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INDEPENDENT AUDITORS® REPORT

To the Members of
DESNOES & GEDDES LIMITED

Report on the financial statements

We have audited the financial statements of Desnoes & Geddes Limited (“the company™) and
the consolidated financial statements of the company and its subsidiaries (“the group™), set
out on pages 37 to 97, which comprise the group™s and company’s statements of fGnancial
position as at June 30, 2011, the group’s and company’s statements of comprehensive
income, changes in equity and cash flows for the vear then ended, and notes, comprising a
summary of significant accounting policies and other explanatory information.

Management's Responsibility for the Fincncial Siqiements

Management is responsible for the preparation and fair presemtation of these financial
statements in accordance with Intemational Financial Reporting Standards and the Jamaican
Companies Act, and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditors” Responsibility

Our responsibility is to express an opinion on these financial statements based on our andit,
We conducted ouwr audit in accordance with International Standards on Auditing. Those
standards require that we comply with ethical requirements and plan and perform the audit to
obisin reasonable assurance as 1o whether the linancial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on our judgment,
including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error, In making those risk assessments, we consider internal controls
relevant to the entity's preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity's internal controls. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by management, as well as evaluating the overall presentation of
the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for cur audit opinion.
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To the Members of
DESNOES & GEDDES LIMITED

Report on the financial statements (continued)

Opinion

In our opinion, the financial statements give a true and fair view of the financial positions of
the group and the company as at June 30, 2011, and of the group’s and company’s financial

performance, changes in equity and cash flows for the year then ended in accordance with
International Financial Reporting Standards and the Jamaican Companies Actl.

Report on additional matters as required by the Jamaican Companies Act
We have obtained all the information and explanations which, to the best of our knowledge
and belief, were necessary for the purposes of our audit. In our opinion, proper accounting

records have been maintained and the financial statements, which are in agreement therewith,
give the information required by the Jamaican Companies Act in the manner required.

e

Chartered Accountants
Kingston, Jamaica

Angust 19, 2011
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DESNOES & GEDDES LIMITED

Company Statement of Financial Position

As at June 30, 2011

Notes 2011 2000

£000 S'000

ASSETS
Investments 4 403,062 406,525
Investment propertics 3 152,650 6,300
Property, plant and equipment & 6,536,478 644,362
Employes benefit asset 7 1197000 1131000
Total non-current assets 8,289,190 8278387
Cash and bank 270,216 411,070
Short-term deposits 2083 18,083
Aceounts receivable B(a) 559516 454,306
Due from fellow subsidiaries LT £12,501 725,788
Inventories 9 1,372,089 1,159,509
Total current assets 3016405 2.768.7560
Accounts payable 10 1,816,617 1,809,993
Short-term loans B - 00,000
Taxation payable 267,243 108,458
Due to fellow subsidiaries 299 872 365,243
Total current liabilities 21,383,732 31837
Met current assets/(liabilities) 632,673 (__414.982)
Total assets less current liabilities 8,921,863 TA63,405
EQUITY
Share capital 12 2,174,980 2,174,980
Capital reserves i 2,046,369 2,093,665
Ciher reserves 14 1,108,467 1,095 E&0
Retained earnings 2,241,056 1.164 861
Total equity 7.570,872 6,529 386
NON-CURRENT LIABILITIES
Emplovee benefit obligation 7 128,000 86,000
Long-term liabilitics 13 157,235 157,235
Deferred tax liabilities 16 1,065,756 090,784
Total non-current liabilities 1,350,991 ] 019
Tolal equity and non-current liabilities 8,921,863 2,863,405

The linancial statements on pages 37 o 97 were approved lor issue by the Board of Directors on
Angust 19, 2011 and signed on its Behall by

Director %/ j a///lw  Director

Renato Gonzalez JTedDryer

The accompanying noles form an integral part of these financial statements.
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DESNOES & GEDDES LIMITED

CGroup Statement of Financial Position

As at June 30, 2011

ASSETS

Investments

Tnvestment propertics
Property, plant and equipment
Employee benefit asset

Total non-current assets

Cash and bank

Short-term deposits
Accounts reccivable

Due from fellow subsidiarics
Inventories

Total current assets

Accounts payahle
Short-term loans
Taxation payahle

Due to fellow subsidiaries

Tutal corrent liabilities

Met current assets/(liabilities)

Tuotal assets less current liabilities

EQUITY

Share capital
Capital reserves
Oher reserves
Retained earnings

Attributable to equity holders of the parent

Maon-controlling interest

Total equity

NON-CURRENT LIABILITIES

Employee benefit abligation
Deflerred tax liabilitics

Total non-current liabilitics

Total equity and non-current liabilities
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2011 2010
£7006 F000
401,907 405,370
152,650 56,500
6,536,478 6,644,362
1197000 L1310
8.288,035 5,277,232
271,972 412,826
2083 18,083
550,516 454,306
12,501 725,788
LAT2089 L159.509
3,018,161 2,770,512
1,819,323 1,812,701

- T00,000
267,233 108,488
209 872 565.245
2,386,428 3,186,434
631,733 (_415.922)
8919,768 L861.310
2,174,980 2,174,980
2,054,139 2,101,435
1,108,467 1.095,880
AIR0GTY 1,304,784
7,718,565 6,677,079

7447 TA47
7.726.012 6,684,526
128,000 84,000
1.065.756 1000, 784
1,193,756 1.176,784
8,919,768 Z861.310

The Onuncial stalsgnents on pages 37 w0 97 were approved [or issue by the Boand of Direciors on

Angust 19, 2011 an 1ed onits behalf by

Renato Gonzalez

VA

Ted Dryer
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DESNOES & GEDDES LIMITED

Company and Group Income Statement
Year ended June 30, 2011

Turnover 17
Special Consumplion Tax (SCT)

Net sales

Cost of sales

Giross profit

Marketing costs

Contribution after marketing

General, selling and administration expenses

Onher income{expenses), net

Trading profit

Emplovee benefits {expense)income, net Tie)
Finance income — interest

Ciain on revaluation of investment properties

Ciain on disposal of property, plant and equipment

Profit before Anance cost

Finanee cost — interest

Profit before taxation 18
Taxation 19
Profit for the year attributable to cquity

holders of the parent company, all dealt with in
the financial statements of the company

Earnings per stock unit 0

The accompanying notes form an integral part of these financial statements.
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2011 2010
$°000 $1000
13,272,380 13,332,436
((2,116,181)  {_2.227.725)
11,156,199 11,104,711
(_T.068,598)  (_7,400,708)
4,087,601 3,704,003
((1.483.719)  (_1.499.185)
2,603,852 2,204,818
( 1,253,285)  ( 1,142,988)

72,308  (___13.333)
1,422,905 1,048,497
( 10,000) 186,000
6,102 8,536
56,150 .
15,086 -
1,490,243 1,243,033
(__43302)  {__ 60.639)
1,446,941 1,182,374
(__431,251)  (__392,976)
—L015,690 — 189,398
— 36.16¢ —a8.10¢




DESNOES & GEDDES LIMITED

Company and Group Statement of Comprehensive Income
Year encled June 30, 2011

2011 2010
E000 $1000
Profit for the vear 1.015.6%0 789,398

Other comprehensive income/{(loss):

Fair value adjustment on available-for-sale investments [note 4(a)]  {  3,413) -

Deferred taxation on revalued property, plant and equipment 16,542 8,005
Change in unrecognised employee benefit asset {151,000 1,530,000
Deferred taxation on employee benefit asset’obligation {6335 i 167.667)
Actuarial gains{losses) recognised in equity 170,000 {1,027, 000)
15,796 343,338

Total comprehensive income for the year 1.041.486 1,132,736

The secompanying notes form an integral part of these nancial statements.
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DESNOES & GEDDES LIMITED

Company Statement of Changes in Equity

Year ended June 30, 2011
Share Copital Crher Retained
o L] bil] Ml L]
[Mole 123 (Mol 13) (™Ml 14}
Balanczs at June 30, 2009 2174980 2,100,675 627,213 1LIBT.075 6, 0K, 94
Taotal comprehensive income for the vear:
Profit for the year - - - THEEI9E TH, 308
Crther comprehensive income!lossh:
Dilerred waxation on revalued praperty, plant and equipment - BN - - R05
Change inunrecognised cmployes benefit asset - - - 1,550,000 1,530,000
Deferred taation on emploves benefic assevabligation - - - { lGT,667  f LE746T)
Actuarial losses recopnised in equity - - - (LOZT00 (L2700
Total other comprehensive income - #0053 - 335,333 343,338
Tkl coanprehenzive income = HAKIS 1,124,731 1,132,736

Mlovement elween reserves:
Transfer of depreciation charge on revaluation susples of

property. plant and equipment - [ 24,015} - 24,015

Trnster to pension equalismtion reserve: - - AaEG6T [ 46H66T) -
Transactions with owners recorded directly in egquity;

Dividends (nobe 213 - - = 1 TE.293) (02293
Balances at Tune 30, 2010 2,174,980 2,093,865 10935 880 L 164,861 65295806
Taotal comprehensive income for the vear:

Profit for the vear - - - 1,015,640 1,015,690

(Mher comprehensive income!bss):

Fair value adjustment on available-foe-sale investrment - - i 3413) - { 3413)

Deferred taation on revalued peaperty, plant and cquipment - 16,542 - - 16,542

Change in unrecopnized emploves benefit asset - - - O IEL0DDY o 1510000

Deferred tmation on emploves benetic asset’'obligotion - - - ) 6,333 4.3533)

Actuarial ypins recognised in equity a - = 170, 170,000

Total other comprehensive income - 16,5432 i 1413) L2667 25,796

Total comprelwenaive coms - 16,542 L 3413) 1LOZE 357 101486
Movement belween reserves:

Trnsfer of depreciation charge on revaluation surples of

propery, plant and equipment - [ ZGIE) - 23,603
Trunster iy pension equalisation reserve - - 16,01k [ 1640
Trams fier o realized giin on dispesal off
progerty plant and equipment - [ 40,235 - 40,255 -
Halangces al June 30, 2011 1174980 2048 369 1,108 457 3241 4156 7,570,872

