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SCOTIA INVESTMENTS REPORTS ANOTHER YEAR OF SOLID RESULTS  
 
FISCAL 2014 HIGHLIGHTS  

 

 Net income available to common shareholders of $1.79 billion 

 Earnings per share of $4.23 

 Return on Average Equity of 13.59% 

 Productivity ratio of 38.85% 

 Fourth quarter dividend of 45 cents per share 
 
Scotia Investments Jamaica Limited (SIJL) today reported its financial results for the year ended 
October 31, 2014. Net income for the year was $1.79 billion, down $205 million from the last year. Net 
income for the quarter was $450 million, down $54 million from the previous quarter, and $123 million 
from the corresponding quarter last year.   
 
Earnings per share (EPS) for the year were $4.23 compared to $4.71 for last year.  The Return on 
Average Equity (ROE) was 13.59%, down from 16.55% reported last year. 
 
The Board has approved an interim dividend of 45 cents per stock unit, payable on January 13, 2015, to 
stockholders on record as at December 18, 2014.  
 
Lissant Mitchell, CEO of Scotia Investments said, “The solid results recorded for 2014 were achieved 
against the background of our commitment to one of our core long term strategic objectives: to grow our 
unit trust, mutual funds and asset management business. As at October 31, 2014, total funds under 
management stood at $151 billion, of which $96 billion or 64% represents the off-balance portfolio, 
compared to 60% last year, and 50% five years ago. This is a noteworthy achievement, as the Scotia 
Premium Money Market Fund grew to $10 billion in three years. For 2014, our funds managed through 
the unit trusts and mutual funds increased by 17% year over year, due to both growth in volume and 
appreciation in value of the funds.  
 
Continuing into the new financial year, SIJL remains steadfast to working assiduously to identify 
innovative product solutions to fulfil the needs of our diverse client base. Our team is dedicated to 
delivering excellent client service and to drive value for our various stakeholders.” 
 
 

 
  

 



 

    
REVENUES 
 
Total Operating Income, comprising net interest revenue and other income was $4.17 billion, a 
reduction of $281 million relative to prior year. Total Operating Income for the quarter of $986 million 
was down $233 million over the corresponding quarter last year.    
 
Net Interest Income after impairment 
Net interest income after impairment losses for the year was $2.29 billion, down $519 million or 18% 
below last year. Net interest income for the quarter of $499 million was down $81 million or 14% below 
the last quarter.  
 
Non-Interest Income 
Non-interest income, which includes fee income, securities trading gains and net foreign exchange 
trading income, was $1.89 billion for the year, up $237 million or 14%; and $487 million for the quarter, 
down $61 million compared with the last quarter.    
 
OPERATING EXPENSES AND PRODUCTIVITY 
 
Our productivity ratio (operating expenses/total revenue) – an important measure of cost efficiency – 
was 38.85% at the end of the year, compared to 35.84% recorded for the prior year.  
 
Total operating expenses for the period were $1.62 billion, up $33 million or 2% compared to period 
last year; $364 million for the quarter, down $32 million or 8% over last quarter. The company 
continues to proactively manage operating expenses, which is one of our strategic imperatives.  
 
BALANCE SHEET 
 
Total assets of $72 billion which has reduced by $1.4 billion compared to last year. This is consistent 
with our strategic initiative to focus on the growth of our unit trusts and mutual fund portfolios. 
 
OFF BALANCE SHEET HIGHLIGHTS 
 
Assets under management including the company’s custody book were $138 billion as at the October 
31, 2014, an increase of $20 billion or 17%. 
   
CAPITAL 
 
The strength of our capital base is evident with total shareholders’ equity standing at $13.6 billion as at 
October 31, 2014, an increase of $1.15 billion or 9% compared to last year. We continue to exceed our 
regulatory capital requirement. At the end of the year, our capital adequacy ratio remained solid at 
40% above the 10% statutory requirement. Our strong capital position also enables us to take 
advantage of future growth opportunities. 
 



 

 
 
NON-FINANCIAL HIGHLIGHTS 
 
Investor Education and Client Loyalty 
 
The 4th quarter saw the Scotia Investments team focusing its thrust on investor education and client 
loyalty building initiatives. Our sponsorship of the Jamaica Stock Exchange Investor Education Week 
focused on the Investment industry and its contribution to the growth agenda of the island. SIJL also 
hosted an Economic Seminar featuring international guest speaker, Nick Chamie, Head of International 
Investments, Scotiabank Canada. We also partnered with Scotiabank Group in the celebration of its 
125th anniversary in August, and invited clients to attend various events throughout this period and 
meet executives both local and regional Scotiabank executives. 
 
Philanthropy  
 
The SIJL team, as a part of the Scotia Wealth Management Division, supported the staging of the 
TrenchTown Reading Centre Annual Spelling Bee Competition, which saw more than 80 children aged 
5-16 contending for the coveted first-place spot in their respective categories. The Trench Town 
Reading Centre is a complete nonprofit community library and education centre in the community of 
Trenchtown and Scotia Investments has supported it for the past six years. 
 
Scotia Investments wishes to thank all of our stakeholders for their continued support. To our clients, 
thank you for your continued loyalty and for allowing us to be your trusted financial advisor. To our 
shareholders, thank you for your commitment, trust and confidence. To our employees, our continued 
success is a result of your dedication, skill and great execution. Your consistent focus on customer 
satisfaction will ensure that we continue to deliver a superior customer experience. 
   

