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PULSE INVESTMENTS LIMITED 
 

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME 
 

YEAR ENDED 30 JUNE 2019 
 
 

                    
             Note                       2019          2018 

                       $’000           $’000  
  
REVENUE  6  619,881 444,038  
 
Administrative and other expenses  7 (376,593) (256,858)  
 
   243,288 187,180   
 
Other income/gains  8 439,800 163,954 
       
OPERATING PROFIT  683,088 351,134 
      
Finance costs  9 (    6,362) (   5,951)  
 
PROFIT BEFORE TAXATION   676,726 345,183  
 
Taxation  10 (  23,487) (  43,349) 
     
NET PROFIT   653,239 301,834  
 
OTHER COMPREHENSIVE INCOME: 
Item that will not be reclassified to profit or loss - 
   Gain on leasehold revaluation  45,648 17,528 
 Deferred tax effect 16 (   11,009) (    3,979)  
 
      34,639   13,549  
   
TOTAL COMPREHENSIVE INCOME  687,878 315,383 
      
EARNINGS PER SHARE  11        40c       19c 
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PULSE INVESTMENTS LIMITED 
 

STATEMENT OF CHANGES IN EQUITY 
 

YEAR ENDED 30 JUNE 2019 
 
 

    Capital  Shares  
 Share Share Capital Redemption Revaluation to be Retained  
 Capital Premium Reserve  Reserve Reserve Issued Earnings Total 
 Note $’000 $’000 $’000 $’000 $’000 $’000 $’000 $’000 
 
 
At 1 July 2017  147,529 366,376 2,637 20,500   94,650 2,609 1,652,771 2,287,072 
 
TOTAL COMPREHENSIVE INCOME 
  Net profit      -         -            -          -     -        -     301,834    301,834 
  Other comprehensive income              -             -             -               -       13,549       -                    -             13,549  
 
 -     -       -     -     13,549 -     301,834 315,383   
TRANSACTIONS WITH OWNERS 
  Dividends paid 28        -         -          -          -           -         -     (     24,461) (    24,461) 
   
          -         -          -          -       13,549    -        277,373    290,922 
 
Balance at 30 June 2018 147,529 366,376    2,637 20,500 108,199 2,609 1,930,144 2,577,994 
 
TOTAL COMPREHENSIVE INCOME 
  Net profit -      -       -     -     -      -     653,239 653,239 
  Other comprehensive income       -           -          -          -       34,639    -            -            34,639 
 
 -      -       -     -     34,639 -     653,239 687,878  
TRANSACTIONS WITH OWNERS 
  Dividends paid 28       -           -          -          -          -         -     (     28,007) (     28,007) 
 
        -           -          -          -       34,639    -        625,232    659,871  
 
Balance at 30 June 2019 147,529 366,376 2,637 20,500 142,838 2,609 2,555,376 3,237,865 
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PULSE INVESTMENTS LIMITED 
 

STATEMENT OF CASH FLOWS 
 

YEAR ENDED 30 JUNE 2019 
 
 

 
 Note 2019 2018 
 $’000 $’000  
 
CASH FLOWS FROM OPERATING ACTIVITIES 
Net Profit     653,239 301,834  
Items not affecting cash resources: 
 Fair value appreciation on investment properties 15 (   435,147) (162,905)  
   Advertising entitlements net movement  14 (   153,721) (147,800)  
 Depreciation 12 2,757 1,771  
   Loan write off   (      1,104) -      
 Interest expense 9 6,362    5,951  
 Gain on disposal of property, plant and equipment   -       (   2,335)       
 Taxation expense       23,487   43,349  
 
  95,873 39,865  
Changes in operating assets and liabilities: 
 Receivables 5,304 8,692   
 Payables 6,059 (    3,477)  
 Related party      81,119   78,854  
  
  188,355 123,934  
Tax paid (       2,822) (    4,763).  
 
Cash provided by operating activities    185,533 119,171  
 
CASH FLOWS FROM INVESTING ACTIVITIES  
 Purchase of property, plant and equipment 12 (     10,789) (    8,225)  
 Proceeds from disposal of property, plant and equipment   -      9,478  
 Additions to investment properties 15 (   150,862) (  95,815) 
       
Cash used in investing activities (   161,651) (  94,562)  
 
CASH FLOWS FROM FINANCING ACTIVITIES  
 Interest paid 9 (       6,362) (    5,951)  
 Dividends paid (     28,007) (  24,461)  
 Loan received  -       65,000   
 Loan repayment        -          (   12,645)  
   
 Cash (used in)/provided by financing activities (     34,369)    21,943  
 
NET (DECREASE)/INCREASE IN CASH AND CASH EQUIVALENTS  (     10,487)       46,552    
Cash and cash equivalents at beginning of year      57,237    10,685     
 
CASH AND CASH EQUIVALENTS AT END OF YEAR 18       46,750    57,237 
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PULSE INVESTMENTS LIMITED 

 
NOTES TO THE FINANCIAL STATEMENTS 

 
30 JUNE 2019 

 
 

1. IDENTIFICATION AND PRINCIPAL ACTIVITY: 
 

Pulse Investments Limited (the company) was incorporated in Jamaica under the Companies 
Act on 6 August 1993 and commenced trading on 1 November 1993.  The company is domiciled 
in Jamaica and is controlled by the Executive Chairman, Mr. Kingsley Cooper.  The company’s 
shares are listed on the Jamaica Stock Exchange. 
 
The principal activities of the company are the development and production of media content 
(mainly television and internet) hospitality and leisure, subletting of leasehold properties, 
property development, model agency representation and live show production. The registered 
office of the company is situated at 38A Trafalgar Road, Kingston 10, Jamaica W.I. 

 
2. REPORTING CURRENCY: 

 
Items included in the financial statements of the company are measured using the currency of 
the primary economic environment in which the company operates (‘the functional currency’). 
These financial statements are presented in Jamaican dollars, which is considered the 
company’s functional and presentation currency.  

 
3. SIGNIFICANT ACCOUNTING POLICIES: 

 
The principal accounting polices applied in the preparation of these financial statements are 
set out below.  These policies have been consistently applied to all the years presented, unless 
otherwise stated. Amounts are rounded to the nearest thousand, unless otherwise stated. 

 
(a) Basis of preparation  
 

These financial statements have been prepared in accordance with International 
Financial Reporting Standards (IFRS) and International Accounting Standards as issued 
by the International Accounting Standards Board (IASB) and Interpretations (collectively 
IFRSs). The financial statements have been prepared under the historical cost 
convention as modified by the revaluation of certain properties that are measured at 
fair value or revalued amounts. They are also prepared in accordance with 
requirements  of the Jamaican Companies Act. 
 
The preparation of financial statements to conform to IFRS requires the use of certain 
critical accounting estimates. It also requires management to exercise its judgement in 
the process of applying the company’s accounting policies. Although these estimates are 
based on management’s best knowledge of current events and action, actual results 
could differ from those estimates. The areas involving a higher degree of judgement or 
complexity, or areas where assumptions and estimates are significant to the financial 
statements are disclosed in Note 4. 
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PULSE INVESTMENTS LIMITED 
 

NOTES TO THE FINANCIAL STATEMENTS 
 

30 JUNE 2019 
 

 
3. SIGNIFICANT ACCOUNTING POLICIES (CONT’D): 

 
(a) Basis of preparation (cont’d)  

 
New, revised and amended standards and interpretations that became effective 
during the year 
 
Certain new standards, interpretations and amendments to existing standards have been 
published that became effective during the current financial year. The company has 
assessed the relevance of all such new standards, interpretations and amendments and 
has concluded that the following new standards, interpretations and amendments are  
relevant to its operations: 
 

IFRS 9, 'Financial instruments', (effective for annual periods beginning on or 
after 1 January 2018). This standard replaces the guidance in IAS 39.  It includes 
requirements on the classification and measurement of financial assets and 
liabilities; it also includes an expected credit losses model that replaces the 
current incurred loss impairment model. 

