MONTEGO BAY ICE COMPANY LIMi D

Group Balance Sheet
6 Months ending June 30, 2011

CURRENT ASSETS
Cash and cash equivalents
Resale agreements
Accounts receivable
Inventories
Taxation recoverable

Total current assets

CURRENT LIABILITIES
Bank Overdraft
Accounts payable
Due to subsidiary
Taxatjon payable
Dividends

Total current liabilities

NET CURRENT ASSETS

NON-CURRENT ASSETS
Interest in subsidiaries
Investment properties
Property, plant & equipment

Total non-current assets

Total assets less current liabilities
Financed by:
EQUITY

Share capital
Reserves

MINORITY INTEREST
Total equity

NON-CURRENT LIABILITIES
Deferred tax liability

Total non-current liabilities

a

Peter Hart 52;%? Z

Company Group Audited
June 2011 June 2010 June 2011 June 2010 December 2010
1,255,037 1,429,862 36,229,289 35,716,568 35,236,605
21,749,422 26,166,806 21,749,422 26,166,806 23,775,587
1,069,691 1,724,537 1,340,969 2,790,573 1,395,510
2,173,521 1,808,015 2,173,521 1,808,015 2,287,567
477,011 429,568 731,527 761,008 624,135
26,724,682 31,558,789 62,224,728 67,242,972 63,319,404
(240,574) /321,043 (240,574) 321,043 (458,532)
(2,153,783) (2,415,340) (3,031,500) (3,257,411) (4,356,373)
(12,201,748)  (11,923,116) -
(159,754) 1,088,721 (437,973)
(575,576) (576,092) (575,576) (576,092) (575,576)
(15,171,681)  (14,593,505) (4,007,404) (2,423,739) (5,828,454)
11,553,001 16,965,284 58,217,324 64,819,232 57,490,950
40,001 40,001 - - -
9,891,244 9,909,467 61,583,275 62,669,914 62,104,101
27,346,497 28,454,752 33,011,255 30,117,977 34,169,348
37,277,742 38,404,220 94,594,530 92,787,891 96,273,449
48,830,743 55,369,504 152,811,854 157,607,123 153,764,399
1,242,302 1,242,302 1,242,302 1,242,302 1,242,302
47,588,441 54,127,202 116,072,245 121,254,543 117,892,796
48,830,743 55,369,504 117,314,547 122,496,845 119,135,098
- - 34,261,140 33,595,092 33,393,134
48,830,743 55,369,504 151,575,687 156,091,937 152,528,232
- - 1,236,167 1,515,186 1,236,167
48,830,743 55,369,504 152,811,854 157,607,123 153,764,399.
Director
Director
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MONTEGO BAY ICE COMPANY LIMITED

Statement of Comprehensive Income

Period Ending

Gross operating revenue
Cost of operating revenue

Gross operating profit

Other income/(expense):
Foreign exchange gains

Gain on Disposal of Investment Properties

Interest income

Administration and other expenses

Profit/(loss) from operations
Finance costs
Profit/(loss) before taxation

and minority interest

Taxation

Total comprehensived (loss)/profit
for the period ending June 30, 2011

Eamings per Ordinary Stock

Company Group
3 Months to 3 Months to 6 Months to 6 Months to 3 Months to 3 Months to 6 Months to 6 Months to
June 2011 June 2010 June 2011 June 2010 June 2011 June 2010 June 2011 June 2010

4,740,667 5,536,515 9,205,085 10,456,398 8,244,750 8.906,863 16,163,449 17,161,738
(4,190,623) (4,731,071) (7,984,877) (8,489,558) (4,190,623) (4,731,071) (7,984,877) (8,489,558)

550,044 805,443 1,220,208 1,966,841 4,054,127 4,175,791 8,178,573 wumqwb.mﬂ
33,122 (1,228,928) 46,441 (1,224,620) 36,624 (1,458,420) 74,462 Qummﬁw.awv

