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SCOTIA INVESTMENTS REPORTS SIX MONTHS RESULTS  
 
 
SECOND QUARTER 2014 HIGHLIGHTS (YEAR TO DATE) 

 

 Net income available to common shareholders of $836 million 

 Earnings per share of $1.98 

 Return on Average Equity of 13.16% 

 Productivity ratio of 41.97% 

 First quarter dividend of 45 cents per share 
 
 
Scotia Investments Jamaica Limited (SIJL) today reported its unaudited financial results for the six 
months ended April 30, 2014. Net income for the period was $836 million, down $23 million or 3% from 
the same period last year. Net income for the quarter was $415 million, down $5 million or 1% below the 
$420 million earned in the previous quarter.   
 
Earnings per share (EPS) for the period was $1.98 compared to $2.03 for the same period last year.  
Return on Average Equity (ROE) was 13.16%, down from 14.75% last year. 
 
The Board has approved an interim dividend of 45 cents per stock unit, payable on July 11, 2014, to 
stockholders on record as at June 20, 2014.  
 
Lissant Mitchell, CEO of Scotia Investments commented, “Notwithstanding the economic challenges, 
Scotia Investments delivered a solid performance for the six month period to date. The increase in asset 
tax as imposed by the Government earlier this month impacted our year to date results, and will also 
have a bearing on our results going forward. Our ongoing strategy to grow our Fund Management 
business has yielded success, and it is worth mentioning that our Scotia Premium Money Market Fund 
(SPMMF) has attained $7.7 Billion in just over two years. We reinforced our leadership in the Collective 
Investment Scheme market and now command 45% market share of the industry. As we look ahead to 
the remainder of the financial year, we will continue our focus on executing our long term strategy of 
offering the best suite of products and portfolio management solutions to our customers; and will 
continue to provide added value to our shareholders and staff.”  
 
 

 
  

 



 

    

 
 
REVENUES 
 
Total Operating Income, comprising net interest revenue and other income of $2.06 billion for the 
period, was flat year over year. Total operating income for the quarter was $1.07 billion, up $81 million 
or 8% recorded last quarter.   
 
 
Net Interest Income  
Net interest income after impairment losses for the period was $1.2 billion, down $175 million or 13% 
below the same period last year. Net income for the quarter was $577 million, $60 million or 9% below 
the last quarter.  
 
Non-Interest Income 
Non-interest income, which includes fee income, securities trading gains and net foreign exchange 
trading income, was $846 million for the six month period, up $176 million or 26% over the same 
period last year; and $494 million for the quarter, up $141 million or 40% compared with the last 
quarter; due primarily to gains on financial assets.   
 
OPERATING EXPENSES AND PRODUCTIVITY 
 
Our productivity ratio (operating expenses/total revenue) – an important measure of cost efficiency – 
was 41.97% at the end of the period, compared to 40.12% recorded for the prior year.  
 
Total operating expenses for the six month period were $866 million, up $21 million or 2% compared 
with the same period last year; $442 million for the quarter, up $18 million or 4% over last quarter. The 
variance was mainly reflected in other operating expenses associated with the recently increased 
asset tax. The company continues to proactively manage operating expenses, which is one of our 
strategic imperatives.  
 
BALANCE SHEET 
 
Total assets of $74 billion remained flat year over year; consistent with our strategic initiative to focus 
on growth of our off-balance sheet portfolios. 
 
OFF BALANCE SHEET HIGHLIGHTS 
 
Assets under management including the company’s custody book were $129 billion as at the end of 
the period, up $20 billion or 19% above last year and $6 billion or 5% over last quarter. The growth 
was driven by the improved net asset values on managed funds.    
 

 



 

 
 

CAPITAL 
 
The strength of our capital base is evident with total shareholders’ equity standing at $12.9 billion as at 
April 30, 2014, an increase of $1 billion or 9% compared to the same period last year, and up $350 
million compared with last quarter. We continue to exceed our regulatory capital requirement. At the 
end of the period, our capital adequacy ratio remained solid at 48.36% significantly above the 10% 
statutory requirement. Our strong capital position also enables us to take advantage of future growth 
opportunities. 
 
 
NON-FINANCIAL HIGHLIGHTS 
 
During the quarter, SIJL continued to build it partnerships with professional groups and organizations 
by participating as sponsors of the Caribbean Neurosciences Symposium and the CARAIFA 28th 
Annual Sales Conference.  
 
In addition, SIJL partnered with Scotiabank on a number of sponsorships and promotions to generate 
leads and increase new funds for Scotia Investments. Some of the activities included the Jamaica 
Medical Doctors Association Risk Seminar, the Wedding Spectacular Event, Expo Jamaica and MAJ 
Risk Management Seminar.  
   
Scotia Investments wishes to thank all of our stakeholders for their continued support. To our clients, 
thank you for your continued loyalty and for allowing us to be your trusted financial advisor. To our 
shareholders, thank you for your commitment, trust and confidence. To our employees, our continued 
success is a result of your dedication, skill and great execution. Your consistent focus on customer 
satisfaction will ensure that we continue to deliver a superior customer experience. 

 



 

  



 





 

 



 



Scotia Investments Jamaica Limited 
Notes to the Consolidated Financial Statements 
April 30, 2014 
 

 

1. Identification 

Scotia Investments Jamaica Limited is a 77.01% subsidiary of Scotia Group Jamaica Limited, which is incorporated 
and domiciled in Jamaica.  The Bank of Nova Scotia, which is incorporated and domiciled in Canada, is the ultimate 
parent. 