The standard introduces new requirements for the classification, measurement 
and recognition of financial assets and financial liabilities, in order to ensure that 
relevant and useful information is presented to users of financial statements. It 
replaces the multiple classification and measurement models in IAS 39 with a 
single model that has only two classification categories: amortised cost and fair 
value. The determination of classification is made at initial recognition, and 
depends on the entity's business model for managing its financial instruments and 
the contractual cash flow characteristics of the instrument. 

IFRS 9 introduces a new model for the recognition of impairment losses - the 
expected credit losses (ECL) model. There is a 'three stage' approach which is 
based on the change in credit quality of financial assets since initial recognition. 
In practice, the new rules mean that entities have to record an immediate loss 
equal to the 12-month ECL on initial recognition of financial assets that are not 
credit impaired (or lifetime ECL for trade receivables). Where there has been a 
significant increase in credit risk, impairment is measured using lifetime ECL 
rather than 12-month ECL. The company trade receivables classified under 
financial asset are the most affected due to the new expected credit loss models.  
The company applies a simplified approach in calculating ECL. 

Management uses a provisions matrix for the trade receivables reflecting past 
experience of losses incurred due to default as well as forward looking 
information in arriving at an assessment of impairment. The adoption of IFRS 9 
resulted in changes in the accounting policies and disclosures arising from the 
adoption of consequential amendments to IFRS 7 Financial Instruments: 
Disclosures, these changes were applied for 2019 but have not been applied to 
the comparative information. No allowance for impairment over financial assets 
was recognized in opening retained earnings at 1 July 2018 on transition to IFRS 
9, because the company has determined that the resulting change in impairment 
was not material.  
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PULSE INVESTMENTS LIMITED 
 

NOTES TO THE FINANCIAL STATEMENTS 
 

30 JUNE 2019 
 

 
3. SIGNIFICANT ACCOUNTING POLICIES (CONT’D): 

 
(a) Basis of preparation (cont’d)  

 
New, revised and amended standards and interpretations that became effective 
during the year (cont’d) 

 
IFRS 15, 'Revenue from contracts with customers' (effective for annual periods 
beginning on or after 1 January 2018). The new standard introduces the core 
principle that revenue must be recognised when the goods or services are 
transferred to the customer, at the transaction price. Any bundled goods or 
services that are distinct must be separately recognised, and any discounts or 
rebates on the contract price must generally be allocated to the separate 
elements. When the consideration varies for any reason, minimum amounts must 
be recognised if they are not at significant risk of reversal. Costs incurred to 
secure contracts with customers are required to be capitalized and amortised over 
the period when the benefits of the contract are consumed. The company 
reviewed the main types of commercial arrangements used with customers under 
the model and have determined that the application of IFRS 15 does not have a 
material impact on the Company results or financial position based on the nature 
of  services offered by the Company. 

 
New standards, amendments and interpretation not yet effective and not early 
adopted  

 
The following new standards, amendments and interpretations, that is not yet effective 
and have not been adopted early in these financial statements, will or may have an 
effect on the Company’s future financial statements: 
 

IFRS 16, 'Leases' (effective for annual periods beginning on or after 1 January 
2019, with earlier application permitted if IFRS 15, 'Revenue from Contracts with 
Customers', is also applied). The International Accounting Standards Board (IASB) 
published IFRS 16, 'Leases', which replaces the current guidance in IAS 17. This will 
require changes in accounting by lessees in particular. IFRS 16 requires lessees to 
recognise a lease liability reflecting future lease payments and a 'right-of-use 
asset' for virtually all lease contracts. The IASB has included an optional 
exemption for certain short-term leases and leases of low-value assets; however, 
this exemption can only be applied by lessees. For lessors, the accounting stays 
almost the same. However, as the IASB has updated the guidance on the definition 
of a lease (as well as the guidance on the combination and separation of 
contracts), lessors will also be affected by the new standard. Under IFRS 16, a 
contract is, or contains, a lease if the contract conveys the right to control the 
use of an identified asset for a period of time in exchange for consideration. The 
company has commenced assessment and has identified that a right of use asset 
and lease obligation would have to be recorded on the company’s financial 
statements and the associated depreciation and interest expense within the 
company statement of comprehensive income. 
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PULSE INVESTMENTS LIMITED 
 

NOTES TO THE FINANCIAL STATEMENTS 
 

30 JUNE 2019 
 

 
3. SIGNIFICANT ACCOUNTING POLICIES (CONT’D): 

 
(a) Basis of preparation (cont’d)  

 
New standards, amendments and interpretation not yet effective and not early 
adopted (cont’d) 

 
IAS 1 and IAS 8 - Definition of Material - Amendments to IAS 1 and IAS 8 
(effective for annual periods beginning on or after 1 January 2020).  The IASB 

issued amendments to IAS 1 Presentation of Financial Statements and IAS 8 

Accounting Policies, Changes in Accounting Estimates and Errors to align the 

definition of ‘material’ across the standards and to clarify certain aspects of the 
definition. The new definition states that, ’Information is material if omitting, 

misstating or obscuring it could reasonably be expected to influence decisions that 

the primary users of general purpose financial statements make on the basis of 

those financial statements, which provide financial information about a specific 

reporting entity.  

 
The amendments clarify that materiality will depend on the nature or magnitude 
of information, or both. An entity will need to assess whether the information, 
either individually or in combination with other information, is material in the 
context of the financial statements. The amendments are not expected to have 
any impact on the financial statements of the Company.  
 
IFRIC 23, ‘Uncertainty over income tax treatments’ (effective for annual 
periods beginning on or after 1 January 2019). This IFRIC clarifies how 
recognition and measurement requirements of IAS 12 ‘Income tax’ are applied 
where there is uncertainty over income tax treatments. An uncertain tax 
treatment is any tax treatment is any tax treatment applied by an entity where 
there is uncertainty over whether the treatment will be accepted by the 
authority.  

 
(b) Foreign currency translation  
 

Foreign currency transactions are accounted for at the exchange rates prevailing at the 
dates of the transactions. 
 
Monetary items denominated in foreign currency are translated to Jamaican dollars 
using the closing rate as at the reporting date. 
 
Exchange differences arising from the settlement of transactions at rates different 
from those at the dates of the transactions and unrealised foreign exchange differences 
on unsettled foreign currency monetary assets and liabilities are recognised in profit or 
loss. 
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PULSE INVESTMENTS LIMITED 
 

NOTES TO THE FINANCIAL STATEMENTS 
 

31 JUNE 2019 
 
 

3. SIGNIFICANT ACCOUNTING POLICIES (CONT’D): 
 

(c) Property, plant and equipment  
 

Items of property, plant and equipment, excluding leasehold property, are recorded 

at historical or deemed cost, less accumulated depreciation and impairments losses.  

Historical cost includes expenditure that is directly attributable to the acquisition of 

the asset. 

 
Leasehold properties are carried at fair value, based on yearly valuations by the 
directors.  Changes in fair value are recognised in other comprehensive income and 
accumulated in the revaluation reserve except to the extent that any decrease in 
excess of the credit balance on the revaluation reserve, or reversal of such a 
transaction, is recognized in profit or loss. 
 
Depreciation is computed and charged to the statement of profit or loss on the 
straight-line basis at annual rates estimated to write down the property, plant and 
equipment to their estimated residual values over their expected useful lives. 
 
Depreciation rates are as follows: 

 
    Furniture and fixtures   10% 
    Equipment    20% 
    Computer    33 1/3% 
    Motor vehicle    20% 
    Leasehold properties   over the life of the lease 

Residual value, useful lives and depreciation rates are reassessed at each reporting 
date. 

 
At the date of revaluation, the accumulated depreciation on the revalued leasehold 
properties and improvements is eliminated against the gross carrying amount of the 
asset and the net amount is restated to the revalued amount of the asset. 

 
(d) Investment properties 
 

For properties that have dual usage, in order to determine the portion that can qualify 
as investment property, the directors, based on their judgement, estimate that if five 
percent or less of the total square footage (including common area) is being used for 
own use, the balance will qualify as investment property. 

