $’000 

Variable rate: 
Assets  152,958 57,387 

 
Fair value sensitivity analysis for fixed rate instruments 
 
The group does not hold any fixed rate financial assets that are subject to material 
changes in fair value through profit or loss.  Therefore a change in interest rates 
at the reporting date would not affect profit or equity.  
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21. Financial instruments (continued) 
 

(a) Financial risk management (continued): 
 

(iii) Market risk (continued): 
 

 Interest rate risk (continued): 
 

Cash flow sensitivity analysis for variable rate instruments 
 
An increase in interest rate of change of 3% (2020: 1%) at the reporting date 
would have increased profit or loss by $4,588,762 (2020: $573,873), while a 
0.50% (2020: 1%) decline in interest rate at reporting date would have decreased 
profit by $764,794 (2020: $573,873). 

 

This analysis assumes that all other variables, in particular foreign currency 
rates, remain constant. The analysis is performed on the same basis for 2019. 
 

 Foreign currency risk: 
 

Foreign currency risk is the risk that the value of a financial instrument will 
fluctuate due to changes in foreign exchange rates. 
 

The group is exposed to significant foreign currency risk, primarily on purchases 
that are denominated in a currency other than the Jamaica dollar.  Such exposures 
comprise the monetary assets and liabilities of the group that are not 
denominated in that currency.  The main foreign currency risks of the group are 
denominated in United States dollars (US$), which is the principal intervening 
currency for the group. 
 

The group jointly manages foreign exchange exposure by maintaining adequate 
liquid resources in appropriate currencies and by managing the timing of 
payments on foreign currency liabilities. 

 
The table below shows the group’s main foreign currency exposure at the 
reporting date. 
  The Group and the Company  
 Net foreign currency 
  monetary assets  
  2021   2020  
 US$ J$ US$ J$ 
 

Cash and cash  
   equivalents 66,003 9,599,476 442,365  62,860,066  
Investments    1,051,696 152,958,722 1,011,817 143,779,196 
Trade and other 
   receivables 774,265 112,609,131 376,148 53,450,631 
Trade and other 
   payables (   492,041) (  71,562,395) (     71,817) (  10,205,195) 

Net exposure 1,399,923 203,604,934 1,758,513 249,884,698 
 

Exchange rates for the US dollar, in terms of Jamaica dollars, were as follows: 
 
September 30, 2021 145.44 
September 30, 2020 142.10 
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21. Financial instruments (continued) 
 

(a) Financial risk management (continued): 
 

(iii) Market risk (continued): 
 

 Foreign currency risk (continued): 
 

Sensitivity analysis 
 

A 2% (2020: 2%) strengthening of the Jamaican dollar against the US$ would 
have decreased profit for the year by $4,072,099 (2020: $4,997,694). 
 
A 8% (2020: 6%) weakening of the Jamaica dollar against the US$ would have 
increased profits for the year by $16,288,395 (2020: $14,993,082). 

 

This analysis assumes that all other variables, in particular interest rates, remain 
constant.  This analysis is performed on the same basis for 2020. 

 

There is no change from the prior year in the nature of the company’s exposure 
to market risk or the manner in which it manages and measures the risk. 

 

(iv) Operational risk: 
 

Operational risk is the risk of direct or indirect loss arising from a wide variety of causes 
associated with the group’s processes, personnel, technology and infrastructure, and 
from external factors, other than financial risks, such as those arising from legal and 
regulatory requirements and generally accepted standards of corporate behaviour. 

 

The group’s objective is to manage operational risk so as to balance the avoidance of 
financial losses and damage to its reputation with overall cost effectiveness and to avoid 
control procedures that restrict initiative and creativity. 

 

The primary responsibility for the development and implementation of controls to 
address operational risk is assigned to senior management. 

 

(b) Capital management: 
 

The Board’s policy is to maintain a strong capital base to maintain customer, creditor and 
other stakeholder confidence, and to sustain future development of the business. The Board 
of Directors monitor the return on capital, which is defined as total shareholders’ equity and 
the level of dividends to shareholders.  The company and its’ subsidiaries are not subject to 
any externally imposed capital requirements. 
 

(c) Fair value disclosure: 
 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in 
an orderly transaction between markets participants at the measurement date. Market price is 
used to determine fair value where an active market exists as it is the best evidence of the fair 
value of a financial instrument. The group’s equities are the only financial instrument that is 
carried at fair value. Where fair value of financial instruments approximates carrying value, 
no fair value computation is done and disclosed. The fair values of amounts disclosed as cash 
and cash equivalents, investment, accounts receivable, due to subsidiary/due from subsidiary 
and accounts payable approximate to their carrying value due to their short-term nature.   
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21. Financial instruments (continued) 
 

(c) Fair value disclosure (continued): 
 
The group had no other financial instruments which were carried at fair value. 
 
