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NOTICE 1S HEREBY GIVEN that the Annual General Meeting of the
Cargo Handlers Limited (“the Company”) will be held at 2:30 p.m., on
Thursday 19% of March 2020 at Billy Craig Insurance Brokers Board Room,
Hairview Business Park, Montego Bay for sharcholders to consider and, if
thought fit, pass the following resolurions:

1. To receive the audited financial statements for the financial vear
ended 30" September 2019.

2. To authorize the directors to appoint and agree the remuneration of
the auditors for the coming financial year.

3. l'o authorize the directors to agree the remunceration of the board
members.
4. The following Directors of the Board, having resigned by rotation in

accordance with the Company’s Articles of Tncorporation and being
eligible, hereby offer themselves for re-election by the shareholders:
(a) To re-appoint Jane T'ray as a Director of the Company

(b) Lo re-appoimnt William Craig as a Dircctor of the Company
(c) To re-appoint Theresa Chin as a Director of the Company

5. To declare the mterim dividends paid in the year to be considered
final.
6. "I'o authorize the directors to ransact any other Business that may be

propetly transacted at an Annual General Meeting,

Dated: December 24, 2019
By Order of the Board
Jane I'ray

Company Secrelary

The following document accompanies this Notice of Annual General Meeting:

A form of proxy. A sharcholder who is entitled to attend and vote at the Annual
General Meeting of the Company may appoint one or more proxies 10 attend in his/her
place. A proxy need not be a sharchalder of the Company, All completed ariginal prosy
torms must be deposited to together with the power of attorney or other document

appaointing the proxy, ar the registered ottice of the Company at least 48 hours hefore

the Annual General Meesting,




CHAIRMAN’S STATEMENT

We take great pleasure in presenting our Annual Report for the year ended
30% September 2019. The year in review saw the Jamaican banking sector
continuing to support investment in our cconomy with low interest rates.
The Jamaican Stock Exchange, particularly the Junior Market, under which
we were one of the earliest listed companies, 1s seeing a significant leap in the
number of 1PO’s, supporting further growth of our capital markets. The
number of companies listed on the Junior Market looks to surpass the main
market in the near future. The result is the crearion of wealth and ownership
for a much larger percentage of Jamaicans than private ownership would

allow. All of these indicators of a robust economy bode well for our future.

As we turn the comner of a new decade, we recognize that Cargo Handlers
plays a critical role in logistics and porl services, which supports both the
current growth and the substantal anticipated growth of Western Jamaica,
As a gateway of global goods and services, we must meet the challenge of the
transformation that is occurring in our country. In addinon to the lofty task
of our core business, we are also in the process of evaluating a number of
investment opportunities for the coming year. In doing so, we envision a
betrer future. "The opportunitics we have now are more abundant than cver
before and will see us grow as a company. It is an exciting tme, for both

Jamaica and for Cargo Handlers.

T would like to take this opportunity to sincerely thank all of our
stakeholders, our employees and our loyal sharcholders for their continued

trust and support.

Chairman



Financial Highlights

2119 2018 2017 216 2015
Assets 8445221470 5513372471 F400317871 83361560098  5275,921,322
Liabilities $80.778.940 $89.871,801 $50,255,758 $60.561.673 $29.480,57
Sharcholders' 464442524 S423,500,670 8350062113 S300.998.425  5246,434,751
Equity
Profit After S130.859.845  $165,229.841 S140.854.971  S1533.848.123 5135924854
Taxanon
Number of 374,638,300 374,638,300 374,658,300 374,638,300 374,638,300
Stocks Units
Issued
* Stock Splic
Oictober 21, 2016
Farnings Per 50,35 30,44 50,38 S0.41 30L36

Stack Unit



SHAREHOLDER’S PROFILE

TOP TEN (10) STOCKHOLDERS

NAME UNITS PERCENTAGE
North Star Investment Lid 113,242,640 27.2054
Jane Fray 112,911,980 271260
Antony Mark Hart 109,911,980 264053
Cargo Handlers Trust 41,591,700 9.9920
Mayberry Managed Clients Accounts 4,382,326 1.0528
Nigzel O. Coke 3,703,215 (L8897
Mayberry Investments Lid. Pension Scheme

3429920 0.8244
Rosemarie Molver 2761,190 0.6633
Robert L, 5. Chin 2,580,000 0.6198
Conrad H. P Chin 2009220 0.4827

DIRECTORS AND CONNECTED PARTIES REPORT

NAME POSITION RELATIONSHIP UNITS %
Mary Jane Fray Lyirector Self 112,911,980 27.1261
Mark TTart Chairman Selt 109911980 264053
Theresa Chin Lyirector Self 1,721,000 {1L.4134
Theresa Chin Director Connected
party holding 5,879,220 1.4115
William Craig Lirector Connected
party holding 337,930 (L0812
Andrew MeCarthy Director Self (.00 .00
John Byles Director Self (.00 (.00
Kevy Member [Holdings 224,544,960 53.M4
Connected Party Holdings 6,217,150 1.49
Combined Holdings 230,762,110 55.43

Senior Managers

‘Theresa Chin 7,000,220



CORPORATTE GOVERNANCE STATEMENT

The Board of Directors of Cargo Handlers Limited is responsible for
good Corporate Governance. 'l'o this end, the Board is directly responsible
for cnsuring accountability, objectvity and transparency in the Company’s
activities, all of which are essential to the success of achieving increased
sharcholder confidence and maximization of sharcholder value. In fulfilling
its responsibility, the Board ensures compliance with the Company’s policies
and procedures; the rules of the Jamaica Stock lixchange Junior Market and

the laws and regulations of the land.

Board Composition

As al September 30}, 2019, a total of six members comprised the Company’s
Board: one Exceutive and five Non-Exceutive Directors. The members are
experienced and qualified individuals with diverse skills and knowledge from
varying professions.  The expertise of the Board Members ensures that
decisions are made in the best interest of the Company, resulting in improved

Shareholders’ Return.

Board Sub-committees

There are two Sub-Committees: the Audit and Compliance Committee and
the Compensation Committee. The Members were appointed by the (ull
Board of Directors and any Board Member may, by invitation, attend sub-

committec meetings,

The Audit and Compliance Committee

This Committee, chaired by Mr. Andrew McCarthy, has direet responsibility
to assist the Board by overseeing the financial reporting and auditing process
of the Company’s activities. 'The Committee meels quarterly and continues to
be guided by its cstablished terms of reference to casure:- good fiscal
discipline - open and accurate fiancial reporting and - timely disclosures for

the financial period under review.

During the quarterly meetings, the members of the Committee also analyze
the quarterly interim finaneial statements and the annual audited financial
statements in accordance with the tules of the Jamaica Stock Tixchange
Junior Market and Internarional Financial Reporting Standards, and makes

recommendations o the full Board of Dircctors for publication,



The Compensation Committee

"T'his Commitlee has responsibility to advise the Board on all matters relating
to the compensation of the Exccutive members of the Board. The
Committee is chaited by the Mr. Antony Mark Hart and its terms of
reference require that the Committee meets at least once per vear to evaluate
the performance of the Exceutive Director. For the finaneial vear under
review, the Committee met as mandated and made its recommendation to
the full Board of Directors.

Below is a summary of the register in respect of the meetings lor the
tinancial year-ended September 30, 2019

AG | BOD Audit Compensation
M Committee Committee
# of Mccetings 1 5 5 il
Mark I Iart 1 4 1
Janc Fray 1 4 4 1
Andrew McCarthy 1 5 5
John Byles 3
Theresa Chin 1 5 5
William Cratg 3




Management Discussions and Analysis

We are pleased to share the results of our performance for FY 18/19
wherein revenue amounting to S386.09M was achieved. This was up
$6.25M from $379.83 in the poor year due to increased baggage
handling activities rom cruise home-porting operations over the prior
year.

Operating costs for the 12-month period totaled $224.45M and was
19.7% above last year; this mcrease was attributed to the loss on rate
of exchange between FY 2018-2019 and the prior 12-month period.
Resulting net profit was $152.24M before tax and yielded earnings per
share (EPS) of $0.35 for the vear, down S0.09 when compared to last
year’s results.  Our Board of Directors declared mnterim dvidends
totaling $0.24 per share during the year.

Cement cargo through-pul registered sigmficant growth this year with
revenue from this activity bemng 42% or 524.6M above the
cotresponding period’s result.  This s an indication of the vibrancy
that prevals within the local construcnon sector and the positive
impact 1t continues to have on our cargo handling activities.

Along the north coast and indeed Western Jamaica, a number of
public and private sector led residential and non-residential projects
are underway. These along with major hotel projects coming on
stream in 2020 will serve to [urther drive the country’s growth
prospects and boost business confidence.  Cargo [landlers Limited
anticipates taking recempt of six (6) new petroleum tankers during the
second quarter of the current Y the new equipment will be utilized
within our Equipment Leasing segment.

Cargo Handlers Limited 15 in complance with all of its statutory
obligations and requisite filings under the Companies Act for the I'Y
2018-2019. We are proud of our continued association with Woman
Inc., West [aven Children’s [ome, Montego Bay Marme Park Trust
and the Committee for the Uphftment of the Mentally 1T (CUMI).
Cargo Ilandlers Limited remans comnutted to mamtaining our
support ol these charttable organizations as they seck to make a
difference in the lives of the ctizens of Western Jamaica.



We stand ready (o mect the challenges and opportunities that the
New Year will bring with a firm commitment to all of our
stakeholders.
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Independent auditor’s report

Ts the Members of Cargo Hundlers Limited

Report on the audit of the financial statements

Our opimion
In our opinion, the financial statements give 4 true and fair view of the financial position of Cargo Handlers
Limited (the Company) as al 30 September 2019, and of its financial performance and its cash flows for the
year then ended in accordance with International Financial Reporting Standards (IFRS) and with the
requirements of the Jamaican Companies Act,

What we have andited
Yargo andlers Limited's financial statements comprise:

= the statement of financial position as at 30 September 2019

» the statement of comprehengive incorne for the year then eaded;

*  the statement of changes in equity for the year then ended;

»  the statement of cash flows for the year then ended; and

* thenotes to the financial statements, which include significent aceounting policies.

