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NOTICE IS HEREBY GIVEN that the Annual General Meeting of the Montego Bay Ice
Company Limited (“the Company”) will be held at the companies office at 2 Creek Street, Montego
Bay, Jamaica, on Wednesday, 22" of June 2016 at 4:00 p.m. when the following matters will be
considered.

1. To recetve the audited financial statements for the year ended 31st December, 2015 and the
report of the Directors and Auditors thereon.

2. In accordance with section 62 of the Company’s Articles of Association Messrs. Mark Hart
and Peter Hart and Mrs. Theresa Chin will retire by rotation. Messrs. Mark Hart and Peter
Hart and Mrs. Theresa Chin being eligible offer themselves for re-election.

3. To authorize the directors to agree the remuneration of the auditors, KPMG, Chartered
Accountants, who have indicated their willingness to continue in office as auditors.

4. To transact any other Business that may be properly transacted at an Annual General
Meeting.

Dated: April 26, 2016
By Order of the Board
S. M. Allen

Secretary

A member entitled to attend and vote 1s entitled to appoint a proxy to attend and vote mnstead of
him/her and a proxy need not also be a member. A form of proxy is included on the last page.



DIRECTORS’ REPORT
For the Year ended 31 December 2015

1. The Directors have pleasure in presenting their Annual Report and Audited Financial
Statements for the year ended December 31, 2015

The consolidated earnings for the year from operations are $9,597,015.

2. Inaccordance with section 62 of the Company’s Articles of Associtation Messrs. Mark Hart and
Peter Hart and Mrs. Theresa Chin will retire by rotation. Messrs. Mark Hart and Peter Hart
and Mrs. Theresa Chin being eligible offer themselves for re-election.

3. Messrs. KPMG, Chartered Accountants, the present Auditors, are willing to continue n office
pursuant to section 95 of the Company’s Articles of Association and section 154(2) of the
Companies Act.

4. The Directors wish to express their thanks to the management and staff of the company for
the work done during the year.

Financial Highlights (Consolidated)

2015 2014 2013 2012 2011

Assets $167,254,936 $174,644,173 $162,608212  $154,074,438  $154,444,682
Liabilitics $7.981.947 $7.947.003 $5.507.901 $5.668.673 $7.410.946
Shareholders' Equity $130,853,017 $122,819.411 $117,140,569  $111,995,881 $112,441,194
Profit Before Taxation $16,506,500 $12,435,911 $10,821,728 $7,559,224 ($3,331,537)
Profit After Tax Before Mmority

Interest $12,576,419 $9,597,015 $8,695,146 $1,372,029 ($5,494.4906)
Profit Attributable to Owners $8,034,206 $5,678,998 $5,145,288 $445313)  ($6,693,904)
Number of Stocks Units Issued 6,161,510 6,161,510 6161510 6,161,510 6,161,510

Earnimngs Per Stock Unit $1.30 $0.92 $0.84 -$0.07 -$1.09



TOP TEN (10) STOCKHOLDERS

As at 31 December 2014

1. AM.D. Ltd 3,056,296
2. Mark Hart 1,778,070
3. Mayberry West Indies Bank Limited 197,490
4. R. Anthony & Daphne Jones 100,000
5. Peter Hart 97,100
6. MVL Stock Brokers 91,644
7. Creative Kitchens 61,818
8. Melita Aarons 54,970
9. Estate James A. Chin 54,580
10. Dr. Herbert Eldemire 51,510

Directors’ and Senior Officers’ Interests

The mnterests of the Directors and Senior Officers, holding office at the end of the fourth quarter,
along with their connected persons*, in the ordinary stock units of the Company were as follows:

Seville Allen 4,710
H. G. Anderson 1,000
Andrew Brennan 1,000
Theresa Chin 2,500
Mark Hart 4,834,366
Peter Blaise Hart 97,100
R. Anthony Jones 100,000

* Persons deemed to be connected with a director/senior manager are:
A. The director’s/senior manager’s husband or wife.
B. The director’s/senior manager’s minor children (these include step-children) and
dependents, and their spouses.
C. 'The director’s /senior manager’s partners.
D. Bodies corporate of which the director/senior manager and or persons connected with him
together have control.

CORPORATE GOVERNANCE

The Board of Directors of Montego Bay Ice Company is responsible for good Corporate
Governance. To this end, the Board s directly responsible for ensuring accountability, objectivity
and transparency in the Company’s activities, all of which are essential to the success of achieving
increased sharcholder confidence and maximization of sharcholder value. In fulfiling its
responsibility, the Board ensures compliance with the Company’s policies and procedures; the rules
of the Jamaica Stock Exchange and the laws and regulations of the land.

Board Composition

As at December 31, 2015, a total of six members comprised the Company’s Board: one Executive
and five Non-Executive Directors. The members are experienced and qualified individuals with
diverse skills and knowledge from varying professions.

Board Sub-committees
There are two Sub-Commuittees: the Audit and Compliance Commuittee and the Compensation

Commuttee. The Members were appomted by the full Board of Directors and any Board Member,
may by invitation, attend sub-committee meetings.



The Audit and Compliance Committee
This Commuittee has direct responsibility to assist the Board by overseeing the financial reporting

and auditing process of the Company’s activities.

The Compensation Committee
This Committee has responsibility to advise the Board on all matters relating to the compensation
of the Iixecutive members of the Board.

Below 1s a summary of the register i respect of the meetings for the financial year-ended
December 31, 2015

AGM BOD Audit Compensatio
Committee | n Commuittee
# of Meetings 1 4 4 1
Mark Hart 1 4 4 1
Peter B. Hart 1 4 4 1
Theresa Chin 1 4 4 1
Andrew Brennan 1
Seville Allen 1 1
R. Anthony Jones

Management Discussions and Analysis

THE COMPANY

The company main businesses are mvestments and leasing with holdings in Montego Cold Storage
Limited and real estate in the Western Region.

Revenue

Our revenues are derived mainly from mterest and rent. There was an increase in the company
income by $40 million and the Group’s revenue by $3 million. The increase in the company’s
revenue 18 due to the Dividend declared by the subsidiary. Finance Income decreased by $1.5
million due primarily to smaller changes in the Foreign Fxchange Rate over the previous year.

Operating Expenses
There was a reduction operating expenses but was offset by a further reduction in staff through
redundancy.

Balance Sheet

The Group’s Current Assets declined by $7.4 million over the same period last year. Cash and Cash
Equivalents decreased by $9.3 million as a result of the dividend declared by the subsidiary.
Accounts Receivable increased by $0.4 million as a result of increases in recoverable General
Consumption Tax.

