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Monday, May 9 2011
PanCaribbean posts Excellent First Quarter Results 

For its first quarter ended March 2011, Pan Caribbean Financial Services Limited (PCFS) reported consolidated net income of $503 Million, up 27% over last year’s $397 Million.  Earnings per share were $0.92 for the current quarter versus $0.72 for the corresponding period last year. These results were influenced primarily by balance sheet growth and represent the best quarterly operating results for the institution. 
Ordinary dividends of $0.62 per share declared during the first quarter were paid in April 2011. The consolidated balance sheet grew by 5% over December 2010 to $76.3 Billion, positively influencing net interest income.  Interest bearing liabilities grew $1.9 Billion or 3% to $62.3 Billion compared to $60.4 Billion as at December 2010. 

Donovan H. Perkins, President  & CEO of PanCaribbean noted, “We owe our strong performance to loyal customers, who have continued to give us more of their business and recommend us to friends and family.  We remain focused on delivering high standards of service, offering competitive pricing , especially in the commercial banking sector.  We continue to deliver on our promise of helping each and every customer become more financially successful.”

Net interest income increased 9% from $692 Million in Q1 2010 to $756 Million.  According to the CEO “A key ratio tracked by PanCaribbean, is our Income Assets to Expense Liabilities. This ratio has improved from 112% to 114% with more cash deployed in investment securities.” Non-interest income increased 62% to $304 Million as fixed income trading, asset management fees and FX activities reflected improved results over the previous year. 
Team Member costs rose 10% to $242 Million as a result of 2011 salary adjustments, while occupancy expenses increased by 8% to $23 Million. PanCaribbean’s Operating Efficiency ratio (Operating Expense / Operating Income) improved significantly to 36.3% versus 40.5% in 2010 as Operating Income grew by 21% while Operating Expenses increased by 8%.  

The Group’s credit portfolio reflected some deterioration with the Non-performing Loan Ratio increasing to 4.7% of the portfolio versus 3.9% of the portfolio at December 2010 (industry average 6.5%). Perkins indicated, “We are keeping a watchful eye on the portfolio and taking the necessary measures to contain and improve the situation.  We want to restore our asset quality ratio to its target level of 3% or less in this operating environment.” 
At the end of Q1 2011, the Group’s Capital to Assets Ratio stood at 14.7% with its Risk-weighted Capital Ratio at 29.1%, both excellent indicators of the company’s financial strength and stability. Stockholders’ Equity closed the quarter at $11.2 Billion, up from $10.6 Billion at December 2010, with $407 Million of this improvement directly related to the rally in GOJ US dollar and JA dollar denominated bond prices, which is reflected in Fair Value Reserves.   
During the quarter, Caribbean Information and Credit Rating Service Limited (CariCRIS), the regional rating agency, reaffirmed PanCaribbean’s credit rating of jmA+ on its Jamaica national scale citing the company’s “strong capitalization levels underpinned by a large tangible net worth base.”

During the quarter, PanCaribbean’s Sigma Corporate Run raised over $15.2 Million for Victoria Jubilee Hospital. Perkins noted “Once again we partnered with the National Health Fund and Corporate Jamaica to host another successful event. Over 200 companies and organizations participated to contribute to a record registration of approximately 15,000 highly motivated athletes.”  He added, “Our combined efforts will make the hospital a more effective institution in caring for new-born babies and their mothers.  We are happy to be involved with improving this important aspect of health care.” 
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