The accompanying notes form an integral part of these financial statements.
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DESNOES & GEDDES LIMITED

Group Statement of Changes in Equity

Year ended June 30, 2011
Adtributable to equity holders of the company
Share Cnpitnl Orher Retained Non-gonirolling
Fonx oy oo b] 0N L[]
(Mate 12) (Nete 133 (Nole 14)
Balances at June 30, 2009 2174980 2117445 627213 LI26.998 7437 6234083
Total comprehensive income for the vear:
Prafit for the vear = - . THY, F9H = THG, I0H
{Hher comprehensive ineome!| lss):
Dieferred tanation on revalued peoperty,
plant and equipment - B003 - - - 5,005
Change In unrecogmized employvees benefit asset - - - 1,330,000 - 1.530,000
Deferred taation on employee benetit
aset/vbligmtion - - - [ 167,667 - { 167,667)
Actusrial losses recognised in egquily - - - L7000 - LT}

Todul ather comprehensive income - 5005 - 135,333 - 343,334

Total comprehensive income - 8,005 - 1,124,751 - 1133736
Mlovement between reserves:

Trunster of depreciation chargs aon

revalustion surplus of propery,
plant aml eguipment - [ 24,015 - 244015 - -

Transfer o pension cqualisation mescrve - - AagaaT | 468.667) - -
Transactions with owners recorded divectly in squity:

Dividends (note 21) - - - {_792.253) - (_J0LI85)
Balances at Junc 30, 2010 2074980 2100435 LOASEED 1304784 TA4T  G6B4.526
Tolal comprehensive income Tor the vear:

Profit for the vear - - - L0L5.690 - 1013650

Other comprehensive ineoned(loash:

Fair valug adizstment on pviilable-Tar-snle
investment = - [ 3410 N = [ 1A413)
Delerred laxation om revalued property,
plant and equipment - 16,542 - - 16,542
Change Inunsecognised cmployves benefit asact - - - { 151000 - {151,000}
Deferred tapeation on emplovee benefic
asset'obligation - - - [ 6333 - ( 6,333)
Actuzrial guins recognised n equity - - - 0,000 = __170IMK
Total other comprehensive income - 16342 (3413 12667 - _ 23T
Tl cormprehensive incoma - 1542 34130 1LD2R35T - 141,486
Mlovement between reserves:
Transfer of depreciation charge on
revaluation surplus of property,
plant arsl #uipment - {0 23603 - 13,603 = -
ransler G pension equalisation reserve - - 16,00 {16,000 - -
Transfior of realized gain on dispesal of
property plant and cquipment - [ 40,235 - 40,233 - -
Halanes al June 30, 2011 2174980 2054003 L1OS4AT  LIR0GTE _ 1447 3326012

The accompanying notes form an integral part of these financial statements.
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DESNOES & GEDDES LIMITED

Company Statement of Cash Flows
Year ended June 30, 2011

2011 2010
5O} 7000

CASH FLOWS FROM OPERATING ACTIVITIES
Prrofit for the year 1,015,690 THY 39
Adjustments for:
Items not involving cash:

Interest income [ 6,102 [ 8.534)
Interast expense 43,302 6,659
Diepreciation (35,060 G007, 408
Revaluation surplus on investment properlies [ 56,050 -
Write off of investment 50 S0
Gain on dispasal of property, plant and equipment [ 15,086) —
Deterred taxation [ 14,819 22,293
Tncome tax charge 446,070 310,683
Decreasedincrease) in emplovee benefil asset and obligation 104040 (186,000
2.058,615 1,636,405
Changes in working capital;
Accounts receivable [ 105210 [ 44998
D from fellow subsidiaries [ 8B6,713) [ 280,951)
Inventories [ 212,580 [ 78344
Accounts pavable 1,70 445 D)
Due o fellow subsidiaries [ 265.373) [ 77.195)
Cash generated from operations 1.3%6,5049 1.624,877
I*ension contribution [ 15,000) { 14.000)
Tnterest paid [ 44,450) [ 61,298)
Income taxes paid [ 287.325) [_455.022)
Met cash provided by operating activitics 10449, 734 1,004,557
CASH FLOWS FROM INVESTING ACTIVITIES
Acquisition of property, plant and equipment [ 629,238) [ 590,291)
Proceeds from disposal of property, plant and equipment 116,548 -
Interest received G102 8,536
Met cash uzed by investing activities [ 306,588) [ 381,755)

CASH FLOWS FROM FINANCING ACTIVITIES

Short - term loans [ 70,0007 [ 33,608)

Dividend payments - (__T02.293)

Met cash used by fnancing activities i TIHLO0) (_T35.901)

Met decrease in cash and cash equivalents [ 156,854) [ 223,094)

Cash and cash equivalents al beginning ol vear 428,153 632,252

Cash and cash equivalents at end of year 272299 420,153
Comprised of —

Cash and hank balances 270,216 411,070

Shori-term deposits 2083 18.083

—272299 _A0053

The accompanying notes form an integral part of these financial statements.
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DESNOES & GEDDES LIMITED

Group Statement of Cash Flows
Year ended June 30, 2011

2011 2010
000 Fr000

CASH FLOWS FROM OPERATING ACTIVITIES
Profit for the year L0135 650 THDIOH
Adjustments for:
Ttems not involving cash:

Interest income i 6,102) { E.336)
Interest expense 43,302 60,659
Depreciation 633,660 607 408
Fevaluation surplus on investment property {536,150 -
Write off of investment 30 300
(Gain on disposal of property, plant and equipment {15,080} -
Drelerred axation { 14,815} 82,203
Income tax charge 446,070 310,683
Drecrease/{inerease) in emplovee benefit asset and (obligation) _ 10,00 (| B, (HTy
2,058,615 1,656,403
Changes in working capilal:
Agcounts receivable [ 103.210) [ dd.998)
e fromm fellow subsidiaries [ B6,TI3) [ 280,951}
Inventories {212,380 (7RI
Accoumts payable T 445 S0}
e to fellow subsidiaries (_263.373) (__ T7.195)
Cash generated from operations 1,396, 50% 1624 877
Pension contribution [ 1300 {1400
Interest paid (44,4500 { o 61,298)
Income taxes paid (_2E7.325) (433,022}
Met cash provided by operating activities 1045, 734 1094557

CASH FLOWS FROM INVESTING ACTIVITIES

Acquisition of property, plant and equipment [ H2%.23H) [ 590,281)
Proceeds (rom disposal ol property, plant and equipment 116,548 -
Interest received i, 1032 EA30
Met cash used by investing activities [__506.388) [__581.735)
CASTT FLOWS FROM FINANCING ACTIVITIES
Short-term loans T [ 33.608)
Dividend payments - {__T02,203)
Met cash used by financing activities (. TO0, 000 (__T33.4901)
Met decrease in cash and cash equivalents { 156,854) {223,009}
Cash and cash cgquivalents at beginning of year 30,900 654,008
Cash and cash equivalents at end of vear 274,053 430,50
Comprised ol
Cash and bank balances 271,572 412,520
Short-term deposits 2083 18,083

1740535 _430.809
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DESNOES & GEDDES LIMITED

Motes to the Financial Statements

June 36, 2011
1. Identification

Desnoes & Geddes Limited (“the company™), 15 incorporated and domiciled in Jamaica and is a
58% subsidiary of Udiam Holdings AB, a company incorporaled in Sweden, The ullimatle
parent company is Diageo PLC, incorporaled in the United Kingdom. The company”s regisiered
ollice is located at 214 Spanish Town Road., Kingston 11, The principal activities of the
company comprise the brewing, bollling and distribution of beers, stowls and spirils. The
company’s subsidiaries are inactive |note 3ad {i}). The company and its subsidiaries are
collectively referred to as the “group™.

The number of employees at June 30, 2001 was 624 (2010: 694) for the company and the group.

2. Basis of preparation

(a)  Statement of compliance:

The financial statements are prepared in accordance with International Financial
Reporting  Standards (TFRS) and their interpretations, issued by the International
Accounting Standards Board.

New standards and interpretations effective during the vear:
As of July 1, 2010, the group has changed its accounting policies as Tollows:

« A8 19 (Amendment), Emploves Benefits, 15 effective for annual reporting periods
heginning on or after January 1, 2010. The amendment states that a plan amendment
that resulis in a change in the extent to which benefit promises are affected by future
salary increases is a curtailment, while an amendment that changes benefits
attributable to past service gives rise to a negative past service cost if it results in a
reduction in the present value of the defined benefit obligation. It amends the
definition of return on plan assets to state that plan administration costs he deducted
in the caleulation of return on plan assets only to the extent that such costs have
been excluded from measurement of the defined benefit obligation. Tt also makes the
distinction between short-term and long-term employee benefits which is now based
on whether benefits are due to be settled within or after 12 months of employee
service being rendered. This change had no impact on the group’s financial
statements,

o IFRIC 17, Disiribution of Non-Cash Assets jo Chners, s effective for annual
reporting periods beginning on or after January 1, 2010, IFRIC 17 states that a
dividend payable should be recognised when appropriately authorised and no longer
at the entity’s discretion, Where an owner has a choice of a dividend of a non-cash
asset or cash, the dividend pavable is estimated considering both the fair value and
probability of the owners selecting each option. The dividend payable is measured at
the fair value of the net assets to be distributed. The difference between fair value of
the dividend paid and the carrving amount of the net assets distributed is recognised
in profit or loss. This change had no impact on the company’s and the group’s 2011
financial statements.
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DESNOES & GEDDES LIMITED

Wotes to the Financial Statements (Continued)

Tune 30, 2011
2. Basis of preparation (continued)

(a)

Statement of compliance {continued):

New standards and interpretations not yet effective:

At the date of the authorisation of the financial statements, certain new standards,
amendments to standards and interpretations of existing standards, which have been
issued are not yet effective and the company and group have not carly-adopted. The
company and group have assessed the relevance of all such new standards, amendments,
and interpretations with respeet to its operations and have concluded as follows:

IFRS O—Financial Instruments, 15 ellective for annual reporting periods beginning on
or alter January 1, 2013, The standard retains but simplilies the mixed measurement
model and establishes two primary measurement categories for [inancial assets:
amortised cost and fair value, The revised standard now includes guidance on
classification and measurement of financial liabilities designated as fair value
through profit or loss and incorporates certain existing requirements of 1AS 39
Financial Insiruments: Recogrition and Megsuremens on the recognition and de-
recoghition of financial assets and financial liabilities. Management is assessing the
impact that this standard would have on its 2014 financial statements.