We eonducted our audit in accordanee with International Standards an Anditing (ISAs). Our responsibilities
under those standards are further described in the Auditor’s responsibilities Jfor the audit of the financial
statements section of our report.

We believe that the audit evidence we have obtained is sufficient and approptiste to provide a hasis for our
opinion.

Independence

We are independent of the Company in aceordance with the International Erhies Standards Board for
Aceounlants’ Code of Ethics for Professional Accountants (IESEA, Code}. We have fulfilled our other ethical
responsibilities in aceoniance with the IESBA Cride,

PriccwaterhouseConpers, Scotiabank Centre, Duke Street, Kingston, Jamafca

T: (876 922 6230, F: (870 022 7581, WD, PUe.comyit

LA Morsigat PE CAlAME AL Scoll BJOermg Ga Rées @8 niems 85 Naher ©) Deivisdom 6K Moore T Snuth CuSillve 0 Dowsll



[

pwe

Audit seope

As part of designing our audit, we determined materiality and assessed the risks of material misstatement
in the finuncial statements. In particular, we considered where management nsdy subjective judgments;
[or example, in respect of significant accounting estimates that involved making assumptions and
considering future events that are inherently uncertain. As in all of our audits, we also addressed the risk
of management override of internal controls, incleding, amang ather matters, consideration of whether
there was evidence of hias that represented a risk of material misstatement due to frand.

We tailored the seope of our audit in order to perform sufficient work to enable us to provide an opinion
on the financial statements as a whole, taking into aecount the structure of the Company, the ateoumnting
processes and controls, and the industry in which the Company operates.

Key audit matters
We have determined that there are no key audit matters to communicate in our report.

Other information
Management is responsible for the other information, The other information eomprises the Annual Report

{but does not include the financial staternents and our auditor's report thereon), which is expected to be made
available to us after the date of 1his avditor's report.

Our opinion on the financial statements does not cover the other information and we will not cxpress any
forn of aggurance conelusion thercon.

In connection with our andit of the financial statements, our responsibility is to read the other information
identiffed above when it becomes available and, in doing se, consider whether the other information is
materially inconsistent with the financial statements or our knowledge abtained in the audit, or otherwise
uppears be be materially misstated.

When we rcad the Anonal Beport, if we conclude that thers is a material misstatement thercin, we ave
roquired to communizate the metter to those charged with governance,

Responsibilities of management and those chargedwith governance for the financial
statemernts

Management is responsible for the preparation of the financial statements thal give 2 1roe and fajr view in
accordance with IFRS and with the requirements of the Jamaivan Companies Act, and for such internal
control as managernent determines is necessary to snable the preparation of financial statements that nee freg
from matenal misstatement, whether doe to fraod or error.

In preparing the financial statements, mar t is responsible for ing the Company’s ability to
contimue as 4 going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
aperations, or has no realistic alternative but to do so,

Those charged with governanes are responsibie for oversesing the Company's finaneial reporting provess.
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Auditor's responstibilities for the audit of the finaneial statements

Qur ohjectives are o dbtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that ineludes our
opinion. Reasonable assurance is a hiph level of assurance, but s not a gnarantee that an audit conducted in
avcardance with I8As will always detect a material misstatement when it exists. Misstatements ean arise from
trand or error and are considered material if, individually or in the zpgregate; thev could reasonably be
expected fo influence the economic decisions of users taken on the basis of these finanedal statements.

As part of an sudit in accordance with ISAs, we exercise professional judgment and maintain professional
suepticism throughout the andit. We also:

= Identify and assess the riska of material misstatement of the financial statements, whether due w
fraud or error, design and perform audit procedures responsive to those risks, and ohtain audit
evidence thet is sullicient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from errar, ag frand may
involve eollusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

=  Obtain an understanding of internal control relevant to the audit in order to design audit procedurcs
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
affectiveness of the Company's internal control.

+ Evaluate the appropriatensss of accounling policics uscd and the reasonableness of accounting
estimates and related disclosnres made by management.

= Conclude on the appropriatencss of management’s use of the going concern basis of accounting and,
based on the audir evidence obtained, whether a material uncertainty existe related to events or
condftions that may cast significant doubt on the Company's ability to continue as a going concern, If
we conclude that a material uncerlainly exists, we are reguired to drow atiention in our auditor's
teport i the related diselosures i the finaneial statements or, if such disclosures are inadequate, to
medify our opinion. Cur conclusions are based on the audit evidence obtained up to the date of our
auditor's report, However, future events or conditions thay cause the Company to cease to continne as
A EoiNg ConCern.

¢ TFvaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the andit and significant audit findings, including any significant deficiencies in internal control that
we identify during our andit.

We also provide those charged with governanes with a statement that we have complied with relevant cthical
reguirements regarding independence, and to communicate with them all relationships and other matters
that may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governanee, we determine those matters that svere
of most significance in the andit of the financial statements of the current period and are therefore the key
audit matters. We describe these malters in our auditor’s report unless law ar vegulation precludes puhlic
disclosure about the matter or when, in extremely rare circumatances, we determine that a matter should not
be communicated in nur report because the adverse consequences of doing so wauld ressonably be expected
oy enlwstgh the publie interest henefits of soeh eommnmieation.



-

pwe

Eporr on other Ié_é}al and requlatary requirements

As required by the Jamaican Companies Act, we have obtained alt the information and explanations which,
to the best of our knowledge and belief, were necessary for the purposes of our audit.

In mir ppinion, proper accounting records have been kept, so far as appears from our examivation of those
records, and the accomanying financial statements are in agreement therewith and give the information
required by the Jamaican Companies Act, in the manner so reguired,

The engagement partner on the audil resulting in this independent anditar's report i Paul Williams,

]

?ﬂm—ﬂ.\-ﬂﬁme@a

Chartered Accoantants
18 December 2019
Mantego Bay, Jamaica



Cargo Handlers Limited

Statement of Comprehensive Income

Year ended 30 September 2019

(expressed in Jamaican dollars unless otherwise indicated)

Page 1

MNole
Revenuse
Direct costs 7
Gross profit
Other incoma 8
Adminisralive expenses
Other operating expenses 7
Operating Profit
Interest income
Finance costs g
Profit before Taxation
Taxation 10
Net Prufit, being Tolal Comprehensive Income for Lhe Year
EARNINGS PER STOCK UNIT 11

20198 2018

$ 5

366,444 620 355,738,173
18.201,647) -
358,242 973 3858,738173
19,652,578 24 100,875
(31.055,678) (21,851,021)
(1893.385,181) (165,624 428)
153,444 582 192,263 559
1,267,581 1,249 180
(2,469,447 ) (1.750,015)
152,242,833 121,862 844
(21.3682,991) (26,633,003)
130,859,845 165,229 841
0.35 044




Cargo Handlers Limited
Statement of Financial Position

30 September 2019

(expressed in Jamaican dollars unless otherwise indicated)

Page 2

MNote 2013 2018
k] §
Non-Current Assets
Property, plant and eguipment 12 | 84404375 77,525,880
Helated companies 13 12,832,557 /,281,174
77,236,932 34,508,594
Current Assets
Receivablzs 15 127,846,271 TE,134,889
Taxation recoverable 568,602 568,603
Cash and cash eguivalents 16 339,360,664 351,761,985
467,984 538 428,565 477
Current Liabilites
Payatlez 17 26,854,031 3.,470,127
Income tax payzble 4,086,157 9,179,882
Bomrzwings 18 32,028 1,340,218
30,872,213 41,880,224
Net Current Assets 437,012,328 386,575,253
514,249,257 471,382,247
Shareholders' Equity
Share capital 19 43,175,494 43,175,494
Capital resenve 20 172,311 172,311
Retainad earnings 421,084,718 380,152 885
464 447 K24 423 500,670
Non-Current Liabilities
Related companies 13 44,425,447 42,075,808
Deferred tax liabily 14 5,381,286 5,804,772
49,808,738 47 B81.577
514,245 2687 471.382 247
Approved for issue by the Board of Directors on 18 Decernber 2019 and signad on its behalf by:
¥
. % -
; i ;%‘4/,,‘ n__\.v'l}./,LJL.—f
M et Director Director

Jane E{aly ) ]



Cargo Handlers Limited
Statement of Changes in Fquity
Year ended 30 September 2019

(expressed in Jamaican dollars unless otherwise indicated)

Page 3

Balance at 30 September 2017
Nel profit, being wlal comprehensive
income for the year

Transactions with awnars:
Dividends paid 21
Balance at 30 September 2018

Net profit, being total comprehensive
income for the year

Transactions with owners:

Dividends paid 21

Number of Share  Capital  Retained
Note Stock Units Capital Reserve Eamnings Total
$ $ § $
374,668,300 43,175,494 172,311 306,714,308 360,062,113
- - - 165,220,841 165,229,841
- - - {91,791,284) (91,761,284)
374,858,300 43,175494 172,311 380,152 865 423,500.670
130,858,845 130,850,845
- - - {B89,917,991) (89917 891)
374,658,300 43,175,484 172,311 421,084,719 464,442 524

Balance at 30 Septamber 2019




Page 4
Cargo Handlers Limited
Statement of Cash Flows
Year ended 30 September 2019
(expressed in Jamaican dollars unless otherwise indicated)

