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Report of Directors

QWI Investments (QWI)

continues the recovery in net

asset value that began in the

second half of the 2020

calendar year, resulting in

another profit in the second

quarter ending in March 2021.

For the quarter, the Company achieved profit before
tax of $112.6 million compared with a loss of $535
million in the year ago quarter. For the six months to
March 2021 QWI reports a profit before tax of $228.6

million compared with a loss of $655 million in the
year ago period. 

The results for the first half have gone a far way in
recovering the loss of $394 million for the 2020
financial year and have eliminated the deficit in
retained earnings of $145.7 million at the end of
September last year.

MARKET BACKDROP

Market conditions during the quarter and the
financial year to date were favourable and resulted in
the realisation of gains from some of the
investments during the period. This helped in our
performance. The markets in which we are mostly
invested had the following movements in their
indices: 

QWI INVESTMENTS LIMITED

REPORT FOR THE SECOND QUARTER
ENDED 31 MARCH 2021

Quarters Ending JSE  Junior Market S&P 500 MSCI ACW1 QWI NAV 

 Index Index  Index 

September 2020 380,426 2,556 3,579 565 1.08

December  2020 395,615 2,643 3,756 646 1.15

March 2021 394,659 2,983 3,973 673 1.21

     

Percentage Change 
2nd Quarter 0 12.9 5.8 4.2 5.2

     

Percentage Change
Half Year 3.7 16.7 11.1 19.1 12.0
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SECOND QUARTER RESULTS 

The Net Asset Value (NAV) of QWI’s shares
increased by 5.2 percent from $1.15 in December
2020 to $1.21 at the end of March 2021. Given that 75
percent of the Company’s investments continue to
be invested in Jamaica, this performance compares
favourably with the 4.77 percent decline in the All
Jamaica Composite Index (AJI) during the quarter.
Note that the AJI comprises all of the listed
companies in the local Main and Junior Markets.

QWI’s Jamaican portfolio produced $127 million of
unrealised gains in the quarter as a number of the
local stocks we invested in performed well. Your
Company also took advantage of the favourable
conditions in the USA and realised $21.8 million of
gains in the overseas portfolio. This was partly offset
by unrealised overseas losses of $11.8 million. 

The total investment gains for the quarter represent
a $657 million swing from the $530 million of net
unrealised losses in the year ago period when
COVID-19 was having its greatest impact on
economies in Jamaica and overseas. 

The Company’s USA investment portfolio produced
a total return of 4.5 percent in US currency, which
largely matched the movements in the S&P 500 index
and the MSCI World Index, QWI’s main benchmark.

Administration costs were little changed at almost
$13 million (2020-$12 million).

This quarter the Company’s tax expense mainly
comprised provisions for deferred tax and totaled
$33.6 million versus a tax credit of $52.7 million a
year ago.

HALF YEAR RESULTS

The Net Asset Value (NAV) of the Company’s shares
increased 12 percent from $1.08 on 30 September 2020
to $1.21 in March. This performance compares

favourably with the one percent decrease in the AJI
and the 11.1 percent increase in the S&P 500 Index but
was not as dramatic as the growth in the Junior Market
index or other overseas markets during the period.

QWI’s Jamaican portfolio produced $191 million of
unrealised gains in the half year while we realised
gains of $56 million in the USA portfolio. The total
investment gain for the half year was $259 million
which represents a $881 million swing from the $622
million of net losses in the year ago period. 

The Company’s USA investment portfolio produced
a total return of 27.5 percent in US dollars,
representing a significant outperformance of the 11
percent growth in the S&P 500 Index and the 19
percent growth in the MSCI World Index.

The Company incurred unrealised exchange losses of
$11 million for the half year versus $15 million a year
ago with unrealised exchange losses this quarter of
less than $1 million versus a $5 million gain a year ago.

Administration costs were little changed at almost
$23 million, versus $21 million in 2020.

For the half year the Company’s tax expense mainly
comprised provisions for deferred tax of $57.8
million vs a tax credit of $79.2 million a year ago.

STATEMENT OF FINANCIAL
POSITION

The Company ended the quarter with equity capital
of $1.65 billion, up from $1.47 billion at the end of
September 2020, resulting from investment gains
reported during the quarter and year to date.

At the end of March, the Company held in excess of
US$3 million in equities listed in the USA and
Trinidad and Tobago. The overseas portfolio includes
holdings in several leading information technology
and life science companies, retailers, aerospace and
service enterprises. 

