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C
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O
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S
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A
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A
G

E
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E
N

T, E
T

C
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J
o

h
n

 G
o

u
rz

o
n

g
  -

C
h

a
irm

a
n

M
r. John G

ourzong started his career in banking and is currently O
w

ner and M
anaging 

D
irector of R

iver R
aft Lim

ited, operators of the R
afting on the M

artha B
rae tourist 

attraction in Trelaw
ny; Founding/E

xecutive D
irector of S

um
m

erfest P
roductions Lim

ited 
and P

resident of the A
ssociation of Jam

aica A
ttractions Lim

ited.  M
r. G

ourzong also 
serves on the B

oard of R
iver R

afting A
uthority, and Trelaw

ny M
ultipurpose S

tadium
.  

B
a
rrin

g
to

n
 B

a
u

g
h

M
r. B

augh is an Insurance B
roker and is the founder and operator of the Jam

aica 
C

itadel Insurance B
rokers Lim

ited in M
ontego B

ay.  H
e is also a Justice of the P

eace for 
the P

arish of S
t. Jam

es.

M
e
lis

s
a
 C

h
a
n

g
, B

.A
.

M
iss C

hang served as P
erform

ance A
nalyst for the Jam

aica P
ublic S

ervice C
om

pany 
for tw

o (2) years, and as an A
ssociate C

onsultant at P
ricew

aterhouseC
oopers.

J
o

y
 D

o
u

g
la

s
, M

U
R

P
, B

.A
. (H

o
n

s
.)

M
iss Joy D

ouglas, an U
rban and R

egional P
lanner, has been the G

eneral M
anager 

of the U
rban D

evelopm
ent C

orporation since N
ovem

ber 20, 2008. M
iss D

ouglas has 
responsibility for the day to day operations of the U

D
C

 in response to G
overnm

ent’s 
m

andate to return the organization to the core business of  undertaking urban 
developm

ent projects islandw
ide.

In addition to the U
D

C
, M

iss D
ouglas currently serves on the B

oards of the N
ational 

H
ousing Trust, P

lanning Institute of Jam
aica, Independence P

ark Lim
ited, C

aym
anas 

D
evelopm

ent C
om

pany Lim
ited, R

unaw
ay B

ay W
ater C

om
pany Lim

ited, M
ontego 

Freeport Lim
ited as w

ell as the Tow
n and C

ountry P
lanning A

uthority (TC
PA

), the 
N

atural R
esources C

onservation A
uthority (N

R
C

A
), Land U

tilization C
om

m
ission, 

Jam
aica D

evelopers A
ssociation, K

ingston R
estoration C

om
pany (K

R
C

), and the 
K

ingston C
ity C

entre Im
provem

ent C
om

pany (K
C

C
IC

).
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L
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T
 O

F
 D

IR
E

C
T

O
R

S
, M

A
N

A
G

E
M

E
N

T, E
T

C
.

M
e
th

e
lin

a
 S

c
a
rle

tt-J
o

n
e
s

M
rs. M

ethelina S
carlett-Jones is currently em

ployed to JohnsonD
iversey Jam

aica 
Lim

ited, a subsidiary of S
C

 Johnson in the position of M
anager in the H

ospitality and 
H

ealthcare D
ivision.  S

he participates in various com
m

unity projects w
hich includes 

being C
hair of the A

tlanta M
ontego B

ay S
ister C

ities C
om

m
ittee for sixteen (16) years; 

C
hair of the B

arrack R
oad P

rim
ary S

chool for four (4) years; Fund R
aising C

om
m

ittee 
M

em
ber of Jam

aica A
ids S

upport – M
ontego B

ay C
hapter; and Friends of the 

P
sychiatric W

ard at the C
ornw

all R
egional H

ospital and W
om

en’s C
risis C

entre – 
M

ontego B
ay C

hapter.

D
a
le

 S
in

c
la

ir, B
.S

c
. (E

n
g

.)

M
r. S

inclair is a C
hem

ical E
ngineer w

ith experience in the bauxite and petroleum
 

industry.  H
e is presently the ow

ner of a used car dealership and a retail pharm
acy.  H

e 
brings to the B

oard of M
ontego Freeport Lim

ited a w
ide range of experience and strong 

leadership qualities.