2018 2018
] ]
Cash Flows from Oparating Activities
Net profit 130,859,845 165,228 841
[tems not affecting cash:
Unrealised exchange gain (9.500,673) (12,535,768)
Depreciation 13,518,407 11,273,009
Write-off of property, plant and eguipment 35,398 -
Bad deht writtan off . 12,000
Interast income (1,267 ,581) (1,249 150}
Interest expense 2469447 1,750,018
Taxation 21,382 991 26,633,003
167,497 822 191,112,999
Changes in operating assets and liabililies:
Receivables (50,178,235} (7,237 118}
Payables (4,516,085 8,037,614
Cash provided by operaling aclivities 102,803 491 191,913,395
Tax deducted at source (21,334) {25.080)
Incoams tax paid (26 878 868) (18,383 985}
Net cash provided by operating activities 75,903,288 173,504,340
Cash Flows from Investing Activities
Purchase of property, plant and equipment (432,298) (28,092,576}
Intersst received 1,267,581 1,248,160
Cash used in investing activilies 835,293 (24,843,518}
Cash Flows from Financing Activities
Dividends paid (89.917,291) 191,791,284}
Related companies {3,202 801) 32,195,896
Interest paid (2,469 447) (1,750.015}
Cash used in financing activities (95,580,238) (61,345403)
Decraase in net cash anc cash eguivalents (18.851 657) 87,315,421
Effect of exchange rate on cash and cash equivalents 7,767,528 10,703,030
Cash and cash equivalents at beginning of year 350,421,770 252,403,319

CASH AND CASH EQUIVALENTS AT END OF YEAR  (Note 16) 339,337.639 350,421,770
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Cargo Handlers Limited

Notes to the Financial Statements

30 September 2019

(expressed in Jamaican dollars unless otherwise indicated)

1.

Identification and Principal Activities

Cargo Handlers Limited {the Company} is incorporated and domiciled in Jamaica and has its registered office at
Montege Freeport Shopping Centre, Montego Bay., The Company's principal activities are the provision of
stevedoring services, equipment leasing and the provision of managemeant services.

The Company is listed on the Junior Market of the Jamaica Stock Exchange.

Summary of Significant Accounting Policies

The principal accounting policies applied in the preparation of these financial statements are set out below.
These policies have been consistently applied to all the y=ars presented, unless ctherwise stated

@)

(b)

Basis of preparation

These financial statements have been prepared in accordance with, and comply with, the International
Financial Reperting Standards (IFRS) and interpretations issued by the International Financial Reporting
Intarpretatinns Committea (IFRIC), and have haen prepared under the historical cnst convention

The preparation of financial statements in conformity with IFRS requires the use of certain critical
accounting estimates, It also requires management 1o exercise its judgment in the process of applying the
Company's accounting policizs, Although thess esimates are based on management's best knowledge of
current events ard actions, actual resulte could differ from those estimates. The areas involving a higher
degres of judgment or complexity, or areas where assumptions and estimates are significant ta the financial
staterments ara disclosad in Nota 5

Changes in accounting policies and disclosures
Standards, interpretations and amendments to existing standards that are effective during the year

« IFRS 9. ‘Financlal Instruments’ (effective for annual periods beginning on or after 1 January 2018).

Classification and valuation: As of 1 October 2018, the Company has evaluated its business model for
financial assets and concluded that there was no material impact on the financial statements

Impairment: The Financial assets of the Company to which the new impairment method is applicacle,
are cash and cash equivalents, related party balances and trade receivables. The Company has
reviewed its methodology for registering impairment in accordance with IFRS 9 for cash and cash
eyuivalanis, relaled paly balances and bade ecevables, delermining thal e impaimenl s
immaterial, consicering the low risk of the banking institutions and the fact that there is no history of
credit loss an such assets. For the trade receivables, the Company has applied the simplified version of
IFRE 9 in ordar to estimate the expected credit Inss of receivables. determining no adjustmeants ar
reclassifications which would be material in the application of the IFRS @ standards for determining
impairment.
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Cargo Handlers Limited

Notes to the Financial Statements

30 September 2019

(expressed in Jamaican dollars unless otherwise indicated)

2. Summary of Significant Accounting Policies (Continued)

(b} Changes in accounting policies and disclosures {continued)

Standards, interpretations and amendments to existing standards that are effective during the year
(continued)

.

IFRS 9, ‘Financial Instruments’ (effective for annual periods beginning on or after 1 January 2018)
{continued).

Financial Assets
Classification

From 1 October 2078, the Company considers the following measurement categories in classifying its

financial assels:

= those to be measurec subsequently at fair value {sither through other comprehensive income (DT},
or through profit or loss); and

+ those to be measured al amortised cosl

The classification depends on the business medel used for managing the linancial assels and the
contractual kerms of each cash flows. The Company's assets measured at fair valug, gains and losses
will neither be recorded in profit or lass or OCL

Measurement
Debt instruments

Measurement financial instruments depends on the Ccmpany's business model for managing the
assels and the cash flow charactenstics of the assets. The Company considers three measurement
calegaries when classifying ils financial instrurments.

« Amortised cost Assets that are held for collection of cantractual cash flows, where those cash flows
represent sole payments of principal and interast, are measured at amortised cost. Interast income
from financial assets is included in profit or loss using the effective interest rate method. Any gain or
loss arising on derecognition is recognised directly in profit or loss. Imgairment losses are presented
as a separale line item in the statement of comprehensive income.

¢« FVOCL Assets that are heid for collection of contractual cash flows and for selling the financial
assets, where the assets’ cash flow represent solely payments of principal and interest, are
measured at FVOCI Changes in fair value are taken through OCIL. The recognition of interest
ircome and impairment gains and losses are recognised in profit or loss. When financial asset is
deracognised, the cumulative gain or lcss previously recognised in OCI is reclassified from equity to
profit or loss. Interest income from these financial assets is included in profit or loss using the
effective interest rate method. Impairment losses are presented as a ssparate line item in the
staternent of comprehensive income.
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Cargo Handlers Limited

Notes to the Financial Statements

30 September 2019

(expressed in Jamaican dollars unless otherwise indicated)

2. Summary of Significant Accounting Policies {Continued)

(b) Changes in accounting policies and disclosures {continued)

Standards, interpretations and amendments to existing standards that are effective during the year
(continued)

.

IFRS 9, ‘Financial Instruments’ (effective for annual periods beginning on or after 1 January 2018)
{continued).

Debt instruments (confinued)

FVPL: Assets that do not meet the crtena for amortised cost or FVOCI are measured at FVYPL. A gain
or loss on financial asset that 1s measured at FVHL 1s recognised in profit or loss in the penod in which
it arises

Impairment

From 1 October 2018, the Company assesses impairment on a forward-looking basis for the expected
credit losses (ECL) associated with its financial assets classified st amertised cost.

Application of Simplified Approach

For trede receivables, the Company applies the simplified spproach permitted by IFRE 2, which
reguires that the impairment provision is measured at initial recognitien and througheut the life of the
receivables using the liletime ECL. As a praclical expedient, a pravision malrix is ulilised in determining
the lifetime ECL for these receivables.

The lifelime ECL is delermined by laking inlo consideration historical rales of defaull for each segment
of aged racelvables as weall as the estimated impact of farward-looking infarmation,

There was no significant impact on the financial statements arising from the adoption of IFRS 8.
Accaunting palicies effactive up to 30 September 2018

The Company applied IFRS 8 on 1 October 2018 and has slected not to restste comparative
information in accordance with the transitional provisions in IFRS 9 [7.2.15]. As a result, the
comperative infarmation was accounted for in accordance with the Company's previcus accounting
policy described below:

Classilicalion

Until 30 September 2018, the Company classified its financial assels as loans and receivables. The
classification depended on the purpose for which the financial assets were acquired. Management
determined the classification of its investments at initizl recognition and re-evaluated this designation &t
every reporting date.
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2. Summary of Significant Accounting Policies {Continued)

(b} Changes in accounting policies and disclosures {continued)

Standards, interpretations and amendments to existing standards that are effective during the year
(cantinued)

IFRS 9, ‘Financial Instruments’ {effective for annual periods beginning on or after 1 January 2018)
{continued).

Classification {continued)

Financial assels classified as loans and receivables gither meet the definition of Ioans and receivables
at the date of acquisition, or at the date of reclassification from ancther category (fair value through
profit or loss or available-for-sale}, under the provisions of IAS 39. Financial assets which have been
reclassified to this category, meet the definition of loans and receivables as a result of the market for
these securities becoming inactive during the financial year.

Recognition and measurement

Lcans and receivables are initially recognised at far value plus transaction costs, are subseguently
carried at amaortised cost using the effective interest method, or cost whars the asset is short-term, and
its cost is deemed to approximate amortised cost.

Impairment of financial assets

Under IAS 39, the Company assessad at each reporting date whether there is objective evidence that a
financial asset or a group of linancial assels is impaired. A linancial assel was considered impaired il ils
carrying amount exceeded its eslimaled recoverable amount. The amount of the impairment loss for
assets carried at amortised cost was caiculated as the difference between the assets’ carrying amount
and the present value of expected future cash flows discounted at the original effective interest rate.
The recoveragle amount of 2 financial assel carried at fair value is the present value of expecled fulure
cash flows discounted at the current market rate for a similar financial asset.

IFRS 15, ‘Revenue from Contracts with Customers’, and associated amendments to various
other standards (=ffective for annual periods beginning on or after 1 January 2018). This standard
deals with revenue recognition and establish principles for reporting useful information to users of
financial statements about the nature, amount. timing and uncertainty of revenue and cash flows arising
fram an entity's contracts with custemers. Revenue is recognised when & customer obtains corntrol of a
good or service and thus has the ability o direct the use and cbtain the benefits from the good or
service. The standard replaces I1AS 18 ‘Revenue’ and |AS 11 'Constructicn contracts' and related
interpretations.
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2. Summary of Significant Accounting Policies {Continued)

(b) Changes in accounting policies and disclosures {continued)

Standards, interpretations and amendments to existing standards that are effective during the year
(continued)

« |FRS 15, ‘Revenue from Contracts with Customers’, and asscociated amendments to various
other standards (effective for annuzl periods beginning on or after 1 January 2018) (continued).

