
 

 

KNUTSFORD EXPRESS SERVICES LIMITED  

GROUP FINANCIAL STATEMENTS 

 

 

YEAR ENDED MAY 31, 2020 

 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

KNUTSFORD EXPRESS SERVICES LIMITED 

GROUP FINANCIAL STATEMENTS 

YEAR ENDED MAY 31, 2020 
 

         
CONTENTS 

         

         

         

         

        Page(s) 

         

         

         

 Independent Auditor's Report    1 - 5 

         

 Group Statement of Financial Position   6 

         

 Group Statement of Comprehensive Income 7 

         

 Group Statement of Changes in Equity   8 

         

 Group Statement of Cash Flows    9 

         

 Company Statement of Financial Position  10 

         

 Company Statement of Comprehensive Income 11 

         

 Company Statement of Changes in Equity  12 

         

 Company Statement of Cash Flows   13 

         

 Notes to the Financial Statements    14 - 47 
 

 

 

 

 

 

 

 

 

 



 
 

 

 Page 1 
  

INDEPENDENT AUDITOR'S REPORT 

  

To the members of  

KNUTSFORD EXPRESS SERVICES LIMITED 

  

Report on the Audit of the Consolidated Financial Statements 
  

Opinion 
  

We have audited the accompanying financial statements of Knutsford Express Services Limited (the 
“Company”), and the consolidated financial statements of the Company and its subsidiaries (the "Group") 
set out on pages 6 to 47.  These financial statements comprise the Group and the Company statements of 
financial position as at May 31, 2020, the Group and Company statements of comprehensive income, the 
Group and Company statements of changes in equity, and the Group and Company statements of cash 
flows for the year then ended and a summary of significant accounting policies and other explanatory notes. 

 

 

 

  

  
 

In our opinion, the accompanying separate and consolidated financial statements give a true and fair view 
of the financial position of the Group as at May 31, 2020, and of its separate and consolidated financial 
performance and cash flows for the year then ended in accordance with International Financial Reporting 
Standards ("IFRS") and the requirements of the Jamaican Companies Act (the "Act"). 

 

  
 

Basis for opinion  
   

We conducted our audit in accordance with International Standards on Auditing ("ISAs"). Our 
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit 
of the Consolidated Financial Statements section of our report.  We are independent of the Company and 
Group in accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for 
Professional Accountants (IESBA Code). We have fulfilled our other ethical responsibilities in accordance 
with the IESBA Code. We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our opinion.  

 

  
 

Key audit matters  

   

Key audit matters are those matters that, in our professional judgment, were of most significance in our 
audit of the financial statements of the current period. These matters were addressed in the context of our 
audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a 
separate opinion on these matters. 

 

  
 

No key audit matters were identified that require disclosure during the process of the audit. 
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Independent Auditor's Report (cont'd) 

  

To the members of  

KNUTSFORD EXPRESS SERVICES LIMITED 

  

Other information 
  
Management is responsible for the other information. The other information comprises information included 
in the annual report but does not include the consolidated financial statements and our auditor’s report 
thereon. The annual report is expected to be made available to us after the date of this auditor’s report. 
  
Our opinion on the consolidated financial statements does not cover the other information and we will not 
express any form of assurance conclusion thereon. 

  
In connection with our audit of the consolidated financial statements, our responsibility is to read the other 
information identified above when it becomes available and, in doing so, consider whether the other 
information is materially inconsistent with the consolidated financial statements or our knowledge obtained 
in the audit, or otherwise appears to be materially misstated.  

  
When we read the annual report, if we conclude that there is a material misstatement therein, we are required 
to communicate to the Board of Directors.  

  

  
Responsibilities of management and those charged with governance for the Consolidated Financial 
Statements 
  

Management is responsible for the preparation of the financial statements that give a true and fair view in 
accordance with IFRS and the Act, and for such internal control as management determines is necessary to 
enable the preparation of consolidated financial statements that are free from material misstatement, whether 
due to fraud or error. 

 
  

  
 

In preparing the consolidated financial statements, management is responsible for assessing the Group's 
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using 
the going concern basis of accounting unless management either intends to liquidate the Group's, or to cease 
operations, or has no realistic alternative but to do so. 

 

  
 

The Board of Directors is responsible for overseeing the Group's financial reporting process.  
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Independent Auditor's Report (cont'd) 

  

To the members of  

KNUTSFORD EXPRESS SERVICES LIMITED 

  

Appendix to the independent auditor's report 
  

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional 
skepticism throughout the audit. We also: 
  

• Identify and assess the risks of material misstatement of the consolidated financial statements, whether 
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting 
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may 
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 

 

 

  

  

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Group's internal control. 

 
 

  

•  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates 
and related disclosures made by management.  

  

•  Conclude on the appropriateness of management’s use of the going concern basis of accounting and, 
based on the audit evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the Group's ability to continue as a going concern. If we 
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to 
the related disclosures in the consolidated financial statements or, if such disclosures are inadequate, to 
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our 
auditor’s report. However, future events or conditions may cause the Group to cease to continue as a 
going concern. 

 

 

 

 

 

 
  

•  Evaluate the overall presentation, structure and content of the consolidated financial statements, 
including the disclosures, and whether the consolidated financial statements represent the underlying 
transactions and events in a manner that achieves fair presentation. 

 
 
  

•  Obtain sufficient appropriate audit evidence regarding the financial information of the entities or 
business activities within the Group to express an opinion on the consolidated financial statements. We 
are responsible for the direction, supervision and performance of the group audit. We remain solely 
responsible for our audit opinion. 

 

 
  
We communicate with the Board of Directors regarding, among other matters, the planned scope and timing 
of the audit and significant audit findings, including any significant deficiencies in internal control that we 
identify during our audit.  
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Independent Auditor's Report (cont'd) 

  

To the members of  

KNUTSFORD EXPRESS SERVICES LIMITED 

  

Appendix to the independent auditor's report (cont'd) 
  
We also provide the Board of Directors with a statement that we have complied with relevant ethical 
requirements regarding independence, and to communicate with them all relationships and other matters 
that may reasonably be thought to bear on our independence, and where applicable, related safeguards. 

 

 
 

   

From the matters communicated with the Board of Directors, we determine those matters that were of most 
significance in the audit of the consolidated financial statements of the current period and are therefore the 
key audit matters. We describe these matters in our auditor’s report unless law or regulation precludes 
public disclosure about the matters or when, in extremely rare circumstances, we determine that a matter 
should not be communicated in our report because the adverse consequences of doing so would reasonably 
be expected to outweigh the public interest benefits of such communication.  
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KNUTSFORD EXPRESS SERVICES LIMITED 
GROUP STATEMENT OF COMPREHENSIVE INCOME 

YEAR ENDED MAY 31, 2020 

 

 Notes 2020  2019 

  $  $ 
     

Revenues 4 1,021,678,892  1,146,606,736 

     
Less:     
Administrative and general expenses 24 (974,847,339)  (936,249,723) 

     

  46,831,553  210,357,013 

     

Other income  9,611  1,687,763 

     

Operating profit 25 46,841,164  212,044,776 

     

Finance income 26 19,329,832  8,287,292 

     

Finance costs 27 (23,651,780)  (27,151,038) 

     

Profit before taxation  42,519,216  193,181,030 

     

Taxation charge  28 8,960,549  4,709,345 

     

Net profit for the year  33,558,667  188,471,685 

     

 Other comprehensive loss:      

Items that will never be reclassified to profit or loss:  

     

 Currency translation loss on foreign subsidiary  (7,796,262)  (45,797) 

     

 Total comprehensive income for the year 25,762,405  188,425,888 

     
Earnings per share for profit attributable 
to the shareholders of the Company 
during the year 17 $0.07  $0.38 

     

     

     

     

     

     

     

     

The accompanying notes form an integral part of the financial statements 
 



 

     Page 8 

KNUTSFORD EXPRESS SERVICES LIMITED 

GROUP STATEMENT OF CHANGES IN EQUITY 

YEAR ENDED MAY 31, 2020 

      

 Share  Accumulated   

 Capital  Surplus  Total 

 $  $  $ 

      
      

Balance at May 31, 2018 51,805,097  574,415,331  626,220,428 
      

Transactions with owners:      
      

Dividends paid, being total distribution       

                                           to owners (note 31) -  (35,000,000)  (35,000,000) 

Total transactions with owners -  (35,000,000)  (35,000,000) 

      

Net profit for the year -  188,471,685  188,471,685 
      

Other comprehensive loss for the year:      

Currency translation loss on foreign subsidiary -  (45,797)  (45,797) 

      

Total comprehensive income for the year -  188,425,888  188,425,888 

      

Balance at May 31, 2019 51,805,097  727,841,219  779,646,316 

      

Transactions with owners:      

      

Dividends paid, being total distribution       

                                          to owners (note 31) -  (40,000,000)  (40,000,000) 

Total transactions with owners -  (40,000,000)  (40,000,000) 

      

Net profit for the year -  33,558,667  33,558,667 

      

Other comprehensive loss for the year:      

Currency translation loss on foreign subsidiary -  (7,796,262)  (7,796,262) 

      

Total comprehensive income for the year -  25,762,405  25,762,405 

      

Balance at May 31, 2020 51,805,097  713,603,624  765,408,721 

      

      

      

      

      
The accompanying notes form an integral part of the financial statements 
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KNUTSFORD EXPRESS SERVICES LIMITED 
GROUP STATEMENT OF CASH FLOWS  

YEAR ENDED MAY 31, 2020 

      

 Notes 2020  2019  
  $  $  
CASH FLOWS FROM OPERATING ACTIVITIES      
Net profit for the year  33,558,667  188,471,685        
Adjusted for:      

Depreciation and amortization  114,876,718  94,226,117  
Depreciation on right-of-use asset  7,977,692  -  
Interest expense on right-of-use asset  1,075,962  -  
Gain on disposal of property, plant and equipment  -  (1,319,299)  
Loan interest expense  4,243,813  5,679,264 * 

Taxation charge  8,960,549  4,709,345  
Translation adjustment  (7,796,262)  (40,631)  

  162,897,139  291,726,481  
 Decrease / (increase) in operating assets:      

Other assets  9,041,600  18,882,635  
Inventories  (2,358,409)  (2,780,790)  
Taxation recoverable  -  (221,097)  

      
Increase in operating liabilities:      

Accounts payable and accrued charges  1,679,036  16,681,440  

  171,259,366  324,288,669  
      
   Income tax paid  (3,881,814)  -  
      
Net cash provided by operating activities  167,377,552  324,288,669  
      
CASH FLOWS FROM INVESTING ACTIVITIES      

Purchase of intangible asset 5 -  (6,575,500)  
Proceeds from sale of property, plant and equipment  -  16,100,000  
Acquisition of property, plant and equipment 6 (231,124,955)  (405,775,802)  
Placement of investment  (1,136,856)  (29,698,633)  