R
o

b
e
rt R

u
s
s
e
ll

M
r. R

ussell is currently the C
hairm

an of the Tourism
 P

roduct D
evelopm

ent C
om

pany 
Lim

ited, a governm
ent regulatory agency.  H

e is a businessm
an w

ho ow
ns and operates 

the ‘P
ier O

ne on the W
aterfront’ E

ntertainm
ent C

om
plex in M

ontego B
ay.  H

e is a 
founding m

em
ber and C

hairm
an of R

eggae S
um

fest.  M
r. R

ussell sits on several boards 
including the U

rban D
evelopm

ent C
orporation (U

D
C

) and the U
D

C
’s A

dvisory B
oard in 

M
ontego B

ay.

M
ic

h
a
e
l S

u
b

ra
tie

, B
C

E
, M

S
C

E
, E

IT

M
r. S

ubratie is M
anaging D

irector of T. G
eddes G

rant (D
istributors) Lim

ited as w
ell as a 

D
irector of the M

usson G
roup of C

om
panies.  H

e is also a D
irector of M

ontego Freeport 
Lim

ited, U
rban D

evelopm
ent C

orporation, Jam
aica R

ailw
ay C

orporation, A
m

erican 
C

ham
ber of C

om
m

erce and Jam
aica U

rban Transit C
om

pany.  M
r. S

ubratie holds both 
a B

achelor’s D
egree in C

ivil E
ngineering w

ith highest honor from
 G

eorgia Institute of 
Technology and a M

aster’s D
egree in S

tructural E
ngineering from

 P
urdue U

niversity.  
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H
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R
D

IN
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R
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S
O

L
U

T
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N
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N
O

T
IC

E is hereby given that the F
o

rty
-S

e
c
o

n
d

 A
n

n
u

a
l G

e
n

e
ra

l M
e
e
tin

g
 o

f M
o

n
te

g
o

 

F
re

e
p

o
rt L

im
ite

d w
ill be held in the C

onference R
oom

 of The Jam
aica G

randiosa 
R

esort, 3 R
am

parts C
lose, M

ontego B
ay, S

t. Jam
es, Jam

aica, W
.I. on T

h
u

rs
d

a
y, A

u
g

u
s
t 

2
6
, 2

0
1
0 at 1

1
:0

0
 a

.m
. for the purpose of transacting the follow

ing businesses:-

01.  A
udited A

ccounts for the Year Ended M
arch 31, 2010

To receive and adopt the accounts for the year ended M
arch 31, 2010, together w

ith the 
�

������	�
	���	�

�������	���	�

��
����	��������		��	����
���	����	�

	�������	���	����	���	
follow

ing resolutions:

(i)(ii)

0
2
.  E

le
c
tio

n
 o

f D
ire

c
to

rs

In accordance w
ith A

rticle 92 of the A
rticles of A

ssociation of the C
om

pany 
M

essrs. R
obert R

ussell and M
ichael S

ubratie retire at this A
nnual G

eneral M
eeting, and 

being eligible offer them
selves for re-election.  M

s. Joy D
ouglas w

ho w
as appointed 

since the last A
nnual G

eneral M
eeting, retire at this A

nnual G
eneral M

eeting, and being 
eligible offer herself for re-election.

��	����
���	���	�

	�������	���	����	���	
�����

��	�������
����

(i)
‘TH

AT M
r. R

obert R
ussell be and is hereby re-elected a D

irector of the  
 

           C
om

pany for the ensuing year’.

(ii)
‘TH

AT M
r. M

ichael Subratie be and is hereby re-elected a D
irector of the  

 
           C

om
pany for the ensuing year’.

(iii)
‘TH

AT M
s. Joy D

ouglas be and is hereby re-elected a D
irector of the

 
 

C
om

pany for the ensuing year’.

‘TH
AT the Audited Statem

ents for the period ended M
arch 31, 2010 and the 

R
eport of the D

irectors thereon be and are hereby taken as read’.

