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Bogle and Company

Chartered Accountants
Worrick Bogle rcca Fca.cPa

Independent Auditor’s Report

To the Members of Consolidated Bakeries (Jamaica) Ltd.
Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Consolidated Bakeries (Jamaica) Ltd. (“the
Company™) set out on pages 6 to 38, which comprise the statements of financial position as at
December 31 2020, the statements of profit or loss and other comprehensive income, changes
in equity and cash flows for the year then ended, and notes, comprising significant accounting
policies and other explanatory information.

In our opinion, the accompanying financial statements give a true and fair view of the
financial position of the Company as at December 31 2020 and of financial performance and
cash flows for the year then ended in accordance with International Financial Reporting
Standards (IFRS), and the Jamaican Companies Act.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the International Ethics Standards Board for Accountants Code
of Ethics for Professional Accountants (IESBA Code) and we have fulfilled our other ethical
responsibilities in accordance with the IESBA Code. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements of the current period. These matters were
addressed in the context of our audit of the financial statements as a whole, and in forming
our opinion thereon, and we do not provide a separate opinion on these matters.

During the current year audit there was one area which we consider to be a key audit matter.
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Independent Auditor’s Report

To the Members of Consolidated Bakeries (Jamaica) Ltd.

The Company's ability to continue as a going concern during and post pandemic

The Company has reported net losses for three (3) years consecutively, overall negative
cashflows for those years and during the current year, refinancing of debt.

Amid these conditions it is our responsibility to discuss the matter with management and
assess whether these conditions are substantial to raise doubt at the ability to continue as a
going concern.

After discussions which management and reviewing their assessments, of the operational
plans, capital management plans, and the economy, we conclude that the company should be
able to continue as a going concern.

Other Information

Management is responsible for the other information. The other information comprises the
information included in the annual report but does not include the financial statements and
our auditor’s report thereon. The annual report is expected to be made available to us after the
date of this auditor’s report.

Our opinion on the financial statements does not cover the other information and we will not
express any form of assurance or conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether
the other information is materially inconsistent with the financial statements, or with our
knowledge obtained in the audit, or otherwise appears to be materially misstated.

When we read the annual report, if we conclude that there is a material misstatement therein,
we are required to communicate the matter to the Board of Directors
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Independent Auditor’s Report

To the Members of Consolidated Bakeries (Jamaica) Ltd.

Responsibilities of Management and the Board of Directors for the Financial
Statements

Management is responsible for the preparation of financial statements that give a true and fair
view in accordance with IFRS and the Jamaican Companies Act, and for such internal control
as management determines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to
do so.

The Board of Directors is responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with ISAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is
included in the Appendix of this auditor’s report. This description, which is located on page
5, forms part of our auditor’s report.

Report on additional matters as required by the Jamaican Companies Act

We have obtained all the information and explanations which, to the best of our knowledge
and belief, were necessary for the purposes of our audit. In our opinion, proper accounting
records have been maintained, so far as appears from our examination of those records, and
the financial statements, which are in agreement therewith, give the information required by
the Jamaican Companies Act, in the manner required

The engagement partner on the audit resulting in this independent auditor’s report is Worrick
Bogle.
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Independent Auditor’s Report

To the Members of Consolidated Bakeries (Jamaica) Ltd.

Begte

BOGLE &%MPANY
Chartered Accountants
Kingston, Jamaica

April 6, 2021
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Appendix to the Independent Auditor’s report
As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the
Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that presents a true and fair view.

We communicate with the Board of Directors regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide the Board of Directors with a statement that we have complied with relevant
ethical requirements regarding independence and communicate with them all relationships
and other matters that may reasonably be thought to bear on our independence, and where
applicable, related safeguards.

From the matters communicated with the Board of Directors, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law
or regulation precludes public disclosure about the matters or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because
the adverse consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.
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Consolidated Bakeries (Jamaica) Ltd.
Statement of Financial Position
As at December 31, 2020

ASSETS
NON-CURRENT ASSETS
Property, plant & equipment
TOTAL NON-CURRENT ASSETS
CURRENT ASSETS
Inventories
Trade and other receivables
Financial Investments
Cash & cash equivalents
TOTAL CURRENT ASSETS

TOTAL ASSETS

EQUITY
Share Capital
Capital Reserve
Revaluation Reserve
Other Comprehensive Income
Retained Earnings
TOTAL EQUITY
LIABILITIES
NON-CURRENT LIABILITIES
Borrowings
Deferred tax liabilities
TOTAL NON-CURRENT LIABILITIES
CURRENT LIABILITIES
Borrowings
Trade Payables
Accruals
TOTAL CURRENT LIABILITIES

TOTAL LIABILITIES

TOTAL LIABILITIES AND EQUITY

f\Directors on

Note

w0 0w

11

12
13

12

April 6, 2021

2020 2019
$ $
759,357,445 742,751,418
759,357,445 742,751,418
49,900,320 45,982,665
96,719,237 102,138,120
26,522,548 23,702,076
63,908,151 85,477,094
237,050,256 257,299,955
996,407,701 1,000,051,373
90,726,664 90,726,664
20,825,532 20,825,532
537,342,437 537,342,437
4,520,715 3,997,729
40,102,132 53,406,248
693,517,480 706,298,610
125,579,865 100,106,646
13,784,017 9,808,761
139,363,882 109,915,407
53,167,901 69,902,665
97,474,726 109,422,778
12,883,712 4,511,913
163,526,339 183,837,356
302,890,221 293,752,763
996,407,701 1,000,051,373

and signed on its behalf by:

Director (%MQJ ﬂLrg%{Wc{or

The accompanying notes form part of these financial statements.



Consolidated Bakeries (Jamaica) Ltd.