328,899 449,914 652,763 889,538 509,253 630,268 971,711 rmoob.g
362,022 (779,013) 699,203 (335,083) 545,876 (828,152) 1,046,172 (1,3 omxﬁ»mv

912,065 26,430 1,919,412 1,631,758 4,600,003 3,347,639 9,224,745 deh.wm
(2,910,962) (3,271,621) (5,475,976) (6,396,521) (6,022,915) (6,383,573) (9,046,025) Goumomum.o 1)
(1,998,897) (3,245,191) (3,556,565) (4,764,763) (1,422,911) (3,035,934) 178,720 kamb.u&
- (8,020) - (10,260) - Cobume
(1,998,897) (3,253,210) (3,556,565) (4,775,023) (1,422,911) (3,043,954) 178,720 @kwqu.GV

- (1,131,266)
(1,998,897) (3,253,210) (3,556,565) (4,775,023) (1,422,911) (3,043,954) (952,545) (3,433,215)
0.32) (0.53) (0.58) 0.77)



MONTEGO BAY ICE COMPANY LIMITED

Statement of Changes in Equity
Period ending June 30, 2011

Balances at December 31, 2009

Total comprehensive losses
for the period ending June 30, 2010

Balances at June 30, 2010

Balances at December 31, 2010

Total comprehensive losses
for the period ending June 30, 2011

Balances at June 30, 2011

Revenue
Capital Reserves Reserves
Non-
Share Retained controlling Total
Share capital premium Realised earnings Total interest Equity
1,242,302 19,229,822 2,724,014 101,928,745 125,124,883 32,521,630 157,646,513
(2,628,039)  (2,628,039) 1,073,462 (1,554,577)
1,242,302 19229822 2,724,014 99,300,706 122,496,844 33,595,092 156,091,936
1,242,302 19,229,822 3,108,691 95,554,283 119,135,098 33,393,134 152,528,232
(1,820,551) (1,820,551) - (1,820,551)
1,242,302 19,229,822 2,724,014 93,733,732 117,314,547 33,393,134 150,707,681




Montego Bay Ice Co. Ltd
Statement of Group Cash Flows
Period Ending 30 June 2011

CASH FLOWS FROM OPERATING ACTIVITIES

Profit / loss for the year attributable to members
Adjustments for :

Exchange differences
Interest income
Interest expense
Provision for tax
Depreciation

Operating profit before changes in working capital
Decrease / (Increase) in current assets :

Accounts receivable

Resale agreements

Inventories

Taxation recoverable

Increase / ( decrease ) in current liabilities :
Accounts payable

Cash used by operations

Taxes Paid
Interest paid

Net cash used by operating activities
CASH FLOWS FROM INVESTING ACTIVITIES

Interest received
Proceeds from disposal of plant & machinery

Net cash used by investing activities

CASH LOWS FROM FINANCING ACTIVITIES
Bank Overdraft

Net cash used by financing activities

Net decrease in cash and cash equivalents

Effect of exchange rate fluctuation on cash held
Cash and cash equivalents at beginning of the year
Cash and cash equivalents at end of the year

June 2011 June 2010
(952,545) (4,506,677)
(74,462) 2,687,348
(971,711) 1,290,903
- 10,260
1,131,266
1,515,831 516,606
648,380 (1,561)
54,541 190,768
2,026,165 1,989,824
114,046 5,894
(107,392) (120,534)
(1,324,873) (837,277)
1,410,867 1,227,112
(1,131,266) (1,741,873)
- (10,260)
279,601 (525,021)
964,700 (1,386,602)
310,000
1,554,301 (1,911,623)
(561,617) 321,043
(561,617) 321,043
992,685 (1,590,580)
35,236,605 37,307,148
36,229,290 35,716,568




MONTEGO BAY ICE COMPANY LTD.