      
Net cash used in investing activities  (232,261,811)  (425,949,935)  
      
CASH FLOWS FROM FINANCING ACTIVITIES      

Dividends paid  (40,000,000)  (35,000,000)  
Term deposit - restricted   (29,094)  (47,275)  
Lease liability, net  (8,670,419)  -  
Proceeds from bond payable  50,000,000  150,000,000  
Proceeds from notes payable  -  20,043,000  
Repayment of notes payable  (24,827,285)  (33,491,013)  
Loan interest expense paid  (4,243,813)  (5,679,264) *  

      
Net cash (used in) / provided by financing activities   (27,770,611)  95,825,448  
      
NET DECREASE IN CASH AND BANK BALANCES (92,654,870)  (5,835,818)  
OPENING CASH AND BANK BALANCES  132,115,739  137,951,557  
      
CLOSING CASH AND BANK BALANCES  39,460,869  132,115,739  
      
* - Restated to conform with current year presentation     

The accompanying notes form an integral part of the financial statements  
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KNUTSFORD EXPRESS SERVICES LIMITED 

COMPANY STATEMENT OF COMPREHENSIVE INCOME 

YEAR ENDED MAY 31, 2020 

     

 Notes 2020  2019 

  $  $ 
     

Revenues 4 991,391,387  1,122,750,346 

     

Less:     

Administrative and general expenses 24 (900,147,983)  (874,077,576) 

     

  91,243,404  248,672,770 

     

Other income  9,611  1,687,763 

     

Operating profit 25 91,253,015  250,360,533 

     

Finance income 26 19,329,832  8,287,292 

     

Finance costs 27 (22,716,357)  (26,212,715) 

     

Profit before taxation  87,866,490  232,435,110 

     

Taxation charge 28 8,960,549  7,662,592 
     
Net profit, being total comprehensive     

                                 income for the year  78,905,941  224,772,518 

     

     

     

     

    

    

    

    

    

    

    

    

     

     

     

     
The accompanying notes form an integral part of the financial statements 
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KNUTSFORD EXPRESS SERVICES LIMITED 

COMPANY STATEMENT OF CHANGES IN EQUITY 

YEAR ENDED MAY 31, 2020 

      

 Share  Accumulated   

 Capital  Surplus  Total 

 $  $  $ 

      
      

Balance at May 31, 2018 51,805,097  578,242,447  630,047,544 
      

Transactions with owners:      
      

Dividends paid, being total distribution       

                                          to owners (note 31) -  (35,000,000)  (35,000,000) 

Total transactions with owners -  (35,000,000)  (35,000,000) 

      

Net profit, being total comprehensive      

                                  income for the year -  224,772,518  224,772,518       

Balance at May 31, 2019 51,805,097  768,014,965  819,820,062 

      

Transactions with owners:      

      

Dividends paid, being total distribution       

                                          to owners (note 31) -  (40,000,000)  (40,000,000) 

Total transactions with owners -  (40,000,000)  (40,000,000) 

      

Net profit, being total comprehensive      

                                  income for the year -  78,905,941  78,905,941 

      

Balance at May 31, 2020 51,805,097  806,920,906  858,726,003 

      

      

      

      

      

      

      

      

      

      

      

      

      

      

      

The accompanying notes form an integral part of the financial statements 
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KNUTSFORD EXPRESS SERVICES LIMITED 
COMPANY STATEMENT OF CASH FLOWS 

YEAR ENDED MAY 31, 2020 
      

 Notes 2020  2019  
  $  $  
CASH FLOWS FROM OPERATING ACTIVITIES     
Net profit for the year  78,905,941  224,772,518        
Adjusted for:      

Depreciation and amortization  100,011,453  83,911,202  
Depreciation on right-of-use asset  7,977,692  -  
Interest expense on right-of-use asset  1,075,962  -  
Gain on disposal of property, plant and equipment  -  (1,319,299)  
Loan interest expense  4,243,813  5,679,264 * 

Taxation charge  8,960,549  7,662,592  

  201,175,410  320,706,277  
      
Decrease / (increase) in operating assets:      

Other assets  4,543,191  30,559,015  
Inventories  (2,358,409)  (2,780,790)  
Taxation recoverable  -  (221,097)  
Due from subsidiaries  (177,770,494)  (244,116,527)        

Increase in operating liabilities:      
Accounts payable and accrued charges  1,671,515  7,704,649  

      

  27,261,213  111,851,527  
      
       Income tax paid  (3,881,814)  -  
      
Net cash provided by operating activities  23,379,399  111,851,527  
      
CASH FLOWS FROM INVESTING ACTIVITIES      

Proceeds from sale of property, plant and equipment  -  16,100,000  
Acquisition of property, plant and equipment 6 (90,474,989)  (202,849,114)  
Placement of investment  (1,136,856)  (29,698,633)  
Investment in subsidiaries   -  (1,321,100)  

      
Net cash used in investing activities  (91,611,845)  (217,768,847)  
      
CASH FLOWS FROM FINANCING ACTIVITIES      

Dividends paid  (40,000,000)  (35,000,000)  
Term deposit - restricted   (29,094)  (47,275)  
Lease liability, net  (8,670,419)  -  
Proceeds from bond payable  50,000,000  150,000,000  

        Proceeds from notes payable  -  20,043,000  
        Repayment of notes payable  (24,827,286)  (33,491,013)  
        Loan interest expense paid  (4,243,813)  (5,679,264) *  
      
Net cash (used in) / provided by financing activities   (27,770,612)  95,825,448        
NET DECREASE IN CASH AND BANK BALANCES (96,003,058)  (10,091,872)  
OPENING CASH AND BANK BALANCES  127,121,743  137,213,615        
CLOSING CASH AND BANK BALANCES  31,118,685  127,121,743  

      
* - Restated to conform with current year presentation     

The accompanying notes form an integral part of the financial statements  
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KNUTSFORD EXPRESS SERVICES LIMITED 

NOTES TO THE FINANCIAL STATEMENTS 

YEAR ENDED MAY 31, 2020 

            

1. IDENTIFICATION         
            

 
Knutsford Express Services Limited (the "Company ") is incorporated in Jamaica under the Jamaican 
Companies Act (the "Act”).  

            

 

The Company is domiciled in Jamaica, with its registered office located at 10 Harbour Circle, Montego Bay, 
St. James. 

            

 

On January 14, 2014, the Company became a public listed entity on the Jamaica Stock Exchange Junior 
Market. Consequently, the Company is entitled to a 100% remission of income taxes for the first five (5) 
years and 50% remission for the next five (5) years thereafter, providing that the Company complies with 
the requirements of the Jamaica Stock Exchange Junior Market. The 50% remission, which was withdrawn 
from the Junior Market by the Ministry of Finance and Planning on 31 December 2013 for subsequent 
listings, was reinstated in October 2016. 

            
 

The Company has three wholly owned subsidiaries, KE Connect Limited, KE Connect US LLC and 
Knutsford Express Investments Limited (the "Subsidiaries"). 

 

 

 
KE Connect Limited and Knutsford Express Investments Limited, and are both registered and domiciled in 
Jamaica with their registered offices at 1310 Providence Drive, Montego Bay, St. James, respectively. KE 
Connect Limited provides convenient connections to the island's international airports while Knutsford 
Express Investments Limited undertakes property development and other investments initiatives. 

 

 
            

 

KE Connect US LLC is incorporated in the state of Florida and is domiciled in Florida with its registered 
office located at 500 SW Third Ave, Fort Lauderdale FL 33315. The subsidiary provides premium bus / 
coach charter services. 

            

 

The Company and the subsidiaries are collectively referred to as the "Group". The principal activity of the  
Group is the provision of transportation and courier services. 

            
2.  STATEMENT OF COMPLIANCE AND BASIS OF PREPARATION    
            

 (a) Statement of Compliance       
            

  

The Group's financial statements have been prepared in accordance with and compliance with 
International Financial Reporting Standards ("IFRS") and the relevant requirements of the Act. 

            

  

The financial statements have been prepared under the historical cost basis and are expressed in 
Jamaican dollars, unless otherwise indicated. 

            

  

This is the first set of the Company’s annual financial statements in which IFRS 16, Leases, has been 
applied. Changes to significant accounting policies are described in note 2(e). 

            

 (b) Consolidation     
 

  

  (i) Subsidiary  
    

 
  

   

A subsidiary is an entity controlled by the Company. Control exists when the Company has the 
power, directly and indirectly, to govern the financial and operating policies of an entity so as to 
obtain benefits from its activities. In assessing control, potential voting rights that presently are 
exercisable or convertible are taken into account. The financial statements of the subsidiary are 
included in the consolidated financial statements from the date the control commences until the 
date the control ceases. 
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KNUTSFORD EXPRESS SERVICES LIMITED 

NOTES TO THE FINANCIAL STATEMENTS 

YEAR ENDED MAY 31, 2020 

           

2.  STATEMENT OF COMPLIANCE AND BASIS OF PREPARATION (CONT'D)  
           

 (b) Consolidation (cont'd)       
           

  (ii) Transactions eliminated on consolidation   
 

 

   

Intra-group balances and any unrealized gains and losses or income and expenses arising from 
intra-group transactions are eliminated in preparing the consolidated financial statements.  
Unrealized losses are eliminated in the same way as unrealized gains. 

           

 (c) Changes in accounting standards and interpretations:               

  

Certain new standards and interpretations of and amendments to existing standards became 
effective during the current financial year. The Group has assessed the relevance of all such new 
standards, interpretations and amendments and has concluded that the following new standards, 
interpretations and amendments are relevant to its operations: 

           

  • IAS 12 'Income Tax - Amendment', issued December 2017, Effective for annual period 
beginning on or after January 1, 2019. IAS 12 Income Taxes implements a so-called 
'comprehensive balance sheet method' of accounting for income taxes which recognizes both 
the current tax consequences transactions and events and the future tax consequences of the 
future recovery or settlement of the carrying amount of an entity's assets and liabilities. 
Differences between the carrying amount and the tax base of assets and liabilities and carried 
forward tax losses and credits, are recognized, with limited exceptions, as deferred tax 
liabilities or deferred tax assets, with the latter also being subject to a 'probable profits' test.    

