CARRERAS LIMITED

On behalf of the Board of Directors, I am pleased to report the unaudited
financial results for the FIRST QUARTER ended June 30, 2014,

Performance Highlights are:
3 months to 3 menths to %
6/30/2014 6/30/2013 Change
SM sM

Gross Operating Revenue 2,589.8 2,154.8 20%
Total Operatmg Revenue 2,605.9 22123 18%
Interest and Other Investment Income 51.1 373 3%
Net Income 588.9 485.4 21%
EPS 121.3 100.0 21%

Carreras Limited achieved total operating income of $2,605.9 million for the first
quarter ended June 30, 2014, representing an increase of 18% compared to the same
period in the prior year. The Company also delivered net income of $588.9 million,

an increase of 21% compared to the same period last year.

We anticipate that volumes will be challenged for the rest of the year as the tobacco
regulations have impacted the consumption of our products.

Interest and other investment income increased by 37% to $51.1 million for the
quarter as the Company benefited from higher interest rates in the market when
compared to the same period in 2013.

The economic circumstances continue to be challenging, however, we have managed
to keep the increase in operating cost to 6%.

Shareholders, I am also pleased to report that the Board of Directors has approved an
interim dividend payment of $1.20 per stock unit to be paid out of accumulated profits
on September 4, 2014,

On behalf of the Board

Richard Lewis
Chairman
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CARRERAS LIMITED

CARRERAS LIMITED & SUBSIDIARIES
Group Statement of Comprehensive Income

Period Ended June 30, 2014
[ Geoup Ststement of Comprehensive income |
UNAUBDITED AUDITED
3 months 12 months
Jun-14 Jun-13 Mar-14
S'000 $'000 $'000
Gross operating revenue 2,589,794 2,154,798 10,342,006
Cost of operating revenue (1,332,624) (1,077,942), ~ (5,268,780)
Gross eperating profit 1,257,170 1,076,856 5,073,226
Employee benefit income - - 22,600
Interest and other investment income 51,129 37,255 174,719
Other operating income:
Exchange gains/(Loss) 16,360 38,905 88,953
Other income 16,133 57,523 1,908,680
Distribution and marketing expenses (184,718) (207,057) (866,431)
Administrative expenses (371,637) (320,139) (1,217,276)|
Profit before income tax 784,437 683,343 5,184,471
Income tax (195,547)| (197,933) (1,181,296)
Profit for the period 588,890 485,410 4,003,175
Other comprehensive income
Remeasurement loss on obligation - - (208,900)
Remeasurement loss on plan assets - - (56,000)
Change in effect of asset ceiling - - 242300
Income tax on other comprehensive income 59,477 (368) (24,854)
Other comprehensive income, net of tax 59,477 (368 (47,454)
Total comprehensive income for the year 648,367 485,042 3,955,721
Attributable to:
Minority interests 2 21 3,183
Stockholders in parent 588,868 485,389 3,999,992
588,890 485,410 4,003,175
Total comprehensive income attributed to:
Minority mteresls 22 21 3,183
Stockholders in parent 648,345 485,021 3,952,538
! ! . 648,367 485,042 3,955,721
Earnings per ordinary stock unit of 25¢ each 121.31¢ 99.99¢ 824.00¢/




CARRERAS LIMITED & SUBSIDIARIES

UNAUDITED GROUP FINANCIAL STATEMENTS

As at June 30, 2014
Group Statement of Financial Position
Unaudited Audited
30-Jun-14 31-Mar-14
$000 $000
Current Assets
Cash and cash equivalents 3,317,380 3,222,035
Accounts receivable 2,011,330 1,649,374
Income tax recoverable 869,755 1,305,714
Inventories 449,719 295,565
6,648,184 6,472,688
Current Liabilities
Accounts payable 1,924,191 1,186,373
Income tax payable 821,927 1,063,217
2,746,118 2,249,590
Net Current Assets 3,902,066 4,223,098
Non-current assets:
Retirement benefit asset 349,300 349,300
Property, plant and equipment 188,605 204,632
4,439,971 4,777,030
Equity:
Share capital 121,360 121,360
Reserves:
Unappropriated profits 3,789,771 4,050,807
Other 22,322 22,322
3,812,093 4,073,129
Total attributable to stockholders of parent 3,933,453 4,194,489
Minority interests 3,257 6,734
Total equity 3,936,710 4,201,223
Non-current liabilities:
Deferred taxation liability 309,161 381,707
Retirement benefit obligation 194,100 194,100
4,439,971 4,777,030
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CARRERAS LIMITED & SUBSIDIARIES
UNAUDITED GROUP FINANCIAL STATEMENTS

For 3 Months ended June 30, 2014

Cash flows from operating activities:
Net profit for the period

Items not affecting cash

Changes in working capital
Cash provided by operating activities
Cash (used)/provided by investing activities
Cash used by financing activities
Increase/(Decrease) in cash and cash equivalents
Effect of exchange rate changes on cash and cash equivalents
Cash and cash equivalents, at beginning of period

