JAMAICAN TEAS LIMITED
INTERIM REPORT

(TWELVE MONTHS)
30 SEPTEMBER 2010



JAMAICAN TEAS LIMITED

INTERIM REPORT
(TWELVE MONTHS)
30 SEPTEMBER 2010
IHDEX
Page
Board of Mrectors Statements 1
Consolidated Statement of Comprehensive Income 2
Comsalidated Statement of Financial Position 3
Consalidated Statement of Changes in Equity 4
Consolidated Statement of Cash Flows 3
-8

Motes ta the Financial Statements



JAMAICAN TEAS LIMITED
BOARD OF DIRECTORS STATEMENT
YEAR ENDED 30 SEPTEMBER 2010

The proup wis Listed on the Junior Market of the Jamalca Stock Exchange on July 12, 3010, New shares
tatating #5.163,695 were sobf to the public with net proceeds of $80.5 million, The share capital was
Creased an June 1, A0 by 114,130,346 shares by a 5 for 1 stock splic.  With the pubile offering, the

total rmber of shares icreased to 167, 828,575 units,

The profit after tax amounted to $5%.8 million for the year and $25.3 milllon for the fourth guarter. In
2009, profits for the year were $72.4 million and 522.1 million for the fourth quarter, The tax charge
in the fourth guarter of both 2010 and 2009 were negative due to the adjustment in taxes as the
company benelits from the Export Incentive Act. The company was not subject to income tax in the
tourth quarter of 2010 as a result of the lsting on the Junior Market of the Jamaica Stock Exchange,

The sales of our core business, manufacturing, wcreased by 14.7% compared to the prior tweive
months period and 6% for the fourth quarter. The weaker performance in the Tourth quarter was due
to the poor economic climate i our domestic markel. We stepped wp our advertising and prometion
activities in order to stimulate sales; this resulted in a 55 million increase in advertising expense.

Sales of our supermarket was $46.1 million compared to $39.1 million in the last quarter [a 17.9%
increase). The supermarket wirs profitable during the second guanter and we expect this positive trend

Lo contingss.

The full year's resudt reflect the negative impact of the approximately 4.5% appreciation in the
Jamaican dollar versus the United States dollar, This resulted in a loss on exchange of approximately
56.F miilion in the current year versus a gain of $24.9 millian in 2009, a turnarcund of $31.7 rmitlin,

The group achieved a 8.I% increase in operating profit for the twelve month period and 1% for the
quarter excluding the effect of the forelgn currency gains and losses.

Qutloak

We are optimistic that business for both the manufacturing and retailing business will continue
improve. However, the primary tsue B the state of the domestic economy, Our present plans are
based on the current tightness in the local economy which we expect to show moderate improvement
over the medlum term as government foad construction program kicks Into full eear this releasine
added funds into the econamy and a possible plck up in Christimas spending, We will continue
o conditiong sand will respond as needed in a Lireely manner, wWe borate on these and
ather issues thal may affect the company in our upcoming annual report,

A

CED

Chalrman



JAMAICAN TEAS LIMITED

UNAUDITED COMSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

QUARTER ENDED 30 SEPTEMBER 2010

Hotes

REVEMUE!
Expoit Sales - Manufacturing
Domestic 5ales - Manufacturing
Retail Sales & Rentals

COST OF SALES
GROSS PROFIT

Deher Income 5

Administrative & Other Expanses:
Selling & Marketing - Manufacturing
Admin expenses - Manufacturing
Admin expienses - Retailing

OPERATING PROFIT

Fimance cost
iLoss)/gain on exchange

FROFIT BEFORE TAXATION
Tazalbion &

HET PROFIT FOR THE YEAR

Dther Comprehensive Income Met of Taxes

Realised fair value gain

transferred to the statement of Incorme

TOTAL COMPREHENSIVE INCOME
Total profit attributable 1o:
Qwners af Jamaican Teas Limited

Hom-Lontrolling Interest

Larnings per stock umit for profit
attributable to owners of the
company during the period

3 mianthy 1 months Tear Year
ended ended ended ended
30 Sept 2010 30 Sept 2009 30 Sept 2010 30 Sept 2009
2 5 5 5
38, BoA, 665 32,108,075 142,308,952 124,100 254
59,449, 668 BE, 006,370 223,893,664 196,021,866
46,143,091 * 85,300,620 -
144, 459 424 BB, 204 44% 451,503,236 120,131,122
108,602,118 SH.O08.005 324,940,497  222.069.611
35,857,306 0,196,440 126,562,739 98,061,511
3,276,586 2,209,025 10,044,309 5,575,827
39,133,892 22,405,465 136,607,048 103,637,338
2,145,050 4,765,764 14,187,050 9,274,862
8,983,707 7,556, 580 27,919,995 22,955,523
" 7 BS54 . 17,703,544 .
18,796,411 11,822, 344 9,81 g 32,230,785
20,037 481 20,5831 76,79 459 71,406,553
{247,327y @ 164D [ CB&T.069) | 718,007)
i 2,377.889) (__542,227) | _&,223.337) _24.900.063
17,742,265 19,914,754 49,706,158 95, 588, 609
7,185,549 2,195,228 | 10,349,604) (23,089 705)
24,917 814 22,109,980 59,365, 554 72,498 904
446, 385 . 446, 3IE5 '
23,374,199 242,109,980 23,802,338 72,498,904
25 358,724 22,109,980 53,971,519 72,498, 904
15,475 168,580 ;
23,374,199 £2.000.580 39002337 1490304
{14 Q.15 0.40 Q.31



