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INDEPENDENT AUDITORS’ REPORT

To the Members of
THE BANK OF NOVA SCOTIA JAMAICA LIMITED

Report on the Financial Statements

We have audited the financial statements of The Bank of Nova Scotia Jamaica Limited (“the Bank™) and the consolidated financial statements of the Bank and its subsidiaries (“the Group”), set out on
pages 3 to 55, which comprise the Group’s and Bank’s balance sheets as at October 31, 2009, the Group’s and Bank’s statements of income, changes in equity and cash flows for the year then ended,
and a summary of significant accounting policies and other explanatory notes.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with International Financial Reporting Standards and the Jamaican Companies Act. This
responsibility includes: designing, implementing and maintaining internal controls relevant to the preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error; selecting and consistently applying appropriate accounting policies; and making accounting estimates that are reasonable in the circumstances.

Auditors’ Responsibility
Our responsibility is to express an opinion on the financial statements based on our audit. We conducted our audit in accordance with International Standards on Auditing. Those standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance as to whether or not the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The procedures selected depend on the auditors’ judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditors consider internal controls relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity's internal controls. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion
In our opinion, the financial statements give a true and fair view of the financial positions of the Group and the Bank as at October 31, 2009, and of the Group’s and the Bank’s financial performance,
changes in equity and cash flows for the year then ended in accordance with International Financial Reporting Standards and the Jamaican Companies Act.

Report on other matters as required by the Jamaican Companies Act

We have obtained all the information and explanations which, to the best of our knowledge and belief, were necessary for the purposes of our audit. In our opinion, proper accounting records have been
maintained, proper returns have been received for branches not visited by us and the financial statements are in agreement with the accounting records and returns, and give the information required
by the Jamaican Companies Act in the manner required.
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THE BANK OF NOVA SCOTIA JAMAICA LIMITED

Statement of Consolidated Revenue and Expenses Consolidated Balance Sheet
Year ended 31 October 2009 31 October 2009
(expressed in thousands of Jamaican dollars unless otherwise stated) (expressed in thousands of Jamaican dollars unless otherwise stated)
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THE BANK OF NOVA SCOTIA JAMAICA LIMITED

Consolidated Balance Sheet (continued)

31 October 2009
(expressed in thousands of Jamaican dollars unless otherwise stated)
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The financial statements on pages 3 to 55 were approved for issue by the Board of Directors on

November 26, 2009 and signed on its behalf by:
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THE BANK OF NOVA SCOTIA JAMAICA LIMITED

Statement of Changes in Consolidated Stockholders’ Equity

Year ended 31 October 2009
(expressed in thousands of Jamaican dollars unless otherwise stated)
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THE BANK OF NOVA SCOTIA JAMAICA LIMITED

Statement of Consolidated Cash Flows Statement of Consolidated Cash Flows (continued)
Year ended 31 October 2009 Year ended 31 October 2009
(expressed in thousands of Jamaican dollars unless otherwise stated) (expressed in thousands of Jamaican dollars unless otherwise stated)
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THE BANK OF NOVA SCOTIA JAMAICA LIMITED THE BANK OF NOVA SCOTIA JAMAICA LIMITED

Statement of Revenue and Expenses Balance Sheet
Year ended 31 October 2009 31 October 2009
(expressed in thousands of Jamaican dollars unless otherwise stated) (expressed in thousands of Jamaican dollars unless otherwise stated)
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THE BANK OF NOVA SCOTIA JAMAICA LIMITED

Balance Sheet (continued)

31 October 2009
(expressed in thousands of Jamaican dollars unless otherwise stated)
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The financial statements on pages 3 to 55 were approved for issue by the Board of Directors on
November 26, 2009 and signed on its behalf by:
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THE BANK OF NOVA SCOTIA JAMAICA LIMITED

Statement of Changes in Stockholders’ Equity

Year ended 31 October 2009
(expressed in thousands of Jamaican dollars unless otherwise stated)
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THE BANK OF NOVA SCOTIA JAMAICA LIMITED

Statement of Cash Flows Statement of Cash Flows (continued)
Year ended 31 October 2009 Year ended 31 October 2009
(expressed in thousands of Jamaican dollars unless otherwise stated) (expressed in thousands of Jamaican dollars unless otherwise stated)
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THE BANK OF NOVA SCOTIA JAMAICA LIMITED

Notes to the Financial Statements

31 October 2009
(expressed in thousands of Jamaican dollars unless otherwise stated)
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Sumrmary of signilicant sooonnting pelicie

The princpal scovesimg poboic spplad n the preparaieen of theie comoldae] Mnasal
slateiiemts ae & ol belw, These polices have been comsienly sppliod by the Oieosp entilks
for alll the years presemied, unless othersise siatad

{ad  Rask of preparstion

(i

Statermert of compliance

Thase fnancial slatermniy have bom peepared in socondanoe with and comply with
Intormational Fencial Roponimg Standand (IFKS), & maued by the Informalikanal
Adcounling Slasbeds Board, the Jaseocas Companics Aot and the Banking A,

Mew siandards, assndments fo standards and inlerprolation thal became
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abso cxplaing how the porsion awedl of Rability may be alfoctad by & sbalulory of
CoelF eliA] s Dasbig fecuiteimenl. Thi standard dal il have o iabaiul
Impaent on the Tinascial stalcmenis.

