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MEDIA RELEASE

SCOTIA DBG INVESTMENTS POSTS COMMENDABLE FIRST
QUARTER RESULTS.

FIRST QUARTER 2010 HIGHLIGHTS

* Net income of $546 million

» Earnings per share of $1.29

* Return on average equity of 27.66%

* Productivity ratio of 30.08%

* First quarter dividend of 33.0 cents per share
Scotia DBG Investments Limited (SDBG) today reported its unaudited financial results
for the three months ended January 31, 2010. Net income for the first quarter amounted
to $546 million, representing a 42% increase over the $385 million earned in the
comparative period last year and a 25% decline in results quarter over quarter.

Earnings per share (EPS) for the period was $1.29 up 42% when compared to the $0.91
earned for the same period last year. The company’s return on average equity (ROE)
also remains strong at 27.66% at the end of the quarter.

In commenting on the results, Anya Schnoor, CEO of SDBG stated “Our first quarter’s
performance was attributable to a combination of growth in funds under management,
well-managed interest margins, and strong expense management. During the quarter
the company made the important decision to participate in the Government of Jamaica’s
Debt Exchange (JDX) Offer. The success of this Offer is critical for Jamaica to position
itself for sustainable growth into the future.

As we look ahead it is clear that the JDX will have a negative impact on future net
interest income. We will however remain well capitalised and will maintain our key
regulatory ratios significantly above the minimums required. Last year we began a
process of reviewing all the key operating areas in the company and we will accelerate
our plans to make the company more efficient and sales-focused. This process is well
underway and we expect over the coming quarters to reap the benefits from the
reengineering of our operating structure.”



REVENUES

Total revenues comprising of net interest revenue and other income was $1,132 million
for the quarter, an increase of $352 million over the same period last year and down $39
million when compared to the last quarter.

Net Interest Income

Net interest income for the quarter amounted to $995 million, an increase of 60% over
the $623 million reported for the first quarter last year. The results were marginally lower
than the $999.7 million earned for the previous quarter but indicate strong portfolio
volume growth and good control over interest margins in a declining interest rate
environment.

Other Revenue

Other revenue, which includes fee income and net foreign exchange trading income,
was $142 million for the quarter, down $16 million or 10% from the $158 million reported
for the same period last year. There continued to be little activity on the bond market
resulting from Jamaica’s rating downgrade during the quarter and the roll-out of the
Government’s debt exchange offer.

NON-INTEREST EXPENSES AND PRODUCTIVITY

The company continued to leverage one of its key strengths by focusing on expense
control throughout the year. Our productivity ratio (non-interest expense as a
percentage of net revenue) - a key measure of cost efficiency - was 30.08% for the
quarter, a notable improvement over the 36.21% for the same period last year.

Non-interest expenses amounted to $340 million for the quarter, an increase of $58
million or 21% over last year. This was due primarily to increased staff costs as well as a
general increase in other operating costs over the period.

BALANCE SHEET

Total assets at the end of the quarter stood at $72.8 billion an increase of $5.2 billion or
7.7% over the same period last year. This increase in the asset base is mainly as a
result of continued growth in cash resources and investments. This growth was
supported by a solid increase of $4 billion in repurchase agreements liabilities and
capital management accounts.

CAPITAL

The strength of our capital base is evident with total shareholders equity standing at
$8.09 billion at the end of the quarter. This represented an increase of $2.2 billion or
38% over the equity reported as at the end of the comparative period last year and was
also up $402 million or 5% over the previous quarter. Our investment reserve has
improved over the last quarter due to continued recovery of bond prices as interest rates
continue to fall. At the end of the quarter, our capital adequacy ratio remained strong at
207%, significantly above the 10% statutory requirement.

DIVIDEND

At the Board of Directors meeting on February 19, 2010 the Board approved an interim
dividend of 33.0 cents per stock unit, payable on April 8, 2010, to stockholders on record
as at March 15, 2010.



COMMITMENT TO THE COMMUNITY

Scotia DBG Investments continues to demonstrate a commitment to Jamaica and the
communities in which it operates. During the quarter as part of the wider Wealth
Management Division, we hosted the Inaugural Golden Cleats Awards which raised over
$1.5 million for the Jamaica Amateur Athletics Association. The funds raised will be
used to purchase much needed training equipment for Jamaican athletes. The Awards
dinner was hosted at Jamaica House on January 8, 2010 with over 250 guests in
attendance.

During the quarter, SDBG sponsored the Mandeville Art Fair. The Mandeville Art Fair is
a popular and well supported event by art lovers and members of the Mandeville
community. We also participated as an associate sponsor of the Wolmers 5K road race
event and this included branding of the race route and presentation of the prizes to the
winners in the race.

SDBG echoes the sentiments of the Scotiabank Group, in thanking all of our
stakeholders for their continued support. To our clients, thank you for your loyalty and
allowing us to be your most trusted financial advisor. To our shareholders, thank you for
the commitment, trust and confidence. To our employees, our continued success is as a
result of great execution by our dedicated and skilled team. Your consistent focus on
customer satisfaction will ensure that we continue to deliver superior customer service.
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& Scotia DBG Investments
Notes to the Consolidated Financial Statements
January 31, 2010

1. Identification
Scotia DBG Investments Limited is a 77.01% subsidiary of Scotia Group Jamaica Limited, which is
incorporated and domiciled in Jamaica. The Bank of Nova Scotia, which is incorporated and domiciled in
Canada, is the ultimate parent.

2. Basis of preparation
These consolidated financial statements have been prepared in accordance with and comply with International
Financial Reporting Standards, and they also comply with the provisions of the Companies Act. These
financial statements are presented in Jamaican dollars, which is the Group’s functional currency.

