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Consolidated Financial Statements
Second Quarter Results to June 30, 2013 Expressed in Trinidad and Tobago Dollars

Guardian Holdings Limited

Chairman’s Report
Dear Fellow Shareholders
Insurance Activities
The performance of your company for the half year ended 
June 30 has been more than satisfactory. The attached 
financial statements reveal exceptional growth in premium 
income.  Gross Premiums Written, or our top-line, grew a 
strong 15% to $2.78 billion. Excluding our fronting business, 
Gross Premiums Written grew by 19% driven both by our 
Life, Health and Pensions (“LHP”) segment, which was up 
by 17%, and our Caribbean Property and Casualty (“CPC”) 
segment, which saw top-line growth of 28%. 

Net income from insurance underwriting activities grew 18% 
to $250 million this year as compared to $212 million in 2012. 

Our recent acquisitions of Globe Insurance and RSA Antilles 
contributed $146 million to our Gross Premiums Written 
and together with our third recently acquired company, 
Thoma, bolstered our net after tax profits by $15 million. I am 
pleased to report that we have made excellent progress in 
the integration of our new businesses, especially with Globe 
in Jamaica, and as the results attest to, they are already 
positively contributing to our results.

Operating expenses increased 17% to $426 million, however, 
this was largely impacted by our new acquisitions and one-
time related charges. Without these acquisition related 
expenses, operating expenses would have increased by 5%.  

Investment Activities
Net income from our investing activities over 2013’s first six 
month period amounted to $382 million. This was a decrease 
of 14% from the $444 million earned during the first six 
months of 2012. Towards the end of the quarter bond prices, 
particularly in the U.S., retreated in response to indications 
made by U.S. Federal Reserve (“the Fed”) Chairman Ben 

Bernanke, who suggested that the Fed may begin tapering 
off its Quantitative Easing (“QE”) programme while holding 
interest rates steady for the foreseeable future. Our bond 
holdings (primarily U.S.) lost $78 million in value as a result 
of this event, while last year’s comparable period had a $19 
million fair value gain. In other words, we had a $97 million 
swing in our investment results due to unfavourable bond 
price movements. The NDX and the aforementioned mark-to-
market movements in our overseas bond portfolio together 
contributed to a negative movement of $109 million against 
our overall net after tax profits. Without these two events, we 
would have well exceeded last year’s performance. We have 
now implemented the mitigation strategy as mentioned in 
my first quarter’s report to deal with the NDX and we expect 
to see the positive effects of this in our Jamaican results as 
the year progresses.

In order to help remove volatility from our reported earnings, 
starting in 2009 we began to designate new bond purchases 
as “held to maturity”, which does not require fair values to 
be accounted for in our statement of income. As a result of 
this strategy, 64% of our $8.7 billion bond portfolio is now 
designated as “held to maturity.” We are quite satisfied with 
the overall quality and duration of our bond portfolio and 
continually review our overall investment mix so as to ensure 
good returns for our policyholders and shareholders. 

Net Profit for the Period and Interim Dividend
Net income from all activities during the six month period 
dropped 4% from $656 million to $632 million, and after 
deducting expenses, tax and profits attributable to participating 
policyholders, our net profit after tax totalled $106 million, or 
$0.46 earnings per share compared to $196 million or $0.84 

per share in 2012. This significant reduction in earnings is as 
a result of this quarter’s (non-cash) “fair value loss” of $78 
million on our bond portfolio of and the first quarter’s NDX 
loss of $31 million.

In summary, our core insurance activities continue to perform 
extremely well. We are seeing strong top-line growth in both 
of our major insurance segments and bottom-line profitability 
continues trending very favourably. It is regrettable, but 
beyond our control, that investment returns fell short of 
expectations. However our core business is in excellent shape 
and growing stronger, organically and by acquisition. I am 
optimistic of a fine second half performance.

Given the results of the half year the Board of Directors has 
maintained an interim dividend of $0.15 per common share. 

Rebranding
In closing, I would like to mention an event subsequent to the 
reporting period. You would have experienced our new brand 
and corporate image that we began rolling out in July. This 
new brand seeks to build on the brand equity of the Guardian 
name while linking the various companies of the Group under 
one umbrella brand in order to leverage our financial size and 
strength. Our new image conveys our value proposition of 
delivering a financial peace of mind to our customers so that 
they can “live easy”.