A new five-step process must be applied befare revenus can be recognised:

“ s s e

ldentify contracts with customers

ldentify the separate performance cbligation

Detarmine the transaction price of the contract

Allocate the transaction price to each of the separate performance obligations, and
Recogrise the revenue as each performance obligation is satisfied.

Key changes to current practice are:

Any bundled goods or sarvices that are distinet must be saparately recognised, and any discounts or
rebates on the contract price must generally oe allocated to the separate elements.

Revenue may be recognised earlier than under current standards if the consideration varies for any
reasons (such as for incentives, rebates, performance fees, royalties, success of an outcome efc.) -
minimum amounts must be recognised if they are not at significant risk of reversal.

The point at which revenue is able to be recognised may shift some revenue which is currently
recegnised at a point in lime al the end of o contract may heve to be recognised over the contract
term and vice versa.

There are new specific rules on licenses, warranties, nan-refundable upfrant fees and, consignment
arrangements, to name a few.

As with eny new standard, there are alzo increased disclosures,

The Company has performed an analysis of its revenue by applying the five steps model defined in the
standard o itz clients and has determined that its criteria for recognition of revenue are in line with IFRS
156 and there was no material impact on revenue as at 1 October 2018
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2. Summary of Significant Accounting Policies {Continued)

(b) Changes in accounting policies and disclosures (continued)

Standards, interpretations and amendments to existing standards that are effective during the year
(continued)

IFRIC 22, ‘Foreign currency transaction and advance consideration’ (effective for annual periods
beginning on or after 1 January 2018). This IFRIC addresses foreign currency transactions or parts of
transactions where there i consideration that is denominsted or priced in a foreign currency. The
interpretation provides guidance for when a single paymentireceipt is made as well as for situations where
multiole paymentsireceipts are made. The guidance aims to reduce diversity in practica. It does not apply
when an erntity measures the related asset, expense or income on initial recognition at fair value of the
consideration received or paid at a date cther than the date of initial recognition of the non-manetary asset
or non-monetary liability. Alsc, the inferpretation need not be applied to income taxes, insurance contracts
or reinsurance ceontracts. There was no material impact from adoption of this interpretation on the
company's financial operations.

Annual Improvements 2014-2016 (effective for annual periods beginning on or after 1 January 2018).
Amendments were finalised in December 2016 with regards to IFRS 1 which recognised that short-term
axemptions covaring transition provisions of IFRS 7, 143 18 and IFRS 10 which are na longer relavant
should be deleted. Amandments were also finalised in December 2016 with regards io IAS 28 which
clarified that the election by venture capital crganisations, mutual funds, unit Tusts and similar entities to
measure investments in associates or joint ventures st fair value threugh profit or loss should be made
separately for each associate or juint venture at initisl recognition. These amendments did not have a
significant impact on the financial statements.

Standards, interpretations and amendments to existing standards that are not yet effective and have
nof been early adopted by the Company

IFRS 16, ‘Leases” (effective for the periods beginning on or alier 1 January 2018}, The new standard will
affect primarily the accounting by lessees and will result in the recognition of almost all leases on the
statement of financial posiion. This standard removes the current distinction between operating znd
financing leases and requires recognition of an asset (the right to use the leased item) and a financial
liability to pay rentals for virtually all lease contracts. An optional exemption exists for short-term and low-
value leases.

This new standard will also affect the income statement because the total expense is typically higher in the
earlier years of a lease and lower in later years. Additionally, operating expenses will be replaced with
interest and depreciztion, so key metrics such as EBITDA will change.

The standard also states that operating cash fiow will be nigher as cash payments for the principal portion
aof the leass liability are classifisd within financing actvities. Only the part of tha payments that reflact
interest can continue 1o be presented as operating cash flows.
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2. Summary of Significant Accounting Policies (Continued)

(b) Changes in accounting policies and disclosures {continued)

Standards, interpretations and amendments to existing standards that are not yet effective and have
not been early adopted by the Company (continued)

.

IFRS 186, ‘Leases’ (effective for the periods beginning on or after 1 January 2018) {continued).

The accounting by lessors will nat significantly change. Some differences may arise as a result of the naw
guidance on the definiion of a lease. Under IFRS 16 a confract is, or contains, a lease if the contract
conveys the right to control the use of an identified asset for a period of time in exchange for consideration
The Company is currently assessing the impact of future adoption of the new standard on its financial
statements.

IFRIC 23, ‘Uncertainty over income tax’ (effective for annual periods begirning on or after
1 January 2019). The new standard exalains how ta recognise, and measure deferred and current income
tax assets and liabilities where there is uncertainty over a tax treatment. |t discusses how to determina the
appropriate unit of account, and that each uncertain tax treatment should be considered separately
together as a group. depending on which approach better predicts the resolution of the uncertainty. It
further states that the entity should assume a tax authority will examine the uncertain tax trestments and
have full knowledge of all related information. & that detection risk be ignored. The standard also states
that the entity should reflect the effect of the uncertainty in its income tax accounting when it is not probable
that the tax authorities will accept the treatment. |t further states that the most likely amount or the
expected value method, depending on which methed better predicts the resclution of the uncerteinty and
that the judgments and estimates made must be reassessed whenever circumstances have changed or
there is new information that affects the judgments.

Annual Improvements 2015-2017 (effective for annual periods beginning on or after 1 January 2019).
Amendments were finalised in December 2017 with regards to IFRS 3 which recognised that obtaining
centrol of a business that is a joint operation is a business cambination achieved in stages.

Amendments were zlso finalised in December 2017 with regards to IFRS 11 which clarified that the party
obtaining joint control of a business that i3 a joint operation should not remeasure its previously held
interest in the joint operation. The amendments were also finalised in Decemaoer 2017 with regarcs to 1AS
12 which clarified that the income tax consequences of dividends on financial instruments classifiec as
equity should be recognised according to where the past transactions or events that generated distributable
profits were recagnised

Amendments to IAS 22 were also finalised in December 2017 which clarified that if a specific borrowing
remains outstanding after the related qualifying asset is ready for its intended use or sale, it becomes part
of general borrowings,
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2. Summary of Significant Accounting Palicies (Continued)

(b) Changes in accounting policies and disclosures {continued)

Standards, interpretations and amendments to existing standards that are not yet effective and have
not been early adopted by the Company (continued)

.

Definition of Material — Amendments to IAS 1 and IAS B (effective for annuzl periods beginning on
or afier 1 January 2020). The IASB has made amendments to IAS 1 Presentation of Financial Standards
and IAS & Accounting Policies. Changes in Accounting Estimates and errors which use a consistent
defirition of materiality throughout international Financial Reporting Standards and the Canceptual
Framawork for Financial Reporting, clarify when information is material and incorporate some of the
guidelines in IAS 1 about immatearial information.

The amendment further clarifies that the reference to cbscuring information addresses situations in which
the effect is similar 1o omitting or misstating that information, and that an entity essesses material in the
context of the financial statements as a whole. The standard also states that the meaning of ‘primary
users of general-purpose financial statements' to whom those financial statements are directed, by defining
the as ‘existing and potential investors, lenders and other creditors’ that must rely on general purpose
financial statements for much of the financial information they need

Definition of Business — Amendments to IFRS 3 (effective for annual periods beginning on or after
1 January 2020). The amended definition of a business requires an acouisition to include an input and a
substentive process that together significantly contribute to the ability to create outputs. It also states thet
the definiion of the term ‘output is amended to focus on goods and services provided lo custorner,
generaling investment income and other income, and it excludes returns in the farm of lower costs and
ather economic benefits. The amendments will likely result in more acquisitons being sccounted for as
asset scquisitions.

Revised Conceptual Framework for Financial Reporting (effeciive for annual periods beginning on
ar after 1 January 2020). The ISAD has issued a revised Conceptual Framewoik which will be used in
standard-setting decisicns with immediate effect These new standards include increasing the
prommnence of stewardship in the objective of financial reparting. It also includes changes in reinstating
prudence as a component of neutrality. Further key changes include defining a reporting entity, which may
be a legal entity, or a portion of an entity and revising the definitions of an asset and a liability as well as
removing the probability threshold for recognition and adding guidance on de-recognition

The standard further includes changes to acding guidance on different measurement basis and stating that
profit of loss is the prmary performance indicator and that, in principle, income and expenses in other
comprehensive income should be recycled where this enhances the relevance or faithful representation of
the financial stalements

The standard clarifies that no changas will ba mads to any of the current accounting standards. Howsver,
entfies that rely on the Framework in determining their accounting policies for transactions, svents or
conditions that are not otherwise dealt with under the accounting standards will need to apoly the revised
Frarmework from 1 January 2020.
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2. Summary of Significant Accounting Policies (Continued)
(c) Revenue recognition

There has been no impact on the Company's accounting policies for revenue recognition arising from the
adoption of IFRS 15 on 1 October 2018,

Revenue comprises the fair value of consideration received or receivable for the sale of services in the
ordinary course of the Company's activities. Revenue is shown net of General Consumption Tax. The
Company recognises revenue when the amount of revenue can be reliably measured, it s possible that future
aconomic benafits will flow to the entity and when the specific criteria have been met for each of the
Company's activities as described below;

Sales of services

Sales of stevedoring and baggage handling, leasing and management services are recognised in the
acceunting period in which the services are rendered by reference to completion of the specific transaction,
assessed on the hasie nf the antual service provided

Management fees
Inceme from management fees are recognised in the accounting pericd in which the services are renderad by
reference to contractually agresd amounts.