           

  • IFRS 16 'Leases - Amendment', issued January 2016, Effective for annual periods beginning 
on or after January 1, 2019. IFRS 16 specifies how an IFRS reporter will recognize, measure, 
present, and disclose leases. The standard provides a single lessee accounting model, 
requiring lessees to recognize assets and liabilities for all leases unless the lease term is 12 
months or less or the underlying asset has a low value. Lessors continue to classify leases as 
operating or finance, with IFRS 16's approach to lessor accounting substantially unchanged 
from its predecessor, IAS 17.    

           

  • IAS 28 'Investments in Associates and Joint Ventures', issued October 2017, Effective for 
annual periods beginning on or after January 1, 2019. IAS 28 outlines how to apply, with 
certain limited exceptions, the equity method to investments in associates and joint ventures. 
The standard also defines an associate by reference to reference to the concept of "significant 
influence", which requires power to participate in financial and operating policy decisions of 
an investee (but not joint control of those policies).    

           

  • IFRIC 23 'Uncertainty Over Income Tax Treatments', issued June 2017, Effective for annual 
periods commencing on or after 1 January 2019. The interpretation is to be applied to the 
determination of taxable profit (tax loss), tax bases, unused tax losses, unused tax credits and 
tax rates, when there is uncertainty over income tax treatments under IAS 12.    

 

 

 

 



 

          Page 16 

KNUTSFORD EXPRESS SERVICES LIMITED 

NOTES TO THE FINANCIAL STATEMENTS 

YEAR ENDED MAY 31, 2020 

            

2.  STATEMENT OF COMPLIANCE AND BASIS OF PREPARATION (CONT'D)   
            

 (c) Changes in accounting standards and interpretations (cont'd):   
            

  

The Group has identified the following revised or new International Financial Reporting Standards, 
Amendments and Interpretations which have been issued but are not yet effective, and which have 
not been adopted early. Those which may be relevant to the Group's operations are as follows:  

            

  • IAS 1 'Presentation of Financial Statements - Amendment', issued October 2018, Effective for 
annual periods commencing on or after 1 January 2020. IAS 1 clarifies the definition of 'material' 
and align the definition used in the Conceptual Framework and standards.    

            

  • IAS 1 'Classification of liabilities as current or non-current' - Amendment', issued January 23, 

2020, Effective for annual periods commencing on or after 1 January 2023. The amendments to 
promote consistency in applying the requirements by helping companies determine whether, in 
the statement of financial position, debt and other liabilities with an uncertain settlement date 
should be classified as current (due or potentially due to be settled within one year) or non-
current.    

            

  • IAS 16 'Property, Plant and Equipment - Proceeds before intended use - Amendment' issued May 

14, 2020, Effective for annual periods commencing on or after 1 January 2022.  The amendments 
prohibit deducting from the cost of an item of property, plant and equipment any proceeds from 
selling items produced while bringing that asset to the location and condition necessary for it to 
be capable of operating in the manner intended by management.    

            

  • IFRS 9 'Financial Instruments - Amendment', issued September 2019, Effective for annual 
periods commencing on or after 1 January 2020. IFRS 9 clarifies that entities would continue to 
apply certain hedge accounting requirements assuming that the interest rate benchmark on which 
the hedged cash flows and cash flows from hedging instrument are based will not be altered as 
a result of interest rate benchmark reform.    

            

  • References to Conceptual Framework in IFRS Standards - Amendment, issued March 2018 

Effective for periods commencing on or after 1 January 2020.  
 
The Board of directors anticipate that the adoption of the standards, amendments and 
interpretations, which are relevant to the Group in future periods is unlikely to have any material 
impact on the financial statements. 
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KNUTSFORD EXPRESS SERVICES LIMITED 
NOTES TO THE FINANCIAL STATEMENTS 

YEAR ENDED MAY 31, 2020 

            

2.  STATEMENT OF COMPLIANCE AND BASIS OF PREPARATION (CONT'D)   
            

 (d)    Use of estimates and judgements      
       

   

The preparation of the financial statements requires management to make judgements, as well 
as estimates, based on assumptions, that affect the application of accounting policies, and the 
reported amounts of, and disclosures relating to, assets, liabilities, contingent assets and 
contingent liabilities at the reporting date and the income and expenses for the year then ended. 
Actual amounts may differ from these estimates.  

            

   

The estimates, and the assumptions underlying them, are reviewed on an ongoing basis. 
Revisions to accounting estimates are recognized in the period in which the estimate is revised 
if the revision affects only that period or in the period of the revision and future periods if the 
revision affects both current and future periods 

            

   

Judgements made by management in the application of IFRS that have a significant effect on 
the financial statements and estimates with material uncertainty that have a significant effect 
on amounts in the financial statements or that have a significant risk of material adjustment in 
the next financial year are set out below: 

            

    (i)  Critical accounting judgements in applying the Group’s accounting policies  
            

    

For the purpose of these financial statements, prepared in accordance with IFRS, 
judgement refers to the informed identification and analysis of reasonable alternatives, 
considering all relevant facts and circumstances, and the well-reasoned, objective and 
unbiased choice of the alternative that is most consistent with the principles set out in 
IFRS. 

            

    (a) Classification of financial assets:     
         

     

The assessment of the business model within which the assets are held and 
assessment of whether the contractual terms of the financial asset are solely 
payments of principal and interest (SPPI) on the principal amount outstanding 
requires management to make certain judgements on its business operations.  

            

    (b) Impairment of financial assets:    
            

     

Establishing the criteria for determining whether credit risk on the financial asset 
has increased significantly since initial recognition, determining the methodology 
for incorporating forward-looking information into the measurement of expected 
credit loss (ECL) and selection and approval of models used to measure ECL 
requires significant judgement. 

            

     (c)  Depreciable assets      
           

     

Estimates of the useful life and the residual value of property, plant and equipment 
are required in order to apply an adequate rate of transferring the economic benefits 
embodied in these assets in the relevant periods. The Group applies a variety of 
methods in an effort to arrive at these estimates from which actual results may vary. 
Actual variations in estimated useful lives and residual values are reflected in profit 
or loss through impairment or adjusted depreciation provisions. 
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2.  STATEMENT OF COMPLIANCE AND BASIS OF PREPARATION (CONT'D)  

           

 (d)    Use of estimates and judgements (cont'd)     

           

  (ii)  Key assumptions and other sources of estimation uncertainty  
           

   

The following are the key assumptions concerning the future and other key sources of 
estimation uncertainty at the end of the reporting period, that have a significant risk of causing 
a material adjustment to the carrying amount of assets and liabilities within the next financial 
year. 

           

   (a)  Allowance for impairment losses on receivables  
     

    

In determining amounts recorded for impairment losses on receivables in the financial 
statements, management makes judgements regarding indicators of impairment, that is, 
whether there are indicators that suggest there may be measurable decrease in estimated 
future cash flows from loan receivables, for example, through unfavorable economic 
conditions and default. Management will apply historical loss experience to individually 
significant receivables with similar characteristics such as credit risk where impairment 
indicators are not observable in their respect. 

     

    

The measurement of the expected credit loss allowance for financial assets measured at 
amortised cost is an area that requires the use of complex models and significant 
assumptions about future economic conditions and credit behaviour (e.g. the likelihood 
of customers defaulting and the resulting losses). 

    
       

    

In determining amounts recorded for impairment of financial assets in the financial 
statements, management makes assumptions in determining the inputs to be used in the 
ECL measurement model, including incorporation of forward-looking information. 
Management also estimate the likely amount of cash flows recoverable on the financial 
assets in determining loss given default. The use of assumptions makes uncertainly 
inherent in such estimates. 

           

    

A number of significant judgements are also required in applying the accounting 
requirements for measuring ECL, such as: 

           

    
• Determining criteria for significant increase in credit risk; 

    
 

      

    • Choosing appropriate models and assumptions for the measurement of ECL; 
    

 
      

    

• Establishing the number and relative weightings of forward-looking scenarios for 
each type of product/market and the associated ECL; and 

    
 

      

    • Establishing groups of similar financial assets for the purposes of measuring ECL. 
 

 

 



 

          Page 19 

KNUTSFORD EXPRESS SERVICES LIMITED 
NOTES TO THE FINANCIAL STATEMENTS 
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2.  STATEMENT OF COMPLIANCE AND BASIS OF PREPARATION (CONT'D)  
           

 (d)    Use of estimates and judgements (cont'd)     
           

  (ii)   Key sources of estimation uncertainty (cont'd)     
       

    (c)  Leases - estimating the incremental borrowing rate   

    

If the Group cannot readily determine the interest rate implicit in the lease, it uses its 
incremental borrowing rate (IBR) to measure lease liabilities. The IBR is the rate of interest 
that the Group would have to pay to borrow over a similar term, and with a similar security, 
the funds necessary to obtain an asset of a similar value to the right-of-use asset in a similar 
economic environment. The IBR therefore reflects what the Group ‘would have to pay’, 
which requires estimation when no observable rates are available or when they need to be 
adjusted to reflect the terms and conditions of the lease. 

           

    

The Group estimates the IBR using observable inputs (such as market interest rates) when 
available and is required to make certain entity-specific estimates (such as stand-alone 
credit rating). 

           

 (e) Changes in accounting policies     
           

  

IFRS 16 supersedes IAS 17 Leases, IFRIC 4 Determining whether an Arrangement contains a Lease, 
SIC-15 Operating Leases-Incentives and SIC-27 Evaluating the Substance of Transactions Involving 
the Legal Form of a Lease. The standard sets out the principles for the recognition, measurement, 
presentation and disclosure of leases and requires lessees to recognize most leases on the statement of 
financial position. 

           

  

Lessor accounting under IFRS 16 is substantially unchanged from IAS 17. Lessors will continue to 
classify leases as either operating or finance leases using similar principles as in IAS 17. The Group is 
not a lessor. 

           

  

At inception of a contract, the Group assesses whether a contract is, or contains, a lease. A contract is, 
or contains, a lease if the contract conveys the right to control the use of an identified asset for a period 
of time in exchange for consideration. To assess whether a contract conveys the right to control the 
use of an identified asset, the Group uses the definition of a lease in IFRS 16. 

    

  

The Group has lease rental contracts for office and parking space. Before the adoption of IFRS 16, the 
Group classified each if its leases (as lessee) at the inception date as an operating 
lease. Refer to Note 3(h) for the accounting policy prior to June 1, 2019. 

           

  

Upon adoption of IFRS 16, the Group applied a single recognition and measurement approach for all 
leases where the Group is the lessee except for short-term leases and leases of low-value assets. Refer 
to Note 3(h) for the accounting policy beginning June 1, 2019. The standard provides specific transition 
requirements and practical expedients, which have been applied by the Group. 