 



 

  



 





 





Scotia Investments Jamaica Limited 
Notes to the Consolidated Financial Statements 
October 31, 2014 
 

 

1. Identification 

Scotia Investments Jamaica Limited is a 77.01% subsidiary of Scotia Group Jamaica Limited, which is incorporated 
and domiciled in Jamaica.  The Bank of Nova Scotia, which is incorporated and domiciled in Canada, is the ultimate 
parent. 

 
2.  Basis of preparation 

These consolidated financial statements have been prepared in accordance with and comply with International 
Financial Reporting Standards, and they also comply with the provisions of the Companies Act.  New and revised 
standards that became effective this year did not have any material impact on the financial statements and the 
accounting policies are consistent with those applied in the audited financial statements for the year ended October 31, 
2013. These financial statements are presented in Jamaican dollars, which is the Group’s functional currency.  

 
Basis of consolidation 

The consolidated financial statements include the assets, liabilities and results of operation of the Company and its 
subsidiaries, and the Employee Share Ownership Plan (ESOP) which is classified as a special purpose entity.  The 
results of the ESOP are not material to the Group.  Intra-group transactions, balances and unrealized gains and losses 
are eliminated in preparing the consolidated financial statements. 
 
Comparative Information 

Where necessary, comparative figures have been reclassified to conform to changes in presentation in the current year. 
    

3. Financial assets 

The Group classifies its financial assets in the following categories: financial assets at fair value through profit and loss; 
loans and receivables; available-for-sale and held-to-maturity. Management determines the classification of its 
investments at initial recognition. 

 

 Financial Assets at Fair Value through Profit and Loss 
This category includes financial assets acquired principally for the purpose of selling in the short term or if so 
designated by management. 

 

 Loans and Receivables 
Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not 
quoted in an active market. They arise when the Group provides money or services directly to a debtor with no 
intention of trading the receivable. 

 

 Available-for-Sale 

Available for sale investments are those intended to be held for an indefinite period of time, and may be sold in 
response to needs for liquidity or changes in interest rates or equity prices. 

 

 Held-to-Maturity 

Held-to-maturity are non derivative financial assets with fixed or determinable payments and fixed maturities that 
the Group’s management has the positive intention and ability to hold to maturity. 
 

Financial instruments are measured initially at cost, including transaction costs. Subsequent to initial recognition, all 
available-for-sale instruments and financial assets at fair value through profit and loss are measured at fair value, 
except that any available-for-sale instrument that does not have a quoted market price in an active market and whose 
fair value cannot be reliably measured, is stated at cost, including transactions costs, less impairment losses.  Gains 
and losses arising from changes in the fair value of available-for-sale instruments are recognized directly in statement 
of comprehensive income, while gains and losses arising from changes in the fair value of trading securities are 
included in the statement of income in the period in which they arise. Interest calculated using the effective interest 
method is recognized in the statement of income. 

 

 
 



Scotia Investments Jamaica Limited 
Notes to the Consolidated Financial Statements 
October 31, 2014 

  
4. Pledged assets 

Assets pledged as collateral under repurchase agreements with clients and other financial institutions are 
government securities. 
 

i. All repurchase agreements mature within twelve (12) months and are conducted under terms that are 
usual and customary to standard securities borrowing and repurchase agreements.  

ii. The capital management fund and the government securities fund are managed on a non-recourse 
basis, on behalf of investors.  

  
  Asset    Related Liability   

  2014  2013 2014  2013 
 000’s      000’s  000’s 000’s 

Securities sold under repurchase  
   agreements:  

 Clients 32,319,158 39,459,542 28,567,997 35,194,054    
 Other financial institutions 14,092,366 10,186,210 13,454,861 9,671,074 
 
Capital management fund and government  
   securities fund 13,008,342 13,214,438 13,003,074 13,018,564 

                                                                                                               

  59,419,866 62,860,190 55,025,932 57,883,692 

 
5. Loan loss provision  

IFRS loan loss provision is established on the difference between the carrying amount and the recoverable amount of 
loans. The recoverable amount being the present value of expected future cash flow, discounted based on the 
interest rate at inception or the last re-price date of the loan.  Regulatory loan loss provisioning requirements that 
exceed these amounts are maintained within a loan loss reserve in the equity component of the balance sheet. 
 

6. Deferred taxation  

Deferred income tax is provided in full, using the liability method, on temporary differences arising between the tax 
bases of assets and liabilities and their carrying amounts.   

 
7. Property, plant and equipment 

Property, plant and equipment are stated at cost, less accumulated depreciation and any impairment loss.   
 

8. Cash and cash equivalents 

For the purpose of the cash flow statement, cash and cash equivalents include notes and coins on hand, unrestricted 
balances held with Bank of Jamaica, amounts due from other banks, and highly liquid financial assets with original 
maturities of less than three months, which are readily convertible to known amounts of cash, and are subject to 
insignificant risk of changes in their fair value. 
 

9.   Managed funds 

The Group provides custody, trustee, corporate administration, investment management and advisory services to 
third parties. This involves the group making allocation and purchase and sale decisions in relation to a wide range of 
financial instruments. Those assets that are held in a fiduciary capacity are not included in these financial statements.  

 
The subsidiary, Scotia Asset Management (Jamaica) Limited also manages funds on a non-recourse basis, on behalf 
of investors.  The Group has no legal or equitable right or interest in these funds and accordingly, they have been 
excluded from the financial statements. 

  
At 31 October 2014, the Group had financial assets under administration of $138,167,3686,000 (2013: 
$118,260,892,000). 

 



 

 