Arthur Lok Jack
Chairman GHL
July 31, 2013

Consolidated Statement of Income Unaudited Unaudited Unaudited Unaudited Audited
 6-Months 6-Months 3-Months 3-Months 12-Months
 Jun 2013 Jun 2012 Jun 2013 Jun 2012 Dec 2012
 TT$’000  TT$’000   TT$’000   TT$’000  TT$’000
Gross premiums written  2,777,181   2,415,751   1,058,632   1,041,769   4,365,126 

Net premiums written  1,819,933   1,590,626   757,072   656,596   3,140,292 

Net income from insurance underwriting activities  249,591   211,987   118,514   125,893   528,993 
Realised loss on NDX  (30,980)  -     647   -     -   
Net fair value (losses)/gains on financial instruments  (47,681)  14,401   (44,029)  5,845   44,994 
Net income from other investing activities     460,992   429,696   225,316   196,585   877,307

  631,922   656,084   300,448   328,323   1,451,294 
Fair value adjustment on Pointe Simon investment                -     -     -     -     (149,752)

Net income from all activities  631,922   656,084   300,448   328,323   1,301,542 
Operating expenses  (426,230)  (363,530)  (213,197)  (187,389)  (789,016)
Finance charges      (63,487)  (59,026)  (32,231)  (32,520)  (119,460)

Operating profit  142,205   233,528   55,020   108,414   393,066 
Share of profit of associated companies           9,068   8,463   4,488   5,370   21,268 

Profit before taxation  151,273   241,991   59,508   113,784   414,334 
Taxation      (38,017)  (42,105)  (19,092)  (16,539)  (113,518)

Profit after taxation  113,256   199,886   40,416   97,245   300,816 
Amount attributable to participating policyholders        (4,738)  (3,015)  (2,066)  1,851   (10,004)

Profit from continuing operations  108,518   196,871   38,350   99,096   290,812 
Net (loss)/gain on discontinued operations        (2,450)  (859)  (1,927)  51   (17,942)

Profit for the period  106,068   196,012   36,423   99,147   272,870 
Loss/(profit) attributable to non-controlling interest            280   (372)  148   (482)  79,662 

Profit attributable to equity holders of the parent     106,348   195,640   36,571   98,665   352,532
  
Earnings per share 
-  Basic - for profit attributable to ordinary equity holders of the parent  $0.46   $0.84   $1.52  
-  Diluted - for profit attributable to ordinary equity holders of the parent  $0.42   $0.81   $1.42 

Earnings per share for continuing operations 
-  Basic - for profit attributable to ordinary equity holders of the parent   $0.47   $0.85   $1.60 
-  Diluted - for profit attributable to ordinary equity holders of the parent  $0.43   $0.81   $1.49 



2

Consolidated Financial Statements
Second Quarter Results to June 30, 2013 Expressed in Trinidad and Tobago Dollars
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Consolidated Statement of Comprehensive Income 

This statement may contain certain forward looking statements, including but 
not limited to, statements as to future operating results and plans that involve 
risks and uncertainties. We use words such as “expects”, “anticipates”, “be-
lieves”, or “estimates”, the negative of these terms and similar expressions to 
identify forward-looking statements. Such forward-looking statements involve 
known and unknown risks, uncertainties and other factors which may cause 
the actual results, performance or achievements of the Company to differ ma-
terially from any future results, performance or achievements expressed or 
implied by those projected in the forward-looking statements for any reason.

 Unaudited Unaudited Unaudited Unaudited Audited
 6-Months 6-Months 3-Months 3-Months 12-Months
 Jun 2013 Jun 2012 Jun 2013 Jun 2012 Dec 2012
 TT$’000  TT$’000   TT$’000   TT$’000  TT$’000

Profit for the period     106,068   196,012   36,423   99,147   272,870 

Other comprehensive income/(loss) 
Exchange differences on translating foreign operations  (96,678)  (82,638)  (2,109)  (72,973)  (78,161)
Gains on property revaluation  94   -     94   -     4,501 
Actuarial losses on post employment benefits  (1,742)  -     (869)  -     (98,995)
Other reserve movements  727   161   596   124   (4,519)
Income tax relating to components of 
  other comprehensive income                -     (5)  -     6   1,915 