           

  The effect of adoption of IFRS 16 as at June 1, 2019 is as follows: 

          $ 
           

  Assets        

  Right-of-use assets      11,300,228 
           
  Total assets      11,300,228 
           

  Liabilities       

  Lease liabilities      11,300,228 
           
  Total liabilities      11,300,228 
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3.  SIGNIFICANT ACCOUNTING POLICIES       
          

 (a)   Property, plant and equipment      
          

  

Property, plant and equipment are recorded at historical cost less any subsequent accumulated 
depreciation and subsequent accumulated impairment losses. 

          

  

Cost includes expenditure that are directly attributable to the acquisition of the asset. The cost of 
replacing part of an item is recognized in the carrying amount of the item if it is probable that the future 
economic benefits associated with the item will flow to the Group and its cost can be measured reliably. 

          

  

The costs of day-to-day servicing of furniture, fixtures and equipment are recognized in the statement  
of comprehensive income as incurred. 

          

  

With the exception of freehold land, depreciation is recognized in the statement of comprehensive 
income on the straight-line basis, over the estimated useful lives of the assets.  The rates of depreciation 
in use are: 

          

  Furniture, fixtures and equipment 10%     

  Computers   20%     

  Motor vehicles  12.5%     

  Leasehold improvement  10%     

          

  

Property, plant and equipment are periodically reviewed for impairment. When the carrying amount of 
an asset is greater than its estimated recoverable amount, the carrying amount is written immediately to 
its recoverable amount. 

          

 (b)  Other assets        
          

  Accounts and other receivables are stated at amortized cost.    
          

  Appropriate allowances for estimated irrecoverable amounts are recognized in the statement of  

  comprehensive income when there is objective evidence that the asset is impaired.   

          

 (c)  Accounts payable and accrued charges      
          

  Accounts payable and accrued charges are stated at amortized cost.   

          

 (d)  Cash and bank balances      
          

  Cash comprises cash in hand and cash at bank.       

          

 (e) Inventories                  

  

Inventories comprise parts, maintenance items and other accessories which are utilized for the 
maintenance of the Group's motor vehicles. Inventories are stated at the lower of cost and net realizable 
value. Cost is determined on the first-in, first-out (FIFO) method. 
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3. SIGNIFICANT ACCOUNTING POLICIES (CONT'D)   
            

 (f) Foreign currencies        

  

The financial statements are presented in the currency of the primary economic environment in which 
the Group operates (the functional currency). 

            

  

In preparing the financial statements of the Group, transactions in currencies other than the Group’s 
functional currency, the Jamaican dollar, are recorded at the rates of exchange prevailing on the dates 
of the transactions. At each statement of financial position date, monetary items denominated in 
foreign currencies are retranslated at the rates prevailing on the statement of financial position date. 
Non-monetary items that are measured in terms of historical cost in a foreign currency are not 
retranslated. 

            

  
Exchange differences arising on the settlement of monetary items and on the retranslation of monetary 
items, are included in the statement of comprehensive income for the period.   

            

 (g) Revenue recognition       

  

Revenue is measured at the fair value of the consideration received from the provision of 
transportation and courier services in the normal course of business, net of discounts, rebates and 
consumption taxes. Revenue is recognized in the statement of comprehensive income once the 
transportation and courier services have been provided to the customer and the receipt of the 
consideration is probable. 

            

  Interest income is recognized on a proportionate basis using the effective interest method. 
            

 (h) Leases         

  Policy applicable from June 1, 2019     

  

The Group assesses at contract inception whether a contract is, or contains, a lease. That is, if the 
contract conveys the right to control the use of an identified asset for a period of time in exchange for 
consideration. 

            

  

The Group applies the short-term lease recognition exemption to its short-term leases (that is, those 
leases that have a lease term of 12 months or less from the commencement date and do not contain a 
purchase option). Lease payments on short-term leases are recognized as expense on a straight-line 
basis over the lease term. 

            

  

The Group has elected not to recognize right-of-use assets and lease liabilities for leases that are 
considered short-term.  

            

  Policy applicable before June 1, 2019     

  

Leases are classified as finance leases whenever the terms of the leases transfer substantially all the 
risks and rewards of ownership to the lessees. All other leases are classified as operating leases. 

            

  

Rentals payable under operating leases are charged to the statement of comprehensive income on a 
straight-line basis over the terms of the relevant lease. 

            

 (i) Goodwill          

  

Goodwill which represents contracts rights with vendors and customer listings are deemed to have   
indefinite life. Goodwill is carried at costs less impairment. The Group assesses goodwill for 
impairment at least on an annual basis or when events or circumstances indicate that the carrying 
value may be impaired.  
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3.  SIGNIFICANT ACCOUNTING POLICIES (CONT'D)      
            

 (j) Segment reporting        

  

An operating segment is a component of the Group that engages in business activities from which it earn 
and incur expenses; whose operation results are regularly reviewed by the Group's Chief Operating 
Decision Maker ("CODM") who decides about resources to be allocated to the segment and assess its 
performance; and for which discrete financial information is available. 

            

  

Based on the information presented to and reviewed by the CODM, the operations of the Group are 
segmented geographically into Jamaica and United States of America (USA). 

            

 (k) Taxation                    

  Income tax expense represents the sum of tax currently payable and deferred tax.  
            

   (i)   Current income tax       

   

Current income tax is the expected tax payable on the taxable income for the year, using tax rates 
enacted at the statement of financial position date, and any adjustments to income tax payable in 
respect of previous years. 

            

   (ii)   Deferred income tax       
            

   

Deferred income tax is recognized in respect of temporary differences between the carrying 
amounts of assets and liabilities for financial reporting purposes and the amounts used for income 
tax purposes.  Deferred tax is measured at the tax rates that are expected to be applied to temporary 
differences when they reverse, based on laws that have been enacted by the statement of financial 
position date. 

            

   

A deferred tax asset is recognized only to the extent management can demonstrate that it is probable 
that future taxable profits will be available against which the asset can be utilized. Deferred tax 
assets are reduced to the extent that it is no longer probable that the related tax benefit will be 
realized. 

    

 (l) Related party identification       

  A party is related to the Group if:      
            

  (i) directly or indirectly the party:      
            

   -  controls, is controlled by, or is under common control with the Group;  
   -  has an interest in the Group that gives it significant influence over the Group; or 

   -  has joint control over the Group.                  

  (ii) the party is an associate of the Group.     
            

  (iii) the party is a joint venture in which the Group is a venturer;                

  (iv) the party is a member of the key management personnel of the Group.              

  (v) the party is a close member of the family of an individual referred to in (i) or (iv) above 
            

  (vi) the party is an entity that is controlled, jointly controlled or significantly influenced by, or for which 
significant voting power in such entity resides with, directly or indirectly, any individual referred 
to in (iv) or (v) above.    
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3.  SIGNIFICANT ACCOUNTING POLICIES (CONT'D)   
           

 (l) Related party identification (cont'd)     
           

  (vii) the party is a post-employment benefit plan for the benefit of employees of the Group, 

   or of any company that is a related party of the Group.  

           

  

A related party transaction is a transfer of resources, services or obligations between related 
parties, regardless of whether a price is charged. 

           

 (m) Financial instruments       

  

 
Financial instruments include transactions that give rise to both financial assets and financial 
liabilities. 

           

  

Financial assets and liabilities are recognized on the Group’s statement of financial position 
when the Group becomes a party to the contractual provisions of the instrument. Financial 
assets and financial liabilities are initially measured at fair value. Transaction costs that are 
directly attributable to the acquisition or issue of financial assets and financial liabilities are 
added to or deducted from the fair value of the financial assets or financial liabilities (except 
for financial assets and financial liabilities at fair value through profit or loss where such costs 
are recognized immediately in profit or loss), as appropriate, on initial recognition. 

           

  

In these financial statements, financial assets comprise cash and bank balances, other 
receivables, deposits and related party receivables. Financial liabilities comprise accounts 
payable, bonds and notes payable. 

           

  Financial assets                  

  Initial recognition and measurement     

  

Financial assets are classified, at initial recognition, as subsequently measured at amortised 
cost, fair value through other comprehensive income (OCI), and fair value through profit or 
loss.  

  

The classification of financial assets at initial recognition depends on the financial asset’s 
contractual cash flow characteristics and the Group’s business model for managing them. The 
Group initially measures a financial asset at its fair value plus, in the case of a financial asset 
not at fair value through profit or loss, transaction costs.  

  
         

  

In order for a financial asset to be classified and measured at amortised cost or fair value 
through OCI, it needs to give rise to cash flows that are ‘solely payments of principal and 
interest (SPPI)’ on the principal amount outstanding. This assessment is referred to as the SPPI 
test and is performed at an instrument level. 

   

 

  

The Group’s business model for managing financial assets refers to how it manages its 
financial assets in order to generate cash flows. That is, whether the Group's objective is solely 
to collect the contractual cash flows from the assets or is to collect both the contractual cash 
flows and cashflows arising from the sale of assets. If neither of these is applicable (e.g. 
financial assets are held for trading purposes), then the financial assets are classified as part of 
‘other’ business model and measured at FVTPL. 
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3.  SIGNIFICANT ACCOUNTING POLICIES (CONT'D)     
           

 (i) Financial instruments (cont'd)      
           

  Financial assets (cont'd)      
           

  Initial recognition and measurement (cont'd)     
           

  Subsequent measurement 

     

  

 
For purposes of subsequent measurement, financial assets are classified in two categories: 

           

  • Amortised cost; or       

  
• Fair value through profit or loss (FVTPL).    

           

  

Financial assets at amortised cost are subsequently measured using the effective interest (EIR) 
method and are subject to impairment. Gains and losses are recognized in profit or loss when 
the asset is derecognized, modified or impaired. 

           

  

The Group’s financial assets at amortised cost includes short term investments and other 
receivables, due from related parties and cash and bank balances. 

           

  Derecognition       

  

 
A financial asset (or, where applicable, a part of a financial asset or part of a group of similar 
financial assets) is primarily derecognized (i.e., removed from the Group’s statement of 
financial position) when: 

           

  
• The rights to receive cash flows from the asset have expired or   

           

  

• The Group has transferred its rights to receive cash flows from the asset or has assumed 
an obligation to pay the received cash flows in full without material delay to a third party 
under a ‘pass-through’ arrangement; and either (a) the Group has transferred substantially 
all the risks and rewards of the asset, or (b) the Group has neither transferred nor retained 
substantially all the risks and rewards of the asset, but has transferred control of the asset. 

           

   

When the Group has transferred its rights to receive cash flows from an asset or has 
entered into a pass-through arrangement, it evaluates if, and to what extent, it has retained 
the risks and rewards of ownership. 