MONTEGO COLD STORAGE

The cold storage facilities are being leased by Best Dressed Foods, a division of Jamaica Broilers
Group, and other real estate are bemng leased by Caribbean Producers (Jamaica) Limited. Both
leases are US$ based and provides stability in its revenues. This devaluation of the J§ contributed
to the increase in lease income of over $2.7 million dollars.
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KPMG P.O, Box 220

Chartered Accountants Montego Bay

Unit #14, Fairview Office Park Jamaica, W.I.

Alice Eldemire Drive Telephone +1 (876) 684-9922
Montego Bay Fax +1 (876) 684-9927
Jamaica, W.I. e-Mail firmmail@kpmg.com.jm

INDEPENDENT AUDITORS’® REPORT

To the Members of
MONTEGO BAY ICE COMPANY LIMITED

Report on the Financial Statements

We have audited the separate financial statements of Montego Bay Ice Company Limited (the
company) and the consolidated financial statements of the company and its subsidiaries (the
group), set out on pages 9 to 33, which comprise the company’s and group’s statements of
financial position as at December 31, 2015, the company’s and group’s statements of profit or
loss and other comprehensive income, changes in equity and cash flows for the year then ended,
and notes, comprising a summary of significant accounting policies and other explanatory
information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation of financial statements that give a true and fair
view in accordance with International Financial Reporting Standards and the Jamaican
Companies Act, and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to
fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on the financial statements based on our audit. We
conducted our audit in accordance with International Standards on Auditing. Those standards
require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance as to whether or not the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence relating to the amounts and
disclosures in the financial statements. The procedures selected depend on our judgement,
including our assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error. In making those risk assessments, we consider internal control
relevant to the entity’s preparation of financial statements that give a true and fair view in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

KPMG, a Jamaican partnership and a A. Tarun Handa

mmarmber firm of the KPMG network of Patricia O. Dailey-Smith Morman ©. Rainfard
independent member firms affiliated with Linroy J. Marshall Migel A, Chambers
KPMG Imternational Cooperative ["KPMG Cynthia L. Lawrence W, Gihan C. de Mal

International”™), a Swiss entity. Rajan Trehan Myssa A. Johnson
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INDEPENDENT AUDITORS’ REPORT

To the Members of
MONTEGO BAY ICE COMPANY LIMITED

Report on the Financial Statements, continued
Opinion

In our opinion, the financial statements give a true and fair view of the financial position of the
company and group as at December 31, 2015, and of the company’s and group’s financial
performance and cash flows for the year then ended in accordance with International Financial
Reporting Standards and the Jamaican Companies Act.

Report on additional matters as required by the Jamaican Companies Act

We have obtained all the information and explanations which, to the best of our knowledge and
belief, were necessary for the purposes of our audit. In our opinion, proper accounting records
have been maintained, so far as appears from our examination of those records, and the financial
statements, which are in agreement therewith, give the information required by the Jamaican
Companies Act in the manner required.

KAMS

Chartered Accountants
Montego Bay, Jamaica

March 30, 2016



MONTEGO BAY ICE COMPANY LIMITED

Statements of Financial Position

December 31. 2015

CURRENT ASSETS
Cash and cash equivalents
Investments
Accounts receivable
Due from subsidiary
Taxation recoverable

Total current assets

CURRENT LIABILITIES
Bank overdraft (unsecured)
Accounts payable
Taxation pavable
Dividends unclaimed

Total current liabilities
Net current assets

NON-CURRENT ASSETS
Interest in subsidiaries
Investment properties

Property, plant and equipment

Deferred tax asset
Total non-current assets
Total assets less current liabilities
EQUITY

Share capital
Reserves

Equity attributable to owners of the company

Non-controlling interests
Total equity

NON-CURRENT LIABILITY
Due to subsidiary

Total equity and non-current liability

The financial statements on pages 9 to 33 were approved for issue by the

Notes
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March 30 2016 and signed on its behalf by:

Director

Director

Theresa Chin

Company Group

2015 2014 2015 201
743.083 1.335.238 48.441.656 57.764.316
28,979,546  26,247.439 28.979.546 26.247.439
3.466.310 2.776.574 3,499,042 3.049.361

8.923.946 - - -
479.026 478.585 479.305 478.864
42.591.911 30.837.836 81.399.549 87.539.980
- - - 287,322
2,099,467 3.635.408 7.289.515 5,492,132
- - 116.400 1.591.961
576,032 575.588 576.032 575.588
2.675.499 4.210.,996 7.981.947 7.947.003
39916412  26.626.840 73.417.602 79.592.977

40.001 40,001 - -
34,096,490  34.631.703 8§3.851.544 84.683.794
- - 1,791,772 2,239,715
- - 212.071 180.684
34.136.491 34.671.706 85.855.387 87.104.193
$74.052,903 61298546  159272.989  166.697.170
1.242.302 1.242.302 1,242.302 1.242.302
72.810.601 33.861.421 129.610.715  121.577.109
74.052.903  35.103.723 130.853.017  122.819.411
- - 28.419.972 43.877.759
74,052,903  35.103.723 159,272,989  166.697.170

- 26,194,823 - -

$74.052,903  61.298.546 159.272 989 .097.170

The accompanying notes form an integral part of the financial statements.

Board of Directors on



MONTEGO BAY ICE COMPANY LIMITED

Statement of Profit or Loss and Other Comprehensive Income

Year ended December 31. 2015

Company Group
Notes 015 201 015 014
Gross operating revenue 13 1,662,185 1,747,486 23,920,538 21,228,522
Administrative and other expenses 14 (_6,534,506) (8,484.137) (13,565.,402) (17,154,703)
Operating (loss)/ profit ( 4,872,321) (6,736,651) 10,355,136 4,073,819
Dividend income 19 40,000,000 - - -
Other income - 750,000 - 750,000
35,127,679 (5,986,651) 10,355,136 4,823,819
Finance income 15 3,822,101 3.829.614 6,151,364 7,612,092
Profit/(loss) before taxation 38,949,780 (2,157,037) 16,506,500 12,435,911
Taxation 16 - - (03.,930,081) (_2,838.896)
Profit/(loss) for the year $38,949,780 (2,157,037) 12,576,419 9,597,015
Attributable to:
Owners of the company 38,949,780 (2,157,037) 8,034,206 5,678,998
Non-controlling interests - - 4.542.213 3.918.017
$38.949,780 (2,157,037) 12,576,419 9,597,015

The accompanying notes form an integral part of the financial statements.