Interest income
Interest income is recognisad on a time-proportionate basis using the affective interest mathad

(d) Leases
Leases where a significant portion of the risks and rewards of ownership are retasined by the lessor are
classified as operating leases. Payments made under ogerating leases are charged to profit or foss on a
straight-line bagis over the period of the lease.

Leases income from oparating leases whara the Company is a lessor is recognized in income an & straight-line
basis over the lease term. The leased assets are included in property, plant and equipment as trailers and
forxlift,

(e) Property, plant and equipment
Property, plant and equipment are stated at historical cost less accumulated depreciation. Historical cost
includes expenditure that is directly attributable to the acquisition of the items. Subsequant costs are includad
in the asset's camying amount or are recognised as a separate asset, as appropriate, only when it is probable
that future economic benefits associated with the item will flow to the Company and the cost can be reliably
measured. Depreciation 1s provided an the straight-line basis at rates which are expected to write off the
carrying value of the assets over their expected useful lives. The rates used are:

Buildings 2%
Trailers, boomlift and forklift 10%
Furniture, equipment and galf carts 10% - 20%
Motor vehicles 20%

Property, plant and equipment are pariodically reviewed for impairment. When the carrying amaount of an
zsset is greater than its estimated recoverable amount. it is written down immediately to its recoverable
amaunt.
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2. Summary of Significant Accounting Palicies (Continued)

(e}

(@)

(h)

Preperty, plant and equipment (continued)

Gains and losses on disposal of property, plant and equipment are determined by comparing proceeds with
carrying amounts and are included in operating profit. Repairs and maintenance are charged to the statement
of comprehensive income during the financial period in which they are incurred. The cost of major renovations
is included in the carrying amount of the asset when it is probable that future sconomic bernefits in excess
of the originally assessed standard of performance of the existing asset will flow to the Company. Major
renovations are depreciated over the remaining useful life of the related asset.

Impairment of non-financial assets

Assets that have an indefintte useful life are not subject to amortisation and are tested annually for impairment.
Assets that are subject to amortisation are reviewsd for impairmesnt whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable. An impsirment loss is recognisec for
the amount by which the asset’s carrying amount exceeds its recoverable amount. The recoverable amount is
the nigher of an assefs fair value less cosls (o sell and value in use. For the purposes of assessing
impairmant, assats are grouped at the lnwesk ievals for which thera are separately identifiahle nash finws (nash-
generating units). Non-financial assets other than goodwill that suffered an impaimert are reviewed for
possible reversal of the impairment st sach reporting date

Foreign currency translation

(i) Functicnal and presentation currency iterms included in the financial statements of the Company are
measured using the currency of the economic enviranmeant in which the Company operates (‘the functional
currency’) The financial statements are presentad in Jamaican dollars, which is the Company's functional
and presentation currency.

(i} Transactions and balances
Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing atthe dates of the transactions. Monetary assets and liabilities denominated in foreign currencies
are transiated at the rate of exchange ruling at the statement of financial position date. Foreign exchange
gains and losses resulting from tha settlemant of such transactions and fram the translation at year-end
exchange rates of monetary assets and liabilities denominated in foreign currencies are recognised in the
slalerment of comprehensive income,

Trade receivables
Trade receivables are amounts due from customers for services performed in the ardinary course of business.
If collection is expected in one year or less, they are classified as current assats. |f not, they are presented as
nen-current assets.

Trade receivables are recognised initially at the amount of consideration that is unconditional, unless they
contain significant financing components when they are recognised at fair value They are subseguently
measured at amartised cost using the effective interest method, less loss allowance.
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2. Summary of Significant Accounting Policies {Continued]

(i}

i)

GCash and cash equivalents
Cash is carried in the statement of financial position at cost. For the purposes of the cash flow statement, cash
and in hand, net of bank overdraft. Bank overdraft is shown within borrowings in current liabilities on the
stalemeant of financial position

Current and deferred income tax
Taxation expense in the statement of comprehensive incame comprises current and deferred tax charges.

Current tax charges are based on the taxable profit for the year. which differs from the profit before tax
reported because it excludes items that are taxable or deductible in other years, and items that are never
taxable or deductible The Company's liability for current tax is calkoulated at tax rates applicable at the
statement of financial position dats

Deferred income tax Is the tax that is expected to be paid or recovered on differences between the camying
amounts of assets and liabilites and the corresponding tax bases. Deferred income tax is provided in full,
using the liability method, on temporary differences arising between the tax bases of assets and liabilties and
their carrying amounts in the financial statements, Currently enacted tax rates are used in the determination
of deferred income tax

Deferred income tax assets are recognised to the extent that it is probable that future taxable profit will be
available againsl which the lemporary differences can be ulilised,

Current and deferred income tax is charged or credited to profit or loss, except where it relates to items
charged or credited to other comprehensive income, in which case deferred income tax is also dealt with in
other comprehensive incoms.

Current and deferred tax assete and lizbilities are offset when they arise from the same taxable entity, relate to
the same tax authority and when the legal right of offset exists.
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2. Summary of Significant Accounting Palicies (Continued)

(k)

{1}

(m

Payables

Payables are obligations to pay for goods or services that have been acguired in the ordinary course of
business from suppliers. Accounts payable are classified as current lisbilities if cayment is due within one year
or less. If not, they are prasented as non-current liabilities.

Payables are initially recognised at far value and subsequently stated at amortised cost using the effective
interest method.

Provisions

Provisions are recognised whan the Company has a legal or constructive cbligation as a result of past events,
it is probable that an outflow of resources will be requires fo settle the obligation. and a relisbie estimate of the
amount can be mage. Where the Company expects a provision o be reimbursed, for example under an
insurance contract, the reimbursement is recognised as a separate asset but only when the reimbursement is
virlually ceriain,

Employee benefits
Equity compensation benefits

The Company grants equity compensation to certain employees and key managemant from tme to time. The
tair value of the employee services received in exchange for the grant of the equity compensation is
recognised as an expense.

Annual leave entitlemants

Employee entitlements to annuzal leave are recognised when they accrue to empioyees. A provision is made
for the estimated liability for these entitements as a result of services rendered by employees up o the
statemant of financial position date.

(n) Financial instruments

A financial instrument is any contract that gives rise to both a financial asset in one entity and a financial liability
or aguity of ancther entity.

Financial assels
The Company's financial assets comprise related pary balances, receivables and cash and cash
equivalents. The Company's policy on financial assets is described in note 2b.

Financial liabilitfes

The Company's financial liabilities comprise payables. current borrewings and related party balances. They ars
initially measured at fair valus. net of transaction cost, and are subseguently measured at amortised cost using
the effective interest method.
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2. Summary of Significant Accounting Policies (Continued)

(o)

(P}

(@)

r)

Share capital
Ordinary shares are classified as eguity. Incremental costs directly attributable to the issue of ordinary shares

are shown in equity as a deduction, net of tax, from the proceeds.

Where the Company's employes trust purchases the Company's, squity share capital (treasury shares), the
consideration paic, including any directly attributable incremental costs (net of income taxes), is deducted from
equity aftrioutable to the Company's owners until the shares are cancelled or reissued. Where such shares
are subsequently reissued, any consideration received (net of any directly attributable incremental transaction
costs and the related income tax effects) is included in eguity attributable to the Company’s awners.

Ralated party tr tions and balances

Parties are considared to be related if one party bas the ability to contral the other party or sxercise significant
influence over the other party in making financial and operating decisions. Related party fransactions and
balances are recognised and disclosed for the following:

(i} Enterprises and individuals awning directly or indirectly an interest in the vating power of the Company that
gives them significant influence over the Company's affairs and close members of the families of these
individuals.

(i) Key managemesnt personnel, that is, those persons having autherity and responsibility for planning,
directing and controlling the activities of the Company. including directors and officers and close members
of the families of these individuals.

Dividends
Dividends are recorded as a deduction from equity in the period in which they are approved.

Segment reporting

An operating segment is a component of the Company that engages In business activities fram which it may
eam revenues and incur expenses, whose operating results are regularly reviewed by the entity's Chief
Operating Decision Maker (CODM) to make decisions about resources to be aliocated to the segment and
assess s performance; and for which discrete financial information is available

The CODM has been identified as the Board of Directors who make strategic decisions. The operating
seaments identified are disclosed in Note 22,
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3.

Financial Risk Management

The Company's activities expose il lo a variely of financial risks: credit risk, liguidity risk, and market risk (including
currency risk and interest rate risk). These activities require the analysis, evalustion, control and/or acceptance of
some degree of risk or combination of risks. The Company's aim is therefore to achieve an agpropriate balance
between risk and return and minimise potential adverse effects on the Company's financial performance.

The Company's risk management policies are designed to identify and analyse these risks, to set appropriate risk
linnits and controls, and to monitor the risks and adherence to limits by means of reliable and up-to-date information
systemz. The Compeny periodically reviews its risk menagement policies and systems to reflect changes in market
condtions which might affect its activities.

The Board of Directors is ultimately responsible for the establishment and oversight of the Company's risk
management framework. The Board provides principles for overall risk management, as well as policies cavering
specific areas, such as foreign exchange risk. interast rate risk, credit risk, and investmant of excess liquidity.

{a) Gredit risk

The Company takes on exposure to credit risk, which is the risk that its customers, clients or counterparties will
cause a financial lnss for the Company by faiing tn discharge their confractual ohbligations Credit nsk is an
important risk for the Company's business; management therefore carefully marages its exposure to credit risk.
Credit exposures arise principally from the Company's receivables from customers and banking activities. The
Company structures the levels of credit risk it underiakes by placing limits on the amount of risk accepted in
relation to-a single counterparty or groups of related counterparties.

Credit review process
Maragament performs ongeoing analyses of the abllity of customars and other counterparties to maat
repayment obligations.