Statement of Profit or Loss and Comprehensive Income

For year ended December 31, 2020

Revenue
Cost of Goods Sold
Gross Profit

Administration Expenses
Selling and distribution
Depreciation & Amortisation

(Loss)/Profit from operations

Finance Cost
Other Revenue

Loss before income tax
Income tax expense
Loss after income tax

Other comprehensive income

Those that might be reclassified to profit or loss
subsequent periods

Unrealised Gain on Investment
Realised gain on investment reclassified to profit or loss
Total comprehensive loss for the year

Note

16

17
18

20
21

22(a)

2020 2019

$ $
993,979,578 1,027,265,773
(601,937,018) (642,420,856)
392,042,560 384,844,917
(215,578,042) (204,049,580)
(139,939,184) (153,454,351)
(33,742,138)  (31,447,296)
(389,259,364) (388,951,227)
2,783,196  (4,106,310)
(19,042,813)  (16,970,285)
5,813,300 11,369,307
(13,229,513)  (5,600,978)

(10,446,317)

(9,707,288)

(3,975,256)  (2,784,809)
(14,421,573)  (12,492,097)
522,987 376,606

- (2,246,788)
(13,898,586)  (14,362,279)

Average number of shares in issue for the year is 222,709,171 (2019: 222,709,171)

The accompanying notes form part of these financial statements.
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Consolidated Bakeries (Jamaica) Ltd.
Statement of Changes in Equity
For the Year Ended December 31, 2020

Share Capital Revaluation Capital Other Retained Total
Reserve Reserve  Comprehensive  Earnings
Income
$ $ $ $ $ $

Balance as at 1 January 2019 90,726,664 537,342,437 20,825,532 5,867,911 65,898,345 720,660,889
Comprehensive Income

Loss for the year (12,492,097) (12,492,097)

Other comprehensive income for the year - - - - (1,870,182) (1,870,182)
Total comprehensive loss for the year 5 & = - (14,362,279) (14,362,279)

Realised gain on investment - - - (2,246,788) 2,246,788 -

Unrealised gain on investment - - - 376,606 (376,606) -
Total other < 5 - (1,870,182) 1,870,182 -
Balance as at December 31 2019 90,726,664 537,342,437 20,825,532 3,997,729 53,406,248 706,298,610
Balance as at 1 January 2020 90,726,664 537,342,437 20,825,532 3,997,729 53,406,248 706,298,610
Comprehensive income

Loss for the year (14,421,573) (14,421,573)

Other comprehensive income for the year - - - - 522,987 522,987
Total comprehensive loss for the year : 2 - - (13,898,586) (13,898,586)
Other

Unrealised gain on investment - - - 522,987 (522,987) -

Prior year adjustment of Deferred tax - - - - 1,117,457 1,117,457
Total other - - - 522,987 594,470 1,117,457
Balance as at December 31 2020 90,726,664 537,342,437 20,825,532 4,520,715 40,102,132 693,517,480

The accompanying notes form part of these financial statements.
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Consolidated Bakeries (Jamaica) Ltd.
Statement of Cash Flows
For the Year Ended December 31, 2020

Cash flow from operating activities

(Loss) before income tax

Items not affecting cash resources:
Realised Gain on investment
Profit on Disposition of Assets
Deferred Tax
Depreciation

- increase in inventories
- decrease/(increase) in trade and other receivables

- (decrease)/increase in trade payables and accruals

Net cash inflow from operating activities

Cash flow from investing activities
Purchase of property, plant and equipment
Financial Investments
Proceeds from sale of fixed assets

Net cash (outflow) from investing activities

Cash flow from financing activities
New Loan

Loan Repayment

Net cash inflow from financing activities

Net decrease in cash held

Cash and cash equivalents at beginning of financial year

Cash and cash equivalents at end of financial year

Note 2020 2019
$ S

(10,446,317)  (9,707,288)
- (2,246,788)
- (764,140)
1,117,459 "
33,742,138 31,447,296
24,413,280 18,729,080
(3,917,655)  (2,641,098)
5,418,883  (8,207,463)
(3,576,253) 7,268,590
22,338,255 15,149,109
(50,348,165) (53,216,517)
(2,297,488) 20,127,822
- 4,582,500

(52,645,653)

(28,506,195)

141,100,000 36,000,000
(130,184,747

) (24,229,875)

10,915,253 11,770,125

(19,392,145)  (1,586,961)

44,465,326 46,052,287

10 25,073,181 44,465,326

The accompanying notes form part of these financial statements.
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Consolidated Bakeries (Jamaica) Ltd.
Notes to the Financial Statements
December 31, 2020

1 Reporting Entity
Consolidated Bakeries (Jamaica) Ltd. (“the company”)

a) The Company is incorporated under the Jamaican Companies Act and is a subsidiary of
Chang Brothers Limited which is a Jamaican Company incorporated under the Jamaican
Companies Act.

b) Stock exchange listing

The Company had its application to the Junior Stock Exchange approved after its
successful public share offer of ordinary shares in December 2012.

c) Activities
The main activities of the Company are the manufacture and wholesale and retail sale of
edible baked products.

2 Basis of Preparation

These financial statements have been prepared on the historical cost basis except for certain
financial instruments that are measured at fair value as explained in the accounting policies
below.
Historical cost is generally based on the fair value of the consideration given in exchange for
goods and services.
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date, regardless of
whether that price is directly observable or estimated using another valuation technique.
In addition, for financial reporting purposes, fair value measurement are categorised into
level 1,2 or 3 based on the degree to which the inputs to the fair value measurements are
observable and the significance of the inputs to the fair value measurement in its entirety,
which are described as follows:
e Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or
liabilities that the company can access at the measurement date.
e Level 2 inputs are inputs, other than quoted prices included within level 1, that are
observable for the asset or liability, either directly or indirectly: and
e Level 3 inputs are unobservable inputs for the asset or liability.

3 Functional and presentation currency

These financial statements are presented in Jamaican dollars, which is the functional currency
of the Company.

Page
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Consolidated Bakeries (Jamaica) Ltd.
Notes to the Financial Statements
December 31, 2020

4 Summary of Significant Accounting Policies

(a) New Accounting Standards for Application in Future Periods

The Company has not applied the following new and revised IFRSs that have been issued but are not yet
effective and the company has not opted for early adoption.

