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UNAUDITED FINANCIAL STATEMENTS 
FOR THE QUARTER ENDED JUNE 30, 2014 

 

PROVEN INVESTMENT LIMITED REPORTS UNAUDITED FINANCIAL QUARTER RESULTS 
 

FINANCIAL HIGHLIGHTS

 Consolidated Net Profit - US$2.25m  Annualized Return on Equity – 22.97% 

 Earnings per Share - US$0.0070  Consolidated Total Assets - US$336.73m 

 Proposed Dividend – US$0.0032 per share  Efficiency Ratio – 47.66%  

 

FINANCIAL PERFORMANCE 

The Board of Directors of PROVEN Investments Limited (“PIL”) is pleased to report its unaudited financial 

statements for the quarter ended June 30, 2014.  

 

Global equity markets finished the quarter on a positive note, with most markets trading higher through June 

and the US market reaching all-time highs. Global bond markets also posted solid returns in June, with 

government bond yields in most major markets moving lower over the month. These gains came despite 

increasing geopolitical tensions and economic uncertainty.   

 

The announcement of the European Central bank (ECB) policy measures fuelled a rally in equity markets 

around the globe and saw a continued decline in European yields. The Fed not only kept pace on the monthly 

reduction of its asset purchase program, but also revised down expectations of interest rate increases in the 

near-term. Adding to the positive policy backdrop was an environment of incredibly low market volatility. 

 

Consolidated Net Profit for the quarter ended June 30, 2014 amounted to US$2.25 million, an increase of 

117.60% when compared to the same period last year. This profit is however inclusive of extraordinary gains 

and losses arising from the acquisition of First Global Financial Services, subsequently renamed PWL 

Transitions Limited (PWLTL).   

 

The consolidated Net Profit for the quarter excluding the loss on extra ordinary activities and gain on purchase 

of subsidiary would have amounted to approximately US$1.18 million, an increase of 14.31% when compared 

to the same period last year and includes the results for the month of June 2014 for our newly acquired 

subsidiary PWLTL. Net Revenue for the quarter totalled US$3.06 million, an increase of 17.33% over quarter 

ended June 2013, as the performance in our three core strategic drivers of income all experienced growth 

over the period.  

 

Carry Trade 
Spread income was a major contributor to revenue during the period as the strategy performed well.  Net 

Interest Income increased by 16.09% to US$1.02 million for the quarter ended June 2014 from US$0.88 million 

for the same quarter last year. Dividend Income was lower at US$0.14 million from US$0.25 million for the 

same quarter in the prior year, following the repositioning of the portfolio over the past year. Both income 

lines combined resulted in an increase of 2.72% in our spread income strategy. 
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Portfolio Positioning 
Gains on Securities Trading amounted to US$1.36 million, increasing by 31.30% when compared to US$1.04 

million for the same period a year earlier.  Gains on our Foreign Exchange positions decreased by 27.11% to 

US$0.28 million for the three month period.  

 

We continue to monitor the investment arena and strategically adjust our positioning to take advantage of 

opportunities that fit our risk-reward criteria diversifying our portfolio across fixed income sectors and non-

bond sources of income with varied risk exposures to lower volatility, while enhancing our expected risk-

adjusted returns.  
 

Private Equity 

Private equity investments that fit our risk to reward objectives continue to be a strong area of focus as we 

explore vast opportunities throughout the region. Over the past few months, we have seen an uptick in deal 

flow including direct equity investments as well as Mezzanine debt investments. Our current private equity 

holdings continue to boost our bottom-line:   

 

 PROVEN Wealth Limited 

Proven Wealth Limited (PWL) performed well during the three month period contributing positively 

to the Net Profits of the Group.  Total Assets now stand at US$42.23 million compared to US$45.89 

million for the same period one year earlier and US$45.36 million at the end of the March 2014 

financial year.  PWL continues to execute on its strategy of building sound portfolios for its clients.  

Total Assets under Administration increased by 12.53% over the quarter, to US$171.07 million as at 

the end of June 2014. 

 

 PWL Transition Limited 

PIL signed an agreement to acquire 100% of the shareholdings in First Global Financial Services Limited 

(“FGFS”) from First Global Holdings Limited. The acquisition was completed on May 30, 2014, at which 

time FGFS changed its name to PWL Transition Limited (PWLTL) and continued business 

uninterruptedly as a wealth management firm.  

