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Board of Directors’ Commentary  

JAMAICAN TEAS LIMITED

Third Quarter Results to June 2021

OVERVIEW 

While the period under review reflected good
performance, there was some moderation of the strong
trends seen in the previous quarters. 

Our manufacturing operations had mixed results with
sales essentially flat at $382 million, arising from an
increase of 36 percent in local sales offset by a 19
percent reduction in export sales over the prior year.
This was a reversal from the trends seen in the previous
quarters. The improved local performance was primarily
the result of increased production, which resulted in all
items being in stock and available for sale. 

The reduction in export shipments arose mainly in our
USA accounts. We are now seeing a reversal in the USA
of the stay-at-home, working and eating pattern in 2020
as more areas of life return to pre COVID patterns and
people once again eat in restaurants and fast food
outlets. This is significant for us because our USA

distributors are mainly oriented towards supermarket
outlets and do not service hotels and restaurants on
any significant scale.

During the quarter, we completed the last sale
agreement at the Violet’s View apartment complex. Our
Group results will not reflect any more real estate sales
until sales commence at our Belvedere town house
development in Red Hills. Physical progress at this
complex is advancing and has passed the halfway
stage. Sales are expected to commence in 2022.

The improvement in the prices of stocks on the
Jamaican and New York Stock Exchanges continued
during the quarter. This has resulted in investment gains
for QWI Investments Ltd. (QWI) resulting in net profit of
$163 million this quarter and $334 million for the nine-
month period. Our expectation is that we will see a
continuation of this trend in the final quarter of the
financial year.

The Jamaican Teas Limited (JTL) Group of Companies continued to perform

well in our third quarter, with robust sales in the export and local markets and

increased gains in your investment company, subsequent to the end of the

quarter.
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REVENUES 

JTL’s total revenues for the quarter grew $24.8 million
to $530.7 million. Most of which was due to there being
no real estate sales in the year ago quarter. Sales at our
supermarket increased by 7 percent, which was a direct
result of less limited operating restrictions on store
hours, consequent on the changes to the curfew hours
in Kingston as compared with a year ago.

The growth in Investment and Other Income, this
quarter, mainly reflect increases in the unrealized
investment gains of QWI compared  to a year ago.

For the nine months, the 24 percent increase in sales
reflects a growth of 31 percent in export manufacturing
sales, 9 percent in domestic manufacturing sales, and
a decline of 3 percent in supermarket sales compared
with last year and also the completion of sales of the
Violet’s View apartments. There were no real estate
sales in the comparative period last year.

The reversal in the Investment Income from a $481
million loss to Income of almost $441 million primarily
resulted from a recovery from the heavy unrealized
losses QWI experienced in its holdings of shares in the
second quarter of 2019/20, caused by the onset of
COVID-19 and its impact on stock prices.

EXPENSES

Cost of Sales increased in the quarter and year to date
and largely matched the growth in revenues. The
manufacturing division experienced some cost
pressures from increased freight costs, import duties
and raw material price increases that were not passed
on to customers.

The decline in sales and marketing expenses for the
quarter and year to date primarily reflect the curtailment
of some of our overseas marketing activities, due to
COVID-19 related travel restrictions. 

The increase in interest expense during the quarter and
year to date resulted from higher borrowings at QWI. 

NET PROFIT 

Net profit attributable to Jamaican Teas for the quarter
was $115 million, an improvement from the $107 million
gain in the previous year quarter. Total attributable
comprehensive earnings per share, based on the
existing number of shares, is 5 cents for the quarter (vs
2019/20 – 5 cents). 

For the year to date, net profit attributable to Jamaican
Teas was $313 million, a strong gain from the $84.9
million profit in the previous year. Total attributable
comprehensive diluted income per share was 15 cents
(2019/20 – 4 cents).

We continue to take action to protect the health and
welfare of our staff in order to minimize the risk of
exposure to the Covid-19 virus. 

ANNUAL GENERAL MEETING

Our AGM scheduled for March 2021 had to be
adjourned without any business being conducted, due
to increased COVID-19 restrictions imposed on such
meetings. The meeting will be reconvened later this
year using a virtual meeting format.

