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CARIBBEAN CREAM LIMITED 
 
 
Statement of Profit or Loss and Other Comprehensive Income 
Year ended February 28, 2018  
(Expressed in Jamaica dollar unless otherwise stated) 
 
    Restated* 
  Notes 2018 2017
  
Gross operating revenue 10  1,373,279,233 1,213,548,844  
Cost of operating revenue 11  (   952,953,996) (   751,712,342)  
 
Gross profit   420,325,237 461,836,502  
Other income          2,247,921       2,299,345  

    422,573,158 464,135,847  

Administrative, selling and distribution expenses: 
 Administrative   (   275,031,285) (   231,789,269)  
 Selling and distribution   (     46,643,441) (     47,777,103)  

  11  (   321,674,726) (   279,566,372)  
 
Operating profit before finance costs and taxation   100,898,432 184,569,475  
 
Finance income - interest   4,123,161 5,025,616  
 
Finance costs, net 12  (     15,262,405) (     13,409,645)  

Profit, being total comprehensive income for the year        89,759,188    176,185,446    
 
Earnings per stock unit 14          0.24                  0.47    
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
* See note 19 
The accompanying notes form an integral part of the financial statements. 
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CARIBBEAN CREAM LIMITED 
 
 
Statement of Changes in Equity 
Year ended February 28, 2018   
(Expressed in Jamaica dollar unless otherwise stated) 
 
 Share Revaluation Accumulated 
 capital      reserve          profits     Total 
 (Note 9)    (Note 19) 
 
Balances as at February 29, 2016:  
 As previously reported 111,411,290 34,480,236 291,433,628 437,325,154 
 Prior year adjustment (note 19)            -         (34,480,236)   10,344,072 (     24,136,164) 

Balances as at February 29, 2016, as restated 111,411,290          -         301,777,700    413,188,990 

 
Total comprehensive income: 
 Profit, being total comprehensive income  
   for the year, as previously stated -         -         172,737,422 172,737,422 
 Prior year adjustment (note 19)            -                  -             3,448,024        3,448,024 

 Profit for the year, as restated            -                  -         176,185,446 176,185,446  
 
Transactions with owners: 
 Dividend distribution (note 17)            -                  -         (  18,928,406) (     18,928,406)  

Balances as at February 28, 2017, as restated 111,411,290          -         459,034,740    570,446,030 
 
Total comprehensive income: 
 Profit, being total comprehensive income  
   for the year -         -         89,759,188 89,759,188 
 
Transactions with owners: 
 Dividend distribution (note 17)            -                  -         (  22,714,087) (     22,714,087)  

Balances as at February 28, 2018 111,411,290          -         526,079,841    637,491,131 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The accompanying notes form an integral part of the financial statements. 
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CARIBBEAN CREAM LIMITED 
 
Statement of Cash Flows 
Year ended February 28, 2018  
(Expressed in Jamaica dollar unless otherwise stated) 
   Restated* 
 Notes 2018 2017 
 
CASH FLOWS FROM OPERATING ACTIVITIES 
 Profit for the year 89,759,188 176,185,446*  
 Adjustments for: 
  Depreciation  3 53,940,302 45,067,649* 
  Interest expense 12 10,390,648 11,480,042  
  Interest income  (     4,123,161) (    5,025,616)  
  Gain on disposal of property, plant and equipment            -          (    1,400,943)  

  Operating profit before changes in working capital 149,966,977 226,306,578  
 
  Trade and other receivables  (  13,155,139) (    5,657,763)  
        Inventories  68,512,198 (  87,878,289)  
 Trade and other payables  9,837,240 47,678,496  
  Interest paid  (  10,390,648) (  11,480,041)  
  Interest received      4,004,995     4,964,133  

  Net cash provided by operating activities  208,775,623 173,933,114  
 
CASH FLOWS USED BY INVESTING ACTIVITIES 
 Additions to property, plant and equipment 3 (167,323,172) (112,136,732)  
 Proceeds from sale of property, plant and equipment           -              4,416,867  

 Net cash used by investing activities  (167,323,172) (107,719,865)  

CASH FLOWS FROM FINANCING ACTIVITIES 
 Repayment of bank loans  (  20,185,951) (  23,625,792)  
 Dividend distribution 17 (  22,714,087) (  18,928,406) 

  Net cash used by financing activities  (  42,900,038) (  42,554,198)  

 
Net (decrease)/increase in cash and cash equivalents  (    1,447,587) 23,659,051  
 
Cash and cash equivalents at beginning of the year 176,182,137 152,523,086  

Cash and cash equivalents at end of the year  174,734,550 176,182,137  
 
Comprised of: 
 Cash and bank balances 4 44,834,688 61,971,101  
 Fixed deposits 4 129,899,862 114,211,036  

   174,734,550 176,182,137  

 
 
 
 
 
 
 
* See note 19 
The accompanying notes form an integral part of the financial statements. 



 

11 

 
CARIBBEAN CREAM LIMITED 
 

Notes to the Financial Statements 
Year ended February 28, 2018  
(Expressed in Jamaica dollar unless otherwise stated) 
 
1. Identification  
 

Caribbean Cream Limited (the company) which is incorporated and domiciled in Jamaica is a listed 
company on the Junior Market of the Jamaica Stock Exchange (JSE).  The company’s registered 
office is located at 3 South Road, Kingston 10, Jamaica. 
 
At the reporting date, Scoops Unlimited Limited, a company incorporated and domiciled in 
Jamaica, and its directors controlled the company by virtue of their direct holding of 78% of the 
issued shares of the company.    
 
The principal activities of the company are the manufacture and sale of ice cream, under the 
‘Kremi’ brand, and the importation and distribution of certain types of frozen novelties. 

 
2. Basis of preparation and significant accounting policies  
  
 (a) Statement of compliance: 

 
The financial statements as at and for the year ended February 28, 2018 (the reporting date) 
are prepared in accordance with International Financial Reporting Standards (IFRS) and 
comply with the provisions of the Jamaican Companies Act. 
 
New and amended standards that became effective during the year  
 

Certain new and amended standards that were in issue came into effect during the current 
financial year.  The adoption of those new standards and amendments did not have any 
impact on the company’s financial statements. 
 