   
        

  Impairment        

  

 
The Group recognizes an allowance for expected credit losses (ECLs) on the financial 
instruments measured at amortised cost. ECLs are based on the difference between the 
contractual cash flows due in accordance with the contract and all the cash flows that the Group 
expects to receive, discounted at an approximation of the original effective interest rate.  

           

  

ECLs are recognized in two stages. For credit exposures for which there has not been a 
significant increase in credit risk since initial recognition, ECLs are provided for credit losses 
that result from default events that are possible within the next 12-months (a 12- month ECL). 
For those credit exposures for which there has been a significant increase in credit risk since 
initial recognition, a loss allowance is required for credit losses expected over the remaining 
life of the exposure, irrespective of the timing of the default (a lifetime ECL). 
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3.  SIGNIFICANT ACCOUNTING POLICIES (CONT'D)     
           

 (i) Financial instruments (cont'd)      
           

  Financial assets (cont'd)      
           

  Impairment (cont'd)       
           

  

For receivables, the ECL is determined by projecting the probability of default (PD), loss given default 
(LGD) and exposure at default (EAD) for each future month and for each individual exposure. These 
three components are multiplied together and adjusted for the likelihood of survival (i.e., the exposure 
has not prepaid or defaulted in an earlier month). This effectively calculates an ECL for each future 
month, which is then discounted back to the reporting date and summed. The discount rate used in the 
ECL calculation is the original effective interest rate or an approximation thereof. 

           

  

For other financial assets, the Group applies a simplified approach in calculating ECLs. Therefore, the 
Group does not track changes in credit risk, but instead recognizes a loss allowance based on lifetime 
ECLs at each reporting date. The Group has established a provision matrix that is based on its historical 
credit loss experience, adjusted for forward-looking factors specific to the debtors and the economic 
environment. 

           

  

The Group considers a financial asset in default when contractual payments are 360 days past due. 
However, in certain cases, the Group may also consider a financial asset to be in default when internal 
or external information indicates that the Group is unlikely to receive the outstanding contractual 
amounts in full before taking into account any credit enhancements held by the Group. A financial 
asset is written off when there is no reasonable expectation of recovering the contractual cash flows. 

           

  Financial liabilities       
           

  Initial recognition and measurement     

  

 
The Group’s financial liabilities, comprising loans and accounts payable, are initially measured at fair 
value, net of transaction costs, and are subsequently measured at amortised cost using the effective 
interest method. 

           

  

Gains and losses are recognized in profit or loss when the liabilities are derecognized as well as 
through the EIR amortization process. Amortised cost is calculated by taking into account any discount 
or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortization 
is included as finance costs in the statement of profit or loss. 

           

 (n) Dividends        

  

Dividends on ordinary shares are recognized in shareholders' equity in the period in which they are  
approved by the Group's Board of Directors. 

           

 (o) Comparative information      

  

Where necessary, comparative figures have been reclassified and or restated to conform to changes in 
the current year. 
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4. REVENUES           

             

 

Revenues represent income earned from the provision of transportation and courier services excluding 
discounts, and general consumption tax. 

             

5. GOODWILL    Group  Company 

      2020  2019  2020  2019 

      $   $   $   $  

 Cost:           

             

 Purchased goodwill (i)  11,075,500  4,500,000  4,500,000  4,500,000 

 Addition during the year (ii)  -  6,575,500  -  - 
             

      11,075,500  11,075,500  4,500,000  4,500,000 

             

 (i) Goodwill resulted from the acquisition of South Coast Express Limited.      

 (ii) KE Connect US LLC acquired Davis Tours which resulted in a goodwill of US$50,000.  

             

 

The Group assesses the impairment of goodwill at least on an annual basis or when events or circumstances 
indicate that the carrying value may be impaired. 
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6. PROPERTY, PLANT AND EQUIPMENT         
                

  Group:              
       Furniture         
       Fixtures and  Leasehold    Freehold   Motor   
     Computer  Equipment  Improvement   Land   Vehicles  Total 

     $  $  $   $   $  $ 

 At Cost:              
 Balance at May 31, 2018 20,446,461  89,749,104  60,824,125  -  494,183,155  665,202,845 

 Additions   8,330,673  14,237,117  4,517,872  141,052,178  237,637,962  405,775,802 

 Disposal   -  -  -  -  (20,564,454)  (20,564,454) 
                
 Balance at May 31, 2019 28,777,134  103,986,221  65,341,997  -  711,256,663  1,050,414,193 
                

 Balance at June 1, 2019 28,777,134  103,986,221  65,341,997  141,052,178  711,256,663  1,050,414,193 

 Additions   19,036,663  8,861,922  6,734,387  138,210,455  58,281,528  231,124,955 
                
 Balance at May 31, 2020 47,813,797  112,848,143  72,076,384  279,262,633  769,538,191  1,281,539,148 
                

 Accumulated Depreciation:           
 Balance at May 31, 2018 9,488,644  37,306,313  8,411,038  -  174,182,289  229,388,284 

 Charge for the year  5,156,407  9,606,579  6,228,951  -  73,114,347  94,106,284 

 Disposal   -  -  -  -  (5,783,752)  (5,783,752) 
                
 Balance at May 31, 2019 14,645,051  46,912,892  14,639,989  -  241,512,884  317,710,816 
                
 Balance at June 1, 2019 14,645,051  46,912,892  14,639,989  -  241,512,884  317,710,816 

 Charge for the year  7,396,597  10,886,898  6,859,619  -  89,608,604  114,751,718 
                
 Balance at May 31, 2020 22,041,648  57,799,790  21,499,608  -  331,121,488  432,462,534 
                

 Net book value:             

 At May 31, 2018  10,957,817  52,442,791  52,413,087  -  320,000,867  435,814,562 
                
 At May 31, 2019  14,132,083  57,073,329  50,702,008  141,052,178  469,743,779  732,703,377 
                
 At May 31, 2020  25,772,149  55,048,353  50,576,776  279,262,633  438,416,703  849,076,614 
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6. PROPERTY, PLANT AND EQUIPMENT (CONT'D)       

              

  Company:           

       Furniture       

       Fixtures and  Leasehold   Motor   

     Computer  Equipment  Improvement  Vehicles  Total 

     $  $  $  $  $ 

 At Cost:              

 Balance at May 31, 2018 20,368,461  89,749,104  60,824,125  440,425,456  611,367,146 

 Additions   7,950,354  10,202,748  3,988,823  180,707,189  202,849,114 

 Disposal   -  -  -  (20,564,454)  (20,564,454) 

              

 Balance at May 31, 2019 28,318,815  99,951,852  64,812,948  600,568,191  793,651,806 

              

 Balance at June 1, 2019 28,318,815  99,951,852  64,812,948  600,568,191  793,651,806 

 Additions   18,041,804  7,877,258  6,274,399  58,281,528  90,474,989 
              

 Balance at May 31, 2020 46,360,619  107,829,110  71,087,347  658,849,719  884,126,795 

              

 Accumulated Depreciation:         

 Balance at May 31, 2018 9,488,644  37,306,313  8,411,038  168,076,724  223,282,719 

 Charge for the year  5,107,750  9,467,303  6,212,757  62,998,392  83,786,202 

 Disposal   -  -  -  (5,783,752)  (5,783,752) 

              

 Balance at May 31, 2019 14,596,394  46,773,616  14,623,795  225,291,364  301,285,169 

              

 Balance at June 1, 2019 14,596,394  46,773,616  14,623,795  225,291,364  301,285,169 

 Charge for the year  7,107,510  10,417,742  6,792,405  75,568,797  99,886,454 

              

 Balance at May 31, 2020 21,703,904  57,191,358  21,416,200  300,860,161  401,171,623 

              

 Net book value:           

 At May 31, 2018  10,879,817  52,442,791  52,413,087  272,348,732  388,084,427 

              

 At May 31, 2019  13,722,421  53,178,236  50,189,153  375,276,827  492,366,637 

              

 At May 31, 2020  24,656,715  50,637,752  49,671,147  357,989,558  482,955,172 
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7. RIGHT-OF-USE ASSET       

    Group and Company   

         

     $      

 At Valuation:       

 Balance at June 1, 2019  -     

 Additions   19,277,920     

         

 Balance at May 31, 2020  19,277,920     
         

 Depreciation charge for right-of use asset:      

 Charge for the year  7,977,692     
         

 Balance at May 31, 2020  7,977,692     
         

 Net Book Value:       

 Balance at May 31, 2020  11,300,228     
         

 Lease Liability:       

     $      
         

 Non-current lease liability  4,184,290     
         

 Current lease liability  7,499,178     
         

 

On June 1, 2019, the applicable operating leases were recognized by the Group as a right-of-use asset with 
a corresponding lease liability. These liabilities were measured at the present value of the remaining lease 
payments, discounted using the lessee’s annual incremental borrowing rate 7.25%. 

         
8. DUE FROM SUBSIDIARIES       

    Company   

    2020  2019   

    $  $            

 KE Connect Limited  79,395,192  75,478,414   

 KE Connect US LLC  117,317,624  81,674,363   

 Knutsford Express Investments Limited 279,256,633  141,046,178   
         

    475,969,449  298,198,955   
         

 

These represent advances to the subsidiaries by the Company. The loans are interest free, unsecured and 
have no fixed date of repayment. 

         
9. INVESTMENT IN SUBSIDIARIES      

    Company   

    2020  2019   

    $  $   
         

 KE Connect Limited  6,000  6,000   

 Knutsford Express Investments Limited 6,000  6,000   

 KE Connect US LLC  1,315,100  1,315,100   

    1,327,100  1,327,100   
         

 These are wholly owned subsidiaries of the Company.     
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10. INVENTORIES         

     Group and Company    

     2020  2019    

     $  $    

           

     25,015,653  22,657,244    

           

 

Inventories represent unused parts and accessories as at the year-end which are used for the maintenance of the 
Group's motor vehicles. 

           
11. OTHER ASSETS         

   Group  Company  

   2020  2019  2020  2019  

   $  $  $  $  
           

 Accounts receivable 7,543,223  12,099,454  5,499,363  10,407,001  

 Deposit on motor vehicles 2,303,671  10,540,573  2,303,671  10,540,573  
 Prepayments 12,080,283  7,673,940  6,910,440  -  

 Other receivables 4,280,149  4,934,959  4,280,249  2,589,340  
           

   26,207,326  35,248,926  18,993,723  23,536,914  

           

12. RELATED PARTY - LEASE DEPOSIT        

       Group and Company  

       2020  2019  

       $  $  
           

 Balance at the start of the year     4,250,000  4,375,000  

 Current amount amortised during the year    (125,000)  (125,000)  
           

 Balance at the end of the year     4,125,000  4,250,000  

           

 

Lease deposit represents amounts advanced to a related company, Storage Solutions Limited, for the usage of leased 
property over forty (40) years. The amount is amortised over the life of the lease. 
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13. TERM DEPOSIT - RESTRICTED        

       Group and Company  

       2020  2019  

       $  $  
           

       2,685,104  2,656,010  

           

 

The term deposit is held with National Commercial Bank Jamaica Limited (NCB) at interest rate of 2.4% (2019: 
2.4%) per annum. The term deposit is used to secure a loan from NCB (see note 18). 

