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Fourth Quarter Results to September 2020

The investment division had a bumper 2019 but

faltered in 2020 as a result of the impact of COVID-

19 on the economy, which depressed the local stock

market as well as the value of stocks worldwide.

Share prices in these markets have only recovered

partially to date.

The Group benefited from a strong fourth quarter

with excellent export sales and profit from the real

estate division.

Manufacturing Division 

The highlight of the quarter was the strong gain in our

export sales which rose 65 percent over the prior year.

This was an acceleration in the growth rate seen up

to our third quarter. 

Exports accounted for 65 percent of total sales in the

quarter, meeting one of the objectives set at the time

the Company went public in 2010. Early indications

and feedback from our overseas customers point to a

continuation of the positive trend in exports in our

2021 financial year. Although exports were dominant,

domestic sales did well against the background of a

slow growing economy that suffered a sharp fall in the

second half of our fiscal year. With strong and

continued focus on our domestic market, local

manufacturing sales increased 17 percent compared

with the previous year. Overall, sales climbed 44

percent to $407 million in the final quarter of the year.

Real Estate Division 

The year was a successful one as we completed the

development of Violet’s View Manor - studio units in

the Manor Park area - and signed agreements for the

sale of 17 of the 18 units.  The proceeds and profits

from 12 of these units are included in the fourth

quarter, with the balance to be reflected in the 2021

financial year. The project was a profitable one.

Retail Division 

The retail operations functioned for the year as a

wholly owned subsidiary, versus only four months in

the previous financial year.  Consequently, there are

no comparative revenues for the fourth quarter in the

prior year. 

For the 2020 fourth quarter, the division recorded

revenues of $129 million and for the year to date, $538

million versus $173 million for the limited period in the

2019 financial year.  The division remains profitable

and a critical asset of the Group.

Investment Division 

During the fourth quarter, prices on the Jamaica and

New York Stock Exchanges continued to show

improvement over the depressed prices in the March

quarter. This resulted in investment gains for QWI

Investments (QWI) of $31 million. Our expectation is

that the trend will continue into the new financial year

The Jamaican Teas Group enjoyed rising sales and profit, marking an outstanding 2020 fiscal year,

with the exception of the investment division. There are positive indications however, that during

the first quarter of the new financial year, the Group will benefit from plans and strategies

implemented during earlier periods.
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as economic performance, locally and overseas,

gradually recovers from the dislocations in 2020.

Revenues 

Total Group revenues for the quarter increased by a

robust $502 million, from $285 million to $787 million.

The increase includes $129 million generated in 2020

from the retail business.  There were no retail revenues

in the corresponding 2019 quarter as our supermarket

was operated by our then associated company - Bay

City Foods, which at that time was 50 percent owned

by the Group and not consolidated. 

The sale of 12 units at the Manor Park complex

contributed $248 million to the total revenue in 2020.

There were no comparable sales in the prior year. The

remaining $125 million growth in sales reflects the

increase in export and domestic sales in the

manufacturing business. The jump in exports was

mainly due to strong demand from the final

consumers, particularly in the USA. The trend

continues beyond the year end.

For the year, the 70 percent increase in sales included

a 49 percent increase in export sales, 7 percent

increase in domestic sales, the inclusion of 12 months’

supermarket sales compared with 4 months in

2018/19 and the sales of the Manor Park apartments,

for which there were no comparable sales last year.

The reversal in Investments and Other Income from

$553 million to a loss of $433 million, primarily

resulted from the heavy unrealised losses QWI

experienced in its shareholdings in financial

businesses during the second quarter, due to COVID-

19 and its negative impact on many business

operations. 

Expenses

The increase in Cost of Sales for the quarter and full

year, largely matches the growth in revenues, but

lower administration expenses for the quarter were

largely due to reduced expenses at QWI. 

The fall in interest expense during the quarter resulted

from lower borrowings at QWI.  For the full year, the

increase in interest costs is mainly a result of higher

borrowings at QWI in the first half of this period,

compared with the first half of the prior year.

Net Profit 

Net profit attributable to Jamaican Teas for the quarter

was $131 million, a decline of 27 percent from the

$180 million profit in the corresponding quarter of the

previous year.  This decline in profit arose from lower

stock market gains in the investment portfolio in the

2020 fourth quarter versus that of the previous year,

which was a very strong one.  The decline was partly

offset by higher profits from the manufacturing

operations, as well as profits from the real estate

division.

For the full year, net profit attributable to Jamaican

Teas was $210 million, a decline of 47 percent from

the $400 million generated in the previous year. 