(i) Trade and other receivables
The Company’s exposure to credit risk is influenced mainly by the individual characteristics of each
customer, The Company has established a credit policy under which each customer is analysed
individually for creditwerthiness prior to it offering them a credit facility. The Company has procedures in
place 1o restrict customer credit if the customer has exceeded its credt imit. Cusiomers that fail 1© meet
the Company’s benchmark creditworthiness may transact with the Company on a cash basis.

(iiy Cash
Cash ig maintained at high cradit quality financial insttutions Accordingly, management does not expact
any counterparty to fail to maet their obligations.

Maximum exposure to credit risk
For items on the statement of financial position, the exposures are based on net carrying amounts as reported
in the statement of financial position,
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3. Financial Risk Management {Continued)

(@)

Credit risk (continued)

Exposure to credit risk for trade and other receivables by customer sector

The following table summarises the Company’s credit exposure for trade and otner receivables at their canying
amounts, as categorised by the Sustomesr sector:

2019 2018
$ $
Stevedoring 52,230,260 55,327,783
Lumber yard = €00,000
Leasing 26,173.250 11,067 500
Managemeant fess 10,193. 750 3861000
Equipment rental 1,131,562 911,250
Other receivabies 1,087,988 1,559,795
90,825,808 73,427,228

Less: Impairment provisian (600,000)
90,826,808 72827328

Impairment of trade receivables

The Company applizs the IFRS 9 simplified approach to measuring expected cradit losses, which uses a
lifetime expected loss allowance for these assets. To measure the expected losses, trade receivables are
grouped based on shared credit sk characteristics and the days past due. The expected loss rates are based
on payment profiles of sales and the corresponding historical credit losses experienced. The historical loss
rates are adjusted to reflect current and forward-looking infermation on macroeconomic factors affecting the
ability of the customers to settle the receivables. The Company has identified the exchange rate applicable to
its customers to be the most relevant factor and accordingly adjusts the historical loss rates based on expected
charges in these factors

On that basis, the loss allowance as at 30 September 2019 and 1 October 2018 (on adoption of IFRS 9) was
determined as follows for trade receivables.

3 to B0 61 to 90 Over Total
days days 90 days
$ $ $ $ $

Current

30 September 2019
Expected loss rate 18% 2.3% 2.5% 33%

Gross carrying amount ;
WaHE rapaiiahlak 18,365,061 2,784,192 3,831,088 22,269,939 52230260

Loss allowance 303,819 223679 96,571 729,721 1,353 790




Fage 20
Cargo Handlers Limited
Notes to the Financial Statements
30 September 2019
(expressed in Jamaican dollars unless otherwise indicated)

3. Financial Risk Management (Continued)
(a) Credit risk (continued)

Impairment of trade receivables (continued)

31 o 6o 611to 20 Over

Current days d_a)rs BDdays Total
s $ $ $ $
1 October 2018
Expected loss rate 0.7% 1.0% 1.2% 1.4%
Grﬁd?mﬁ:g@‘m 18,047,803 7,878,870 4,401,540 25,600,070 55,928,283
Loss allowance 129,459 74,965 51,981 363,184  £19,589

Previous accounting policy

Trade and other receivables that are less than 30 days past due are not considered impaired. As of
30 September 2018, rade receivables of $38 793520 were past dug but not impaired. These relate fo a
numkber of independent custcmers for whom there is o recent hisiory of default. The ageing analysis of these
tfrade and other receivables was as follows:

2018
]
21— 80 days 8,040,370
G1-80days 4,949,086
Over 80 days 25,804,064
38,793.520

The ageing of impsirad recaivables was as follows:
2018
5

Quver 80 days B00.000
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3. Fin

(a)

(b)

ial Risk M: wnt (Continued)

Credit risk {continued)

Movement analysis of provision for impairment of trade and other receivables
The movemeant on the provision for impairment of trade and other receivables was as follows:

2019 2018
$ $
At beginning and end of year 2 600000

The creaticn and release of provisions for impaired receivables have been included in expenses in the
staternent of comprehensive income. Amounts charged to the allowance account are generally written off when
there Is no expectation of recovering additicnal cash.

Liquidity risk
Ligquichty risk 15 the risk that the Uormpany 15 unable to mest &3 payment aoliogtions assooiated with its tinancial
liabilities when they fall due. Prudent liquidity risk management implies maintaining sufficient cash and
marketable securities, the availability of funding through an adeguate amount of cornmitted credit facilities and
the ability to close cut market positions.

Liquidity risk management process
The Company's liquidity management process includes:

() Manitoring future cash flows and liguidity regularly. This incorporates an assessment of expected cash
flows and the availability of high grade collateral which could be used to secure funding if required.

(i} Maintaining 2 portfolio of bank balances that can easily be liguidated as protection against any unforeseen
interruption to cash flow;

(i) Maintaining cormmitted lines of credit
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3. Financial Risk Management (Continued)

(b)

(c}

Liguidity risk {continued)

Undiscounted cash flows of financial llabilities
The maturity profile of the Company's financial lizbilities at year end based on contractual undiscounted
payments were as follows,

Within 1 1to 3 3to 12 1to 5 Over Total
Month  Months Menths Years 5 Years
$ § 5 $ $ $
2019
Borrowings 32,025 - - - - 32,025
Payables 24,008,423 - - - - 24006423
Related compenies 2 5858 527 - - 44475 447 - 47,090,574
26703,975 - - 44425447 - 71129422
2018
Borrowings 1.340215 - - - - 1,240,218
Payables 27,586,838 - - - - 27,588 838
Related companies 2,524,608 - - 42,076,805 - 44601413
31,451,661 - - 42,076,805 - 73528465

Market risk

The Company iakes on exposure to markst risk, which Is the risk that the fair value or future cash flows of a
financial instrument will fluctuate because of changes in market prices. Market risk mainly arises from changes
in foreign currency exchange rates and interest rates. Market risk is monitored by the Board of Direstors.
Market risk exposures are measured using sensitivity analysis.

There has been no change to the Company s exposure to market risk or the manner in which it manages and
measurss the risk.

Currency risk

Currancy risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate becauss
of changes in foreign exchange rates The Company is exposed to foreign exchange risk arising from
currency ckposurcs, primarily with respect to the US dollar. Foreign cxchange risk arises from future
commercial transactions and recognised assets and liabilites

The Company manages its foreign exchange risk by ensuring that the net exposure in foreign assets and
liabilites is kept to an acceptable lsvel by monitoring currency positions. At 30 September 2019, the
Company's net foreign exchange exposure amounted to a net asset of $418.238,243 (2018 - 8377 668,125).
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3. Financial Risk Management (Continued)

(c)

(d)

Market risk (continued)

Currency risk (continued)

The following table indicates the effect on profit arising from changes In foreign cumency rates, primarily with
respect to the US dollar. There is no direct impact on equity resulting from changes in the foreign currency
rates. The sensitvity analysis represents outstanding foresgn currency denominated monetary items and
adjusts their translation at the yearend for depreciation or appraciation of the Jamaican dollar agsinst the US
dollar, which represenis management's assessment of a reascnably possible change in foreign exchange
rates. The sensitivity was primarily as a result of foreign exchange gains and losses on translation of US dollar-
denominated bank balances.

2018 2018
$ §
Effect on profit—
Depreciation 6% (2018 -4%) 25,089,695 15.106,725
Appreciation 4% (2018 = 2%) (18.732.130) {7,553,263)

Interest rate risk

Interest rate risk is the rigk that the fair value of future cash flows of a financial instrument will fuctuate because
af changes in markel inferesl rates. Floating rate instruments expose the Company to cash flow interest rale
risk, whereas fixed interest rate instruments expose the Company to fair value interest rsk.

The Company’s interest rate risk arises from its related party and bank balances.

The Company manages interest rate risk by maintaining fixed rate instruments. It also marages the
maturities  of  interest-bearing  financial assets and  interest-bearing  financial  lizbilities.
At 30 September 2019 and 2018 the Company had na significant exposure to variable rate interest rate rigk.

Capital management

The Company's ohiectives when managing capital are to safeguard the Company's ability to continue as a
geing concern in order to provide benefits for its stakeholders and to maintain an optimal capital structure to
reduce the cost of capital. The Company met the capital requiremant cf at least $50.000,000 for listing on
the Junior Market of the Jamaica Stock Exchange. There was no other extermally imposed capital
requirement.

Thera were no changes to the Company's approach to capital managsment during the year, and this is
mionitared oy the Board of Directors.
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4. Fair Value Estimation

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between markst participants at the measurement date (an exit price).

Market price is used to determine fair value where an active market axists, as it is the bast evidence of the fair value
of a financial instrument. However, market prices are not available for a number of financial assets and liabilities held
and issued by the Company. Therefore, for financial instruments where no market price is available, the fair values
presented have been estimated using present value or other estimation and valuation techniques based on market
conditions existing at the statement of financial position date.

The values derived from applying these techniques are significantly affected by the underlying assumptions used
concerning ooth the amounts and the timing of future cash flows and the discount rates. The following methods and
assumplions have been used:

(i) The carrying amounis, less any eslimated credil adjusiments, for financial assels and liabiities wilh a maturity
nf less than ane year are estimated fn approwimate their fair valias Thess financial assets and liahilties are
cash, receivables, payables and current borrowings.

(i) The fair value of the related party balances carnot be reasonably determined as these instruments were
granted under special terms and are not likely to be traded in & fair market exchange.

5. Critical Accounting Judgments and Key Sources of Estimation Uncertainty

Estimates and judgments used in preparing the financial statemeants of the Company are continually evaluated and
are hased on histerical exparience and other factors, including expectations of future events that are believad to be
reasonable. The resulting accounting estimates will, by definition, seldom equal the related actual results.

In the process of applying the Company’s accounting policies. management has arrived at no judgments which it
believes would have a significant impact on the amounts recognized in these financial statements,  Also,
management has derived no estimates for inclusion in these financial statements which it believes have a
significant rek of causing a material adjustment ta the carrying amounts of these assets and liabilties within the
next financial year.