‘TH
AT the R

eports of the D
irectors and Auditors and the Audited Financial 

Statem
ents for the year ended M

arch 31, 2010 now
 subm

itted to the 
m

eeting be and are hereby adopted’.



M
O

N
T

E
G

O
 F

R
E

E
P

O
R

T
 L

IM
IT

E
D

A
N

N
U

A
L
 R

E
P

O
R

T

0
7

N
O

T
IC

E
 O

F
 F

O
R

T
Y
-S

E
C

O
N

D
 A

N
N

U
A

L
 G

E
N

E
R

A
L

 

M
E

E
T

IN
G

 W
IT

H
 O

R
D

IN
A

R
Y

 R
E

S
O

L
U

T
IO

N
S

0
3
.  R
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0
4
.  T

o
 tra

n
s
a
c
t a

n
y
 o

th
e
r b

u
s
in

e
s
s
 w

h
ic

h
 m

a
y
 b

e
 tra

n
s
a
c
te

d
 a

t a
n

 O
rd

in
a
ry

 G
e
n

e
ra

l    
        M

e
e
tin

g

       D
ATE

D
 TH

IS
  4TH

 D
AY O

F A
U

G
U

S
T, 2010

       …
…

…
…

…
…

…
…

…
…

…
…

…
…

…
…

…
…

…
      M

A
R

LE
N

E
 M

C
LE

A
N

       C
O

M
PA

N
Y S

E
C

R
E

TA
R

Y

N
O

TE
:-

A m
em

ber entitled to attend and vote is entitled to appoint a proxy to attend 
and vote instead of him

.  A proxy need not be a m
em

ber of the C
om

pany.  
A form

 of proxy is enclosed and if it is used it should be com
pleted in 

accordance w
ith the instructions on the form

 and returned so as to reach the 
C

om
pany’s R

egistrar at the address show
n on the form

 not less than forty-
�
���	�"#�	�����	$�
���	���	�
!

�	����	
��	���	!
���
���	

���
�����	�


��	
������	�������	��	�	�����������	����������	��	�
��	����������

the Auditors’.

D
ATE

D
 TH

IS
  4TH

 D
AY O

F A
U

G
U

S
T, 20

…
…

…
……………………………………………………………

…
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…
…

…
…

…
…

…
……

…
…

…
…

…
M

A
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N

E
 M

C
LE

A
N
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A
c
tiv

itie
s

The com
pany continues the process of selling the rem

aining parcels of land under its 
ow

nership in an effort to com
plete its m

andate of developing the Freeport com
m

unity.
A

s at the period under review
, the lots ow

ned by M
FL are Lots A

26, A
40, A

50B
, A

59, 
B

20, B
21, B

22, B
68, M

80, M
81, M

19 and H
51.

A sale agreem
ent has been executed for Lot B

22 for the developm
ent of an upscale 

residential com
plex as also w

ith Lots B
20, B

21 and B
68 w

ith the P
ort A

uthority of 
Jam

aica for the expansion of the P
ort.

U
pdated valuations w

ere done for Lots A
26, M

19 and H
51 and three rounds of invitation 

��	$
�	�
���	����������		�	�������
��	$
����	�

��	
����
���	���	���	��!
���%	
�	��

�
�
��	
�����!

��
��	�
	���
�	
�������	
�	�������
��	�����	�����		���	��!
���%	
�	����	
�	��	

advanced stage of negotiations for the sale of Lot A
50B

.

The sale of Lots M
80 and M

81 are not yet concluded due to problem
s being 

�����������	��	���	'

���	�
	�
�����		���	!

�����	
�	$�
��	�������	$%	���	�
������%*�

�*+��
	

���	�
�	���	��������	����	
�	�


��	$�	�����<��	�

��
�	���	=>?>@=>??	�����
��	%����

���	����	�
	+��	�
QV	���	$���	��!

�������	���
�<���	����	��%!

���	�
��	���	����
<��	

during the period under review
.