New and amended standards issued that are not yet effective  
 

At the date of approval of the financial statements, there were certain new standards, and 
amendments to existing standards which were in issue but were not yet effective and which 
the company has not early adopted.  Those which management considered may be relevant to 
the company are as follows: 

 

 The company is required to adopt IFRS 9, Financial Instruments, effective March 1, 
2018.  IFRS 9 replaces the existing guidance in IAS 39 Financial Instruments: 
Recognition and Measurement.  IFRS 9 includes revised guidance on the classification 
and measurement of financial assets and liabilities, including a new expected credit 
loss model for calculating impairment of financial assets and the new general hedge 
accounting requirements.  It also carries forward the guidance on recognition and 
derecognition of financial instruments from IAS 39. Although the permissible 
measurement bases for financial assets – amortised cost, fair value through other 
comprehensive income (FVOCI) and fair value through profit or loss (FVTPL) - are 
similar to IAS 39, the criteria for classification into the appropriate measurement 
category are significantly different.  IFRS 9 replaces the ‘incurred loss’ model in IAS 
39 with an ‘expected credit loss’ (ECL) model, which means that a loss event will no 
longer need to occur before an impairment allowance is recognized. 
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CARIBBEAN CREAM LIMITED 
 

Notes to the Financial Statements (Continued) 
Year ended February 28, 2018  
(Expressed in Jamaica dollar unless otherwise stated) 
 
 

2. Basis of preparation and significant accounting policies (cont’d) 
 

 (a) Statement of compliance (cont’d): 
 

New and amended standards issued that are not yet effective (cont’d)  
 

 IFRS 9 Financial Instruments (cont’d) 
 

Under IFRS 9, loss allowance will be measured on either of the following basis: 
 

 12-month ECLs: these are ECLs that result from possible default events within the 
12 months after the reporting date; and  

 Lifetime ECLs: these are ECLs that result from all possible default events over the 
expected life of s financial instrument. 

 

Lifetime ECL measurement applies if the credit risk of a financial asset at the reporting 
date has increased significantly since initial recognition and applies to the company’s 
trade receivables. 
 

The estimated ECLs will be calculated based on actual credit loss experienced over the 
past five years and the calculated ECL rates will be done separately for corporate and 
individual customers. 
 

The company expects that the application of IFRS 9’s impairment requirements will 
likely increase impairment losses. The company is in the process of estimating the 
initial impact on implementation of the standard. 

 

 The company will be required to adopt IFRS 15, Revenue From Contracts With 
Customers, effective March 1, 2018.  IFRS replaces IAS 11, Construction Contracts, 
IAS 18, Revenue, IFRIC 13, Customer Loyalty Programmes, IFRIC 15, Agreements for 
the Construction of Real Estate, IFRIC 18, Transfer of Assets from Customers and SIC-
31 Revenue – Barter Transactions Involving Advertising Services. It does not apply to 
insurance contracts, financial instruments or lease contracts, which fall in the scope of 
other IFRSs. It also does not apply if two companies in the same line of business 
exchange non-monetary assets to facilitate sales to other parties.  

 

Revenue from the sale of goods is currently recognised when the goods are delivered to 
the customers, which is taken to be the point in time at which the customer accepts the 
goods and the related risks and rewards of ownership transfer.  Revenue is recognised 
at this point provided that the revenue and costs can be measured reliably, the recovery 
of the consideration is probable and there is no continuing management involvement 
with the goods.  Under the IFRS 15, revenue will be recognised when a customer has 
control of goods. 

 

Based on its assessment, the company does not expect the application of IFRS 15 to 
have a significant impact on its financial statements. 
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CARIBBEAN CREAM LIMITED 
 
Notes to the Financial Statements (Continued) 
Year ended February 28, 2018  
(Expressed in Jamaica dollar unless otherwise stated) 
 
 
2. Basis of preparation and significant accounting policies (cont’d) 

 
 (a) Statement of compliance (cont’d): 

 
New and amended standards issued that are not yet effective (cont’d)  

 
 The company will adopt IFRS 16, Leases, effective March 1, 2019.  IFRS 16 eliminates 

the current dual accounting model for lessees, which distinguishes between on-balance 
sheet finance leases and off-balance sheet operating leases. Instead, there is a single, on-
balance sheet accounting model that is similar to current finance lease accounting. 
Entities will be required to bring all major leases on-balance sheet, recognising new 
assets and liabilities. The on-balance sheet liability will attract interest; the total lease 
expense will be higher in the early years of a lease even if a lease has fixed regular cash 
rentals. Optional lessee exemption will apply to short- term leases and for low-value 
items with value of US$5,000 or less. 
 

Lessor accounting remains similar to current practice as the lessor will continue to 
classify leases as finance and operating leases.  

 

Early adoption is permitted if IFRS 15, Revenue from Contracts with Customers is also 
adopted. 

 

The company does not expect the adopting of this standard to have a significant impact 
on its financial statements as it has no significant basis. 
 

 Other standards 
 
The following amended standards and interpretations are not expected to have a 
significant impact on the company’s financial statement: 

 
-  Annual Improvements to IFRSs 2014-2016 cycle amendments to IFRS 1 and IAS 

28, effective retrospectively for annual reporting periods beginning on or after 
January 2018. 

 
- IFRIC 23, Uncertainty Over Income Tax Treatments, is effective for annual 

reporting periods beginning on or after January 1, 2019.  
 
- IFRIC 22 foreign currency transactions and advance consideration is effective for 

annual reporting periods beginning on or after January 1, 2018. 
 
(b) Basis of measurement and functional currency: 
 

The financial statements are prepared on the historical cost basis and are presented in Jamaica 
dollars, which is the functional currency of the company. 
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CARIBBEAN CREAM LIMITED 
 
Notes to the Financial Statements (Continued) 
Year ended February 28, 2018  
(Expressed in Jamaica dollar unless otherwise stated) 
 
 
2. Basis of preparation and significant accounting policies (cont’d) 

 
 (c) Use of estimates and judgements: 

 
 The preparation of the financial statements in conformity with IFRS requires management to 

make judgments, estimates and assumptions that affect the application of policies and 
reported amounts of, and disclosures relating to, assets, liabilities, contingent assets and 
contingent liabilities at the reporting date and the income and expenses for the year then 
ended.  Actual amounts could differ from those estimates. 

