JAMAICA PUBLIC SERVICE COMPANY LIMITED

STATEMENT OF FINANCIAL POSITION AS AT SEPTEMBER 30, 2014

{Unaudited results in USS thousand}

{Audited}
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JAMAICA PUBLIC SERVICE COMPANY LIMITED

STATEMENT OF COMPREHENSIVE INCOME FORTHE
PERIOD ENDED SEPTEMBER 30, 2014

{Unaudited results in US$ thousand}

Quarter ended, Nine months ended,

Sept-14 Sept-13* Sept-14 Sept-13*
Uss's00 Uss086 Uss'oa0 US3600

Operating revenuge 265929 279,656 798.874 818,
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JAMAICA PUBLIC SERVICE COMPANY LIMITED

STATEMENT OF CASH FLOWS (CONDENSED) FOR THE
PERIOD ENDED SEPTEMBER 30, 2014

{Unaudited results in US$ thousand}

Sept-14 Sept-13*

CASH FLOWS FROM OPERATING ACTIVITIES
Net profit for the period 12,517 {1,394

Adjustments for non-cash items:

Depreciation and amortisation 40,724 36,221
Unrealised foreign exchange gains {434 118
Interest capitalized { 358 { 1,251
Interest expense 33,358 28,758
Taxation expense 6,258 { 694
Employee benefits, net 1,192 { 438
Restricted cash { 4,176} 359
Others { 638 2,196
88,443 63,875
Increase/{decrease) in working capital:
Accounts receivable ( 1,782y 10,786
Inventories 2,900 { 1,537
Payables and provigions {12,350) 756
Taxation payabie - { 3,637)
j 125

Due to related companies
Qggtsvz}{:r 31}{}&{5 am‘; f&iiva“éi,‘ﬁ?a
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CASH FLOWS FROM INVESTING ACTIY ’iT?E%

Interest received 1,422 1,574
Purchase of property, plant & equipment (40,801) (41,156}
{287 505

Other asset

; asi Used by anve S0
CASHFLOWS FROM FINANCING ACTIVITIES
Short-term loans received/(repaid}, net - { 18,600}
Long-term loans received/{repaid), net 9,992 {32,064)
Interest paid { 37,046) {32,293
Preference shares issue - 24,556
overdraft 13,608

10,799

1,916

*Restaied o conform to current vear’s presentation.



JAMAICA PUBLIC SERVICE COMPANY LIMITED

STATEMENT OF CHANGES IN SHAREHOLDERS’ EQUITY
FOR THE PERIOD ENDED SEPTEMBER 30, 2014

{Unaudited results in US$ thousand}

Share Capital Retained*
Capital Reserve Earnings TOTAL
Balance as at December 31, 20172 261,786 19,501 40,089 321,776
Comprehensive income for the year - - { 1394 { 1.394)
Balance as at September 30, 2013 261,786 19,901 38,695 320382
Balance as af December 31, 2013 261,786 19,801 47.066 328,753
Comprehensive income for the year - - 12,517 12,517
Balance as at September 30, 2014 261,786 19.901 59,583 341,270

*Restated 1o conform to current vear’s presentation.
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Net gains for the period 12,517
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JAMAICA PUBLIC SERVICE COMPANY LIMITED

NOTES TO THE ABRIDGED FINANCIAL STATEMENTS
(UNAUDITED) SEPTEMBER 30, 2014

Corporate siructure and naty ire of business

Jamaica Public Service Company Limited (“the Company™) is incorporated and domiciled in
Jamaica as a limited liability company and is owned by MaruEnergy JPSCO 1 SRL and EWP
{Barbados) 1 S?L each holding 40% interest in the Company’s shares, with the Government of
Jamaica holding 19.9% and private individuals 0.1%. MaruEnergy JPSCO I SRL, is incorporated
in Barbados g%ﬂd is ultimately owned by Marubeni Corporation which is incorporated in Japan.
EWP (Barbados) 1 SRL is incorporated in Barbados and is ultimately owned by the Korea Electric
Power Corporation which is incorporated in South Korea.