TAS 24, Related Party Disclosure, revised (effective January [, 2011) introduces
changes to the related party disclosure requirements for government-related entitics
and amends the definition of a related party. The standard also expands the list of
transactions that require disclosure. The group is assessing the impact, if any, the
amendment will have on the 2002 lnancial stalements.

Disclosures — Transfer of Pinanciol Assels (dmendments to [FRY 7) is effective for
accounting periods beginning on or after July 1, 20011, The amendment requires
disclosure of information that enable users of financial statements to understand the
relationship berween transferred financial assets that are not derecognized in their
entirety and the associated liahilities and to evaluate the nature of and risks associated
with, the entity’s continuing involvermnent in these derecognized assets. The group is
assessing the impact, if any, the amendment will have on the 2012 financial
statements.

IFRIC 14 JAS 19 — The Limit on a Defined Benefit Asset, Minimum Funding
Reguivements and their fnteraction 1s ellective lor aceounting periods beginning on
or alter Janwary 1, 2011, 1L applies when an entily s subjecl o minimum [unding
requirements and makes an early payment of contribulions 1o cover those
requirements, The amendments permil such an entity 1o treal the benefit of such an
earlv payment as an asset, The group is assessing the impact that the standard will
have on the 2012 financial statements,
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DESNOES & GEDDES LIMITED

Motes to the Financial Statements (Continued)
June 30, 2011

2, Basis of preparation (continued)

(a)  Statement of compliance (continued):
New standards and interpretations not yet effective {continued):

o [FRY 7 Financigl Instruments: Disclosures 15 amended to add an explicit statement
that the interaction between gqualitative and guantitative disclosures better enables
users W evaluale an entity’s exposure Lo risks arsing lrom (nancial stalements.
Existing disclosures relating 10 maximum exposure 1o credil risk, linancial effect of
collateral held as securily and other enhancements in respect ol a linancial insirument
have been amended, Certain disclosures relating to carrying amount of financial
assets that are not past due or are not impaired as a result of their terms having been
renegotiated and description of collateral held as security for financial assets that are
past due have heen removed. The amendment is effective for accounting periods
beginning on or after January 1, 2011, The group is assessing the impact that the
standard will have on its 2012 financial statements.

o JAS ] Presentation of Financial Statements is amended to state that for cach
component of equity a reconciliation from opening to closing balances 1s required to
be presented in the stalement ol changes in equily, showing separately changes
arising [rom ilems recognized in prolit or loss, in other comprehensive income and
[rom transactions with owners acling in their capacily as owners, The amendment s
elfective for accounting periods beginning on or after Januwary 1, 2011, The group is
assessing the impact that the standard will have on its 2012 financial statements.

o A8 34 Interim Financial Reporting — the amendment has resulted in the addition of a
number of examples of events or transactions that require disclosure, The amendment
is effective for accounting periods beginning on or after January 1, 2001, The group
is assessing the impact that the standard will have on the 2012 financial year.

o  JFRIC I3 Customer Loyalty Programmes — The terminology used in respect of the
values of awards and award credits in a customer loyalty programme is amended.
The interpretation has amended now state that the fair value of award credits takes
into accoml the amount of discounts or meentives thal otherwise would be ollered to
cuslomers thal have nol eamned (he award credits, The amendment 15 ellective Tor
accounting periods beginning on or alier January 1, 2011, The group is assessing the
impact that the standard will have on the 2012 Onhancial statements,

o A5 27 (2011}, Separate Finoncial Stotemenis, 15 ellective lor annual periods
beginning on or alier January 1, 2013, The amended standard carries [orward the
existing accounting and disclosure requirements of LAS 27 (2008) for separate
financial statements, with some minor clarifications, The requirements of 1AS 28
(2008} and 1AS 31 for separate financial statements have been incorporated into 1AS
27. The group is assessing the impact that the standard will have on the 2014
financial statements,

o4
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DESNOES & GEDDES LIMITED

Notes to the Financial Statements {Continued)
June 30, 2011

2. Basis of preparation (continued)

{ad  Statement of compliance (continued):
New standards and interpretations not yet effective (continued):

o [FRS 10, Consolidared Financial Starements, is effective for annual periods
beginning on or after Tanuary 1, 2003, TFRS 10 supersedes TAS 27 Consalidated and
Separate Financial Statements and S1C-12 Corsolidation Special Purpose Entities
and provides a single model to be applied in the control analysis for all investees. An

from its involvement with that investee, (2) has the ability to affect those retumns
through its power over thal investee and (3) there 15 a link belween power and
retums, The exposure Lo risks and rewards of an investee does nol, on ils own,
determine that the investor has control over an investee, It is one of the actors of the
control analyvsis. IFRS 10 clarifies that the investor always considers purpose and
design of the investee when assessing control, The group is assessing the impact that
the standard will have on the 2014 financial statements.

IFRS 11, Joint Avvangements and TAS 28 (2001) Invesiments in Associates and Joing
Vewtures are effective for annual periods beginning on or after 1 JTanuary 2013, The
new [FRS carves out, from [AS 31, Jainily Controlled Entities, those cases in which
although there is a separate vehicle, that separation is ineffective in certain ways.
These arrangements are treated similarly to jointly controlled asscts/operations, and
are now called joint operations. The remainder of TAS 31 is now called Joint
Fenfures, and removes the lree choice ol equity accounling or proporlionate
consolidation and mandates the wse of the equity method. The group is assessing the
impact that the standard will have on the 2014 Gnancial statements,

o IFRS 12, Disclosure of Inferesis in Oiher Entilies, elfective for annuwal periods
beginning on or after 1 January 2013 contains the disclosure requirements for entities
that have interests in subsidiaries, joint arrangements (i.e. joint operations or joint
ventures), associates and‘or unconsolidated structured entities. Interests are widely
defined as contractual and non-contractual invoelvement that exposes an entity to
variahility of returns from the performance of the other entity. The required
disclosures aim to provide information in order to enable users to evaluate:

—  the nature of, and risks associated with, an entity's interests in other entities; and
— the eflects of those interests on the entity's lnancial position, fnancial

performance and cash Dows

Entities are encouraged o provide information required by IFRS 12 before the
elfective date, butl this early disclosure would not compel the entity 1o apply either
IFES 12 in its entirety or the other new consolidation standards, The group is
assessing the impact that the standard will have on the 2014 financial statements,
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DESNOES & GEDDES LIMITED

Wotes to the Financial Statements (Continued)
Tune 30, 2011

2. Basis of preparation (continued)

(a)  Swatement of compliance (continued):
Mew standards and interpretations not yet effective (continued):

o [FRS 13, Fair Value Measurement, effective for annual periods beginning on or after
Tanuary 1, 2013 replaces the fair value measurement guidance contained in individual
IFR.5s with a single source of fair value measurement guidance. It defines fair value,
establishes a framework for measuring fair value and sets out disclosure requirements
for fair value measurements. IFRS 13 explains how” to measure fair value when it is
required or permitted by other IFESs. [FRS 13 does not introduce new reguirements
Lo measure assels or labilities at Gair value, nor does it eliminale the practicability
exceplions 1o [air value measurements that currently exist in certain standards, It
defines fafr valne as the price thal would be received o sell an asset or paid o
transfer a Hability in an orderly transaction between markel participants at the
measurement date, i.e. an exit price. The group is assessing the impact that the
standard will have on the 2014 financial statements.

o AS 19 Emplovee Benefirs, has been amended to require all actuarial gains and losses
will be recognized immediately in other comprehensive income. This change will
remove the corridor method and eliminate the ability for entities to recognize all
changes in the defined benefit obligation and in plan assets in profit or loss. Tt also
requires the expected retwrn on plan assets recognized in profit or loss is to be
caleulated based on the rate used to discount the defined benefit obligation. The
amendment also includes changes to the definitions and disclosure reguirements in
the current standard, The smendment is elfective lor annual periods beginning on or
alter January 1, 2013, The group is currently assessing the impact the standard will
have on its 2014 linancial stalements,

o IAS 1 Preseniafion of Fisancial Stotements: Preseniation of ltems of Other
Comprehensive frcome has been amended to require an entity to present separately
the items of other comprehensive income (OCT) that may be reclassified to profit or
loss in the future from those that would never be reclassified to profit or loss.
Consequently an entity that presents items of OCT before related tax effects will also
have to allocate the aggregated tax amount between these sections. The existing
option to present the profit or loss and other comprehensive income in two statements
has not changed. The title of the statement has changed from Statement of
Comprehensive Income to Statement of Profit or Loss and Other Comprehensive
Income. However, an entity 15 stll allowed to use other titles.

The amendment is eflective July 1, 2012, The group is assessing the impact that the
standard will have in ils 2013 financial stalements.
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DESNOES & GEDDES LIMITED

Notes to the Financial Statements {Continued)

June 30, 2011
2. Basis of preparation (continued)

(b)

(€)

{d}

Basis of measurement:

The financial statements are prepared on the historical cost basis, except for available-for-
sale investments (other than those for which a reliable measure of fair value is not
availahle),and investment properties and certain classes of property, plant and equipment
which are carried at fair value.

Functional and presentation currency:

The financial statements are presented in Jamaica dollars, which is the company's
functional currency. All financial information presented has been rounded to the nearest
thousand, unless otherwise indicated.

Use of estimates and judgements:

The preparation of the financial statements requires management 1o make judgements,
estimates and assumptions that affect the application of accounting policies and the
reported amounts of assets, liabilities, contingent assets and contingent liabilities at the
reporting date and the income and expenses for the year then ended. Actual amounts
could differ from those estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions
to accounting estimates are recognised in the period in which the estimate is revised, it
the revision affects only that period, or in the period of the revision and future periods if
the revision affects both current and future periods.