IFRS 17 Insurance Contracts®
Various Amendments regarding replacement issues in the context of the IBOR reform?!
IAS 16 Amendments prohibiting a company from deducting from the cost of property, plant

and equipment amounts received from selling items produced while the company is
preparing the asset for its intended use?
IAS 1 Amendments regarding the classification of liabilities®

Effective for annual periods beginning on or after 1 January 2021
2Effective for annual periods beginning on or after 1 January 2022.
3Effective for annual periods beginning on or after 1 January 2023.

(b) Property, Plant and Equipment

This Standard shall be applied in accounting for property, plant and equipment except
when another Standard requires or permits a different accounting treatment.

The cost of an item of property, plant and equipment shall be recognised as an asset if, and
only if:

(a) It is probable that future economic benefits associated with the item will flow to the
entity; and

(b) The cost of the item can be measured reliably

Iltems of property, plant and equipment may be acquired for safety or environmental
reasons. The acquisition of such property, plant and equipment, although not directly
increasing the future economic benefits of any particular existing item of property, plant
and equipment, may be necessary for an entity to obtain the future economic benefits
from its other assets. Such items of property, plant and equipment qualify for recognition
as assets because they enable an entity to derive future economic benefits from related
assets in excess of what could be derived had those items not been acquired.

An item of property, plant and equipment that qualifies for recognition as an asset shall be
measured at its cost.

An entity shall choose either the cost model or the revaluation model as its accounting
policy and shall apply that policy to an entire class of property, plant and equipment.

Page
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Consolidated Bakeries (Jamaica) Ltd.
Notes to the Financial Statements
December 31, 2020

4

(b)

(c)

Summary of Significant Accounting Policies (cont’d)
Property, Plant and Equipment (cont’d)

The company uses the cost model as its measurement of recognition for its categories
apart from Land and Building, which it uses the revaluation model.

After recognition as an asset, an item of property, plant and equipment shall be carried at
its cost less any accumulated depreciation and any accumulated impairment losses.

The depreciation charge for each period shall be recognised in profit or loss unless it is
included in the carrying amount of another asset.

This business recognises depreciation under the expense heading of “depreciation.”

The depreciable amount of an asset shall be allocated on a systematic basis over its useful
life.

The depreciation method used by the company is the straight-line basis apart from Building
which is depreciated on the reducing balance basis and is designed to write off the assets
over its useful live.

Computer Equipment 20.0%
Motor Vehicle 12.5%
Fixture & Equipment 10.0%
Plant machinery and equipment 10.0%
Building 2.5%

Land is not depreciated.

Repairs and maintenance expenditures are charged to the profit or loss in the statement
of comprehensive income during the financial period in which they are incurred.

Inventories

Inventories are stated at the lower of cost and net realisable value. Costs of inventories are
determined on a first-in-first-out basis. Net realisable value represents the estimated selling
price for inventories less all estimated costs of completion and costs necessary to make the
sale.

Page
12




Consolidated Bakeries (Jamaica) Ltd.
Notes to the Financial Statements
December 31, 2020

4

(d)

Summary of Significant Accounting Policies (cont’d)

Trade and Other Receivables

Trade receivables are initially recognised at fair value and subsequently measured at
amortised cost, less any appropriate provision for estimated irrecoverable amounts. A
provision is established for irrecoverable amounts when there is objective evidence that
amounts due under the original payment terms will not be collected.

(i) Impairment

Loss allowances for trade receivables are always measured at an amount equal to
lifetime Expected Credit Losses(ECLS).

When determining whether the credit risk of a financial asset has increased significantly
since initial recognition and when estimating ECLS, the Company considers reasonable
and supportable information relevant and available without undue cost or effort. This
includes both quantitative and qualitative information and analysis, based on the
Company’s historical experience and informed credit assessment and including forward-
looking information.

The Company assumes that the credit risk on financial assets has increased significantly if
it is more than 90 days past due.

The Company recognize loss allowances for ECLs and considers a financial asset to be in
default when:

- The borrower is unlikely to pay its credit obligations to the Company in full, without
Recourse by the Company to action such as realizing security if any is held; or
- The financial assets are more than 90 days past due.
Lifetime ECLs are the ECLs that result from all possible default events over the
the expected life of the financial instrument.

(i) Impairment (cont’d)

The maximum period considered when estimating ECLs is the maximum contractual
period over which the Company is exposed to credit risk.

Page
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Consolidated Bakeries (Jamaica) Ltd.
Notes to the Financial Statements
December 31, 2020

4

(d)

(e)

Summary of Significant Accounting Policies (cont'd)

Trade and Other Receivables (cont’d)

Measurement of Expected Credit Losses (ECLs)

ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as

the present value of all cash shortfalls (i.e. the difference between the cash flows due to
the Company in accordance with the contract and the cash flows that the Company
expect to receive).

Credit-impaired financial assets

At each reporting date, the Company assesses whether financial assets carried at
amortised cost is credit impaired. A financial asset is ‘credit-impaired’ when one or
more events that have a detrimental impact on the estimated future cash flows of the
financial asset have occurred.

Evidence that financial asset is credit-impaired includes the following observable data:

- Significant financial difficulty of the borrower or issuer.

- Abreach of contract such as a default or past due event.

- Itis becoming probable that the borrower will enter bankruptcy or other financial
Reorganization; or

- The disappearance of an active market for a security because of financial difficulties.

Cash and Cash Equivalents

Cash and cash equivalents are held for the purposes of meeting short-term commitments
rather than for investments or other purposes. For an investment to qualify it must be
convertible to a known amount of cash and be subject to an insignificant risk of changes
in value. An investment normally qualifies as a cash equivalent when it has a short
maturity of 3 months or less from the date of acquisition.

a. Financial Investments
These assets are classified at fair value through profit or loss and are measured at fair
value, and any changes therein, including any interest or dividend income, are recognised
in profit or loss.

Page
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Consolidated Bakeries (Jamaica) Ltd.
Notes to the Financial Statements

December 31, 2020

4 Summary of Significant Accounting Policies (cont’d)

(f) Borrowing Costs

Loans are initially recognised at the fair value of the proceeds, net of related transaction
costs. These transaction costs and any discount or premium on issue are subsequently
reduced by the principal payment. The company does not recognise the interest expense
as the loans presented on the Statement of Financial Position is repaid to the company by
the related party.