 
The estimates and underlying assumptions are reviewed on an ongoing basis.  Revisions to 
accounting estimates are recognised in the period in which the estimate is revised and future 
periods if the revision affects both current and future periods.   

 
 Judgments made by management in the application of IFRS that have a significant effect on 

the financial statements and estimates with a significant risk of material adjustment in the 
next financial year are discussed below: 

 
  (i) Allowance for impairment losses on receivables: 

 
In determining amounts recorded for impairment losses on receivables in the financial 
statements, management makes judgments regarding indicators of impairment, that is, 
whether there are indicators that suggest there may be a measurable decrease in the 
estimated future cash flows from receivables, for example, default and adverse 
economic conditions.  Management also makes estimates of the likely estimated future 
cash flows of impaired receivables, as well as the timing of such cash flows.  
Historical loss experience is applied where indicators of impairment are not observable 
on individual significant receivables with similar characteristics, such as credit risks. 

 
(ii) Net realisable value of inventories: 

 
 Estimates of net realisable value are based on the most reliable evidence available at 

the time the estimates are made, of the amount the inventories are expected to realise.  
These estimates take into consideration fluctuations of price or cost directly relating to 
events occurring after the reporting date, to the extent that such events confirm 
conditions existing at the reporting date. 

 
 Estimates of net realisable value also take into consideration the purpose for which the 

inventory is held. 
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CARIBBEAN CREAM LIMITED 
 
Notes to the Financial Statements (Continued) 
Year ended February 28, 2018  
(Expressed in Jamaica dollar unless otherwise stated) 
 
 
2. Basis of preparation and significant accounting policies (cont’d) 
  
 (c) Use of estimates and judgements (cont’d): 

 
(iii) Residual value and useful life of property, plant and equipment: 

 
 The residual value and the useful life of each asset are reviewed at least at each 

financial year-end, and, if expectations differ from previous estimates, the change is 
accounted for as a change in accounting estimate.  The useful life of an asset is defined 
in terms of the asset’s expected utility to the company. 

 
 (d) Segment reporting: 
 

A segment is a distinguishable component of the company that is engaged either in providing 
products (business segment), or in providing products within a particular economic 
environment (geographical segment), which is subject to risks and rewards that are different 
from those of other segments. 
 
The company’s activities are limited to the manufacture and sale of Ice Cream products to 
Jamaican consumers, operating in a single segment, therefore no additional segment 
information is provided. 

 
 (e) Property, plant and equipment: 

 
(i) Items of property, plant and equipment are measured at cost, less accumulated 

depreciation and impairment losses.  Costs include expenditures that are directly 
attributable to the acquisition of the assets.  The cost of replacing part of an item of 
property, plant and equipment is recognised in the carrying amount of the item if it is 
probable that the future economic benefits embodied within the part will flow to the 
company and its cost can be reliably measured.  The cost of day-to-day servicing of 
property, plant and equipment is recognised in profit or loss as incurred. 
 
Certain classes of machinery and equipment were stated at their revalued amounts 
being the fair value at the date of revaluation, less accumulated depreciation and 
accumulated impairment losses.  During the year, management, as directed by of the 
Board of Directors, conducted a review of the company’s accounting policies and 
concluded that all items of property, plant and equipment should be measured at cost, 
as cost was considered to be a more reliable measurement based on the nature of the 
items. 

 
The change has been applied retrospectively and relevant prior year financial 
statements amounts have been restated accordingly (see note 19). 
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CARIBBEAN CREAM LIMITED 
 
Notes to the Financial Statements (Continued) 
Year ended February 28, 2018  
(Expressed in Jamaica dollar unless otherwise stated) 
 
 
2. Basis of preparation and significant accounting policies (cont’d) 

 
 (e) Property, plant and equipment (cont’d): 

 
(i) Depreciation: 

 
Depreciation is recognised in profit or loss on the straight-line basis at annual rates 
estimated to write down the assets to their residual values over their expected useful 
lives.  No depreciation is charged on construction in progress.  The depreciation rates 
are as follows: 
 

Buildings 5% 
Leasehold improvements 10% 
Motor vehicles 12.5% 
Machinery and equipment 10% 
Computer equipment 25% 
Security systems 10% 

Depreciation methods, useful lives and residual values are reassessed annually. 
 

 (f) Cash and cash equivalents: 
   
  Cash and cash equivalents comprise cash, bank balances and fixed deposits with maturity of 

three months or less from the date of placement.  For the purpose of the statement of cash 
flows, bank overdraft, if any, that is repayable on demand and form an integral part of cash 
management activities, is included as part of cash and cash equivalents. 

 
(g) Trade and other receivables: 
   
  Trade and other receivables are measured at amortised cost less impairment losses. 
 
(h) Inventories: 
  
 Inventories are measured at the lower of cost, determined principally on a first-in-first-out 

(FIFO) basis, and net realisable value.  Net realisable value is the estimated selling price in 
the ordinary course of business, less the estimated selling costs. 

 
(i) Trade and other payables: 
  
 Trade and other payables are measured at cost. 
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CARIBBEAN CREAM LIMITED 
 

Notes to the Financial Statements (Continued) 
Year ended February 28, 2018  
(Expressed in Jamaica dollar unless otherwise stated) 
 
 

2. Basis of preparation and significant accounting policies (cont’d) 
 

 (j) Borrowings: 
 

Borrowings are recognised initially at fair value, net of transaction costs incurred.  
Subsequent to initial recognition, interest-bearing borrowings are measured at amortised cost, 
with any difference between proceeds (net of transaction costs) and redemption value being 
recognised in profit or loss over the period of the borrowings using the effective interest rate 
method. 
 

Borrowing costs that are directly attributable to the acquisition, construction or production of 
a qualifying asset are capitalised as property, plant and equipment. 
 

