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KNUTSFORD EXPRESS SERVICES LIMITED

, DIRECTORS' REFORT

FOR UARTER ENDING FEBRLIARY 29

-

The Board of Directors of Knutsford Express Services Limited is pleased 10 present the cqmpaﬁy’s
unaudited financial statements for the third quarter ending February 29, 2020.

Revenues increased by 10.9% over the comparative period last year from 5287 million to $312 million.
This was due to continued demand for our transport services. Total assets have also grown aver similar
period last year by 15.2% from $1.022 million to $1.177 mitlion, primarily driven by investments in our
new Drax Hall development and logistics hub which promises to add improved efficiencies, reduced
passenger travel time while uplocking other avenues of earning.

Net profit after tax grew by 11.2% from $34.0 million in the corresponding quarter of 2019 to 538

million in this third quarter. Q
Earnings per share increased from $0.07 per share to 30.08 per share for the quarter.

We are ehcuuraged by the response and usage by our customers of our onfine reservation and booking
systems, -More inquiries and transactions are being done through our website’s chat box and mobile
app inciting us to invest further in improving cur automated Customer service platform for increased
efficiencias. ' . '

Subsequent to the end of the quarter the World Health Organization has declared Covid-19 to be a
pandemic. This has resulted in significant downtum in worldwide commercial activity, As a
tonsequence, during March 2020 the company suspended passenger services on several routes and
implemented cost-cutting strategies while maintaining our courier services throughout the istangd.
Notwithstanding, we expect the pandemic to have a negative impact an our fourth quarter resufts, The
Board and management are monitoring the situation closely and will take all necessary steps to resumea
full passenger services within the government’s stipulated guidslines, '

Oliver Townsand
Director




KHLITSEORD EXPRESS SERVICES LIMITED ]
CONSOLIDATER STATEMENT OF FINANCIAL POSITION

AS AT FEBRUARY 29,3020
N {Unaudited) {Unandited) {Audited)

- ' febnary 29 February 28,2019  May 31, 2019
ASSETS : . '
Non-Current Assets
Goodwill ’ 110755300 11,864,840 11,075,560
Property, Plant and Equipment ‘ ' - 801,731,501 707,604,511 732,703,377
felated party-Jease prepayment _ 4,250,000 4,375,000 4,250,000
. Term deposit — restricted, ' 2,655,104 2,644,273 2,656,010
819,742,105 T8 ARR 24 750,654, BE7
g_xg;g.n; Assots : ‘
Inventories . 18,426,991 18,787,405 22,657,244
Other Assets ' 102,836,422 59,766,541 35,248,924
Short Tarm {nvestment 139,506,542 96,319,755 122,462,198
Cash & Bank Balances 95,211,875 120,452,746 134,115,739
957,171,830 295,366,447 312,484,107
TOTAL ASSETS 8 1,176,913,835 1,021,855,071 . 1,063,168,554
EQUITY & EEABILITIES
Equity : i
Share Capital 51,805,097 51,805,097 £1,805,097
Accumulated Surplus 742,983,495 697,350,602 727,841,218
844,788,582 749,155,689 719,646,316
Mon-Curtent: Fiabilities
Nates Payable _ £2,693 803 53,782,574 3g,179,682
8ond Payable . 200,600,000 156,000,000 150,000,000
Sharehiolders’ Loan . 452,840 452,840 452,840
Deferred Tax Liability - 15,108,213 14,220,683 15,308,213
238,254, 856 218,516,097 203,740,735
Curront Liabilities
Accounts Payable and Accruad Charpes 59,625,686 73,243,410 48,879,855
Currant Portion of Notes Payable : ‘ 20,502,078 20,538,561 27,241,371
Taxatlon Payable 13,736,723 400,304 3,660,717
93,870,487 54,183,275 78,781,243
TOTAL EQUITY & LIABIITIES : % 1,176,913,935 1,021,855,071 1,063,168394
Dliver Townsend

Direttor



CONSOLDATED STATEMENT OF COMPREHENSIVE INCOME (IINALIDITED)