New slanelards, snd inlerpretatiens of and snosdeecnls fo edsing slandseds,
thasl wre e el effective

Ad thee dwie of suthoriesison of these fmancis] ststements. corinin new sianlerds, and
amrdeens 80 and inlerpretations of e isting wandards, have been maved which are
ol yol effeciive at balanoe sheet dabe and which the Group hos nofl earty sdopled.
The Group bas assessod the pobrvamor of all such new slandands, ammedmots and
mapraatioes with rospoct 16 the Croup's opsralions and has dcbormmnad ghal The
Followimg are rclevant 1o it oporalionm,

ANNUAL REPORT 2009




THE BANK OF NOVA SCOTIA JAMAICA LIMITED

Notes to the Financial Statements (Continued)

31 October 2009
(expressed in thousands of Jamaican dollars unless otherwise stated)

jal  Bads of preparalion (oonBineod |
i

Stimtement of complisnce | conlinoeod)

Poew slamdards, and interprcistions of amd ancsdmonts (o cuisting slandards
bl are el Yol elfective {oenl"d)

Revived IFRS 1 Fuxiness Comblastion: amd ammded (A5 27 Consolidated amd
Serpareis FhmﬂmhmﬂMMhnﬂrw"‘puﬂ
bepmning on or afler Juby 1. M. The defmition of a busines combination has
Boen reviied aned Focuses on oomlrel, AN denm of comikaalion ramfornod by the
acggiipel & imncadiingd and fedojEed @ Daw valiee ai of e acguisin Jalg,
g contingenl Conmideraladl. AR SCgERrer Can Slect 10 mneas e neni-conteolling
mteren mi Ty value ml dhe soquniion dae o on & ITenssoton by iransscton hasis.
Mew dackasre requroments have bom intradecal. The revislons are nol expectad
#o Barve any sipmilficend smpaect on the (insncial stalcmmenis.

Amendssnls B [FRF 7 Fioonoiad fatreomenis; Discleoners, which  baooenc
elfective lof ams] ieprling perih Bepining on of alter lasusy |, M0F), rogare
onbmrced dschwures o pepoct of twe smpoct discksunes over fair value
igasu el felalieg o inascal smruments, specifically, in eelation o declinee
over thee ioputs used i valiston techigue and the snconainty sssoculad with such
valuathons; and imgeoving discheune over liguidiey risk 10 sddness curment divernsity
i practice. The Croup i assesaing ihe inspact that the revised sinndard will bave om
the (inancial stalcmenis.

TFRS B, €hperafing Segevemts, which hocomes. of foctive [of ansus] repafling periok
B pmning o of after Jamaary 1, H6F, replaces LAS 14 el sets ol pogiresmenis for
dsclenre of imfrmation shout an entity’s operating sepments and abso shoal the
anlity’s products amd services., the geographical aress i which # operates and its
major cusiomers.  The Groep s assessing the impact that [FRS & will bave on the
dncksures inthe fnancial statements.

IAS | { Revised) Presewioilon of Flasoncial Stofemveris. which booomes ollective for
anrmal reporting perie hopening o o afler Jameary 1. 200, regquines the
prcisnlalion of all son-ourr dhanipal 0 op@Eily N one of T skalamealic cilher ina
single italemenl of congrolemaive inceme, of N A ncome alalonen of
conprehersive neome. e Croup o sedrg (b pad thal he fovisal standand
will have on ohe linsewcisl soslcmels.

IAS 20 Revised) - Bovresing Cosrs, which beoomes effective for anmual reporiing
porsods bepinning om o afler Jarsary 1. 2909, removes the opiion of either
capitalizing harrowing oosts relating o qualilying assets or experaing the horrowing
ormds, and, webosd, roqere: menapomend B capilalioee all bopowing  oosts
alimibulable 10 qualifying assctx. Califing assols ane assex Thal fakie 2 substangial
B B0 gt ready for o mbondad pie o salle. The Cromp s asaciang the impac
TAS 23 {Bevinad) willl have on the fmancial staloments.
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Sumiiary of dpnilicant scovunting pelicies Coontinbed )
il Mo of proparstiom (contimsed

(i

Stabement of compliance {oondinmed |

e sdandards, and inlgrprotations sl and smondesenls (o eyisding stand ards,
thast wre ned ol offectie {oemt"dl:

AF 27 {Brvised] Consolidaled and Separale Financial  Solrsernly  Bevones
effective for sl Feponing periods hepimning on or afier July 1, 23009 11 reguires
the efffiects of all ransactions with son-controlling. mberests 1o be recorded In eguity
i there s no change in conirol and these tamaciions will no koge resl =
gooshwill or gains and kosses. 1F abo speaifics the acoosnting whon contra i ks,
roquirieg thad amy remmining inbaneg in the entity be resmeasred 1o G valee. and a
gain or hoss be twed n profil or kes. The Growp is asscssing the ingadt the
revision will have on ghe Tinancial stalomants,

Amncndments B0 IAS B Fieancial fegrnewemic Presestalion and A5 0L
Prormadion of Fisancdal Srateevemts bocosns elfoctnrg Tor ssmnal reporting porsds
Beginning on of alber Janmary 1, 20F. The amendments allw coman imtnsmenls
it woutld mormally be classified s Babalities 1o be classifed o equity if cemain
oonditions are met, Where sech instrements are reclassified, the entity s noquired (o
iisclone the o, e limieg and the rexeon For the reckaailcaton The Cinoup is
asvenning The impadt that 1k rev ol stasalend will have on the lranial satonets.

LAS 6 {Amcndwem ), Pripairessar of Aduiers booomes elfective lor anmial repoming
porids beginning om or afler looary 10 2009 The standand prosides. that where
far value kss oosis o sell b calowlaied on the basis of discounted cash flows.
dischosures civaknd b those for value-in-use caloulations shoukd be mede. The
Circup B sssmsing the impact thal the revised standard will have on the financial
siabgnperle.