  
Investment properties are carried at fair value estimated on an annual basis by the 
directors with periodic revaluation done by independent valuators.  Changes in the fair 
value of investment properties are recognized in the profit or loss.  Rental income from 
investment properties is accounted for as described in accounting policy 3(o). 
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PULSE INVESTMENTS LIMITED 
 

NOTES TO THE FINANCIAL STATEMENTS 
 

30 JUNE 2019 
 

3. SIGNIFICANT ACCOUNTING POLICIES (CONT’D): 
 
(e) Intangible assets  
 

Intangible assets represent expenditure incurred for the acquisition of trademarks and 
patents.  These are recognized initially at cost.  Trademarks and patents are stated at 
cost less impairment losses.  Trademarks and patents are determined to have an 
indefinite useful life as there are no foreseeable limit to the period over which they 
are expected to generate net cash inflows for the company.  Trademarks and patents 
are tested annually for impairment.   
 

(f) Impairment  
 
The carrying amount of the company’s assets is reviewed at each reporting date to 
determine whether there is any indication of impairment.  If any such indication exists, 
the asset’s recoverable amount is estimated.  An impairment loss is recognized 
whenever the carrying amount of an asset or its cash-generating unit exceeds its 
recoverable amount.  Impairment losses are recognized in the income statement. 
 

(g) Financial instruments  

 

A financial instrument is any contract that gives rise to a financial asset in one 

entity and a financial liability or equity in another entity. 

 

Financial assets 
 
Policy applicable from 1 July 2018 
 
(i) Classification  

 
The company classifies its financial assets into the category amortised cost. 
The classification depends on the purpose for which the financial assets were 
acquired.  

 
Amortised cost  

  

These assets arise principally from the provision of services to customers (eg 
trade receivables), but also incorporate other types of financial assets where 
the objective is to hold these assets in order to collect contractual cash flows 
and the contractual cash flows are solely payments of principal and interest.  

 
The company’s financial assets measured at amortised cost comprise trade 
receivables and cash and cash equivalents in the statement of financial 
position.    

 
(ii) Recognition and measurement  
 

Financial assets are initially recognised at fair value plus transaction costs that 
are directly attributable to their acquisition or issue, and are subsequently 
carried at amortised cost using the effective interest rate method, less 
provision for impairment.   
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PULSE INVESTMENTS LIMITED 
 

NOTES TO THE FINANCIAL STATEMENTS 
 

30 JUNE 2019 
 

 
3. SIGNIFICANT ACCOUNTING POLICIES (CONT’D): 

 
(g) Financial instruments (cont’d)  

 

Financial assets (cont’d) 
 
Policy applicable from 1 July 2018 (cont’d) 

 
(ii) Recognition and measurement (cont’d) 
 

Impairment provisions for trade receivables are recognised based on the 
simplified approach within IFRS 9 using a provision matrix in the determination 
of the lifetime expected credit losses.  During this process the probability of 
the non-payment of the trade receivables is assessed.  This probability is then 
multiplied by the amount of the expected loss arising from default to 
determine the lifetime expected credit loss for the trade receivables. For 
trade receivables, which are reported net, such provisions are recorded in a 
separate provision account with the loss being recognised within the statement 
of profit or loss.  On confirmation that the trade receivable will not be 
collectable, the gross carrying value of the asset is written off against the 
associated provision.  

 
Policy applicable up to 30 June 2018 
 
(i) Classification 

 

The company classifies its financial assets as loans and receivables. The 
classification depends on the purpose for which the financial assets were 
acquired.  Management determines the classification of its financial assets at 
initial recognition and re-evaluates this designation at every reporting date. 
 
Loans and receivables 

 

Loans and receivables are non-derivative financial assets with fixed or 
determinable payments that are not quoted in an active market.   They are 
included in current assets, except for maturities greater than 12 months after 
the reporting date.  These are classified as non-current assets.  The 
company’s loans and receivables comprise trade and other receivables and 
cash and cash equivalents. 

 
(ii) Recognition and Measurement 

 

Financial assets are initially recognized at fair value plus transaction costs for 
all financial assets not carried at fair value through profit or loss.  Financial 
assets are derecognized when the rights to receive cash flows from the 
financial assets have expired or have been transferred and the company has 
transferred substantially all risks and rewards of ownership. Loans and  
receivables  are  subsequently  carried  at  amortised  cost  using  the  
effective interest method. 
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PULSE INVESTMENTS LIMITED 
 

NOTES TO THE FINANCIAL STATEMENTS 
 

30 JUNE 2019 
 

3. SIGNIFICANT ACCOUNTING POLICIES (CONT’D): 
 

(g) Financial instruments (cont’d) 
 

Financial liabilities 

 

In both current and prior year the company’s financial liabilities are initially measured at 
fair value, net of transaction costs, and are subsequently measured at amortised cost 
using the effective interest method. At the reporting date, the following items were 
classified as financial liabilities: loans, due to related company and trade payables. 

 
(h) Receivables  

 

Receivables are stated at amortised cost less impairment losses. 
 

(i) Cash and cash equivalents  

 

Cash and cash equivalents are carried in the statement of financial position at cost. For 

the purposes of the cash flow statement, cash and cash equivalents comprise cash at bank 

and in hand and bank overdraft. 

 
(j) Borrowings  

 

Borrowings  are  recognized  initially  at  the  proceeds  received,  net  of  transaction  
costs incurred.   Borrowings are subsequently stated at amortised cost using the 
effective yield method.   Any difference between proceeds, net of transaction costs, 
and the redemption value is recognized in profit or loss over the period of the borrowings. 

 
(k) Accounts payable  

 
       Trade and other payables are stated at amortised cost. 
 

(l) Related parties  

       A party is related to the company, if: 

(i) Directly, or indirectly through one or more intermediaries, the party: 
 
   (a) is controlled by, or is under common control with, the company; 
 

(b) has an interest in the company that gives it significant influence over 
the entity; or 

 
   (c) has joint control over the company. 
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PULSE INVESTMENTS LIMITED 

 
NOTES TO THE FINANCIAL STATEMENTS 

 
30 JUNE 2019 

 

3. SIGNIFICANT ACCOUNTING POLICIES (CONT’D): 
 

(l) Related parties (cont’d)  

(ii) The party is an associate of the company; 
 

(iii) The party is a joint venture in which the company is a venturer; 
 

(iv) The party is a member of the key management personnel of the entity or its 
parent; 

 
(v) The party is a close member of the family of any individual referred to in (i) or 

(iv); 
 
(vi) The party is an entity that is controlled, jointly controlled or significantly 

influenced by, or for which significant voting power in such entity resides with, 
directly or indirectly, any individual referred to in (iv) or (v); or 

 
(vii) The party is a post-employment benefit plan for the benefit of employees of 

the company, or of any entity that is a related party of the entity. 
 

A related party transaction is a transfer of resources, services or obligations between 
related parties, regardless of whether a price is charged. 
 
The company has a related party relationship with its directors and key management 
personnel representing certain senior officers of the company. 

 
(m) Provisions  
 

A provision is recognized when the company has a legal or constructive obligation as a 
result of a past event, and it is probable that an outflow of economic benefits will be 
required to settle the obligation.  If the effect is material, provisions are determined 
by discounting the expected future cash flows at a pre-tax rate that reflects current 
market assessments of the time value of money and, where appropriate, the risks 
specific to the obligation. 

  
 (n) Current and deferred income taxes  

Current tax charges are based on taxable profits for the year, which differ from the 
profit before tax reported because taxable profits exclude items that are taxable or 
deductible in other years, and items that are never taxable or deductible.  The 
company’s liability for current tax is calculated at tax rates that have been enacted at 
the reporting date. 
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PULSE INVESTMENTS LIMITED 

 
NOTES TO THE FINANCIAL STATEMENTS 

 
30 JUNE 2019 

 

3. SIGNIFICANT ACCOUNTING POLICIES (CONT’D): 
 

(n) Current and deferred income taxes (cont’d) 

Deferred tax is the tax that is expected to be paid or recovered on differences between 
the carrying amounts of assets and liabilities and the corresponding tax bases.  
Deferred income tax is provided in full, using the liability method, on temporary 
differences arising between the tax bases of assets and liabilities and their carrying 
amounts in the financial statements.  Deferred income tax is determined using tax 
rates that have been enacted or substantially enacted by the reporting date and are 
expected to apply when the related deferred income tax asset is realized or the 
deferred income tax liability is settled. 