MONTEGO BAY ICE COMPANY LIMITED

Company Statement of Changes in Equity
Year ended December 31, 2015

Reserves
Share Share Retained
capital premium Capital earnings Total
Balances at December 31, 2013 1,242,302 19,229,822 3,290,053 13,498,739 37,260,916
Total comprehensive loss
for the year - - - ( 2,157,037y ( 2,157,037)
Transaction with owners:
Preference shares dividends paid - - - ( 156) ( 156)
Transfer of gain on disposal of
property, plant and equipment - - 750,000 (__750,000) -
Balances at December 31, 2014 1,242,302 19,229,822 4,040,053 10,591,546 35,103,723
Total comprehensive income
for the year - - - 38,949,780 38,949,780
Transaction with owners:
Preference shares dividends paid - - - ( 600) ( 600)
Balances at December 31, 2015 $1,242,302 19,229,822 4,040,053 49,540,726 74,052,903

The accompanying notes form an integral part of the financial statements.



MONTEGO BAY ICE COMPANY LIMITED

Group Statement of Changes in Equity
Year ended December 31, 2015

Balances at December 31, 2013

Total comprehensive income for the year
Preference shares dividends paid
Transfer of gain on disposal of

property, plant and equipment

Balance at December 31, 2014
Total comprehensive income for the year
Preference shares dividends paid
Transaction with owners:

Dividends paid (note 19)

Balance at December 31, 2015

Reserves Non-
Share Retained controlling Total
Share capital premium Capital earnings Total interest equity
1,242,302 19,229,822 3,290,053 93,378,392 117,140,569 39,959,742 157,100,311
- - - 5,678,998 5,678,998 3,918,017 9,597,015
- - - 156) ( 156) - ( 156)
- - 750,000 (__750.000) - - -
1,242,302 19,229,822 4,040,053 98,307,234 122,819,411 43,877,759 166,697,170
- - - 8,034,206 8,034,206 4,542,213 12,576,419
- - - ( 600) ( 600) - ( 600)
- - - - - (20,000.000)  (20.000,000)
$1,242.302 19,229,822 4,040,053 106,340,840 130,853,017 28,419,972 159,272,989

The accompanying notes form an integral part of the financial statements.




MONTEGO BAY ICE COMPANY LIMITED

Company Statement of Cash Flows
Year ended December 31, 2015

Notes
CASH FLOWS FROM OPERATING ACTIVITIES
Profit/(loss) for the year
Adjustments for:
Interest income 15
Dividend income 19
Gain on disposal of property, plant
and equipment
Depreciation 8

(Increase)/decrease in current assets:
Accounts receivable
Due to subsidiary

Increase/(decrease) in current liabilities:
Accounts payable
Dividends unclaimed

Cash used by operations
Tax paid
Net cash used by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Interest received
Investments
Proceeds from disposal of investment properties

Net cash (used)/provided by investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Dividends paid
Due from subsidiary
Dividends received

Net cash provided by financing activities
Net (decrease)/ increase in cash and cash equivalents
Cash and cash equivalents at beginning of the year

CASH AND CASH EQUIVALENTS AT END OF THE YEAR

2015 2014
38,949,780 (2,157,037)
( 1,414,472)  (1,450,355)
(40,000,000) -
- ( 750,000)
535.215 576.586
( 1,929477)  (3,780,806)
( 689,736)  ( 771,551)
( 8,923,946) -

( 1,535,941) 1,043,287
444 :
(13,078,656)  (3,509,070)
( 441) 192)
(13,079.097)  (3.509.262)
1,414,472 1,443,229
( 2,732,107)  (1,932,644)

- 750,000
(_1,317.635) 260,585
( 600)  ( 156)
(26,194,823) 3,634,734
40.000,000 -
13.804.577 3.634.578
( 592,155) 385,901
1.335.238 949337
S 743,083 1,335,238

The accompanying notes form an integral part of the financial statements.



MONTEGO BAY ICE COMPANY LIMITED

Group Statement of Cash Flows
Year ended December 31, 2015

Notes

CASH FLOWS FROM OPERATING ACTIVITIES

Profit for the year

Adjustments for:
Interest income 15
Gain on disposal of investment properties
Write off of investment properties
Depreciation 8,9
Taxation 16(a)

Increase in current asset:
Accounts receivable

Increase in current liabilities:
Accounts payable
Dividends unclaimed

Cash provided by operations
Tax paid
Net cash provided by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Interest received
Investments
Additions to investment properties 8
Proceeds from investments properties

Net cash used by investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Dividends paid
Bank overdraft

Net cash (used)/provided by financing activities
Net (decrease)/increase in cash and cash equivalents
Cash and cash equivalents at beginning of the year

CASH AND CASH EQUIVALENTS AT END OF THE YEAR

2015 2014
12,576,419 9,597,015
( 1,505,111)  ( 1,606,095)

- ( 750,000)
34,576 -
1,382,941 1,548,365
3,930,081 2,838,896
16,418,906 11,628,181
( 449,681)  ( 1,019,697)
1,797,383 1,333,637
444 -
17,767,052 11,942,121
(5.437.470)  (_2.189.148)
12,329,582 9,752,973

1,505,111 1,598,969
( 2,732,107)  ( 1,932,644)
( 137,324)  ( 1,171,283)

- 750,000

1364320  (__754.958)
(20,000,600)  ( 156)
(__287.322) 287,322
(20.287.922) 287.166
( 9,322,660) 9,285,181
57764316  48.479.135
$48,441,656 57,764,316

The accompanying notes form an integral part of the financial statements.



MONTEGO BAY ICE COMPANY LIMITED

Notes to the Financial Statements
December 31, 2015

1. The company

Montego Bay Ice Company Limited (the company) is incorporated and domiciled in Jamaica.
The company is listed on the Jamaica Stock Exchange and its registered office and principal
place of business is located at 2 Creek Street, Montego Bay, St. James.

The principal activities of the company and its subsidiaries (the group) (note 8) are the rental of
properties and cold storage facilities.

2. Basis of preparation and significant accounting policies

(a)

Statement of compliance:

The financial statements as at and for the year ended December 31, 2015 (the reporting
date) are prepared in accordance with International Financial Reporting Standards (IFRS)
and interpretations issued by the International Accounting Standards Board, and comply,
in all materials respects, with the provisions of the Jamaican Companies Act.

New and amended standards and interpretations issued but not yet effective the
year:

During the year, certain new standards, interpretations and amendments to existing
standards became effective. The adoption of those standards and amendments to standards
did not result in changes to amounts recognised or disclosed in the financial statements.