Total attributable Comprehensive Income per share

was 19 cents (2018/19 –26 cents) for the quarter, and

30 cents per share (2018/19 – 58 cents) for the year.

Investments 

QWI received the proceeds from its IPO in October

2019, which were included in Receivables at the end

of September 2019. The funds were invested in

additional quoted equities as well as in reducing

Accounts Payables related to the IPO. 



The amount held in Investment Properties as at the

end of the 2019 financial year declined during the year

to September 2020, due to the transfer of a parcel of

land that was used for the construction of apartments

for resale.

Outlook

The Jamaican economy is heavily dependent on

tourism for both foreign exchange as well as

employment, and its impact on the wider economy

with its linkages to locally produced goods and

services. 

Subsequent to the year end, overall sales increased

by 47 percent in October 2020, with export sales

increasing 85 percent and a 10 percent increase in

domestic sales. We have good orders in hand for

November and these developments, along with

booking of more real estate sales and hopefully,

improvement in the investment portfolio, should result

in a good first quarter for the financial year 2021.

We paid a Capital Distribution of 6 cents per share in

October 2020. This amount represents the combination

of the usual two dividends paid per year. 

The Group is also looking to embark on a major

expansion of the factory to meet and prepare for

continued growth. 

Annual General Meeting

Our Annual General Meeting (AGM) held in June 2020

was adjourned after some items were deferred to be

dealt with at a later date.  The AGM to be reconvened

on 17 November 2020 will consider the deferred

items.  An Extraordinary General Meeting (EGM) will

be held immediately afterwards to consider the stock

split and a new share option plan for Directors and

Executive Staff.

We extend our thanks to our employees, shareholders

and all our customers and other stakeholders for their

continued support of our Group.

John Jackson - Chairman 

John Mahfood – Chief Executive Officer/Director

30 October 2020
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"-\;*,#)&,*',1',/)'"#1;&,*'5)%19&$])-'$&',/)':$&"&%$"6'*,",)#)&,*7'8&'"%%15-"&%)'K$,/',/)',5"&*$,$1&"6'
251H$*$1&*'1:',/)'*,"&-"5-?'%1#2"5",$H)':$9;5)*'/"H)'&1,'I))&'5)*,",)-7'
'

&
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!
M77!%&'$()*$&)(!%&!$F/%)?!%&()1/*$&)(!01$($&)7?!#$7+!.?!)#$!D1,/0!-1$!#$7+!6,1!)1-+%&E!-&+!-88,1+%&E7?!-1$!
&,A!*$-(/1$+!-)!6-%1!'-7/$!)#1,/E#!01,6%)!,1!7,((!]V;Tf^C!9#-&E$(!%&!)#$!6-%1!'-7/$!,6!6%&-&8%-7!-(($)(!-)!
V;Tf!-1$!1$8,E&%j$+!%&!)#$!%&8,*$!()-)$*$&)C!=%'%+$&+(!61,*!(/8#!%&'$()*$&)(!8,&)%&/$!),!.$!
1$8,E&%j$+!%&!01,6%)!,1!7,((!A#$&!)#$!D1,/0R(!1%E#)!),!1$8$%'$!0-?*$&)(!%(!$()-.7%(#$+C!
!
M77!+$.)!%&()1/*$&)(!#$7+!.?!)#$!D1,/0!-1$!#$7+!6,1!8,77$8)%,&!,6!8,&)1-8)/-7!8-(#!67,A(@!A#$1$!)#,($!8-(#!
67,A(!1$01$($&)!(,7$7?!0-?*$&)(!,6!01%&8%0-7!-&+!%&)$1$()C![/8#!-(($)(!-1$!*$-(/1$+!-)!-*,1)%($+!8,()C!
<&)$1$()!%&8,*$!61,*!)#$($!6%&-&8%-7!-(($)(!%(!%&87/+$+!%&!)#$!%&8,*$!()-)$*$&)!/(%&E!)#$!$66$8)%'$!%&)$1$()!
1-)$!*$)#,+C!<*0-%1*$&)!7,(($(!-1$!01$($&)$+!-(!-!($0-1-)$!7%&$!%)$*!%&!)#$!%&8,*$!()-)$*$&)C!

$

!