(g) Related party disclosures

The objective of this Standard is to ensure that an entity’s financial statements contain
the disclosures necessary to draw attention to the possibility that its financial position and
profit or loss may have been affected by the existence of related parties and by
transactions and outstanding balances, including commitments, with such parties.

Arelated partyis a person or entity that is related to the entity that is preparing its
financial statements (in this Standard referred to as the ‘reporting entity’).
(a) A person or a close member of that person’s family is related to a reporting
entity if that person:

(i) has control or joint control of the reporting entity;
(ii) has significant influence over the reporting entity; or

(b) An entity is related to a reporting entity if any of the following conditions applies:

(i) The entity and the reporting entity are members of the same group (which
means that each parent, subsidiary and fellow subsidiary is related to the
others).

(ii) One entity is an associate or joint venture of the other entity (or an
associate or joint venture of a member of a group of which the other entity is
a member).

(iii) Both entities are joint ventures of the same third party.

(iv) One entity is a joint venture of a third entity and the other entity is an
associate of the third entity

(v) The entity is a post-employment benefit plan for the benefit of employees
of either the reporting entity or an entity related to the reporting entity. If the
reporting entity is itself such a plan, the sponsoring employers are also
related to the reporting entity.

(vi) The entity is controlled or jointly controlled by a person identified in (a).
(vii) A person identified in (a) (i) has significant influence over the entity or is a
member of the key management personnel of the entity (or of a parent of the
entity).

(viii) The entity, or any member of a group of which it is a part, provides key
management personnel services to the reporting entity or to the parent of
the reporting entity.

A related party transaction is a transfer of resources, services or obligations between a
reporting entity and a related party, regardless of whether a price is charged

Page
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Consolidated Bakeries (Jamaica) Ltd.
Notes to the Financial Statements
December 31, 2020

4 Summary of Significant Accounting Policies (cont’d)

(h) Trade and Other Payables

Trade payables are initially measured at fair value less any directly attributable transaction
costs. Subsequent to initial recognition, these liabilities are measured at amortised cost
using the effective interest method.

(i) Foreign Currency Transactions and Balances

The company is subject to changes in foreign currency rates as it relates to the United States
dollar. It is recorded initially in the functional currency using the spot exchange rate of the
Jamaican dollar to the United States dollar at the date of the transaction. At the end of the
period, the foreign currency is converted to the functional currency using the closing rate for
the period. Exchange differences arising from the conversion of the rates used for initial
recording and at the end of the period are recognised in the profit or loss statement.

(i)  Revenue and Other Income

Revenue is measured at the fair value of the consideration received or receivable. Revenue
is reduced for allowances.

i. Sale of goods

Revenue from the sale of goods is recognised when the goods are delivered
and titles have passed, at which time all the following conditions are satisfied:

e the Company has transferred to the buyer the significant risks and rewards of
ownership of the goods;

e the Company retains neither continuing managerial involvement to the degree
usually associated with ownership nor effective control over the goods sold;

e the amount of revenue can be measured reliably;

e itis probable that the economic benefits associated with the transaction will
flow to the Company; and

e the costs incurred or to be incurred in respect of the transaction can be
measured reliably.

Page
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Consolidated Bakeries (Jamaica) Ltd.
Notes to the Financial Statements
December 31, 2020

4 Summary of Significant Accounting Policies (cont’d)

(k) Revenue and Other Income (cont’d)

ii. InterestIncome

The Company recognises interest earned on its cash and cash equivalents
held at financial institutions in qualifying accounts.

Interest income from a financial asset is recognised when it is probable that
the economic benefits will flow to the Company and the amount of income
can be measured reliably.

() Employee Benefits

Pension plan

The company contributes towards defined contribution retirement savings plans which
were purchased from Sagicor Life Limited. Employees who opt to join the plan,
contribute up to 20% of gross basic salaries to their plans and the Company contributes
5%. In 2020, a total of $3,482,393 (2019: $3,567,521) company contributions was
recognised as expense in the statement of Profit or Loss

(ii)  Short-term employee benefits

Short-term employee benefits are expensed as the related service is provided. A liability
is recognised for the amount expected to be paid if the Company has a present legal or
constructive obligation to pay this amount as a result of past service provided by the
employee and the obligation can be estimated reliably.

(m) Leases

The Company has elected not to recognize right-of-use assets and lease liabilities for
leases of low-value assets and short-term leases, including its equipment and storage
warehouses. The Company recognises the lease payments associated with these leases
as an expense on a straight-line basis over the lease term.
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4

(n)

(o)

Summary of Significant Accounting Policies (cont’d)

Fair value measurement

Taxation

(i)

Fair value is the price that would be received for the sale of an asset or paid to
transfer a liability in an orderly transaction between market participants at the
measurement date. The fair value measurement is based on the presumption that
the transaction to sell the asset or transfer the liability takes place either:

In the principal market for the asset or liability, or

In the absence of a principal market, in the most advantageous market for the asset
or liability

The principal or most advantageous market must be accessible by the Company.

The fair value of an asset or liability is measured using the assumptions that market
participants would use when pricing the asset or liability, assuming that market
participants act in their economic best interest. A fair value measurement of a
nonfinancial asset takes into account a market participant’s ability to generate
economic benefits by using the asset in its highest and best use or by selling it to
another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances
and for which sufficient data are available to measure fair value, maximising the use
of relevant observable inputs and minimising the use of unobservable inputs.

In addition, for financial reporting purposes, fair value measurement is categorised
into level 1,2 or 3 based on the degree to which the inputs to the fair value
measurements are observable and the significance of the inputs to the fair value
measurement in its entirety, which are described as follows:

= Level 1 inputs are quoted prices (unadjusted) in active markets for identical
assets or liabilities that the company can access at the measurement date.

= Level 2 inputs are inputs, other than quoted prices included within level 1,
that are observable for the asset or liability, either directly or indirectly: and

» Level 3 inputs are unobservable inputs for the asset or liability.

Current tax

Current tax comprises the expected tax payable or receivable on the taxable
income or loss for the year and any adjustment to the tax payable or receivable in
respect of previous years. The amount of current tax payable or receivable is the
best estimate of the tax amount expected to be paid or received that reflects
uncertainty related to income taxes if any. It is measured using tax rates enacted
or substantively enacted at the reporting date. Current tax also includes any tax
arising from dividends.

