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HARDWARE & LUMBER LIMITED 
UNAUDITED FINANCIAL RESULTS  
June 30, 2012 
 

Total revenues for the 6 months ended June 30, 2012 were $3,114 million representing a 3.1% increase over the 

$3,021 million in the comparative period of the prior year.  

 

Gross profit was $794 million or 2.9% more than the $772 million recorded in the same period last year. The stronger 

revenue accompanied by similar margins resulted in profit after tax of $2.3 million compared to a loss of $1.4 million in 

2011. 

 

The agricultural division registered the highest percentage revenue growth increasing by 13.3% in the period under 

review. However, there was a slow-down in sales in the month of June as customers reacted negatively to the new 

tax measures that resulted in the introduction of General Consumption Tax (GCT) on previously exempt agricultural 

products. Revenues in the retail segment increased by 2.9%, while revenues in the wholesale segment declined by 

10.0% largely due to increased market competition and reduced customer demand.    

 

Total year to date operating expenses were $767 million representing a 0.7% increase compared to the same period 

last year.  Several initiatives have been introduced to improve operational efficiencies and profitability and these will 

continue for the rest of the year.  

 

The Company continues to focus on working capital management with encouraging results. Inventory on hand at June 

30, 2012 was $1,380 million representing a 20.8% reduction compared to last year. Likewise, Trade and Other 

Payables at $992 million was 30.5% lower than the $1,427 million at June 30, 2011.  Significant effort was invested in 

collecting outstanding Trade and Other Receivables to reduce the balance to $459 million representing a 15.7% 

reduction compared to last year. Cash of $226 million generated from operating activities was primarily used to 

liquidate short-term loans.    

 

We will continue to focus on providing the right products and services to meet sales demand in the second half of the 

year. In addition, we plan to upgrade the Rapid True Value stores in Mandeville and Portmore as we work towards 

improving the shopping experience for our   customers.    

 

We wish to thank all our customers and other stakeholders for their continued patronage and support. We also thank 

our directors, management and colleagues for their dedication and commitment to the business. 

 

                                                                             
_______________________________                    _________________________________ 

ERWIN BURTON       ANDREA COY 
CHAIRMAN        CHIEF EXECUTIVE OFFICER 
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Hardware & Lumber Limited 
Notes to the Interim Financial Statements 
30 June 2012 
(expressed in Jamaican dollars) 

 
1. Identification and Principal Activities 

 
Hardware & Lumber Limited (the company) is a 58.1% subsidiary of GraceKennedy Limited.  The company 
trades in hardware, lumber, household items and agricultural products.  The company is a public company listed 
on the Jamaica Stock Exchange. 
 
The company and GraceKennedy Ltd. are incorporated and domiciled in Jamaica.  The registered office of the 
company is located at 697 Spanish Town Road, Kingston 11, Jamaica. 
 

2. Accounting Policies 
 
Basis of preparation 
The accounting policies used in the preparation of these unaudited interim financial statements are consistent 
with those used in the audited financial statements for the year ended 31 December 2011 and comply with the 
requirements of IAS 34, Interim Financial reporting. 

 
3. Finance Costs 
 

   

6 months to 
June 30, 

2012 
$'000  

6 months to  
June 30, 

2011 
$'000 

      

 Interest expense    36,324    34,631  

 Exchange losses/(gains)     1,844    (2,476) 

   38,168  32,155 
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Hardware & Lumber Limited 
Notes to the Interim Financial Statements 
30 June 2012 
(expressed in Jamaican dollars) 

 
4. Segment Reporting 

 
The company is organized into three main business segments: 
 
a) Wholesale of hardware and building products 
b) Retail of household and hardware products 
c) Agricultural products and equipment 

 
The company’s operations are located in Jamaica.  The summary financial details of its segments are as 
follows: 
 

   6 months to 30 June 2012 

  
Wholesale 
Hardware   

Retail 
Hardware 

Household     Agricultural   Consolidated 

  $' 000  $' 000  $' 000  $' 000 

         

External operating revenue 488,116   1,794,721   831,659   3,114,496  

         

(Loss)/profit from operations (30,872)  (11,760)  
              

84,292  
              

41,660 

         

Finance cost  (6,131)  (21,798)   (10,239)  (38,168) 
 
(Loss)/profit before tax  (37,003)  (33,557)  74,052  3,492 

 

 

  6 months to 30 June 2011 

  
Wholesale 
Hardware   

Retail 
Hardware 

Household     Agricultural   Consolidated 

  $' 000  $' 000  $' 000  $' 000 

         

External operating revenue 542,549  1,744,780   733,951   3,021,280  

         

(Loss)/profit from operations (24,140)  (24,773)  78,912  29,999  

         

Finance cost  (5,733)  (18,552)  (7,870)  (32,155) 
 
(Loss)/profit before tax  (29,873)  (43,325)  71,042  (2,156) 
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Hardware & Lumber Limited 
Notes to the Interim Financial Statements 
30 June 2012 
(expressed in Jamaican dollars) 

 
5. Group Companies and Other Related Party Transactions and Balances 

  

 (a)  Due (to)/from group companies comprises: 

  June 30,  June 30, 

  2012   2011 

   $’000  $’000 

   Due to GraceKennedy  (7,517)  (7,640) 
   Due to fellow subsidiaries  (2,002)  (2,465) 

  (9,519)  (10,105) 

  
   

   Due from GraceKennedy  4,989  494 
   Due from fellow subsidiaries  11,724  11,114 

     16,713  11,608 

 

(b)  The statement of comprehensive income includes the following transactions with related parties; 
 

  6 months 

to 

 6 months 

to     June 30,  June 30, 

  2012         2011 

  $’000         $’000 

Income:     
Fellow subsidiaries  7,488  11,178 
Parent company  28  1,935 

  Expenses:     
Fellow subsidiaries  9,862  10,790 
Parent company  31,929  27,737 
Directors and key management  39,155  48,979 
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6.    Short Term Loans 
 

   

June 30, 
2012 
$'000  

June 30, 
2011 
$'000 

      

 Balance at the beginning of the period   593,198   593,445  

             Loans received   -  483,603 

 Loans repaid     (593,198)   (728,403)  

             Balance at the end of the period     -      348,645 

 
 

7. Long Term Loans 
 
  

   

June 30, 
2012 
$'000  

June 30, 
2011 
$'000 

      

 Balance at the beginning of the period   375,343   253,625  

             Loans received   500,000  250,000 

 Loans repaid     (223,889)   (45,695)  

             Balance at the end of the period     651,454      457,930 

 
 

In 2012, the company received a loan of $500,000,000 from National Commercial Bank Jamaica Limited 
denominated in Jamaican dollars. The annual interest rate is 9.75%. The loan is repayable by 2017 in quarterly 
installments. 
 
In 2011, the company received a loan of $250,000,000 from First Global Financial Services Limited 
denominated in Jamaican dollars. The interest rate is 10.05%. The loan is repayable by 2013 in biannual 
installments. 

 