JamalCAN TEAS LIMITED
UNAUDITED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

30 SEFTEMBER 2010

Hotes Z%E' %

QEEES
ash and cash equivalents 21,832,373 5,912,708
ACCOUES receivable 78,079 446 T2 643 744
IFentary - Manufacturing 68,007 ,B57 58,958,249
Imvventody - Retidl 13,80¢, 158
Irpeparments 1901, 540,056 138,855,732
Tasation recoverable 1,986,543
Froperty, plant and eguipment L, 754, T4 R 13,4015 914
Total assots 406,067,925 309,784,854
LIABILITIES:
Aocounts payablis: - Manufacturing 14,290,171 E. 914, B4
Accounts puyables - Retail 10,445,560 "
Tuxation payable - 12,735,000
Lons payable 15,294,511 19,647,052
Detesred taxation 565,289 B30, 285
Total liabilities 43,595,531 42,117,358
EQLHTY:
Egudty Capital and Reserves attributed to
COMDANY OWnNen:
Share capital 7 137,643,474 57,065,068
Share premium HYT I8E 657,388
Capital reserve 7058, 436 TME 418
Fair value resesvi &0, 784 487 171
Retaineg earmings 247,200,888 307,359,191
193¢ 640 074 2LT BAT 450
Nen-Contrelling Interest L 168,540 .
Tatal Equity 292,413 394 267, 667,454
Tatal Hahilities and equity 436,007, 925

Aporoved for s by Lhe Board of Mrsctors on % November 2010 and 5195” on j
)

£
: = —
Jishr H.IthI:I' Chief Executive Officer




Batance an 0t % Sepleniber 7008
Talsd compréfesiive mcome

lssup of yhares, 2 o Liansachion
COSTY

Balanon as at 10 Soplember D0
Batamce as 21 1 Ociabesr 2009

Driviidestia] paid
Stock spiit

lsue al’ sharay, nel ol ransaciion
Ciosts

Toral comprehenilve income
Balance as at 3 Sepoember }10

14, i 6T

14,266,267
28.537,59
20,532 534

174,130, 346

L5, 165,695

YT BIR.ATS

JAMAICAH TEAS LIMITED

UNALUDHTED CONSOLIATER STATEMENT OF CHANGES M EQLATY

2B, 534554

8,532, 54

ETAL AL
57,065,068

GUARTER ENDED 30 SEFTEMBER 30

Share itad
Premium %
] ]
5T, JHE 7,058 436
E37,382 LRI AR
]| T8 4%
E37, 200 LG58, 436

Page 4

Atiriputabie io owners of the company
Fair Value Ritalmed
R Earnings Total
=il 2 -
2665711 158,267 9% 197,217 068
Gl e NEE)  TRA9E.504 70, 320345
= QeS8 -
MIATY  WLAIIET  IERANTAM
AHF ATY  DOZEMLIES 267,537 434
15K 0000 § 45,000, 000
: 20,578
(A4 383 _BRSTLANR  FLAIRAM
A0FH0  M4TI0008  19LEH0.974

plaik-Caivtridlieg Tokal

It et

H

| 68, 58T
1568, 5801

Equity

]

197,217, 0ak

FLURE R

1ot 55744
167,507,404

| 15,000, DO

80,578, 406
39,306,554
391,473,394



JAMAICAN TEAS LIMITED

UNAUDITED COMSOLIDATED STATEMENT OF CASHFLOWS

YEAR ENDED 30 SEPTEMBER 2010

CASH FLOWS FROM OPERATING ACTIVITIES:
Hedt profil 1ar the year

Adjustments fior items not alfecting cash
changes in non-cash working capital components

Cash used in operating activitios

Cash used wnoinvesting activities

Cash prowvided by financing activities

Increase( (decrease) in cash and cash eguivalents
ash and cash equivalent at beginning of the year

CASH AND CASH EQUIVALENT AT THE EMD OF THE YEAR

2010
2

Lo.97. 519

3,082,960
63,054,479
(88,573,607)
(24,139,663
63,578,406
15,919,615

2,912,708

21,832,323

71,498,904

3,888,857
T, 387, 7H1
(68,116, 064)
137,486,269)
48,532,534
i 682.038)

6,504,746

2,912,708
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JAMAICAN TEAS LIMITED

NOTES TO THE FINANCIAL STATEMENTS

30 SEPTEMBER 2010

IDENTIFICATION:

Jamaican Teas Limited (the company) is incorporated and domiciled in Jameica and i1s
registered office is situated at 7 Horman Road, Kingston, Jamaica W.l. The company is listed

on the Junior Market of the Jamaica Stock Exchange,
The principal activity of the company and its wholly owmed subsidiaries are as follows:

Jarmaican Teas Limited (formerly Tetley Tea Company (Jamaica) Limited) - the importing of
tea in bulk, packaging of tea, the manufacturing of tea bags and the distribution of tea.
JRG Shoppers Delite 5 in the retail distribution of consumers and household products.