(k) Share capital: 
 

Ordinary shares are classified as equity where there is no obligation to transfer cash or other 
assets.  Transaction costs directly attributable to the issue of shares are shown in equity as a 
deduction from the proceeds of the share issue. 

 

(l) Revenue: 
 

Revenue from sale of goods represents the invoiced value of goods and services, and is 
recognised in profit or loss when the significant risks and rewards of ownership have been 
transferred to the buyer. No revenue is recognised if there are significant uncertainties 
regarding recovery of the consideration due or material associated costs on the possible return 
of goods. 

 

 (m) Taxation: 
 

 Income tax on the profit or loss for the year comprises current and deferred tax.  Taxation is 
recognised in profit or loss, except to the extent that it relates to items recognised directly to 
equity, in which case it is recognised in other comprehensive income. 

 

 Current income tax is the expected tax payable on the taxable income for the year, using tax 
rates enacted at the reporting date, and any adjustment to tax payable in respect of previous 
years. 

 

Deferred tax is provided for temporary differences between the carrying amounts of assets 
and liabilities for financial reporting purposes and the amounts used for taxation purposes.  
The amount of deferred tax provided is based on the expected manner of realisation or 
settlement of the carrying amount of assets and liabilities, using tax rates enacted at the 
reporting date. 
 

A deferred tax liability is recognised for all taxable temporary differences except to the extent 
that the company is able to control the timing of the reversal of the temporary difference and 
it is probable that the temporary difference will not reverse in the foreseeable future. 
 

A deferred tax asset is recognised only to the extent that it is probable that future taxable 
profits will be available against which the asset can be utilised.  Deferred tax assets are 
reduced to the extent that it is no longer probable that the related tax benefit will be realised. 
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CARIBBEAN CREAM LIMITED 
 
Notes to the Financial Statements (Continued) 
Year ended February 28, 2018  
(Expressed in Jamaica dollar unless otherwise stated) 

 
 
2. Basis of preparation and significant accounting policies (cont’d) 

 
(n) Related parties: 

 
 A related party is a person or entity that is related to the entity that is preparing its financial 

statements (referred to in IAS 24 Related Party Disclosures as the “reporting entity” in this 
case the company). 

 
(a) A person or a close member of that person’s family is related to the company if that 

person: 
 

(i) has control or joint control over the company; 
 

(ii) has significant influence over the company; or 
 
(iii) is a member of the key management personnel of the company or of a parent of the 

company. 
 

(b) An entity is related to the company if any of the following conditions applies: 

(i) The entity and the company are members of the same group (which means that 
each parent, subsidiary and fellow subsidiary is related to the others). 

(ii) One entity is an associate or joint venture of the other entity (or an associate or 
joint venture of a member of a group of which the other entity is a member). 

(iii) Both entities are joint ventures of the same third party. 

(iv) One entity is a joint venture of a third entity and the other entity is an associate of 
the third entity. 

(v) The entity is a post-employment benefit plan for the benefit of employees of either 
the company or an entity related to the company.   

(vi) The entity is controlled, or jointly controlled by a person identified in (a). 

(vii) A person identified in (a)(i) has significant influence over the entity or is a member 
of the key management personnel of the entity (or of a parent of the entity). 

(viii) The entity, or any member of a group of which it is a part, provides key 
management personnel services to the company or to the parent of the company. 

 

(c)  Related party transaction is a transfer of resources, services or obligations between a 
related parties, regardless of whether a price is charged. 
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CARIBBEAN CREAM LIMITED 
 
Notes to the Financial Statements (Continued) 
Year ended February 28, 2018  
(Expressed in Jamaica dollar unless otherwise stated) 
 
 
2. Basis of preparation and significant accounting policies (cont’d) 

 

(o) Foreign currencies: 
 

 Foreign currency balances at the reporting date are translated at the exchange rates ruling at 
that date.  Transactions in foreign currencies are converted at the exchange rates ruling at the 
dates of those transactions.  Gains and losses arising from fluctuations in exchange rates are 
recognised in profit or loss. 

  

 For the purpose of the statement of cash flows, all foreign currency gains and losses 
recognised in profit or loss are treated as cash items and included in cash flows from 
operating or financing activities along with movement in the relevant balances. 

 

(p) Impairment: 
 

(i) Non-financial assets: 
 

The carrying amounts of non-financial assets are reviewed at each reporting date for 
indicators of impairment.  Such reviews are undertaken on an asset-by-asset basis, except 
where assets do not generate cash inflows independent of other assets, in which case, the 
review is undertaken at the cash generating unit level.  A cash-generating unit is defined 
as the smallest identifiable group of assets that generates cash inflows that are largely 
independent of the cash inflows from other assets or groups of assets.  If there are 
indicators of impairment, a review is undertaken to determine whether the carrying 
amounts are in excess of their recoverable amounts. 

 

An asset's recoverable amount is determined as the higher of its fair value less costs to 
sell and its value in use (being the net present value of expected future cash flows of the 
relevant cash-generating unit).  The best evidence of fair value is the value obtained from 
an active market or from a binding sale agreement.  Where neither exists, fair value is 
based on the best information available to reflect the amount the company could receive 
for the cash generating unit in an arm's-length transaction.  This is often estimated using 
discounted cash flow techniques.  In cases where fair value less costs to sell cannot be 
estimated, value in use is utilized as the basis to determine the recoverable amount. 

 

In assessing the value in use, the relevant future cash flows expected to arise from the 
continuing use of the assets and from their disposal are discounted to their present value 
using a market-determined pre-tax discount rate, which reflects current market 
assessments of the time value of money and asset-specific risks for which the cash flow 
estimates have not been adjusted. 

 

If the carrying amount of an asset or a cash-generating unit exceeds its recoverable 
amount, an impairment loss is recorded in profit or loss to reflect the assets at the lower 
amount. 
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CARIBBEAN CREAM LIMITED 
 
Notes to the Financial Statements (Continued) 
Year ended February 28, 2018  
(Expressed in Jamaica dollar unless otherwise stated) 
 
 
2. Basis of preparation and significant accounting policies (cont’d) 

 
(p) Impairment (cont’d): 

 
(ii) Financial assets: 
 

Financial assets that are measured at amortized cost are assessed for impairment at the 
end of each reporting period.  A financial asset or group of financial assets is deemed to 
be impaired if, and only if, there is objective evidence of impairment as a result of one or 
more events that has occurred after the initial recognition of the asset and the event has a 
negative impact on the estimated cash flows of the financial asset and the loss can be 
reliably estimated. 