The M
ontego B

ay Yacht C
lub is in the process of purchasing Lot A

40.  This sale is to be 
����
���	
�	=>?=�

F
in

a
n

c
ia

l

For the year under review
, operating incom

e w
as $0.247M

; other incom
e $93.9M

; and 
fair value gains on investm

ent property $74M
.  A

fter accounting for taxation of $18.8M
, 

���	��!
���%	����
���	�	���	�����	�
	Z##�[\

	��!
�����	��	Z][?�^\

	
��	����	%����	_
��	

current assets for the period totaled $549.6M
 and show

ed a slight increase over last 
year.  
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d
/C
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l D

is
trib

u
tio

n

N
o dividend or capital distribution can be declared at this tim

e.

F
u

tu
re

O
nce the com

pany has sold all the lots under its ow
nership, for developm

ent purposes, 
it w

ould have achieved its m
andate of developing the Freeport area and thereafter 

w
ould have no reason to continue.  The com

pany’s M
em

orandum
 and A

rticles of 
A

ssociation how
ever m

akes no provision for continuity by w
ay of other investm

ent or 
developm

ent opportunities.  The com
pany’s future is therefore dependent on the view

s 
and w

ishes of its shareholders.

T
h

a
n

k
 Y

o
u

W
e take this opportunity to thank m

anagem
ent and staff for their dedicated service to 

the com
pany. To you our stockholders, w

e thank you for your continued support and 
����������
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The D
irectors are pleased to subm

it their Forty-S
econd A

nnual R
eport, together w

ith the 
A

udited A
ccounts of the C

om
pany for the period under review

 1 A
pril 2009 to 31 M

arch 
2010.  The principal activity of the com

pany is property ow
nership.

F
in

a
n

c
ia

l R
e
s
u

lts

O
perating and other incom

e for the period under review
 w

as $94.245M
.  Fair value 
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�	��	
�<���!
���	�������%	�!

������	��	Z^"�?V]\
�	���	�����	�����	
��	���	���
��	�

��	
Z?>^�Q?]\

	���	�
���	�������
��	
��	�����
��	���	���	�����	
�	Z##�[?^\
�

The balance in the C
apital R

eserve A
ccount as at 31 M

arch 2010 is $1.434B
 and in the 

R
etained E

arnings A
ccount is $80.030M

.

H
is

to
ric

a
l R

e
v
ie

w
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C
a
p

ita
l D

is
trib

u
tio

n

N
o capital distribution w

as m
ade during the period under review

 and at this tim
e the 

directors do not recom
m

end a paym
ent.

G
o
ve

rn
an

ce

D
ire

c
to

rs

D
uring the year under review

 M
essrs. Zachary H

arding and R
ichard C

larke resigned 
as D

irectors of the C
om

pany.  W
e express our thanks and appreciation to them

 for the 
outstanding service they gave to the com

pany.

The B
oard of D

irectors as at M
arch 31, 2010 are:-

John G
ourzong

B
arrington B

augh
M

elissa C
hang

M
ethelina S

carlett-Jones
D

ale S
inclair

R
obert R

ussell
M

ichael S
ubratie

M
s. Joy D

ouglas w
as appointed to serve as a D

irector of the C
om

pany effective A
pril 1, 

2010.

U
nder A

rticles 91 to 93 of the A
rticles of A

ssociation of the com
pany, the retiring 

D
irectors are M

essrs. R
obert R

ussell and M
ichael S

ubratie.  U
nder R

egulation 97 of the 
A

rticles of A
ssociation, M

s. Joy D
ouglas retires at this m

eeting and being eligible offer 
herself for re-election.

A
u

d
it C

o
m

m
itte

e

D
uring the period under review

, M
r. R

ichard C
larke resigned as a m

em
ber of the A

udit 
C

om
m

ittee. The A
udit C

om
m

ittee now
 com

prises tw
o (2) non-executive directors, 

considered by the B
oard to be independent.  They are B

arrington B
augh and M

elissa 
C

hang.