QWI INVESTMENTS LIMITED

REPORT FOR THE SECOND QUARTER
ENDED 31 MARCH 2021



Building Wealth for our Investors | 4 |www.qwiinvestments.com

QWI’s total investments in local and overseas stocks
amounted to $1.96 billion, of which 74 percent of the
Investment Portfolio is in stocks listed on the
Jamaican market with the vast majority of the
balance invested in the US market.

The Company continued to utilise a limited amount of
borrowed funds in its investment activities. At the end
of the period, borrowings amounted to $314 million
compared with $195 million in September 2020.

TOP 10 LISTED HOLDINGS

The Company’s 10 largest listed holdings on the
Jamaica Stock Exchange (JSE), represent seventy
percent of our local quoted investments.

The Company’s 10 largest USA listed holdings
represent thirty seven percent of our USA quoted
investments.

In addition, QWI continues to hold a portfolio of USA
listed securities for short term trading purposes

QWI INVESTMENTS LIMITED

REPORT FOR THE SECOND QUARTER
ENDED 31 MARCH 2021

As at 31 March 2021, the top 10 listed holdings in the
local JSE were as follows:

As at 31 March 2021, the top 10 US listed holdings in
which we are building positions are listed below:

 

   Jamaican Holdings Shares held  J$ Value

Access Financial Services  8,500,000  195,032,500

Grace Kennedy & Co Ltd 1,899,546  168,062,332

MailPac Group  33,111,643  115,394,076 

Jamaican Teas Ltd 33,888,470  106,748,681

General Accident Insurance  15,032,119  87,111,130

JMMB Group Ltd 2,449,282  80,703,842

Seprod Ltd 1,153,053  80,137,184

Caribbean Cement Co Ltd 1,000,000  68,950,000

Scotia Group Jamaica 1,414,118  59,385,885

NCB Financial Group  391,672  54,540,326

 

   US Holdings Shares held  US$ Value 

Home Depot Inc 500  152,625

Alphabet Inc 70  144,376

Thermo Fisher Inc 300  136,914

Nvidia Corporation 250  133,482

IBM Corp 1,000  133,260

United Rentals Inc 400  131,724

Netflix  250  130,415

Boeing Co 500  127,360

Amazon.com Inc 40  123,763

Apple Inc 1,000  122,150
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OUTLOOK

The Company’s portfolio is reviewed on an on-going
basis with changes effected by the addition or
disposal of investments as the Investment
Committee believes will be advantageous to QWI.
Subsequent to the March quarter, stock markets have
generally shown favourable trends. We took
advantage of such conditions to add to some of our
existing holdings and reduced positions in others. 
Our management of the portfolio resulted in the NAV
moving up by 9 percent from $1.21 at the end of the
quarter to $1.32 at the end of April. In Jamaica, the
continuing re-opening of the tourism sector, and
growth seen in some of the other sectors in the
economy such as construction, is encouraging. 

Globally, the markets continue to be driven by
headlines relating to the spread of COVID-19,
progress in the distribution of the new coronavirus
vaccines and the impact of the economic stimulus
measures adopted in the USA and China.

While we cannot say with any degree of certainty,
there are signs that our holdings will perform well

over the balance of the financial year. Locally a
number of companies continue to report good
results and raise additional share capital.

This has been enthusiastically welcomed by investors
as evidenced by increased share prices.

Over the long term, many securities prices will be
heavily influenced by the continuing economic
impact of COVID-19, and the general reopening of
activities disrupted in 2020.

The Company’s Annual General Meeting (AGM)
scheduled for March 2021 had to be adjourned
before any business could be conducted, due to new
COVID-19 restrictions on meetings introduced by the
government after the AGM was scheduled. On 21
April 2021, QWI filed an application in the Supreme
Court of Judicature of Jamaica seeking permission
for the Company to hold virtually its AGM and any
Extraordinary General Meeting (EGM), pursuant to
section 130 (2) of the Companies Act. The
application is scheduled to be heard on 13 May 2021.

John Jackson

Chairman

John Mahfood

Director

QWI INVESTMENTS LIMITED

REPORT FOR THE SECOND QUARTER
ENDED 31 MARCH 2021

28 April 2021
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Unaudited Statement of Financial Position

QWI INVESTMENTS LIMITED

REPORT FOR THE SECOND QUARTER
ENDED 31 MARCH 2021
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QWI INVESTMENTS LIMITED

REPORT FOR THE SECOND QUARTER
ENDED 31 MARCH 2021

Unaudited Statement of Cash Flows
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