Quoted equities fair values are based on the mid and closing prices published by the 
respective Stock Exchanges. 
 
Determination of fair value and fair values hierarchy 
 
IFRS 13 seeks to increase consistency and comparability in fair value measurements and 
related disclosures through a 'fair value hierarchy'. The hierarchy categorises the inputs used 
in valuation techniques into three levels. The hierarchy gives the highest priority to 
(unadjusted) quoted prices in active markets for identical assets or liabilities and the lowest 
priority to unobservable inputs. These types of inputs have created the following fair value 
hierarchy: 
 
Level 1 -  Quoted prices in active markets for identical assets or liabilities. This level 

includes listed equity securities and debt instruments on exchanges. 
 

Level 2 -  Inputs other than quoted prices included within Level 1 that are observable for 
the asset or liability, either directly or indirectly.  This includes financial assets 
with fair values based on broker quotes. 

 
Level 3 -  Inputs for the asset or liability that are not based on observable market data 

(unobservable inputs). This level includes equity investments and debt 
instruments with significant unobservable components. This hierarchy requires 
the use of observable market data when available. 

 
The group considers relevant and observable market prices in its valuations where possible. 
 
Equity investments are classified as Level 1.  

 
22. Impact of the COVID-19 pandemic 
 

The World Health Organization in March 2020 declared the novel coronavirus, COVID-19, as a 
global pandemic. As a first step the group instituted measures at its property to safeguard and 
protect its stakeholders by not only providing information to its employees, business partners and 
clients but equipping all personnel with supplies to prevent contagion and establishing protocols to 
access our premises. In addition, the group has been working with its staff to ensure common areas 
are thoroughly cleaned and sanitized and engaged flexi-work plans to minimize the number of 
employees in its premises whilst enabling a work from home strategy to continue operating its 
business. The group’s management attended meetings in which the impact to its business were 
assessed and measures were implemented to minimise the impact of the pandemic on its operations.   
 
Having regard to measures taken, the group maintain that the conclusion as to the going concern 
assumption remains appropriate and is not expected to be significantly impacted due to the COVID-
19 pandemic. 
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23. Subsequent Event 
 

Effective October 1, 2021, Mountain Peak Food Processors Limited agreed with the parent 
company, Salada Foods Jamaica Limited to transfer the businesses as a going concern, including 
the assets and liabilities to the parent company. Additionally, Pimora Company Limited also agreed 
with the parent company to transfer any assets and liabilities to the parent company. 
 
Dividend declaration 
 
In a meeting of the Board of Directors held on November 18, 2021 an interim dividend of $0.055 
per stock unit was declared. 
 
 



SHAREHOLDERS SHAREHOLDING

RESOURCE IN MOTION LIMITED 602,367,000                          

AIC (JAMAICA) LIMITED 89,881,200                            

DONWIS LIMITED 75,042,800                            

IDEAL PORTFOLIO SERVICES COMPANY LIMITED 39,466,380                            

IDEAL BETTING COMPANY LIMITED 27,553,100                            

IDEAL GROUP CORPORATION LIMITED 27,260,000                            

IDEAL FINANCE CORPORATION LIMITED 26,200,000                            

DONOVAN A. LEWIS 16,774,000                            

PAM - POOLED EQUITY FUND 10,880,450                            

CARIBBEAN TRUST & MERCHANT BANK 10,307,600                            

925,732,530

DIRECTORS TOTAL   SHAREHOLDING DIRECT CONNECTED

BERNARD, MICHAEL 0 0 0

LEWIS, KATHRYN 824,469,610 10,000 824,459,610

STULTZ, ERIC* 2,720,000 0 2,720,000

WILLIAMS, PATRICK* 3,443,850 0 3,443,850

SENIOR MANAGERS TOTAL  SHAREHOLDING DIRECT CONNECTED

BLAKE-BENNETT, DIANNA 201,500 0 201,500         

HAMILTON, ZAYOUS 0 0 0

LLOYD, STEVEN 0 0 0

COMPANY SECRETARY TOTAL   SHAREHOLDING DIRECT CONNECTED

SMITH, MICHELLE 0 0 0

Notes

SALADA FOODS JAMAICA LIMITED

QUARTERLY REPORT

*Eric Stultz and Patrick Williams/Patricia Williams/Bella Williams owns shares 

held through Ideal Portfolio Services Company Limited

AS AT 30 SEPTEMBER 2021

10 LARGEST SHAREHOLDERS

SHAREHOLDINGS OF DIRECTORS & CONNECTED PARTIES

SENIOR MANAGEMENT HOLDINGS