AS 310 fleemdmentl, Finanoiad ledommemte: Recogmition aod  Measuremen?
Bopoines ellectrve for amnial reporiesg poreads bepamung on of afler Jaly 1, JOOR
The asncrubment provkal clasilication that i s poiasble For there to be e
il e ool o That Fair value theossh peol oF kst calcgory wheee

= A devivalive conmETos of oo 10 qualify as a hedging nstrument in cash
e o et et el e

= Fmomciall st are poclasifiod Tolbming 3 change in policy by an inseranoe
company 0 accordandg with [FES 4,
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2 Summary of sgnilicent accounting policos (oonfinued)
(a) Basmsol peoperateon (continud)

]

Srabarnont of cormpliance (ot s

Moy st andlar s, and irbor praladiors of and amondmerie (0 eosling o andarde,
el e ool ol oot noe (oonl " df):

The clifirtion o Tinancasl ased or firancial liskelity o Lar walus Shrough prald o
loes a8 i rolabin 80 ihama that are b for brading i amendad.  Thee dand e thal &
Twrancinl fesot or labality That o5 part of & portfolen of finanoal instnurmonts rarnaged
Togethar with evidonceof an aciual recont paltem of shor e prolil-taking is
inolusied insuch @ portfolio onindial recogretion.  Thare s also the removal of &
gt o an ocrmple o whal may b corsdonod a parly abomal 1o Bhe raparting
ertity. Wehen re-rmessring B carrying amourt of & debl irsbrument on oestion of
T vl ue e acoounting, B amendiment clanifios thal a revised of Tedlive inborest
rabe (ol culladec] o the cabe T valus icke acoounting o) aro e TheGroug
6 ey e et e armendrrent wall Fessson e linancal dabamints

IFAIC 17, Digribaution of MoreCash Asets 1o Ownirs is o fecdive for annual
rprling o Bigiming on o alter ly 1, 2000 and g necuarad o B appied
progpectivaly, ol apphicabon ig parmitied.  |FRIC 17 provides (hal a divicnd
Pyl should b rcognized whin appropriabily sl horised and mo longr & This
ariity’s diserdion. 'Whane an canar has a choion ol a dyvidond of 8 nor cosh s
o camh, e dividnd payable 5 esimalod commdming both e Pae vadue and

ol the ownirs slating aach oplon. Thesdividond peyabls s mossurad
o the L vl ol el sssls boy b clisdribufed. Thedhflerence btwoon far value
d the dvedend peed and the crnang amourd of e el aals dienibuted i

i profil or boss The Group is assessng he imped s slaprdalion
will Feninon e lenancidl slalaminis

Blawws: of e arrnd

T Tirsncial dabormints Fenes boon properod on e bisorical ool e s rodi G
lar his iialusion of maalablelor-ade hinancsl seds and lirenoal aeets 8 Tar
e oo L ol 1 o [

Lkl ool P o Jucigperreerie:

The proparation o Tmanaal sabarmenbs in arforrmty with | FRS and the Compania
Al pecuangs e useol corlan ssampisire and cibial acoaumieng etvmales 1) gl
e managaTan b SolaEe iE [uiEnent i e prooss o applving the
Droug & accounling polioss. Tha o medvirg 8 Rgher degres o judipamnt o
compiaity, o anos vwihone ssrnplions and ol b s s st bo e finercial
alaarrerts, e achomed in nete 3

Furcioral & prosenalicn arnrsy

Tt firiwnanl dalirrarts oo P i Jamacan dallars, whedh i B Grouge'e
Turchoral vy, Excpl whire indcabid (o bo offerwien, linancial inlonmialion
presErnToc e S i feosaroe of amaeoan dallars
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Surmmanry o signifecmsnl sooounting policis (oonlinuod)
(M Beass of peoparation (oondinuod)

(%) Comrgarabrag il ol

WTrar iy, commpsaralivn i guros Feeen boer nicd asad o Bo conl onm o changm
| P o Eabor in Thisaurnant yaer,

(&) Basieol conelidadion

The coraclidabed lingnoal Saanints incuds e el habbe and roails o
opmahons of s Bank and ite mullsdare prosenhic &8 & Sanghs canomes iy,

Saltwschiyioos: e | eniotees ower elwady e Group hae e povesr 1o goyan Bhe firancal and
opwaing pobsen pmarally acoompaning & sherohodeg of mone then o Fell o Tho
voting neghia. The adisloce and dfed of polohal voling nghts that ane cumantly
eoomble o conaartible ae conmdmed whin ssssRng whethor 1 Group oontrols
anatfer antity. Subediories are coneolidalod from Ehe dabe on which contrd ks transfamed
byt G, T hey ane no lorger ooredidiabedd From thedaboehal control ooees:

Intregroup raendions, balanos snd unimlisd geire on Ireressclions. ol Giroup
comparnies are diminaled.  Unnooliood foses are dleo diminabed) unless The bransaciion
provicies osdomos o imparmend of e seet randforned. Acoounting polices of
subsdiries e bom deangad whore noosssry bo e cors ooy with the pobges
acophad by ThinGeoup.

Segyrent reporting

A, gyt i9 & detirguesheldo cormpaonant o e Grougs (8 group of el aed opralions)
thal i angaped in provwdng roducls o o (DuEireEs egITENT) OF i EoWEng
procucts of Srvicos wilhin & particular aconomc arveronmint (Qeograpihecal sagmart) and
wihich is subyoct 1o rigks and roveards hal e diflonent Trom thoee ol offer sigmants. The
Group bases its sogrmant nopori ng on busnoss sgments

Freoer gy i rancy branaladion

A s o | il clonorm rabad in forsgn cunnencees ore branstaled inlo Jemimcnn dollors
ot esoctwange rifos provaling af e bl anoo sheet diabe, b rg the mid-point. betwoon e
Bk of Jamaca’s (e Coriral Bank) seghtod seerage Buying and sdling rales of Bhat
e

T rareastions in Boragn curnonoios: are Branel afod o e rabes of oscchangs nuling o he detos
ol Bhoeas by arscisore
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2 Surmary of sgrelicant sooonling pobices {oorlinued)
{8 Fevanus recognilson

iy Irieres ircome

Irtoro oo s rocogried in the sabomot of oo and ooporses (o all inferest
SETTINg irErurmnts on Bheaoonel beees ueng the offectnees infores. rmotiod beeed on
tha acfusl porcheses preos. Thes o Pactnes inbenesl rae s D raba Thal ecaclly daunis
R e o s gl i ol ol e escpnched] i al Rl i narsciol sl
{or, wiheng appeopniale, A shoter paod) 10 fhs carmying amount of [he linaa s
gl Thus gl Ponctre infonesd sofes s esf bl o enbal Fecogrwtion of el irencd
e e ke ol e e enlmiecpaintly . ndinesl | Pl | oG] ke COURGis G
s | o] ey vl marle, accaalion of dscount on ey blls s ofhey drecconiod
wulrumants, and avorhyahon of pramum on insnemnks bought M A promeum