KNUTSFORD EXPRESS SERVICES LIMETED

REVENLIE

Lass:

Administrative and General Expenses
Operating Profit -

Finance Income

Finance Cost

Profit before Taxation

Taxation

. Net Profit for the perod

Other Comprehensive profit:

ttorns that may be classified to profi
Or loss:

Currency Transkation differences on
foraign subshdiary
Tota! Comprehensive incorme

Earmings par share (Mote 4}

MNINE {9] MONTHS ENDING FERRLIARY 20,2006

2 Months ended 3 Months ended 9 Months ended
Fab 259 2020 Feb 28,2019 Feb 29,2020
) i %
318,040,558 286,822,311 925,232,649
271,514,452 249,524 007 797,458,690
“;;.hsuz;,_n_s; 37,298,304 127,773,559
757,330 3,540,504 5,179,206
( 6.349,;‘496} { 6513,008) { 19,896,017}
:;0,333,790 34,325,780 113,257,148
3,918,098 " 300,304 10,076,006
;Mw;;;;; 33,925:1;'; _1_03,131,142
1,314,629 - 1,961,134
% 37,732,314 33,925,476 ;;3_5_:;;;:;;“6“
© sos sow  § on

g Months ended
Feb 28,2019

5B

841,928,661

671,026,953

170,901,708
9,581,553
| 22,147.686)

158,335,575

400,304

157,935,271

157,938,271,



+  KNUTSFORD EXPRESS SERVICES LIMITED

LCONSOLIDATED STATEMENT OF CHANGES N EQUITY (ONAUDITED)

NINE {93 MONTHS TO FEREUARY 25,2020

SHARE ACCUMULATED

FCAMTAL SURPLUS
3% A&

Nine Months Ended Februsry 39,2020

Batance at 31% May 2019 53,805,097 727,841,219
Nét Profit, being total compreharsive

Income for the pariod - 105,142,276

Transaction with owners;

Dividend Paid : - 40,000,000
Balance at 29™ february 2020 $ 51,805,007 5 792,583,495
hine Months Ended February 28,2015

8alance at 317 May 2018 51,805,007 574,415,331
Net Profit being total comprahensive

Income for the paviod . - 157,938,271
Transaction with owners:
Dividend Paid. - (BS,ODD,EUD}

Balarce at 28™ February 2019

§ 97,250,602

TOTAL
43

775,646,316
105,142,275

{40,000,000)

4 B44,788,592

526,220,428

157,935,271

(35,000,000}

$ 749,155,699




KNUTSFORD EXPRESS SERVICES LIMITED

CONSCLIDATED STATEMENT OF CASH FLOWS (LINAUDITED)

FOR THE NINE {9} MONTHS ENDED FEBRUARY 29 2020

CASH FLOWS FROM OPERATING ACTIVITIES

Net Profit for the period

" Items ot affecting Cash Resources: -
Depraciation and Amortisation '
Taxation Charge
Translation Adjustment

{increase)/Decraase in Operating Assats .
Other Assets
Invertories :

Icrease in operating Liabilities:
Accounts Payable and Accrued charges

income Tax paid

'

et Cash provided by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Acquisition of Broparty, Plant and Equipment
Tertn Deposit — Restricted
- aoodwill

"Net Cash used in investing activities

-

CASH RM FINANCI; CTUATIES
Proceeds feam bond :
Proceeds from notes payable

Dividerds Paid

Repayment of notes payable

Net Lash (Used in)/Pravided by Finanting Activities

NET DECREASE IN CASH AND
BANK BALANCES

OBENING CASH AND BANK BALANCES

CLOSING CASH AND BANK BALANCES

9 Months ended

February 20,2020

&
103,181,142

74,449,225
10,076,006
1,961,134

189,667,507

{84,721,240}
4,230,253

10,745,83),

119,921,751

119,921,751

f 443,477,349)

({ 26,94)

{ 143,506,443)

50,000,000

{ 40,000,000
{22,219,172)

(12,219,174

_{ 35,B03,864)

132,115,739

[T —

$ 98,311,875

9 fMonths ended

February 28,2019

8.