The acquisition resulted in a one-off gain on the purchase of subsidiary of $4.24 million and also one-

off extraordinary expenses and losses of $2.88 million. Total assets for PWLTL stood at US$183.87 

million as at June 30, 2014. For the month of June, PWLTL, excluding the extraordinary items, has 

already began to contribute positively to the performance of the Group. Over the coming quarters, 

the operations of PWLTL will eventually be merged with that of PWL. 

 Asset Management Company Limited 

Asset Management Company Limited (“AMCL”) during the year contributed well to the net revenue 

of the Group. The company, which offers, consumer, personal, student and micro-business loans, saw 

the loan portfolio hitting the US$2.72 million mark as at June 30, 2014.  

 

 PROVEN REIT Limited 

PROVEN REIT Limited, of which PIL is the majority owner, has commenced the development of an 

apartment complex in Kingston, Jamaica. The Kingsway development, which is expected to cost J$200 

million in addition to the US$1 million spent to acquire the land and pay the requisite fees, is 
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progressing ahead of schedule and is expected to be completed before the end of the 2014/15 

financial year. 

PROVEN REIT has also acquired an additional parcel of land in Kingston 8, Jamaica and is also in the 

preliminary stages of striking a deal to acquire an additional properties locally and is close to 

purchasing its first offshore investment — which is likely to be a commercial property in the Cayman 

Islands. 

 

 Knutsford Express Limited 

PIL has acquired a 10% stake in Knutsford Express Limited through reserved shares in the Initial Public 

Offer of the company. We believe that Knutsford Express provides an excellent opportunity for PIL to 

expand its private equity portfolio in a company that's profitable, professionally managed and has 

great prospects for growth in the near future.  

 

 

OPERATING EXPENSES 

Consolidated Operating Expenses increased by 41.41% to US$2.10 million from US$1.49 million in the prior 

year period as a result of the amalgamation of PWLTL in the Group’s results, as well as higher dividends on the 

Manager’s Preference shares declared during the quarter. Our Efficiency Ratio decreased to 47.66% compared 

to 57.11% for the same quarter last year. 

 

NET PROFIT 

Consolidated Net Profit totalled US$2.25 million or 0.70 cents per share versus US$1.03 million or 0.35 cents 

per share in the prior year’s quarter, representing a Return on Equity of 22.97% on an annualized basis.  As 

stated earlier, the consolidated Net Profit for the quarter excluding loss on extra ordinary activities and gain 

on purchase of subsidiary amounted to US$1.81 million, which results in a Return on Equity of 12.06% on an 

annualized basis. 

 

BALANCE SHEET 

Total Assets amounted to US$336.73 million as at June 2014, up from US$148.72 million as at March 31, 2014 

as a result of the acquisition and consolidation of the PWLTL. Total Liabilities increased by 151.66% to 

US$291.17 million as at June 30, 2014 from US$115.70 million as at March 31, 2014, as Securities sold under 

Repurchase Agreements were particularly higher at US$207.42 million compared to US$44.08 million as at 

March 31, 2014. Repurchase Agreements from PWLTL accounted for US$159.45 million of this quarter’s figure.   

  

SHAREHOLDER’S EQUITY 

Shareholder’s Equity increased from US$32.91 million as at March 31, 2014 to US$45.45 million as at June 30, 

2014, in line with a 17.87% increase in Retained Earnings to US$10 million and a 34.81% increase in Share 

Capital following the successful Rights Issue which closed in May 2014, raising an additional US$10.3 million 

in equity during the quarter.  

 

DIVIDEND PAYMENT 

The Board of Directors has approved a dividend payment of US$0.0032 per share to all ordinary shareholders 

on record as at August 27, 2014 to be paid on September 10, 2014.  This payment represents an annualized 

tax-free dividend yield of 7.12% on the average share price of 18 cents per share for the financial year to date. 
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PROVEN Investments Limited takes this opportunity to thank all of our stakeholders. To our clients, thank you 

for your continued support. To our Shareholders, thank you for your commitment and trust. Our continued 

success is as a result of the dedication of our Directors, Management and Staff and we thank them for their 

loyalty and commitment. 