 
The amount of the impairment loss recognized is the difference between the carrying 
amount of the financial asset and the present value of estimated future cash flows, 
discounted at the financial asset's original effective interest rate. 

 
The carrying amount of the financial asset is reduced by the impairment loss directly for 
all financial assets with the exception of accounts receivable, where the carrying amount 
is reduced through the use of an allowance account.  When an account receivable is 
considered uncollectible, it is written off against the allowance account.  Subsequent 
recoveries of amounts previously written off are credited against the allowance account.  
Changes in the carrying amount of the allowance account are recognized in profit or loss. 

 
If, in a subsequent period, the amount of the impairment loss of a financial asset other 
than the accounts receivable decreases and the decrease can be related objectively to an 
event occurring after the impairment was recognized, the previously recognized 
impairment loss is reversed through profit or loss to the extent that the carrying amount 
of the financial instrument at the date the impairment is reversed does not exceed what 
the amortized cost would have been had the impairment not been recognized. 
 
 



 

 

CARIBBEAN CREAM LIMITED  
 
Notes to the Financial Statements (Continued) 
Year ended February 28, 2018  
(Expressed in Jamaica dollar unless otherwise stated) 
 
 
3. Property, plant and equipment 

 
  Freehold land Leasehold Motor   Machinery and Computer Construction Security 
  & buildings improvements vehicles    equipment    equipment in progress systems Total 

Cost:         
February 29, 2016  111,638,889  7,749,460 16,340,943 335,326,790 12,801,761 7,657,466 1,992,904 493,508,213* 
 Additions   1,689,156      226,248         -              15,627,539  1,068,670  93,525,119      -       112,136,732  
 Disposals            -                    -       (  9,509,130)            -                 -                     -                -       (    9,509,130) 

February 28, 2017 113,328,045  7,975,708  6,831,813  350,954,329  13,870,431  101,182,585  1,992,904  596,135,815  
 Additions 3,742,241   5,124,131     -         50,730,515    1,202,316    106,465,919  58,050   167,323,172  
 Transfers  -         696,198      -        9,521,158  209,660   (  10,427,016)       -            -        
 Disposals            -                    -       (  3,681,813)            -                 -                     -                 -        (    3,681,813) 

February 28, 2018  117,070,286 13,796,037    3,150,000  411,206,002  15,282,407 197,221,488  2,050,954  759,777,174  
 

Depreciation:         
February 29, 2016  27,595,604  2,917,656   11,481,560   103,845,224   9,638,184     -          838,490  156,316,718  
 Charge for the year  4,825,367    797,571      841,726   36,292,727    2,142,513     -        167,745    45,067,649* 
 Eliminated on disposals            -                    -       ( 6,493,206)            -                 -                     -                -       (    6,493,206) 

February 28, 2017 32,420,971   3,715,227  5,830,080   140,137,951  11,780,697      -           1,006,235    194,891,161  
 Charge for the year  5,012,479 1,379,603     393,750   45,659,945    1,320,975        -         173,550   53,940,302  
 Eliminated on disposals            -                     -       ( 3,681,813)            -                 -                     -                -       (     3,681,813) 

 February 28, 2018    37,433,450   5,094,830    2,542,017  185,797,896 13,101,672              -          1,179,785  245,149,650  
 

Net Book Values:       
February 28, 2018      79,636,836   8,701,207      607,983 225,408,106   2,180,735    197,221,488    871,169   514,627,524  
February 28, 2017    80,907,074   4,260,481   1,001,733 210,816,378   2,089,734  101,182,585    986,669    401,244,654*  
February 29, 2016    84,043,285   4,831,804    4,859,383   231,481,566    3,163,577      7,657,466  1,154,414   337,191,495* 
 
 

Freehold land and buildings include land at cost of $17,800,000 (2017: $17,800,000). 
Certain assets of the company are pledged as securities for bank overdraft and other loans (see note 8). 
 
*Restated see note 19. 
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4. Cash and cash equivalents 
    
   2018 2017 
 

 Bank balances   44,685,340 61,855,101  
 Cash in hand          149,348        116,000  

    44,834,688 61,971,101  

 Fixed deposits   129,899,862 114,211,036  

    174,734,550 176,182,137  
 
5. Trade and other receivables 
    
   2018 2017 
 
 Trade receivables (a) 41,507,380 37,315,286  
 Less provision for impairment losses (     597,951) (     597,951)  

   40,909,429 36,717,335  

 Prepayments and deposits 20,814,057 14,993,086  
 Other receivables   4,232,921      972,681  

   65,956,407 52,683,102  
 

Included in trade and other receivables is $10,489,028 (2017: $5,483,815) due from a related 
party in the ordinary course of business (see note 13). 
 
(a) The aging of trade receivables at the reporting date was: 

 
                   2018                     2017  
 Gross Impairment Gross Impairment 
 

 Not past due -         -        -          -         
 Past due 30 days 32,921,102 -        35,843,446 -         
 Past due 60 days   4,652,116 -        609,655 -         
 Past due 90 days      122,469 -        411,066 146,832  
 Over 90 days   3,811,693 597,951      451,119 451,119  

 41,507,380 597,951 37,315,286 597,951  
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5. Trade and other receivables (cont’d) 
   

The movement in the allowance for impairment losses as at the reporting date was: 
 

   2018 2017 
 
 Balance at beginning of year 597,951 813,690  
 Amount written off, net of recoveries       -       (215,739)  

   597,951 597,951  

 
6. Inventories 
    
   2018 2017 
 
 Raw materials 46,258,594 111,674,126  
 Finished goods 27,473,086 19,050,102  
 Goods in transit 18,977,442   30,497,092  

   92,709,122 161,221,320  

 
7. Trade and other payables  
   
  2018 2017 
 
 Trade payables 24,031,721 79,680,254  
 Other payables 104,860,219   39,374,446 

  128,891,940 119,054,700  

 
Other payables include $523,150 (2017: $105,607) payable to a director for vacation leave and 
Nil (2017: $82,677) due to a related company (see note 13). 