Deferred tax assets are recognized to the extent that it is probable that future taxable 
profit will be available against which the temporary differences can be utilized. 

Deferred tax is charged or credited to profit or loss, except where it relates to items 
charged or credited to other comprehensive income or equity, in which case deferred 
tax is also dealt with in other comprehensive income or equity. 

(o) Revenue recognition  
 
From 1 July 2018, the company adopted IFRS 15 which did not result in any material 
adjustments to the financial statements. 
 
Revenue is recognised to the extent that it is probable that economic benefits will flow 
to the company and the revenue can be reliably measured.  
 
Operating revenue represents income from sale of TV programming, market 
sponsorship, model agency representation, show production and promotion and rental 
income from sub-letting leasehold properties. 
 
Advertising entitlements/Sale of TV programming 
 
Advertising entitlements are received in part or full consideration for the company’s 
production and branded TV programmes distributed to broadcasting stations by way of 
barter transactions.  The company may utilize these entitlements or make them 
available to sponsors. The timing and mode of the utilization of the advertising 
entitlement is uncertain. Revenue from advertising entitlements is recognized to the 
extent that recovery is estimated. 

    
Sponsorships in kind 

 
Sponsorships in kind represent services provided by sponsors.  These are recognized in 
income in the period that the associated expenses are recognized. 
 
Model agency representation 

 
Revenue from model agencies is recognized as commissions or management fees 
earned.  Commissions are earned when models represented by the company have 
completed modelling assignments.  No revenue is recognized if there are significant 
uncertainties regarding recovery of the consideration due. 
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PULSE INVESTMENTS LIMITED 

 
NOTES TO THE FINANCIAL STATEMENTS 

 
30 JUNE 2019 

 

3. SIGNIFICANT ACCOUNTING POLICIES (CONT’D): 
 

(o) Revenue recognition (cont’d) 
 

  Show production and promotion 
 

Revenue from the production and promotion of shows is recognized in accordance with 
the terms of the various contractual agreements. 
 

  Operating leases 

Income and expenses under operating leases are recognized in the statement of profit 
or loss on a straight line basis over the term of the lease. 
 

(p) Earnings per share  
 

Earnings per share is calculated by dividing the profit for the year by the weighted 
average number of ordinary shares in issue. 

  
(q) Segment reporting  
 

An operating segment is a component of the company that engages in business 
activities from which it may earn revenues and incur expenses, including revenues and 
expenses that relate to transactions with any of the company’s other components and 
for which discrete financial information is available.  An operating segment’s operating 
results are reviewed regularly by the Board of Directors to make decisions about 
resources to be allocated to the segment and assess its performance. 
 
Based on the information presented for review by the CODM, the entire operations of 
the company are viewed as one operating segment. 

 
  (r) Share capital  
   

Ordinary shares are classified as equity.  Incremental costs directly attributed to the 
issue of ordinary shares are recognised as a deduction from equity. 

 
 (s) Dividend distribution  

Dividend distribution to the company’s shareholders is recognised as a liability in the 
company’s financial statements in the period in which the dividends are approved by 
the company’s shareholders.  In the case of interim dividends, this is recognised when 

declared by the directors. 
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PULSE INVESTMENTS LIMITED 

 
NOTES TO THE FINANCIAL STATEMENTS 

 
30 JUNE 2019 

 
4. CRITICAL ACCOUNTING JUDGEMENTS AND ESTIMATES: 

Judgements and estimates are continually evaluated and are based on historical experience and 

other factors, including expectations of future events that are believed to be reasonable 
under the circumstances. 

 

(a)       Critical judgements in applying the company’s accounting policies  

 

In the process of applying the company’s accounting policies, management has not 

made any judgements that it believes would cause a significant impact on the 

amounts recognized in the financial statements. 

 
(b) Key sources of estimation uncertainty  

 
The company makes estimates and assumptions concerning the future.   The resulting 

accounting estimates will, by definition, seldom equal the related actual results.   The 

estimates and assumptions that have a significant risk of causing a material 

adjustment to the carrying amounts and assets and liabilities within the next financial 
year are discussed below: 

 
(i) Fair value estimation  

 

Certain assets and liabilities included in the company’s financial statements 
require measurement at, and/or disclosure of, at fair value. 

 

Fair value is the price that would be received to sell an asset or paid to 
transfer a liability in an orderly transaction between market participants at the 
measurement date.  

 

 

The fair value measurement of the company’s financial and non-financial 

assets and liabilities utilises market observable inputs and data as far as 

possible. Inputs used in determining fair value measurements are categorized 

into different levels based on how observable the inputs used in the valuation 

technique utilized. 

 

The standard requires disclosure of fair value measurements by level using the 

following fair value measurement hierarchy: 

 
(i) Level 1  Quoted prices (unadjusted) in active markets for identical 

assets or liabilities. 
 

(ii) Level 2  Inputs other than quoted prices included within level 1 

that are observable for the asset or liability, either 

directly (that is, as prices) or indirectly (that is, derived 

from prices). 

 
(iii) Level 3  Inputs for the asset or liability that are not based on 

observable market data (that is, unobservable inputs). 
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4. CRITICAL ACCOUNTING JUDGEMENTS AND ESTIMATES (CONT’D): 

(b)       Key sources of estimation uncertainty (cont’d) 
 

(i) Fair value estimation (cont’d) 
 

The classification of an item into the above level is based on the lowest level 

of the inputs used that has a significant effect on the fair value measurement 

of the item. 

 

Transfers of items between levels are recognised in the period they occur. 
 
The company measures certain items at fair value. 
 
 Leasehold property note 12 
 Investment property note 15  

 
(ii) Fair value of property interest 
 

Properties are independently valued periodically by independently qualified 
valuers with expert knowledge in the location and category of the properties. 
 
The values recognized for property interests, including construction work in 
progress, are based on amounts indicated by a related party engaged to carry 
out the construction works. 
 
For properties that have an element of owner occupation dual usage, in order 
to determine the portion that can qualify as investment property, the 
directors, based on their judgement, estimate that if five percent or less of the 
total square footage (including common area) is being used for own use, the 
balance will qualify as investment property. 

 
(iii) Depreciable assets 

 

Estimates of the useful life and the residual value of property, plant and 

equipment are required in order to apply an adequate rate of transferring 
the economic benefits embodied in these assets in the relevant periods. The 

company applies a variety of methods in an effort to arrive at these 

estimates from which actual results may vary. Actual variations in estimated 

useful lives and residual values are reflected in profit or loss through 

impairment or adjusted depreciation provisions.  
  

(iv) Advertising entitlements 

 

Management has made an estimation of the value of advertising entitlements 

receivable as consideration for the company’s produced and branded TV 
programmes delivered to broadcasting station by making reference to the 

approximate number of advertising spots and the average cost of acquiring 

these spots. 
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4. CRITICAL ACCOUNTING JUDGEMENTS AND ESTIMATES (CONT’D):  

(b) Key sources of estimation uncertainty (cont’d)  

  (v) Income taxes  
 
Estimates are required in determining the provisions for income tax.  There are 
some transactions and calculations for which the ultimate tax determination is 
uncertain.  The company recognises liabilities for anticipated tax audit issues 
based on estimates of whether additional taxes will be due.  Where the final 
tax outcome of these matters is different from the amounts that were initially 
recorded, such differences will impact the income tax and deferred tax 
provisions in the period in which determination is made. 

 
(vi) Allowance for impairment losses on receivables  

 
In determining amounts recorded for impairment of receivables in the financial 
statements, management makes judgements regarding indicators of 
impairment, that is, whether there are indicators that suggest there may be a 
measurable decrease in the estimated future cash flows from receivables, for 
example, default in meeting settlement obligation and adverse economic 
conditions.  
 