6. Other Income

2019 2018

$ 5

Foreign exchange gains 18,062,578 24,100,975
Other 600,000

19.652,578 24,100,975
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7. Expenses by Mature

Tatal direct, administrative and other operating expenses:

2019 2018
5 $
Accounting fess 3,255,593 2,807,650
Advertising and promotion 1,415 675 486,477
Asset tax 100.000 200,000
Auditar's remuneration 2670000 2,536,000
Bad debts - 12,000
Baggage handling cosls 8,201,847 -
Depreciation 13,518,407 11.273,099

Directors’ amaluments -
Directors' fees 980,000 1,015,000
Management fees 4200000 4,200,000
Damaged cargo claims 172,784 82,066
Donations 4,683,500 £.003,000
Insurance 6.637.230 € 592,478
Legal and professicnal fees 973,067 766,848
Lass on exchange 21,563 154 3583682
Other 5,202,498 4212616
Registration fees 1475405 2.047,308
Repairs and maintanance 3358120 3.620,506
Staff costs (Nots &) 162,023,614 136,670,350
Utilites 1,285418 1,446,379
Write-off of property, plant and equipment 35,396 -
232,652,505 187 475,449

8. Staff Costs

2019 2018
$ $
Salanss and wages 119,235,038 T4, 148,321
Termination payments 5,140,408 -
Statutory cantributions 12 824 760 11,792 540
Other 15618401 20,5678 488

152,973 614 136,570,350
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9. Finance Costs

2018 2018
3 ]
Interest expense 2,468 447 1,750,016

10. Taxation

Taxation is based on the profit for the year adjusted for tax purposes and represents income tax charged at 25%:

2018 2018

5 ]

Current tax 218068477 23,883,737
Deferred tax (Note 14) (423,486) 2,549 266
21,382 991 26,633,003

Reconciliation of applicable tax charge to effective tax charge:

2019 2018

¥ ]

Frofit before tax 152,242 836 191,862,844

Tax calculated at 25% 38,060,709 47 965,711

Adjusted for the effects of:

Income not subjact to tax {1,365.861) (1,718,953)
Expensss not deductible for tax purposes 6 587 465 550,075
Remissicn of taxes {21,806,477) {23,683.737)
Net effect of other charges and allowances (82,745) (1,440,093}
Taxation 21,382,991 26,633 003

Remission of income tax:

In December 2010 the Company's shares were listed on the Junior Market of the Jamaica Slock Exchange.
Consequently, the Company was entitled to a remission of income tax for ten (10) years in the proportions set
out below, provided the shares remain listed for at least 15 years.

Years 1105 100%
Years 5to 10 50%

The financial statements have heen prepared on the basis that the Company will have the full benefit of the tax
remissions, Subject to agreement with the Minister of Finance and Planning, the current year income tax payable
for which remission will b2 sought is approximately 521,806,000 (2018 — 523,684.000).
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11. Earnings per Stock Unit

The caloulation of the earnings per stock unit is based on the profit after taxation and the weighted average
number of stock units in issue during the year.

2018 2018

Net profit atiributable to stockholders (3) 130,859,845 165,228,841

Weighted average number of stock units in issue 374,658,300 374,658,300

Earnings per stock unit [5) 035 044

12. Property, Plant and Equipment
2019
Trailers, Furniture,
Boomlift & Equipment & Motor
Bulldings Forkiift Golf Carts Vehicles Total
3 $ $ $ §
Cost-

1 Ogtober 2018 2,318815 83140427 11373173 24,608,587 121,450,002
Additions = 368458 £3,840 - 432 208
Wiite-offs - = (102.252) - (102,282)
30 September 2019 2,318 815 83517685 11334731 24608587 121 780,018

Depreciation -

1 October 2018 763278 294238577 5,947 920 7,784,349 43,024 122

Charge for the year 57,970 8,351,788 860,131 4248517 13,818,407
Writs-offs - = (66,586) # (66 886)

30 September 2019 821248 37.7H0.385 6.741.165  12.032.866 57,375,643

Net book value -
30 September 2018 1497568 45737518 4533566 12575721 4 404 375
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12. Property, Plant and Equipment (Confinued)

2018
Furniture,
Trailers &  Equipment & Motor
Buildings Forklift Golf Carte  Vehicles Total
5 $ $ $ $
Cost-
1 October 2017 23188158 76845330 56.284.594 8,808,587  §5.357.326
Additions - 6.204.087 5.088.579 14,800000  26.082.676
20 September 2018 2318815 83140427 11.373.173 24608587 121,450,002
Depreciztion -
1 October 2017 705306 20911668 5278216 5755834 32651023
Charge for the year 57,870 8,516,909 668705 2028515 11273089
20 September 2018 VB3 2TE DD 428677 5047 020 7,784 343 43024 122
Net book value -
30 September 2018 1,555,638 53,720,850 5425253 16,624,238 77,525,880
13. Related Party Transactions and Balances
(a) Net advances (paid)received during the year
2019 2018
5 -]
AMD Limited (9,326,675} 10,316,044
Advisors Limited 5,408,777 (1,580.324)
Good Hope (Holdings) Limited 633,128 9,386,051
Good Hope Limited = (703,253}
Bulk Liguid Carriers Petroleum Transpart Limited 4,500 -
Freeport Investments Limited 8,745 -
Hart Investments Limited (4,700,022} 854,685
Billon Limited (4.522,241) 176,080
Mentego Place Limited (17.6385) 17,635
Saffack Limited (9,470,087} 9,018.241
Port Handlers Limited 11,963.578 118,829
Samuel Hart & Son Limited 5,818,133 4,604,130

(3.202.801) 32,195,886
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13. Related Party Transactions and Balances (Continued)

(b} Key management compensation

Salaries and cther shorl-tzim employee benells
Statutory contributions

Diractors’ emaoluments -
Directors’ fees
Management remuneration
Management fees

(c) Transactions in the normal course of business

Professional services rendered by related parties
Interest earmed on balances due from related parties
Interest paid on balances due to related parties
Lease income eamed from a related party
Management fees sarned from a related party
Purchase of gnods from a related party

12,438,285

2019 2018

$ $
11,331,050 5.854 445
1,106,235 966,082
10,820,537

980,000 1,050,000
12,436,286 10,820,637
4,200,000 4.200,000
2019 2018

§ $
11,457,240 2,807,850
1,159,692 1,130,765
2,256,607 1,528,161
22,800,000 22.800,000
8,600,000 10,200,000
268,124 355415
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13. Related Party Transactions and Balances (Continued)

(d) Year-end balances arising from transactions with related companies

2018 2018
$ $
Neon-current
Cue fram:
AMD Limited £,300,232 82458
Blitor: Limitad 439 =
Good Hope (Holdings) Limited £,524.516 7,157 744
Paort Handlers Limited 7660 5280
Samuel Hart & Son Limiteg - 55632
12,832,557 7,281,114
2019 2018
5 $
Due to:
AMD Limited 356,374 3,445 275
Advisors Limited 11,069,476 5,653 699
Bilton Limited - 4,522,192
Bulk Liquid Carriers Patroleum Transport Limited 4500 A
Freeport Investments Limited 8,745 -
Hart Investments Limited 7,037,578 11,737,600
Mentege Place Limited - 17635
Port Handlers Limited 12,160,237 194,281
Saffack Limitzd 1,651,036 11121123
Samuel Hart & Son Limited 12,147 501 5,385.000
44 425 447 42 076,805
2019 2018
¥ $
Current
Due from (Mote 15):

Bulk Liquid Carriers Petroleum Transport Limited 36,524,213 15,028 500
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13. Related Party Transactions and Balances (Continued)

(d) Year-end balances arising from transactions with related companies (continued}
The Company is related to the above companies by having similar cwnership andfor management
control With the exception of the amounts included in current receivables, balances due to andlor from these
companiss have no set repayment terms and are not due for payment within the next twelve months

The weighted average effective interest rate on transfers between related party bank sccounts for werking

capital purposes is 6% (2018 - 6%).

(e} Directors’ current accounts

The direstors’ balances are unsecured, interest free and have no set repayment terms.

14. Deferred Taxation

Deferred income taxes are calculated in full on temporary differences under the liability method using a principal

tax rate of 25%.

The movernent on the deferred taxation account is as follows:

Liability at beginning of year
Charged during the year (Note 10)
Liability at end of year

Deforred income tax assels and habilifics are duc to the following itema.

Deferred income tax assets:
Accelerated depreciation
Acerued vacation
Unrealised foreign exchange loss

Deferred income tax liabilities:

Unreslisen foreign exchangs gain

Accelerated depreciation

2019 2018

$ $
(5,804,772) (2,855 506)
423,486 (2,940.256)
(5.381,286) (5,804 772)
2019 2018

$ $

65,888 185,300
98,440 139,937
177,257 40,000
341,555 365,237
{1,414,328) (1,740.058)
(4,308,518) (4,429 841)
(6.722,841) (6,170 009}
(5.381,286) (5,804 772)
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14, Deferred Taxation (Centinued)

The deferred tax charge in the statement of comprehensive income comprises the following temporary differences;
2019 2018

$ S
Accrued vacation 37.290 [22,247)
Unrealised foreign exchange gain 58,440 35,000
Unrealised foreign exchange loss 325,743 (1,740,068)
Aseoloratod sopreciation 2,013 (1,221,051)

423486 {2,948,268)

Defened ncome lax assels and labiites are offsel when there is a legal enforceable right o offsel curent lax
assets against current tax liabilities and when the deferred income taxes related to the same fiscal authority

The offsat amount shown in the atatemeant of financial postion includas the fallowing:

2019 2018
§ $
Deferred income tax asset to be recovered -
Within 12 months 275667 178,837
After more than 12 months 85,888 185.300
341,555 365,237
Deferred Income tax llability 10 be settled -
Within 12 months (1,414,325) (1,740,068)
After more than 12 manths (4,308,516) (4,429,841)

(5,722 847} (8,170,008}
15,381.286) 165,804 772)

15. Receivables

2018 2018

$ $

Trade 52,230,760 55,928,283

Less: Impairment provision - {600,000)
52,230,780 £6,328,283
Related parties (Note 13) 36,524,213 15,028,500
Other receivables and prepayments 39,191,258 6778.106

127,945,271 76,134.883
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16. Cash and Cash Equivalents

2019 2018
$ $
Cash at bank and in hand 339,369,664 251,761,385

The weighted average effective interest rate for cash is 0.50% (2018 - 0.18%).

