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Second Quarter Results to March 2021

OVERVIEW 

Our second quarter results reflect a good performance but
with some moderation of the strong trends seen in the first
quarter. Since the end of the quarter, the Group continues
to record strong sales on both the export and local markets
and increased gains in your investment company.

Our manufacturing operations had mixed results with
sales improving 26 percent to $406 million and an
increase in export sales of 56 percent over the prior year.
This was a deceleration from the 88 percent growth rate
in the first quarter. Exports accounted for 70 percent of
total sales in the quarter. Our domestic sales decreased
14 percent compared with the prior year. The declining
local performance was primarily the result of shortages
of certain raw materials arising from disruptions in
shipping services from our suppliers which resulted in
items being out of stock. As a result, we were unable to
meet all our domestic orders. 

We have completed sale agreements for 17 of the 18
units at our Violet’s View apartment complex in Manor
Park. Physical completion of this development occurred
in 2020. The proceeds and profits from the sale of three
units are included in the quarter and the balance will be
reported in the third quarter.

During the quarter the improvement in the prices of
stocks on the Jamaican and New York Stock Exchanges
continued. This has resulted in investment gains for QWI
Investments Ltd (QWI) resulting in a net profit of $79
million this quarter and $171 million for the six months
period. Our expectation is that we will see a continuation
of this trend in the second half of the financial year.

REVENUES 

JTL’s total revenues for the quarter increased by $135.3
million to $608.5 million. $67 million of this increase
arose because in the year ago quarter real estate sales
had not commenced at Violet’s View. Sales at our
supermarket decreased by 11 percent. This was a direct
result of operating restrictions on store hours due to
longer curfews on the island, as compared with a year
ago when at least two months of the quarter were not
affected by school closures and other COVID related
restrictions. 

The increase in Investment and Other Income this
quarter mainly reflects a reversal of the un-realized
investment losses of QWI a year ago.

For the half year, the 35 percent increase in sales
reflects a 70 percent increase in export manufacturing

The Jamaican Teas Limited (JTL) Group of Companies continues to operate in
period of challenges and opportunities. As a Group we have been fortunate to
have navigated the challenges in 2020 and have entered the 2021 fiscal year
with some excellent developments, strong increases in exports sales and a good
rebound in the performance in our investment company. 
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sales, a 3 percent decrease in domestic manufacturing
sales, an 8 percent decrease in supermarket sales
compared with last year, and the completion of sales of
the remaining Violet’s View apartments that were not
accounted for in the 2020 fiscal year. There were no
sales of real estate units in the comparative period last
financial year.

The reversal in the Investment and Other Income from
a $610 million loss to Income of almost $240 million,
primarily resulted from a recovery from the heavy
unrealized losses QWI experienced in its share holdings
in the second quarter of 2020 caused by the onset of
COVID 19 and its impact on stock prices.

EXPENSES

Cost of Sales increased in the quarter and half year and
largely matches increases in revenues as well as the
effects of booking the cost of the real estate units sold in
the period. The real estate development has lower profit
margins as compared with the manufacturing division.
The manufacturing division experienced some cost
pressures from increased freight costs and raw material
price increases that were not passed on to customers.

The decrease in sales and marketing expenses for the
quarter and half year primarily reflects the curtailment
of some of our overseas marketing activities due to
COVID related travel restrictions. 

The increase in interest expense during the quarter
resulted from higher borrowings at QWI. For the half
year, the decrease in interest costs is mainly a result of
lower borrowing rates at Jamaican Teas in the first
quarter compared with a year ago.

NET PROFIT 

Net profit attributable to Jamaican Teas for the quarter
was $82 million, a strong reversal from the $47 million
loss in the previous year quarter. Total attributable

comprehensive earnings per share based on the existing
number of shares is 4 cents for the quarter. Total
attributable comprehensive diluted earnings per share
was 4 cents (versus 2020 – loss of 2 cents). 