!!!ZA[!H#<$J7&*3&-3+$#66#)7(>#$(*$7"#$)/--#*7$2#&-$
$
$$$$$FNDJ$W$fN(*&*)(&5$F*+7-/'#*7+g$$
$$$$$

3. Accounting Policies (Continued)
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Notes to Financial Statement

JAMAICAN TEAS LIMITED

$
F'0&(-'#*7$
!
V1,*!:8),.$1!4@!234U@!)#$!D1,/0!-(($(($(!)#$!1$8,E&%)%,&!,6!%*0-%1*$&)!01,'%(%,&(!-((,8%-)$+!A%)#!%)(!
6%&-&8%-7!-(($)(!,&!-!6,1A-1+>7,,B%&E!.-(%(!.-($+!,&!$G0$8)$+!81$+%)!7,(($(!]K9f^@!1-)#$1!)#-&!%&8/11$+!
81$+%)!7,(($(!-(!01$'%,/(7?!1$F/%1$+!/&+$1!<M[!W5!kV%&-&8%-7!<&()1/*$&)(e!c$8,E&%)%,&!-&+!S$-(/1$*$&)lC!!
!
<)!-007%$(!),!6%&-&8%-7!-(($)(!87-((%6%$+!-(!)1-+$!1$8$%'-.7$(!-&+!,)#$1!1$8$%'-.7$(C!<*0-%1*$&)!01,'%(%,&(!
+,$(!&,)!-007?!),!6%&-&8%-7!-(($)(!87-((%6%$+!-(!V;TfC!
!
R005()&7(.*$.6$7"#$J('05(6(#3$R00-.&)"C!
!
V,1!)1-+$!1$8$%'-.7$(!-&+!,)#$1!1$8$%'-.7$(@!)#$!D1,/0!-007%$(!)#$!(%*07%6%$+!-001,-8#!0$1*%))$+!.?!<Vc[!
5@!A#%8#!1$F/%1$(!)#-)!)#$!%*0-%1*$&)!01,'%(%,&!%(!*$-(/1$+!-)!%&%)%-7!1$8,E&%)%,&!-&+!)#1,/E#,/)!)#$!7%6$!,6!
)#$!1$8$%'-.7$(!/(%&E!-!7%6$)%*$!K9fC!!
!
"#$!7%6$)%*$!K9f(!-1$!+$)$1*%&$+!.?!)-B%&E!%&),!8,&(%+$1-)%,&!#%(),1%8-7!1-)$(!,6!+$6-/7)!6,1!$-8#!($E*$&)!
,6!-E$+!1$8$%'-.7$(@!-(!A$77!-(!)#$!$()%*-)$+!%*0-8)!,6!6,1A-1+>7,,B%&E!%&6,1*-)%,&C!
$$$$$
PC!IJE$MN$EJ!FBR!EJ$RHC$%IC,EBEH!Je$$
!
Z&[$L-.0#-728$05&*7$&*3$#@/(0'#*7$$$
!
!!!!!!<)$*(!,6!01,0$1)?@!07-&)!-&+!$F/%0*$&)!-1$!()-)$+!-)!8,()!7$((!-88/*/7-)$+!+$01$8%-)%,&C!!
!
ZA[$C#0-#)(&7(.*$$
!

=$01$8%-)%,&!%(!1$8,E&%j$+!,&!01,6%)!,1!7,((!,&!)#$!()1-%E#)>7%&$!.-(%(@!,'$1!)#$!$()%*-)$+!/($6/7!7%'$(!,6!
01,0$1)?@!07-&)!-&+!$F/%0*$&)C!

!
Z)[$].--.<(*4+$$
$
_,11,A%&E(!-1$!1$8,E&%j$+!%&%)%-77?!-(!)#$!01,8$$+(!1$8$%'$+!&$)!,6!)1-&(-8)%,&!8,()(!%&8/11$+C!
_,11,A%&E(!-1$!(/.($F/$&)7?!()-)$+!-)!-*,1)%j$+!8,()!/(%&E!)#$!$66$8)%'$!%&)$1$()!*$)#,+!A%)#!-&?!
+%66$1$&8$!.$)A$$&!01,8$$+(!&$)!,6!)1-&(-8)%,&(!8,()(!-&+!)#$!1$+$*0)%,&!'-7/$!1$8,E&%j$+!%&!%&8,*$!
-7,&E!A%)#!1$E/7-1!%&)$1$()!8#-1E$(!,'$1!)#$!0$1%,+!,6!)#$!.,11,A%&E(C!
!

h?$MLEDR!FH,$DEGEHIEe$
!

 $$$$$$$$$$$$$$$$$$$$$S7"$T/&-7#-$ $$$$$$$$$$$$$U#&-$7.$3&7#$

$ :;VWX:;$ :;VYXVW$ :;VWX:;$ :;VYXVW$

JROEJ$ $    

!
f,8-7!>!S-&/6-8)/1%&E! 4P4@IP3@4IJ! 424@2PP@WP5! JPI@J3O@43U! J35@2OW@JUW!