Whare collsction o inlerest income 8 conacirod doubiful, o P
autstandng for mone than S0 days, thee banking roguilabions sipulale Bl inlorest
should b Bk inlo aooount on e osh besrs. 1FRS neguines Thet when hons
Iberorme doutitiul of ooibeclion, they ane writle down 1o her reooserable amounts
o irberesd iroorm s roerof e recogrrad beied on She sl o inlenesd Thal was
e o chisocurt. Bhe future Gt (lowss for e purpose ol e ng The roocssrable
armount Fioever, B dii e Bl he srmounts neoogrlzed under (e Banking
perpdatiore: and auch avourts & woukd e bomy daermned urder IFAS e
coamnchir e o beirrraerial

(i) [P and cormmmissan

o el cxlar vl s NGO & feccgniaed on Thi Accrudl Desls: wihin aeryvion Fas
Iopey prepicid Chrigiradon fom, for boane which are probeble of baing drss down,
i rocogmeael on This slaamort of P and aepanses smemiachataly, fe By ane na
conmdirod mabmnal Tor dlarral

Portf i and alher monagoment adviaory and servios T are nooogresed based on
s applicable o comiradle. Ase meragerment lees e spporfioned over e
imisid 1 iy i i prowiciad. T s princple is appliad for Tnancal plaming
el cusody sy hal aneooninuousily provided over e odended periodof lima

P el e on exoporees rdlale rmnly B rarsachion and servios foss, wiich
oo pored e P sered oo o rooanvee]

iy Pramurn inoome
IPriorrisurme: ane ooy s s o wien reoved

Interost exparsn

Iriorost scponen is mocogrised in e abort o e and apoes o e ool
T s gt ol BocEres inforosd method. The of | ective inborost rae s th rabe That aoacily
disoourts the ahmsed fulure cesh peymerts Brough e eopected life o the (inancal
labulity or, wihene sppropriabe, & shorler period) Bo Bhe carrying amount o e hinanaal
liakslily.
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Surmmary of dignificant scosssiing policio (ouilimmeod |

]

{hk

£ R

Diath clairs are Sl i the of revenie and cupcmnc, o of foriirascs
recoerable,

Riiiiraiir coiilrscts held

The Gircup enters o contraces with remnsurers undar which il 5 compemsated for losses
o Cret i Esues sl which s e clmsilwansn foguitements fof iurasoe
contraces. The benefits 1o which the Group is entitled under s reinssrance conirmcts. held
are pevogniad o8 reauraoe assets. Beirewance does nob relieve the originating msurer
ol jix ahiliy.

Taxslisn

Taxsthn om the profit o lss for the year comriaes ourment and defamed tives. Curmen
ansl defared laves are reoogmised as lax expeorse of benelit in the staternent of revermse and
expenes ool where they relate b iems recorded in slockholders' equity, in which cone
they are charped or oredited 1o stockholdors" aquity.

iy Currenl axalion

Curront lax charges s hanesd om the laxable profil for the yoar, which dilfors. from
the prafil Baffone 1oy feponiod bocause il enclode foms That anc lavable or dalictiible
in oty yowrs. and Bens thal are never Baxable or dedectible.  The cumrent tax is
cakoulatod al tax rabem that Barve bsson omacied al the balasoe dhet datie.

imp  Deforrad lan

Deferred fax Babilitis are recoprisad B omporary  Slfaosces betwoon the
danying amounli of asscla sl lhildics and Their amounts & mesiural for lax
paiponc, which willl faiall 0 LEakle simoints in lebesc paieab, Delamol 1an s
are recogrned for iemporary dilfanonces which will result in dexlactible amsossts in
fwbare pevids, bl only 0o e exionl B & probahle that sefTcien (aosble peoliis will
be available agains which these difforences can be utilaed.  Deferred s mses are
reviewnl af each reporling dabe bo determine whether i s probable thet the related
e Beewcifiit will e realimed

Deeferred tax asscts and Babilities: are measured al the tax rabes thad are expected 1o
spply in the periad in which the st will be realised or the liabality will be settled
hased on enacted rales.