New and amended standards and interpretations issued but not yet effective:

At the date of authorisation of the financial statements, certain new and amended
standards and interpretations have been issued which are not yet effective at the reporting
date and which the group has not early-adopted. The group has assessed the relevance of
all such new standards, amendments and interpretations with respect to its operations and
has determined that the following may be relevant to the group:

o [mprovements to IFRS, 2012-2014 cycle, contain amendments to certain standards and
interpretations and are effective for accounting periods beginning on or after January
1,2016. The main amendments applicable to the Group are as follows:

- IFRS 5, Non-current Assets Held for Sale and Discontinued Operations has
been amended to clarify that if an entity changes the method of disposal of an
asset or disposal group — i.e. reclassifies an asset or disposal group from held-
for-distribution to owners to held-for-sale or vice versa without any time lag,
then the change in classification is considered a continuation of the original plan
of disposal and the entity continues to apply held-for-distribution or held-for-
sale accounting. At the time of the change in method, the entity measures the
carrying amount of the asset or disposal group and recognises any write-down
(impairment loss) or subsequent increase in the fair value less costs to
sell/distribute the asset or disposal group. If an entity determines that an asset or
disposal group no longer meets the criteria to be classified as held-for-
distribution, then it ceases held-for-distribution accounting in the same way as it
would cease held-for-sale accounting.



MONTEGO BAY ICE COMPANY LIMITED

Notes to the Financial Statements
December 31, 2015

2.

Basis of preparation and significant accounting policies (cont’d)

(a)

Statement of compliance (cont’d):

New and amended standards and interpretations issued but not yet effective (cont’d):

Improvements to IFRS, 2012-2014 cycle (cont’d)

- IFRS 7 has also been amended to clarify that the additional disclosures required by
Disclosures: Olffsetting Financial Assets and Financial Liabilities (Amendments to
IFRS 7) are not specifically required for inclusion in condensed interim financial
statements for all interim periods; however, they are required if the general
requirements of IAS 34, Interim Financial Reporting, require their inclusion.

Amendments to TAS 27, Equity Method in Separate Financial Statements, effective for
accounting periods beginning on or after January 1, 2016 and can be early adopted. The
amendments allow the use of the equity method in separate financial statements, and apply
to the accounting for subsidiaries, associates, and also joint ventures.

Amendments to IFRS 10, Consolidated Financial Statements, and 1AS 28, Investments in
Associates and Joint Ventures, in respect of Sale or Contribution of Assets between an
Investor and its Associate or Joint venture, are effective for annual reporting periods
beginning on or after January 1, 2016. The amendments require that when a parent loses
control of a subsidiary in a transaction with an associate or joint venture, the full gain be
recognized when the assets transferred meet the definition of a ‘business’ under IFRS 3,
Business Combinations.

Amendments to IAS 16 and IAS 38 are effective for annual reporting periods beginning on
or after January 1, 2016. The amendments to IAS 16 Property, plant and equipment
explicitly states that revenue-based methods of depreciation cannot be used for property,
plant and equipment. This is because such methods reflect factors other than the
consumption of economic benefits embodied in the asset. The new amendments to IAS 38
Intangible Assets introduce a rebuttable presumption that the use of revenue based
amortisation methods for intangible assets is inappropriate. This presumption can be
overcome only when revenue and the consumption of the economic benefits of the
intangible asset are highly correlated or when the intangible asset is expressed as a measure
of revenue.

IFRS 15 Revenue From Contracts With Customers, effective for accounting periods
beginning on or after January 1, 2018, replaces IAS 11 Construction Contracts, TAS 18
Revenue, TFRIC 13 Customer Loyalty Programmes, IFRIC 15 Agreements for the
Construction of Real Estate, IFRIC 18 Transfer of Assets from Customers and SIC-31
Revenue — Barter Tramsactions Involving Advertising Services. It does not apply to
insurance contracts, financial instruments or lease contracts, which fall in the scope of
other IFRSs. It also does not apply if two companies in the same line of business exchange
non-monetary assets to facilitate sales to other parties.

The company will apply a five-step model to determine when to recognise revenue, and at
what amount. The model specifies that revenue should be recognised when (or as) an
entity transfers control of goods or services to a customer at the amount to which the
entity expects to be entitled. Depending on whether certain criteria are met, revenue is
recognised at a point in time, when control of goods or services is transferred to the
customer; or over time, in a manner that best reflects the entity’s performance.



MONTEGO BAY ICE COMPANY LIMITED

Notes to the Financial Statements
December 31, 2015

2. Basis of preparation and significant accounting policies (cont’d)

(a) Statement of compliance (cont’d):
New and amended standards and interpretations issued but not yet effective (cont’d):
e IFRS 15 Revenue From Contracts With Customers (cont’d)

There will be new qualitative and quantitative disclosure requirements to describe the
nature, amount, timing, and uncertainty of revenue and cash flows arising from contracts
with customers.

e [AS [ Presentation of Financial Statements, effective for accounting periods beginning on
or after January 1, 2016, has been amended to clarify or state the following:

- specific single disclosures that are not material do not have to be presented even if they
are a minimum requirement of a standard.

- the order of notes to the financial statements is not prescribed.

- line items on the statement of financial position and the statement of profit or loss and
other comprehensive income (OCI) should be disaggregated if this provides helpful
information to users. Line items can be aggregated if they are not material.

- specific criteria is now provided for presenting subtotals on the statement of financial
position and in the statement of profit or loss and OCI, with additional reconciliation
requirement for the statement of profit or loss and OCI.

- the presentation in the statement of OCI of items of OCI arising from joint ventures and
associates accounted for using the equity method follows TAS 1 approach of splitting
items that may, or that will never, be reclassified to profit or loss.

e IFRS 9 Financial Instruments, which is effective for accounting periods beginning on or
after January 1, 2018, replaces the existing guidance in IAS 39 Financial Instruments:
Recognition and Measurement. IFRS 9 includes revised guidance on the classification and
measurement of financial assets and liabilities, including a new expected credit loss model
for calculating impairment of financial assets and the new general hedge accounting
requirements. It also carries forward the guidance on recognition and derecognition of
financial instruments from TAS 39. Although the permissible measurement bases for
financial assets — amortised cost, fair value through other comprehensive income (FVOCI)
and fair value though profit or loss (FVITPL) - are similar to IAS 39, the criteria for
classification into the appropriate measurement category are significantly different. IFRS 9
replaces the ‘incurred loss’ model in IAS 39 with an ‘expected credit loss’ model, which
means that a loss event will no longer need to occur before an impairment allowance is
recognised..

Management is evaluating the impact, if any, that the foregoing standards and amendments
to standards may have on its financial statements when they are adopted.
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2.

Basis of preparation and significant accounting policies (cont’d)

(b)

(c)

(d)

(e)

Basis of measurement and functional currency:

The financial statements are prepared on the historical cost basis and are presented in Jamaica
dollars (8), which is the functional currency of the group.

Going concern:

The preparation of the financial statements in conformity with IFRS assumes that the company
will continue in operational existence for the foreseeable future. This means, in part, that the
statements of financial position and profit or loss and other comprehensive income assume no
intention or necessity to liquidate or curtail the scale of operations. This is commonly referred
to as the going concern basis. Management is of the opinion that the preparation of financial
statements on the going concern basis remains appropriate.

