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SCOTIA DBG INVESTMENTS REPORTS SOLID FIRST QUARTER 
RESULTS. 
 
FIRST QUARTER 2011 HIGHLIGHTS 

• Net income of $467 million 
• Earnings per share of $1.10 
• Return on average equity of 20.73% 
• Productivity ratio of 31.92% 
• First quarter dividend of 33.0 cents per share 

 
Scotia DBG Investments Limited (SDBG) today reported its unaudited financial results for the 
three months ended January 31, 2011.  Net income for the period amounted to $467 million 
representing a 16% increase over the $401 million earned in the previous quarter ended October 
31, 2010.   
 
Earnings per share (EPS) for the quarter was $1.10 compared to $1.29 for last year.  The 
company’s annualized return on average equity (ROE) was 20.73% at the end of the quarter, up 
from 18.52% at the end of the last quarter. 
 
Anya Schnoor, CEO of SDBG said, “We have made a creditable start to the new financial year.  
Our results, particularly the growth in our fee-based revenue continues to signal the success of 
our key strategic imperative to diversify our revenue base away from net interest income. During 
the quarter we successfully grew all our unit trust and Mutual Fund products, both in Jamaica 
and in the Trinidad market. We also maintained tight expense control over the period through the 
fulfilment of ongoing cost saving initiatives and will remain focused in this regard in the months 
ahead. We have also made steady progress in realigning our business model to build out and 
eventually expand our capital markets business segment and are pleased that in partnership 
with Scotia Capital Internationally we were appointed Co-Managers of the GOJ’s successful 
Global Bond fund raising efforts. In the months ahead we will be focusing on developing new and 
innovative products as we expand our portfolio of options for customers”.  
 
REVENUES 
Total revenues comprising of net interest revenue and other income was $962 million for the 
quarter, an increase of $88 million over the last quarter and down $170 million when compared 
to the same period last year.   
 



 

Net Interest Income 
Net interest income for the quarter amounted to $730 million, a decrease of 27% over the $995 
million reported for the first quarter last year.  The results were, however an improvement over the 
$687 million earned for the previous quarter.  The decline in interest margins year over year was 
impacted primarily by lower prevailing yields on the securities portfolio.  
 
Other Revenue 
Other revenue, which includes fee income and net foreign exchange trading income was $227 
million for the quarter, up $85 million or 60% from the $142 million reported for the same period 
last year.  The results were also up $40 million or 21% above the $186 million recorded for the 
previous quarter.  The company continues to record strong Caribbean Income Fund and Unit Trust 
sales and the quarterly results were boosted by higher fee income on these managed funds as 
well as improved securities trading income.    
 
NON-INTEREST EXPENSES AND PRODUCTIVITY 
Our productivity ratio (operating expense / total revenue) - a key measure of cost efficiency – was 
31.92% for the quarter compared to 30.08% for the same period last year.   
 
Operating expenses amounted to $307 million for the quarter, a decrease of $33 million or 10% 
over last year. This was due primarily to lower staff costs as well as a general decrease in other 
operating costs over the period.   
 
BALANCE SHEET 
Total assets reduced year over year by $2 billion to $70.85 billion.  This decrease in the asset 
base was largely influenced by the disposal of SDBG Merchant Bank during 2010.  There has also 
been a reduction in total assets due to the migration of funds into our Unit Trust and Mutual Fund 
products as a part of our strategy to transition to our new business model. 
 
CAPITAL 
The strength of our capital base is evident with total shareholders equity standing at $9.16 billion 
at the end of the quarter.  This represented an increase of $1.08 billion or 13% over the equity 
reported as at the end of the comparative period last year and was also up $332 million or 4% over 
the previous quarter.   Our investment reserve shows a marked improvement over last year due to 
sustained recovery of bond prices as interest rates continue to fall.  At the end of the quarter, our 
capital adequacy ratio remained strong at 78.21%, significantly above the 10% statutory 
requirement. 
 
DIVIDEND 
At the Board of Directors meeting on February 25, 2011 the Board approved an interim dividend of 
33.0 cents per stock unit, payable on April 11, 2011, to stockholders on record as at March 21, 
2011. 