The significant areas of esiimation uncerlainly and erilical judgements in applying
accounting policies that have the most significant effect on the amounts recognised in the
financial statements are in respect of the measurement of defined benefit obligations and
the fair value of certain available-for-sale investments,

The amounts recognised in the statements of financial position, income statement anc
statement of comprehensive income for pension and other post-retirement benefits are
determined actuarially using sewveral assumptions. The primary assumptions used in
determining the amounts recognised include expected long-term return on plan assets, the
discount rate used to determine the present value of estimated future cash flows required
to settle the pension and other post-retirement obligations and the expected rate of
increase in medical costs for post-retirement medical benefits.,

The expected retum on plan assels 15 assumed considering the long-term historical
returns, asset allocation and [uture estimates of long-term investment returns. The
discount rate is determined based on the estimate of yield on long-term government
securilies that have maturity dales approximaling the lerms of the company’s obligation.
In the absence of such instruments in Jamaica, it has been necessary (o estimaite the rale
by extrapolating from the longesi-tenor security on the market, The estimate of expected
rate of increase in medical costs is determined based on inflationary factors,
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DESNOES & GEDDES LIMITED

Notes to the Financial Statements {Continued)
June 30, 2011

2. Basis of preparation (continued)
(d}  Use of estimates and judgements {continued);

The carrying amount for available-for-sale investment is determined by a professional
valuator using a maintainable earnings approach. Certain assumptions are made in respect
of increased profitability, future tax rate, applicable multiple and discount rate for a
minority share in an unguoted investment as detailed in note 4(a).

It is reasonably probable, based on existing knowledge, that outcomes within the next
financial year that are different from these assumptions could require a material
adjustment (o the carrving amounts rellected in the [nancial stalements,

LN Significant accounting policics

The accounting policies set out below have been applied consistently to all periods presented in
these financial statements and have been applied consistently by the group.

{a) Basis of consolidation:

{1} Subsidiaries are entities controlled by the company. Control exists when the
company has the power, directly or indirectly, to govern the inancial and operating
policies of an entity s0 as o oblain benefits from ils activities, In assessing control,
potential voling rights that presently are exercisable or convertible are taken into
account,

The financial statements of subsidiaries are included in the consolidated financial
statements from the date that control commences until the date that control ceases.
The consolidated financial statements include the financial statements of the
company and its subsidiaries, made up to June 30, 2011. The whollyv-owned
subsidiaries, incorporated in Jamaica are as follows:-

D & G Wines Limited (In liguidation)

Jamaica Metal Lithographers Limited (In liguidation)

Fowds of Jamaica (Export) Limited

Red Siripe Brewing Company Limited [lormerly GJIL Limited)

These companies are currently inactive and the shareholdings are the same for 2011
and 2010, The carrving value of the company’s interest in these subsidiaries was
previously reduced to FNil

() Associates:

Associales are those entities in which the group has significant influence, but not
control, over the fnancial and operating policies, The consolidated financial
statemnents inelude the group’s share of the total recognised gains and losses of
associales on the equily accounting basis, from the date that significant influence
commences unlil the date that signilicant influence ceases. When the group’s share
ol losses excesds ils inlerest in an associate, the group’s carryving amount is reduced
to BNl and recognition of further losses is discontinued, except 1o the extent that
the group has incurred legal, or constructive obligations, or made payments on
behalf of an associate,

— y :.‘ E‘?
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DESNOES & GEDDES LIMITED

Motes to the Financial Statements (Continued )
June 30, 2011

a. Sienificant accounting policies (continued)

{a)  Basis of consolidation (continued):
(iii) Transactions eliminated on consolidation:

Intragroup balances and any unrealised gains and losses or income and expenses
arising Irom intragroup transactions, are eliminated in preparing the consolidated
financial statements, Unrealised gains arising from transactions with associates and
Jointly controlled entities are eliminated to the extent of the group’s interest in the
entity. Unrealised losses are eliminated in the same way as unrealised gains, but
only to the extent that there is no evidence of impairment.

(bl Revenu:

Revenue from the sale of poods is measured at the fair value of the consideration
received or receivable, net of returns and allowances, trade discounts, volume rebates and
special consumption taxes. Revenue is recognised in the income statement when the
significant risks and rewards of ownership have been transferred to the buyer, recovery of
the consideration is probable, the associated costs and possible retumn of goods can be
estimated reliably, and there is no continuing mansgement involvement with the goods,

(¢} Property, plant and equipment:

(i) ltems ol properly, planl and equipment are measured al cosl, excepl [or plant and
equipment and [reehold land and buildings which are measured al valuaiion, less
accumulated depreciation and impairment losses [see note 3(K)].

Cost includes expenditures that are directly attributable to the acquisiion of the
asset. The cost of self~constructed assets includes the cost of materials and direct
labour and any other costs directly atiributable to bringing the assel o a working
condition for its intended use, Purchased soflware that is integral o the
[unectionality of the related equipment 15 capitalised as part of that equipment.

Where parts of an item of property, plant and equipment have different useful lives,
they are accounted for as separate items of property, plant and equipment.

The group recognises in the carrving amount of an item of property, plant and
equipment the cost of replacing part of such an item when that cost is incurred, if it
is probable that the future economic benefits embodied with the item will flow to
the group and the cost of the item can be measured reliably, The cost of the day-to-
day servicing of property, plant and equipment are recognised in profit or loss as
incurred.

The market value of freehold land and buildings is the estimated amount for which
a property could be exchanged between a willing buyer and a willing seller in an
arm’s length transaction considering its existing condition and location, The market
value of plant and equipment is estimated using the depreciated replacement cost
approach, Gains and losses arising from changes in marker value are taken to
capital reserve, Annual transfers are made from capital reserve to retained earnings,
equivalent to increased depreciation arising from revaluation of property, plant and
equipment.
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DESNOES & GEDDES LIMITED

Motes to the Financial Statements { Continued)

June 30, 2011

3

(c)

(d)

(e)

()

Property, plant and equipment (continued}:
(1) Depreciation:
Drepreciation is caleulated on the siraighi-line basis al annual rates o wrile down

the carrving value of each asset to its estimated residual value over the period of its
expected useful life. Annual rates are as follows:

Buildings 2%4-2140
Plant and equipment Ae-12150
Furniture, fixtures and computer equipment 25%,
Vending equipment 200
Returnable bottles 20%
Returnable crates 1005

The depreciation methods, useful lives and residual values are reassessed annually.
Inventories:

Inventories are stated at the lower of cost and net realisable value, The cost of inventories
is based mainly on standard cost (which approximates to actual on a first-in-first-out
basis), Standard cost, where applicable, includes an appropriate share of production
overheads based on normal operating capacity. Met realisable value is the estimated
selling price in the ordinary course of business, less estimated costs of completion and
selling expenses.

Foreign currencies:

Transactions in foreign cwrrencies are converted at the foreign exchange rates ruling at
the dates of the transactions, Monelary assets and liabilities denominated in foreign
currenecies, which are stated at historical cost, are translated at the foreign exchange rate
ruling at the reporting date. Foreign exchange differences arising from fluctuations in
exchange rales are recognised in the mcome slatement. Non-monelary assels and
liabilities denominated in foreign currencies, which are stated at historical cost, are
translated ail the loreign exchange rale ruling al the dates of the iransactions. Non-
monetary assets and liahilities denominated in foreign currencies that are stated at fair
value are translated to the functional currency at the foreign exchange rates ruling at the
dates that the values were determined,

Taxation:

Income tax on the profit or loss for the year comprises current and deferred tax. Tncome
tax is recognised in the income statement except to the extent that it relates to items
recognised directly to equity, in which case it is recognised in other comprehensive
Income,




DESNOES & GEDDES LIMITED

Motes to the Financial Statements (Continued)
June 30, 2011

3. Significant accounting policies (continued)

(fy  Taxation (continued):

Current tax is the expected tax payable on the taxable income for the vear, using tax rates
enacted at the reporting date, and any adjustment to tax payable in respect of previous
YCArs.

Drelerred tax is provided using the balance sheet labilily method, providing [or lemporary
dillerences between the carrying amounts ol assels and liabilities Lor [inancial reporling
purposes and the amounts used for laxation purposes, The amount of delerred tax
provided is based on the expected manner of realisation or seftlement of the carrving
amount of assets and liabilities, using tax rates enacted at the reporting date,

A deferred tax asset is recognised only to the extent that it is probable that future taxahle
profits will be available against which the asset can be utilised. Deferred tax assets are
reduced to the extent that it is no longer probable that the related tax benefit will be
realised.

iz} Employvee benefits:

Emplovee benefits are all forms of consideration given by the group in exchange for
serviee rendered by emplovees, These include cwrrent or shorl-term benefits such as
salaries, bonuses, WIS contnbutions, annual leave, and non-monetary benefits such as
medical care and housing, post-employment benelits such as pension and other long-lerm
employes benelils such as termination benelits,

Emploves benefits that are earned as a result of past or current service are recognised in
the following manner: Short-term emplovee benefits are recognised as a liability, net of
payments made, and charged as expense. The expected cost of vacation leave that
accumulates is recognised when the employee hecomes entitled to the leave. Post
employment benefits are accounted for as described below,

Employee benefits, comprising pensions and other post-employment obligations included
in the financial statements, have been actuarially determined by a qualified independent
actuary, appointed by management. The appointed actuary’s report outlines the scope of
the waluation and the actuary’s opinion. The actuarial valuation was conducted in
accordance with IAS 19, and the financial statements reflect the company s and group’s
post-employment benefil assel and obligation as computed by the acluary, In carrying oul
their audit, the auditors rely on the actuary”s reporl.