1
4

M
O

N
T

E
G

O
 F

R
E

E
P

O
R

T
 L

IM
IT

E
D

A
N

N
U

A
L
 R

E
P

O
R

T

R
E

P
O

R
T

 O
F
 T

H
E

 D
IR

E
C

T
O

R
S

The C
om

m
ittee m

et four (4) tim
es w

here the follow
ing w

ere discussed:-

{	
R

eview
 of E

xternal A
uditors’ C

om
m

ents on Year-E
nd A

udit
{	

Q
uarterly R

eports for the Jam
aica S

tock E
xchange

{	
R

eview
 of M

anagem
ent C

ontracts
{	

R
eview

 of bids for sale of lands
{	

R
eview

 of the com
pany’s investm

ents
{	

R
eview

 of the C
om

pany’s B
udget

The G
eneral M

anager and Financial C
onsultant attended these m

eetings on the 
invitation of the com

m
ittee’s C

hairm
an.

The m
ain role and responsibilities of the A

udit C
om

m
ittee are set out in w

ritten term
s of 

reference and include:-

A
u

d
ito

rs

P
ricew

aterhouseC
oopers have expressed their w

illingness to continue as A
uditors of 

���	}
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���%	���	�	�������
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rem

uneration.

B
Y O

R
D

E
R

 O
F TH

E
 B

O
A

R
D

....................................................
C

O
M

PA
N

Y S
E

C
R

E
TA

R
Y

D
ATE

D
 TH

IS
 24TH

 D
AY O

F JU
N

E
 2010
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M
onitoring and review

ing the effectiveness of the com
pany’s internal audit  

           function

B
Y O

R
D

E
R

 O
F TH

E
 B

O
A

R
D

.......................................................
C

O
M

PA
N

Y S
E

C
R

E
TA

R
Y
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To com
plete the incorporated m

andate of developing the M
ontego Freeport w

hilst 
protecting the interest of its shareholders.

C
o

re
 B

u
s
in

e
s
s

M
ontego Freeport Lim

ited continues to effect its m
andate of developing the Freeport 

area through the sale of parcels of land in the area and the m
onitoring of the 

developm
ent of sam

e in accordance w
ith a com

prehensive land use strategy.

Though incorporated in 1966 as a Land D
evelopm

ent C
om

pany, M
ontego Freeport 

Lim
ited has over the past few

 years focused on the disposal of land currently under its 
ow

nership.

The com
pany has m

anaged to place itself in an advantageous situation as the land it 
acquired decades ago have appreciated greatly and are now

 considered prim
e real 

estate in a com
m

unity w
hich com

prises, upscale residences, resorts and com
m

ercial/
industrial spaces.

L
o

n
g

 T
e
rm

 V
is

io
n

The com
pany w

ill continue to liquidate its assets.  O
nce this process is near com

pletion, 
it is for the shareholders to decide w

hether they w
ish to dissolve the com

pany or 
w

hether continuity is intended through other investm
ent opportunities.

S
tra

te
g

ie
s
 fo

r G
ro

w
th

M
ontego Freeport Lim

ited’s grow
th is largely dependent on the undecided long term

 
vision of the com

pany, how
ever w

hilst it focuses on the disposal of the rem
aining assets 

it strives to do so w
ith transparency and in accordance w

ith the policy fram
ew

ork and 
procedure for the divestm

ent of governm
ent lands in a tim

ely m
anner at or above 

m
arket value and by keeping operational and associated cost at a m

inim
al; all w

ith a 
view

 of protecting the interest of its shareholders.
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P
e
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 D
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e
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S
uccess in achieving its vision is driven by the follow

ing attributes of the com
pany’s 

holdings:

C
a
p

a
b

ility
 to

 D
e
liv

e
r R

e
s
u

lts

M
ontego Freeport Lim

ited is governed by a B
oard of D

irectors w
ith a w

ide range 
�
	������
��	
�	!

�����!
���	���	�������		���	�

����	���	�������	����
��	�����
��	
m

inim
ized the am

ount of persons needed to carry out its operations to a core staff 
com

plem
ent of eleven; consisting of a G

eneral M
anager, Financial C

onsultant, P
art-

�
!
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O
perations are funded from

 interest gained from
 the com

panies various investm
ents.

P
recise budgeting and m

anagem
ent has allow

ed the com
pany over the years to operate 

�

���
<��%	�

��	���	���������	�<�
��$��	���	��
��	!

���	�	������

R
e
s
u

lts

D
espite the econom

ic recession, M
ontego Freeport Lim

ited has m
ade strides in the sale 

of its lots for developm
ent.