Use of estimates and judgements:

The preparation of the financial statements in conformity with IFRS requires management to
make estimates and assumptions that affect the reported amount of, and disclosures relating to,
assets, liabilities, contingent assets and contingent liabilities at the reporting date and the
income and expenses for the year then ended. Actual amounts could differ from those
estimates.

Judgements made by management in the application of IFRS that have a significant effect on
the financial statements and estimates with a significant risk of material adjustment in the next
financial year relate to residual value and expected useful life of investment properties.

The residual value and the expected useful life of an asset are reviewed at least at each financial
year-end and if expectations differ from previous estimates, the change is accounted for. The
useful life of an asset is defined in terms of the asset’s expected utility to the company and the

group.
The significant accounting policies below conform in all material respects with IFRS.

Basis of consolidation:

A “subsidiary” is an entity controlled by the company. Control exists when the company is
exposed to, or has rights to, variable returns from its involvement with the entity and has the
ability to affect those returns through its power over the entity. The consolidated financial
statements comprise the financial results of the company and its subsidiaries from the date on
which control commences until the date on which control ceases.

The company and its subsidiaries are collectively referred to as the “group”.

All significant inter-company transactions are eliminated in preparing the consolidated
financial statements.
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2.

Basis of preparation and significant accounting policies (cont’d)

<)

(2)

(h)

()

)

(k)

(M

(m)

Cash and cash equivalents:

Cash and cash equivalents comprise cash, bank balances and short-term deposits with maturity
within three months, or less, from the date of acquisition. For the purpose of the statement of
cash flows, bank overdraft, if any, is presented as a financing activity.

Investments:

Investments are classified as loans and receivables. Loans and receivables are those that have a
fixed or determinable payment and which are not quoted in an active market.

Loans and receivables are initially measured at cost and subsequently at amortised cost,
calculated on the effective interest rate method, less impairment losses.

Investments are recognised/derecognised on the trade date.

Accounts receivable:

Trade and other receivables are stated at amortised cost, less impairment losses.
Accounts payable:

Trade and other payables are stated at amortised cost.

Interest in subsidiaries:

Interest in subsidiaries is stated at cost, less impairment losses.

Investment properties:

Investment properties are held either to earn rental income or for capital appreciation, or both.
They are measured at cost, less accumulated depreciation and impairment losses.

Property, plant and equipment:

Property, plant and equipment are stated at cost, less accumulated depreciation and impairment
losses. Cost includes expenditures that are attributable to the acquisition of the asset. The cost
of replacing part of an item of property, plant and equipment is recognised in the carrying
amount of the item, if it is probable that the future economic benefit embodied within the part
will flow to the group and its cost can be measured reliably. The costs of the day-to-day
servicing of property, plant and equipment are recognised in profit or loss as incurred.

Depreciation:
Property, plant and equipment and investment properties, with the exception of freehold land

on which no depreciation is provided, are depreciated on the reducing-balance basis, at annual
rates to write down the assets to their estimated residual values over their expected useful lives.
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2.

Basis of preparation and significant accounting policies (cont’d)

(m) Depreciation (cont’d):

(n)

(0)

The depreciation rates are as follows:

Buildings 2% -5%
Plant, machinery and vehicle 5-20%
Office furniture and equipment 10%

The depreciation methods, useful lives and residual values are re-assessed at each reporting
date.

Foreign currencies:

Transactions in foreign currencies are converted at the rates of exchange ruling on the dates of
those transactions. Foreign currency balances at the reporting date are translated at the rates of
exchange ruling on that date. Gains and losses arising from fluctuations in exchange rates are
included in profit or loss.

For the purpose of the statement of cash flows, all foreign currency gains and losses are
recognized in profit or loss and treated as cash items and included in the cash flows along with
movement in the relevant balances.

Related parties:

A related party is a person or entity that is related to the entity that is preparing its financial
statements (referred to in IAS 24, Related Party Disclosures as the “reporting entity” that is, the

group).

(a) A person or a close member of that person’s family is related to the group if that person:
(i)  has control or joint control over the group;
(ii)  has significant influence over the group; or

(iii) is a member of the key management personnel of the group or of a parent of the
group.

(b) An entity is related to the group if any of the following conditions applies:

(i)  The entity and the group are members of the same group (which means that each
parent, subsidiary and fellow subsidiary is related to the others).

(ii)  One entity is an associate or joint venture of the other entity (or an associate or
joint venture of a member of a group of which the other entity is a member).

(iii) Both entities are joint ventures of the same third party.

(iv) One entity is a joint venture of a third entity and the other entity is an associate of
the third entity.
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2.

Basis of preparation and significant accounting policies (cont’d)

(0)

(p)

(@

(r)

(s)

Related parties (cont’d):
(b)  Anentity is related to the group if any of the following conditions applies (cont’d):
(v) The entity is a post-employment benefit plan established for the benefit of
employees of either the group or an entity related to the group.
(vi) The entity is controlled, or jointly controlled by a person identified in (a).

(vii) A person identified in (a)(i) has significant influence over the group or is a member
of the key management personnel of the group (or of a parent of the company).

(viii) The entity or any member of a group of which it is a part, provides key
management personnel services to the group or to the parent of the group.

(c) A related party transaction involves transfer of resources, services or obligations between
related parties, regardless of whether a price is charged.

Preference share capital:

Preference share capital is classified as equity, as it is non-redeemable. Dividends on
preference share capital are recognised as distributions within equity.

Revenue recognition:

Rental income from investment properties is accrued and recognised in profit or loss on the
straight-line basis over the term of the lease agreement.

Finance costs and interest income:
Finance costs comprise interest on bank overdraft, other interest and foreign exchange losses.

Interest expense and interest income on funds invested are recognised in profit or loss as they
accrue, using the effective yield method.

Taxation:

Income tax on the results for the year comprises current and deferred tax. Income tax is
recognised in profit or loss, except to the extent that it relates to items recognised directly to
equity, in which case it is recognised in other comprehensive income.

Current tax is the expected tax payable on the taxable income for the year, using tax rates
enacted at the reporting date, and any adjustment to tax payable in respect of previous years.

Deferred tax is provided for temporary differences between the carrying amounts of assets and
liabilities for financial reporting purposes and the amounts used for taxation purposes. The
amount of deferred tax provided is based on the expected manner of realisation or settlement of
the carrying amount of assets and liabilities, using tax rates enacted at the reporting date.
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2.

Basis of preparation and significant accounting policies (cont’d)

(s)

®

Taxation (cont’d):

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits
will be available against which the asset can be utilised. Deferred tax asset is reduced to the
extent that it is no longer probable that the related tax benefit will be realised.