 

 
NON-FINANCIAL HIGHLIGHTS 
SDBG partnered with Scotiabank Trinidad & Tobago to launch the Caribbean Income Fund in Port of 
Spain on November 18, 2010. The event was well attended and guest speakers included Brian 
Frazer, General Manager of Scotia DBG Fund Managers Limited.  The launch activities also 
included a full 30 minute television interview on the top morning business show which featured Mr. 
Lissant Mitchell, Chief Operating Officer (COO). In addition to a launch ‘cocktail’ event, there was 
also a media blitz which featured in all the major newspapers in Trinidad and Tobago. 
 
On January 25 - 27, we participated in the Jamaica Stock Exchange’s regional conference.  Lissant 
Mitchell – COO took part in a panel discussion on the development of Capital Markets in the Region. 
 
We continued to advertise our off balance sheet campaign in the press and online throughout the 
quarter. The campaign featured ads with our Investment Advisors to promote our newest 
communication channel the Blackberry Messenger. 
 
CORPORATE SOCIAL RESPONSIBILITY 
SDBG continues to demonstrate commitment to corporate social responsibility through the support 
of programs aimed at building a bright future for our children.  During the quarter, we presented a 
cheque to the Caribbean Christian Center for the Deaf as part of our on-going outreach activities to 
provide educational support to children in need. 
 
Also during the quarter, as part of the Group’s wider Wealth Management & Insurance Division, we 
also participated in the Jamaica Amateur Athletics Association (JAAA) Golden Cleats Awards 
luncheon to recognize the male and female athlete of the year.  The funds that were presented to 
the JAAA will be used towards the purchase of equipment for the athletes’ training and competition 
needs. 
 
SDBG echoes the sentiments of the Scotiabank Group, in thanking all of our stakeholders for their 
continued support over this past quarter. To our clients, thank you for your continued loyalty and 
allowing us to be your most trusted financial advisor. To our shareholders, thank you for the 
commitment, trust and confidence. To our employees, our continued success is as a result of great 
execution by our dedicated and skilled team. Your consistent focus on customer satisfaction will 
ensure that we continue to deliver superior customer service. 
 
 



 
 

CONSOLIDATED STATEMENT OF INCOME

   For the three months ended

 January October January 

Unaudited ($000's) 2011 2010 2010

GROSS OPERATING INCOME 1,692,668                     1,637,703                       2,650,927                     

Interest income 1,466,075                     1,451,516                       2,509,100                     

Interest expense (735,723)                       (770,336)                         (1,513,655)                    

Net Interest Income 730,352                        681,180                          995,445                        

Impairment losses on loans 5,123                            6,145                              (5,573)                           

Net interest income after impairment losses 735,475                        687,325                          989,873                        

Net fee and commission income 140,740                        112,331                          81,138                          

Net foreign exchange trading income 25,575                          29,116                            36,878                          

Net gains/(losses) on financial assets classified as 

held for trading 9,790                            504                                 6,733                            

Net gains on financial assets available for sale 6,138                            -                                  -                                

Gains less losses on securities trading 40,521                          39,632                            8,651                            

Other revenue 3,829                            4,604                              8,427                            

 226,593                        186,187                          141,827                        

TOTAL OPERATING INCOME 962,068                        873,512                          1,131,700                     

OPERATING EXPENSES

Salaries and staff benefits 189,720                        174,046                          215,142                        

Property expenses, including depreciation 36,497                          26,223                            32,468                          

Amortisation of intangible assets 822                               6,406                              2,540                            

Other operating expenses 80,024                          72,126                            90,284                          

 307,063                        278,801                          340,434                        

PROFIT BEFORE TAXATION 655,005                        594,711                          791,266                        

Taxation (188,426)                       (193,300)                         (245,702)                       

PROFIT FOR THE PERIOD 466,579                        401,411                          545,564                        

PROFIT AFTER TAXATION ATTRIBUTABLE TO 

STOCKHOLDERS OF THE COMPANY 466,579                        401,411                          545,564                        

Earnings per stock unit - Basic (cents) 110                               95                                   129                               

Return on average equity (annualized) 20.73% 18.52% 27.66%

Productivity ratio 31.92% 31.92% 30.08%
















