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Pan-Jamaican Investment Trust Limited 
 

Interim Report to Stockholders  
 

For the 6 months ended June 30, 2010 
 
On behalf of the Board of Directors, we are pleased to present the unaudited consolidated 
financial statements of Pan-Jamaican Investment Trust Limited (“Pan Jam”) for the 
period ended June 30, 2010. 
 
The highlights are: 

• Net profit attributable to owners of $230 million (2009: $309 million) for the 
quarter and $542 million (2009: $717 million) for the six months 

• Return (annualised) on opening equity of 11% (2009: 19%) 
• Basic earnings per stock unit of $1.34 (2009: $1.80) for the quarter and $3.17 

(2009: $4.18) for the six months 
• Book value per stock unit of $56.61 at June 30, 2010 (December 31, 2009: 

$52.15) 
 
Income Statement 
Net profit attributable to owners for the quarter ended June 30, 2010 amounted to $230 
million, compared to $309 million in the 2009 2nd quarter, a decrease of 26%, 
equivalent to basic earnings per stock unit of $1.34 compared to $1.80 for the same 
period in 2009. Net profit attributable to owners for the six months ended June 30, 2010 
amounted to $542 million, compared to $717 million for 2009, a decrease of 24%, 
equivalent to basic earnings per stock unit of $3.17 compared to $4.18 for the same 
period in 2009.  

 
Performance for the quarter was impacted most notably by decreases in investment 
income and earnings from associated companies. Investment income in the second 
quarter of 2010 was adversely affected by a foreign exchange loss of $48 million on US 
dollar denominated investments consequent on a 4% appreciation in the value of the 
Jamaican dollar, as well as a reduction in interest income. Secondly, our share of results 
of associated company Sagicor Life Jamaica Limited (SLJ) declined by $68 million 
(21%) to $262 million, principally as a result of lower investment earnings, most notably 
foreign exchange losses caused by Jamaican dollar strength. While our share of SLJ’s 
year-to-date earnings has declined by $168 million, 25%, SLJ’s core earnings remain on 
a positive growth trajectory.  
 
Group operating profit for the 2nd quarter declined by $46 million, 31%, compared to last 
year’s 2nd quarter. An adverse change in investment income of $90 million was partly 
offset by increased property income of $68 million, $44 million of which was attributable 
to property revaluation gain (we recorded no gain in the 2009 2nd quarter), consequent on 
continued reduced interest rates and a more favourable outlook for commercial property. 
Total operating expenses increased by $30 million, 18%, of which 50% was driven by an 
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increase in utilities as world oil prices increased, while the remainder was attributable to 
general inflationary pressures in other expense categories. For the half year, investment 
income of $77 million is $209 million below last year’s level, principally as a result of a 
$56 million foreign exchange loss in 2010 versus a $162 million gain last year. Property 
income of $592 million contains $126 million of revaluation gains versus $61 million last 
year, with a $55 million increase from improved rental rates and greater expense 
recoveries. 
 
Business Segments 
Our property segment enjoyed overall occupancy levels exceeding 97% for the 2nd 
quarter, a slight decline over last year, while contribution to group operating profit of 
$114 million for the quarter ($277 million year-to-date) was $40 million ($52 million 
year-to-date) better, essentially attributable to revaluation gains.  
 
Our investment management segment posted an operating loss of $15 million for the 
quarter, compared to last year’s 2nd quarter profit of $61 million, driven by this quarter’s 
foreign exchange loss of $48 million and reduced interest earnings on fixed income 
securities. We also suffered a net unrealised loss in our portfolio of available for sale 
securities, which are accounted for through comprehensive income and stockholders’ 
equity, of $37 million for the quarter compared to a net unrealised gain of $77 million 
last year, as globally financial markets gave up most of their first quarter gains. Year-to-
date segment operating profit of $40 million is substantially lower than last year’s $217 
million, as last year’s foreign exchange gains of $162 million have been replaced by a 
loss of $56 million this year. 
 
Associated Companies 
Results of associated companies consist materially of our 24.5% investment in Sagicor 
Life Jamaica Limited. We also hold a 20% interest in Hardware & Lumber Limited 
(H&L) and a 25% interest in the new Walkerswood group (Walkerswood). 
 
Our 24.5% investment in Sagicor continues to perform well, although that company has 
also felt the impact of the JDX on its profits and dividends. As noted above, our share of 
results for the 2nd quarter declined by $68 million (21%) to $262 million, (year-to-date a 
decline of $168 million) principally as a result of reduced revenue, while Sagicor’s first 
half dividend was lower by 16% compared to a year ago. 
 