2 Creek Street, P.O. Box 51, Montego Bay, St. James
876-952-3067 Fax: 876-979-5022

TOP TEN (10) STOCKHOLDERS
As at 31 December 2010

NAME

il A.M.D. Ltd 3,056,296
2. Mark Hart 1,778,070
3 R. Anthony & Daphne Jones 100,000
4, Peter Hart 97,100
5. MVL Stock Brokers 91,644
6. Creative Kitchens 61,818
7. Melita Aarons 54,970
8. Estate James A. Chin 54,580
9. Dr. Herbert Eldemire 51,510
10. Desmond and Lucinda VWhittingham 49,727

Directors’ and Senior Officers’ Interests

Seville Allen 4710
H. G. Anderson 1,000
Andrew Brennan 1,000
Theresa Chin 2,500
Mark Hart 4 834,366
Peter Hart 97,100
R. Anthony Jones 100,000

Directors:M. Hart (Chairman), T. Chin (Managing Director). S. Allen (Secretary/Director)
H.G. Anderson, K. Armstrong, A. Brennan P. Hart, A. Jones



MONTEGO BAY ICE COMPANY LIMITED

Notes to the Financial Statements
June 30, 2011

1. The company

Montego Bay Ice Company Limited (“company™) is incorporated and domiciled in Jamaica.
The company is listed on the Jamaica Stock Exchange and its registered office and principal
place of business is located at 2 Creek Street, Montego Bay, St. James.

The principal activities of the company and its subsidiaries (“Group”) (note 8) are the retailing
of ice, bottling and sale of spring water, rental of properties and cold storage facilities.

The company has a joint venture agreement for the bottling and distribution of water under the
“Ice water” brand.

(@)

Statement of compliance. basis of preparation, and significant accounting policies

Statement of compliance:

The financial statements are prepared in accordance with International Financial
Reporting Standards (IFRS) and their interpretations, issued by the International
Accounting Standards Board (IASB) and its International Financial Reporting
Interpretations Committee (IFRIC), and comply with the provisions of the Jamaican
Companies Act.

At the date of authorisation of the financial statements, certain new standards, and
amendments to and interpretations of existing standards, have been issued but are not yet
effective and which the company and group have not early-adopted. The company and group
have assessed the relevance of all such new standards, amendments and interpretations with
respect to its operations and have determined that the following may be relevant to its
operations and has concluded as follows:

o JFRS 9, Financial Instruments, (effective for accounting periods beginning on or after
January 1, 2013) introduces new requirements for classifying and measuring financial
assets. The standard also amends some of the requirements of IFRS 7 Financial
Instruments: Disclosures including added disclosures about investments in equity
instruments designated as fair value through other comprehensive income. The company
is assessing the impact, if any, the amendment will have on the 2013 financial statements.

o [FRIC 17, Distribution of Non-Cash Assets to Owners is effective for annual reporting
periods beginning on or after July 1, 2009 and is required to be applied prospectively;
earlier application is permitted. IFRIC 17 provides that a dividend payable should be
recognised when appropriately authorised and no longer at the entity’s discretion. Where
an owner has a choice of a dividend of a non-cash asset or cash, the dividend payable is
estimated considering both the fair value and probability of the owners selecting each
option. The dividend payable is measured at the fair value of the net assets to be
distributed. The difference between fair value of the dividend paid and the carrying
amount of the net assets distributed is recognised in profit or loss. The company is
assessing the impact, if any, the amendment will have on the 2010 financial statements.



MONTEGO BAY ICE COMPANY LIMITED

Notes to the Financial Statements (continued)
June 30, 2011

2.

Statement of compliance. basis of preparation. and significant accounting policies (cont’d)

(b) Basis of preparation:

The financial statements are prepared on the historical cost basis with the same accounting
policies and methods of computation are followed in the interim financial statements as were
followed in the most recent annual financial statements and are presented in Jamaica dollars

($), which is the functional currency of the company.

The preparation of the financial statements in accordance with IFRS requires management to
make estimates and assumptions that affect the reported amounts of, and disclosures relating
to, assets, liabilities, contingent assets and contingent liabilities at the balance sheet date and
the income and expenses for the year then ended. Actual amounts could differ from those

estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the year in which the estimate is revised, if the
revision affects only that year, or in the year of the revision and future years, if the revision

affects both current and future years.