The Government Gf Jamaica’s ownership in the Company is held collectively through the
Accountant General’s Department and the Development Bank of Jamaica Limited. In accordance

with a Shareholder’s Agreement the majority shareholders have the rzw% o c*is;}a;m xz z ’z,bérs of

the % oard of Directors while the GOJ has the right to appoint

significant decisions of the Board of Directors require a unanimous v
The principal activities of the Company are generating, transmittin g, distributing and supplyin g
séea:érés:%i:v n zﬁccag‘ézﬁég’:s w’%‘ii fi}:’: fe erms af %Eras All-Island Electric Licence, 2001 (the Licence),

is situated at 6 Knut Boulevard, Kingston 3, Jamaica,
d on the Jamaica Stock Exchange.

The registered office of the Compan
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Regulatory arrangements and tariff structure

The Licence authorises the company to supply electricity f@r public and private purposes
fstand mﬁ amaica, subject to rwdzﬁmn by the Office of Utilities Regulation (OUR) e
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JAMAICA PUBLIC SERVICE COMPANY LIMITED

NOTES TO THE ABRIDGED FINANCIAL STATEMENTS
(UNAUDITED) SEPTEMBER 30, 2014

3

Regulatory arrangements and tariff structure ( cont’d)

These rates are difié*mﬁiﬁffi in accordance with the tariff regime, which provides that the OUR

annually reviews the company's efficiency levels {system %O%s@% and heat ra?;s} and, where

appropriate, adjusts these in the i:mfﬂ ﬁffmzmiv fdaimv’ ?;a;

the company should recover i
its Fuel Rate.

el revenues. Under the rate schedule
é%ze prescribed efficiency aﬁ;umm;m@

f June 1, 2004, and thereafier, on ea Qh Sﬁaceeéi*’;g fifth anniversary, the company must submit
g 1o %Ezc OUR for further rate adjus ts to its Non-Fuel Base Rate. The rate filing, which
requires OUR approval, is based on a ?a year and includes defined “efficient” non-fuel operating

costs, depreciation expenses, taxes, and a fair return on investment.

Embedded in the QOUR approved 1a ’ff is an amount to be set aside monthly in case of a major
catastrophe affecting the company’s operations (transfer to self-insurance e sinking fund).

Statement of com Eiﬁ%{,t hasis of preparation and significant accounting policies

The unaudited interim financial statements are repared in accordance with International Financial
Reporting Standards (IFRS) and their miaz‘pmg ions adopted by the International Accounting
Standards Board (IASB), and comply with the provisions of the Companies Act.

The interim financial statements have been prepared using the same accounting policies and
1 statements for the year ended December
31, 2013. The preparation of interim financial statements requires management to make judgements,
estimates and assumptions that affect the application of accounting policies and the reported
amounts of assets and labilities, income and expense. Actual resulis may differ from these

gstimates.
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JAMAICA PUBLIC SERVICE COMPANY LIMITED

NOTES TO THE ABRIDGED FINANCIAL STATEMENTS
(UNAUDITED) SEPTEMBER 30, 2014

Cash and cash eguivalents

As at September 30, 2014, cash and cash equivalents include amounts restricted for use amounting
0 %g}ﬁmxnga{a% $25.8 million (Sept-13: $18.5 million}. This includes approximately $20.3 million
(Sept-13: $18.0 million) in relation to a self-insurance sinking fund administered under the direction
of the OUR (see note 2).

(Juarter ended, Nine months ended,
Sept-14 Sepi-13 Sept-14 Sept-13
Usg’ooo Usseoe LS8'660 US3'000
Foreign exchange gain/(loss) { 3371 (11,123 {17.206)
Other finance costs {11,796} {31,391 {32.358)
Preference divide {410 { 1,999 {41h
Finance income 782 1.658 2.545
(14,795) {42.8553 (47.430)

Foreign exchange ﬁé%?’i lossy, as shown above, are the result of fluctuations in exchange rates

= EY B 2 &

primarily on the settlement of J§ accounts receivables and borrowings that are denominated in
currencies other than the US Dollar. The relevant period end exchange rates (J$: USS) are shown

below:

December 31, 2012 December 31, 2013
March 31, 2013 March 31, 2014
June 30, 2013 June 30, 2014
September 30, 2013 September 30, 2014
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JAMAICA PUBLIC SERVICE COMPANY LIMITED

NOTES TO THE ABRIDGED FINANCIAL STATEMENTS
(UNAUDITED) SEPTEMBER 30, 2014

ON BEHALF OF THE BOARD
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Jin Won Kim

Chairman Tatsuya Ozono " Directo
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