V,1$%E&!>!S-&/6-8)/1%&E! 2IJ@III@WWI! 4I4@2JW@U24! UJ5@JUP@PWW! JOO@5WU@333!

c$)-%7! 425@P5W@UJO! 3! JWU@WW5@I4I! 4OW@PPW@PP4!

[-7$(!,6!h,*$(! 2PU@WJ3@333! 3! 2PU@WJ3@333! 2J@2JI@UO5!

c$&)-7!%&8,*$>hS[! 4@J53@333! 2@WO3@333! I@353@333! U@3U3@333!

!M!RO$JROEJ$ QOUI@OP3@WJU!
!!!!!

2UP@UIU@4O3!!
!!

2@45U@UO4@4JO!!
!!

4@25W@554@53W!!
 

$

3. Accounting Policies (Continued)
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Notes to Financial Statement

JAMAICAN TEAS LIMITED

!
i?$FHGEJ!BEH!$^$M!`ED$FH\MBEe$

$

$ $$$$$$$$$$$$$$$$$$$$$S7"$T/&-7#-$ $$$$$$$$$$$$$U#&-$7.$3&7#$

$ :;VWX:;$ :;VYXVW$ :;VWX:;$ :;VYXVW$

     

<&)$1$()!<&8,*$! 4@IO5@WP3! P@U5W@IO3! P@UO5@22P! 4J@P53@2U2!

=%'%+$&+!<&8,*$! J@3U4@224! W@2I3@35P! 22@534@4PO! 5@WP2@WO4!

S%(8C!<&8,*$! 4@342@24O! W@WI3@JJ5! I@5I5@J35! U@U5U@35J!

c$-7%($+!D-%&(!,&![-7$!,6!<&'$()*$&)(! 43@3PW@UPP! U@2I2@I2W!! 2I@IU3@PUO! I5@W53@OWO!

V,1$%E&!KG8#-&E$!D-%&]7,((^! !]J@2O2@3WI^! W@O4J@534!! 4P@W53@P2J! 4@334@24U!

V-%1!;-7/$!D-%&!]f,((^!,&!<&'$()*$&)(! 24@33J@O4P!! 2J3@5OJ@23W!! ]J4O@PU5@3PI^! WOO@2II@22J!

M001$8%-)%,&!,6!<&'$()*$&)!T1,0$1)%$(! U@PJ2@POI!! O2@WW5@535!! U@PJ2@POI! O2@WW5@535!!

! QP2@332@OOI!
!!!!!

WPI@U3O@5J5!!
!!!!

]PWW@24J@OOU^!
!!!!!

JJW@O2U@UWO!!
$

$
j?$!RKR!FMH$
$$ !
"#$!9,*0-&?!A-(!7%()$+!,&!)#$!X/&%,1!S-1B$)!,6!)#$!X-*-%8-![),8B!KG8#-&E$!%&!X/7?!2343!-&+!/&+$1!)#$!<&8,*$!
"-G!M8)!]X-*-%8-![),8B!KG8#-&E$!X/&%,1!S-1B$)^!]c$*%((%,&^!Y,)%8$!2343@!)#$!9,*0-&?!%(!)-G!$G$*0)!6,1!)#$!6%1()!
6%'$!?$-1(!-&+!%(!(/.L$8)!),!)-G-)%,&!-)!J3i!,6!)#$!()-&+-1+!8,10,1-)$!1-)$!+/1%&E!)#$!($8,&+!6%'$!?$-1(!A#%8#!$&+$+!
%&!X/7?!2323C!
!

  

!

Y?$DE\EFGR]OEJe$ $  

J#07#'A#-$
:;:;$

J#07#'A#-$
:;VW$

$    ZR/3(7#3[$

$     

"1-+$!c$8$%'-.7$(! !  WP5@5WW@2PO!! 23U@4WJ@333!!

:)#$1!c$8$%'-.7$(! !  I2@P44@JII!! 4@2JJ@25W@333!!

<&)-&E%.7$(! !  4@WO3@UPP!! 2W5@333!!

"-G-)%,&!1$8,'$1-.7$! !  4P@4U3@WWO!! 4@4I3@333!!
!
!.7&5$D#)#(>&A5#+$&*3$F*7&*4(A5#+$ !  QP2O@U5J@55P!! 4@PIP@U2O@333!!