Current snd deferred tax sseets and Babilities are offse when the kegal right of =a-
off exisis. and when they relate to nomme tanes levied by the same tax aothority on
wither the same lavablie endity, or diffornd faxable oolities. whisch indend 10 soitle
wurrad tan labilitios and assols on a net baxis,
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2 Suenenery o aiiel et aconl ind ol e (oo i) 2 Summary of sgnificant aooouniing policses: (oonired)
) s are donin a0 S — recogrition and mosr amenl k) Polioyhoiders liabiliths (mnlnu
i Cleaficaion Ther process of caloulating policy s necosswily invohas Hhe e of odimabos
oorcerring auch fadors s morlalty and mortedity rales, Tubure vestment ydds and
The Group issues oonbracts thal frarsor ssrance sk o financal sk or both, {uture experee lowds Cormrguently, thes kabilities indude resorable prossons o
IMELranoe aontracts are hoae contracts e (ronee sgnl oot sEranonnsk Such SIS dsANticrs from the-asimelen
oontracts muy aso trander financal risk. The Group defires insuranon risk as An afurial valustion is propered sty Any adjusment bo the neerves s e lected in
agrficat fl an inared aart owild cues an inarer 1o pay sgrificnt addtional {heyiy 1o which it relabes
berelits in a sewrio thal hes a decemible died on he eonomics o e
irareacliong:. A & gpameral guidding the Geoup defines & gl icant inmrance risk i Financal sl and labilibis
e ¥ of hawing hmlt - Fllln..:; P — :,““ 0 E!l. S Firanoal seeels oo on B ballanoo shoe §nol ucdesossh resounoes, irveesi monls, seoun B
e - sl hcyd : purcheed undisr ressle sy orments, pladged seels o o leres, olfer seels, depoais,
(i)  Fecogtion ard o il Biakalitios and polioybolders furdl
o e ety s i Pegplion
These coriracts ireune hurmen [ acerls o adarmple delh o parmane desbility) The Circug irtially neoognises boans and acvanoes and depoats on thedabeal which
o A long duralion. Th axacunting inesbment Gias socondng b0 wheher the i Giroups baoomes a party bo the confracdtusl rovisors of the ensbrumen e, the
oonfrad bews vl opliong o Al Unde contrachs thal do nal beer dabe lhat they are oignated. All alber Financial assds and liabilites (nduding
imisrrent oplione, praTRE ane recograie A irorm whin Ry becorms paylie et o liabilities deagrobad & o Far valus lhrough prolit or ko ane ntally
by the oontracd Polder and Bondlils ane econdod ae an o pones whin Ty ane reogrmad on the sdarnent dabe — The dabe on wiich Bhe e S defevered boor by
ineLmic iFe Gireup.
Ueaor comnfrache fhal bisyr o irweislererd opficn, iresranod pramurmes racdyed ane () Derecgrilion
irnbially ey eed direclly o labaddem Theee laobiim ano morneeed Dy anidiied The it & I | aatat whan B I P—
intoisl and o Gocroend by policy admnsiralion foes, morially e e Grap deocogn rights
Mhowes Brorn Bhe sl agpra o il randers The rights 1o neosve the conlraciusl il
charpos and oy wilthdrawals The readbing laiblity = callad thi Lle A s ance
- " i fiowes o the linercial s in & iraneaction in which submantially ol the ridkes and
ured. bncormn congls of s decckod |or mortality, policy acimiresir s and
rewards o oatardip o the linecal el e Wardared  Ary inlensl in
armodrs. Inoe oodied fo the acond and bordfil dams in eooss o the
s R O —— trarel e {iranca Hlﬂilﬂ‘ﬂ s cronband of relersad by bhe Grougs b8 pecogrized &
Prisimieipint paiwbuin s abe s o latality
The Group derecogrioss a Tinancal liability whan its contrachual obligabars &
I corirac] abldiog ao daommd By an indepancdant achuany umng Eh
Policy Framum Mathod of valuation s dsoussd in Mobe 3v). Thss liobilites Shacharged, cancdied o huaveecpiesd
e on valuation, adusied Erough Bhe income stalament 1o refled the valuation The Group antars: (o bransactsors: whanaby il tranedars ssets recognized on ite
Cssrairnect amcher W Policy Pesiurs Mathod. befance sheet, bad retsne aither all or & porbon of the risks and revards of the
Irorelored seseis. M all or subsbantially @l rigks and rowirds ane nilamic, Bhan the
(k)  Polioyholders: lisbilities traved o] peswis oo ol coreogriad From e belance dhol. Trorelos of assits
miion ol al o abdahal r nwrcs inducn Tor aoampia
The policyheiders’ labiliths have b cakculabed using the Policy Pramium Mathcd (FPM) el o ey ale
o walmhon Uinder thie mollod eeplial absveros @ made b el fuburo D5 mnd
e UNG the pocies. The pramrms, bandits and acpanee Mo aach polsy e {m)  honsramork
proyaciod and (o rosuitant Tubure cosh Flows: aro deecounbod back 1o Bhoevaluaison dale o
Y Hpy—— Imbal mmErarorl: On indisl mcognition, linencial ssils and lisbiliss ao

e rod af far walu phus, n Eho cseof & finanoal st or ke lity not & lar
wvaluss Through prolit o ko, Bransscteon ooets That ane directly aftributable bo the
sopurstion or ol e finenol o et o feencial bability,
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2 Gurmary of sgnificant aoommling poloies (oonbinued)
1) Finewncial aseeds and bkl s { oot rued)

i Mesarorard (oort o

St mossurarent o finaroal sssts The masrament of finenos ssels
aubwery el 1o il Imm e Thesr ol icalion s el ol in nols
2 (i By, merraly. hoors and secrealdos ane e o arnent o ool g the
dllechned inoresl melhod, Fald-Se-malueily invesiments ane mosared 8 amortiesd
el i | o | e v b el P, |l & b by | el T Bl o el
i ol markel e canir an aclive markol and wihoss [ae val us cannol b
Faliaily chebarmiring B PR A st ool

Caber [onamcaal aeds fro rosroc o Gheer B valuos wilhoul oy declciion o
rameaction Coals hal ey b P e on sla o ofher disposl

Subxeageint misararot of firercal sk AR irdlial recogralion, firancal
leaalitiooe oo aie o A arvcrtand ol g 1o of et e il el Pl

(i Firdnoal asels
n  Clemficaion

The Group dussdles ils (ranoiadl s indo the fdiowing calegonkes. firancial
st A Far valus Brough profil o loes loers and neconvables, Reld-toe maturity,
] el bl e o -sde Tenancial el W anagerment. defanmmires: the o e lcalion of
e imedbrmenis o irelial recogrlion

(1 Finercd aseds o fa valbostirough profil or boss

This calegory ndludes linenosl sl bold for trading A finosl el is
ol i an Ui cobegory o inceplion | aoguined principally for the purpos
ol il in [ ahar] lerm o i o deagratod By rmanagement. T sl
oo ross e o Tar walob and &l nelabed gaire and lomeis an included in e
st of oI and SperEe