 
 

      
__________________________   _____________________________ 

Director                Director 
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Quarter ended Quarter ended Year ended

June 2014 June  2013 March  2014

US$ US$ US$

INCOME

Interest Income 3,053,685         1,909,532             7,867,893          

Interest expense (2,030,830)        (1,028,466)           (4,648,844)         

Net Interest income 1,022,855         881,066               3,219,049          

Other income

Gains on securities trading 1,363,683         1,038,597             2,961,907          

Dividend Income 135,399            246,554               679,157             

Fees & Commissions 209,803            19,416                 206,095             

Foreign exchange translation gains/(losses) 282,976            388,229               1,185,277          

Other Income 41,258              30,797                 320,415             

2,033,119         1,723,593             5,352,851          

NET REVENUE 3,055,974         2,604,659             8,571,900          

OPERATING EXPENSES

Preference dividend 672,225            262,799               969,443             

Administrative and General Expenses 1,431,363         1,224,820             3,587,828          

2,103,588         1,487,619             4,557,271          

OPERATING PROFIT 952,386            1,117,040             4,014,629          

Gain/(Loss) onExtra Ordinary Activities (2,877,358)        -                       -                    

Gain/(Loss) on Purchase of Subsidary 4,235,420         -                       -                    

Profit before income tax 2,310,448         1,117,040             4,014,629          

Income tax (60,840)             (83,225)                (235,054)            

NET PROFIT AFTER TAX 2,249,608         1,033,815             3,779,575          

EARNINGS PER STOCK UNIT - US cents 0.70                  0.35                     1.28                  

Quarter ended Quarter ended Year ended

June 2014 June  2013 March  2014

US$ US$ US$

NET PROFIT 2,249,608          1,033,815             3,779,575           

OTHER COMPREHENSIVE INCOME

Items that are or may be reclassified to profit or loss:

   Unrealised Gain/(loss) on available-for-sale investments 999,760             (4,376,451)            (2,943,733)          

   Foreign exchange translation reserve (292,333)            (248,444)               (1,061,918)          

Total Comprehensive income 2,957,035          (3,591,080)            (226,076)             

UN-AUDITED STATEMENT OF INCOME

FOR THE QUARTER JUNE 30, 2014

UN-AUDITED STATEMENT OF COMPREHENSIVE INCOME

FOR THE QUARTER JUNE 30, 2014
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June June March

2014 2013 2014

US$ US$ US$

ASSETS

Cash and cash equivalents 9,408,604                        1,346,315              4,480,217               

Available-for-sale investments 282,614,634                     122,620,123          117,216,194           

Loans Receivable 19,078,200                       -                        17,696,625             

Other Receivables 16,184,091                       17,560,705            8,228,364               

Related Company -                                  -                        38,791                   

Property Development In Progress 543,406                           -                        

Investment Property 1,600,679                        677,572                 297,389                  

Intangible Assets 6,944,513                        3,900                    530,066                  

Property, plant and equipment 354,916                           288,376                 230,784                  

Total Assets 336,729,043                     142,496,991          148,718,430           

LIABILITIES

Client liabilities 207,416,144                     28,609,872            44,076,773             

Related company 2,700,849                        300,055                 353,355                  

Notes Payable 52,407,625                       62,502,744            48,850,247             

Preference shares 8,700,620                        9,665,129              8,911,359               

Other liabilities 19,940,732                       10,058,915            13,507,891             

Total Liabilities 291,165,970                     111,136,715          115,699,625           

SHARE HOLDERS' EQUITY

Share capital 39,980,403                       29,657,087            29,657,087             

Investment revaluation reserve (1,708,032)                       (4,140,510)             (2,707,792)              

Foreign exchange translation (2,818,037)                       (1,711,230)             (2,525,704)              

Retained earnings 10,000,526                       7,435,694              8,484,307               

Total Shareholder's Equity 45,454,860                       31,241,041            32,907,898             

Minority Interest 108,213                           119,235                 110,907                  

Total Shareholder's Equity and Liabilities 336,729,043                     142,496,991          148,718,430           