!     

W?$]MDDMdFH,J$     

_-&B!,6!Y,'-![8,)%-!X-C!f)+C!$ $  4PW@WWW@WW2$
!!!!!!

4UW@WWW@333!$

f$((!9/11$&)!0,1)%,&$    

!!!!!!!!!!!!!!!!!
]23@333@333^! 

!!!!!!
]23@333@333^!

!.7&5$O.*4_!#-'$O.&*+$O#++$J".-7_!#-'$
L.-7(.*$   Q42W@WWW@WW2 

!!!!!
4IW@WWW@333! 

!
!
[#,1)>"$1*!_,11,A%&E(! !  O2@44P@O2O!! UW@JOO@333!!

S-1E%&!f,-&!0-?-.7$! !  455@U4U@5WJ!! 4UP@2OJ@333!!

_-&B!:'$1+1-6)! !  4@IIP@U2I!! JW@PO3@333!!

9/11$&)!0,1)%,&!b!f,&E>"$1*!f,-&! !  23@333@333!! 2O@UO2@333!!
$
!.7&5$J".-7_!#-'$].--.<(*4+$ !  Q25W@J5U@PUU!! WP5@45P@333!!

$

$

$  
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JAMAICAN TEAS LIMITED

!
V;?$EK\`RH,E$DR!EJe$

$

!"#$!1-)$!,6!$G8#-&E$!/($+!%&!)#$!1$8,1+%&E!,6!6,1$%E&!8/11$&8%$(!)1-&(-8)%,&(!-)!)#$!$&+!,6!$-8#!F/-1)$1!!
!%&!)#$($!6%&-&8%-7!1$0,1)(!-1$!($77%&E!$G8#-&E$!1-)$(!,6!)#$!`[!+,77-1!01$'-%7%&E!-(!6,77,A(e!
!
![$0)$*.$1!2323!!!!!>!!Q4P4C2J!!!][$0)$*.$1!2345!!!>!Q4WJC4I^!
!X/&$!2323!!!!!!!!!!!!!!!>!!Q4P3C34!!!]X/&$!W3!2345!!!!!!!!>!Q4W4C3O^!
!S-18#!W4!2323!!!!!!!!>!!Q4WJCW5!!!]S-18#!W4!2345!!!!!!>!Q42ICPO^!
!=$8$*.$1!W4!2345!>!!Q4W2CJO!!!]=$8$*.$1!W4!234U!>Q42OCO2^!
!
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Unaudited to September 2020

$

$

$$$$$$$$B&*/6&)7/-(*4! D#7&(5(*4! L-.0#-72$! $$F*>#+7'#*7+! !M!RO!

MLEDR!FH,!DEGEHIEJ! Q4@P3I@354@JP4! JWU@WW5@I4I! 2JP@PP3@333!! 2@45U@UO4@4JO!

c$(/7)(!.$6,1$!)-G! Q2U2@3JJ@JW4! WW@II3@P5P! J3@35J@J3W! ]J4W@UP2@5P4^! ]4PU@3W4@P4W^!

[$E*$&)!M(($)(! Q4@IW2@I44@OW5!! 443@24U@3PO! 4PP@U55@U33! 4@IPP@JW5@OW4! W@JW2@2I5@W4O!

[$E*$&)!f%-.%7%)%$(! QW5U@I5O@P2I!! P3@P32@OOW! WJ@UI3@253! 24J@UJP@P3O! I53@U4P@U5I!

! ! ! ! !!

Unaudited to September 2019 

$ ! !!

!

B&*/6&)7/-(*4$ D#7&(5(*4$ L-.0#-72$$ F*>#+7'#*7+$ !M!RO$

MLEDR!FH,$DEGEHIEJ$ Q4@3UO@244@JUW! 4OW@PPW@PP4! WW@WWI@UO5! ! 4@25W@554@53W!

c$(/7)(!.$6,1$!)-G! Q4II@O4U@O3W! 5@422@J3I! JO@O53@4OW! WI3@OUW@UW4! J5P@P4J@24W!

[$E*$&)!M(($)(! Q5WJ@5OI@WIO!! OW@PJ2@P3P! PPI@W32@3J5! 2@JI3@45P@45P! P@34J@52J@32P!

[$E*$&)!f%-.%7%)%$(! QWU3@UU5@J5W!! W@2OO@O52! 4@U43@W2I! IWU@W52@454! 4@32P@WI5@532!

Unaudited to September 2019
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Notes
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