Judgements made by management in the application of IFRS that have significant effect
on the financial statements and estimates with a significant risk of material adjustment in

the next financial year are discussed below:

(1) Residual value and expected useful life of property, plant & equipment:

The residual value and the expected useful life of an asset are reviewed at least at
each financial year-end and, if expectations differ from previous estimates, the
change is accounted for. The useful life of an asset is defined in terms of the

asset’s expected utility to the company and the group.

(i1))  Allowance for impairment losses on receivables:

In determining amounts recorded for impairment losses on receivables in the
financial statements, management makes judgements regarding indicators of
impairment, that is, whether there are indicators that suggest there may be a
measurable decrease in the estimated future cash flows from receivables, for
example, default and adverse economic conditions. Management also makes
estimates of the likely estimated future cash flows from impaired receivables as
well as timing of such cash flows. Historical loss experience is applied where
indicators of impairment are not observable on individual significant receivables

with similar characteristics, such as credit risks.

(ii1) Net realizable value of inventories:

Estimates of net realizable value are based on the most reliable evidence available
at the time the estimates are made, of the amount the inventories are expected to
realize. These estimates take into consideration fluctuations of price or cost
directly relating to events occurring after the end of the year, to the extent that

such events confirm conditions existing at the end of the year.

Estimates of net realizable value also take into consideration the purpose for which

the inventory is held.



MONTEGO BAY ICE COMPANY LIMITED

Notes to the Financial Statements (Continued)
June 30, 2011

2. Statement of compliance. basis of preparation and significant accounting policies (cont’d)

The significant accounting policies below conform in all material respects with IFRS.

(c)

(d)

(e)

)

(g

(h)

Basis of consolidation:

A “subsidiary” is an entity controlled by the company. Control exists when the
company has the power, directly or indirectly, to govern the financial and operating
policies of an enterprise so as to obtain benefits from its activities. The consolidated
financial statements comprise the financial results of the company and its subsidiaries
for the year ended December 31, 2010.

The company and its subsidiaries are collectively referred to as the “group”.

All significant inter-company transactions are eliminated in preparing the consolidated
financial statements.

Cash and cash equivalents:

Cash and cash equivalents comprise cash, bank balances and short-term deposits with
maturity within three months, or less, from the date of acquisition. For the purpose of
the company’s and the group’s statement of cash flows, bank overdraft, if any, is
presented as a financing activity.

Resale agreements:

Securities purchased under resale agreements (“Resale agreements” or “Reverse repos™)
are short-term transactions, whereby, securities are bought with simultaneous
agreements to resell the securities on a specified date at a specified price. Reverse repos
are accounted for as short-term collateralised lending and are carried at amortised cost.

Interest earned on resale agreements is recognised as interest income over the life of
each agreement using the effective interest rate method.

Accounts receivable:

Trade and other receivables are stated at amortised cost, less impairment losses.
Inventories:

Inventories are valued at the lower of cost, determined principally on the first-in first-
out basis, and net realisable value. Net realisable value is the estimated disposal price in
the ordinary course of business, less selling expenses.

Accounts payable and provisions:

Trade and other payables are stated at amortised cost.



MONTEGO BAY ICE COMPANY LIMITED

Notes to the Financial Statements (Continued)
June 30, 2011

2.

Statement of compliance. basis of preparation and significant accounting policies (cont’d)

(1) Interest in subsidiaries:
Interest in subsidiaries is stated at cost, less impairment losses.

() Investment properties:

Investment properties are properties held either to earn rental income or for capital
appreciation, or both. They are measured at cost, less accumulated depreciation and

impairment losses.

(k) Property, plant & equipment:

Property, plant & equipment are stated at cost, less accumulated depreciation and
impairment losses. Cost includes expenditures that are attributable to the acquisition of
the asset. The cost of replacing part of an item of property, plant & equipment is
recognised in the carrying amount of the item, if it is probable that the future economic
benefit embodied within the part will flow to the company or the Group and its cost can
be mecasured reliably. The costs of the day-to-day servicing of property, plant &

equipment are recognised in the income statement as incurred.