 
8. Long-term loans 
  2018 2017 

The following loans are with the Bank of Nova Scotia  
Jamaica Limited: 
 

(i) Term loan– cold room construction 43,155,551 58,622,219  
(ii) Term loan – equipment -         1,870,000  
(iii) Mortgage loans – Suthermere Road and South Road 38,488,981   41,338,264  

   81,644,532 101,830,483  

Less current portion  (18,541,270) (  20,185,504)  

 63,103,262   81,644,979  
   



 

 

24

 
CARIBBEAN CREAM LIMITED 
 
 
Notes to the Financial Statements (Continued) 
Year ended February 28, 2018  
(Expressed in Jamaica dollar unless otherwise stated) 
 
 
8. Long-term loans (cont’d) 
 

(i) This loan is repayable in monthly installments by October 2021 with fixed interest rate of 
9.5% per annum.  

 
(ii) This loan was repayable in monthly installments by 2017 with interest rates ranging from 

8.95 to 9.95% per annum and was repaid during the year. 
 

(iii) The mortgage loan is repayable in monthly installments by 2027 with interest rate at 
15.75% per annum. 

 
Bank overdraft and loans from the Bank of Nova Scotia Jamaica Limited are secured 
by the following: 

 
( a )  First legal mortgage stamped for $35,000,000 over commercial properties located at 

2A & 2D Suthermere Road, Kingston, Vols. 1293, 1288 and Folios 575, 348.   
 

( b )  Stamped collateral to assignment of Sagicor Life Insurance Policies on the life of a 
director with face value $36,500,000. 

 
( c )  First legal mortgage stamped for $50,000,000 over commercial property located at 3 

South Road Kingston 10, St. Andrew Vol. 1101 and Folio 714. 
 

( d )  Second legal mortgage stamped for $4,800,000 over property located at Braemar Avenue 
Kingston 10, St. Andrew Vol. 1402 and Folio 485, registered in the name of a director. 

 
( e )  Peril insurance over real estate at Suthermere Road and real estate and equipment at 

South Road. 
 

( f )  Bills of sale over motor vehicles and equipment owned by the company. 
 

( g )  Guarantees by a director. 
 
9. Share capital 
   

  2018 2017 
 
 Authorised: 
 5,100,000,000 ordinary shares of no par value  
 Issued and fully paid: 
 378,568,115 ordinary shares of no par value 111,411,290 111,411,290  
 
10. Gross operating revenue 
 
 Gross operating revenue represents the invoiced value of sales, after deduction of returns, 

discounts allowed, and General Consumption Tax. 
 



 

 

25

CARIBBEAN CREAM LIMITED 
 
Notes to the Financial Statements (Continued) 
Year ended February 28, 2018  
(Expressed in Jamaica dollar unless otherwise stated) 
 
 
11. Expenses by nature  
    Restated* 
   2018 2017 
 Cost of operating revenue: 
 Depreciation 39,837,029 32,856,071  
 Other costs of operating revenue 87,005,382 64,970,271  
 Raw materials and consumables 623,460,900 488,863,604  
 Repairs and maintenance 41,656,015 38,519,819  
 Staff costs (note 16) 84,660,258 67,319,453  
 Utilities   76,334,412   59,183,124  

  952,953,996 751,712,342  
  
   2018 2017 

Administrative:   
Audit fees  1,705,000 1,550,000  
Cleaning and sanitation  28,957,458 23,288,568  
Depreciation  14,103,273 12,211,578   
Directors’ emoluments   

 - Fees  2,580,160 1,770,085  
 - Management remuneration 11,253,342 9,418,980   

Other administrative expenses 26,303,300 22,034,035     
Repairs and maintenance 18,048,008 9,476,068  
Security   18,460,951 18,355,896   
Staff costs (note 16)   131,998,177 118,120,506    
Utilities    21,621,616   15,563,553     

  275,031,285 231,789,269  

 
   2018 2017 
 Selling and distribution: 
 Advertising and promotion 12,610,470 16,963,127  
 Licenses and permits 469,710 342,980  
 Motor vehicle expenses 5,372,023 9,837,815  
 Subsistence allowance -        396,320  
 Travelling and entertainment 2,541,263 279,010  
 Transportation and delivery   25,649,975   19,957,851  

    46,643,441   47,777,103  
 
 Total administrative and selling and distribution expenses 321,674,726 279,566,372  
 
 
*See note 19
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12. Finance costs, net 

   2018 2017 
 
Bank and other charges 5,398,370 3,246,271  
Interest expense  10,390,648 11,480,042  
Net foreign exchange gain (     526,613) (  1,316,668)  

 15,262,405 13,409,645  

 
13. Related party balances and transactions  
 

The statements of financial position, and profit or loss and other comprehensive income include 
balances and transactions arising in the ordinary course of business during the year, with related 
parties as follows: 

     2018 2017 
       

(i) Due to related party, Scoops Unlimited Limited (note 7) -          82,677 
(ii) Due to director (note 7) 523,150 105,607  
(iii) Due from related party, Scoops Unlimited Limited (note 5) 10,489,028 5,483,815  
(iv) Staff loan, net 319,096 157,681  
(v) Sale of ice cream 132,166,160 77,123,475  

 

14. Earnings per share 
 

Earnings per share is computed by dividing the profit for the year by the number of shares of 
378,568,115 (2017: 378,568,115) in issue for the year. 

 
15. Taxation 
 
 (a) Reconciliation of actual tax charge:  
    Restated* 
   2018 2017 
 
  Profit before taxation   89,759,188 176,185,446  

  Computed 'expected' tax at 25% (2017: 25%) 22,439,797 44,046,362  
  Difference between profit for financial statements 
      and tax reporting purposes on: 
   Expenses not deductible for tax purposes 5,887,115 4,617,391        
   Remission of income taxes [note (b)] (  28,326,912) (  48,663,753)   
  Actual tax charge           -                    -           
 

(b) The company’s shares were listed on the Junior Market of the Jamaica Stock Exchange 
(JSE) on May 17, 2013.  Consequently, the company is eligible for remission of income 
taxes for a period of ten years, provided the following conditions are met: 

 
(i) The company’s shares remain listed for at least 15 years and is not suspended from 

the JSE for any breaches of its rules. 
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15. Taxation (cont’d) 
 
 (b) (Cont’d) 

 
(ii) The subscribed participating voting share capital of the company does not exceed 

$500 million. 
 