@ Loars and rocosvablon
Somcktalsal nle 2
@  Had o marity

Hald bpemralurity srasirmorts oo non-carivabve linancal eesets wath oo o
chebormi rnbi payrments and fiood maburilios thal ThieGroug’ s rmsagomen hes
the poabve infortion and ability 1o hold o mefwily and wiich e nol
closi gt s i Faar vlum Ehvough prolit o loss ar o ava labinf or-saie. Wors
the Groug fo sl o e Then an insigrificant amount of held-lo-mafurity s
e orting ooy weould bes cormpramisd and roclassliod e slabledor
sl il s Grdnup vl B prcila b frﬂﬂ“hﬂ'ﬂ“ﬂiﬁﬂlﬂ-
s haldHomalunty Tor Bhe crmel and (he lollosing b linenosl v
Hald- e malumly  ineslimonts oo missre] 8 avorbeaie] ool uEng [he
il et repirharosl amethc
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Surmrmary of aignilicant soocunting policies {oontinused)

(i Fircercaal aesel s (odnd v

i

{ii)

Clismt ication {contirung
@) Avalatiotor s

Avalablelo-sie inemimnds oo novdrivdive ineetments el oo
aiongrubod & avallabbedor-ide o aoe ol ol in ey of e other thio
cabegerion of linenoal asele  They aeo ibanded (o b held for an inddrebs
et o Bnmi, ) ey’ ol s o B romache Tor oDy o Changesin
et rabee, changm rabom of oo pricon. A lalio bor-sale i e monke
o s & Fad valun oeccepl Tor any undclod ecualy secarilies: wihons
i valis carral b ralaably mamared, wheoh &e cmied & ool | nhanet
corm |5 rocognaad i profib o koss usng B ol oot e enbonesl mathod
Divvsdond incorm s ncogrized in tressalormon of revorusand exponoiiuns whin
the Giroup beoomes entithod to the-dadend. Cthor unreslized gaires and ko
aigng From chenges in far value o salabledor-sde ineadmemis oo
recogrized in dockholders’ aguty.  On deposd o irparment of e
nilrierls B urrosli s g o o ircluded | nsockholders ety ane
v v o nalil o |oss

|certifecmion mnd mosswsarment of smparment

Al onch Balaros dheel dels he Groug s winlber thire e oljocines aesdernos
that firncial seebs nof caried o Far value through prolit o loss ane impeined
Firanoal ssts ane g rod wien iy octee evsdenoo demorsdrabios thal o boms oot
s ooourred allar B indial recogribeon of B e, and thal e loes ovort s ano
g o b Ciesl Thows of g eset Hral <on ot mabad roliably

Lyt vt ovadmnce thal linancunl asen s (including oguity socurios) & imparod can
i i chal sl o dellingry’ By & Dorngwe, nos nuctuneng of & loan oF acsncd by
iy G o e (el Do Gy weonid ol o i conesden. sncicalions: (hall &
[borronedr o ey will andir Bamkrugioy, [ disppesranosal an aclive markd Tor a
mrity, of obher oberaable dala rdaling 1o a group of aeels ach &6 adernas
g i s paermr] dlaiue of Bormowairs o isRars in he group, oF oo
oonchitiors thel oornd abe wath Gl aults in Bhe group. In addition, for an invesimen in
ety seournity, & sgrificent o prolanged decing inits Lo vabus baloar ibs oot s
oyt iver ovidonon of imprmnt.
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L Semsmary of sdgmilicant sccounting pelicles Coontinued|)
imi  Financial saats | continued)

(i}

Bedemiiliarasn and ineadurconil of impasrmont | Coml o)

The CGroep comsidens ovidonoe of mmparmend for loans and roocvablos and Bokd-to-
mduriy et socuriles gl both @ specific assed and oollecine bevel. Al
malivadually siprficant loans and recpivablee and  beldHo- oty mvvos el
wpurities are sasesd for specific impainmend. All indnidually significant bam. snd
reocivables. and held-to-madwrity investment seomnities found not 8o be specilically
bul mol yel dentified Loam and receivables and hebdso-malurity mvesimen
socuriics thal are ol mebividuslly significanl sre colloctively asscasad for
mnparmenl by proopeg sogeibey loore and recenvable and Beld-So- sty
ircslmeni Soomics with sl risk charscteristic.

In asscsiing oollodtive impairmesl The managensnl ekl judgemeali @ 16 oarronl
oovnomic and orodil condiioen. sl their effect on delsull ralor, los rales and the
enpseetod tsnng of Tulire resovori, orianing Thal s nplions. fomar sppropr st

Tgpairment kosses on ascls carriod ab st ool are messurad 2 the difforonoe
Euctwim Hhse carryang amosind of the Fmancial asicd anmd the prosont value of cilfimalod
Tuture cash flows discounted a1 the asot’s original effoctive ntorest rale. Losses are
recrgnisod m profil o loks and relleciod i an alkmance scoounl agamsl koans sl
reccivablis, Whos a sebeoquenl ool causs The amcunl of impainmoni loss 1o
dvorgase, the deoreass i impainmen kes B revased through profis or loss,

Impairment ksses on available-for-sale ivestimenl securiths are recognised by
ransferring the osmmlative foss that has bean necoprised directly inoegquity 8o prodil
of ks, The cunmslaiive boss thai & remerved fross equity and recognised in profii o
s i (e hifcrence harwomn the scquisition oost, net of amy principsl eepaymenl
and smonmsaton, and the cirmad Fair vales, las any impainmal kas pooviosly
rocngninad in profil or kea, Changes in anpainmenl proniiem atributable bl
valise afe pefloctod as & ooimponal of INIETal Mome

IL & subsogeend poraal, the faw value of s impaired availsble-For-sake deldl
surity mereasos and the mrcase <an be obgectively relalad 1o an cvonl occurring
after the impairment ks was necogningd im profit or boss, e impainmmt ks s
reversad, with the amount of the roversal recognized in profil or ks, However, any
sebanguinl roovary n the fair value of an imgaired available-for-sale. egity
soourity i recogniscd directly in equity.