Management also makes estimates of the likely estimated future cash flows 
from impaired receivables, as well as the timing of such cash flows. Expected 
credit losses (ECL) is applied to determine impairment of financial assets. 
When measuring ECL, the company considers the maximum contractual period 
over which the company is exposed to credit risk. All contractual terms are 
considered when determining the expected life. The expected life is estimated 
based on the period over which the company is exposed to credit risk and 
where the credit losses would not be mitigated by management actions.  

5. FINANCIAL RISK MANAGEMENT: 

 
The company's activities expose it to a variety of financial risks: market risk (including currency 
risk and interest rate risk), credit risk, liquidity risk and operational risk. The company's overall 
risk management policies are established to identify and analyze the risks faced by the 
company and to set appropriate risk limits and controls and to monitor risk and adherence to 
limits.  The risk management framework is based on activities undertaken by the Executive 
Chairman and seeks to minimize potential adverse effects on the company's financial 
performance. The audit committee has monitoring oversight of the risk management policies. 
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5. FINANCIAL RISK MANAGEMENT (CONT’D): 
 

There have been no substantive changes in the company’s exposure to financial instrument 
risks, its objectives, policies and processes for managing those risks or the methods used to 
measure them from previous periods unless otherwise stated in this note. 

 
(a) Principal financial instruments 

The principal financial instruments used by the company, from which financial 
instrument risk arises, are as follows: 

 

- Receivables 

- Cash and bank balance  
- Payables 

- Due to related party 
- Loans 
- Bank overdraft  

 
(b) Financial instruments by category  

Financial assets 
 Amortised Loans and 
 Cost Receivable 
 2019 2018 
 $’000 $’000 
 
Cash and bank balances 48,443 58,901    
Receivables 23,072 23,144     
 
Total financial assets 71,515 82,045    

 Financial liabilities 
 
 Financial Liabilities 
 At Amortised Cost 
 2019 2018 
 $’000 $’000 
 
Payables 10,966 13,657    
Due to related party 309,671 228,553    
Bank overdraft 1,693 1,664    
Loans   65,000   66,104 
  
Total financial liabilities 387,330 309,978   
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5. FINANCIAL RISK MANAGEMENT (CONT’D): 

 
(c) Financial instruments not measured at fair value 

 
Financial instruments not measured at fair value include cash and bank balance, 

receivables, payables, loans and due to related party balances. 

 

Due to their short-term nature, the carrying value of cash and bank balance, 

receivables and payables approximates their fair value. 
 
The carrying value of long term loans approximate their fair value as these loans are 
carried at amortised cost reflecting their contractual obligations and the interest rates 
are effective of current market rates for similar transactions.  
 
The fair value of the due to related party balance could not be reasonably determined 
as there is no set repayment date.  
 

(d) Financial risk factors  
 

The Board of directors has overall responsibility for the determination of the 

company’s risk management objectives and policies and, whilst retaining ultimate 

responsibility for them, it has delegated the authority for designing and operating 

processes that ensure the effective implementation of the objectives and policies to 
the company’s management function.  The Board provides principles for overall risk 

management, as well as policies covering specific areas, such as foreign exchange risk, 

interest rate risk, credit risk and investments of excess liquidity. 

 

The overall objective of the Board is to set policies that seek to reduce risk as far as 

possible without unduly affecting the company's competitiveness and flexibility. 

Further details regarding these policies are set out below: 

(i) Market risk 

Currency risk 
 
Currency risk is the risk that the value of a financial instrument will fluctuate 
because of changes in foreign exchange rates.   
 
The company incurs foreign currency risk on transactions that are denominated 
in currencies other than the Jamaican dollar.  The main currency giving rise to 
this risk is the United States Dollar (US$).  The company ensures that the net 
exposure is kept to an acceptable level by monitoring its daily positions against 
approved limits.  The table below shows the company’s exposure at the 
reporting date. 
 
 
 



 
Page 27 
 

PULSE INVESTMENTS LIMITED 
 

NOTES TO THE FINANCIAL STATEMENTS 
 

30 JUNE 2019 
 

 
5. FINANCIAL RISK MANAGEMENT (CONT’D): 

 
(d) Financial risk factors (cont’d) 

 
(i) Market risk (cont’d) 

Currency risk (cont’d) 
 
           Foreign Currency 

    Monetary assets     
  2019  2018  
    $’000    $’000    
 
 Accounts receivable     34,565   31,856  
 Cash and cash equivalents        8,299 38,627  
 
   42,864 70,483    
  
      

Sensitivity analysis: 
 
The following table indicates the sensitivity of profit before taxation to 
changes in foreign exchange rates. The change in currency rate below 
represents management’s assessment of the possible change in foreign 
exchange rates. The sensitivity analysis represents outstanding foreign 
currency denominated cash and bank and accounts receivable balances, and 
adjusts their translation at the year-end for 6% (2018 – 4%) depreciation and a 
4% (2018 – 2 %) appreciation of the Jamaican dollar against the US dollar.  
The changes below would have no impact on other components of equity. 
 

                 2019                           2018       
  4% 6% 2%  4%  
          strengthening  weakening strengthening  weakening 
         $’000  $’000 $’000  $’000 
 Effect of change in 
  United States dollar 
  (US$) exchange rate (1,715) 2,572 (1,410) 2,819   
  

Interest rate risk 
 

Interest rate risk is the risk that the value of a financial instrument will 

fluctuate due to changes in market interest rates.  The company materially 

contracts financial liabilities at fixed exchange rates.  These primarily relate to 

bank overdrafts and loans which are subject to interest rates which are fixed in 

advance and which may be varied by appropriate notice by the lenders.  At 30 

June 2019, financial liabilities subject to interest aggregated approximately                       

$65,000 thousand (2018:  $65,000 thousand). 
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5. FINANCIAL RISK MANAGEMENT (CONT’D): 
 
(d)  Financial risk factors (cont’d)  

 

(i) Market Risk (cont’d)  
 

Currency risk (cont’d) 
      

Interest rate sensitivity (cont’d) 
    

As interest rates on the company’s loans are fixed up to maturity and interest 
earned from the company’s interest earning bank account is immaterial, there 
would be no material impact on the results of the company’s operation as a 
result of fluctuations in interest rates. 
 

(ii) Credit risk 
 
Credit risk is the risk that one party to a financial instrument will fail to 
discharge an obligation and cause the other party to incur a financial loss. 
Credit risk arises from trade receivables and cash and bank balances. 
 
Maximum exposure to credit risk  
 
The maximum exposure to credit risk is equal to the carrying amount of trade 
receivables and cash at bank in the statement of financial position.  
 
Cash and bank balances 
 
Cash transactions are limited to high credit quality financial institutions.  
 
Trade receivables  
 
The company has policies in place to ensure that rental premises and provision 
of other services are made to customers with an appropriate credit history. The 
company manages its credit worthiness prior to entering into agreements, 
establishing credit limits and the rigorous follow-up of receivables including 
procedures for eviction of tenants and recovery of amounts owing.  
 
The company applies the IFRS 9 simplified approach to measuring expected 
credit losses using a lifetime expected credit loss provision for trade 
receivables. To measure expected credit losses on a collective basis, trade 
receivables are grouped based on similar credit risk.  
 
The expected loss rates are based on the Company’s historical credit losses 
experienced over the two year period prior to the period end. The historical 
loss rates are then adjusted for current and forward-looking information on 
macroeconomic factors affecting the ability of the customers to settle the 
receivables. The company has identified the inflation rate of the country in 
which it offers its since to be the most relevant factor, and accordingly adjusts 
the historical loss rates based on expected changes in these factors.  
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5. FINANCIAL RISK MANAGEMENT (CONT’D): 

 
(d)  Financial risk factors (cont’d)  

(ii) Credit risk (cont’d) 
 

 Trade receivables (cont’d)                 
  

The following table provides information about the ECLs for trade receivables 
as at 30 June 2019. 