Approved for Issued by the Board of Directors and sign on its behalf by 

---------------------------------------------

Director Director

UN-AUDITED STATEMENT OF FINANCIAL POSITION

June 30, 2014
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Share 

capital

Minority 

Interest

Fair value 

reserves

Foreign exchange 

translation

Retained 

earnings Total

US$ US$ US$ US$ US$ US$

Balance at April 1, 2014 29,657,087 110,907      (2,707,792)    (2,525,704)         8,484,307      33,018,805 

Total Comprehensive Income (2,694)         999,760        (292,333)            2,252,303      2,957,036   

for the period

Issue of Shares 10,323,316 10,323,316 

Dividends to equity holders (736,084)        (736,084)    

Balance at June  30, 2014 39,980,403 108,213      (1,708,032)    (2,818,037)         10,000,526     45,563,073 

Share 

capital

Minority 

Interest

Fair value 

reserves

Foreign exchange 

translation

Retained 

earnings Total

US$ US$ US$ US$ US$ US$

Balance at April 1, 2013 29,657,087 118,661      235,941        (1,462,786)         7,346,298      35,895,201 

Total Comprehensive Income 574             (4,376,451)    (248,444)            1,033,241      (3,591,080)  

for the period

Dividends to equity holders (943,845)        (943,845)    

Balance at June 30, 2013 29,657,087 119,235      (4,140,510)    (1,711,230)         7,435,694      31,360,276 

UN-AUDITED   STATEMENT OF CHANGES IN FINANCIAL EQUITY

JUNE   30, 2014

UN-AUDITED   STATEMENT OF CHANGES IN FINANCIAL EQUITY

JUNE 30, 2013
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Period ended Period ended

June 2014 June 2013

US$ US$

CASH FLOWS FROM OPERATING ACTIVITIES:

Net profit 2,249,608      1,033,815      

Foreign Exchange Translation (292,333)        (248,444)        

Depreciation 27,247           19,695           

Income Tax Charge 60,840           83,225           

Operating cashflow before movements in working capital 2,045,362      888,291         

Changes in operating assets and liabilities

    Receivables (4,899,247)     (1,943,483)     

    Client Liabilities 163,339,371   (4,331,971)     

    Payables 3,315,521      8,798,515      

    Related company 2,386,285      (4,303)           

Net cash provided by operating activities 166,187,292   3,407,049      

CASH FLOWS FROM INVESTING ACTIVITIES:

  Loans (1,381,575)     -                

  Investments in subsidary (6,414,447)     -                

  Purchase of property ,plant and equipment (1,752,056)     (31,528)          

  Investments (164,644,697)  (3,288,322)     

  Cash used in investing activities (174,192,775)  (3,319,850)     

CASH FLOWS FROM FINANCING ACTIVITIES:

   Notes payable 3,557,378      (1,098,597)     

   Issue of Preference Shares (210,739)        (257,269)        

    Dividend Paid (736,084)        (943,846)        

   Issue of Ordinary Shares 10,323,316     -                

  Net cash provided by/ (used in) financing activities 12,933,871     (2,299,712)     

NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS 4,928,388      (2,212,513)     

Cash and cash equivalents at beginning of period 4,480,218      3,558,828      

CASH AND CASH EQUIVALENTS AT END OF PERIOD 9,408,604      1,346,315      

UN-AUDITED STATEMENT OF CASH FLOWS

FOR THE PERIOD ENDED JUNE 30 2014
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NOTES TO FINANCIAL STATEMENTS 
 

June 30, 2014 

1. Identification 

Proven Investments Limited (“the Company”) is incorporated in Saint Lucia under the International Business 

Companies Act and commenced operations on March 1, 2010. The Company is domiciled in Saint Lucia, with 

registered office is located at 20 Micoud Street, Castries, St. Lucia.  

 

The parent company, Proven Management Limited, is incorporated in Jamaica, having its registered office at 

26 Belmont Road, Kingston 5, Jamaica. 

 

The primary activities of the Company are the holding of tradable securities for investment purpose and 

holding other investments 

 

These Interim Financial Reports do not include a full set of explanatory notes which are included in the most 

recent audited financial statements. 

 

"Group" refers to the Company and its subsidiaries, as follows: 

Subsidiaries Country of 

incorporation 

Nature of Business Percentage 

ownership 

Proven Wealth Limited 

 

Jamaica 

 

Funds management, investment 

advisory services, money market 

and equity trading. 