H&L reported a profit of $3 million for the 2nd quarter, compared to a loss of $27 million 
for the same period last year, bringing their year-to-date net loss to $6 million compared 
to a loss of $140 million a year ago. Results continue to be adversely affected by revenue 
declines versus the same period a year ago, reflecting continuing soft demand particularly 
in the construction and home improvement sectors. Nevertheless, we are pleased that 
management is taking steps to reduce the company’s cost base, improve margins, and 
enhance the retail customer experience through store remodeling and customer service 
training.  
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As reported last quarter, we are very pleased with the performance of Walkerswood for 
its first full year of operation (which ended April 30, 2010) under our consortium’s 
management. The current fiscal year’s priorities will focus on fulfilling customer demand 
flawlessly, building new and existing markets, and completing the integration of the 
company’s 2 production facilities.  
 
Balance Sheet 
Total assets at June 30, 2010 amounted to $14.2 billion, compared to $12.9 billion at 
December 31, 2009. Stockholders’ equity increased to $9.7 billion (December 31 2009: 
$8.9 billion), which equates to a book value per stock unit of $56.61 as at June 30, 2010 
(December 31, 2009: $52.15).  
 
Outlook 
Lower interest rates and a compressed economic environment have affected both the 
group and Sagicor this year, and are likely to continue to do so for the next 12 months. 
We are, nevertheless, very supportive of the government’s initiative relative to the 
country’s hitherto unsustainable debt level, and continue to look forward to the 
announcement of additional initiatives to reduce the fiscal deficit and put the country on a 
path of sustainable growth.    
 
 



Pan-Jamaican Investment Trust Limited
and its subsidiaries
Unaudited Consolidated Income Statement
Six months ended 30 June 2010

3 Months to 3 Months to YTD YTD
Jun-10 Jun-09 Jun-10 Jun-09
 $'000  $'000  $'000  $'000

Income
Investments (1,437)         88,119        76,999      285,945    
Property 279,875      211,442      592,025    471,935    
Commissions 7,711          7,396          15,387      14,360      
Other 18,704        14,387        32,313      27,962      

304,853      321,344      716,724    800,202    
Operating expenses (200,055)     (170,238)    (383,968)   (325,935)   
Operating profit 104,798      151,106      332,756    474,267    
Interest expense (9,645)         (13,769)      (19,586)     (30,089)     

95,153        137,337      313,170    444,178    
Share of results of associated
     companies 263,998      324,100      518,839    626,859    

Profit before taxation 359,151      461,437      832,009    1,071,037 
Taxation (39,124)       (33,854)      (81,818)     (75,118)     

Net profit 320,027      427,583      750,191    995,919    

Net profit attributable to:
Owners of the parent 229,659      308,790      542,369    716,848    
Non-controlling interest 90,368        118,793      207,822    279,071    

320,027      427,583      750,191    995,919    

Earnings per stock unit attributable to 

           owners of the parent for the period
      Basic $1.34 $1.80 $3.17 $4.18

      Fully diluted $1.32 $1.77 $3.11 $4.11



Pan Jamaican Investment Trust Limited
and its subsidiaries
Unaudited Consolidated Statement of Comprehensive Income 
Six months ended 30 June 2010

3 Months to 3 Months to YTD YTD
Jun-10 Jun-09 Jun-10 Jun-09
 $'000  $'000  $'000  $'000

Net profit for the period 320,027      427,583     750,191    995,919     

Other comprehensive income:
Exchange differences on translating foreign operations (4,579)        194            (3,652)      8,547         
Unrealised (losses)/gains on available-for-sale financial assets, net of tax (37,054)      76,646       62,772      16,862       
Gain/(Loss) on dilution of shareholding in associates 164            (541)           (3,274)      5,330         
Share of other comprehensive (loss)/income of associates (352)           276,316     409,118    159,613     
Other comprehensive (loss)/income for the period, net of tax (41,821)      352,615     464,964    190,352     

Total comprehensive income for the period 278,206      780,198     1,215,155 1,186,271  

Total comprehensive income attributable to 
Owners of the parent 196,370      572,573     898,036    858,916     
Non-controlling interest 81,836       207,625     317,119    327,355     

278,206      780,198     1,215,155 1,186,271  



PAN-JAMAICAN INVESTMENT TRUST LIMITED
and its subsidiaries
Unaudited Consolidated Statement of Financial Position
as at  30 June 2010