For the half year, net profit attributable to Jamaican Teas
was $198.3 million, a strong reversal from the $19
million loss in the previous year. Total attributable
comprehensive diluted income per share was 9 cents
(2020 – loss of 1 cent).

We continue to take action to protect the health and
welfare of our staff in order to minimize the risk of
exposure to the COVID-19 virus. 

ANNUAL GENERAL MEETING 

Our AGM scheduled for March 2021 had to be adjourned
without any business being conducted due to increased
COVID restrictions imposed by the government on such
meetings. On 21 April 2021, JTL filed an application in
the Supreme Court of Judicature of Jamaica seeking
permission for the Company to hold virtually its AGM and
any Extraordinary General Meeting (EGM), pursuant to
section 130 (2) of the Companies Act. The application is
scheduled to be heard on 13 May 2021.

OUTLOOK 

For the first month of the new quarter local and export
sales continue on a very positive trajectory and QWI’s
per share Net Asset Value (NAV) rose a strong nine
percent to $1.32 at the end of April. This represents a
gain of 22 percent since the end of September last year
when the NAV was $1.08.

The outlook for manufacturing continues to be positive,
with exports continuing to be the star performer. As our
shareholders are aware, Jamaica and the rest of the
world are still grappling with the effects of COVID-19.
While vaccinations have been rolled out, the world has
not reached a stage of immunity. Accordingly, we face



the future cautiously with the expectation that we will
be able to continue our operations without any major
interruptions. 

We have also faced increased difficulty in receiving raw
materials on a timely basis as well as some increases
in raw material and shipping costs as we were forced
to switch to more expensive suppliers. In addition, we
have absorbed some increases in overseas freight costs
and seen some signs of overstocking of low margin
items at our USA distributers. Notwithstanding these

headwinds, we anticipate that the immediate impact on
our profitability will be modest. 

Construction at our most recent real estate development
in Belvedere commenced in November last year and is
proceeding apace, with completion expected in the next
financial year. 

We extend our thanks to our employees, shareholders
and all our customers for their continued support of our
Group.
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>)215,%'9!E,#'-#5-*!.8WE!XT?!%',)5%$!V%'#'&%#6!>)215,%'947!!

!
!!!!!!>)H%*)-!8WE!A!K#*!&1'*%-)5)-!%'!25)2#5%'9!,/)*)!:%'#'&%#6!*,#,)$)',*7!
!
!!!6B8!">C!&@7AD7=D9!><<>E@:F>!:A!@G>!EH==>A@!I>7=!
!
!!!!!('J&!K!L':A7AE:7M!(A9@=HN>A@9O!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

8V>E!R!5)26#&)-!8WE!XR!&1'&)5'%'9!,/)!5)&19'%,%1'?!&6#**%:%&#,%1'!#'-!$)#*;5)$)',!1:!:%'#'&%#6!#**),*7!!
(/)!#-12,%1'!1:!8V>E!R!:51$!Z&,!<QA[!5)*;6,)-!%'!&/#'9)*!%'!#&&1;',%'9!216%&%)*!#'-!#-\;*,$)',*!,1!,/)!
#$1;',*!5)&19'%])-!%'!,/)!:%'#'&%#6!*,#,)$)',*7!8'!#&&15-#'&)!K%,/!,/)!,5#'*%,%1'#6!251H%*%1'*!1:!,/)!
*,#'-#5-?!&1$2#5#,%H)!:%9;5)*!/#H)!'1,!I))'!5)*,#,)-7!