Pension scheme costs (note 7) are accrued and funded annually, Such costs are actuarially
determined and include amounts to fund past service benefits, expenses and future
service benefits,
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DESNOES & GEDDES LIMITED

Wotes to the Financial Statements (Continued)
Tune 30, 2011

3. Significant accounting policies (continued
(g)  Emploves benefits (continued):

The company’s net asset in respect of the defined-benefit pension plan is calculated by
estimating the amount of future benefits that emplovees have earned in return for their
service in the current and prior periods; that value is discounted to determine the present
value, and the fair value of any plan assets is deducted. The discount rate is determined
by reference to the vield at the reporting date on long-term government bonds with
maturitics approximating the terms of the company’s obligation. The calculation is
performed by a qualified actuary, using the projected unit credit method.

When the benefits of the plan are improved, the portion of the inereased benefit relating
L past service by emplovees 15 recognised as an expense in the income statement on the
siraighi-hne basis over the average period until the benelits become vested, To the extent
that the benefils are vesled immediately, the expense is recognised immediately in the
income stalement.

The company recognises all actarial gains and losses directly in equity.

When the fair value of plan assets exceeds the present value of the obligation, a pension
asset is recorded to the extent of economic benefits which can be derived in the form of
reduction in future contributions to the plan.

The company also provides post-retirement health benefits to employees upon retirement.
The expected costs of these benefits are acerued over the period of employvment, using a
methodology similar to that for the defined-benefit pension plan and the present value of
future benefits at the reporting date is shown as an obligation on the statement of
[inaneial position,

(h)  Financial instrumenis:

A financial instrument is any contract that gives rise to a financial asset of one entity and
a financial liability or equity instrument of another entity.

Mon-derivative financial instruments comprise investments in equity and debt securities,
trade and other receivables, cash and cash equivalents, short-term deposits, related party
halances, accounts payable, short-term loans and long-term liahilities.

Non-derivative financial instruments are recognised initially at fair value. Subsequent to
initial recognition non-derivative financial instruments are measured as described below.

A finaneial instrument 15 recognised when the group becomes a party to the contractual
provisions of the instrument. Financial assets are derecognised when the group’s
conlractual rights 1o the cash Oows [rom the [inancial assels expire or when the group
translers the financial assel o another party withoul retaining control or substantially all
risks and rewards of the assetl, Financial labilities are derecognised when the group’s
obligations specified in the contract expire or are discharged or cancelled,
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DESNOES & GEDDES LIMITED

Notes to the Financial Statements { Continued)
June 30, 2011

3. Significant accounting policies (continued)
(hy  Financial instruments (continued);

Cash and vash equivalents comprise cash balances and call deposils, Shorl-term deposils,
wilh maturities ranging [rom one (o three months, which [orm part of the group’s cash
managemenl, are included in cash and cash equivalents lor the purpose ol the company
and group statement of cash flows,

Mon-derivative financial instruments are subsequently measured as follows:

{iv  Unguoted equity investments are classified as available-for-sale financial assets
and are measured at fair value, except, where fair value cannot be reliably
determined, they are measured at cost. Gains and losses arising from changes in
fair value, except for impairment losses are recognised directly in equity. When an
investment s derecognised, the cumulative gain or loss in equity is transferred to
profit or loss. Fair value is estimated by a professional valuator using a valuation
technigque; maintainable camings approach [note 4(a)].

{it}  Debl securilies are classified as loans and receivables and, aller inilial recognilion,
are measured al amortised cosl, using the ellective interest method, less impairment
losses,

{iii) Onher non-derivative financial instruments, including cash and cash equivalents,
short-term deposits, trade and other receivables, related party balances, accounts
payable, short-term loans and long-term liahilities, are measured at amortised cost
using the effective interest method, less any impairment losses in respect of
financial assets.

(i} Tnvestment propertics:

Investment propertics are measured at fair value determined annually by an independent
registered valuator or the directors (note 53, Fair value 1s based on current prices in an
active market for similar properties in the same location and condition. Any gain or loss
arising [rom changes in Gair value 15 recogmised in the income slatement. In carrying oul
the audit, the auditors rely on the valuator™s and directors’ reports,

iy Provision:

A provision is recognised in the statement of financial position when the group has a
legal or constructive obligation as a result of a past event, it is probable that an outflow of
economic benefits will be required to settle the obligation and a reliable estimate of the
amount can be made. Tf the effect is material, provisions are determined by discounting
the expected future cash flows at a pre-tax rate that reflects current market assessments of
the time value of money and, where appropriate, the risks specific to the lability.
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Wotes to the Financial Statements (Continued)

Tune 30, 2011

3

Significant accounting policies (continued

(k)

Impairment:

(i)

(ii)

Financial assets:

A financial asset is considered to be impaired if objective evidence indicates that
one or more events have had a negative effect on the estimated future cash flows of
that asset.

An impairment loss in respect of a financial asset measured at amortised cost is
caleulated as the difference between its carrying amount and the present value of
the estimated future cash flows discounted at the original interest rate. Receivables
wilh a short duration are nol discounted, An impairment loss inrespect ol an
available-Tor-sale lnancial assel is caleulated by relerence Lo its current Gair value,

Individually significant fnancial assets are lested for impairment on an individual
basis, The remaining financial assets are assessed collectively in groups that share
similar credit risk characteristics,

All impairment losses are recognised in profit or loss. Any cumulative loss in
respect of an available-for-sale financial asset recognised previously in equity is
transferred to profit or loss.

An impairment loss is reversed if the reversal can be related objectively to an event
oceurring after the impairment loss was recognised. For financial asscts measured
at amortised cost, the reversal is recognised in profit or loss, For available-for-sale
financial assets that are equity securities, the reversal 1s recognised directly in other
comprehensive income,

Mon-financial assets:

The carryving amounts of the group’s non-financial assets, other than investment
properties and inventories, are reviewed at each reporting date to determine
whether there iz any indication of impairment. If any such indication exists, the
asset's recoverable amount is estimated. An impairment loss is recognised
whenever the carrying amount of an asset or its cash-generating unit exceads its
recoverable amount.

An impairment loss is recognised if the carrying amount of an assct or its cash-
generating unit exceeds its recoverable amount. A cash-generating unit is the
smallest identifiable assel group that generates cash flows that largely are
independent from other assels and groups. Impairment losses are recognised in
profit or loss,




DESNOES & GEDDES LIMITED

Notes to the Financial Statements { Continued)
June 30, 2011

3

Significant accounting policies (continued)

(k)

()

(m)

(n)

Impairment {continued):
(i1} Mon-[inancial assels (continued):

The recoverable amount of an assel or cash-generaling wnil 15 the greater ol ils
value in use and its fair value less costs o sell. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money
and the risks specific to the asset. For an asset that does not generate largely
independent cash inflows, the recoverable amount is determined for the cash-
generating unit to which the asset belongs.

Impairment losses recognised in prior periods are assessed at each reporting date
for any indications that the loss has decreased or no longer exists. An impairment
loss is reversed if there has been a change in the estimates used to determine the
recoverable amount. An impairment loss is reversed only to the extent that the
assels carryving amounl does nol exceed the carrying amount that would have been
determined, net of depreciation or amorlisation, il no impairment loss had been
recognised.

Finance income and costs:

Finance income comprises interest income on funds invested, dividend and foreign
exchange gains. Interest income is recognised as it accrues, using the effective interest
method. Dividend income is recognised on the date that the group’s right to receive
payment is established.

Finance costs comprise interest expense on borrowings and forcign currency losses.
Borrowing costs are recognised in profit or loss using the effective interest method.

Segment reporting:

An operaling segment 15 a component of the group thal engages in business aclivilies
fromm which il may earn revenues and ineur expenses, including revenues and expenses
that relate 1o transactions with any ol the group’s other components. All operating
segments’ operating results are reviewed regularly by the group’s CEO to make decisions
about resources to be allocated to the segment and assess its performance, and for which
discrete financial information i3 available,

Earnings per share:
The group presents basic eamnings per share (EPS) data for its ordinary shares. Basic EPS

is caleulated by dividing the profit or loss attributable to ordinary shareholders of the
company by the weighted average number of ordinary shares outstanding during the vear.
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DESNOES & GEDDES LIMITED

Motes to the Financial Statements { Continued)

June 30, 2011
4. Investments

{a) Investments comprise:

Company Group
2011 2010 2011 2010
£°000 000 ST000 SM000
Available-for-zale:
Unguoted
Windward and Lecward
Brewery Limited (WLBL) 401,797 405,210 401,797 405,210
Other 1,265 1,315 92 142
Louns and receivables - - 1& L&
403 062 406,525 401,907 405 370

Investment in WLBL is carried at fair value determined by a professional business
valuator using a maintainable earnings approach applied based on projected after tax
carnings for 2011, The multiple applied was determined based on an average of the
company's multiple, discounted for lack of marketability; and an assumed multiple for
WLBL.

(h)  Associated companies, incorporated in Jamaica, unless stated otherwise, are as follows:

Giroup’s percentage

interest
2011 2010
Y o
West Indies Yeast Company Limited 28.0 280
JTamaica Extracts Limited 20,0 2000
Red Stripe Marketing Company Limited
(Resident in the United Kingdom) s0.0 50.0

These companies are inactive.

5. Inv nt proper
Company and Group
2011 200
5000 5000
Balanee as al beginning ol year 96,500 96,500
Met gains from fair value adjustments 56,150 -
Balance as at end of year 152,650 96,500

The carrying amount of investment properties is the fair value of the properties as determined
by Property Consultants Limited, a registered independent valuator having an appropriate
recognised professional qualification and recent experience in the locations and category of the
properties being valued.




DESNOES & GEDDES LIMITED

Motes to the Financial Statements { Continued)
June 30, 2011

&, Investment properties {continued)

In the previous year, the properlics were valued by the directors, who took account of the
locations and calegory ol the properties. Fair values arrived al by the direclors were determined
having regard 1o recenl markel transactions for similar properties in the same locations as the
group’s investment properties and were the same as the independent valuator [note 3 (i)].

Mo income is being earned from these properties. Expenses of 5387875 were incurred in
relation to these properties.