A deferred tax liability is recognised for all taxable temporary differences, except to the extent
that the company is able to control the timing of the reversal of the temporary difference and it
is probable that the temporary difference will not reverse in the foreseeable future.

Impairment:

The carrying amounts of the group’s assets are reviewed at each reporting date to determine
whether there is any indication of impairment. If any such indication exists, the asset’s
recoverable amount is estimated. An impairment loss is recognised whenever the carrying
amount of an asset or its cash-generating unit exceeds its recoverable amount. Impairment
losses are recognised in profit or loss.

Financial assets are impaired when objective evidence demonstrates that a loss event has
occurred after the initial recognition of the asset and that the loss event has an impact on the
future cash flows of the asset that can be estimated. Objective evidence that financial assets are
impaired can include default or delinquency by a customer or counterparty or indicators that
the customer or counterparty will enter bankruptcy.

(i)  Calculation of recoverable amount:

The recoverable amount of the group’s receivables is calculated as the present value of
estimated future cash flows, discounted at the original effective interest rate. Receivables
with a short duration are not discounted.

The recoverable amount of other assets is the greater of their fair value less cost to sell
and value in use. In assessing value in use, the estimated future cash flows are
discounted to their present value, using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset. For an asset
that does not generate largely independent cash inflows, the recoverable amount is
determined for the cash-generating unit to which the asset belongs.

(ii)) Reversals of impairment:

An impairment loss in respect of receivables is reversed, if the subsequent increase in
recoverable amount can be related objectively to an event occurring after the impairment
loss was recognised.

In respect of other assets, an impairment loss is reversed, if there has been a change in the
estimate used to determine the recoverable amount. An impairment loss is reversed only
to the extent that the asset’s carrying amount does not exceed the carrying amount that
would have been determined, net of depreciation or amortisation, if no impairment loss
had been recognised. An impairment loss is reversed in profit or loss.
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3. Cash and cash equivalents
Company Group
2015 2014 2015 2014
Cash 20,000 20,000 20,000 20,000
Bank accounts 723,083 1,315,238 11,324,268 1,315,238
Certificates of deposit - - 37,097,388 56,429,078
$743,083 1,335,238 48,441,656 57,764,316

Certificates of deposit comprise foreign currency deposits of US$309,801 (2014: US$494,471) for the
group.

4. Investments

Investments consist of corporate bonds with face value of US$242,219 (2014: US$230,000) for the
company and group, classified as loans and receivables and carried at amortised cost.

5. Accounts receivable

Accounts receivable comprise other receivables and prepayments for the company and the group. No
impairment loss was recognised during the year.

6. Accounts payable

Accounts payable comprise other payables for the company and the group.

7. Interest in subsidiaries

Interest in subsidiaries comprises unquoted shares, as follows:

2015 2014 % held Main activity

Montego Cold Storage Limited, at cost 40,000 40,000 6673 Cold storage

and property rental
Deans Valley Ice Company Limited, at cost 160 160 100  Dormant
Less: Provision for impairment (159 (__159)

1 1
$40,001 40,001
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8.

Investment properties

Company

Cost:
December 31, 2013

Disposals
Reclassified from assets held for sale

December 31, 2014 and 2015

Depreciation:

December 31, 2013
Eliminated on disposal

Reclassified from assets held for sale
Charge for the year

December 31, 2014
Charge for the year

December 31, 2015
Net book values:

December 31, 2015

December 31, 2014

Freehold Office
land and Plant and furniture and
buildings machinery _equipment Total
48,088,031 22,987,581 1,749,106 72,824,718
- ( 50,000) - ( 50,000)
- 3.102.961 - 3.102.961
48.088.031 26.040.542 1.749.106 75.877.679
15,388,371 21,795,388 1,396,542 38,580,301
- ( 50,000) - ( 50,000)
- 2,139,087 - 2,139,087
325,733 215,597 35,256 576.586
15,714,104 24,100,072 1,431,798 41,245,974
309.447 194,037 31,731 535215
16,023.551 24,294,109 1,463,529 41,781,189
$32,064,480 1,746,433 285,577 34,096,490
$32,373.927 1,940,470 317,308 34,631,705




MONTEGO BAY ICE COMPANY LIMITED

Notes to the Financial Statements
December 31, 2015

8. Investment properties (cont’d)
Group
Freehold Plant, Office
land and machinery and furniture and
buildings motor vehicle _equipment Total
Cost:
December 31, 2013 108,475,139 24,936,497 2,829,052 136,240,688
Additions - - 1,171,283 1,171,283
Disposals - ( 50,000) - ( 50,000)
Reclassified from assets held for sale - 3.102.961 - 3,102,961
December 31, 2014 108,475,139 27,989,458 4,000,335 140,464,932
Additions 137,324 137,324
Write-off ( 54.861) - - ( 54.861)
December 31, 2015 108,557,602 27.989.458 4.000,335 140,547,395
Depreciation:
December 31, 2013 27,359,115 23,250,528 2,093,972 52,703,615
Reclassified from assets held for sale - 2,139,087 - 2,139,087
Eliminated on disposals - ( 50,000) - ( 50,000)
Charge for the year 551,951 264,974 171,511 988.436
December 31, 2014 27,911,066 25,604,589 2,265,483 55,781,138
Write-off adjustment ( 20,285) - - ( 20,285)
Charge for the year 524.355 238,477 167,029 934.998
December 31, 2015 28420273 25,843,066 2,432,512 _56.695.851
Net book values:
December 31, 2015 $ 80,137,329 2,146,392 1,567,823 83,851,544
December 31, 2014 $_80,564,073 2,384,869 1,734,852 84,683,794

Freehold land and buildings include land at cost of $26,185,000 (2014: $26,185,000) for the
company and $70,077,000 (2014: $70,077,000) for the group.

At December 31, 2015, the fair value of investment properties amounted to $38,070,901 (2014:
$38,070,901) for the company and $136,770,901 (2014: $136,770,901) for the group, as determined
by the directors, having regard to market conditions for similar properties in comparable locations
and categories as the investment properties.

During the year, investment properties generated income and incurred expenses as follows:

Company Group
2015 2014 2015 2014
3 $ $ 3
Income earned from properties 1,662,185 1,747,486 23,920,538 21,228,522

Expenses incurred by properties - - (1,475,815) (_2,293,651)
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9.

10.

11.