() Depreciation:

Property, plant & equipment and investment properties, with the exception of frechold
land on which no depreciation is provided, are depreciated on the reducing-balance
basis, at annual rates to write down the assets to their estimated residual values over

their expected useful lives.
The depreciation rates are as follows:

Property, plant & equipment:

Buildings 5%
Plant, machinery and vehicles 5% - 20%
Office furniture and equipment 10%

Investment properties:

Buildings 2% -5 %
Machinery and equipment 10% - 20%
Furniture and fixtures 5% - 10%

The depreciation methods, useful lives and residual values are re-assessed at cach

reporting date.



MONTEGO BAY ICE COMPANY LIMITED

Notes to the Financial Statements (Continued)
June 30, 2011

2.

Statement of compliance, basis of preparation and significant accounting policies (cont’d)

(m) Revenue recognition:

Revenue from the sale of goods is recognised in the company’s and the group’s income
statements when the significant risks and rewards of ownership have been transferred to
the buyer. No revenue is recognised, if there are significant uncertainties regarding
recovery of the consideration due, or material associated costs on the possible return of

goods.

Rental income from investment properties is accrued and recognised in the company’s
and the group’s income statement on the straight-line basis over the term of the lease

agreement.

(n) Foreign currencies:

Foreign currency balances at the balance sheet date are translated at the rates of
exchange ruling on that date. Transactions in foreign currencies are converted at the
rates of exchange ruling on the dates of those transactions. Gains and losses arising
from fluctuations in exchange rates are included in the company’s and the Group’s

income statements.

(o) Related parties:

A party is related to a company, if:

(i) directly, or indirectly through one or more intermediaries, the party:

e  controls, is controlled by, or is under common control with, the company (this

includes parents, subsidiaries and fellow subsidiaries);

e has an interest in the company that gives it significant influence over the company;

or

e  has joint control over the company;

A party is related to a company, if:
(i) the party is an associate of the company;

(u1) the party is a joint venture in which the company is a venturer;

(iv) the party is a member of the key management personnel of the company or its

parent;

(v) the party is a close member of the family of any individual referred to in (i) or

(v);

(vi) the party is a company that is controlled, jointly controlled or significantly
influenced by, or for which significant voting power in such entity resides with,

directly or indirectly, any individual referred to in (iv) or (v); or
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MONTEGO BAY ICE COMPANY LIMITED

Notes to the Financial Statements (Continued)
June 30, 2011

2. Statement of compliance, basis of preparation and significant accounting policies (cont’d)

(0)

()

(@)

(®

Related parties (cont’d):

(vii) the party is a post-employment benefit plan for the benefit of employees of the
company, or of any entity that is a related party of the company.

A related party transaction is a transfer of resources, services or obligations between
related parties, regardless of whether a price is charged.

The company and the Group have related party relationships with companies under
common control and their directors, senior officers and executives. “Key management
personnel” comprises executive, as well as non-executive, directors.

Preference share capital:

Preference share capital is classified as equity, as it is non-redeemable. Dividends on
preference share capital are recognised as distributions within equity.

Finance costs and interest income:
Finance costs comprise interest on bank overdraft and other interest.

Interest income on funds invested is recognised in the company’s and the group’s
income statements as it accrues, taking into account the effective yield on the asset.

Taxation:

Income tax on the results for the year comprises current and deferred tax. Income tax is
recognised in the company’s and the group’s income statements, except to the extent
that it relates to items recognised directly in equity, in which case it is recognised in
equity.

Current tax is the expected tax payable on the taxable income for the year, using tax
rates enacted at the balance sheet date, and any adjustment to tax payable in respect of
previous years.

Deferred tax is computed using the balance sheet liability method, providing for
temporary differences between the carrying amounts of assets and liabilities for financial
reporting purposes and the amounts used for taxation purposes. The amount of deferred
tax provided is based on the expected manner of realisation or scttlement of the carrying
amount of assets and liabilities, using tax rates enacted at the balance sheet date.