OUTLOOK

The outlook for manufacturing continues to be positive.
As our shareholders are aware, Jamaica and the rest of
the world are still grappling with the effects of COVID-
19. While vaccinations have been rolled out, the world
has not reached a stage of herd immunity. Accordingly,
we face the future cautiously with the expectation that
we will be able to continue our operations without any
major interruptions. We have also encountered greater



difficulty in acquiring raw materials on a timely basis in
addition to the rising costs for raw material and
shipping.

At QWI, local stock markets have, since 30 June 2021,
declined slightly while overseas markets have
continued to rise. QWI’s Net Asset Value (NAV) per

share had risen approximately 2 percent up to the time
of reporting and further gains are anticipated between
now and the end of the calendar year.

We extend our thanks to our employees, shareholders
and all our customers for their continued support of our
Group.
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(++591*,=:7C&(9-&,5M&)-(.?9-1&(0&>(*9&J(:?-&0395?=3&695>*0&59&:5..&2X_`/8;&43(,=-.&*,&03-&>(*9&J(:?-&5>&

>*,(,+*(:&(..-0.&(0&X_`/&(9-&9-+5=,*^-1&*,&03-&*,+5)-&.0(0-)-,0;&P*J*1-,1.&>95)&.?+3&*,J-.0)-,0.&

+5,0*,?-&05&K-&9-+5=,*^-1&*,&695>*0&59&:5..&M3-,&03-&L95?6a.&9*=30&05&9-+-*J-&6(7)-,0.&*.&-.0(K:*.3-1;&

&
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Y::&1-K0&*,.09?)-,0.&3-:1&K7&03-&L95?6&(9-&3-:1&>59&+5::-+0*5,&5>&+5,09(+0?(:&+(.3&>:5M.C&M3-9-&035.-&

+(.3&>:5M.&9-69-.-,0&.5:-:7&6(7)-,0.&5>&69*,+*6(:&(,1&*,0-9-.0;&%?+3&(..-0.&(9-&)-(.?9-1&(0&()590*^-1&

+5.0;&<,0-9-.0&*,+5)-&>95)&03-.-&>*,(,+*(:&(..-0.&*.&*,+:?1-1&*,&03-&*,+5)-&.0(0-)-,0&?.*,=&03-&->>-+0*J-&

*,0-9-.0&9(0-&)-0351;&<)6(*9)-,0&:5..-.&(9-&69-.-,0-1&(.&(&.-6(9(0-&:*,-&*0-)&*,&03-&*,+5)-&.0(0-)-,0;&