Property. plant and equipment

Group
Plant,
machinery and
vehicle
Cost:
December 31, 2013, 2014 and 2015 7.620.470
Depreciation:
December 31, 2013 4,820,826
Charge for the year 559.929
December 31, 2014 5,380,755
Charge for the year 447.943
December 31, 2015 5.828.698
Net book values:
December 31, 2015 $1,791,772
December 31, 2014 $2,239,715
Deferred tax asset
Deferred tax asset is attributable to the following:
Group
Recognised Recognised
2013 in income 2014 in income 2015
[note 16(a)] [note 16(a)]
Property, plant and equipment (59,234) ( 8270) ( 67,504) 13,501 ( 54,003)
Investment properties 76,421 171,767 248,188 16,874 265,062
Unrealised foreign exchange losses - - - 1,012 1,012
Accounts receivable ((4.706) 4,706 - - -
$12,481 168,203 180,684 31,387 212,071

Share capital and reserves

Company and Group
2015 2014

(a)  Share capital:

(i) Authorised:
52,500,000 ordinary shares at no par value
5,000 6% cumulative non-redeemable preference
shares at no par value

(ii) Stated capital:
Issued and fully paid:
6,161,510 ordinary stock units 1,232,302 1,232,302
5,000 6% cumulative non-redeemable
preference shares 10,000 10,000

$1,242,302 1,242,302
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11.  Share capital and reserves (cont’d)

(b) Reserves comprise:

Company Group
2015 2014 2015 2014
Share premium 19,229,822 19,229,822 19,229,822 19,229,822

Capital:
Realised gains on disposal of
property, plant and equipment 4,040,053 4,040,053 4,040,053 4,040,053

Revenue:
Retained earnings 49,540,726 10.591,546 106,340,840 98.307.234

$72,810,601 33,861,421 129,610,715 121,577,109

12.  Non-controlling interest

Non-controlling interest (NCI) represents 33 1/3 holding in the subsidiary, Montego Cold Storage
Limited and is made up as follows:

2015 2014
Current assets 47,731,305 56,701,865
Non-current assets 51,758,897 78,667,311
Current liabilities (14.230.284) (__3.,735.897)
Net assets 85,259,918 131,633,279
Net assets attributable to non-current investments $28.419972 43,877,759

13.  Gross operating revenue

Gross operating revenue represents income from the rental of properties and cold storage facilities.
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14.

15.

Expenses by nature

Audit and accounting fees
Bank charges
Depreciation:
Property, plant and equipment
Investment properties
Donations
Directors’ fees
Electricity
Insurance
Legal and professional fees
Minimum business tax charge
Motor vehicle expense
Office expenses
Printing and stationery
Penalties and interest
Professional fees
Property tax
Rates and taxes
Registration fees
Repairs and maintenance
Safety and protection
Secretarial fees
Sundries
Staff costs:
Salaries
Statutory contributions
Staff welfare
Health insurance
Stamps and telegram
Stock exchange listing fee
Travel and entertainment
Telephone

Total administrative and other expenses

Finance income

Interest income
Foreign exchange gains

Company Group

2015 2014 2015 2014
1,092,800 1,008,200 2,242 800 2,108,200
75,476 65,116 118,675 83,552
535,215 576,586 983,158 1,136,515
- - 399,783 411,850
- - 20,000 102,500
52,000 58,500 166,250 58,500
468,870 549,118 468,870 549,118
474,291 487,191 1,037,749 1,055,008
461,500 734,625 461,500 734,625
60,000 60,000 120,000 120,000
- - 449,061 573,018
354,666 116,104 354,666 116,104
5,000 8,206 5,000 8,206

- - 4,150 -
- - 438,240 474,000
391,000 393,535 802,000 734,165
25,623 26,971 25,623 26,971
- - 219,717 138,258
83,145 74,337 756,960 2,367,988
1,488,352 1,490,310 1,488,352 1,490,310
444,241 187,000 444,241 187,000

- - 200 -
- 1,865,075 1,848,000 3,713,075
- 82,536 188,080 265,013
- 11,798 - 11,798
- 105,048 - 105,048
2,987 2,000 2,987 2,000
286,447 311,302 286,447 311,302
3,150 3,100 3,150 3,100
229,743 267.479 229,743 267,479
$6,534,506 8,484,137 13,565,402 17,154,703

Company Group
2015 2014 2015 2014

1,414,472 1,450,355 1,505,111 1,606,095
2,407,629 2,379,259 4,646,253 6,005,997
$3.822.101 3,829614 6,151,364 7,612,092
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16. Taxation

(a) Income tax expense:
Current tax @ 25%

Deferred taxation:
Origination and reversal of
temporary differences (note 10)

Taxation expense recognised
in profit or loss

(b)

Reconciliation of effective tax charge:

Profit/(loss) for the year before taxation

Computed “expected” tax charge/(credit)
Tax effect of differences between
treatment for financial statement
and taxation purposes:

Depreciation and capital allowances

Disallowable (income)/expenses

Foreign exchange gains

Effect of change in tax rate

Tax credit

Tax losses

Actual taxation charge recognised in
profit or loss

(c) At December 31, 2015, taxation losses, subject to agreement by the Commissioner, Tax
Administration Jamaica, available for relief against future taxable profits, amounted to
approximately $110 million (2014: $76 million) for the company and group. If unutilised, these
can be carried forward indefinitely. However; the amount that can be utilized in any one year is

Company Group
2015 2014 2015 2014
- - 3,961,468 3,007,099
- - (__31387) (_168,203)
$ - - 3,930,081 2,838,896
Company Group
015 014 015 014
$38,949,780  (2,157,037) 16,506,500 12,435911
9,737,445  ( 539,299) 14,126,625 3,108,978
789  (1,889,184) 101,405 ( 2,111,239)
59,564 ( 77,875) 129,368 47,456
( 260,870) ( 589,724) ( 830,389) ( 1,496,410)
- - - 254,029
- - ( 60,0000 ( 60,000)
(09,536,928) 3,096,082 (9,536,928) 3,096,082
$ - - 3,930,081 2,838,896

restricted to 50% of the taxable income of that year.

(d)

the tax losses are still in progress.

A deferred tax asset of $27 million (2014: $19 million) for the company and group, relating to
available tax losses and timing differences, has not been recognised, as the directors and
management consider that the financial and operational strategies initiated to utilise the benefits of
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17.  Staff costs

Company Group
2015 2014 2015 2014
Laundry - 9,275 - 9,275
Staff welfare - 2,523 - 2,523
Salaries and wages - 1,865,075 1,848,000 1,865,075
Health insurance - 105,048 - 105,048
Statutory contributions - 82,536 188.080 265,013

&
1

2,064,457 2,036,080

2,246,934

18. Earnings/(loss) per ordinary stock unit

The earnings/(loss) per ordinary stock unit is calculated by dividing the profit/(loss) for the year

attributable to owners by the ordinary stock units in issue during the year.