For the purposes cf the cash lNow stalement, cash and cash eauivalents comprise the Tollowing.

2019 2018
5 $
Cash and bank balances 339,369,864 351 761,986
Barnk cverdraft (Note 18} (32,025} {1,340,215)
339,337,639 350,421,770
17. Payables
2019 2018
$ $
Trade 6,150,884 8.700,690
Aecruals 17,077,583 15,522,342
Other 3,625,564 7.147,095
26,854,031 31470127
18. Borrowings
2019 2018
$ $
Bank cverdraft (Note 18) 32,025 1.340,215

The bank overdraft representec cheques which were drawn and not presented to the bank at year end.

The Company has credit facilities of $15 000,000 with The Bank of Nova Scotia Jamaijca Limited. Interest is
charged at a rate of 17.25% when averdrawn, and the facility is secured by unlimited guaranteses of Bilton Limited.
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19. Share Capital

2019 2018
$ 5
Total authorised ardinary shares 455 200,000
Issued and fully paid -
416,260,000 47,334,654 47,334.664
41,681,700 treasury shares (4,158.170) {4.168,170)
43,175,494 43,175,494
20. Capital Reserve
2019 2018
5 5
Realised gains on sale of property, plant and equipment 172,311 173,311

21. Dividends

By resolutions dated 19 February 2019 and 8§ August 2018, the Board of Directors approved the payment of
interim dividends in the amounts of $0.120 and $0.12 per share. respectively. In the prior year, resolutions dated
B February 2018 and 13 August 2078 resulted in the approval of interim dividend payments of $0.115 and $0.13

per share, respectively
22. Segment Information

The Company is organised into the following business segments:

{a) Stevedoring — This incorporates the provision of stevedoring and baggage handling services to companies.

{b] Leasing—The Company earns lease income from the keasing of trailers.

(¢} Management services — This incorperates fees charged for managing and eperating a related company.

The Company’s cperations are located in Jamaica and all revenue is eamed externally from customers located in
Jamaica. The Company's major customers are Seaboard Freight & Shipping Jamaica Limited, Lannaman & Marris

(Shipping) Limited, Bulk Liquid Carriers Petroleum Transport Limited and CMA CGM Jamaica Limited,

Direct allocated and unallocated income and expenses

Incomne and expenzea incurred by the reportable business aegments and the corporate office are reported to the
Board of Directors based on certain criteria determined by management  These criteria include the nature of the
service provided and the activity supparted by the caost incurred. Direct allocated income and expenses include
revenue, other income. interest income, depreciation and other expenses in respect of the identified business

segments. Unallocated income and expensas include corperate office results.
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22, Segment Information (Continued)

Unallocated assets and liabilities

Unallocated assets and liabilities comprise taxation recoverable, income tax payable, deferred tax liabilities, related
parly balances and assets and liabilities thal are not direclly attributable o any specific business segmeant.

The segment information provided to management for the reportable segments is as follows:

Revenue

Other income

Interest income

Diresct cosls
Depreciation

Other expenses
Financs costs

Profit before taxation
Taxation

Net profit

Segment assets
Segment liabilities

Capital expenditure

2019
Management
Stevedoring Leasing Services Unallocated Tatal
§ $ $ $ §
331,113,820 22 800.000 9,500,000 2931000 366444520
9,084,372 - - 10.568.206 19,652,578
22 564 - - 1,245.027 1,267,581
(8,201.647) - (8,201,847)
(2.859.668) (7.698,738) . (2,960,000) (13,518,407)
(158,365,568) (1,131,566) - (50435317} (210,932.452)
= = = {2 460.447) (2.450 447)
168,793,671 13,969,696 9,500,000 (41.120,5631) 152,242,836
. N - (21382.991) 21382997
168,793,671 13,569,696 9,600,000 (52.503,522) 130,859,845
75,740,051 66,852,150 10,193,750 391,435,519 545221470
12,883,627 - - 67 895,318 80.778,946
63,840 : : 368458 432298
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22. Segment Information (Continued)

Revenue

Qther income
Interest income
Depreciation
Othar expenses
Finance costs

Profit before taxation

Taxation
Net profit

Segment assets

Segment liabilities

Capital expenditure

2018
Management
Stavedoring Leasing Services  Unallocated Total
3 3 5 3 $
321,826,923 22,800,000 10,200,000 911,250 355,738,173
7,840,182 - - 18,260,812 24,100,075
18,048 - - 1,231,114 1,249,180
(727.673) {7.898.075) - (2.847,337)  (11.273,099)
(1465.164,138) - - {30,038,212) (176,202,350)
= = = (1.750,015) {1.750,015)
182,793 320 15,101,925 10,200,000 {16,232,401) 191,862 844
: - - (26633003  (26,633,003)
182,783 320 15,101,925 10,200,000 {42 865404) 165779 841
03,327 267 59,445.138 3.861,000 J66,638,066 513,372,471
12230437 - - 77641364 89871801
5,088,579 42,050 20,062,047 26,092 676
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22. {Continued

The profit or loss. assets and fia

s for the reportable sagments are reconciled to the totals for profit or loss. assets and liabiliies as follows:

Profit before taxation Assots Liabilities
2018 2018 2018 2018 2018 2018
$ § 5 5 $ $

Total for business segmenta 155,365,387 D08 065, 245 153 785,451 148,733 408 12,843 527 12,280,437
Unallocated amounts:
Corporata office rézults (30,898 141} {15 713.500) 3 = =
Interest incoma 1,245,027 1.231,114 = % =
Finance costs (2, 469.447) (1,750,015) - -
Property, plant and equipment - - 5,068,622 5,343,212 - i
Related campanies 12832 557 7,281,114 44 4325 447 42,078 805
Recahables - - 38.45°,024 421881 = =
Taxstion recoverable = = 658,603 668 602 -
Cash - - 334424713 348127 326 -
Payables : : = = 13,870,404 15,238 BEG
Income tax payable = = - - 4,086,157 9,179,882
B rivings - - 37,025 1,300,215
Defered tax liabilities = - - 5,381,286 5,804 772
Tatal unalineatert amnirits {41.420,531}) (16,332,401} 361,435,548 366,630,068 67,805,319 T7.EA1.384
Tatal per finarcial 152,242 836 151 852,544 545,32 470 513,372,471 80,778,546 58.671.601
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23. Operating Lease Commitments

{a) The Company entered into an agreement with The Port Authority of Jamaica on 3 October 2014 to lease
commercial space for the operation of a changing room for stevedores. The lease was renewed annually by
the parties. During the year, the lease expired and was renewed for a term of two years commencing
1 July 2019 and terminating an 30 June 2021,

The future minimum lease payzble are as follows:

2018 2018

$ $

Mot later than 1 year T8I 724 535,721
Later than 1 year but net later than § years 620,248 &
1,403,872 536,721

(L) The Cumpany entered inlu an ayreement un 1 January 2014 o ease eguipmenl o Bulk Liguid Carrigrs
Petroleum Transport Limited. The lease is for a period of 2 years with an option to renew for a further 2 years
at the end of the first term and at the end of the second term each party has the option to renaw for a further
number of two-year terms not exceeding three renewals. The agreement expired during the vear and both
parbes did not rerew the agreement. On 1 January 2018, the Company enlered inlo & new lease agreement
with the said party to lease equipment. The lease is for a period of two years with an option to renew for a
further 2 years at the end of the first term and at the end of the second term each party has the option to
renew for a further number of two-year terms not exceeding 3 renewals. The future minimum lease payments
receivable are as follows:

2019 2018

5 5

Met lzter than 1 year 5,700,000 22,800,000
Later than 1 year but nat later than 5 years - 5,700,000

5.700,000 28,500.000




CARGD Handlers Ltd.

TOP TEN (10) STOCKHOLDIERS

NAME

North Star Tnvestment Lid
Jane Fray

Antony Mark Hart

Cargo Handlers Trust

As at 30 September 2019

Mayberry Managed Clients Accounts

Nigel O. Coke

Mayberry Investments Lid. Pension Scheme

Rosemaric Melver
Robert H. 5. Chin
Conrad H. P Chin

DIRECTORS AND CONNECTED PARTIES REPORT

NAME POSITION RELATIONSHIP

Mary Jane Fray  Director

Mark Hart Chairman
Theress Chin Dircetor
Thetesa Chin Director

William Craig Director
Andrew MeCarthy  Director

John Byles Iirector

Theresa Chin

Self
Self
Self
Connected party holding
Connected party holding
Sclf
Selt

Key Member Holdings
Ci d Party Holdi
Combincd Holdings

Senior Managers

UNITS PERCENTAGE
113,242 640 2720154
112,911,680 27.1260
109,011,980 26.4053
41,591,700 30020
4,382,326 10528
3,708,215 0.8807
3,420,020 0.8240
2.701,100 0.6633

2 580,000 06198
2,000,220 0.4827
UNITS PERCENTAGE
112,911,080 27,1261
109,911,980 26.4052
1,721,000 0.4134
5,870,220 L4115
337,930 0.0812
0.00 0.00

0.00 0.00
224,544,900 5394
6,217,150 L
230,762,110 3343

7,600,220