Current tax assets and liabilities are offset only if certain criteria are met.
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4

(o)

(p)

Summary of Significant Accounting Policies (cont’d)

Taxation (cont’d)

(i)

Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrying
amounts of assets and liabilities for financial reporting purposes and the amounts used
for taxation purposes. Deferred tax is not recognised for:

— temporary differences on the initial recognition of assets or liabilities in a transaction
that is not a business combination and that affects neither accounting nor taxable profit
or loss;

— temporary differences related to investments in subsidiaries, associates and joint
arrangements to the extent that the Company is able to control the timing of the
reversal of the temporary differences and it is probable that they will not reverse in the
foreseeable future; and

— taxable temporary differences arising on the initial recognition of goodwill.

Deferred tax assets are recognised for unused tax losses, unused tax credits and
deductible temporary differences to the extent that it is probable that future taxable
profits will be available against which they can be used. Future taxable profits are
determined based on business plans Company and the reversal of temporary
differences. Deferred tax assets are reviewed at each reporting date and are reduced to
the extent that it is no longer probable that the related tax benefit will be realised; such
reductions are reversed when the probability of future taxable profits improves.
Unrecognised deferred tax assets are reassessed at each reporting date and recognised
to the extent that it has become probable that future taxable profits will be available
against which they can be used.

Deferred tax is measured at the tax rates that are expected to be applied to temporary
differences when they reverse, using tax rates enacted or substantively enacted at the
reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from
the manner in which the Company expects, at the reporting date, to recover or settle
the carrying amount of its assets and liabilities. For this purpose, the carrying amount of
investment property measured at fair value is presumed to be recovered through sale,
and the Company has not rebutted this presumption.

Deferred tax assets and liabilities are offset only if certain criteria are met.

Share Capital

Share capital consists of funds raised by issuing shares in return for cash or other
considerations. The amount of share capital a company has can change over time
because each time a business sells new shares to the public in exchange for cash, the

amount of share capital will increase.
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4 Summary of Significant Accounting Policies (cont’d)

(q) Comparative Figures

When required by Accounting Standards, comparative figures have been adjusted to
conform to changes in presentation for the current financial year.

Where the Company retrospectively applies an accounting policy, makes a retrospective
restatement of items in the financial statements or reclassifies items in its financial
statements, a third statement of financial position as at the beginning of the preceding
period in addition to the minimum comparative financial statements is presented.
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Consolidated Bakeries (Jamaica) Ltd.
Notes to the Financial Statements
December 31, 2020

5 Financial Instruments: Disclosures

This standard requires disclosure of information about the significance of financial instruments to an
entity, and the nature and extent of risks arising from those financial instruments, both in qualitative
and quantitative terms. Specific disclosures are required in relation to transferred financial assets
and a number of other matters.

(a) Credit risk

Credit risk is the risk of financial loss to the company if a customer or counterparty to a financial
instrument fails to meet its contractual obligations, and arises primarily from the company’s
investment securities, loans receivable, receivables from customers, and from resale agreements.
There is also credit risk exposure in respect of instruments such as loan commitments and
guarantees which may not be stated on the Statement of Financial Position. They expose the
Company to similar risks as loans and are managed in a similar manner

2020 2019
$ $

Financial Assets

Cash & cash equivalents 63,908,151 85,477,094

Trade and other receivables 96,719,237 102,138,120
Financial Liabilities

Trade Payables (110,358,438) (113,934,691)

Borrowings (53,167,901)  (69,902,665)

At the end of the reporting period, there are no concentrations of credit risk for loans
and receivables designated at Fair Value Through Profit or Loss (FVTPL). The carrying
amount reflected above represents the company's maximum exposure to credit risk for
such loans and receivables.

Trade receivables

The Company’s exposure to credit risk is influenced mainly by the individual characteristics of
each customer. However, management also considers the factors that may influence the
credit risk of its customer base, including the default risk associated with the industry and
country which the customers operate.

The Company establishes an allowance for impairment that represents its estimate of incurred
losses in respect of trade and other receivables,
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December 31, 2020

5 Financial Instruments: Disclosures (cont’d)

(a) Credit risk (cont’d)

At 31 December 2020, the maximum exposure to credit risk for trade receivables by geographic
region was as follows

2020 2019
$ $
Jamaica 32,826,271 39,084,087
United Kingdom = 91,969

32,826,271 39,176,056

At 31 December 2020, the exposure to credit risk for trade receivables and contract assets by type of
counterparty was as follows.

2020 2019
$ $
Wholesale customers 32,744,638 35,099,700
End-user customers 81,633 76,356

32,826,271 39,176,056

The ageing of trade receivables that were past due but not impaired as at 31 December 2020 is as
follows

2020 2019
5 $
Past due 1- 30 days 7,795,546 29,685,583
Past due 31- 90 days 21,196,393 6,278,081
Over 90 days 3,834,332 3,212,392

32,826,271 39,176,056

The following table provides information about the exposure to credit risk and ECLs for trade
receivables as at 31 December 2020.

Weighted-

Impairment loss
average loss

Gross carrying

amount ate allowance
Low Risk 26,650,112 4% 1,066,004
Medium Risk 3,847,276 10% 384,728
High Risk 2,328,883 20% 465,777
32,826,271 1,916,509
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5

(@)

(b)

Financial Instruments: Disclosures (cont’d)
Credit risk (cont’d)

The following table provides information about the exposure to credit risk and ECLs for trade
receivables as at 31 December 2019.

. Weighted- .
Gross carrying Impairment loss
average loss
amount allowance
rate

Low Risk 29,451,337 4% 1,178,053
Medium Risk 4,382,477 10% 438,248
High Risk 5,342,350 20% 1,068,470
39,176,164 2,684,771

Liquidity risk

Liquidity risk is the risk that the company will encounter difficulty in meeting obligations for its
financial liabilities. The company’s approach to managing liquidity is to ensure, as far as possible,
that it will always have sufficient liquidity to meet its liabilities when due under both normal or
stressed conditions. Prudent liquidity risk management which the company uses includes
maintaining sufficient cash and marketable securities.