0. Property. plant and equipment

Compuny and Group
IFurniture,

Freshald Mant fistures and  Construction

land and and ot puler in Kelumable

buildings  equipment cquipment peogreas (CTF) packaging Taal

Fo00 LRIl 5700 57000 £1000 F'o00
Cost or valuation:

June 30, R 3004062 5,797,453 534,231 333,253 1,282,171 10,931,200
Additions 30,299 01,065 84,050 220,765 164,210 500,291
Transters 13,630 182,779 130,415 (326,830) - -
Disposlsiwrite- off - [ 352] - - - [ A5Z)
Tune 30, 2010 3067007 0,041,645 V48,606 256,212 1,446,381 11,540,959
Aulditions L6484 24,361 54,018 297 574 236,50 G 135
Transfers 32,532 109,634 5,087 (147,253) - -
Disposala‘write- off (106248 (308810 (1950E3) - — { M5.019)
Tune 30, 2011 3010065 6172450 all,914 aR6,3448 1683277 11,864,158
At st AR5, 760 1,619,135 G11,918 386,348 1,683,277 4, 56,458
Al valuatican 23MA05 4.551,315 - - - BT 720

3000065 6172450 611,918 386,348 1,683,277 11,864,158

Degroeciation and impainnent losscs:

June 30, 2009 04,554 5,118,507 SEE 468 - 687,722 4,285,721
Chorge for the year 60,251 291,279 SZ4E] - 03,47 GOT A
Eliminates] on disposalsiwrite-oft’ = i 352 a = - i 552
Tunc 30, 2010 134,785 5400724 440,549 - BOLL19 4,804,577
Churge tor the yeor 0,150 301,610 84,547 - 185,23 635660
Eliminated vn disposalsiarite-ofl { BHTT) A 2AT0) (1REIT0Y = - [ HM.557)
Tune 30, 2011 207858 3T0EEG 3304348 — LO8n422 _S227.080
Carrying amounts:
June 31, XY 2H00.207 2463586 281,443 ARG, 348 GOLESS 536,474
June 30, 2010 2913212 2,631,519 307,747 256,222 555,262 6,644,363
June 30, 209 LO06528  LaThAsa 142763 J33IEY 59,449 _B,66],479

Freehold land and buildings were revalued as at June 30, 2007 at market value by Property
Consultants Limited, independent valuators.

The company’s plant and cquipment were revalued as of June 30, 2007 on the depreciated
replacement cost basis by Delano Beid and Associates Limited, independent valuators.

Had the assets nol been revalued, the carrving amounts at the reporting date would bhe
51,162,651,376 (20010: $1.221,010,875) for frechold land and buildings and $2.443,5735,029
(2000: $2,909,511,651) for plant and equipment.

The surplus arising on revaluation was credited to capital reserves (note 13).

DESNOES & GEDDES LIMITED ANNUAL REPORT 2011

] # %




DESNOES & GEDDES LIMITED

Motes to the Financial Statements (Continued)

June 30, 2011
7. Employee benefit asset/obligation

The company operates a defined-benefit pension scheme [note 3{g)] which is open to all
permanent employees and is managed by an independent outside agency. The scheme is funded
by employee contributions at rates varying between 6% and 10% of salary and employer
contributions at rates recommended by independent actuaries from time to time, Retirement and
ather henefits are based on average salary for the last three vears of pensionable service. The
company also provides post-employment medical benefits to employees upon retirement.

(a) Cmployvee benefit asset/{obligation):

Present value of funded obligation
Fair value of plan assets
Agset not recognised due to limitation

Nel assel/{obligation) al end ol year

Company and Group Company and Group
Aszet Obligation
2011 2010 2011 2010
$1000 5000 1000 1000
(3,605,0000  (3,357,000) (128,000)  {86,000)
387,000 4,922,000 - -
(__585,000)  (__434,000) = =

1197000 1,131,000

(128,000)  (86,000)

ih)  Movements in the present value of funded obligation:
Company and Group Company and Group
Pension assel Obligation
2011 2010 2011 2010
Fro00 7000 F 000 57000
Balance at beginning of year (33570000 (2,261,000) 86,0007  (69,000)
Benefits 200,000 190,000 4,000 3,000
Service and interest costs { 4570000 ( 439.000) ( 16,0000  (17,000)
Contributions ( B6000) {  B2000) - -
Actuarial gaind(loss) 95,000 (7650007 (_30,000) (_3.000)
Balance at end of year 3605000 (3337000 (1280000 (86,0000
(¢} Movemenl in pension plan assels:
Company and Group
I"ension asset
2011 2010
£r000 £r000
Fair value of plan assets at July 1 4,422, (00 4,636,000
Contributions paid 97,00 B3, (0
Fxpected return on plan assets 463,000 642,000
Henefits paid {200,000 {190,000
Actuarial gaind{loss) 1005, (400 (259, (HHy

Fair value ol plan assets on June 30
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DESNOES & GEDDES LIMITED

Maotes to the Financial Statements (Continued)
June 30, 2011

7. Employee benefit asset/obligation {continued)

{e)  Movement in pension plan assets (continued):
Plan assets consist of the following:

Company and Group
Pension assel

2011 2010
000 1000
Plan assets consist of the following:
Equities 2,005,000 2 181,000
Fareign currency 456,000 351,000
Fixed income securities 1,552,000 1,083, 04000
Money market securities TR0,000) 16, (H
Real estate 1,184, (400} 1,291,400
2,387,000 4,922,000

(d)  Income recognised in the company and group income statements:

Pension assel Obligation

2011 2010 2011 2010

000 57000 L1000 L1000
Current service cosls 0, (0 38,000 T 000 4,000}
Interest on obligation 354,000 401,000 4,00 13,0000
Expected return on plan assets (4630007 (642,000) - -

(6,000)  {205,000) 16,000 17,000

Actual return on plan assels 12.0% B.3%

(e} Actuarial gains and losses recognised in other comprehensive income:

Company and Group Company and Group
Pension asset Obligation
2011 200 2011 2010
F000 £2000 1000 000
Cumulative amount at the beginning
of the year STe000 [ 4480000 (26,0000 (29,000)
Recognised during the year (200,000 1.024.000 30,000 3,000
Cumulative amount at the end of
the year 376,000  _S576.000 4,000 (26,000)
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DESNOES & GEDDES LIMITED

Wotes to the Financial Statements (Continued)

June 30, 2011
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7.

Emplovee benefit asset/obligation (continued)

(0

(&)

(h}

Principal actuarial assumptions at the reporting date (expressed as weighted averages):

2011 2mo

Yo E

Discount rate 10.5 11.5
Expected return on plan assets 8.5 9.5
Future salary increases 6.5 15
Future pension increases 5.5 6.5
Medical claims growth 10.0 105

(i)  The expected long-tenm rate of refurn 15 based on market expectation of infation of
6.5% plus a margin for real returns (2%) on a balanced portfolio of equities and

bonds,

(i} Assumplions regarding [olure morlality are based on American 1994 Group
Annuitant Mortality (GAMS4) table,

{i1i) The company’s best estimate of contributions expected o be paid 1o the plan during
the next financial year is S104,000,000,

Assumed health care cost trends have a significant effect on the amounts recognised in
profit or loss. A one percentage point change in assumed healthcare cost trend rates
would have the following effects:

Cine One
percentage percentage
point increase  point decrease
& b
Effcet on the aggregate service and interest cost 22,000,000 13,000,000

Effiet on the defined-benelit obligation 158,000,000 107,000,000

The company expects 1o contribule approximately $4,200,000 to the plan lor year ending
June 30, 2012 in respect of health benefits.

Historical information

{i} Defined benefit pension plan:

21 2010 2 201H 2007
57000 fraon Lraan L LI 0o

Present value of defined benetit obligation (36050000 (3,357.0000 (2L261,0000 (2573,000) (246200}
Fair value of plan assets S3R7.000 4,922 00 4,634 (K0 4,401, IMK] 3.4T0LINE]

Surplus L7H2000 1365000  Z3TS000 2525000 1508000

Experience adjustments on plan Eebilities  { 950000 765000 [ 6450000 | 2060000 291,000
Experience adjustments on plan assets LS00 259000 _B3T000  (_499000) (308000}




DESNOES & GEDDES LIMITED

Maotes to the Financial Statements (Continued)
June 30, 2011

7. Employee benefit asset/obligation {continued)

th)  Historical information (continued)

(i1} Post-crmployment medical benefits:

Present value of defined benefit obligation
Exporicne: adjustments an plan liabilities

8. (a) Accounts receivable

Trade
Oither

Less: allowance for doubtful debis

2011
F000

128,000
300

2010
51000

B, 000

2009 2008 2007
5000 3000 F1000

G4, 000 T4,000 59,000
(12.000) G000 (12,000

Company and Group

2011 2010
S'000 $°000
491,399 419,676
103,758 50,857
595,157 500,533
(_35.641) (_46,227)
559,516 454,306

The movement in the allowance for doubtful debts is as follows:

Balance at July 1, 2010
Diebts recovered
Debts written-off — trade receivable
— exporis
Charge for the vear — trade receivable

Balance at June 30, 2011

(k) Due from fellow subsidiarics

Exports to related companics

(o g

DESNOES & GEDDES LIMITED ANNUAL REPORT 2011
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Company and Group

2011 2010
5000 5000
46,227 52,996
(13.993) {15,980)
(13,142) { 8,050)
[ 1,789 { 9E7)
18,338 18,2438
35641 46,227

Company and Giroup

2011 2010
000 $°000
§12.501 125,788
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DESNOES & GEDDES LIMITED

MNotes to the Finaneial Statements (Continued)
Jume 30, 2011

9, lovenlories

Raw materials
Work-in-progress

Finished goods
Consumables

Plant and equipment spares

10.  Accounts pavable

Company and Group

2011 2010
Fo000 000
LOL 118 108,167
158,701 148,853

498,373 342,673
435,076 395,599
178,821 164,217

1,372,089 1,159,509

Company Group
2011 2010 2011 2010
5000 000 £A000 000
Trade 579,967 663,862 79,967 663,862
Staft aceruals 238.256 229,708 238.256 229,708
Other 698,394 916,425 T01.100 919,131
1LA816.617 1,809,995 1,819,323 1,812,701

11.  Short-term loans

The Bank of Nova Scotia Jamaica Limited — 11,00 to
Citibank N.A. {Jamaica Branch) — 11.50%;