Basis of consolidation

The consolidated financial statements include the assets, liabilities and results of operation of the Company
and its subsidiaries, and the Employee Share Ownership Plan (ESOP) which is classified as a special purpose
entity. The results of the ESOP are not material to the Group. Intra-group transactions, balances and
unrealized gains and losses are eliminated in preparing the consolidated financial statements.

Comparative Information
Where necessary, comparative figures have been reclassified to conform to changes in presentation in the
current year.

3. Significant new standards and amendments to published standards that became effective during the
period:

IAS 1 (Revised) Presentation of Financial Statements

This standard became effective for annual periods beginning on or after January 1, 2009. It requires the
presentation of all non-owner changes in equity in one or two statements: either in a single statement of
comprehensive income or in a statement of income and a statement of comprehensive income. The Group
has adopted the two statements presentation.

IFRS 8 — Operating Segments

This standard became effective for annual periods beginning on or after January 1, 2009. It replaces IAS 14
and sets out requirements for disclosure of information about an entity’s operating segments and also about
the entity’s products and services, the geographical areas in which it operates and its major customers. An
operating segment is a component of an entity that engages in business activities from which it may earn
revenues and incur expenses, and whose operating results are regularly reviewed by the entity’s chief
operating decision maker to make decisions about resources to be allocated to the segment and assess its
performance. This standard did not have any material impact on the disclosures in these consolidated
financial statements. At this time there are no material segments into which the Group’s business may be
broken down.

4. Financial assets
The Group classifies its financial assets in the following categories: financial assets at fair value through profit
and loss; loans and receivables; and available-for-sale. Management determines the classification of its
investments at initial recognition.

*  Financial Assets at Fair Value through Profit and Loss
This category includes financial assets acquired principally for the purpose of selling in the short term or
if so designated by management.

* Loans and Receivables
Loans and receivables are non-derivative financial assets with fixed or determinable payments that are
not quoted in an active market. They arise when the Group provides money, goods or services directly
to a debtor with no intention of trading the receivable.



& Scotia DBG Investments
Notes to the Consolidated Financial Statements
January 31, 2010

e  Available-for-Sale
Available for sale investments are those intended to be held for an indefinite period of time, which may
be sold in response to needs for liquidity or changes in interest rates or equity prices.

Financial instruments are measured initially at cost, including transaction costs. Subsequent to initial
recognition, all available-for-sale instruments and financial assets at fair value through profit and loss are
measured at fair value, except that any available-for-sale instrument that does not have a quoted market
price in an active market and whose fair value cannot be reliably measured, is stated at cost, including
transactions costs, less impairment losses. Gains and losses arising from changes in the fair value of
available-for-sale instruments are recognized directly in statement of comprehensive income, while gains
and losses arising from changes in the fair value of trading securities are included in the statement of
income in the period in which they arise. Interest calculated using the effective interest method is recognized
in the statement of income.

5. Pledged assets
Assets are pledged as collateral under repurchase agreements; capital management fund and
government securities fund obligations; as well as mandatory reserve deposits held with The Bank of
Jamaica.

i All repurchase agreements mature within twelve (12) months and are conducted under terms
that are usual and customary to standard securities borrowing and repurchase agreements.
ii. The capital management fund and the government securities fund are managed on a non-
recourse basis, on behalf of investors.
iii. Included in other balances are Government of Jamaica Local Registered Stocks and
Investment Bonds valued at $133,400,000 (2009:$ 310,670,553) held by the Bank of Jamaica
as security for the Group against possible shortfalls in the operating account.

Asset Related Liability
2010 2009 2010 2009
000’s 000’s 000’s 000’s
Securities sold under repurchase
agreements 45,601,339 39,757,573 41,496,552 37,734,245
Capital management fund and government
securities fund 16,727,392 15,876,002 16,251,266 15,713,467
Securities with BOJ and other financial
institutions 3,605,590 4,685,269 2,812,195 3,133,590
65,934,321 60,318,844 60,560,013 56,581,302
6. Loan loss provision

IFRS loan loss provision is established on the difference between the carrying amount and the recoverable
amount of loans. The recoverable amount being the present value of expected future cash flows, discounted
based on the interest rate at inception or the last reprice date of the loan. Regulatory loan loss provisioning
requirements that exceed these amounts are maintained within a loan loss reserve in the equity component
of the balance sheet.

7. Deferred taxation
Deferred income tax is provided in full, using the liability method, on temporary differences arising between
the tax bases of assets and liabilities and their carrying amounts.

8. Property, plant and equipment
Property, plant and equipment are stated at cost, less accumulated depreciation and any impairment loss.



& Scotia DBG Investments
Notes to the Consolidated Financial Statements

January 31, 2010

9. Cash and cash equivalents
For the purpose of the cash flow statement, cash and cash equivalents include notes and coins on hand,
unrestricted balances held with Bank of Jamaica, amounts due from other banks, and highly liquid financial
assets with original maturities of less than three months, which are readily convertible to known amounts of
cash, and are subject to insignificant risk of changes in their fair value.

10. Managed funds
Scotia DBG Fund Managers Limited, a wholly owned subsidiary, manages funds, on a non-recourse basis,
on behalf of investors. The Group has no legal or equitable right or interest in these funds and, accordingly,
they have been excluded from the financial statements.

At January 31, 2010, these funds aggregated $9,136,159,000 (October 31, 2009: $7,547,284,000).

The Group also manages pension and trust funds with a total asset value of $38,216,873,000 as at January
31, 2010.