 
2.  Basis of preparation 

These consolidated financial statements have been prepared in accordance with and comply with International 
Financial Reporting Standards, and they also comply with the provisions of the Companies Act.  New and revised 
standards that became effective this year did not have any material impact on the financial statements and the 
accounting policies are consistent with those applied in the audited financial statements for the year ended October 31, 
2013. These financial statements are presented in Jamaican dollars, which is the Group’s functional currency.  

 
Basis of consolidation 

The consolidated financial statements include the assets, liabilities and results of operation of the Company and its 
subsidiaries, and the Employee Share Ownership Plan (ESOP) which is classified as a special purpose entity.  The 
results of the ESOP are not material to the Group.  Intra-group transactions, balances and unrealized gains and losses 
are eliminated in preparing the consolidated financial statements. 
 
Comparative Information 

Where necessary, comparative figures have been reclassified to conform to changes in presentation in the current year. 
    

3. Financial assets 

The Group classifies its financial assets in the following categories: financial assets at fair value through profit and loss; 
loans and receivables; available-for-sale and held-to-maturity. Management determines the classification of its 
investments at initial recognition. 

 

 Financial Assets at Fair Value through Profit and Loss 
This category includes financial assets acquired principally for the purpose of selling in the short term or if so 
designated by management. 

 

 Loans and Receivables 
Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not 
quoted in an active market. They arise when the Group provides money or services directly to a debtor with no 
intention of trading the receivable. 

 

 Available-for-Sale 

Available for sale investments are those intended to be held for an indefinite period of time, and may be sold in 
response to needs for liquidity or changes in interest rates or equity prices. 

 

 Held-to-Maturity 

Held-to-maturity are non derivative financial assets with fixed or determinable payments and fixed maturities that 
the Group’s management has the positive intention and ability to hold to maturity. 
 

Financial instruments are measured initially at cost, including transaction costs. Subsequent to initial recognition, all 
available-for-sale instruments and financial assets at fair value through profit and loss are measured at fair value, 
except that any available-for-sale instrument that does not have a quoted market price in an active market and whose 
fair value cannot be reliably measured, is stated at cost, including transactions costs, less impairment losses.  Gains 
and losses arising from changes in the fair value of available-for-sale instruments are recognized directly in statement 
of comprehensive income, while gains and losses arising from changes in the fair value of trading securities are 
included in the statement of income in the period in which they arise. Interest calculated using the effective interest 
method is recognized in the statement of income. 

 

 
 



Scotia Investments Jamaica Limited 
Notes to the Consolidated Financial Statements 
April 30, 2014 

  
4. Pledged assets 

Assets pledged as collateral under repurchase agreements with clients and other financial institutions are 
government securities. 
 

i. All repurchase agreements mature within twelve (12) months and are conducted under terms that are 
usual and customary to standard securities borrowing and repurchase agreements.  

ii. The capital management fund and the government securities fund are managed on a non-recourse 
basis, on behalf of investors.  

  
  Asset    Related Liability   

  2014  2013 2014  2013 
 000’s      000’s  000’s 000’s 

Securities sold under repurchase  
   agreements:  

 Clients 37,229,611 42,390,076 33,100,737 35,508,051    
 Other financial institutions 12,012,190 8,361,685 11,440,653 8,030,825 
 
Capital management fund and government  
   securities fund 12,869,473 15,173,562 12,864,810 15,098,804 

                                                                                                               

  62,111,274 65,925,323 57,406,200 58,637,680 
 

 
5. Loan loss provision  

IFRS loan loss provision is established on the difference between the carrying amount and the recoverable amount of 
loans. The recoverable amount being the present value of expected future cash flow, discounted based on the 
interest rate at inception or the last re-price date of the loan.  Regulatory loan loss provisioning requirements that 
exceed these amounts are maintained within a loan loss reserve in the equity component of the balance sheet. 
 

6. Deferred taxation  

Deferred income tax is provided in full, using the liability method, on temporary differences arising between the tax 
bases of assets and liabilities and their carrying amounts.   

 
7. Property, plant and equipment 

Property, plant and equipment are stated at cost, less accumulated depreciation and any impairment loss.   
 

8. Cash and cash equivalents 

For the purpose of the cash flow statement, cash and cash equivalents include notes and coins on hand, unrestricted 
balances held with Bank of Jamaica, amounts due from other banks, and highly liquid financial assets with original 
maturities of less than three months, which are readily convertible to known amounts of cash, and are subject to 
insignificant risk of changes in their fair value. 
 

9.   Managed funds 

The Group provides custody, trustee, corporate administration, investment management and advisory services to 
third parties. This involves the group making allocation and purchase and sale decisions in relation to a wide range of 
financial instruments. Those assets that are held in a fiduciary capacity are not included in these financial statements.  

 
The subsidiary, Scotia Asset Management (Jamaica) Limited also manages funds on a non-recourse basis, on behalf 
of investors.  The Group has no legal or equitable right or interest in these funds and accordingly, they have been 
excluded from the financial statements. 

  
At 30 April  2014, the Group had financial assets under administration of $129,352,066,000 (2013: 
$108,986,707,000). 

 