           
14. SHORT TERM INVESTMENTS        

       Group and Company  

       2020  2019  

       $  $  
           

  Proven Wealth (i)     16,759,273  15,002,912  

  NCB fixed deposits (ii)     34,824,613  53,282,793  

  First Global Bank (iii)     28,362,557  27,764,478  

  JMMB Investment (iv)     43,652,611  26,412,015  
           

       123,599,054  122,462,198  
           

 (i) This represents indexed linked notes totaling US$117,728 (2019: US$114,082) which matures on October 10, 
2020 and earn interest at 3.15% (2019: 3.15%) per annum.   

 (ii) These represent term deposits of US$244,631 and JMD $Nil (2019: US$243,002 and JMD$21,325,551) which 
earns interest at 0.90% and 3.35% (2019: 0.90% and 3.35%) per annum.   

 (iii) This is a JMD certificate of deposit which earns interest at 2.6% (2019: 3.15%) per annum and matures on 
November 25, 2020.   

 (iv) This represents US$306,644 (2019: US$ 200,837) reverse repurchase agreement which earns interest at 3.50% 
(2019: 3.10%) per annum and matures on July 6, 2020.   

 

 

 

 

 

 

 

 

 



 

           Page 32 

KNUTSFORD EXPRESS SERVICES LIMITED 

NOTES TO THE FINANCIAL STATEMENTS 

YEAR ENDED MAY 31, 2020 

            
15. CASH AND BANK BALANCES        

     Group  Company 

     2020  2019  2020  2019 

     $  $  $  $ 

            

 Current accounts  14,910,685  94,879,294  8,407,511  92,524,565 

 Foreign currency accounts  22,151,108  22,328,485  20,328,198  21,789,080 

 Cash balances   2,399,076  12,808,098  2,382,976  12,808,098 
            

     39,460,869  130,015,877  31,118,685  127,121,743 

            

 

The weighted average effective interest rate for cash and bank balances is 0.12% (2019: 0.12%). The cash and bank  
balances are unrestricted. 

            

16. SHARE CAPITAL         

         Group and Company 

         2020  2019 

         $  $ 

 Authorized share capital:         

 500,025,000 Ordinary shares at no par value     -  - 
            

 Issued and fully paid:         

 500,000,015 Ordinary shares at no par value    51,805,097  51,805,097 

            

17. EARNINGS PER SHARE        
            

 

The calculation of earnings per share is based on the profit after taxation and the weighted average number of shares 
in issue during the year. 

          

         Group 

         2020  2019 

            

 Net profit attributable to shareholders     33,558,667  188,471,685 

 Weighted average number of shares in issue    500,000,015  500,000,015 

         $            0.07  $             0.38 
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18. NOTES PAYABLE           

         Group and Company 

         2020  2019 

         $  $ 
            

 Balance at the beginning of the year     65,421,053  78,869,066 

 Principal repayment during the year     (24,827,285)  (33,491,013) 

 Addition during the year       -  20,043,000 
            

 Balance at the end of the year     40,593,768  65,421,053 
            

 Current portion of notes payable     (20,119,635)  (27,241,371) 
            

 Non-current portion of notes payable     20,474,133  38,179,682 

            

 
The loans from the National Commercial Bank Jamaica Limited have interest rates of 8.5% to 10% per annum. The 
loans are secured by liens over ten (10) of the Company's Kinglong Coach buses and guarantees from certain of the 
Group's directors and a related company.  

 
 
            

 
Included above, is a loan of $25 million from the National Export-Import Bank of Jamaica at an interest rate of 5% 
per annum. The loan is secured by liens over three (3) of the Company's Kinglong Coach buses and matures on 
December 31, 2020.  

            

19. BONDS PAYABLE         

         Group and Company 

         2020  2019 

         $  $ 

 JN Fund Managers (i)     50,000,000  - 

 Proven Wealth (ii)     150,000,000  150,000,000 

         200,000,000  150,000,000 

            

 

(i)  This is a senior unsecured bond for $50,000,000 which was obtained December 11, 2019 and attracts a fixed 
interest rate at 6.90% per annum for a four-year period payable quarterly. The bond matures on December 11, 
2023.  

  

(ii) This is a senior unsecured fixed to floating bond for $150,000,000 which was obtained December 5, 2018 and 
attracts a fixed interest rate at 7.25% per annum for the first five-year period payable quarterly. Thereafter, 
interest for the remaining term is charged at the Government of Jamaica 3-month weighted average treasury 
bill yield immediately prior to the commencement of the respective quarterly interest period, plus 2.50% per 
annum until the maturity date in December 2025.   
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20. SHAREHOLDERS' LOAN        

      Group and Company 

        2020  2019 

        $  $ 

           

        452,840  452,840 

           

 

This represents advances to the Group by the original shareholders. The loan is interest free, unsecured and has no 
fixed date of repayment. 

           
21. DEFERRED TAX LIABILTY        
           

 

Certain deferred tax assets and liabilities have been offset in accordance with the Group's accounting policy. The 
analysis of the deferred tax balances (after offset) for reporting purposes: 

           

    Group  Company 

    2020  2019  2020  2019 

    $  $  $  $ 
           

 Deferred tax liabilities  20,056,882  15,108,213  25,042,734  20,094,066 
           

    20,056,882  15,108,213  25,042,734  20,094,066 

           

 Deferred tax liabilities are attributable to the following: 

    Group  Company 

    2020  2019  2020  2019 

    $  $  $  $ 
           

 Property, plant and equipment 28,751,793  23,803,126  25,042,734  20,094,066 

 Unrealized exchange loss  (19,264)  -  -  - 

 Tax loss   (8,675,647)  (8,694,913)  -  - 
           

    20,056,882  15,108,213  25,042,734  20,094,066 

           

 The movement during the year in the Group's deferred tax position was as follows: 

    Group  Company 

    2020  2019  2020  2019 

    $  $  $  $ 
           

 Balance at the beginning of the period 15,108,213  14,280,683  20,094,066  16,313,288 

 Movement during the year 4,948,669  827,530  4,948,668  3,780,778 
           

 Balance at the end of the period 20,056,882  15,108,213  25,042,734  20,094,066 
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22. ACCOUNTS PAYABLE AND ACCRUED CHARGES     
      

  Group   Company  

  2020  2019  2020  2019 

  $  $  $  $ 

         

 Accounts payable 25,940,387  23,969,455  25,254,733  22,407,323 

 Statutory liabilities 1,728,616  5,375,153  1,728,616  5,375,153 

 Other accruals 22,889,885  19,535,247  14,316,227  11,845,587 
         

  50,558,888  48,879,855  41,299,576  39,628,063 

         

23. TAXATION PAYABLE        

         

 
Taxation payable is based on profits for the year, adjusted for taxation purposes, subject to the agreement of the Tax 
Administration Jamaica, and is calculated at 25%.   

  Group  Company 

  2020  2019  2020  2019 

  $  $  $  $ 

         

 Current year:        

 Net tax payable at the beginning of the year 3,660,717  -  3,660,717  - 

    Tax liability for the current year 4,011,881  3,881,814  4,011,881  3,881,814 

 

   Less: estimated tax payments made during     
                                              the current year -  -  -  - 

         

  7,672,598  3,881,814  7,672,598  3,881,814 

 Less:        

    Payment of prior year taxation (3,881,814)  (221,097)  (3,881,814)  (221,097) 

         

    Net payable for current year 3,790,784  3,660,717  3,790,784  3,660,717 
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24. EXPENSES BY NATURE                  

         Administration and General Expenses:        

  Group  Company  

  2020  2019  2020  2019  
  $   $   $   $   
          

 Salaries, wages and related expenses 313,258,591  309,069,251 * 289,995,155  289,434,423 * 

 Staff uniform 7,588,251  5,309,371  7,588,251  5,309,371  
 Staff training and welfare 6,261,675  4,231,692  6,157,274  4,026,669  
 Electricity  11,171,186  9,566,678  11,014,427  9,490,733  
 Telephone 19,286,923  18,677,367  18,736,072  18,469,911  
 Water 5,596,944  4,754,330  5,444,216  4,660,568  
 Office supplies 3,358,037  3,941,442  2,573,164  3,342,876  
 Motor vehicle rental 1,655,335  1,299,572  9,237,225  7,752,372  

 Repairs and maintenance 10,807,085  8,278,069  10,695,474  7,783,287  

 Equipment rental 184,727  102,220  180,327  102,220  
 Rent 24,494,131  29,411,051  18,840,530  25,912,661  

 Registration fees 395,200  451,485  -  -  
 Travelling 11,080,310  13,855,515  10,648,954  13,196,374  
 License and permits 7,355,916  7,561,335  6,626,118  7,111,106  
 Advertising and promotion 26,874,869  23,272,078  25,437,853  21,022,126  
 Fuel  155,186,148  162,547,125  150,394,302  158,697,330  
 Passenger supplies 18,186,428  17,978,207  18,179,284  17,978,207  
 Parts and supplies 55,584,258  62,928,678  55,584,258  62,928,678  
 Motor vehicle repairs and maintenance 12,680,292  17,967,666  7,123,656  8,382,764  
 Wrecker fees 807,118  289,500  807,118  289,500  

 Fleet tracking service 602,500  -  602,500  -  
 Insurance 55,622,129  42,990,347  36,831,434  31,004,262  
 Toll fees 40,534,536  36,906,198  40,474,720  36,790,790  
 Accommodation 2,077,136  692,841  1,184,244  462,168  
 Professional fees 13,786,532  15,382,467  12,589,836  13,549,276  
 Directors' fees 1,665,000  1,560,000  1,665,000  1,560,000  
 Dues and subscription 2,603,038  1,653,160  2,508,446  1,534,156  
 Communication equipment 40,000  -  -  -  

 Cleaning and sanitation 7,715,198  6,121,202  7,715,198  6,121,202  
 Postage and delivery 1,081,503  563,178  1,081,503  563,178  
 Printing and stationery 6,856,370  7,408,641  6,856,370  7,408,641  