!
W66!%'H)*,$)',*!%'!)Y;%,3!%'*,5;$)',*!25)*)',63!/)6-!I3!,/)!J51;2!#5)!/)6-!:15!,5#-%'9!#'-!#&&15-%'963!#5)!
'1K!$)#*;5)-!#,!:#%5!H#6;)!,/51;9/!251:%,!15!61**!.V^_+47!0/#'9)*!%'!,/)!:#%5!H#6;)!1:!:%'#'&%#6!#**),*!#,!V^_+!
#5)!5)&19'%])-!%'!,/)!%'&1$)!*,#,)$)',7!N%H%-)'-*!:51$!*;&/!%'H)*,$)',*!&1',%';)!,1!I)!5)&19'%])-!%'!251:%,!
15!61**!K/)'!,/)!J51;2`*!5%9/,!,1!5)&)%H)!2#3$)',*!%*!)*,#I6%*/)-7!

!
!
!
!
!
!
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!
!

!
!
!

! ! ! !
!
W66!-)I,!%'*,5;$)',*!/)6-!I3!,/)!J51;2!#5)!/)6-!:15!&166)&,%1'!1:!&1',5#&,;#6!&#*/!:61K*?!K/)5)!,/1*)!&#*/!:61K*!
5)25)*)',!*16)63!2#3$)',*!1:!25%'&%2#6!#'-!%',)5)*,7!E;&/!#**),*!#5)!$)#*;5)-!#,!#$15,%*)-!&1*,7!8',)5)*,!
%'&1$)!:51$!,/)*)!:%'#'&%#6!#**),*!%*!%'&6;-)-!%'!,/)!%'&1$)!*,#,)$)',!;*%'9!,/)!)::)&,%H)!%',)5)*,!5#,)!$),/1-7!
8$2#%5$)',!61**)*!#5)!25)*)',)-!#*!#!*)2#5#,)!6%')!%,)$!%'!,/)!%'&1$)!*,#,)$)',7!
!!!!!!!!!!!!!!!!!!!!
(N?7:=N>A@!
!
V51$!Z&,1I)5!A?!<QA[!,/)!J51;2!#**)**)*!,/)!5)&19'%,%1'!1:!%$2#%5$)',!251H%*%1'*!#**1&%#,)-!K%,/!%,*!:%'#'&%#6!
#**),*!1'!#!:15K#5-a611D%'9!I#*%*!I#*)-!1'!)G2)&,)-!&5)-%,!61**)*!.F0+4?!5#,/)5!,/#'!%'&;55)-!&5)-%,!61**)*!#*!
25)H%1;*63!5)Y;%5)-!;'-)5!8WE!XR!bV%'#'&%#6!8'*,5;$)',*L!>)&19'%,%1'!#'-!C)#*;5)$)',c7!!
!
8,!#226%)*!,1!:%'#'&%#6!#**),*!&6#**%:%)-!#*!,5#-)!5)&)%H#I6)*!#'-!1,/)5!5)&)%H#I6)*7!8$2#%5$)',!251H%*%1'*!-1)*!'1,!
#2263!,1!:%'#'&%#6!#**),*!&6#**%:%)-!#*!V^_+7!
!
)??M:E7@:;A!;<!@G>!&:N?M:<:>D!)??=;7EG7!
!
V15!,5#-)!5)&)%H#I6)*!#'-!1,/)5!5)&)%H#I6)*?!,/)!J51;2!#226%)*!,/)!*%$26%:%)-!#2251#&/!2)5$%,,)-!I3!8V>E!R?!
K/%&/!5)Y;%5)*!,/#,!,/)!%$2#%5$)',!251H%*%1'!%*!$)#*;5)-!#,!%'%,%#6!5)&19'%,%1'!#'-!,/51;9/1;,!,/)!6%:)!1:!,/)!
5)&)%H#I6)*!;*%'9!#!6%:),%$)!F0+7!!
!
(/)!6%:),%$)!F0+*!#5)!-),)5$%')-!I3!,#D%'9!%',1!&1'*%-)5#,%1'!/%*,15%&#6!5#,)*!1:!-):#;6,!:15!)#&/!*)9$)',!1:!
#9)-!5)&)%H#I6)*?!#*!K)66!#*!,/)!)*,%$#,)-!%$2#&,!1:!:15K#5-a611D%'9!%':15$#,%1'7!
!!!!!
T7!3&%!#'!%&$(,)$%&!)"/!P3/4%,%"$&0!!
!
678!5=;?>=@IQ!?M7A@!7AD!>RH:?N>A@!!!
!
!!!!!!8,)$*!1:!2512)5,3?!26#',!#'-!)Y;%2$)',!#5)!*,#,)-!#,!&1*,!6)**!#&&;$;6#,)-!-)25)&%#,%1'7!!
!
6B8!/>?=>E:7@:;A!!
!