Other comprehensive loss for the period, 
  net of tax     (97,599)  (82,482)  (2,288)  (72,843)  (175,259)

 
Total comprehensive income for the period, 
  net of tax  8,469   113,530   34,135   26,304   97,611 
Comprehensive loss attributable to 
  non-controlling interests           818   357   2,830   986   79,792 

Comprehensive income attributable to 
  equity holders of the parent        9,287   113,887   36,965   27,290   177,403

Guardian Holdings Limited        1 Guardian Drive       Westmoorings        Trinidad & Tobago       www.myguardiangroup.com

  Unaudited  Audited
 Jun 2013 Dec 2012
  TT$’000  TT$’000
ASSETS 
Property, plant and equipment  482,458   489,886 
Investment properties  1,051,622   1,056,466 
Intangible assets  397,857   367,001 
Investment in associated companies  210,062   206,235 
Financial assets  11,801,784   12,067,365 
Financial assets of mutual fund unit holders  1,128,629   1,175,694 
Loans and receivables   1,858,073   1,568,015 
Properties for development and sale  450,909   448,728 
Pension plan assets  77,710   80,918 
Value of inforce life insurance business  882,403   879,080 
Deferred tax assets  15,046   18,218 
Reinsurance assets  1,040,335   711,236 
Segregated fund assets of 
  life insurance policyholders  430,652   466,424 
Deferred acquisition costs  103,764   79,354 
Taxation recoverable  147,878   118,820 
Cash and cash equivalents   2,339,981   1,901,435 
Cash and cash equivalents of 
  mutual fund unit holders  155,050   124,326 
Assets held for sale       490,985        694,516 

Total assets  23,065,198   22,453,717 
  
EQUITY AND LIABILITIES  
Share capital  2,039,424   2,036,381 
Reserves  (441,936)  (344,604)
Retained earnings    1,568,501      1,547,684 

Equity attributable to owners 
  of the parent   3,165,989   3,239,461 
Non-controlling interests in subsidiaries        (43,229)         (41,204)

Total equity    3,122,760      3,198,257 
  
Liabilities  
Insurance contracts  13,289,005   12,525,872 
Financial liabilities  1,811,479   1,762,481 
Investment contract liabilities  1,571,027   1,609,081 
Third party interests in mutual funds  1,030,672   1,051,040 
Pension plan liabilities  109,232   110,749 
Segregated fund liabilities of 
  life insurance policyholders  430,652   466,424 
Post retirement medical benefit obligations  114,054   98,869 
Deferred tax liabilities  175,067   193,752 
Provision for taxation  77,493   63,061 
Other liabilities  851,999   688,320 
Liabilities related to assets held for sale         481,758        685,811 

Total liabilities  19,942,438   19,255,460

Total equity and liabilities  23,065,198  22,453,717

These financial statements have been approved for issue by the Board of 
Directors on 31 July, 2013 and signed on its behalf:

 Director Director

Consolidated Statement of 
Financial Position 

 Unaudited  Unaudited  Audited
 Jun 2013 Jun 2012 Dec 2012
 TT$’000  TT$’000  TT$’000

Balance at beginning of the period  3,198,257   3,194,271   3,194,271 
Total comprehensive income  8,469   113,530   97,611 
Movement in unallocated shares  -     15,012   15,006 
Share option scheme - value of services provided   3,043   9,848   13,037 
Dividends      (87,009)  (86,310)  (121,668)

Balance at the end of period  3,122,760   3,246,351   3,198,257

 Unaudited  Unaudited  Audited
 Jun 2013 Jun 2012 Dec 2012
 TT$’000  TT$’000  TT$’000

Profit before taxation from continuing operations  151,273   241,991   414,334 
Loss before taxation from discontinued operations        (2,450)  (859)  (17,942)

  148,823   241,132   396,392 
Adjustment for specific items included on the accruals basis:   
- Interest expense  63,487   59,026   119,460 
- Investment income  (415,239)  (419,783)  (838,542)
Interest and dividends received  407,820   363,180   805,994 
Adjustments for non-cash items     263,625   (79,762)  81,256 