Unaudited Audited Unaudited
June December June
2010 2009 2009
 $'000  $'000  $'000

ASSETS
     Cash and Bank Balances 24,143 18,784 18,348
        Investments
        Short term deposits 78,038 119,417 143,752
        Securities
          Financial assets at fair value through profit and loss 159,380 126,404 124,284
          Available-for-sale 1,925,386 1,787,993 1,676,300
          Loans & receivables 12,272 12,272 44,697
          Deposits 1,707 2,727 -
          Securities purchased under  agreements to resell 826,922 829,048 692,829
       Investment properties 3,702,988 3,584,578 3,329,534
       Investment in associated companies 6,735,601 6,003,954 5,404,897

13,442,294 12,466,393 11,416,293

Taxation recoverable 24,939 58,250 74,022
Deferred tax assets 10,479 10,396 21,772
Receivables and other assets 471,067 226,819 366,368
Property, plant and equipment 171,340 100,512 104,997
Retirement benefit assets 39,388 42,088 39,997

717,213 438,065 607,156
        

14,183,650 12,923,242 12,041,797

STOCKHOLDERS' EQUITY AND LIABILITIES
Stockholders' Equity
    Capital and Reserves Attributable 
          to the Company's Equity holders
     Share capital 185,354 185,354 185,354
     Equity compensation reserve 36,508 34,302 30,690
     Property revaluation reserve 2,090,875 1,998,504 1,819,434
     Investment and other reserves 2,563,688 2,208,021 2,017,129
     Retained earnings 4,838,865 4,525,910 4,164,908
     Treasury stock (18,486)            (18,486)       (18,486)           

9,696,804 8,933,605 8,199,029

Non-controlling interest 3,510,314 3,248,427 3,002,460

13,207,118 12,182,032 11,201,489

   Liabilities
     Bank overdraft - 2,610 11,623
     Taxation payable 12,545 80,689 15,628
     Due to related party 5,225 5,225 5,225
     Bank and other loans 513,762 241,924 293,333
     Finance lease liability 1,697 3,212 6,023
     Deferred tax liability 102,132 104,499 109,653
     Retirement benefit liabilities 73,373 69,923 66,057
     Payables and other liabilities 267,798 233,128 332,766
Total liabilities 976,532 741,210 840,308

14,183,650 12,923,242 12,041,797

0

Maurice W. Facey                      Director Stephen B. Facey Director



Pan-Jamaican Investment Trust Limited
Unaudited Consolidated Statement of Changes in Equity
for the period ended 30 June 2010

30-Jun-09
\-------------------------------------Owners Of The Parent-----------------------------------/

Equity Property Investment
Share Compensation Revaluation and other Retained Treasury Non-controlling

Capital reserve Reserves reserves Earnings Shares Interests Total
 $'000  $'000  $'000  $'000  $'000  $'000  $'000  $'000

Balance at 1 January 2009 185,354     27,107         1,775,005     1,875,061  3,586,706   (18,486)   2,710,478     10,141,225  

Dividends paid - - - - (94,217)       - (36,389)        (130,606)      
Stock compensation provision - 3,583           - - - - 1,016           4,599           
Property revaluation gains - - 44,429         - (44,429)       - - -
Total comprehensive income for the period - - - 142,068     716,848      - 327,355       1,186,271    
Balance at end of period 185,354     30,690         1,819,434     2,017,129  4,164,908   (18,486)   3,002,460     11,201,489  

30-Jun-10
\----------------------------------Owners Of The Parent-------------------------------------/

Equity Property Investment
Share Compensation Revaluation and other Retained Treasury Non-controlling

Capital Reserve Reserve reserves Earnings Shares Interests Total
 $'000  $'000  $'000  $'000  $'000  $'000  $'000  $'000

Balance at 1 January 2010 185,354     34,302         1,998,504     2,208,021  4,525,910   (18,486)   3,248,427     12,182,032  

Dividends paid - - - - (137,043)     - (55,846)        (192,889)      
Stock compensation provision - 2,206           - - - - 614              2,820           
Property revaluation gains - - 92,371         - (92,371)       - - -
Total comprehensive income for the period - - - 355,667     542,369        - 317,119       1,215,155    
Balance at end of period 185,354     36,508         2,090,875     2,563,688  4,838,865   (18,486)   3,510,314     13,207,118  