N)25)&%#,%1'!%*!5)&19'%])-!1'!251:%,!15!61**!1'!,/)!*,5#%9/,a6%')!I#*%*?!1H)5!,/)!)*,%$#,)-!;*):;6!6%H)*!1:!
2512)5,3?!26#',!#'-!)Y;%2$)',7!

!
6E8!1;==;C:AS9!!
!

=1551K%'9*!#5)!5)&19'%])-!%'%,%#663!#*!,/)!251&))-*!5)&)%H)-!'),!1:!,5#'*#&,%1'!&1*,*!%'&;55)-7!=1551K%'9*!#5)!
*;I*)Y;)',63!*,#,)-!#,!#$15,%])-!&1*,!;*%'9!,/)!)::)&,%H)!%',)5)*,!$),/1-!K%,/!#'3!-%::)5)'&)!I),K))'!
251&))-*!'),!1:!,5#'*#&,%1'*!&1*,*!#'-!,/)!5)-)$2,%1'!H#6;)!5)&19'%])-!%'!%'&1$)!#61'9!K%,/!5)9;6#5!%',)5)*,!
&/#59)*!1H)5!,/)!2)5%1-!1:!,/)!I1551K%'9*7!
!
!
! ! !

3.    ACCOUNTING POLICIES (Continued)
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!!!!!"#!$%&'()*+,!'&-&+.&/!
 !!!!!!!!!!!!!!!!!!!!!012!3456786! !!!!!!!!!!!!!9856!7:!2578!
!     
;(<&;! !    
!"#$%&'&($)*+$#,*-.)/& 00123442530& 05125162735& 81820102619& 83025062111&
:"-;./)&'&($)*+$#,*-.)/& 8332978283<& 03629112413& 67825352556& 55024402<11&
=",$%&'&($)*+$#,*-.)/& 94728782714& 58823682170& 35926692<4<& 70825012169&
&
>;,$.%& 05826072168& 09323502374& 87125032868& 8<42<5<267<&
?$%;@&"+&$A$-,B;),&*).,@&& 7126442444& &&&&&&&&&&&&'& 00524442444& &&&&&&&&&&&&&&&'&
>;),$%&.)#"B;& 828152444& 026<42444& 928952844& 82<042444&
=C=D!&?D!E?& F74326682988& F91528192780& F0280<20072570& F<4720712585&

!
!
!
=#!*+-&;)>&+)!?!$)@&'!*+A$>&!!!!!!!!!!!!!!!!!

& !!!!!!!!!!!!!!!!!!!!!012!3456786! !!!!!!!!!!!!!9856!7:!2578!

! 0B0C! 0B0B! 0B0C! 0B0B!
& & & & &

G),;-;@,&G)#"B;& 02885217<& 02567287<& 8230<2568& 0279823<0&
H.I.J;)J&G)#"B;& 1203923<<& 121732844& 0126942034& 0629032481&
(.@#;%%$);"*@&G)#"B;& 628792954& 025032690& 72<962583& 82<062677&
>;$%.@;J&K$.)LM!"@@N&")&?$%;&"+&
G)I;@,B;),@& 0028632084&

&&&&&&&&&&&
0520992179&& 9621<32666& &&5027552617&&

:"-;./)&EO#P$)/;&K$.)& 725062466& &&&0020052<96&& 7<12671& &M3241<2<79N&&
:$.-&Q$%*;&K$.)&")&G)I;@,B;),@& 7320112833& M69823952986N&& 07724762<51& M7652<832<49N&&

& F<<29852670&
&&&

M64320902147N&
&&&&&&&&

85<23772<0<&&
&&&

M70425<32343N&
!