H Mahfood & Sons Limited is in the business of rental of residential properties.

BASIS OF COMSCLIDATION:

The consolidated financial statements combine the Mnancial position, results of operations and
cash fows of the company and its subsidiares JRG Shoppers-Delite and H Mahfood & Sons

Limitad.
REPORTING CURREMCY:

These financial statements are presented using the lamaican doliars,

SIGHIFICANT ACCOUNTING POLICIES:

The financial statements are prepared in sccordance with International Financial Reporting
Standards (IFRS) and their interpretations issped by the International Accounting Standards
Board and have been prepared under the historical cost convention, as medified Dy the

revaluation of certaln fided assets,

The accounting policies followed in thess interim financlal statemenis are consistent with
those used In the audited Minancial statements Tor the yvear ended 30 Seplember 2009,

{a) Property, plant-and eguipment -

Property, plant and eguipment are stated al cost less accumulated depreciatian,

Depréciation Is recognized on the straight-linge basis, over the estimated useful lives-of
property, plant and eguipment.

(k Defarred tasation -

Deferred ipcoime tax 3 provided in full, using the liability methed, on all temporany
differences arising between the tax bases of assets and llabilities and their carrying
amoumts in the financial statements.  Currently enacted tax rates are used in 1he

detarmination of deferrad income tax,
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JAMAICAN TEAS LIMITED
NOTES TO THE FINANCIAL STATEMENTS

30 SEPTEMBER 2010

SIGHIFICANT ACCOUNTING POLICIES (CONT'D):

{ch

id)

el

ash and cash eguivatents -

Cash and cash equivalents are carmed in the balance sheet at cost. For the purposes of
the cash flow statement, cash and cash equivalents comprise cash on hand, deposits
held at call with banks, and bank doverdralt. Bank overdrafts are included within bank
and other loans inv liabilities on the balance sheet,

Inventories -

Inventories are stated at the lower of cost and net reallsable value, Cost is determined
A5 ol laws:

Raw materials - Purchase cost an a first-in, first-cut basis.
Finished goods (manufactured} - Costof direct raw materials and labouwr,
Finished goods (purchased) - valued at landed costs

Het realisable wvalue i the sstimate of the selliing price in the ordinary course of
business, less the costs of completion and sedling expenses,

Earnings per shares

The group presents baslc eamings per share (EFS) data for its ordinany shares. Basic
EFS is calculated by dividing the profit or loss attributable to ordinary shareholders of
the company by the weighted average number of ordinary shares outstanding during

tha year,
Revenue recognition -

Revenue is recognized in the income statement when Che significant risks and rewards
of ownership have been transferred o the buyer, recovery of the consideration %
probable, the associated costs and possible return of goods can be estimated reliably
and there is no continuing management invoivement with the goods. Revenue from
the sale of goods 5 measured at the fair value of the consideration recelved or
receivable, net of retwms and allewances and discounts.

Interest income - i5 recognised in the income statement for all interest-bearing
instruments on an accrual basis unless collectibility s doubtful,



JAMAICAN TEAS LIMITED
NOTES TO THE FINANCIAL STATEMENTS

30 SEPTEMBER 2010

OTHER IMCOME:
[Linaudited) iUnaudited]  (Unaudited] (audited]
3 months 3 months Year Year
ended ended ended ended
30 Sept 2010 30 Sept 2009 30 Sept 2010 30 Sept 2009
5 5 % 3
IntErest Income 2,922,997 2,209,025 §.456,554 5,269 6594
Rental Incoms 320,000 - SO0, 000 -
Other Income 33,589 Lo = B7, 753 306, 133
3,270,286 2209025 10,044,303 L37l5.887
TAXKATION:

The company was listed an the Junior Market of the Jamaica Stock Exchange in July 2010 and
under The Income Tax Act (Jamaica Stock Exchange Junior Market) (Remission} Notice, 2009
100% of income taxes will be remitted by the Minister of Finance during the first 5 years of
listing on junfor market (Phase one) of The Jamaica Stock Exchange.

EHARE CAPITAL:

2010 2009
Authorised -
Drdinary shares 230,000,000 100,000,000
5 2
Issued and fully paid -
Ordinary shares - 250,000,000 (2009 - 100, 000,000) 137, 643,474 57064, 958
{&) By ordinary resalution of the company dated 1 Jue 2010, the authorized share capital

of the company was increased to 250,000,000 by the creation of 200,000,000 ordinary
shares of no par value to rank pari passu with the shares.

() Pursuant to the ordinary resolution stated above, the company issued 114,130,346
shares, In a share split in the ratio 5.7,

(%] on 1 June 2010, the company passed a resolution pursuant to Section 34 of the
Companies Act to be registered as a public company.