A
s at A

pril 1 2009 the C
om

pany ow
ned four (4) residential lots, seven (7) com

m
ercial 

�����	�	��
�	$�����!

	�����!
���	���	��

�	��!
!

���
��	�
���	�������		���	��!
���%	���	

since m
anaged to sell one of those lots, has executed sales agreem

ents for six of those 
lots and is in negotiations for the sale of the rem

aining lots.

Though the real estate m
arket is slow

, recovery is anticipated, and the m
anagem

ent 
�
	\

�+	
�	��������	����	���	��!
�
�
��	������	�


��	$�	�
��
�����	�

��
�	�
������	�?#�	

m
onths. {	

The prim
e nature of the assets under its ow

nership
{	

D
evelopm

ent lands in the Freeport is lim
ited to the few

 lots currently
  

           ow
ned by M

FL
{	

�
���
��	���	�

�����	�����!


�	�
!
��	���	�����	���	!

������	��	����
�	
��														
           value and is likely to appreciate once the econom

y recovers
{	

The exclusivity and high dem
and for real estate holdings in the Freeport      

           area
{	

A
ll residential lands ow

ned by M
FL are ocean front
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The B
oard and M

anagem
ent w

ill be m
aking suggestions and the shareholders of the 

com
pany w

ill decide w
hether they w

ish to dissolve the com
pany or w

hether to operate 
as a going concern.

R
is

k
s

���	��!
���%~�	�
��	���
�
��	���	���
����	��	
����

%	���	����%��	���	<��
��%	�
	�����
��	

risks it is exposed to.  This is m
onitored by the B

oard through regular review
s of the 

com
pany’s m

anagem
ent policies and system

s in order to capture changes in the m
arket 

conditions w
hich m

ight affect the com
pany’s activities.  The B

oard provides principles 
and policies for overall risk m

anagem
ent, the m

ost im
portant of w

hich are:-

C
redit R

isk

��
�	
�	���	�
��	�
	�����
��	����	����	���	$�	������	$%	���	��!
���%~�	�����!

���	���	
clients w

ho fail to honour their contractual obligations.  The com
pany carefully m

anages 
its exposure to credit risk by regularly analyzing the ability of its custom

ers and clients to 
m

eet their paym
ent obligations.

Liquidity R
isks

Liquidity risk is the risk that the com
pany is unable to m

eet its paym
ent obligations 

�����
����	�

��	
��	�����
��	�
�$
�
�
��	�

���	���%	
���	����		�
������	�
��
�
�%	�
��	

!
�����!

���	
!
��
��	!

�
���
�
��	��
��
���	����	���	!
������$��	�����
�
���	���	

availability of funding through an adequate am
ount of com

m
itted credit facilities and the 

ability to close out m
arket positions.

The com
pany’s liquidity m

anagem
ent process includes:

{	
\

��
���
��	
�����	����	���
�	���	�
��
�
�%	��	��	����
��	$��
�

{	
M

aintaining a portfolio of short term
 deposits that can easily be liquidated   

											��	�������
��	���
���	��%	��
�������	
��������
���	��	����	���
�

{	
O

ptim
ising cash returns on investm

ents
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M
arket R

isk

The com
pany is exposed to m

arket risks, w
hich is the risk that the fair value or future 

����	���
�	�
	�	�����
��	
�����!

���	�

��	��������	$������	�
	�������	
�	!

�����	
conditions and prices. The B

oard of D
irectors, through m

anagem
ent, m

onitors the 
m

arket risks w
hich m

ainly arise from
 changes in foreign currency exchange rates and 

interest rates.

C
urrency R

isk

}
������%	�
��	
�	���	�
��	����	���	
�
�	<����	�
	
�����	����	���
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foreign exchange risks by ensuring that the net exposure in foreign assets and liabilities 
is kept to an acceptable level by m

onitoring currency positions and by m
axim

izing 
foreign currency earnings and holding foreign currency balances.

Interest R
ate R

isk

��������	����	�
��	
�	���	�
��	����	���	<����	��	
�����	����	���
�	�
	�	�����
��	
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interest rate risk by m
aintaining a portfolio of highly liquid short term

 instrum
ents.
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