!
D#!!)(E()*$+/!
!! !
=P;&R"BA$)S&T$@&%.@,;J&")&,P;&U*)."-&($-V;,&"+&,P;&U$B$.#$&?,"#V&EO#P$)/;&.)&U*%S&8404&$)J&*)J;-&,P;&
G)#"B;&=$O&D#,&MU$B$.#$&?,"#V&EO#P$)/;&U*)."-&($-V;,N&M>;B.@@.")N&W",.#;&284042&,P;&#"BA$)S&T$@&,$O&&
;O;BA,&+"-&,P;&+.-@,&+.I;&S;$-@&$)J&.@&@*XY;#,&,"&,$O$,.")&$,&64&A;-#;),&"+&,P;&@,$)J$-J&#"-A"-$,;&-$,;&J*-.)/&
,P;&@;#")J&+.I;&S;$-@&TP.#P&;)J;J&.)&U*%S&8484Z&
&

& &
F#!!<$+,!)&'>!<$(+;/! &&
& & & >56GH!0B0C! >56GH!0B0B!

! & & & &
& & & & &

[$)V&"+&W"I$&?#",.$&U$Z&!,JZ&'&!"$)& & & &05525552584& 06525552586&
Q.#,"-.$&(*,*$%&G)I;@,B;),@'&!"$)& & & &&&&9524442444& &&&&&&&&&&&&&&&&&&&4&
R*--;),&A"-,.")& & & M8424442444N& M8424442444N&
=",$%&%"$)@&%;@@&@P"-,&,;-B&A"-,.")& & & F06725552584& F05525552586&
& & & & &

&

&
!

&

! !
! &

&
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!
!

!

,7AH<7E@H=:AS! J>@7:M:AS! 5=;?>=@I!! (AF>9@N>A@9!!!!!!!!!!!!$#$)+!

#5%J)$("4!J%U%"3%&! fUA<?XAd?deT! <RQ?RXR?eUR! <?RAQ?QQQ! ! RQU?AUd?X<X!

>)*;6,*!I):15)!,#G! fAXQ?RTd?RQU! [?eQQ?QTU! .A?QAX?XAd4! .UeU?<[e?dd<4!!!!! .eAd?[eA?AXd4!

E)9$)',!W**),*! fRdX?[[d?A<R!! AAR?RT<?TX<! eXT?AA<?QeT! A?TRQ?eRU?Re<! X?AA[?eX[?eUd!

E)9$)',!+%#I%6%,%)*! fXdT?[dR?R[d!! e<?<X[?TT<! A<?[UU?<XU! AUX?Ted?<A[! UQX?TTA?[[X!

!
!

!

!
!!!!!!!!,7AH<7E@H=:AS! J>@7:M:AS! 5=;?>=@I!! !!(AF>9@N>A@9! !!!!!!!!!!!$#$)+!

#5%J)$("4!J%U%"3%&! f[XT?eeT?RQR! <Ud?XA[?<e<! AAd?<TX?<QQ!! A?<AR?AAU?XUA!

>)*;6,*!I):15)!,#G! fAU[?[ed?UT[! A<?dRU?RAd! <A?[XR?<T[! AdR?Xe[?XdU!!!!!! X[<?[e<?A[R!

E)9$)',!W**),*! fA?<XA?XTX?Red!! AXU?dRd?eee! eQ[?<QA?eQT! A?[[R?UTQ?XQQ! X?dUe?R[X?XAU!

E)9$)',!+%#I%6%,%)*! fTA<?<TX?deU!! UT?dAe?XRX! <<?RRX?AUU! <[R?QXQ?QXX! d[[?R[<?XT[!

! ! ! ! !!

Unaudited to March 2020




