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SCOTIA INVESTMENTS REPORTS THIRD QUARTER RESULTS  
 
THIRD QUARTER 2012 HIGHLIGHTS (YEAR TO DATE) 

• Net income of $1.511 billion 
• Earnings per share of $3.57 
• Return on average equity of 18.69% 
• Productivity ratio of 31.80% 
• Third quarter dividend of 43.0 cents per share 

 
Scotia Investments Jamaica Limited (SIJL) today reported its unaudited financial results for the nine 
months ended July 31, 2012. Net income for the period was $1.511 billion representing a 7% increase 
over the $1.408 billion earned for the same period last year. Net income for the third quarter was 
relatively flat at $476 million when compared to the corresponding quarter last year. 
 
Earnings per share (EPS) for the nine months was $3.57 compared to $3.33 for the same period last 
year. The Return on Average Equity (ROE) was 18.69%, down from 20.03% last year. 
 
The Board has approved an interim dividend of 43.0 cents per stock unit, payable on October 10, 2012, 
to stockholders on record as at September 19, 2012. 
 
In commenting on the results, Lissant Mitchell, CEO stated, “The nine months results have provided us 
with yet another solid performance. Non-interest income continues to contribute significantly to earnings, 
in line with our objective of growing our off-balance sheet business.  
 
The Scotia Premium Money Market Fund, which was launched nine months ago, continues to show 
strong growth with the fund’s value surpassing the $1 billion mark. We continue to satisfy the needs of 
our customers by improving our product offering through new product innovation and by providing a 
superior customer service experience.”  
 
REVENUES 
 
Total Operating Income, comprising net interest revenue and other income was $3.094 billion for the 
nine months, an increase of $132 million or 4% when compared to same period last year.  For the third 
quarter, Total Operating Income was $1.021 billion, or 2% above the $1.004 billion recorded last year. 
 
 
   
 
 
 
 



 

Net Interest Income  
 
Net interest income after impairment losses for the nine months amounted to $2.114 billion, a 1% 
decrease compared to $2.138 billion reported for the same period last year, while the third quarter results 
of $719 million was up 8% versus that of last year. Year-to-date interest earnings continue to be impacted 
by lower market yields on the securities portfolio.  
 
Non-Interest Income 
 
Non-Interest Income, which includes fee income, securities trading gains and net foreign exchange 
trading income, was $980 million for the period, up $156 million or 19% compared to the same period last 
year as a result of an increase in asset management and other fee income. However, the third quarter 
was down $32 million when compared to the third quarter last year, due primarily to lower securities 
trading gains. 
 
OPERATING EXPENSES AND PRODUCTIVITY 
 
Our productivity ratio (operating expense/total revenue) – an important measure of cost efficiency – was 
31.8% for the period compared to 32.2% recorded for the same period last year.  
 
Operating expenses amounted to $984 million for the period, a 3% increase of $30 million over the same 
period last year. The change over the comparative quarter last year was an increase of 1%. In an effort to 
keep cost contained, the company continues to identify and implement various cost management 
initiatives.  
 
BALANCE SHEET 
 
Total assets of $72.1 billion as at July 31, 2012 remained relatively flat in comparison to $71.6 billion for 
corresponding period in the prior year.    
 
OFF BALANCE SHEET HIGHLIGHTS 
 
Assets under management including the company’s custody book were $101.1 billion as at end of the 
third quarter, up $9.7 billion or 11% above the results of same period last year. The growth continues to 
be driven by the improved net asset values on managed funds.    
 
CAPITAL 
 
The strength of our capital base is evident with total shareholders’ equity standing at $11.2 billion as at 
July 31, 2012. This represents an increase of $1.3 billion or 13% over the amount reported last year.   
 
At the end of the nine months, our capital adequacy ratio remained solid at 37.92% significantly above the 
10% statutory requirement. 
 
 
 
 
 
 



NON-FINANCIAL HIGHLIGHTS 
 
SIJL partnered with PricewaterhouseCoopers during the quarter to host a Corporate Seminar on Public 
Private Partnerships. The seminar was an opportunity to promote our Capital Market Unit’s expertise and 
capacity in the structuring of innovative solutions for Public and Private Partnerships.  
 
SIJL also partnered with the Manchester Chamber of Commerce in sponsoring the annual “Wine and 
Cheese” charity event, aimed at raising well needed funds for the New Hope Children’s Home.    
 
Scotia Investments wishes to thank all of our stakeholders for their continued support. To our clients, thank 
you for your continued loyalty and allowing us to be your most trusted financial advisor. To our shareholders, 
thank you for the commitment, trust and confidence. To our employees, our continued success is as a result 
of great execution by our dedicated and skilled team. Your consistent focus on customer satisfaction will 
ensure that we continue to deliver superior customer service. 
 
 
 



 



 

 





 



 



Scotia Investments Jamaica Limited 
Notes to the Consolidated Financial Statements 
July 31, 2012 
 
 
1. Identification 

Scotia Investments Jamaica Limited is a 77.01% subsidiary of Scotia Group Jamaica Limited, which is 
incorporated and domiciled in Jamaica.  The Bank of Nova Scotia, which is incorporated and domiciled in 
Canada, is the ultimate parent. 