         
  Gross Expected 
                              Carrying Amount Loss Rate   ECL Allowance 
  $’000 %        $’000           

Receivables arising from:  
Model agents  34,565  50.31 17,390  
Contestants   3,000  40.90 1,227   
Other receivables   4,124       -           -     
  
 41,689   91.21 18,617  . 

     
The movement in allowance for impairment in respect of trade receivables 
during the year was as follows: 

 2019 2018 
 $’000    $’000     
 
 At 1 July 23,770 18,995  
   Provisions for receivables impairment 18,617 17,454  
 Receivables written-off during the year as 
    uncollectible ( 23,770) (12,679)  
 
 At 30 June (note 17) 18,617 23,770 
  



Page 30 
PULSE INVESTMENTS LIMITED 

 
NOTES TO THE FINANCIAL STATEMENTS 

 
30 JUNE 2019 

 
 
5. FINANCIAL RISK MANAGEMENT (CONT’D): 

 
(d)  Financial risk factors (cont’d)  

(ii) Credit risk (cont’d) 
 

 Trade receivables (cont’d) 
 

The creation and release of provision for impaired receivables have been 
included in expenses in profit or loss.  Amounts charged to the allowance 
account are generally written-off when there is no expectation of recovering 
additional cash. 
 

(iii) Liquidity risk 
 

Liquidity risk is the risk that an enterprise will encounter difficulty in raising 
funds to meet commitments associated with financial instruments.  The 
company manages this risk by keeping committed credit lines available, as well 
as by maintaining prudent financial assets in appropriate terms and currencies. 
 
The table below summarises the maturity profile of the company’s financial 
liabilities based on contractual undiscounted payments (both interest and 
principal). 

   
2019 

 Carrying 
Amount 

Contractual 
Cashflows 

Within 
6 months 

Six to 
12 months 

Over 12 
months 

No specific 
Maturity 

     $’000      $’000    $’000    $’000   $’000       $’000 

Bank overdraft     1,693  1,693        -       -      -       1,693 
Accounts payable       
   and accrued charges   10,966 10,966  10,966       -      -          -  
Due to related party  309,671 309,671 -         -      -   309,671 
Loans payable    65,000    88,284    3,169 3,169 81,946          -    . 

Total liabilities  387,330 410,614 14,135 3,169 81,946 335,800 

 
 
2018 

 Carrying 
Amount 

Contractual 
Cashflows 

Within 
6 months 

Six to 
12 months 

Over 12 
months 

No specific 
Maturity 

     $’000      $’000    $’000    $’000   $’000       $’000 

Bank overdraft     1,664 1,664        -       -      -       1,664 
Accounts payable       

   and accrued charges     13,657 13,657 13,657       -      - - 
Due to related party  228,553 228,553 -           -      -    228,553 
Loans payable    66,104   94,622   3,169    

. 
  3,169. 88,284        -   .. 

Total liabilities 309,978 338,496 16,826     3,169   
.  

88,284 230,217 

Management believes that the company will be able to meet its financial liabilities, as 
they fall due. 
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5. FINANCIAL RISK MANAGEMENT (CONT’D): 
 

(d) Financial risk factors (cont’d)  
 

   (iv) Operational risk 
 

Operational risk is the risk of direct or indirect loss arising from a variety of 
causes associated with the company’s processes, personnel, technology and 
external factors, other than financial risks, such as generally accepted 
standards of corporate behaviour.  The company manages operational risk so as 
to avoid financial loss and damage to its reputation. 

 
 
6. REVENUE: 
                                       2019 2018  
                       $’000 $’000 
 Market sponsorship and advertising entitlements:  
  In kind sponsorship 123,280 107,200  
       Advertising entitlements 253,286 147,800  
  Cash and other sponsorship 81,306 82,781  
 Model agency income 59,923 42,110  
 Rental of leasehold properties 88,002 59,547  
 Ticket sales   14,084     4,600  
 
  619,881 444,038 
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7. EXPENSES BY NATURE: 

 2019 2018  
 $’000 $’000 
  
Accommodation and meals 17,681 16,858  
Advertising and public relations 133,817 57,707  
Auditor’s remuneration  3,100 2,750  
Bank charges 1,413 1,219  
Bar costs 9,451 9,179  
Cleaning and sanitation 777 650  
Contracted services 15,424 16,831  
Depreciation 2,757 1,775  
Donation and subscriptions 430 442  
Entertainment 635 516  
Equipment rental 5,397 4,987  
Insurance 2,131 1,255  
Legal and professional fees 49,627 7,869  
Management fees -     57,719  
Office expenses 2,058 1,473  
Other expenses 7,351 605  
Parking services 208 207  
Printing 976 451  
Impairment on receivables  32,991 25,188  
Repairs, maintenance and upkeep 5,080 2,075  
Security services 2,936 2,738  
Shows supplies and production  35,176 33,618  
Travel 2,734 1,127  
Utilities 13,597 11,954  
Gain on disposal of asset -      (   2,335) 
Gain on foreign exchange  (   2,835)      -      
Impairment on advertising entitlement   33,681       -       
  
 376,593 256,858  

8. OTHER INCOME/GAINS: 

     2019 2018  
 $’000 $’000 
  
 Miscellaneous income 4,653 1,049  
 Fair value appreciation on investment property 435,147 162,905  
 
  439,800 163,954 
    



   Page 33 

PULSE INVESTMENTS LIMITED 
 

NOTES TO THE FINANCIAL STATEMENTS 
 

30 JUNE 2019 
    
 
9. FINANCE COSTS: 

 2019 2018  
 $’000 $’000 
  
Loan interest 6,285 5,901  
Overdraft interest expense      77      50  
   
 6,362 5,951 
  

10. TAXATION: 

(a) Taxation is computed on the profit for the year, adjusted for tax purposes, and 
comprises income tax at 25%. 

 2019 2018 
 $’000    $’000     
 

  Current taxation 10,174 5,717  
  Deferred tax charge (note 16) 13,313 37,632  

 
  Current taxation 23,487 43,349 
    

(b) The tax on the profit before taxation differs from theoretical amount that would arise 
using the applicable rate of 25%. 

 2019 2018 
 $’000    $’000     

Reconciliation of effective tax rate: 
  Profit before tax 676,726 345,183  

 
Income tax @ 25% 169,182 86,296  
Adjusted for the effects of: 

Disallowed expenses and other adjustments   13,864 34,729    
Fair value appreciation on investment property ( 108,787) (  40,726)  
Other tax exempt income (   50,772) (  36,950)  

 
Taxation    23,487   43,349  

 
11. EARNINGS PER SHARE: 

Earnings per share is calculated as follows: 
   
 2019 2018 
 $’000    $’000     
 

Profit for the year  653,239 301,834  
Ordinary shares in issue  1,630,738 1,630,738 
  
Earnings per share           40c          19c  
  

 (
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12. PROPERTY, PLANT AND EQUIPMENT: 
  Leasehold 
 Properties Furniture, Office 
 and Equipment Motor 
 Improvements and Computer Vehicle Total 
 $’000 $’000 $’000 $’000 

At cost or valuation – 
   30 June 2017   160,225   7,502   5,700 173,427 
 Additions -      1,082 7,143 8,225 
 Disposal  -       -    ( 7,143) (    7,143) 
 Revaluation   15,916     -        -      15,916 
 
   30 June 2018   176,141 8,584 5,700 190,425 
 Additions -      10,789 -    10,789 
 Revaluation  44,036      -        -      44,036 
 
   30 June 2019 220,177 19,373 5,700 245,250 
 
Accumulated Depreciation - 
 30 June 2017       -      6,954 5,699   12,653   
 Charge for the year 1,612 159 -    1,771 
 Revaluation adjustment (   1,612)     -         -    (   1,612) 
 
 30 June 2018       -        7,113 5,699   12,812   
 Charge for the year 1,612 1,145 -    2,757 
 Revaluation adjustment (   1,612)      -         -    (   1,612)  
 