 Depreciation and amortization 114,876,718  94,226,117  100,011,453  83,911,202  

 Depreciation on right of use asset 7,977,692  -  7,977,692  -  
 Audit fees 2,853,943  3,189,538  1,500,000  1,750,000  
 Medical expenses 13,595  -  -  -  
 Accounting fees 1,320,000  1,095,000  1,320,000  1,095,000  

 IT expense 711,319  494,495  -  -  
 Security 22,696,706  22,473,907  22,565,927  22,436,526  
          

  974,847,339  936,249,723  900,147,983  874,077,576  
          

 *- Restated to conform with current year presentation        
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25. OPERATING PROFIT         

   Group  Company 

   2020  2019  2020  2019 

   $   $   $  $ 
          

     46,841,164   212,044,776     91,253,015   250,360,533  

          

 Stated after charging the following:  Group  Company 

   2020  2019  2020  2019 

   $  $  $  $ 

          

 Auditor's remuneration      2,853,943   3,189,538       1,500,000    1,750,000  

          
26. FINANCE INCOME         

       Group and Company 

       2020  2019 

       $   $  

          

 Interest income      3,366,690  2,196,557 

 Unrealized exchange gain      15,963,142  6,090,735 

          

       19,329,832  8,287,292 

          

27. FINANCE COSTS          

   Group  Company 

   2020  2019  2020  2019 

   $   $   $   $  

          

 Loan interest expense  4,243,813  5,679,264  4,243,813  5,679,264 

 Interest expense on right-of-use asset 1,075,962  -  1,075,962  - 

 Bank charges   18,332,005  21,471,774  17,396,582  20,533,451 
          

   23,651,780  27,151,038  22,716,357  26,212,715 
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28. TAXATION CHARGE         

          

 
On January 14, 2014, the Company became a public listed entity on The Jamaica Stock Exchange Junior Market. 
Consequently, the Company is entitled to a 100 % remission of income taxes for the first five (5) years and 50% remission 
for the next five (5) years thereafter, providing that the Company complies with the requirements of the Jamaica Stock 
Exchange Junior Market. The 50% remission, which was withdrawn from the Junior Market by the Ministry of Finance 
and Planning on 31 December 2013 for subsequent listings, was reinstated in October 2016. As of January 15th 2019, the 
50% remission for the remaining five years, is now in effect.  

          

 The Group provides for deferred tax.        

          

 Taxation is computed at 25% (2019: 25%) of the profit for the year as adjusted for taxation purposes.   

 The taxation charge is made up as follows:        

   Group  Company 

   2020  2019  2020  2019 

   $  $  $  $ 
          

  Current:          

 Current Taxation   4,011,881  3,881,814  4,011,881  3,881,814 
          

  Deferred:          

     Origination and reversal of temporary differences  4,948,668  827,531  4,948,668  3,780,778 
          

   8,960,549  4,709,345  8,960,549  7,662,592 
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28. TAXATION CHARGE (CONT'D)           

      Group  Company 

 (b)   Reconciliation of effective tax rate and charge:   2020  2019   2020  2019  
      $  %  $  %   $  %  $  %  

               

  Profit before taxation for the year   42,519,216  193,181,030   87,866,490  232,435,110  

               

  Computed tax charge    10,629,804 25% 48,295,257 25%  21,966,624 25% 58,108,777 25% 

  Minimum business tax    - 0% - 0%  - 0% - 0% 

  Taxation differences between profit for             

     financial statements and tax reporting purposes on:           

      Depreciation and capital allowances - normal rate  (3,544,893) -8% (19,979,817) -10%  (3,544,893) -4% (19,979,817) 0% 

      Depreciation and capital allowances:            

                                               - difference in tax rate  - 0% 19,799,793 10%  - 0% 12,549,990 -9% 

      Unrealized exchange gains   (3,990,786) -9% (1,462,682) -1%  (3,990,786) -5% (1,522,684) -1% 

      Employment tax credit    (3,077,009) -7% (13,420,270) -7%  (3,077,009) -4% (13,420,270) -6% 

      Remission of income taxes   (4,011,882) -9% (28,073,404) -15%  (4,011,882) -5% (28,073,404) -12% 

      Tax losses     11,336,820 27% 36,540 0%  - 0% - 0% 

      Other adjustments    1,618,495 4% (486,072) 0%  1,618,495 2% - 0% 

                   

  Actual charge and tax rate     8,960,549 23% 4,709,345 2%  8,960,549 9% 7,662,592 -3% 

               

 Remission of income tax:            

 

On January 14, 2014, the Company became a public listed entity on The Jamaica Stock Exchange Junior Market. Consequently, the Company is entitled to a 
100% remission of income taxes for the first five (5) years and 50% remission for the next five (5) years thereafter, providing that the Company complies with 
the requirements of the Jamaica Stock Exchange Junior Market. The 50% remission, which was withdrawn from the Junior Market by the Ministry of Finance 
and Planning on 31 December 2013 for subsequent listings, was reinstated in October 2016. As of January 15th 2019, the 50% remission for the remaining five 
years, is now in effect. 

               

 

The financial statements have been prepared on the basis that the Company will have the full benefit of the tax remissions. Subject to agreement with the 
Ministry of Finance and Planning, the income tax payable for which remission will be sought is $32,085,286 (2019 - $28,073,404). 
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29. RELATED PARTIES         
            

 The following related party balances are shown separately in the Group's and Company's statement of financial position: 

  

     Group  Company 

     2020  2019  2020  2019 

     $  $  $  $ 
            

 Lease deposit to related company 4,125,000  4,250,000  4,125,000  4,250,000 

 Due from subsidiaries  -  -  475,969,449  298,198,955 

            

 Amounts due to key management personnel (452,840)  (452,840)  (452,840)  (452,840) 

            

            

 

The Group's statement of comprehensive income includes the following transactions, undertaken with related parties in 
the ordinary course of business: 

  

     Group and Company     

     2020  2019     

     $  $     
            

 Transactions with key management personnel:        

 -  Directors' fees   1,665,000  1,560,000     

 -  Management remuneration  19,891,723  17,988,923     
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30. STAFF COSTS        
          

 The number of employees at the end of the year was as follows:     

   Group  Company 

   2020  2019  2020  2019 

          

 Permanent 113  191  112  187 

          

 The aggregate payroll costs for these persons were as follows:     

   Group  Company 

   2020  2019  2020  2019 

   $  $  $  $ 
          

 Salaries and profit related pay 327,108,517  318,610,313  303,740,680  298,770,463 

          

31. DIVIDENDS        
         

 

The Company, at its board of directors meeting held on July 29, 2019, declared a dividend of $40,000,000, payable on 
September 18, 2019, to shareholders on record as at September 2, 2019. The Company, at its board of directors meeting 
held on July 24, 2018, declared a dividend of $35,000,000, payable on September 14, 2018, to shareholders on record 
as at August 31, 2018. 

          

32. FINANCIAL INSTRUMENT AND FINANCIAL RISK MANAGEMENT    

          

 (a)    Fair value        

          

  

Fair value is the amount for which an asset could be exchanged, or a liability settled, between knowledgeable, 
willing parties in an arm’s length transaction. A market price, where an active market (such as a recognized stock 
exchange) exists, is the best evidence of the fair value of a financial instrument. Market prices are not available 
for some of the financial assets and liabilities of the Group. Fair values in the financial statements have therefore 
been presented using various estimation techniques based on market conditions existing at the statement of 
financial position date. 

          

  

Generally, considerable judgement is necessarily required in interpreting market data to develop estimates of fair 
value. Accordingly, the estimates presented in these financial statements are not necessarily indicative of the 
amounts that the Group would realize in a current market exchange. 

          

  The following methods and assumptions have been used.     

          

  

The amounts included in the financial statements for cash and cash equivalents, short term deposits, receivables, 
payables, and due to / from related companies reflect the approximate fair values because of short-term maturity 
of these instruments. 

          

  

The carrying amount of the Group’s notes payable approximates fair value as the interest rates on these loans are 
similar to current market rates. The fair value of the shareholders’ loans cannot be reasonably estimated as they 
were granted under special terms. The related party lease prepayment is reflected at amortized cost. 
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32. FINANCIAL INSTRUMENT AND FINANCIAL RISK MANAGEMENT (CONT'D)   

            

 (b)    Financial risk management        
            

  The Group has exposure to the following risks from its use of financial instruments:   

  (i) Credit risk        

  (ii) Liquidity risk        

  (iii) Market risk        

  (iv) Cash flow risk        

            

  

The Board of Directors, together with senior management has overall responsibility for the establishment and 
oversight of the Group's risk management framework.  

            

  

The Group's risk management policies are established to identify and analyses the risks faced by The Group in 
order to set appropriate risk limits and controls, and to monitor risks and adherence to limits. Risk management 
policies and systems are reviewed regularly to reflect changes in market conditions and the Group's activities. 

            

  (i) Credit risk        
            

   

Credit risk is the risk of a financial loss arising from a counter-party to a financial contract failing to 
discharge its obligations. The Group manages this risk by establishing policies for granting credit and 
entering into financial contracts.  The Group's credit risk is concentrated, primarily, in cash and cash 
equivalents, short-term deposits, receivables and due from related company. 

            

   Exposure to credit risk:        

     Group  Company 

     2020  2019  2020  2019 

     $  $  $  $ 

            

   Other assets 26,207,326  35,248,926  18,993,723  23,536,914 

   Short term investments 123,599,054  122,462,198  123,599,054  122,462,198 

   Cash and bank balances 39,460,869  132,115,739  31,118,685  127,121,743 

            

     189,267,249  289,826,863  173,711,462  273,120,855 

            

    

   

The maximum credit exposure, the total amount of loss the Group would suffer if every counter-party to the 
Group's financial assets were to default at once, is represented by the carrying amount of financial assets 
shown on the statement of financial position. 

            
 

   There was no change in the Group's approach to its credit risk management during the current or prior   

   period.          
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32. FINANCIAL INSTRUMENT AND FINANCIAL RISK MANAGEMENT (CONT'D)   
           

 (b)  Financial risk management (cont’d):       
           

 (ii)  Liquidity risk        
           

  

Liquidity risk is the risk that the Group will not meet its financial obligations as they fall due. The Group's 
approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to 
meet its liability when due, under both normal and stressed conditions, without incurring unacceptable losses 
or risking damage to the Group. 

           

  

Management aims at maintaining sufficient cash and the availability of funding through an amount of 
committed facilities. The management maintains an adequate amount of its financial assets in liquid form to 
meet contractual obligations and other recurring payments. 