####################

$N?7:=N>A@#

&

X95)&E&"+05K-9&@SE\C&03-&L95?6&(..-..-.&03-&9-+5=,*0*5,&5>&*)6(*9)-,0&695J*.*5,.&(..5+*(0-1&M*03&*0.&

>*,(,+*(:&(..-0.&5,&(&>59M(91b:55H*,=&K(.*.C&K(.-1&5,&-I6-+0-1&+9-1*0&:5..-.&2$4/8C&9(03-9&03(,&*,+?99-1&

+9-1*0&:5..-.&(.&69-J*5?.:7&9-[?*9-1&?,1-9&<Y%&ZT&cX*,(,+*(:&<,.09?)-,0.N&B-+5=,*0*5,&(,1&

G-(.?9-)-,0d;&&

&

<0&(66:*-.&05&>*,(,+*(:&(..-0.&+:(..*>*-1&(.&09(1-&9-+-*J(K:-.&(,1&503-9&9-+-*J(K:-.;&<)6(*9)-,0&695J*.*5,.&

15-.&,50&(66:7&05&>*,(,+*(:&(..-0.&+:(..*>*-1&(.&X_`/;&

&

+??M:E7@:;A#;<#@G>#0:N?M:<:>D#+??=;7EG;&

&

X59&09(1-&9-+-*J(K:-.&(,1&503-9&9-+-*J(K:-.C&03-&L95?6&(66:*-.&03-&.*)6:*>*-1&(6695(+3&6-9)*00-1&K7&

<XB%&TC&M3*+3&9-[?*9-.&03(0&03-&*)6(*9)-,0&695J*.*5,&*.&)-(.?9-1&(0&*,*0*(:&9-+5=,*0*5,&(,1&0395?=35?0&

03-&:*>-&5>&03-&9-+-*J(K:-.&?.*,=&(&:*>-0*)-&$4/;&&

&

#3-&:*>-0*)-&$4/.&(9-&1-0-9)*,-1&K7&0(H*,=&*,05&+5,.*1-9(0*5,&3*.059*+(:&9(0-.&5>&1->(?:0&>59&-(+3&

.-=)-,0&5>&(=-1&9-+-*J(K:-.C&(.&M-::&(.&03-&-.0*)(0-1&*)6(+0&5>&>59M(91b:55H*,=&*,>59)(0*5,;&

#####

P"&30&#,)#&0($Q+(&0#+'%#R3%4&Q&'(0-##

&

678#5=;?>=@IS#?M7A@#7AD#>TH:?N>A@###

&

&<0-).&5>&6956-907C&6:(,0&(,1&-[?*6)-,0&(9-&.0(0-1&(0&+5.0&:-..&(++?)?:(0-1&1-69-+*(0*5,;&&

&

6B8#%>?=>E:7@:;A##

&

P-69-+*(0*5,&*.&9-+5=,*^-1&5,&695>*0&59&:5..&5,&03-&.09(*=30b:*,-&K(.*.C&5J-9&03-&-.0*)(0-1&?.->?:&:*J-.&5>&

6956-907C&6:(,0&(,1&-[?*6)-,0;&

&

6E8#/;==;C:AU9##

#

A5995M*,=.&(9-&9-+5=,*^-1&*,*0*(::7&(.&03-&695+--1.&9-+-*J-1&,-0&5>&09(,.(+0*5,&+5.0.&*,+?99-1;&

A5995M*,=.&(9-&.?K.-[?-,0:7&.0(0-1&(0&()590*^-1&+5.0&?.*,=&03-&->>-+0*J-&*,0-9-.0&)-0351&M*03&(,7&

1*>>-9-,+-&K-0M--,&695+--1.&,-0&5>&09(,.(+0*5,.&+5.0.&(,1&03-&9-1-)60*5,&J(:?-&9-+5=,*^-1&*,&*,+5)-&

(:5,=&M*03&9-=?:(9&*,0-9-.0&+3(9=-.&5J-9&03-&6-9*51&5>&03-&K5995M*,=.;&

#

#

#

3.    ACCOUNTING POLICIES (Continued)
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/5+(:&b&G(,?>(+0?9*,=& EW\CeVECWWE& E@ZCeeECEWW& VVSCfEZC@Ze& VSVC\WWCTVZ&

X59-*=,&b&G(,?>(+0?9*,=& @EZCZ\TCZTe& @W@CTEWCE@S& ffeCff@CfZS& eTZCTE\CSTf&

& Z\ECTZECSeW& Z\WCVWfC@\W& EC@EWCV\eCTWe& TT\Cf\eCSVS&

B-0(*:& E@WCEVTCeT\& EEfCTSWCETS& ZTZCVWfC\eS& VS\C\VeCfeT&
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B-,0(:&<,+5)-& @CZ\ZC@\S& ECeTSCSSS& WCW@WCV\S& VCeSSCSSS&

