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Report of Directors

Profit before tax almost

doubled in the third quarter

ending June 2021 versus the

corresponding quarter in 2020,

to reach $214.3 million versus

$116 million.

QWI Investments (QWI) continues the recovery in

Net Asset Values (NAV) which started in the second

half of the 2020 calendar year resulting in a further

profit in the quarter. 

For the nine months to June 2021 QWI recorded a

profit before tax of $442.6 million compared with a

loss of $539 million in the year ago period. 

The results for the year to date have reversed the

deficit in the retained earnings  of $145.7 million

incurred to the end of the financial year to

September 2020.

MARKET BACKDROP

Market conditions during the quarter and the fiscal

year to date have been favourable and resulted in

realised gains on sale of investments in addition to

unrealised gains in the rest of the portfolio.

The movements in the market indices of the markets

in which we are mostly invested have been as

follows: 

QWI INVESTMENTS LIMITED

REPORT FOR THE THIRD QUARTER
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Quarters Ending JSE  Junior Market S&P 500 MSCI ACW1 QWI NAV 

 Index Index  Index 

September 2020 380,426 2,556 3,579 565 1.08

December  2020 395,615 2,643 3,756 646 1.15

March 2021 394,659 2,983 3,973 673 1.21

June 2021 425,564 3,371 4,301 722 1.33

     

Percentage Change
3rd  Quarter  7.8 13.0 8.3 7.2 9.9

     

Percentage Change
9 Months to June 2021 11.9 31.9 20.1 27.8 23.1
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THIRD QUARTER RESULTS 

QWI’s Jamaican investments, which represent 73

percent of the Company’s portfolio, produced $144

million of unrealised gains and $11 million of realised

gains in the quarter. 

The Net Asset Value (NAV) of the Company’s shares

increased 9.9 percent from $1.21 in March 2021 to

$1.33 at the end of June 2021. This performance

betters the 6.9 percent increase in the All Jamaica

Composite Index (AJI) during the quarter.

The Company also took advantage of the favourable

conditions in the USA and achieved $10.3 million of

gains as well as unrealised gains of $51.3 million. 

The Company’s USA investment portfolio produced

a total return in of 9.8 percent, which exceeded the

movements in the S&P 500 and the MSCI World

Index, QWI’s main benchmark.

For this quarter, unrealised exchange gains totalled

$11 million versus $24 million a year ago.

Administration costs increased to almost $13 million

(2020-$10 million).

This quarter, the Company’s tax expense mainly

comprised provisions for deferred tax and amounted

to $50.6 million versus less than $1 million a year ago.

RESULTS YEAR TO DATE

The Net Asset Value (NAV) of the Company’s shares

increased by 23 percent from $1.08 at the end of

September 2020 to $1.33 at the end of June 2021.

This performance compares favourably with the 11

percent increase in the AJI and the 20.1 percent

increase in the S&P 500.

QWI’s Jamaican portfolio produced $336 million of

unrealised gains in the year to date. Gains of $66

million were realised in the USA. The total

investment gain for the year to date was $476

million, which represents almost a $1 billion

turnaround from the $521 million of net losses in the

year ago period. 

The Company’s USA investment portfolio produced

a total return in US$ of 31 percent, which

represented a significant outperformance of the 20

percent growth in the S&P 500 and the 28 percent

growth in the MSCI World Index.

Unrealised exchange losses totalled less than $1

million versus an $8 million gain a year ago and

administration costs were $37 million versus $32

million in 2020.

The Company’s tax expense comprised, in the main,

provisions for deferred tax totalling $108.2 million

versus a tax credit of $78.6 million a year ago.

STATEMENT OF 
FINANCIAL POSITION

The Company ended the quarter with equity capital

of $1.8 billion, up from $1.47 billion at the end of

September 2020, resulting from the profit reported

during the quarter.

At the end of the quarter, the Company held in

excess of US$3 million in equities listed in the USA

and Trinidad and Tobago. The portfolio includes

positions in several  leading information technology

and life science companies, retailers, aerospace and

service companies.
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Investments in local and overseas stocks amounted

to $2.26 billion, with 73 percent of Jamaican listed

stocks and the majority of the balance invested in

the US market.

The Company utilises borrowed funds in its

investment activities which amounted to $407 million

compared with $195 million in September 2020.

TOP 10 LISTED HOLDINGS

The Company’s 10 largest listed holdings on the

Jamaica Stock Exchange (JSE), represent sixty

percent of our local quoted investments and the 

10 largest USA listed holdings represent forty five

percent of our USA quoted investments.
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As at 30 June 2021, the top 10 listed holdings in the
local JSE were as follows:

As at 30 June 2021, the top 10 US listed holdings in
which we are building positions are listed below:

 

   Jamaican Holdings Shares held  J$ Value

GraceKennedy  1,899,546  183,765,053

Access Financial Services 8,500,000  178,457,500

Jamaican Teas  33,888,470  140,298,266

Caribbean Cement Co  1,350,000  126,798,750

MailPac Group 30,811,643  119,549,175

JMMB Group  2,970,356  109,606,136

General Accident Insurance  15,032,119  83,879,224

NCB Financial Group  391,672  55,206,168

Stationery and Office 6,908,066  53,882,915

Jamaica Broilers Group       1,484,852  52,949,822

 

   US Holdings Shares held  US$ Value 

Alphabet  90  225,568

Netflix  350  184,873

Facebook  500  173,855

United Rentals  500  159,505

Home Depot  500  159,445

Boeing Co 650  155,714

Pulte Group 2,850             155,525

Apple  1,125  154,080

Thermo Fisher  300  151,341

IBM Corp 1,000  146,590
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OUTLOOK 

The Company’s Investment Committee continues to

actively monitor the corporate investment portfolio

and the markets in which we operate. Subsequent to

the quarter, stocks continue to show favourable

trends, with the value of the NAV of the portfolio

rising to $1.36.