 30 June 2019       -       8,258 5,699   13,957 
 
Net Book Value - 
 30 June 2019 220,177 11,115        1 231,293 
 
 30 June 2018 176,141   1,471        1 177,613 
 
Leasehold properties represent properties situated at 38a Trafalgar Road, Kingston 10, St. Andrew and Villa Ronai Stony Hill, St. Andrew which are 
leased from a director and shareholder for a period of fifty (50) years to expire in 2066.  These properties were previously leased by Pulse 
Entertainment Group Limited, a related company, and the leases are part of the assets acquired on the restructuring of Pulse Entertainment Group 
Limited and terms have been upgraded since acquisition.  The surplus arising on revaluation is included in revaluation reserve (note 23). 
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12. PROPERTY, PLANT AND EQUIPMENT (CONT’D): 
 
The fair value of leasehold properties and improvements is a level 3 recurring fair value 
measurement.  A reconciliation of the opening and closing fair value is as follows: 
 

                          Leasehold Properties 
                     and Improvements    
    2019 2018  
      Total Total 
    $’000 $’000 
 
  Opening balance   176,141 160,225 
  Revaluation adjustment included in other comprehensive income 45,648 17,528 
  Depreciation   (    1,612) (   1,612) 
 
  Closing balance (level 3 recurring fair values)   220,177 176,141 
 

The fair value of the leasehold properties and improvements were reviewed by independent 
valuers during the year (see note 15). 
 

13. INTANGIBLE ASSETS: 
 2019 2018  
 $’000 $’000 
  
Patents 90,000 90,000  
Trademarks   2,720   2,720 
   
 92,720 92,720 

 

Intangible assets represent patents and trademarks acquired from Pulse Entertainment Group 
Limited. 
 
The recoverable amounts of the intangible assets were determined based on a value in use 
calculation using estimated cash flow projections. The pre-tax discount rate applied to the 
cash flow projections is 10%. The projected cash flows are estimated using a growth rate of 6%. 
 
As of 30 June 2019 the recoverable amount of each of the segment exceeds their carrying 
amount. With respect to the assumptions used in determining the value in use of CGUs in each 
of the segment, management believes that there are no reasonably possible changes in the key 
assumptions made which might cause the carrying amount of the CGUs to exceed their 
recoverable amount.  
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14. ADVERTISING ENTITLEMENTS: 

 
(a)  Advertising entitlements - 

 2019 2018 
 $’000    $’000     
 
 Opening balance as at 1 July  715,037 567,237 
   
 Movement during the year:  
   Amount recognized as income  
                            during the year  253,286 147,800 
   Amount utilized during the year 
                            recognised as expense   (  65,884)       -    
   Provision for impairment on  
                            advertising entitlement   (  33,681)       -   . 
 
  153,721 147,800 

 
  868,758 715,037 
    

This represents non-cash consideration receivable for shows produced and delivered to 
various media houses. The consideration will be settled by way of advertising 
entitlement contractually made with those media houses. The timing and mode of the 
utilization of the advertising entitlement is uncertain.  

 
(b) Advertising entitlements/Sale of TV programming - 

 
The directors estimate that the company has generated advertising entitlements of 
approximately $1.09 billion (2018: $1 billion) which remain unrecognized at the 
reporting date.  In accordance with the company’s accounting policy [see note 3(o)], 
these entitlements have not been recognized in preparing the financial statements.       

 
(c) Impairment provision recognised is 10% of the advertising entitlement from Media 

Houses where the company has not sold its production in the last 3 years.  
 

15. INVESTMENT PROPERTIES: 

 
    Leasehold property  Construction 2019 2018 
     and buildings   work-in-progress Total Total 
     $’000   $’000 $’000 $’000 
 
 At fair value 
       30 June 2017 971,986 509,882 1,481,868    1,309,400  
  Additions 95,660 155 95,815 78,562  
  Fair value adjustment     90,000     72,905    162,905      93,906  
 
  30 June 2018 1,157,646 582,942 1,740,588 1,481,868 
  Reclassification  25,857 (     25,857) -      -      
  Additions 8,162 142,700 150,862 95,815  
  Fair value adjustment    295,876    139,271    435,147    162,905  
 
  30 June 2019 1,487,541    839,056 2,326,597 1,740,588  
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15. INVESTMENT PROPERTIES (CONT’D): 
 

During the year the investment properties and property plant and equipment were appraised by 
the directors. The directors have limited the surplus on valuation to 25 - 30% of carrying value 
of investment property of the prior period. 

 
In 2018 the investment properties were appraised by independent valuers TASC Property 
Appraisals Company Limited of Kingston, Jamaica who has an appropriate recognized 
professional qualification and experience in the location and category of the property being 
valued. The increase in the fair value of the investment property has been credited to income.  
 
The properties were valued on 30 June 2019 by TASC Property Appraisals Company Limited.  
 
The fair value of the properties was determined using the income capitalization approach with  
the discounted cash flow method. The discount rate used was 8% with a 8% growth rate annually  
for the term.  
 
At 30 June 2019, leasehold land included in leasehold property aggregated $153,880,000        
(2018: $153,880,000). 
 
The land on which the leasehold properties are situated is owned by a director and 
shareholder (see note 26(d)). The lease is for fifty years (50) and will expire in 2066. 
 
During the year, the following income was earned from investment properties. 

 
 2019 2018 
 $’000    $’000     
 
 Income earned from properties (note 6) 88,002 59,547  
  
 Expenses incurred on investment properties are borne by the tenants. 
 
16. DEFERRED TAXATION: 

Deferred income taxes are calculated in full on temporary differences under the liability 

method using a principal tax rate of 25%. 

Deferred income tax assets and liabilities are offset when there is a legally enforceable right to 
set off current tax assets against current tax liabilities.  The amounts determined after 
appropriate offsetting are as follows: 

 2019 2018 
 $’000    $’000     
 
   Deferred tax asset for the year 61,147 85,468  
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16. DEFERRED TAXATION (CONT’D): 

 (a) Taxation is due to the following temporary differences: 
 2019 2018 
 $’000    $’000     
 Deferred income tax assets: 
   Property, plant and equipment 4,657 5,959  
   Tax losses carried forward 142,437 152,611    
  
  147,094 158,570  
 Deferred income tax liabilities: 
  Investment properties (    1,516)  (    1,160)  

 Advertising entitlements (  38,430) (  36,950)  
 Revaluation reserve (  46,001) (  34,992)    

  
  (  85,947) (  73,102)  
 
 Net asset   61,147    85,468  
 

(b) Deferred taxation charged to profit or loss comprises the following temporary 
differences: 

 2019 2018 
 $’000    $’000     
  
 Property, plant and equipment 1,303 26,600  
 Tax losses carried forward 10,174 5,712  
 Investment properties   356  370 
 Advertising entitlements   1,480   4,950  
 
  13,313 37,632 
  
 

Deferred taxation charged to other comprehensive income comprises the following 
temporary differences: 

 2019 2018 
 $’000    $’000     
  
 Revaluation reserve 11,009   3,979  
  

 (c) Deferred income tax assets are recognised for tax losses carried forward to the extent 
that realization of the related tax benefit through the future taxable periods is 
probable.  Subject to agreement with the Commissioner, Tax Administration Jamaica 
losses of approximately $569.7 million are available for set-off against future profits. 
These tax losses may be carried forward indefinitely, however the amount which can 
be utilized in any one year is restricted to 50% of the current year’s taxable profits. 

 

 



Page 39 
 

PULSE INVESTMENTS LIMITED 
 

NOTES TO THE FINANCIAL STATEMENTS 
 

30 JUNE 2019 
 

 
17. RECEIVABLES: 

 2019 2018  
 $’000 $’000 
  
Trade receivables 41,689 46,914  
Provision for doubtful debts (note 5d (ii)) (18,617) (23,770)  
 
 23,072 23,144  
Other receivables 138 127    
GCT recoverable   1,239   6,481  
   

 24,449 29,752  

18. CASH AND CASH EQUIVALENTS: 
 
 2019 2018  
 $’000 $’000 
  
Cash in hand (J$) 1,320 -     
Deposit (US$) 8,299 40,851  
Chequeing account (J$) 38,824 18,050  
 
Cash and bank balances 48,443 58,901  
Bank overdraft (  1,693) (  1,664) 
   
 46,750 57,237 
    
(a) The savings account is interest bearing.   
 