#"#Y/&%Y/$%& geZSCfEZCTZV& geSeCTWZCVfW& gECfVTC\ZSC@Te& gECVE@CEZSCfTT&

&

["#,(\&J#$'*,Q&#

 #######################2=D#XH7=@>=# #####Y>7=#@;#D7@>#

# .Z.!# .Z.Z# .Z.!# .Z.Z#

G*.+-::(,-5?.&<,+5)-& @CW@\CTfZ& ZCSVSC\Z\& TCefVCZSE& eCTeWCVSZ&
&     

<,0-9-.0&<,+5)-& ECSZ@Ce@S& ECeeWCTTZ& ZC\eEC\f@& ZCETTC\\V&

P*J*1-,1&<,+5)-& WCV@\CWf@& @CVSEC\TT& @ZCTW\C\e@& EfC\ETCT@W&

B-(:*.-1&<,J-.0)-,0&L(*,.h2/5..-.8&& @ECV\\CTZT& 2EVCTTWCTZZ8&& WfC@\fCVTV& EWCWZWCWVZ&&

X59-*=,&$I+3(,=-&L(*,& EWCTVVCETe& @fCfVeCTTT&& EfCWVECfW@& ETCWW@CVWE&&

X(*9&_(:?-&L(*,&5,&<,J-.0)-,0.& EW@CfZfCTZf& EEeCVZVCEVV&& Z@\C\SZC\fV& 2eZ\CVTVCfWS8&&

<,J-.0)-,0&<,+5)-& g@S\CWZ@C@WZ&

&&&&&

EZ@CEV@CES@&&

&&&&&

VVECeeZC\eV&&

&&&

2V\ECEfeC\VW8&

&  && && &

   && &
]"##(+^+($,'-# #    

     

#3-&45)6(,7&M(.&:*.0-1&5,&03-&'?,*59&G(9H-0&5>&03-&'()(*+(&%05+H&$I+3(,=-&*,&'?:7&@SES&(,1&?,1-9&03-&&

<,+5)-&#(I&Y+0&2'()(*+(&%05+H&$I+3(,=-&'?,*59&G(9H-08&2B-)*..*5,8&!50*+-C&@SESC&03-&45)6(,7&-,]57-1&&

+-90(*,&0(I&-I-)60*5,.;& &    

#3-.-&0(I&-I-)60*5,.&-I6*9-1&*,&'?:7&@S@S;& &   

     

     

K"##1,'4#(&JQ#1,+'0-# && & && &

   RHA>#.Z.!# RHA>#.Z.Z#
#     

     

A(,H&5>&!5J(&%+50*(&'(;&/01;&b&/5(,& &  EV@C\ZZCZET& EV\CZZZCZ@Z&

_*+059*(&G?0?(:&<,J-.0)-,0.&b&/5(,& &  ZSVCWSeCTTf& S&

4?99-,0&6590*5,& &  

&&&&&

2&@SCSSSCSSS8&&&&&

&&&&&

2@SCSSSCSSS8&

#50(:&/5(,.&:-..&.3590b0-9)&6590*5,& &  gV@fCVZTCZEW& gE@\CZZZCZ@Z&

&     

&

&
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Unaudited to June 2021
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&

&

&

&

&

&

&

&

&

&

&

Q7AH<7E@H=:AU# J>@7:M:AU# 5=;?>=@I## $AF>9@N>A@9##&&&&&&&&&&(,(+1#

,5&J+($'4#J&W&'3&0# gTT\Cf\eCSVS& VS\C\VeCfeT& &&&&&&&&VCeSSCSSS& & ECVE@CEZSCfTT&

B-.?:0.&K->59-&0(I& gE\TCfV\C@TS& @eC\STC\VT& 2@CSeTCE\Z8& 2e@WC@fEC\\T8&&& 2ZE@Cff@CTZZ8&

%-=)-,0&Y..-0.& gECS@@CWE\CVfZ&& EETCeVECfVe& WEfCEVfCVEW& ECeESCE@eCTfV& ZC@WTCVZZCWS\&

%-=)-,0&/*(K*:*0*-.& gVESCfeSCeeS&& Z\CeSfCVSV& EECTZVCEfV& \TC\TTC\We& eeECSTECTTZ&

&

&

&

&

&

&

&

&

#

#

########Q7AH<7E@H=:AU& J>@7:M:AU& 5=;?>=@I#& ##$AF>9@N>A@9& #&&&&&&&&&&(,(+1&

,5&J+($'4&J&W&'3&0& gEC@EWCV\eCTWe& ZTZCVWfC\eS& EZTC\fWCV\S&& ECfVTC\ZSC@Te&

B-.?:0.&K->59-&0(I& g@eSCeWeCe@S& EfCWEfCfSW& ZVCSWSCEET& ZeTCVW@CeSf&&& WWECfSeC\e@&

%-=)-,0&Y..-0.& gECZeSCZE\C@\V&& EVVC\ffCS\W& VfVCWTZC@We& @CEV\CWEZCfWe& VCEE\CeS@CVSS&

%-=)-,0&/*(K*:*0*-.& gVZVCfE@CT\W&& W@CeVSCef\& EVCEEfCEST& ZT@CVZTCSVS& TSZC\STCfEZ&
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