157,835,271

63,111,664
400,304

-

223,447,239

[y

{ 9,124,570}
1,043,049

1,044,904

214,456,712

{ 56,500}

234,350,112

(334,501,614}
(35538
{ 7.364,850)
{342,301,992)

150,680,000
20,043,000

{ 35,000,000)
{ 24,589.931)

110,453,069

{ 17,458 811)

137,851,557

120,492,745

o Kl T T
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KNUTSFORD EXPRESS SERVICES LIMITED
CONSOMDATED NOTES TO THE UNAUDITED FINANCIAL STATEMENTS
FOR NINE 19} MONTHS ENDED FERRUARY 29,2020

IDENTIFICATION

Knutsford Express Services Limited (“the cormpany”} is incorporated in famaica under the famasican Companies Act.
Tha company is domiciied in Jamaica with its registered office located at 10 Harbour Circle, Montego Bay, 5t. lames,
and was fisted on the Jamaica Junior Stock Exchange in January 2014. The company has three wholly owned
subsidiaries,

The company's main activities are the provision of transportation and coutier services, -

BASIS OF PREPARATION

‘The financial statements have been prepared in accordance and comply with tnternational Financial Reporting
Standards (IFRS) and comply with the relevant requirements of the lamaican Companles Act,

The accounting policies are cdfnsistent with these applied to the audited financial staternents for the yaar ended
May 32, 2019, except for the adoption of iIFRS 16 1eases” which becarne effective January 1, 2008, The Impact of
adoption in the new sandard Is shawn in Note 5.

The financial statements have been prepared under the historical cost basks and are expressed in Jamaican Dollars.

IFRS 16 "Loases’

The company has adopted IFRS 16 from June 1,2015 and has not restated comparatives for the prior reporting permd
as permitted under specific transitional provisions In the standard in applying the simplified transition approach.

The reclassifications and the adjustments ariging from the new teasmg Fules are therefore recognised in the opening
statemerrt of financiat pasrtmn on june 1,2019.

IFRS 16 introduces a single taase accounting model for lessees It requires kessees to recognise a lease liability
reflecting future lease payments and a “right-of-use asset” for virtually ail lease contracts. The stantard includes an
optional exemption for certain short-term leases of low-value assets. For lessors, the accounting stays almost the
5ame.

Effective June 1,2019, leases are recognised as a right-of-use asset and a rorresponding liability at the date at which -

the leased asset is available for use by the company. Each [ease payment is allocated between the lrability andg finanoe
cost. The finance cost is charged to profit or loss over the lease period so as to praduce a constant periodic rate of
interest on the remalning balance of the lability each period. The right-of-use asset is deprecisted over the shorter of
the asset’s useful life and the lease term on the straight-line basis. Assets and liabilities arising from a lesse are
initially measured on a presem: value basas
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KNUTSFORD EXPRESS SERVICES LIMITED

CONSCLDATED NOTES TO THE UINALIDITED BNANCIAL STATEMENTS

SEGMENT REPORTING

FOR NINE (9) MONTHS ENDED FERRUARY 252620 '

+

Segrment financial information is presented in respect of geographic locations, Assets, liabilittes and operating results
include ftems directly attributable to a segmeit as well as those that can be aliocated on a ressanable hasis., Inter-
segrment transactions are charged at arm's length prices. .