(iii) The company has at least 50 participating voting shareholders. 

 
The remission will apply in the following proportions: 

 
(a) Years 1 to 5  (May 17, 2013 – May 16, 2018) – 100% 
(b) Years 6 to 10 (May 17, 2018 – May 16, 2023) – 50% 

 
The financial statements have been prepared on the basis that the company will have the full 
benefit of the tax remissions. 

 

16. Staff costs 
  2018 2017 
 

Employer’s statutory contributions 17,623,163 14,551,396  
Salaries, wages and other staff benefits 199,035,272 170,888,563  

 216,658,435 185,439,959  

Included in profit or loss as follows: 
 Administration 131,998,177 118,120,506  
 Direct labour   84,660,258   67,319,453  

 216,658,435 185,439,959  

17. Dividends 
 

During the year, dividends of $0.06 (2017: $0.05) per share were declared and paid to the 
shareholders. 
 

18. Financial risk management 
 

A financial instrument is any contract that gives rise to a financial asset of one enterprise and a 
financial liability or equity instrument of another enterprise. 
 

The company has exposure to the following risks from its use of financial instruments: credit 
risk, liquidity risk and market risk, which include interest rate risk and currency risk.  This note 
presents information about the company’s exposure to each of the above risks, the company’s 
objectives, policies and processes for measuring and managing risk.  Further quantitative 
disclosures are included throughout these financial statements. 
 

The Board of Directors has overall responsibility for the establishment and oversight of the 
company’s risk management framework.  
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18. Financial risk management (cont’d) 
 
The risk management policies are established to identify and analyse the risks faced by the 
company, to set appropriate risk limits and controls, and to monitor risks and adherence to 
limits.  Risk management policies and systems are reviewed regularly to reflect changes in 
market conditions and the company’s activities.  Management standards and procedures aim to 
develop a disciplined and constructive control environment in which all employees understand 
their roles and obligations. 
 
(a) Credit risk: 

 
Credit risk is the risk of financial loss to the company if a customer or counterparty to a 
financial instrument fails to meet its contractual obligations.  Credit risk arises principally 
on trade and other receivables and cash and cash equivalents.  There is no significant 
concentration of credit risk and the maximum exposure to credit risk is represented by the 
carrying amount of each financial asset. 

 
(i) Accounts receivable 
 

The company’s exposure to credit risk is influenced mainly by the individual 
characteristics of each customer.  The demographics of the company’s customer 
base has less of an influence on credit risk.  
 
A credit policy has been established under which each customer is analysed 
individually for creditworthiness.  Credit is granted to customers on the approval of 
management.  During the credit approval process, the customer is assessed for 
certain indicators of possible delinquency.  In monitoring customer credit risk, 
customers are grouped according to the ageing of their debt.   
 
The company does not require collateral in respect of trade and other receivables.  

 
The company establishes an allowance for impairment that represents its estimate 
of incurred losses in respect of trade and other receivables.  The allowances for 
doubtful debts are based on the ageing of the receivables and the customer’s ability 
to pay.  

 

(ii) Cash and cash equivalents 
 

The company limits its exposure to credit risk by maintaining these balances with 
financial institutions considered to be stable and only with counterparties that are 
appropriately licensed and regulated.  Management does not expect any 
counterparty to fail to meet its obligations. 

 
 There was no change to the company’s exposure to credit risk during the year, or the 

manner in which it measures and manages the risk. 
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18. Financial risk management (cont’d) 
 

(b) Liquidity risk: 
 

Liquidity risk is the risk that the company will not be able to meet its financial 
obligations as they fall due.  The company’s approach to managing liquidity is to ensure, 
as far as possible, that it will always have sufficient liquid resources to meet its financial 
liabilities when due, under both normal and stressed conditions, without incurring 
unacceptable losses or risking damage to its reputation.  Liquidity risk may result from an 
inability to sell a financial asset at, or close to, its fair value. 
 
The following are the contractual maturities of financial liabilities measured at amortised 
cost.  The tables show the undiscounted cash flows of non-derivative financial liabilities, 
including interest payments, based on the earliest date on which the company can be 
required to pay. 

 
   2018  
  Carrying Contractual Less than 2 to  over 
  amount cash flows    1 year    5 years 5 years 
  

 Loans 81,644,532 94,374,924 25,623,773 68,749,151 -        
 Trade and other payables 128,891,940 128,891,940 128,891,940           -               -         

  210,536,472 223,266,864 154,515,713 68,749,151        -         

 
   2017  
  Carrying Contractual Less than 2 to  over 
  amount cash flows    1 year    5 years 5 years 
  

 Loans 101,830,483 119,730,104 29,511,507 90,218,597 -        
 Trade and other payables 119,054,700 119,054,700 119,054,700           -               -         

  220,885,183 238,784,804 148,566,207 90,218,597        -         

 
 There was no change to the company’s exposure to liquidity risk during the year, or the 

manner in which it measures and manages the risk. 
 
(c) Market risk: 

 
 Market risk is the risk that changes in market prices, such as foreign exchange rates and 

interest rates, will affect the company’s income or the value of its financial instruments.  
The objective of market risk management is to manage and control market risk exposures 
within acceptable limits, while optimising the return on risk. 

 
(i) Currency risk: 

 
   Currency risk is the risk that the value or cash flows of a financial instrument will 

fluctuate due to changes in foreign exchange rates. 
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18. Financial risk management (cont’d) 

 
(c) Market risk (cont’d): 

 
(i) Currency risk (cont’d): 

 
The company is exposed to currency risk on transactions that are denominated in a 
currency other than its functional currency.  The main currencies giving rise to this 
risk are the United States dollar (US$) and the Canadian dollar (CDN$). 
 