(b)  Bank overdraft resulted from unpresented cheques that were drawn but not released at 

year end. 
 

19. SHARE CAPITAL: 

 Authorised: 
 1,950,000,000 (2018: 1,950,000,000) ordinary shares of no par value 

  

                 2019         2018   
   Ordinary  Ordinary  
  No. of  Share     No. of    Share     
          Shares  Capital Shares  Capital   
         ’000  $’000 ’000  $’000 
   Stated, issued and fully 
     paid at 30 June 1,630,738 147,529 1,630,738 147,529 
           
 

The holders of ordinary shares are entitled to receive dividends if declared and are entitled to 
one vote per share at meetings of the company.   
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19. SHARE CAPITAL (CONT’D): 
   

At an extra-ordinary general meeting held 21 June 2018 the shareholders passed a resolution 
for the company to sub-divide its share capital into six (6) shares for each existing shares 
resulting in the number of authorised shares being increased to 1,950,000,000 ordinary shares 
and the total number of issued shares being increased to 1,630,738,044 with effect from 4 July 
2018. 

 
20. SHARE PREMIUM: 

 Share premium is made up as follows: 

 2019 2018 
 $’000    $’000     
 31,549,768 (2018:  31,549,768) ordinary shares – 
   premium of $0.51 each 16,042 16,042  
 91,341,692 (2018: 91,341,692) ordinary shares – 
   premium of $3.91 per share 357,146 357,146 
  
  373,188 373,188  
 Costs of rights issue (    6,812) (   6,812)  
 
  366,376 366,376  
 

Share premium is retained in accordance with the provisions of Section 39 (7) of the Companies 
Act. 

  
21. CAPITAL RESERVE: 

 
The amount represents surplus arising on the purchase of net assets of Pulse Entertainment 
Group Limited. 

 
22. CAPITAL REDEMPTION RESERVE: 

 
The amount represents the total redemption value of redeemed preference shares that was 
transferred from retained earnings in accordance with the requirements of the Jamaican 
Companies Act. 
 

23. REVALUATION RESERVE: 
 
The revaluation reserve represents the accumulated surplus arising on the revaluation of 
certain leasehold properties. 
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24. SHARES TO BE ISSUED: 
 

This represents the value of professional services provided by Capital Options Limited which 
has confirmed its intention to convert 2,608,698 ordinary shares in the company.  During 2013, 
Capital Options Limited transferred its rights to the shares to a director. If these shares were 
issued, the earnings per share (EPS) would not be diluted because the quantity of shares is 
insignificant. 

 
25. LOANS: 

 2019 2018  
 $’000 $’000 
  
i. Caricom Trade Support Programme -     1,104  
ii. NCB Capital Markets Non-Diversified Unit Trust 65,000 65,000 
   
  65,000 66,104 
    
(i) Caricom Trade Support Programme 

 
The loan is interest free and secured by a letter of credit in the amount of US$19,070 
issued by First Caribbean International Bank (Jamaica) Limited.  The loan was 
repayable in 18 monthly payments of US$4,391.  

 
(ii) NCB Capital Markets Non-Diversity Unit Trust  

 
This loan attract interest of 9.75% per annum, The principal is repayable at the end of 60 
months with maturity in January 2023. The loan is secured as follows: 
 
1. Personal guarantee from a director 
2. Mortgage over property registered at Volume 383 Folio 9 and Volume 1400 Folio 816 

in name of a director (also see note 26(d)).  
 
26. RELATED PARTY BALANCES AND TRANSACTIONS: 

 
The following transactions were carried out with related parties 
 
(a) Provision of services and sponsorship 
 2019 2018  
 $’000 $’000 
  
 Studio 38/Puls8 - Rental income  16,039 14,581  
 GL Superb Limited – Sponsorship 52,000 48,000  
 
 68,039 62,581  
 
During the year, trading occurred between the company and a related party in respect of the 
rental of shop space. 
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26. RELATED PARTY BALANCES AND TRANSACTIONS (CONT’D): 
 
(b) Purchase of services 
 2019 2018  
 $’000 $’000 
  
 GL Superb Limited  
   Management fee -     57,719 
   Professional fees  34,631 -       
   Lease expense  1 1    
   Addition to investment property  150,862 95,815 
  
 

During the year, trading occurred between the company and related party, GL Superb 
Limited, in respect of construction services and professional services. On 20 July 2018 a 
board decision was taken to discontinue payment of management fees and instead pay a 
professional fee in an amount not exceeding 50% of salaries that the Chairman would have 
been entitled to.   
 

(c) Key Management Compensation - 
 2019 2018  
 $’000 $’000 
  

Salaries, wages and other benefits 4,623 6,168  
 
(d) The parcels of land on which the leasehold properties are situated are owned by a director 

and shareholder (see note 15). 
 

Based on an agreement dated 20 December 2016 between Pulse Investments Limited 
(Pulse) and the related party property owner, leases for the Trafalgar Road and Villa Ronai 
properties, controlled by Pulse, have been extended to 50 years (to expire in 2066). 
Peppercorn rent payable for these 50 years, in accordance with the terms of the leases , 
amounts have been paid up in advance. Under the terms of the extension, if any of the two 
leases is terminated prior to the end of 50 years, the company and its shareholders will be 
compensated to the full value of the leasehold improvements and investment made by the 
company in the properties to then date, as well as any new investments made in the 
future. These investments totalled in excess of $1.3 billion at 20 December 2016. The 
extension of the existing leases was approved by Pulse board at a meeting held on 20 
December 2016. At 30 June 2019, the related investments totalled in excess of $2.5 billion    
(2018 -$1.9 billion). 

 
(e) Year-end balances arising from transactions with related parties. 
  
 2019 2018  
 $’000 $’000 
 

Due to GL Superb Limited  309,671 228,552  
 

       The balance due to GL Superb Limited will not be demanded within sixty months. 
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27. PAYABLES: 

 2019 2018  
 $’000 $’000 
  
Deposits 4,349 3,310 
Dividends payable  1,913 -     
Withholding tax payable  4,402 -      
Accrued charges   9,052 10,347  
 

 19,716 13,657 
  

28. DIVIDENDS PAID: 
 2019 2018  
 $’000 $’000 
 
In respect of 30 June 2017 ($0.015 per share) -     24,461   
In respect of 30 June 2018 ($0.018 per share) 28,007      -      
  
 28,007 24,461  
 
By way of resolution dated 16 February 2019 dividend payment of $0.018 per share was 
approved by the Board of Directors. 

 
29. OPERATING LEASE RECEIVABLE: 
 

The company has entered into several lease agreements for office and storage space with 
expiry dates from - 
 2019 2018  
 $’000 $’000 
  
Year 1 72,200 48,219  
Year 2 79,420 52,778      
Year 3  10,709   59,300    
 
 162,329 160,297   
 
.  

30. UNEXPIRED SPONSORSHIP IN KIND: 
 2019 2018  
 $’000 $’000 
  
Opening balance 64,666 58,355  
Sponsorship in kind generated during the year 187,402 113,511   
 
 252,068 171,866    
Sponsorship recognized during the year (note 6) (123,280) (107,200)  
 
Unexpired sponsorship in kind at end of year 128,788   64,666 
 .  



.  
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30. UNEXPIRED SPONSORSHIP IN KIND (CONT’D): 
 
During the year, sponsorship in kind utilized amounted to $123,280,000 (2018 - $107,200,000). 
 
The directors estimate that the company has unexpired sponsorship in kind of $71,132,600         
(2018 - $64,666,000) which remain unused at the reporting date.  In accordance with the 
company’s policy, the unexpired sponsorship entitlements at year end have not been 
recognised in the financial statements due to uncertainty in the timing of utilization of the 
sponsorship. 
 
 

 
 
  
    
  