We are encouraged by a number of positive

developments in the Jamaican economy, namely the

continued rebounding in visitor arrivals, low interest

rates and the improved profit results being posted by

several companies compared to 2020.

Globally, the markets continue to be driven by

headlines relating to economic recovery from COVID-

19 lockdowns, the emergence of new COVID variants

and mutations, progress in the distribution of

vaccines, trends in inflation and interest rates and the

impact of the economic stimulus measures adopted

in the USA and China.

The Company’s Annual General Meeting (AGM)

scheduled for March 2021 had to be adjourned

before any business could be conducted. QWI’s

application to the Supreme Court in May 2021 for

permission to hold its next AGM in a virtual format

has recently been approved and we hope to

announce the date the AGM will be reconvened soon.

It will be preceded by an Extraordinary General

Meeting (EGM) at which you will be asked to

consider changes to QWI’s Articles of Incorporation

to permit AGM’s and future EGM’s to be conducted

virtually and for reports to shareholders to be

distributed electronically.

We look forward to meeting you in the virtual space.

John Jackson

Chairman

John Mahfood

Director

QWI INVESTMENTS LIMITED
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ENDED 30 JUNE 2021
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Unaudited Statement of Financial Position
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QWI INVESTMENTS LIMITED

REPORT FOR THE THIRD QUARTER
ENDED 30 JUNE 2021

Unaudited Statement of Cash Flows

!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!
))))))))))))))))))))))))))))))))))))))))))))))))))))))))))))))))))))))))))))))))))))))))))))))))))))))))))))))))))))))))))?&"()D,"'B2)F"%&"G)))))))))))))))))))))))P(#<)F"%&"G))))))))))))))))))))

!! 6$"()7879) 6$"()7878) *(:'(+;(<)7878)

()/$,&VNH$++O!0>%&;!%0@0%D$)!!! 77<2<452<87! N<312:5:2:14O! N78<274725<:O!

?0@0%D$)!! 1:9244:2<69! N6923372<69O! N17721592775O!

I&%!#);&0.D+&'!D)*&+%,&)%!NG0D)+OV.$++&+! N<:8238<2347O! 5792<8<2634! 7392:862<89!

X//$#)%+!L0Q0A.&VF0;GD)!H$0)+! 45<2159278<! N<67217:249<O! N785287<249:O!

! 49621:826<4! N<6<27<82:14O! N55527192356O!

I&%!NZ#;/C0+&+O!$>!"#$%&'!()*&+%,&)%+!!! N46<23632<8:O! N567213427:4O! N377286:2<::O!

?0@0%D$)!L0D'V$%C&;!! N<23952<75O! N42954278<O! N7289428:6O!

X//$#)%+!;&/&D*0A.&!! N524142766! 1211:26<32437! 1218<219:2:19!

! !

N49<256<27:4O!

!

57<26462884!

!

55324432611!
! !! ! !

()/;&0+&!D)!/0+C!0)'!A0)B!A0.0)/&+!! 425752<<:! 3:27942555! 8:92:5<!

E0+C!0)'!A0)B!A0.0)/&+-A&GD))D)G!$>!L&;D$'!! 12:<<265<! N<825592333O! 17326::!

E0+C!0)'!A0)B!A0.0)/&+-&)'D)G!$>!L&;D$'!)! J7259:218<!! 1:29472998! 12:<<265<!

! ! ! !



Building Wealth for our Investors | 9 |www.qwiinvestments.com

!

!
! *B#<()J#:&'#0) R('#&"(%)F#<"&"G2) =,'#0)

) ! ! !
!

! ! !
?$%0.!&[#D%Q!0%!7:!K&L%&,A&;!4:18! 123442317287:! 4<923:1241:! 12961241521<:!

X'\#+%,&)%!%$!(Z]!&@L&)+&+! <882:19! :! <882:19!

?$%0.!/$,L;&C&)+D*&!N.$++O! !!!!!!!!!!!!!!!!!!!!:!!!!!! N<312:5:2:14O! N<312:5:2:14O!

?$%0.!&[#D%Q!0%!7:!S#)&!4:4:! J12347211428<9!! N4142<9929:4O! 12<1:233<21<3!

!

!

! ! !

! ! ! !

?$%0.!&[#D%Q!0%!7:!K&L%&,A&;!4:4:! 12347211428<9! N1<52644277:O! 12<66278:2319!

?$%0.!/$,L;&C&)+D*&!D)/$,&! 7372584! 77<2<452<87! 77<26982:95!
!

?$%0.!&[#D%Q!0%!7:!S#)&!4:41! J123472<6325<:!! 19926:72137! 12914216826:7! !
! ! ! ! !

!

!

!

!

!

!

!

!

!

!

!

Unaudited Statement of Changes 
in Shareholders’ Equity
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