For this purpose, liquid assets include cash and bank balances, which are readily converted into cash
within three months.

2020 2019
S $
Current Assets 237,050,256 257,299,955
Current Liabilities 163,526,339 183,837,356
1.45 1.40

The liguid asset ratio at the end of the year was 1.45:1 (2019: 1.40:1). There has been no
change to the company’s exposure to liquidity risk or the manner in which it manages and
measures the risk.
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5 Financial Instruments: Disclosures (cont’d)

(b) Liquidity risk (cont’d)

The following table presents the undiscounted contractual maturities of financial liabilities, including
interest, on the basis of their earliest possible contractual maturity.

Balance as at December 31 2020

Within 1 1to3 3to12 1to5years Over5years Total
Month Months Months
$ $ $ $ $ $
Borrowings 16,021,998 5,783,937 17,351,810 117,606,711 36,133,105 192,897,561
Trade and other payables 97,474,726 - - - - 97,474,726

113,496,724 5,783,937 17,351,810 117,606,711 36,133,105 290,372,287

(c) Currencyrisk

Currency risk is the risk that the market value of, or the cash flows from, financial instruments will
vary because of exchange rate fluctuations.

The company incurs risk in a currency other than the Jamaican dollar. The currency giving rise to this
risk is the United States dollar.

This risk arises from future commercial transactions and recognised assets and liabilities.

Currency exposure arising from the Company’s financial assets and liabilities denominated in the
relevant foreign currencies.
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5 Financial Instruments: Disclosures (cont’d)

(c)  Currency risk (cont’d)

Balance as at December 31 2020

IMD us CAN Total
$ $ $ $

Financial Assets

Trade and other receivables 96,719,237 - - 96,719,237

Financial Investments - 26,522,548 - 26,522,548

Cash 26,942,178 36,923,311 42,662 63,908,151
Total financial assets 123,661,415 63,445,859 42,662 187,149,936
Financial Liabilities

Borrowings 178,747,766 - - 178,747,766

Trade and other payables 110,358,438 - - 110,358,438
Total financial liabilities 289,106,204 - - 289,106,204
Net financial position (165,444,789) 63,445,859 42,662 (101,956,268)

The following table indicates the currencies to which the company had significant exposure on its
monetary assets and liabilities and its forecast cash flows. The change in currency rate below
represents management’s assessment of the possible change in foreign exchange rates. The
sensitivity analysis represents outstanding foreign currency denominated monetary items and
adjusts their translation at the year-end for the 6% devaluation and 2% appreciation of the Jamaican
dollar. The percentage change in the currency rate will impact each financial asset/liability included
in the sensitivity analysis differently. Consequently, individual sensitivity analyses were performed.
The effect on net profit shown below is the total of the individual sensitivities done for each of the

assets/liabilities.

% Changein Effect on

Effect on

Net Profit

2020
$

(634,459) (1,281,606)

3,578,346

Currency Equity
rate
2020 2020
$
Currency:
USD — Positive 2
USD — Negative (6) 3,806,752
Page
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5 Financial Instruments: Disclosures (cont’d)
(d) Capital Management

The Company manages its capital to ensure that it will be able to continue as going concerns while
maximising the return to stakeholders through the optimisation of the debt and equity balance. The
Company makes use of it is working capital facilities, this has remained unchanged from 2019.

The capital structure of the Company consists of net debt (borrowings as detailed in note 12 offset
by cash and bank balances) and equity of the Company (comprising issued capital, reserves, retained
earnings as detailed in the Statement of Changes in Equity). Total capital is calculated as ‘equity’ plus
net debt.

Consistent with others in the industry, the Company monitors capital on the basis of the gearing
ratio. This ratio is calculated as net debt divided by total equity and debt.

2020 2019
$ $
Interest-bearing borrowings 178,747,766 170,009,311
Less: cash and bank (63,908,151) (85,477,094)
Net Debt 114,839,615 84,532,217
Total Equity 691,877,037 706,298,610
Capital and net debt 806,716,652 790,830,827
Gearing ratio 14.24% 10.69%

(e) Fair value measurements

Fair value amounts represent estimates of the arm’s length consideration that would be currently
agreed upon between knowledgeable and willing parties who are under no compulsion to act. This is
best evidenced by a quoted market price. For financial instruments where there is no active market,
fair value is determined using valuation techniques. Such techniques include using recent arm’s
length market transactions, reference to the current market value of another instrument which is
substantially the same, discounted cash flow analysis or other valuation models.

The carrying values of short-term financial asset and liabilities are reasonable estimates of their fair
values because of the short-term maturity of these instruments. Short-term financial assets
comprise cash and cash equivalents, trade and other receivables and amounts due from related
companies. Short-term financial liabilities comprise trade, due to related parties, payables and long-
term financial liabilities comprise of loan.

The carrying value of loans with variable interest rates approximates fair value as interest rates
approximate market rates. The fair value of loans with fixed rates is estimated to approximate its
carrying value. Additionally, the cost of all monetary assets and liabilities has been appropriately
adjusted to reflect estimated losses on realisation or discounts on settlement. The fair value for the
amount due to the parent company approximates its carrying value.
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5

(e)

Financial Instruments: Disclosures (cont’d)

Fair value measurements (cont’d)

Financial assets
Cash & cash equivalents
Trade receivables
Owed by Related Parties

Financial liabilities
Borrowings excluding bank overdraft
Bank overdraft

Trade payables

2020 2020 2019 2019
Fair Value Carrying Fair Value Carrying
Value Value
$ $ $ $
63,908,151 63,908,151 85,477,094 85,477,094
30,909,762 30,909,762 36,491,285 36,491,285
26,581,417 26,581,417 25,117,513 25,117,513
139,912,796 139,912,796 128,997,543 128,997,543
38,834,970 38,834,970 41,011,768 41,011,768
97,474,726 97,474,726 109,422,778 109,422,778
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6 Property, plant & equipment

Cost/Valuation

Balance as at 1 January 2019
Additions

Balance as at December 31 2019
Additions
Disposals

Balance as at December 31 2020

Accumulated Depreciation
Balance as at 1 January 2019

Depreciation expense
Balance as at December 31 2019
Depreciation expense
Disposals
Balance as at December 31 2020
December 31 2020

December 31 2019

Land

The total value of land as at December 31,2020 is $361,021,000 (2019: $361,021,000). Land is not

depreciated.