11.45%

Company and Group

2011 2010
5000 000
- 350,000
- ERUANH
- 00,000

The loans were unsecured and were repayable within one hundred and twenty (120} days of the

vear-end.
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DESNOES & GEDDES LIMITED

Motes to the Financial Statements {Continued)
June 30, 2011

12,  Share capital
Company and Group
Authorsed:
2,810,500,000 ordinary shares of no par value
2011 2010
oo Frooo0
Issued and fully paid:
2,809,170,386 ordinary stocks of no par value 2174980 2,174,980
13,  Capital reserves
Company Cirpup
2011 2010 2011 2010
1000 1000 1000 1000
Unrealised surplus on
revaluation of property,
plant and equipment (note 6) 3,074,084 3,074,084 3,081,854 3,081,854
Drepreciation charge on surplus of
revalued property, plant and
equipment, transferred 1o
retained earnings [ 278,537) [ 254,934) [ 278,537 (0 234,934)
Deferred taxation on revalued
property, plant and eguipment ([ 646,738) [ 663,300) [ 646,738y ( 663,300)
Realised gain on disposal of
property, plant and equipment 102430y {62085y (_102.420) {__63.183)
2,046,369 2,093 665 2,054,139 2,101,435
14. Other reserves

Investment revaluation reserve [see (a) below|
Pension equalisation reserve [see (b) below]

(a)
(b}

Company and Group

2011 2010

Broon 5000
355,800 399,213
712,667 696,667
1LI08467 1095830

This represents the unrealised gains on the revaluation of available-for-sale investments,

This represents the net employee benefit asset of $1,069,000,000 (2010: $1,045,000,000),

less deferred tax of $356,333,000,000 (2010: $348333,000), arising on the actuarial
valuation, under TAS 19, of the group’s pension scheme. Annual changes in the value of
the scheme are shown in the company and group income statement and statement of
comprehensive income, then transferred to this reserve.
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Wotes to the Financial Statements (Continued)
June 30, 2011

15.

16.

17.

Long-term liabilities

Subsidiaries [see below]

Company
2011 2010
000 1000
157,235 157,235

The lpans from subsidiaries are unsecured, bore no interest for 2011 and 2010, and have no

fixed repayment date.

Deferred tax liabilities

Deferred tax liabilities are attributable to the following:

Company and Group
2011 2010
$r000 $rooo0

Accrued vacation leave [ B.S534) [ 9677}
Unrealised foreign exchange loss i 4.336) [ 4221}

Property, plant and equipment 722,503 736,941
Interest payable i 2100 i 391

Employee henefits asset 356,333 348,333

L065,756 1,090,754

Movement in temporary differences during the vear:

Balance al Recognised Recognised Balance au

July 1 in income in equity June 30

£000 SO0 5000 5000

[Note 19{a) {ii}]

Acerued vacation leave [ BATT) 1,143 - [ RS34)
Unrealised foreign exchanze loss [ 4211 113 - [ 4,334)

Froperty, plant and eguipment Ti6,941 (17,806) {16,542) 722,503
Interest payable { 392) 382 - [ 210

Employee benefits asset FE, 333 1,667 0,333 336,333

1,090,784 (14,51%) {10,209) L1063,756

Turnover

Turmnover represents the net invoice value of goods and services, including Special
Consumption Tax (SCT) and rovalties but excluding General Consumption Tax (GCT).
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DESNOES & GEDDES LIMITED

Wotes to the Financial Statements (Continued)
June 30, 2011

18. Profit before taxation

Profit before taxation is stated afier charging/{ crediting):

Company and Group

2011 20010}

Fo000 SO0
Auditors” remuneralion 6,100 5,300
Depreciation 635,660 607 408
Directors” emoluments:

Fees 5436 4,200

Management remuneration 36,047 95,804
Staff costs 1,734,154 1,630,165
Redundancy payments 27,012 105,447
Foreign exchange losses 29,776 45,005
Dividends received on:

COrhverseas investments [ 56,594) [ 37.548)
Royalties carned [ 129.046) [ 166,628)
Bad debts 4,342 2451
Inventories written off 48,853 | 26,088

19. Taxation
(a)  Recognised in the company and group income statement:

The taxation charge is based on the company’s and group’s results for the vear, as
adjusted for taxation purposes, and comprises:

2011 2010
1000 S000
(i) Current tax expense:
Income tax at 33%% 446,070 310,683
(11} Delerred taxation:
Origination and reversal of lemporary
dillerences (note 16) (_14.819) B2.293
Total taxation in income statement 431,251 392976
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DESNOES & GEDDES LIMITED

Motes to the Financial Statements {Continued)
June 30, 2011

19.  Taxation (continued)

(k) Reconciliation of effective tax rate:
Company and Group

2011 2010
£ 000 F000
Profit before taxation 1. 446,94 ] 1182374
Computed "expected” tax charge at 33%% 482,314 394,125
Dilference between profit for [inancial statements
and lax reporling purposes on:
Drepreciation charge and capital allowances i 17,746) 8,009
Dividend income i 15087y (0 20,228)
Giain on revaluation of investment property 18T -
Other 517 11,070
Actual tax charge 431,251 392,976
2011 2010
B0 B0
ic)  Deferred tax recognised directly in equity
relating to employee benefits and revaluation of
property, plant and equipment {note 1G) 10,209) 159,662

20.  Earnings per stock unit

The calculation of earnings per stock unit is based on the group’s profit for the vear of
F1,015,690,000 (2010: $789,398,0000 and 2,809,170,386 stock units, being the number of stock
units in issue at the end of the current and prior year.

21. Dividends
2011 2010
S'O00 000
Ordinary dividends:
Interim dividends: Nil {20110: 25¢)
per stock unit — gross - F02,203
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DESNOES & GEDDES LIMITED

Motes to the Finaneial Statements (Continued)

June 30, 2011

22,

Related party balances and transactions

A party is related to an entity ift

(a)  directly, or indirectly through one or more intermediaries, the party:

(i) controls, is controlled by, or is under common control with, the entity

(1) has an interest in the entity that gives it significant influence over the entity; or

(iii) has joint control over the entity;

i(b)  the party is an associate of the entity:

(¢} the party is a joint venture in which the entity is a venturer;

(d) the party is a member of the kev management personnel of the entity or ils parent;

(e} the party is a close member of the family of any individual referred o in (a) or (d);

if)  the party is an entity that is controlled, jointdy controlled or significantly influenced by, or
for which significant voting power in such entity resides with, directly or indirectly, any
individual referred to in (d) or (e); or

(g) the party is a post-employment benefit plan for the benefit of employees of the entity, or
of any entity that is a related party of the entity.

A related party transaction is a transfer of resources, services or obligations between related

partics, regardless of whether a price is charged.

During the year, the following (income)expenses, arising in the ordinary course of business

wilh related parties, were as lollows:

Fellow subsidiaries:
Sales
Royalties
Marketing cost

Purchases of raw materials and finished goods

Kev management personnel compensation:

Short-term employvment benefits
Post-employment benefits

2011 2010
000 Br000
(3,276,076) (3,364,015)

96,999 106,304
646,381 623,320
431,098 288,567
128,061 143,393

i 1,004 (10,0000

The statement of financial position includes halances arising in the ordinary course of business

with related parties as follows:

Koy management personnel:

Accounts receivable

2011 2010
§T000 5000
L1128 332

DESNOES & GEDDES LIMITED ANNUAL REPORT 2011

%



DESNOES & GEDDES LIMITED

Wotes to the Financial Statements (Continued)
June 30, 2011

DESNOES &

23.

GEDDES LIMITED ANNUAL REPORT 2011

Segrment reporting

The identification of business segpments is based on the company’s management and internal
reporting structure. The group is managed based on its operating strategic business segments
which are domestic and export. Both segments are involved in the bottling and distribution of

premium drinks,

Segment results, assets and liahilities include items directly attributable to a segment, as well as

those that can be allocated on a reasonable basis.

i E Group
2011 2014 20101 2010 z2011 2010
50K Fwn L] 300k Fnn Funon

Turmiover 9.224 439 Q400,189 4047041 3,932.247 13,272 380 13,332,436
SCT (206,181 (222T7.725) = - (L1681 2.227.725)
Mt extamal revenus 7,108,238 7,172,464 S04TH 393RT4T 10,056,099 11,104,711
Sezrment geadit 2401513 2066343 202360 9B 475 160G B2 T20R1E
General, selling and

pedministrution expenses [ 1,253285)  ( 1,142.588)
Urher income’ expenses T2308 [ 13.333)
Trading profit 1,422,905 1048497
Emphovee benelits {expensevincome [ Tikin LR
Tntterest income 6,102 8,530
Giatim om revalustiom of investment

pruperlies 6,150
Galn on disposal of property.

plant and cguipment 15,085
Prafit belore finsmoe cost 1,451,243 1,243,033
Finance cost [ 4330210 (G065
Priafit beliore ation 1,446,941 1,182,374
Taxation [ A3LI50Y o 392.995)
FProfit for the year 1,015,690 TER I
Segmenl assels 11,304,196 11,047,744
Segment liabilities 15RO 184 363,218
Deprecintion 635660 ([ 6G07408)
Capital expendinure G20 258 S00.29]

Segment inlormation below represents segment revenue based on the country receiving the
henefit of our products, Segment assets are based on the geographic location of assets,

Jamaica
United States
Canada
Europe
Caribbean
Oither

e ——

2011
B 000

7,266,951
2862660
332,407
488,226
204,472
1.453

11,156,199

7172464
3.029.770
216,851
506,973
170,492
8,161

11104711
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Motes to the Financial Statements (Continued)
Jume 30, 2011

23.  Segment reporting (continued)

All non-current assets are located in Jamaica,

Reveres from one customer in the export segment represents approximately $2,790,534
(2000 52,968,926) of the group’s total revenues.

24.  Contingent liabilities

(1) Al the reporting date, the company had a contingent liability in respect of letters of credit
issued in favour of the Collector of Customs, amounting to 533,500,000 (2010;
18, 300,0000, in the ordinary course of business,

{iit A claim has been made against the company for legal costs amounting to $2.3 million in
respect of a previously settled case. This amount is being disputed and no provision has
heen made in the financial statements with respect to this amount.