Revenue
Total assets

Net Profit for the period

Revenue -
Total Assats

Net profit for the period

EARNINGS PER SHARE

Earnings per share is calculated by dividin
shares in issue for the period.,

Weighted Average
number of Ordinary
shares held during
the period

. NINE MONTHS ENDED 20 FEBRUARY 2020

Totat

" lamaica Y USA
S $ 5
904,605,892 20,626,757 928,233 640
T 1,110,541,611 65,972,324 1,176,913,935
129236298  [26,055,096) 103,181,142

SeEan ==

. NINE MONTHS ENDED 28 FEBRUARY 2015

Jamaica UsA  Toal
$ s 5
835,137,730 6,790,931 841,928,661
968,981,220 52,873,851 1,021,855,071
167,670,621 157,935,273

{ 9,735350%

=

Bed Quarter  Zrd Quarter
29.02. 2020 25022015 2902 2020
500,000,015 500,000,015 500,000,015

b — S A e T

g the profit for the period by the weighted average number of ordinary
The welghted number of shares for the peried was calculated as foliows:

Nine Manths Ended  Nine Month: Ended

28.02.2019

500,000,015
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K RD EXPRESS LIMITED

LONSOLIBATED NOTES TO THE UNAUDITED FINANCIAS, STATEMENTS

INE {3} MON NOED FEBR 2020

EEFECT OF ADDPTION GF IFRS 16

On adaption of IFRS 16, the company recognised tease liabilities in refation to leases which had previously been
classified as ‘operating lesses’ under the principles of 1AS 17 ‘Leases.’ Thesa Jiabilitiss were meastred at the present’
value of the remalning lease payments discounted using the lessee’s incremerral borrowing rate as of tune 1, 2019,
The weighted average company's incremental borrowing rate applied to the lease fiabllities on June 1, 2019 was
7.25%. :

‘ g June 1, 2019
Operating tease commitments disclosed as arMay 21, 2019 18,362 594
Discounted using the incremeptal borrowing rate at the date of inttial application - 15,706,201
Lease Liahilities recognized on adoption of IFRS 16 ‘ 15,706,901
Lease liahilities recognized as at lune 1, 2019 ' 15,706,901,

« statemnent of financial position on june 1, 2019,

As stated in the accounting policy for the new standard, the transition provisions applied by the company do not
require comparative figures to be restated. The total impact of adaption is therefore recognised in the opening

The right-of-use assets were measurad-at the amount equat to the lease liability. There was no onerous lease
contracts that would have Tequiréd comparative adjustment to the tight-of-use assets at the date of initial
application. The adoption of IFRS 16 resulted in an increase In the lease Babflities of 15,706,501 and a corresponding
increase in the right-ofiuse assets of 15,706,901 June 1, 2019,

The comipany leurred depreciation chargss of $3,475,269 an fhe right-of-use assets and interest expense of
5771,5314 on the lease fiabilities during the perind, ‘



Knutsford Express Serwces lented

LIST OF TOP TEN (10) LARGEST SHAREHOLDERS
AS AT FEBRUARY 29, 2020

Shareholder L Units

1. Oliver Townsend . o | 167,651,720
2, Antﬁony Copeland ‘ . . 119,633,320
3. Gordon Townsend - ' ' 87,232,590
4, N‘(.STB‘. Capital Markets Ltd, A/G 2231 o 28,683,536
5. SJIML A/C 3119 N . ‘ 17,391,304
6 SILIC For Scotiabridge Retirement Scheme ‘ 12,686,000
7. GraceKennedy Pension Fund Custodian Ltd fori‘ Gracel(ehnedy Pension Scheme 7,500,000
8. JCSD Trustee Services Lid. A/C #76579-02 | 7,128,000

8. Sagicor Pooled Equity Fund . 6,000,000 -

10. GraceKennedy Pension Fund Custodian Ltd. For GraceKennedy Pension Plan (2009) 5,000,000

SHAREHOLDINGS OF DIRECTORS AND CONNECTED PARTIES
AS AT FEBRUARY 29, 2020 '

Director Sharehoidings Connected Parties - Shareholdings
Qliver Townsend ' - 167,633,320
Oliver Townsend/Paula Townsend 10,000
Yohann Townsend/Oliver Townsend 8,400
: : Pauta Townsend 953,960
" Anthony Copeland ' 119,633,320 -
Gordon Townsend 87,232,590
Wayne Wray 100,000
Wayne Wray/Christine Randle 500,000

Pater Pearson/Yvonne Pearson 245,000 ——