           

    Group 

    Carrying  Contractual  Less than   

    amount  cash flow  1 year  1 - 3 years 

    $  $  $  $ 

  May 31, 2020:        

  Notes payable 40,593,768  59,504,773  22,577,300  36,927,473 

  Accounts payable and         

       accrued charges 50,558,887  50,558,887  50,558,887  - 
           

    91,152,655  110,063,660  73,136,187  36,927,473 

           

  May 31, 2019:        

  Notes payable 65,421,053  74,046,878  31,370,210  42,676,668 

  Accounts payable and         

       accrued charges 48,879,855  48,879,855  48,879,855  - 

           

    114,300,908  122,926,733  80,250,065  42,676,668 

           

    Company 

    Carrying  Contractual  Less than   

    amount  cash flow  1 year  1 - 3 years 

    $  $  $  $ 

  May 31, 2020:        

  Notes payable 40,593,768  59,504,773  22,577,300  36,927,473 

  Accounts payable and         

       accrued charges 41,299,576  41,299,576  41,299,576  - 

           

    81,893,344  100,804,349  63,876,876  36,927,473 
           

  May 31, 2019:        

  Notes payable 65,421,053  74,046,878  31,370,210  42,676,668 

  Accounts payable and         

       accrued charges 39,628,063  39,628,063  39,628,063  - 

           

    105,049,116  113,674,941  70,998,273  42,676,668 
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32. FINANCIAL INSTRUMENT AND FINANCIAL RISK MANAGEMENT (CONT'D)      
                

 (b)  Financial risk management (cont’d):           
                

 (iii)  Market risk             

                

  

Market risk is the risk that the value of a financial instrument will fluctuate as a result of changes in market 
prices, whether those changes are caused by factors specific to the individual security or its issuer or factors 
affecting all securities traded in the market. 

                

  

Such risks arise from open positions in interest rate, currency and equity products, all of which are exposed to 
general and specific market movements and changes in the level of volatility of market rates or prices, such as 
foreign exchange and interest rates. The elements of market risk that affect the Group are as follows: 

  

 
(i) Foreign currency risk            

                

   

Foreign currency risk is the risk that the market value of, or the cash flows from, financial instruments will 
vary because of exchange rate fluctuations. The Group is exposed to foreign currency risk on transactions 
that it undertakes in foreign currencies. The main foreign currencies giving rise to this risk is the United 
States dollar.   

   The exposure to foreign currency risk at the statement of financial position date was as follows: 
                

     Group       

     2020 2020  2019 2019       

     US$ GBP£  US$ GBP£       

   Foreign currency assets:            

   Cash and bank balances 140,365 7,099  258,499 4,823       

   Short term investment 551,276 -  557,921 -       

     691,641 7,099  816,420 4,823       

                

     Company       

     2020 2020  2019 2019       

     US$ GBP£  US$ GBP£       

   Foreign currency assets:            

   Cash and bank balances 132,807 7,099  238,554 4,823       

   Short term investment 551,276 -  557,921 -       

     684,083 7,099  796,475 4,823       
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32. FINANCIAL INSTRUMENT AND FINANCIAL RISK MANAGEMENT (CONT'D)  
                

 (b)  Financial risk management (cont’d):           
                

 (iii)  Market risk (cont’d):             

                

  (i) Foreign currency risk           

   

 
Sensitivity analysis:            

   

A strengthening of 200 (2019: 400) basis points of the Jamaica dollar against the currencies indicated 
above at May 31 would have decreased the Group and Company's profit or loss by $2,002,022 (2019: 
$4,347,891) and $1,980,418 (2019: $4,242,447), respectively. 
 
A weakening of 600 (2019: 600) basis points of the Jamaica dollar against the currencies indicated above 
at May 31 would have increased the Group and Company's profit or loss by $6,006,066 (2019: 
$6,521,794) and $5.941,254 (2019: $6,363,630), respectively. 

                

  (ii) Interest rate risk            
                

   

Interest rate risk is the risk that the value of a financial instrument will fluctuate due to changes in market 
interest rates.  The Group takes on exposure to the effects of fluctuations in the prevailing levels of 
market interest rates on its financial position and cash flows.  The Group manages this risk by monitoring 
interest rates daily. Even though there are no formally predetermined gap limits, to the extent judged 
appropriate, the maturity profile of the financial assets is matched with that of the financial liabilities.  
Where gaps occur, management expects that its monitoring will, on a timely basis, identify the need to 
take quick action to close a gap, if it becomes necessary. As at the year end, the Group was not subject 
to significant interest rate risk. 

    

   Sensitivity to interest rate movements:                        
    

The Group does not have variable rate instruments nor fixed rate financial assets and liabilities at fair 
value through the statement of comprehensive income, and is therefore not subject to interest rate 
sensitivity.    
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32. FINANCIAL INSTRUMENT AND FINANCIAL RISK MANAGEMENT (CONT'D)  
          

 (b)  Financial risk management (cont’d):     
          

 (iv)  Cash flow risk      
          

  

Cash flow risk is the risk that future cash flows associated with a monetary financial instrument will fluctuate 
because of changes in market interest rates. The Group manages this risk through budgetary measures, ensuring, as 
far as possible, that fluctuations in cash flows relating to monetary financial assets and liabilities are matched, to 
mitigate any significant adverse cash flows. 

          

 (c)  Capital Management      
          

  

The Group's objectives when managing capital are to safeguard the Group's ability to continue as a going concern 
in order to provide benefits for its stakeholders and to maintain an optional capital structure to reduce the cost of 
capital. The Group met the capital requirements of at least $50,000,000 for listing on the Junior Market of the 
Jamaica Stock Exchange. There was no other externally imposed capital requirement. 

         

  

There were no changes to the Group's approach to capital management during the year, and this is monitored by the 
Board of Directors. 

          

33. SEGMENT REPORTING      
   

  

Segment financial information is presented in respect of geographic locations. Assets, liabilities and operating 
results include items directly attributable to a segment as well as those that can be allocated on a reasonable basis. 
Inter-segment transactions are charged at arm’s length prices. 

          

     2020 

        Eliminated on  Group 

     Jamaica  USA consolidation Total 

  Statement of Financial Position:      

  Assets  1,514,692,866  55,691,311 (477,838,829) 1,092,545,348 

          

  Shareholders' equity 837,770,327  (70,492,224) (1,869,380) 765,408,723 

  Liabilities  676,922,539  126,183,535 (475,969,449) 327,136,625 

     1,514,692,866  55,691,311 (477,838,829) 1,092,545,348 

          

  Statement of Comprehensive Income:     

  Revenue   1,005,849,932  23,410,850 (7,581,890) 1,021,678,892 

  Other income  9,611  - - 9,611 

  Finance income 19,329,832  - - 19,329,832 

  Administrative and general expenses (920,554,100)  (61,875,129) 7,581,890 (974,847,339) 

  Finance costs  (23,011,478)  (640,302) - (23,651,780) 

  Profit / (loss) before taxation 81,623,797  (39,104,581) - 42,519,216 

  Taxation charge 8,960,549  - - 8,960,549 

  Net profit / (loss) for the year 72,663,248  (39,104,581) - 33,558,667 

 



 

         Page 47 

KNUTSFORD EXPRESS SERVICES LIMITED 

NOTES TO THE FINANCIAL STATEMENTS 

YEAR ENDED MAY 31, 2020 

          

33. SEGMENT REPORTING (CONT'D)      

          

     2019 

        Eliminated on  Group 

     Jamaica  USA consolidation Total 

  Statement of Financial Position:      

          

  Assets  1,296,412,960  66,282,089 (299,526,055) 1,063,168,994 

          

  Shareholders' equity 805,107,079  (24,133,663) (1,327,100) 779,646,316 

  Liabilities  491,305,881  90,415,752 (298,198,955) 283,522,678 

     1,296,412,960  66,282,089 (299,526,055) 1,063,168,994 

          

  Statement of Comprehensive Income:     

          

  Revenue   1,131,998,195  21,061,341 (6,452,800) 1,146,606,736 

  Other income  1,687,763  - - 1,687,763 

  Finance income 8,287,292  - - 8,287,292 

  Administrative and general expenses (896,726,720)  (45,975,803) 6,452,800 (936,249,723) 

  Finance costs  (26,662,534)  (488,504) - (27,151,038) 

  Profit / (loss) before taxation 218,583,996  (25,402,966) - 193,181,030 

  Taxation charge  4,709,345  - - 4,709,345 

  Net profit / (loss) for the year 213,874,651  (25,402,965) - 188,471,685 

          

          

34. IMPACT OF THE COVID-19 PANDEMIC     
  

 

The COVID-19 pandemic has developed rapidly worldwide in 2020.  Measures taken by various governments to contain 
the virus have affected global economic activity. Jamaica has not been spared the effects of this pandemic. The Group 
has taken several measures to protect customers and employees in coaches and offices against the COVID-19 virus.  At 
this stage, the impact of the pandemic has been a decrease in ridership and courier activity which has resulted in a loss 
for the first quarter ended August 31, 2020. While various government measures and restrictions to control the pandemic 
persist, the Group’s operations are expected to be affected negatively.  The Group is, however, unable at this time to 
determine the full financial impact on its future profitability, cash flows and financial position. 

 

 

 

 

 



 
Knutsford Express Services Limited 

LIST OF TOP TEN (10) LARGEST SHAREHOLDERS 
AS AT MAY 31, 2020 

 

Shareholder          Units 
 
1. Oliver Townsend          167,651,720 

 
2. Anthony Copeland          119,633,320 
 
3. Gordon Townsend              87,232,590 
 
4. N.C.B. Capital Markets Ltd. A/C 2231         28,753,276 
 
5. SJIML A/C 3119            17,391,304 
 
6. SJLIC For Scotiabridge Retirement Scheme         12,986,000 
 
7. GraceKennedy Pension Fund Custodian Ltd for GraceKennedy Pension Scheme              7,500,000 
 
8. JCSD Trustee Services Ltd. A/C #76579-02           7,128,000 

9. Sagicor Pooled Equity Fund             6,000,000 
 

10. GraceKennedy Pension Fund Custodian Ltd. For GraceKennedy Pension Plan (2009)      5,000,000 
 

 
 

SHAREHOLDINGS OF DIRECTORS AND CONNECTED PARTIES 
AS AT MAY 31, 2020 

 
 
Director          Shareholdings          Connected Parties Shareholdings 
 
Oliver Townsend           167,633,320 
Oliver Townsend/Paula Townsend      10,000 
Yohann Townsend/Oliver Townsend        8,400 
                Paula Townsend          953,960 
                 
Anthony Copeland         119,633,320                    --- 
      
Gordon Townsend `          87,232,590        --- 
 
Wayne Wray     100,000 
Wayne Wray/Christine Randle               500,000        --- 
 
Peter Pearson/Yvonne Pearson               245,000        --- 
 
 