PAN JAMAICAN INVESTMENT TRUST  LIMITED
and its subsidiaries
Unaudited Consolidated Statement of Cash Flows
Six months ended 30 June  2010

6-Months to 6-Months to
June June
2010 2009
 $'000  $'000

Net profit 750,191     995,919         

Items not affecting cash
Share of results of associated companies (518,839)    (626,859)        
Fair value gains on investment properties (126,000)    (60,900)          
Losses/(Gains) on foreign currency denominated investments,net 55,898       (162,405)        
Other 38,939       21,753           

200,189     167,508         
Changes in operating assets and liabilities
Other assets (80,534)      (48,870)          
Other liabilities 31,157       39,612           

150,812     158,250         

Interest received 91,952       115,309         
Interest paid (13,405)      (25,939)          
Income tax paid (158,093)    (56,244)          
Net cash provided by operations 71,266       191,376         

Cash flows from investing activities
Acquisition of investment securities, net (158,535)    514,942         
Other investment activities (237,008)    (10,846)          
Dividends received from associated company 193,038     229,807         
Net cash (used in)/provided by investing activities (202,505)    733,903         

Cash flows from financing activities
Dividends paid to non controlling interest (55,846)      (36,389)          
Dividends paid to owners of the parent (137,043)    (94,217)          
Other financing activities 288,592     (249,790)        
Net cash provided by/(used in) financing activities 95,703       (380,396)        

Net (decrease)/increase in cash and cash equivalents (35,536)      544,883         

Cash & cash equivalents at beginning of the period 964,639     298,423         

Cash & cash equivalents at end of the period 929,103     843,306         

Comprising of:
      Cash at bank and in hand 24,143       18,348           
      Short term deposits 78,038       143,752         
      Securities purchased under agreement to resell 826,922     692,829         
      Overdraft -             (11,623)          

929,103     843,306         



PAN JAMAICAN INVESTMENT TRUST LIMITED
an its subsidiaries
Unaudited Consolidated Financial Information by Business Segments

June 30, 2010

Property
Management Other

& Rental Investments Services Eliminations Total
 $'000  $'000  $'000  $'000  $'000

REVENUE

External  643,490         51,544         21,690                        - 716,724            
Inter-segment 3,616             4,473                          - (8,089)                            -

Total revenue 647,106         56,017         21,690         (8,089)             716,724            

Segment results 277,235         40,341         15,180          - 332,756            

Interest expense (11,731)         (7,855)            -   - (19,586)            
265,504         32,486         15,180         313,170            

Share of results of associated companies   - 518,839        -  - 518,839            
Profit before taxation 265,504         551,325       15,180         832,009            
Taxation (49,896)         (31,473)        (449)              - (81,818)            
Net profit 215,608         519,852       14,731          - 750,191            

 4,974,716      2,273,036    343,140       (142,843)          7,448,049         
Associates  - 6,735,601     -  - 6,735,601         
Total assets 4,974,716      9,008,637    343,140       (142,843)          14,183,650       

Segment liabilities 705,680         142,084       271,611       (142,843)          976,532            

June 30, 2009
Property

Management Other
& Rental Investments Service Eliminations Total

 $'000  $'000  $'000  $'000  $'000
REVENUE

External 546,655         215,928       37,619           - 800,202            
Inter-segment 3,216             4,260             - (7,476)             

Total revenue 549,871         220,188       37,619         (7,476)             800,202            

Segment results 225,636         216,555       32,076                        - 474,267            

Interest expense (10,135)         (19,954)        - - (30,089)            
215,501         196,601       32,076         444,178            

Share of results of associated companies - 626,859       - - 626,859            

Profit before taxation 215,501         823,460       32,076         1,071,037         

Taxation (49,025)         (26,093)        -               - (75,118)            

Net profit 166,476         797,367       32,076         -                  995,919            

Segment assets 4,103,668      2,388,507    331,788       (187,063)          6,636,900         
Associates - 5,404,897    - - 5,404,897         
Total assets 4,103,668      7,793,404    331,788       (187,063)          12,041,797       

Segment liabilities 356,802         378,063       292,506       (187,063)          840,308            



NOTE 
  
 
   1. Basis of Consolidation 

 
The Financial Statements have been prepared in accordance with the accounting 
policies as disclosed in the audited financial statements for the year ended 31 
December 2009, amended by the adoption of the following standard effective 1 
January 2010: 
 
IAS 27 (Revised) – ‘Consolidated and separate financial statements’ 
 
 