The company ensures that the risk is kept to an acceptable level by monitoring its 
risk exposure and by maintaining funds in US$ as a hedge against adverse 
fluctuations in exchange rates.  

 
Exposure to currency risk: 

 

The company’s exposure to foreign currency risk at the reporting date was as follows:  
 
    2018   2017  
 J$ Equivalent US$ CDN$     J$ Equivalent US$ CDN$ 
      

Financial assets   46,562,974 285,716 103,010 83,132,617 486,366 216,536  
Financial liabilities (  8,181,574) (216,764) (  63,842) (37,406,978) (  22,925) (352,465)  

Net assets/(liabilities) 38,381,400   68,952   39,168 45,725,639 463,441 (135,929)  
 

 Exchange rates in terms of the Jamaica dollar as at the reporting date were US$1: 
J$126.14 (2017: US$1: J$127.82) and CDN$1: J$97.19 (2017: CDN$1: J$96.82). 

 
Sensitivity analysis: 

 
 A 4% (2017: 6%) weakening of the US$ and CDN$ against the J$ would increase 

profit for the year by $1,535,256 (2017: $2,764,543). 
 
 A 2% (2017: 1%) strengthening of the US$ and CDN$ against the J$ would decrease 

profit for the year by $767,628 (2017: $460,757).   
 
 The analysis assumes that all other variables, in particular interest rates, remain 

constant.  The analysis is done on the same basis as for 2017. 
 

(ii) Interest rate risk: 
 

Interest rate risk is the risk that the value or cash flows of a financial instrument will 
fluctuate due to changes in market interest rate.   
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18. Financial risk management (cont’d) 
 

(c) Market risk (cont’d): 
 

(ii) Interest rate risk (cont’d): 
 

 

The company minimises interest rate risk by investing mainly in fixed rate 
instruments and contracting liabilities at fixed rates, where possible.  The company’s 
interest rate risk arises mainly from bank loans. 
 

At the reporting date, the interest profile of the company’s interest-bearing financial 
instruments was: 

  Carrying amount  
   2018 2017 

 Fixed rate: 
      Financial assets  151,403,972 171,596,837  

   Financial liabilities  (  81,644,532) (101,830,483)  

   69,759,440   69,766,354  
 

Fair value sensitivity analysis for financial instruments: 
 

The company does not account for any financial instrument at fair value, therefore a 
change in interest rates at the reporting date would not affect the carrying value of the 
company’s financial instruments. 

 

Cash flow sensitivity analysis for financial instruments: 
 

The company does not have any significant cash flow exposure to changes in rates 
because the majority of the loans and cash and cash equivalents are at fixed rates of 
interest and those at variable rates are insignificant. 

 

(d) Capital management: 
 

The Board seeks to maintain a strong capital base so as to maintain stakeholders’ 
confidence.  The company defines capital as total equity.  There were no changes in the 
company’s approach to capital management during the year.   
 

The company is not subject to any externally-imposed capital requirements, except as 
shown in note 15(b). 
 

(e) Fair values  

Fair value is the price that would be received to sell an asset or paid to transfer a liability in 
an orderly transaction between market participants at the measurement date.  Market price 
is used to determine fair value where an active market exists as it is the best evidence of the 
fair value of a financial instrument. The company has no financial instrument that is carried 
at fair value and where fair value of financial instruments approximates carrying value, no 
fair value computation is done. 
 

The carrying values reflected in the financial statements for cash and cash equivalent, trade 
and other receivables, and trade and other payables are assumed to approximate fair value 
due to their relatively short-term nature.   
 

The fair value of long-term loans is assumed to approximate carrying value as the loans 
bear interest at market rates and all other conditions are at market terms. 
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19. Prior year adjustment 
 

As indicated in note 2(e)(i), the company changed its accounting policy from the revaluation 
method to the cost method for certain classes of machinery and equipment included in property, 
plant and equipment.  The change in accounting policy was applied retrospectively. The effects of 
the adjustments are detailed below: 

 

 (a)  Effects on the statement of financial position: 
  Impact of change in accounting policy  
  As previously      
  reported  Adjustments As restated  
 February 28, 2016       

Property, plant and equipment 361,327,659  (  24,136,164)  337,191,495    
Current assets  272,829,973   -             272,829,973  
Current liabilities  (  94,590,431)            -          (  94,590,431)    

     539,567,201  (  24,136,164)    515,431,037    
        

Non-current liability           (102,242,047)  -          (102,242,047)  
Accumulated profits          (291,433,628)    (  10,344,072)  (301,777,700)   
Revaluation reserve        (  34,480,236)     34,480,236       -            
Share capital           (111,411,290)           -           (111,411,290)   

      (539,567,201)        24,136,164      (515,431,037)   
       

February 28, 2017       
Property, plant and equipment  421,932,794    (  20,688,140) 401,244,654    
Current assets             390,086,559   -          390,086,559    
Current liabilities  (139,240,204)            -          (139,240,204)    

  672,779,149     (  20,688,140)     652,091,009    
        

Non-current liability   (  81,644,979)  -           (  81,644,979)   
Accumulated profits    (445,242,644)    (  13,792,096)       (459,034,740)   
Revaluation reserve   (  34,480,236)  34,480,236      -           
Share capital   (111,411,290)              -           (111,411,290)   

   (672,779,149)     20,688,140   (652,091,009)   
       
(b)  Effects on the statement of profit or loss and other comprehensive income: 
     

   As previously      
 reported  Adjustments As restated  
 February 28, 2017       

Gross operating revenue  1,213,548,844           -          1,213,548,844 
Cost of operating revenue  (  755,160,366)    3,448,024 (  751,712,342) 
Administrative, selling and distribution 
 expenses      (  279,566,372)           -           (  279,566,372) 
Others  (      6,084,684)             -          (      6,084,684)   

Total comprehensive income for the year   172,737,422      3,448,024    176,185,446   
 

(c) Effect on statement of cash flow for the year ended February 28, 2017: 
 

 There was no effect on the statement of cash flows for the year, except for the restatement of 
profit for the year and depreciation charge. 
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