7 Inventory

Current

Land and  Plant,machinery Furniture, MotorVehicles Computer Total
Buildings & equipment  Fixtures & equipment
Fittings
$ $ $ $ $ $
500,167,605 196,474,438 15,374,127 124,489,629 28,881,157 865,386,956
2,703,355 18,953,914 2,082,980 26,584,634 2,891,634 53,216,517
502,870,960 215,428,352 17,457,107 147,255,902 31,772,791 914,785,112
2,295,105 28,708,010 2,259,520 15,612,922 1,472,608 50,348,165
505,166,065 244,136,362 19,716,627 162,868,824 33,245,399 965,133,277
3,357,614 59,114,328 6,121,667 45,749,121 26,243,668 140,586,398
3,352,035 14,339,759 1,034,863 10,277,314 2,443,325 31,447,296
6,709,649 73,454,087 7,156,530 56,026,435 28,686,993 172,033,694
3,281,967 16,135,558 1,129,780 11,164,925 2,029,908 33,742,138
9,991,616 89,589,645 8,286,310 67,191,360 30,716,901 205,775,832
495,174,449 154,546,717 11,430,317 95,677,464 2,528,498 759,357,445
496,161,311 141,974,265 10,300,577 91,229,467 3,085,798 742,751,418

At net realisable value:

Raw materials

Packaging materials & spares

Finished goods
Other inventory

Total Inventories

The total amount of inventories recognized as part of “Cost of Goods Sold” is $484,268,546 (2019:

$468,383,228)
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2020 2019
$ $
16,632,038 11,784,829
20,581,335 18,142,258
5,864,238 5,505,830
6,822,708 10,549,748
49,900,320 45,982,665
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8 Trade and other receivables

2020 2019
$ $

Current
Trade receivables 32,826,271 39,176,056
Less: Provision for Doubtful Accounts (1,916,509) (2,684,771)
30,909,762 36,491,285
Owed by Related Parties 26,581,417 25,117,513
Prepayments 21,209,698 15,104,303
Deposit on equipment - 10,616,722
Staff Loans and Advances 8,326,182 7,194,191
Other receivables 9,692,178 7,614,106
Total current trade and other receivables 96,719,237 102,138,120
Total trade and other receivables 96,719,237 102,138,120

a. Credit Risk and market risk, and impairment losses

Information about the company’s exposure to credit and market risks and
impairment losses for trade and other receivables is included in note 5(a)

9 Other Financial Assets

2020 2019
$ $
Current
Financial assets at fair value through Other
Comprehensive Income 9(a) 26,522,548 23,702,076
Total current assets 26,522,548 23,702,076

(a) Financial assets at fair value through other comprehensive income

2020 2019
$ $
NCB Capital Markets Cash Value 953,969 887,011
NCB Cap xB Fund 22,985,322 20,473,667
NCB Cap xM Fund 2,583,257 2,341,398
Financial assets at FVOCI 26,522,548 23,702,076
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10 Cash & cash equivalents

Cash and cash equivalents
Cash on hand
Bank accounts (Jamaican Dollars)
Bank accounts (United States Dollars)
Bank accounts (Canadian Dollars)

Short Term Investments

Total cash and cash equivalents

Reconciliation of cash

2020 2019

$ $
8,892,829 8,621,293
18,049,349 38,834,755
1,259,178 3,746,227
42,662 37,690
28,244,018 51,239,965
35,664,133 34,237,129
63,908,151 85,477,094

Cash and cash equivalents reported in the statement of cash flows is reconciled to

items in the statement of financial position as follows:

Cash and cash equivalents
Secured - Bank overdrafts

Balance as per statement of cash flows

11  Share capital

Authorised
Issued and fully paid

This consist of 222,709,171 (2019: 222,709,171) ordinary

shares valued at no par value

Page
30

2020 2019
$ $
63,908,151 85,477,094
(38,834,970) (41,011,768)
25,073,181 44,465,326
2020 2019
$ $
427,2 0 427,260,000
90,726,664 90,726,664
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12 Borrowings

Current

Secured liabilities:
Bank overdrafts
National Commercial Bank Jamaica Limited
Accrued Interest on Loans

Total current borrowings

Non-current
Secured liabilities:
National Commercial Bank Jamaica Limited

Total non-current borrowings

Total Borrowings

a) Terms and repayment schedule

Interest rate

2020 2019
$ $
38,834,970 41,011,768
14,094,019 28,890,897
238,912 -
53,167,901 69,902,665
53,167,901 69,902,665

125,579,865

100,106,646

125,579,865

100,106,646

125,579,865

100,106,646

178,747,766

170,009,311

Yearof  Carrying Value Carrying

Maturity Value
2020 2019
$ $

2020 38,834,970 41,011,768

2022
2023
2026
2026

- 29,154,371
- 41,100,148
- 53,590,409
. 5,152,615

2027 2,446,607 =
2027 137,227,277 -

178,508,854 170,008,311

%

Secured - Bank overdrafts 23.75
National Commercial Bank Jamaica Limited

-Secured Loan 7.95
-Secured Loan 7.95
-Secured Loan 8.25
-Secured Loan 8.25
-Secured Loan 7.50
-Secured Loan 7.00
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13

Borrowings (cont’d)

Security

a) National Commercial Bank

a. First mortgage over commercial property at 2F Valentine Drive/ 111 Red Hills
Road, Kingston 19. Valued on September 24, 2012,. Current market value
USS3.6Million, forced sale value USS$2.88 Million registered and stamped to

cover J$174.1 Million

Assignment of adequate FEH Insurance.

b. Legal Mortgage over commercial property at 2F Valentine Drive/111 Red Hills
Road, Kingston 19. Valued on September 24, 2012,. Current market value US$3.6
Million, forced sale value US$2.88 Million registered and stamped to cover 1S40

Million.