THE BANK OF NOVA ScOTIA JAMAICA LIMITED

2

Syarmmany o @ grificant acoounting policses (oontinued)

]

Ll

LR

| et e in saabeachur M
lrni ol Bwy 1 Bk i snsboincl v e sl ol of ooed bass irmpen s oo
Pl chaies M T8 0 1 o U S TS

Seoumntios moid uncler agromments o ropurohes e st A a lied prioeon & fulune date
{repur o v agreermenis) and seountios purchesed under agresments 1o noel The el o &

looid price on A Tubure dabe [rosr repurcfoe agrermirts) e inealed a8 oollaberalinod

Tereancing Iraresctions |y (P cone of | fever s nepur s agreerment=, 1he urderlying e

i P rocogrymad im e Grou & lirenosl salamirhs; in ool nepurchess agnaomenis

1 uncierlying ecllaboral s ol doecognized Trom e Group’ s linancidl salomonis
bud is eregaled a8 plecdged assets  The diflenorcn bebween The slafporchess and

ropurchesn'nasal e prios i treabed aR inboresl and acorued over the lile o the agreamenis

iuel g W ol Foc g el Patingdl

L o andl roeaverakd s ancl alkowanon o | mpasr rront s

Losws and recorvablos ane non-dorrealie Finanoal esnls wath Diaed o delenmensdsn
thal arenol quated inan acties markel., ofher than Ehoae thal the Group irfonds

1o il immodaely o in B noy lerm, and B, upon inlial reoogaibon, the Group

chsigrales sl Tar valusiFrough prolit or loss, or & svalable ol

Loans and roeoovalie aeo irelially rocorciod A Tho taer valuo of The core doralion g@san,
wimc i Th cash o sborsed 1o ongpnate Thi loan, inchudng any iremesd on coals, and ane
Aty Foesnoe b o s cost Lsing fhoaldoctnep inbaasl rakg et hecl

L e sl ot o worwonrneac] | e il howearon Bor |rpa ermant.,

An allowanos lor loan imparmin @ alablishad il (hire @ dyecies aoceron (hal (he
o vl nol b e 1o collect ol ancunts Oe aecnd g 1o hs oneginel contractisl
tirrrs of o, Theperemnt of B prossemon 5 1 ol Bononosy Exbaoom e caerysng amount
wnd B rooovrabl e amcunt, bang the prosont. vislun of axpocted ol flows, induding
amounts rccarable from gurantes and oollaleral, deountad &t he orignal aifedlive
irforesd rabed e emponed |ors:

& lon s demafiod s impared whon, inomanagomont’ s opnon, e s bon
cilerioration in orodf quality 1o e adenl thal thoe is no longer ressrbile sranos of
tirrely ocibection of e full amourt of prinopal ad inferned. A6 requined by @abubory
regiaions, il & payrred on a loen is corfractually 50 diys in armeers, The boean will b
i a6 impaired, i nol dnoedy dasadied as ach Any onodi Gand |oen That Fes a
peyrrer Pl v oontrachully B0 days in s ik wnllarnal
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i+

Sunimary of signilican] socssmling policbes | oonbimeed )

iph

iqh

4k

(LA}

Laosans. s recoivabile sl allow snce Bor inipairscnl bessaes | condinmed )

When a loam B clasilod as papaired. rooogmitson of mloed m accordands wilh the o
ol e original kan ovanes, sl nleres! i akon inlo socount om e cash haimn. This &iFos
from [FRS whach foguires Thal islercil on the impained oo comlines ke be fooognised
through the umsieding of the Sscount thal was spplicd bo the eilimated ftupe cash Mows.
Hicvwever, the JlT i il o el 1al,

Stalulory ansl olher ropelalony loan lisa rekorve smounts That cuoond the amsoenls oguirod
undkr IFRS e inchedod & & pon-distribulable boan ks Forve o an sppropiation of
s,

Aveplaices and gusraniee.

The Bamk's potontial Eshility wndor aoooptancms: and pearanices is roported as a liahility in
the balanor shocl. The Bamk has. oiuall and) offscliing clamm. agaired @& cusloman in the
wverd of @ ¢all o 1B ool mmenits, whisch are ropertod o an e,

Tl bl aoals

Costs associated with doveloping o mainfaiming compular soffware programe. are
rocognnaed a8 an exporee a8 mowred Cosls thal are direcily saociatod with soquming
ihomiifiahle and unie soltware prodecs which are epeded 0 ponerale comaomic
himility exoonding ooty boyond one vear, are rovogninagd as inlangible aats, Flowovor,
aiich oot are exporsad where they are comidorad 1o be mmmatonal.

| e

Lsaes of property, plant and equipment where the Grosp hoa substantially all the risks
and rewards of cwmership are dassified a8 fimanoe kasee. Finance bases are recopnised a1
the incaplion of the kease af the bwer of the Taar valee of the kasol meo and e proont
valig of imeiimmin kase pavesnii. Each bease paymcnl B alocalal betwoon e Bability
sl irderos! charpos 5o a8 o prodece a conelasl rale of charge on the lease obligaton. The
mlerenl clomesd of The lems paymenty 0 charped o an cypeme aml Exdeded in the
slat el of pevenne and expormes over e lease period.

Lesses where a significant portion of the risks and rewards of cenership are retained by
the kessor are classifiod as oparating leases. Pagments under operating bases are charged
1o the stabernend of reveose and expensos o the sraight. line hasis over the pariod of the
b,

Froperty . plant s coquigssont

Lana i st ap hosodical cont, All ofher proporty, pleat amsl aguipment ac @ated =
bl evsd bess acvsnmlatel deprociation andd if any, gl ks Ot includes
o perlibade Ml aie e ly simibilable 10 wogande of he aise
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Suemmary o agrilcan] atoirling polics (oonl muid)

m

Froparty, plant and eouepemant {oondi nund)

Expondilure subsmuent 1o acouistion is ncluded in ho sl s ceryng amount of is
o a5 8 sparale aEt, 5 appropniabs, onfy when # s probabibe that fulune
oo bonefils assnciabod wakhs the oopenditure walll Plow S0 the Grougs and the oo of
s ibem G b s cdliably. Al offey adpariiture i diesalied &8 repars and
mlhﬂw-ﬂmhﬂmﬂlw-ﬂw&ﬁmlm
Taruancdil peimicad i velwedh ol i incurmed