Cash and cash equivalents, at end of period

Group Statement of Cash Flows
3 months 12 months
30-Jun-14 30-jun-13 31-Mar-14
$'000 $'000 £'000
588,890 485,411 4,003,175
147,360 168,892 1,005,378
736,250 654,303 5,008,553
142,862 (422,021) (2,462,233)
879,112 232,282 2,546,320
55,687 124,279 1,646,201
{853,019) (1,087,386) (3,418,898)
81,780 (730,825) 773,623
13,565 38,905 88,953
3,222,035 2,359,459 2,359,459
3,317,380 1,667,539 3,222,035




CARRERAS LIMITED AND SUBSIDIARIES

Notes to the Financial Statements
June 30, 2014

1

General

Carreras Limited (“the company™) is incorporated and domiciled in Jamaica and is a 50.4% subsidiary of Rothmans
Holdings (Caricom) Limited, which is incorporated in St. Lucia. The ultimate parent company is British American
Tobacco ple, incorporated in the United Kingdom. The principal activities of the company are the marketing and
distribution of cigarettes.

The principal place of business is Twickenham Park, St. Catherine, Jamaica.
(a) Basis of Preparation

The financial statements are presented on the historical cost basis. Unless otherwise stated, the financial statements are
presented in thousands of Jamaican dollars ($°000), which is the functional currency of the company and the group.

(b) Accounting estimates and judgments:

The preparation of the financial statements in conformity with IFRS and the Act requires management to make judgments,
estimates and assumptions that affect the application of policies and the reported amounts of, and disclosures related to,
assets, liabilities, contingent assets and contingent liabilities at the balance sheet date and the income and expenses for the
period then ended. The estimates and associated assumptions are based on historical experience and/or various other factors
that are believed to be reasonable under the circumstances, the results of which form the basis of making the judgments
about carrying values of assets and liabilities that are not readily apparent from other sources. Actual amounts could differ
from these estimates. The unaudited financial results for the nine month period have been prepared in accordance with
International Accounting Standard 34 - Interim Financial Reporting.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised, if the revision affects only that period, or in the period of the
revision and future periods if the revision affects both current and future periods.
In particular, the significant areas of estimation uncertainty and critical judgments in applying accounting policies that have
the most significant effect on amounts recognised in the financial statements, or which have a risk of material adjustments in
the next year are as follows:
(i) Key source of estimation uncertainty
Employee benefits:
The amounts recognised in the balance sheet and income statement for pension and other post-employment benefits are
determined actuanially using several assumptions. The primary assumptions used in determining the amounts recognized
insofar as the defined benefit section of the fund include expected long-term return on plan assets, the discount rate used
to determine the present value of estimated future cash flows required to settle the pension and other post-employment
obligations and the expected rate of increase in medical costs for post-employment medical benefits.
Any changes in these assumptions will impact the amounts recorded in the financial statements for these obligations.

It is reasonably possible that outcomes within the next financial year that are different from these assumptions could
require a material adjustment to the carrying amount reflected in the financial statements.

(ii) There are no critical accounting judgments in applying the group’s and the company’s accounting policies.
Significant Accounting Policies

The same accounting policies and methods of computation are followed in the interim financial statements as compared
with the most recent annual audited financial statements.

Income Tax

Income tax for the year comprises current and deferred tax based upon taxable profits. Capital gains, which are not
subject to taxation, are excluded.



Earnings per Stock Unit

The calculation of earnings per stock unit is based on the net profit for the period attributable to stockholders and the
485,440,000 issued and fully paid ordinary stock units.

Deferred Tax

A provision has been made in these financial statements for deferred transfer tax on undistributed reserves of
subsidiaries in liquidation.

Tax Assessment

In 2004, the company’s subsdiary, Cigarette Company of Jamaica Limited (in voluntary liquidation) (“CCJ”) received
assessments for income tax claimed by the Commissioner of Taxpayer Audit and Assessment, subsequently renamed Tax
Administration Jamaica (TAJ), for the years 1997 to 2002 amounting to $5.68 billion. CCJ appealed the assessment. Whilst
the appeal was in progress, CCJ paid an amount of $1.73 billion to TAJ.

On March 13, 2012, after a series of judgements and appeals in lower courts, the Judicial Committee of the Privy Council
handed down its decision dismissing the appeal of the TAJ with costs to CCJ. These costs have been taxed and recovered.

On December 30, 2013, the company reached an agreement with the TAJ and the Ministry of Finance & Planning, to
recover the $1.73 billion plus interest of $1.78 billion on the outstanding sum. To date, TAJ refunded to CCJ by issuing
offsets against the estimated tax liability of Carreras Limited in the aggregate amount of $2.23 billion. The company expects
to recover a further $1.28 billion over the next twelve months.