{iii)  Two claims amounting to $27.9 million in total have been made against the company by
former employees. Defence has been filed against these claims and no provision has been
made in the financial statements with respect to these amounts as the management
expects the defence to be successful.

25,  Financial risk management

The company has exposure to the following risks from its use of financial instruments and its
operations: credit risk, liquidity risk, and market risk. This note presents information about the
company's and group's exposure to cach of the above risks, the group’s objectives, policies and
processes lor measuring and managing risk, and the group’s management of capital, Further
guantitative disclosures are included throughout these Onancial stalements.

The Board of Directors has overall responsibility for the establishment and oversight of the
company’s and group’s risk management framework, The Board has established the Risk
Management Committee, which is responsible for developing and monitoring the group’s risk
management policies. The company, through its training and management standards and
procedures, aims to develop a disciplined and constructive control environment in which all
emplovees understand their roles and obligations.

(1} Credit risk:

Credit risk is the risk ol [nanecial loss o the Group il a cuslomer or counterparty o a
linaneial instrument [ails o meel ils contraciual obligations, and arises principally from
the company’s investments, cash resources and receivables [rom customers. The primary
concentration of ¢redit risk is within trade receivables, which is mitizgated by the
performance of regular eredit evaluation of customers.
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DESNOES & GEDDES LIMITED

Motes to the Financial Statements {Continued)
June 30, 2011

25. Financial instrument risk management (continued)

(v Credit risk {continued):
Trade receivables:
Appropriate credit checks, references and analyses are performed and/or received in order
to assess customers’ credit risk prior to offering new credit or increasing existing credit
limits. Customers who are in receivership or liquidation or exceeding their credit limits
are identificd and the appropriate actions taken, Key performance indicators are reviewed
at least monthly, including the amount of cash collected, average debt collection period,
pereentage of cuslomers with overdue balances and debts deemed uncollectible.
Credit limits and group limits for all customers are reviewed at least annually, against the
customers” payment history, assessment of customers” eredil risk and sales department
information.

Cash and cash equivalents:

The group maintains cash resources with reputable Gnancial institutions. The eredil risk
is considered to be low,

Mo provision for impairment is deemed necessary,
Investments:

Investments are in ungquoted equilies and, therefore, there is litlle credil risk attached o
these instruments.

Exposure to credit risk:

The carrying amount of financial assets represents the maximum credit exposure, The
maximum exposure o credit risk at the reporting date was:

Company Group

20011 2010 2011 2010

000 000 7000 ST000
Investments 403,062 406,525 400,907 405 370
Cash and bank 270,216 411,070 271,972 412,826
Short-term deposits 2,083 | 8,083 2,083 18,083
Accounts receivable 559516 454,306 359516 454 306
Due from fellow subsidiarics 812,501 725788 E12.501 725,788
2,047,378 2015772 2047979 2,016,373
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DESNOES & GEDDES LIMITED

Wotes to the Financial Statements (Continued)
TJune 30, 2011

25.  Financial instrument visk management (continued)
(1) Credit risk {continued):
Exposure to eredit risk (continued):

The maximum exposure lo eredit risk for rade receivables, less allowance lor doubilul
debts, at the reporting date by type of customer was:

Company and group
2011 2010
000 51000
On-trade T1.708 121,392
Off=trade 247 857 174,906
Export 111,265 T1.547
Other 18.928 5,604
455,758 373,449
The aging of trade receivables (note 8) at the reporting date was:
2011 2010
Gross Impairment Gross Impairment
51000 5000 000 £7000
Mot past due 447 472 - 67 490 -
Past due 31-60 days 5,086 - 3,760 -
Past due 61-90 days 1,090 - 1,713 -
blore than 90 davs 37.751 35.641 46.707 46,227
Total 491,399 35,641 419676 46,227

Based on past experience, management believes that no doubtful debt allowance is
necessary in respect of trade receivables past due for less than ninety days. A significant
percentage of the balance relates to customers that have a good track record.

Dwring 2011, the company and group did nol renegotiate the terms ol trade receivables
with any of its customers.

The allowance account in respect of trade receivables is used to record impairment losses,
unless the management is satisfied that no recovery of the amount owing is possible. At
that point the amount considered irrecoverable is written off directly against the
receivable bulance.
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Wotes to the Financial Statements (Continuad)

TJune 30, 2011
25, Financial instrument visk management (continued)

(ii)

(i)

Liguidity risk:

Liguidity risk is the risk that the group will not be able 1o meet ils linancial obligations as
they fall due, The group’s approach to managing liquidity is W ensure, as [ as possible,
that it will always have sulficient liquidily to meet its liahilities when due, under both
normal and stressed conditions, without incurring unacceptable losses or risking damage
i the group’s reputation.

The group ensures that it has sulficient cash on demand 1o meel expected operational
expenses, The group maintains two lines of unsecured credit which are available if the
group does notl have sullicient cash o settle its obligations.

{a) A 5765,000,000 lacility with The Bank ol Mova Scotia Jamaica Limiled which
attracts interest at a rate equivalent to the six (6) months weighted average
Treasury Bill rate plus 2.3% (2010: 2.5%).

by A USES,000,000 line of eredit with Citibank N.A. (Jamaica Branch), The rate of
interest per annum is determined at the time the funds are accessed,

The contractual outflows for accounts payable and the amounts due to fellow subsidiaries
are represented by the carrving amounts and may require settlement within 12 months of
the reporting date.

Market risk:

Market risk is the risk that changes in markel prices, such as foreign exchange rales and
interest rates will affect the group’s income or the value of its holdings of financial
instruments, The objective of market risk management is to manage and control market
risk exposures within aceeplable parameters, while optimising the return on risk.

{a)  Foreign currency risk:
The group is exposed to cwrrency risk on purchases and bhorrowings that are

denominated in a currency other than the functional currency of the company,
primarily the United States Dollars (USS).
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Wotes to the Financial Statements (Continued)
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25.  Financial instrument risk management (continued)
(i1i)  Market risk {conmtinuned):
{a)  Foreign currency risk (continued):
Exposure o currency risk:

At June 30, 2011, the company and the group had net foreign curmency
assetsd habilitics) as Tollows:

2011 2010
SO0 ST000
Currenc
United States dollars JOE,890 174,836
Canadian dollars 11,042 56,975
Pounds sterling { 74.549) { 49,498}
Euro 12,421 2715

Sensitivity analysis:

The following table details the group's sensitivity to oa 1% (2000: 10%%)
strengthening and 1% (20000 2%4) weakening of the relevant cwrreneics against the
Jamaica dollar based on the ellect that such changes would have on the reported
profits for the vear. This analysis assumes that all other variables, in particular
interest rales, remain constant.

2011 2010
L% strenglhening 1% wenkening  10% strenpthening  2%weakening
£1000 bl 5000 5000
Currency
United States dollars 3,120 (3,058) 19,426 (3,428
Canadian dollars 118 [ 115) 6,130 il
Pounds sterling [ 753 ik [ 5400 970
Luro — 126 (L33 — [-Y

(b}  Interest rate risk:

Interest rate risk is the risk that the value of a Onaneial instrument will Quetuate
duse Lo changes in markel interest rates.

The group materially contracts financial liabilities at fixed interest rates for the
duration of the term, When utilised, bank overdrafis are subject to fixed interest
rates, which may be varied with appropriate notice by the lender, At June 30, 2011
the long-term loans were interest-free.
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Motes to the Financial Statements {Continued)

June 30, 2011

25,

Financial instrument risk management (continued)

(iv)

(¥)

Fair value of financial instruments:

Fair value amounts represent estimates of the arm’s length consideration that would be
currently agreed upon between knowledgeable, willing parties who are under no
compulsion to act and is best evidenced by a quoted market price, if one exists.

The fair value of cash and cash equivalents, short-term deposits, accounts receivable,
aecounts pavable, short-term loan and Diageo group companies” balances approximates
to their carrying values due to their relatively shorl-term nature.

The fair value of long-term liabilities is assumed to approximate their carrying values as
no discount on settlement is anticipated,

The fair value of available-for-sale investment and the method of determining fair value
is disclosed at note 4(a). The valuation method falls in the level 3 fair value hierarchy
which is defined as a price determined on inputs that are not based on observable market
data.

Capital management:

The Board's policy 13 lo mainlain a strong capital base so as 1o mainlain investor, credilor
and markel confidence and W sustain [ulure development of the business., The Board off
Directors monitors the level of dividends o ordinary siockholders and the relurn on
capital, which the group delines as wotal stockholders’ equily, excluding minorily interest.

The Board seeks 1o maintain a balance between the higher returns that might be possible
with higher levels of borrowings and the advantages and security afforded by a sound
capital position.

There were no changes in the group’s approach to capital management during the vear,
Weither the company nor any of its subsidiaries is subject to externally imposed capital
requirements.




Notes



FORM OF PROXY

Orfailing him, ... Of et s

As my/our proxy to vote for me/us on my/our behalf at the Annual General
Meeting of the Company to be held on October 28, 2011 at 10:00 a.m. and
any adjournment thereof.

Please indicate by inserting “X” in the space below how you wish your vote to be
cast. If no indication is given your proxy will vote for or against resolution or
abstain as he/she thinks fit.

RESOLUTIONS
For Against

1. Adopting the financial statements and reports of

Directors and Auditors thereon
2. Approving Fees for Non-Executive Directors for the year
3(a). | Re-electing Director Hamish McDonald
3(b). | Re-electing Director Patrick Van Schie
3(c). | Re-electing Director Lisa Soares Lewis
3(d). | Electing Director Renato Gonzalez
4, Remuneration of the Auditors

1. If a member is a corporation, this form must be done under common seal or
under the hand of an officer or attorney duly authorised in writing.

2. To be valid, this form must be received at the Registered Office of the Company,
214 Spanish Town Road, Kingston 11, no later than 10:00 a.m. on October 27,

2011.
SR
AR A . ﬁi{“
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