Company Group
2015 2014 2015 2014
Profit/(loss) attributable to owners $38,949,780 (2,157,037) 8,034,206 5,347,510
Number of stock units in issue 6,161,150 6,161,150 6,161,150 6,161,150
Earnings/(loss) per stock unit $ 6.32 ( 0.35) 1.30 0.92
19. Dividends

(i) Preference dividends in arrears at December 31, 2015 amounted $283 (2014: $1,327).

(ii)) On December 2, 2015, the Board of Directors of Montego Cold Storage Limited passed a
resolution for the payment of dividends amounting to $60,000,000 to its shareholders out of

retained earnings. Dividends of $40,000,000 was paid to the company.

20. Related party balance and transactions

(a) In the prior year, the amount due to the subsidiary, Montego Cold Storage Limited, was

unsecured and interest-free. The amount repaid during the year.

(b) Amounts due from subsidiary are unsecured, interest free and repayable on demand.

(c) During the year, the company and the group had the following transactions at arm’s length in the

ordinary course of business with related parties:

Company Group
2015 2014 2015 2014
s 3 3 3

Companies under common control:

Rental income - - (7,668,226)  (6,566,426)
Short term compensation of key

management personnel included

in staff costs - - 1,848,000 1,848,000
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21.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one enterprise and a financial
liability or equity instrument of another enterprise.

The group has exposure to the following risks from its use of financial instruments:

. credit risk;
. liquidity risk; and
o market risk

This note presents information about the group’s exposure to each of the above risks, the group’s
objectives, policies and processes for measuring and managing risk, and the group’s management of
capital. Further quantitative disclosures are included throughout these financial statements.

The Board of Directors has overall responsibility for the establishment and oversight of the group’s
risk management framework.

(a) Creditrisk:

Credit risk is the risk of financial loss to the group if a customer or counterparty to a financial
instrument fails to meet its contractual obligations. This arises principally from accounts
receivable, investments and cash and cash equivalents.

Accounts receivable:

The group’s exposure to credit risk is influenced mainly by the individual characteristics of
each customer. The group did not have any trade receivables as at the reporting period.

Investment securities and cash and cash equivalents:

The group limits its exposure to credit risk by only investing, where possible, with financial
institutions that are appropriately licensed and regulated and by obtaining sufficient collateral
as a means of mitigating the risk of financial loss from defaults. There is a 100% concentration
of credit risk in investment securities and a significant concentration in cash and cash
equivalents.

(b) Liquidity risk:

Liquidity risk, also referred to as funding risk, is the risk that the group will not be able to meet
its financial obligations as they fall due. The group’s approach to managing liquidity is to
ensure, as far as possible, that it will always have sufficient liquidity to meet its liabilities when
due, under both normal and stressed conditions, without incurring unacceptable losses or
risking damage to the group’s reputation.

The group generally ensures availability of sufficient cash on demand to meet operational
expenses. The contractual cash outflow for the group’s financial liabilities is represented by

their carrying amounts and requires settlement within 12 months of the reporting date.

There were no changes to the group’s approach to managing liquidity risk during the year.
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21. Financial instruments (cont’d)

(c) Market risk:

Market risk is the risk that changes in market prices, such as foreign exchange rates and interest
rates will affect the group’s income or the value of its holdings of financial instruments. The
objective of market risk management is to manage and control market risk exposures within
acceptable parameters, while optimising the return on risk.

There were no changes to the group’s approach to managing market risk during the year.
(i)  Foreign currency risk:

Foreign currency risk is the risk that the value of a financial instrument will fluctuate due
to changes in foreign exchange rates.

The group is exposed to foreign currency risk on transactions that are denominated in a
currency other than its functional currency, primarily the United States dollar (USS$).

At December 31, 2015, foreign currency assets aggregated US$250,071 (2014:
$231,501) for the company and US$563,147 (2014: USS$724,471) for the group. The
group has no foreign currency denominated liability.

Exchange rates for the Jamaica dollars in terms of the US$ were:

December 31, 2015 $119.64
December 31, 2014 $114.12

Sensitivity analysis

An 8% (2014: 10%) strengthening of the US$ against the Jamaica dollar at December 31,
2015, would have increased profit for the year by $2,393,518 (2014: $2,641,889) for the
company and $5,358,732 (2014: $8,267,663) for the group.

A 1% (2014: 1%) weakening of the US$ against the Jamaica dollar would have reduced
profit for the year by $299,185 [2014: $(264,189)] for the company and $673,724 (2014:
$826,766) for the group. The analysis assumes that all other variables, in particular
interest rates, remain constant. The analysis is performed on the same basis for 2014,

(ii) Interest rate risk:

Interest rate risk is the risk that the value of a financial instrument will fluctuate due to
changes in market interest rates. The group limits its exposure to changes in interest rates
by investing in securities at fixed interest rates for the duration of the term which is
generally 90 days or less.

At December 31, 2015, financial assets subject to fixed interest rates aggregated
$29,544,180 (2014: $26,361,073) for the company and $66,641,536 (2014: $82,790,151)
for the group.

At December 31, 2015, the company and group had no financial liabilities subject to
fixed interest rates.
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21. Financial risk management (cont’d)

(c) Market risk (cont’d):

(d)

(e)

(ii) Interest rate risk (cont’d):
Sensitivity analysis

At the reporting date, the group only had fixed rate financial assets and liabilities carried
at amortised cost. Therefore, changes in market interest rates will neither affect the cash
flows nor the carrying amount of the instruments.

Capital management:

It is the Board’s policy to maintain a strong capital base so as to sustain future development of
the business. The Board of Directors monitors the return on capital, which the company
defines as total equity, comprising share capital, capital reserves and retained earnings. Neither
the company nor its subsidiary, is subject to externally imposed capital requirements. There
was no change in how the company manages capital during the year.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. Market price is used
to determine fair value where an active market exists as it is the best evidence of the fair value
of a financial instrument. The group has no financial instruments that are carried at fair value.
The carrying value of the group’s financial instruments approximates their fair value, due to
their short-term nature, except for related party balances.

The fair value of related party balances could not be determined as the balances are interest-
free, however, they are assumed to approximate carrying value due to the right to effect set-off
of the balances.
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FORM OF PROXY
P.O. Box 51, Montego Bay, Jamaica

I/We

of being a

member/members of the Montego Bay Ice Co. Ltd., HEREBY APPOINT

or failing him/her

or failing him/her

as my Proxy* to vote for me on my behalf at the Annual General Meeting of the

Company to be held on the 22" day of June, 2016 and at any adjournment thereof.

DATED this day of 2016
Signature
Address
Witness
Place $100
adhesive
stamp here

(To be lodged with the Company's Office at least 24 hours before the meeting)

* A member unable to attend and vote is entitled to appoint a proxy to attend and vote
instead of him/her and proxy need not also be a member.

If executed by a Corporation the Proxy should be sealed.



