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MANAGEMENT COMMENTARY 
 
We are pleased to present the Interim Financial Report for the 6 months ended 31

st
 March 2014.  

 

The six month period ending March 31, 2014 showed an increase in sales of 2.4% while profits 

decreased by 14% to $33.2 million.    

 

The three month period ending March 31, 2014 showed sales of $205.8 million, an increase of 8.5%. 

This yielded a profit of $12.4 million, a decline of 46% over the comparative prior period.  While local 

sales remained flat, export sales increased by 52% over the comparative quarter last year.   

 

Profits were mainly affected by a 32% increase in the cost of distribution due to one-off incidents 

which are expected to be resolved in the future.   

 

Increasing costs of material inputs due to the devaluation of the J$ could not be fully recovered from 

our customers.  Our strategies to identify more export markets and contract manufacturing remain 

viable and results are promising.   

 

While material input costs increased, the company is developing a leaner manufacturing environment 

to reduce other costs. This has been realized through a decrease of 2% in the cost of direct labour. 

Labour represents our largest expense after raw material.  Utilities increased by 40% year over year 

with electricity contributing the most significant dollar value increase.  There are plans to reduce 

energy costs through the implementation of recommendations of an energy audit. 

 

In October 2013, the company purchased the property at 22 Retirement Crescent.  We have now 

signed the agreement to purchase the adjacent property.  This purchase should be completed in 

August, 2014. On completion of this purchase, the three properties will be combined and will result in 

greater efficiencies and capacity in the upcoming years.   

 

 
Michelle Chong 

CEO 
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HONEY BUN (1982) LIMITED 
Statement of comprehensive income for Six Months ended 31 March, 2014 
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HONEY BUN (1982) LIMITED 
Statement of financial position  for Six Months ended 31 March 2014 
 

 
 

Approved for issue by the Board of Directors on 8
th

 May, 2014 and signed on its behalf by: 
               

                     
   

Herbert Chong Director        Charles Heholt    Director 
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HONEY BUN (1982) LIMITED 
Statement of changes in shareholders’ equity  for Six Months ended 31 March 2014 
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HONEY BUN (1982) LIMITED 
Statement of cash flows for Six Months ended 31 March 2014 
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HONEY BUN (1982) LIMITED 
Notes to the interim financial information for Six Months ended 31 March 2014 
 

1.    GENERAL INFORMATION 

 

Honey Bun Limited (the “Company”) is a limited liability company incorporated under the laws 

of Jamaica. Its principal activities comprise the manufacture and distribution of baked products 

to the local and export markets. The Company operates within Jamaica from its registered 

office located at 26 Retirement Crescent, Kingston 5. 

 

The Company’s shares were listed on the Junior Market of the Jamaica Stock Exchange 

(JSE) on 3 June 2011. 

 

 
2.    BASIS OF PREPARATION 

 

This condensed consolidated interim financial information for the six months ended 31 March, 

2014 has been prepared in accordance with IAS 34, Interim financial reporting.  

 

The condensed interim financial information should be read in conjunction with the annual 

audited financial statements for the year ended 30 September 2013, which have been 

prepared in accordance with IFRSs and comply with the provisions of the Jamaican 

Companies Act. 

 
3.   ACCOUNTING POLICIES 

 

The principal accounting policies applied in the preparation of these un-audited financial 

statements are consistent with those used in the audited financial statements for the year 

ended 30 September 2013. 
 

4.    USE OF ESTIMATES AND JUDGMENTS 

 

The preparation of interim financial statements requires management to make judgements, 

estimates and assumptions that affect the application of accounting policies and the 

reported amounts of assets and liabilities, income and expense. Actual results may differ 

from these estimates. 

 

In preparing these condensed interim financial statements, the significant judgements made 

by management in applying the Company’s accounting policies and the key sources of 

estimation uncertainty were the same as those that applied to the financial statements for 

the year ended 30 September 2013. 

 

(i)  Property, plant and equipment: 
   

Items of property, plant and equipment are stated at cost less accumulated     

depreciation 
 

(ii)  Depreciation: 
 

Depreciation is recognized on profit or loss on the straight line basis, over the   

estimated useful lives of property, plant and equipment. 
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HONEY BUN (1982) LIMITED 
Notes to the interim financial information for Six Months ended 31 March 2014 
 

4.    USE OF ESTIMATES AND JUDGMENTS (CONTINUED) 

 

(iii) Borrowings: 

 

Borrowings are recognized initially as the proceeds received net of transaction costs 

incurred. Borrowings are subsequently stated at amortized cost using the effective interest 

method with any difference between proceeds net of transactions costs and the redemption 

value recognized in income along with regular interest charges over the period of the 

borrowings. 

    
5.    SEASONALITY OF OPERATIONS 

 

Due to the seasonal nature of the Company’s revenue streams, operating profits are usually 

expected to be higher in the first half of the year. The Christmas and Easter holidays fall 

within the nine months of the financial year when sale of the Company’s products reflect 

uneven revenue. 

 
6.    EXCEPTIONAL ITEMS  

 

Items that are material either because of their size or their nature that are non-recurring are 

highlighted separately in the income statement. The separate reporting of exceptional items 

helps provide a better picture of the Company’s underlying performance. 

 
7.   EARNINGS PER STOCK UNIT 

 

The Earnings per Stock Unit (EPS) is computed by dividing the profit for the period by the 

number of shares in issue for the period of 94,253,390.  

 

 
8.  SHARE CAPITAL 

 

             2014  2013 

Authorized: $  $ 

97,500,000 shares (2012 – 97,500,000 shares)    

Issued and fully paid:    

94,253,390 shares 46,514,770  46,514,770 



HONEY BUN (1982) LIMITED   
Notes to the interim financial information for Six Months ended 31 March 2014 
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9.  INFORMATION REGARDING SHAREHOLDERS 
 

                         
 

                                                                                             No. of Units 

TEN LARGEST SHAREHOLDERS  

at 31 March 2014 

 

Herbert Chong                                                                                    37,500,000 

Michelle Chong                                                                                    37,500,000 

Mayberry Managed Clients’ Account                                                 3,499,527 

Daniel V. Chong & Dustin Chong                                                       2,060,600 

Krystal T. Chong & Dylan Chong                                                       1,970,600 

Mayberry West Indies Limited                                                           1,931,067 

Bamboo Group Holding Limited                                                        1,184,855 

Apex Pharmacy                                                                                    711,449 

VMWM – Client 1                                                                                       443,318 

Paul H. Moses & Joan Moses                                                              400,000 

  

SHAREHOLDINGS OF DIRECTORS 

at 31 March 2014 
 

Herbert Chong                                                                                       37,500,000 

Michelle Chong                                                                                    37,500,000 

Paul Moses                                                                                          400,000 

Sushil Jain                                                                                           443,318 

Charles Heholt                                                                                   252,000 

  

SHAREHOLDINGS OF SENIOR OFFICERS 

at 31 March 2014 

 

Daniel Chong                                                                                     2,060,600 
 

 

 


