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Report to the Shareholders

Six months ended September 2021

The Board of Directors of LASCO Manufacturing Limited is pleased to present the unaudited
results for second quarter ended September 2021.

Quarter Results:

Revenue for the second quarter ended September 30, 2021 was $2.338 billion or a 2.7% increase
on the revenue ($2.276 billion) of the corresponding quarter of the prior year.

Gross margin for the period was 37% compared to 39% in the same period of the previous year.
The margin decline (-200 basis points) was due to increased materials and logistics costs which
were not fully recovered through selling price increases.

Operating profit for the three months was $567.24 million, 11.7 % above the $507.75 realised in
the same quarter of the prior year.

Net Profit for the three months was $380.32 million a decrease of 3.8 % on the net profit for the
corresponding period of the previous year. The net profit decline reflects higher taxation
charges as well the margin decline because of increased input costs (materials and logistics
costs) which were not fully recovered in selling price increases.

Six Months Results:

For the six months ended September 30, 2021, revenue was $4.65 billion or 13% higher than the
$4.12 billion achieved in the corresponding period of the previous year. Gross margin was 37%
- @ 200 basis points decline on the year before (due to higher input costs that were not fully
recovered).

Selling and Administrative expenses were contained at $622.8 million, a reduction of 7% on the
prior year, resulting in an improved Expense to Sales ratio of 13% compared to 16% in the same
period of the previous year - and reflecting gains in operational efficiencies.

Operating Profit grew to $1.1billion, a 24% increase over the prior year, while Net Profit was $782
million or 6% higher than in the corresponding six months of the prior year.
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Balance Sheet

Total Assets at the end of September 2021were $11.1 billion an increase of 10% over the prior
year with current assets being $6.1 billion or 22 % higher than the current assets at the end of
September 2020. Trade and other receivables were $3.0 billion up from $2.2 bilion or an
increase of 33% on the prior year, while payables were $1.33 billion or 16 % higher than in the
same period last year. Inventories were $1.3 billion versus $1.1billion for the prior year

Cash and Bank Balances, inclusive of short-term investments, were $1.8 billion, up from $1.62
billion in the previous year.

Interim Dividend

An interim dividend of $0.0726 totaling $300 million was paid to shareholders on July 26,2021.

Corporate Social Responsibility

In continuation of our Corporate Social Responsibility initiatives, we partnered with the Nurses
Association of Jamaica (NAJ), The Lasco Chin Foundation and Lasco Distributors Limited in
activities to celebrate International Nurses' Day on May 12, 2021 via an online platform from
the NAJ's headquarters. In July the collaboration and sponsorship continued with the
commemoration and celebration of Nurses' week which culminated with the Award of the
Lasco/NAJ Nurse of the year, Runners up, and the Lasco/NAJ Student Nurse of the year.

Other aspects of our outreach progammes continued, including contribution to care
packages to various Relief and Charitable institutions and donations of our iCool water for
hydration at the various vaccination sites across the Island.

Outlook

During the period the Covid -19 pandemic and the related containment measures continued
to negatively impact the business. Significant input costs increases were experienced due to
material price inflation and logistics costs increases (related to pandemic induced supply chain
disruptions) and these are likely to continue. Margins will therefore be under pressure and while
further price increases may become necessary, we are committed to mitigate the extent
through our drive for improved efficiencies, cost control and internal economies.

We will also continue to be proactive, agile and prudent to ensure business continuity and take
actions to mitigate potential negative impacts to the business.
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We thank our hard-working team members for their on-going dedication and commitment and
our customers, shareholder and other stakeholder for their continued confidence and support.

Yours sincerely,

LASCO MANUFACTURING LIMITED

Jc;imes E B -Rc:lwle -3

Managing Director
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LASCO Manufacturing Limited

Statement of Comprehensive Income
For the six months ended September 30, 2021

Unaudited and expressed in JS'000

Sept 30, Sept 30, 6 Months to 6 Months to

2021 2020 Sept 30, 2021 Sept 30, 2020
Revenue 2,338,217 2,276,085 4,658,044 4,124,159
Cost of Sales (1,468,678) (1,395,572) (2,947,946) (2,523,487)
Gross Profit 869,539 880,513 1,710,098 1,600,672
Gross Margins % 37% 39% 37% 39%
Other Operating Income / (Loss) 16,338 (15,853) 50,974 (18,176)
Operating Expenses (318,632) (356,905) (622,888) (667,840)
Profit from Operations 567,245 507,755 1,138,184 914,656
Finance Costs (13,474) (15,567) (29,074) (31,829)
Profit before Taxation 553,771 492,188 1,109,110 882,827
Taxation (173,443) (96,524) (327,020) (145,353)
Total Comprehensive Income
for the period 380,328 395,664 782,090 737,474
Number of Stock units in Issue 4,132,913 4,130,913 4,132,913 4,130,913
Earnings per Stock 0.09 0.10 0.19 0.18
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