 
2.  Basis of preparation 

These consolidated financial statements have been prepared in accordance with and comply with International 
Financial Reporting Standards, and they also comply with the provisions of the Companies Act.  New and 
revised standards that became effective this year did not have any material impact on the financial statements 
and the accounting policies are consistent with those applied in the audited financial statements for the year 
ended October 31, 2011. These financial statements are presented in Jamaican dollars, which is the Group’s 
functional currency. 

 
Basis of consolidation 
The consolidated financial statements include the assets, liabilities and results of operation of the Company and 
its subsidiaries, and the Employee Share Ownership Plan (ESOP) which is classified as a special purpose entity.  
The results of the ESOP are not material to the Group.  Intra-group transactions, balances and unrealized gains 
and losses are eliminated in preparing the consolidated financial statements. 
 
Comparative Information 
Where necessary, comparative figures have been reclassified to conform to changes in presentation in the 
current year. 

    
3. Financial assets 

The Group classifies its financial assets in the following categories: financial assets at fair value through profit 
and loss; loans and receivables; available-for-sale and held-to-maturity.  Management determines the 
classification of its investments at initial recognition. 

 
• Financial Assets at Fair Value through Profit and Loss 

This category includes financial assets acquired principally for the purpose of selling in the short term or if 
so designated by management. 

 
• Loans and Receivables 

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are 
not quoted in an active market. They arise when the Group provides money or services directly to a 
debtor with no intention of trading the receivable. 

 
• Available-for-Sale 

Available for sale investments are those intended to be held for an indefinite period of time, and may be 
sold in response to needs for liquidity or changes in interest rates or equity prices. 

 
• Held-to-Maturity 

Held-to-maturity are non derivative financial assets with fixed or determinable payments and fixed 
maturities that the Group’s management has the positive intention and ability to hold to maturity. 

 
 



Scotia Investments Jamaica Limited 
Notes to the Consolidated Financial Statements 
July 31, 2012 

 
Financial instruments are measured initially at cost, including transaction costs. Subsequent to initial 
recognition, all available-for-sale instruments and financial assets at fair value through profit and loss are 
measured at fair value, except that any available-for-sale instrument that does not have a quoted market price 
in an active market and whose fair value cannot be reliably measured, is stated at cost, including transactions 
costs, less impairment losses.  Gains and losses arising from changes in the fair value of available-for-sale 
instruments are recognized directly in statement of comprehensive income, while gains and losses arising from 
changes in the fair value of trading securities are included in the statement of income in the period in which 
they arise. Interest calculated using the effective interest method is recognized in the statement of income. 

  
4.   Pledged assets 

Assets pledged as collateral under repurchase agreements with clients and other financial institutions are 
government securities. 
 

i. All repurchase agreements mature within twelve (12) months and are conducted under terms that 
are usual and customary to standard securities borrowing and repurchase agreements.  

ii. The capital management fund and the government securities fund are managed on a non-
recourse basis, on behalf of investors.  

  
  Asset    Related Liability   

  2012  2011 2012  2011 
 000’s      000’s  000’s 000’s 

 
Securities sold under repurchase  
   agreements:  

 Clients 43,170,864 45,351,777 37,709,851 39,046,194 
 Other financial institutions 6,517,302 6,478,975 6,101,486 6,205,216 
 
Capital management fund and government  
   securities fund 16,830,099 14,385,676 14,589,198 14,348,102 

                                                                                                              

  66,518,265 66,216,428 58,400,535 59,599,512 
 

 
5. Loan loss provision  

IFRS loan loss provision is established on the difference between the carrying amount and the recoverable 
amount of loans. The recoverable amount being the present value of expected future cash flow, discounted 
based on the interest rate at inception or the last re-price date of the loan.  Regulatory loan loss provisioning 
requirements that exceed these amounts are maintained within a loan loss reserve in the equity component of 
the balance sheet. 
 

6. Taxation 
In May 2012, the Government of Jamaica introduced several new tax measures in its 2012/13 Budget 
presentations. One of the major tax measures is the revision to the Asset Tax Regime, which will have 
significant implications for regulated institutions in the 2012 financial year. We are awaiting the final legislation 
and will make the necessary provisions in the financial statements in the next quarter. 

 
7. Property, plant and equipment 

Property, plant and equipment are stated at cost, less accumulated depreciation and any impairment loss.   
 



 

Scotia Investments Jamaica Limited 
Notes to the Consolidated Financial Statements 
July 31, 2012 
 
 
8. Cash and cash equivalents 

For the purpose of the cash flow statement, cash and cash equivalents include notes and coins on hand, 
unrestricted balances held with Bank of Jamaica, amounts due from other banks, and highly liquid financial assets 
with original maturities of less than three months, which are readily convertible to known amounts of cash, and are 
subject to insignificant risk of changes in their fair value. 

 
9.   Managed funds 

Scotia Asset Management (Jamaica) Limited, a wholly owned subsidiary, manages funds, on a non-recourse 
basis, on behalf of investors. The Group has no legal or equitable right or interest in these funds and, accordingly, 
they have been excluded from the financial statements. As at July 31, 2012, these funds aggregated 
$26,986,342,000 (July 31, 2011: $24,012,101,000). 

 

The Group also manages pension and trust funds with a total asset value of $50,871,156,000 as at July 31, 2012 
(July 31, 2011: $48,000,337,000). 