100 

PWL Transition Limited (formerly First 

Global Financial Services Limited) 

 

Jamaica 

 

Investment advisory services, 

Pension Fund management and 

administration, money market 

and equity trading. 

100 

Proven REIT Limited and its wholly 

owned subsidiary  

St. Lucia Real estate  investment 85 

Proven Kingsway Limited St. Lucia Real estate investment 100 

 

Asset Management Company Limited Jamaica Hire purchase financing 100 

 

2. Statement of compliance and basis of preparation 

Interim financial reporting 

The condensed consolidated interim financial statements for the three months ended June 30, 2014 have 

been prepared in accordance with IAS 34, ’Interim financial reporting‘. The condensed consolidated interim 

financial statements should be read in conjunction with the annual financial statements for the year ended 

March 31, 2014 which have been prepared in accordance with International Financial Reporting Standards 

(IFRS). 

 

There have been no changes in accounting policies since the most recent audited accounts as at March 31, 

2014. 
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Certain new, revised and amended standards and interpretations came into effect during the current financial 

year. The Group has adopted the following new standards and amendments to standards, including any 

consequential amendments to other standards, applicable to its operations. The nature and effects of the 

changes are as follows: 

• Amendment to IAS 1, Presentation of Financial Statements, entitled “IAS 1, Presentation of Financial 

Statements: Presentation of Items of Other Comprehensive Income”, which led to the following changes in the 

financial statements: 

• Items of other comprehensive income (OCI) that may be reclassified to profit or loss in the future are 

presented separately from those that would never be reclassified to profit or loss. 

Basis of measurement: 

The financial statements are prepared on the historical cost basis, except for the inclusion at fair value of 

available–for–sale securities and financial assets at fair value through profit or loss. 

 

Functional and presentation currency: 

The financial statements are presented in United States dollars (US$), which is the functional currency of the 

Company, unless otherwise indicated. The financial statements of the subsidiaries, which has the Jamaica 

dollar as its functional currency, are translated into US$. All financial information has been rounded to the 

nearest thousand. 

 

Accounting estimates and judgements: 

The preparation of the financial statements in conformity with IFRS requires management to make estimates 

and assumptions that affect the reported amounts of, and disclosures relating to, assets, liabilities, contingent 

assets and contingent liabilities at the reporting date and the income and expenses for the period then ended. 

Actual amounts could differ from those estimates. The estimates and underlying assumptions are reviewed 

on an ongoing basis. Revisions to accounting estimates are recognised in the period in which the estimate is 

revised if the revision affects only that period or in the period of the revision and future periods if the revision 

affects both current and future periods. 

 

Significant accounting policies  

 

3. Basis of consolidation: 

The consolidated financial statements combine the financial position, results of operations and cash flows of 

the Company and its subsidiaries (note 1), subject to the eliminations described at note 3(b). 

 

3(a).Subsidiaries: 

Subsidiaries are all entities controlled by the Group. Control exists when the Group has the power, directly or 

indirectly, to govern the financial and operating policies of an entity so as to obtain benefits from its activities. 

In assessing control, potential voting rights that presently are exercisable, or exercisable after conversion of 

convertible instruments, are taken into account. The financial statements of subsidiaries are included in the 

consolidated financial statements from the date that control commences until the date that control ceases. 
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3(b).Transactions eliminated on consolidation: 

Intra-Group balances and any unrealised gains and losses and income and expenses arising from intra-group 

transactions are eliminated in preparing the consolidated financial statements. Unrealised losses are 

eliminated in the same way as unrealised gains, but only to the extent that there is no evidence of impairment 

of the Group’s interest. 

 

4. Investments: 

Available-for-sale financial assets: 

The Group’s investments in equity securities and certain debt securities are classified as available-for-sale and 

are carried at fair value except for unquoted equity securities whose fair value cannot be reliably measured, 

which are carried at cost. Changes therein, other than impairment losses, and foreign exchange gains and 

losses on available-for-sale monetary items, are recognised directly in other comprehensive income. When an 

investment is derecognised, the cumulative gain or loss in equity is transferred to profit or loss. 

 

Investments at fair value through profit or loss: 

The Group carries some investment securities at fair value through profit or loss if they are held for trading or 

designated as such upon initial recognition. Financial instruments are designated at fair value through profit 

or loss if the Group manages such investments and makes purchase and sale decisions based on their fair 

value. Upon initial recognition, attributable transaction costs are recognised in profit or loss when incurred. 