A deferred tax asset is recognized only to the extent that it is probable that future taxable
profits will be available against which the asset can be utilised. Deferred tax assets are
reduced to the extent that it is no longer probable that the related tax benefit will be
realised.



MONTEGO BAY ICE COMPANY LIMITED

Notes to the Financial Statements (Continued)
June 30, 2011

2.

Statement of compliance, basis of preparation and significant accounting policies (cont’d)

(r) Taxation (cont’d):

A deferred tax liability is recognised for all taxable temporary differences, except to the
extent that the company is able to control the timing of the reversal of the temporary
difference and it is probable that the temporary difference will not reverse in the

foreseeable future.

(s) Impairment:

The carrying amounts of the company’s and the group’s assets are reviewed at each
balance sheet date to determine whether there is any indication of impairment. If any
such indication exists, the asset’s recoverable amount is estimated at each balance sheet
date. An impairment loss is recognised whenever the carrying amount of an asset or its
cash-generating unit exceeds its recoverable amount. Impairment losses are recognised

in the company’s and the Group’s income statements.

Financial assets are impaired when objective evidence demonstrates that a loss event has
occurred after the initial recognition of the asset and that the loss event has an impact on
the future cash flows of the asset that can be estimated. Objective evidence that
financial assets are impaired can include default or delinquency by a customer or

counterparty or indicators that the customer or counterparty will enter bankruptcy.

(1) Calculation of recoverable amount:

The recoverable amount of the company’s and the Group’s receivables is
calculated as the present value of estimated future cash flows, discounted at the
original effective interest rate. Receivables with a short duration are not

discounted.

The recoverable amount of other assets is the greater of their net selling price and
value in use. In assessing value in use, the estimated future cash flows are
discounted to their present value, using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset.
For an asset that does not generate largely independent cash inflows, the
recoverable amount is determined for the cash-generating unit to which the asset

belongs.

(i1) Reversals of impairment:

An impairment loss in respect of receivables is reversed, if the subsequent increase
in recoverable amount can be related objectively to an event occurring after the

impairment loss was recognised.



MONTEGO BAY ICE COMPANY LIMITED

Notes to the Financial Statements (Continued)

June 30, 2011

2.

Statement of compliance. basis of preparation and significant accounting policies (cont’d)

(s) Impairment (cont’d):

In respect of other assets, an impairment loss is reversed, if there has been a
change in the estimate used to determine the recoverable amount. An impairment
loss is reversed only to the extent that the asset’s carrying amount does not exceed
the carrying amount that would have been determined, net of depreciation or
amortisation, if no impairment loss had been recognised. An impairment loss is

reversed in profit or loss.

(t) Segment reporting;:

An operating segment is a component of the group that engages in business activities
from which it may earn revenues and incur expenses, including revenues and
expenses that relate to transactions with any of the group’s other components. An
operating segment’s operating results are reviewed regularly by the Managing
Director to make decisions about resources to be allocated to the segment and assess
its performance, and for which discrete financial information is available.

Segment results that are reported to the Managing Director include items directly
attributable to a segment as well as those that can be allocated on a reasonable basis.

The activities of the group are organised into the following business segments:

(i) purchase and sale of ice;
(ii) rental of properties and cold storage facilities; and
(ii1) processing and sale of spring water.

(u) Financial instruments:

A financial instrument is any contract that gives rise to a financial asset of one enterprise
and a financial liability or equity instrument of another enterprise. For the purpose of
the financial statements, financial assets have been determined to include cash and cash
equivalents, resale agreements and accounts receivable. Financial liabilities include

accounts payable and due to subsidiary.

(x) Determination of fair value:

Fair value amounts represent estimates of the arm’s length consideration for which an
asset could be exchanged or a liability settled between knowledgeable, willing parties
who are under no compulsion to act. Fair value is best evidenced by a quoted market
price, if one exists. Some financial instruments lack an available trading market. The
fair value of these instruments is assumed to approximate to their carrying value, due to

their short-term nature.