Assignment of adequate FEH Insurance.

c. Directors’ Guarantee Stamped for J$75.5 Million and US$30,000

b) Bank overdraft

Bank overdraft is at an interest rates of 10% to 24.75% and is secured by first legal
mortgage over commercial property located at 111 Red Hills Road and by guarantee

of Directors Anthony and Vincent Chang.

Bank overdraft consists primarily of transactions processed at the end of the fiscal

year, thereby, causing a timing variance (outstanding cheques)

Deferred tax

Non-current

Deferred tax liability
Property, plant and equipment - tax allowance
Future income tax benefits attributable to tax losses

2020 2019
$ $
20,645,778 17,154,730
(6,861,761)  (7,345,969)
13,784,017 9,808,761
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14

15

Related Party Transactions

Poly Cello Packaging
Other Related Parties

2020 2019
$ $
18,486,417 17,081,113
8,095,000 8,036,400

26,581,417 25,117,513

All transactions between Consolidated Bakeries (Jamaica) Ltd. And the related

companies have been transacted at arm's length.

Related Party Net movement

Loans to Directors

Advances made to Poly Cello
Loan to other related Parties
Repayment from Poly Cello

Nominee Holding

2020 2019
$ $
253,398 -
1,210,506 949,891
- 8,036,400
- (2,100,000)

1,463,904 6,886,291

The company has been the registered proprietor of land situated in Stony Hill, which
is beneficially owned and held to the order of Vincent Chang, the company’s
Chairman. The Company will transfer the property to him, at no cost to the
Company, and the Company has incurred no cost in respect of the land. As at June

17, 2019, the transfer has been made.

Key Management Personnel Compensation

Director's fees
Director management remuneration
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1,040,000 1,147,000
19,401,935 23,271,560
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16 Cost of Goods Sold

Salaries and related expenses
Purchases

Repairs and maintenance
Equipment rental
Transportation

Fuel

Other

17 Administrative Expense

Salaries and related expenses
Security

Insurance

Utilities

Advertising and Promotion
Traveling and motor vehicle expenses
Director's fees

Director management remuneration
Repairs and Maintenance

Office supplies

Office and Space Rental

Auditor's Remuneration
Professional Fees

Other Expenses

2020 2019

$ $
79,101,859 87,739,305
498,491,706 516,918,149
3,081,683 9,122,104
4,507,439 4,746,801
4,368,459 12,646,039
11,882,217 10,917,100
503,655 331,358
601,937,018 642,420,856

2020 2019

$ $

96,489,816 82,699,841
10,573,316 9,354,616
4,533,094 8,162,245
27,088,013 26,159,935
1,647,867 1,396,340
14,812,061 9,561,214
1,040,000 1,147,000
19,401,935 23,271,560
3,551,852 3,219,981
5,690,563 4,041,292
3,181,726 3,797,758
2,004,552 1,545,000
15,288,300 16,984,097
10,274,947 12,708,701
215,578,042 204,049,580
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18 Selling and distribution

Salaries and related expense

Sales Contractors

Travelling and motor vehicle expenses
Repairs and Maintenance expense
Office and Space rental

Advertising and Promotion

Other expenses

19 Staff Costs

Staff Salaries
Statutory Expense
Staff Welfare
Pension
Total Staff Related Costs

2020 2019
$ $
74,029,783 75,121,905
23,457,648 23,209,205
28,007,564 37,769,394
33,939 1,811,913

117,892 165,000
13,973,618 15,206,076
318,740 170,858

139,939,184 153,454,351

2020 2019
$ $
210,856,358 210,649,770
24,218,037 21,466,840
11,064,670 9,876,920
3,482,393 3,567,521
249,621,458 245,561,051

Staff costs have been allocated between Cost of Goods Sold (COGS), Selling and Distribution

expense and Administrative expenses.

20 Finance Cost

Loan Interest
Bank Charges
Other Finance Cost
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2020 2019
$ $
14,034,522 11,079,058
5,008,291 5,429,642
- 461,585

19,042,813 16,970,285




Consolidated Bakeries (Jamaica) Ltd.
Notes to the Financial Statements
December 31, 2020

21 Other Revenue

Other Revenue
Interest
Rental
Realised gain on foreign currency
Gain on Disposal of Assets
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2020 2019
$ $
1,214,398 1,897,390
1,215,199 1,159,963
3,383,703 7,547,814
- 764,140
5,813,300 11,369,307




Consolidated Bakeries (Jamaica) Ltd.
Notes to the Financial Statements
December 31, 2020

22 Tax Expense

(a) The components of tax (expense)/income comprises:

Note 2020 2019
$ $
Deferred tax 13 (3,975,256) (2,784,809)
Income tax expense for the year (3,975,256) (2,784,809)
(b) Tax reconciliation
2020 2019
$ $
Tax on (loss)/profit at 12.5% (2019: 12.5%) (1,305,790) (1,213,411)
Add tax effect of:
non-allowable items 32,843 117,218
32,843 117,218
Less tax effect of:
Deferred tax adjustment (5,248,203) (3,881,002)
(5,248,203) (3,881,002)
Income tax attributable to the entity 3,975,256 2,784,809
The applicable weighted average effective tax rates
are as follows: -38.05% -24.05%

Tax remission

The Company having been listed on the Junior Stock Exchange in 2012 became eligible
for remission of Income-tax for 10 years, as below, provided the shares remain listed for
at least 15 years. The total loss for the current period is ($35,838,104), which represents

50% of the current year losses and a total loss carried forward of ($54,894,084).

Years 1to 5 100%
years 6 to 10 50%

Transfer pricing

Transactions between Consolidated bakeries and related parties have been valued

at the regular market rate.
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23 Auditor's Remuneration

2020 2019
$ $
Remuneration of the auditor of the entity for:
auditing or reviewing the financial statements 2,004,552 1,545,000
2,004,552 1,545,000

24 Short-term and Low-cost leases

Has rental agreements for properties in Mandeville and Montego Bay for 12-month period. These
are deemed short term rental agreements. The Company also leases equipment as needed on a

short-term basis.
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