Financial instruments at fair value through profit or loss are measured at fair value and changes therein are 

recognised in profit or loss. 

 

Loans and receivables: 

Loans and receivables are non-derivative financial assets with fixed or determinable payments, that are not 

quoted in an active market, and that the Group does not intend to sell immediately or in the near term. Loans 

and receivables are measured at amortized cost using the effective interest method, except when the Group 

chooses to designate the loans and receivables at fair value through profit or loss. 

 

5. Resale agreements 

The company purchases government and corporate securities and agrees to resell them at a specified date at 

a specified price. On making payment the company takes delivery of the securities from the vendor although 

title is not transferred unless the company does not resell the securities on the specified date or other 

conditions are not honoured. Resale agreements result in credit exposure, in that the counterparty to the 

transaction may be unable to fulfil its contractual obligations. 

 

6. Interest income: 

Interest income is recognised in profit or loss for all interest-earning instruments on the accrual basis using 

the effective interest method. The effective interest rate is the rate that exactly discounts the estimated future 

cash receipts over the expected life of the financial asset to its carrying amount. The effective interest rate is 

established on initial recognition of the financial asset and is not revised subsequently. Interest income 

includes coupons earned on fixed income investments, accretion of discount on treasury bills and other 

discounted instruments, and amortisation of premium on instruments bought at a premium. 
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7. Interest expense: 

Interest expense is recognised in profit or loss on the accrual basis using the effective interest method. The 

effective interest rate is the rate that exactly discounts the estimated future cash payments through the 

expected life of the financial liability to its carrying amount. The effective interest rate is established on initial 

recognition of the financial liability and not revised subsequently. Interest expense includes coupons paid on 

fixed rate liabilities and accretion of discount or amortization of premium on instruments issued at other than 

par. 

 

8. Share capital: 

The Group classifies capital instruments as financial liabilities or equity instruments in accordance with the 

substance of the contractual terms of the instrument. In the case of its preference share capital, it is classified 

as: 

 (i) equity if it is non-redeemable, or redeemable only at the Group’s option, and any dividends are 

discretionary; in such a case, dividends thereon are recognised as distributions within equity; 

 (ii) liability if it is redeemable on a specific date or at the option of the stockholders, or if dividends are not 

discretionary; in such a case dividends thereon are recognised as interest in profit or loss. 

 

The Group’s preference shares bear contractual entitlements to dividends that are cumulative, and not at the 

discretion of the directors. Accordingly, they are presented as a financial liability. 

 

Incremental costs directly attributable to the issue of an equity instrument are deducted from the initial 

measurement of the equity instruments.  
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9. Gain on the Purchase of Subsidiary 

On May 30, 2014, Proven Investments Limited acquired the entire issued share capital of First Global Financial 

Services Limited, now PWL Transition Limited, with the Group’s main objective being to invest its capital for 

the ultimate benefit of the shareholders. 

 

The valuations of the acquired tangible and intangible assets have not yet been finalised. IFRS 3 allows the 

acquirer reasonable time to obtain information necessary to identify and measure identifiable assets acquired 

and liabilities assumed. Management has utilized these provisions and expects that this assessment will be 

concluded by the end of the financial year. The following summarises the consideration transferred and the 

recognised amounts of assets acquired and liabilities assumed at the acquisition date. 

 

Consideration transferred: 

 US$'000 

Cash 18,181,630 

 

Identifiable assets acquired and liabilities assumed 

 US$'000 

Cash and cash equivalents 1,377,868  

Available-for-sale investments 180,407,269  

Other Receivables 4,775,519  

Investment Property 1,156,575  

Intangible Assets 6,425,517  

Property, plant and equipment 121,684  

Client liabilities (162,106,191) 

Notes Payable (5,885,573) 

Other liabilities (3,855,618) 

 22,417,050  

Gain on Purchase of Subsidiary 

Gain on purchase of subsidiary was recognised as a result of the acquisition as follows: 

 US$'000 

Total consideration transferred  18,181,630 

Less value of identifiable assets (22,417,050) 

Gain on purchase of subsidiary (  4,235,420) 