Operating profit before changes in operating assets/liabilities  468,516   163,793   564,560 
Net increase in insurance liabilities  659,842   724,608   712,637 
Net proceeds from sales/(purchases) of financial assets  20,216   (84,560)  (492,334)
Net purchases of/additions to investment properties  (26,179)  (45,292)  (83,112)
Net movement in other operating assets and liabilities    (414,180)  (501,097)  (194,676)

Cash provided by operating activities  708,215   257,452   507,075 
Interest paid  (79,430)  (62,593)  (141,559)
Net taxation paid      (56,879)  (53,693)  (86,054)

Net cash provided by operating activities  571,906   141,166   279,462 
Net cash used in investing activities  (85,990)  (12,169)  (353,457)
Net cash (used in)/provided by financing activities      (42,685)  187,966   185,725 

Net increase in cash and cash equivalents      443,231   316,963   111,730

Consolidated Statement of Cash Flows

Forward Looking Statements

Consolidated Statement of Changes in Equity 

(cont’d.)
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 Life, health Property 
 and pension and casualty Asset Other Consolidation 
 business business management companies adjustments Group
 TT$’000 TT$’000 TT$’000 TT$’000 TT$’000 TT$’000
Six months ended 30 June 2013
Gross premiums written  1,489,570   1,287,611   -     -     -     2,777,181

Net premiums written  1,378,471   441,462   -     -     -     1,819,933

Underwriting revenue  1,375,891   494,654   -     -     -     1,870,545 
Underwriting expenses  (1,333,715)  (287,239)  -     -     -     (1,620,954)
Realised loss on NDX  (25,867)  (5,113)  -     -     -     (30,980)
Net fair value (losses)/gains on financial instruments  (45,244)  10,576   (17,122)  4,879   (770)  (47,681)
Net income/(loss) from other investing activities     368,253   70,458   50,827   355,071   (383,617)  460,992 
Net income/(loss) from all activities  339,318   283,336   33,705   359,950   (384,387)  631,922 
Operating Expenses  (236,124)  (157,181)  (18,643)  (131,147)  116,865   (426,230)
Finance charges        (1,546)  (13,791)  (62)  (76,651)  28,563   (63,487)

Operating profit/(loss)     101,648   112,364   15,000   152,152   (238,959)  142,205

Six months ended 30 June 2012 
Gross premiums written  1,277,625   1,138,126   -     -     -     2,415,751 

Net premiums written  1,221,570   369,056   -     -     -     1,590,626 

Underwriting revenue  1,262,507   394,319   -     -     -     1,656,826 
Underwriting expenses  (1,227,987)  (216,852)  -     -     -     (1,444,839)
Net fair value (losses)/gains on financial instruments  28,560   984   (8,429)  (6,715)  1   14,401 
Net income/(loss) from other investing activities     346,362   51,725   49,021   164,889   (182,301)  429,696 
Net income/(loss) from all activities  409,442   230,176   40,592   158,174   (182,300)  656,084 
Operating expenses  (220,826)  (101,005)  (15,282)  (106,231)  79,814   (363,530)
Finance charges        (2,208)  (8,969)  (739)  (74,384)  27,274   (59,026)

Operating profit/(loss)     186,408   120,202   24,571   (22,441)  (75,212)  233,528
 
Total assets 
30 June 2013  16,316,139   4,318,637   1,509,453   1,420,508   (499,539)  23,065,198 
31 December 2012  15,930,958   4,102,444   1,548,038   1,335,488   (463,211)  22,453,717

Segment Information Note 1:  Basis of 
Preparation

The summary consolidated 
financial statements are prepared 
in accordance with criteria 
developed by management. 
Under management’s established 
criteria, management discloses the 
summary consolidated statement 
of financial position, summary 
consolidated statement of income, 
summary consolidated statement 
of comprehensive income, summary 
consolidated statement of changes 
in equity and summary consolidated 
statement of cash flows. 

These summary consolidated 
financial statements have been 
prepared in accordance with the 
accounting policies set out in 
“Note 2” of the 31 December 
2012 audited financial statements 
consistently applied from period 
to period. Any new Accounting 
Standards or interpretations which 
became effective in this financial 
year have had no material impact 
on the Group. The areas of critical 
accounting estimate and judgement 
as disclosed in “Note 3” of the 31 
December 2012 audited financial 
statements, have also remained 
unchanged.

(cont’d.)