Dioprocialson and amcriabom ang-calculaliod on ha sbrasgit-linp mifhod of rebos esbemal oo
o wrile olf the doprocable arout o e s oar Thar spociod el ul b, s
Tl B

Eusldings: A0 ymrs
Furrituns, §ioruros and el prmant M0 yaErs
Compulor axpgrrent 4 yErs
Moo wefrpces Sy
Lol of g cwsinmine Puriod of | omse

Th depracashon Fatihods, usd ul e and nesdusl voluee ane roneseesnd A This raporhng
i

Fropaty, plant and agupmot e rovievad paeodcally Tor impalrmart, Whae the
carmying ot of an s s gt than ibs oshrmeiind secoveraile amourt, if 15 wntiom
ciowm imrmochal oy 10 @8 reosEakbie o

Giaires andd s on disgposal of property, plant and aquiprment. e dolerminad by rdlenenon
1o b cwryang amourt and ane kaken inho sooount | n dermening Theproli for theyoer.

E ripsonynon berwfil 5

Empioyon boralls ane @l lorme of consderalion grean by the Groug: in o change [or
v renciered by amployess. Thees indude curenl o gherl-lenm end e auch &2
sl borusm MIS coninbulions, vacalion beve norvmondlary bonef ile ach &8
il cowny posl -arpioyTrerd Danalite fuch &R pansors; and ot omgSonm arnpl oy
B s much s b rafson bormalds,

Errplioyms bonalits thl aee awrod & o reall of peed o ournent servios anes nooogesd in
1 Felbowing rrrer: Sho-tam amployos berdfits ane recogrieed & a latsity, nd of
pergTrerts ey uﬂﬂwummmﬂﬂmmnﬂ
aarmulabes 8 neeogrieed whon the emploss beeomes atitled o the e Pol-
arnployTrend banaliE, lerreisal o Dol e and oty compansaieon ool ils e accdaurniad
o e demenbid bBos. Oib longlam Bralils &e nol conadred milaial and &
chargect ol winen incurmed
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L ey of dgnificand scoounting pelices | ceatined )
iw Enployes bemefiis (comtinmed )
(il Pemsiom oblipslions

The Cirowp operaios & delinad el plan the assets of which are held in 2 separate
ruaboe-admmmmtored funed.  The ponsios plan B fesdad by comtribetiosn Teom
cipboyo and the Hank. taking the roccssmenelations of the scuary ingo accounl.,

The asset of liabdlicy i respont of defined benefln plars & the differance between the

value of the deflined benelit obhligaiion o the halmnce sheel date and the fair
value of plan asseis. adjmsted for unrecomised sciuarial pamaiosses and pasi
wirviy omd, Whene a pension assel arines. the amount reoognined s Bmited 8o the
reet diotal of amy cumulative snrecopnined net sotuarial beses and past servioe oost
and ithe present value of sy eoomomic benefits availabde in the form of refunds from
the plan or rocdection i (eiere contibuiions 10 e plam The posion oosls aro
asvoedd wing the Projocted Unit Crodit Mathal Undar th methal, the oot of
providng pomioms i chargad o the stacmnl of revenss and GipdERG 5 2d 10
agecad lhe ropelar conl over The service lives af e cinphived in soooflisce with he
mibvice of the acomaries, whe casry osl & fall valustson of the plan every year is
acoordame with LAY 19, The persbon ohlipation is measenad ol the present valee of
the estimated fotwre csh outilows using etimaied disconni rates based on markel
vk on Crorvormmend seourities whisch have boms o natungy approsimeting. the
porne of the related Eashiliy.

& poiion of sciuarial gams and lokees |8 Pacognied in the sistement of revenue and
enparses i the nel cunmilatiee uecopsised sotuarial gain or lases al the end of
fhe previous reporting perod exceoded 10 penoent of the preater of the presont value
of the gross defined beneflii obligation and the farr value of plan sseis ai that daie.
Ay ovoms scuarial gare or keags are delored and recognized in the sasomond of
revimue and o ponsos. v The averape ooy sorvice v of the pafticipating
Gl et

() Termenates obdigal o

Termmanatzon bvacdits are payable whonevor an coployec’ s coploy nand s Iofesinalod
belore e morimal feiwcinl dale of whemehodd &n aployed Sooepils woleslary
rodindancy m cichasge for thoe boncfite The Ciroup fooognise lormmnalion
Bt whon @ 6 demonstrably comimitad & atha lormmale the ceaployeaml of
ouirenl emphoyes soooeding io 8 detalbed formal plas withow the possibiliy of
withidrwal o to provide lormsation benediis as a reull of an offer mede o

ancmirape voliary redendsncy. Bonelits faling due more than teelve (12} meontla
after the halanoe sheet date are discounicd 1o presont value.
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Sumrmary of significant sccounting poelicles oontinued)
i Employee benefiis (oontimeed |

[Ld]

fw}

(i

]

The Geoup aleo provides supplenentary hoakh, dental and life inerance beeefits 1o
qualifying empovers upon retirement. The ontitlemend 10 those bemeflits s usually
ke o the compldion of a mminmm sorvior peried and the employor romining n
sarvioe upe 8o netinerend ape.  The oxpoched conts of these beneliis are soomesd over
the porid of omployment. ming an sccounting mothodology similar bo that for
deflined honeld pomsion plans, Those cblipalions are valead anmally by qualified
maleponclont actnarics.

Expaily oonpsmnalion bersclils

The Geosp has an Ermploves Shore Oramanchip Plan (ESOF for cligibde omployoo.
The Circup provides a fued Bl 10 cxch pamicipant. whisch s kel 0 1he

ke of vean of sorviee,  This Boaelil im0 recondad mn salarses asd aralT Bemlils m
s alabcinerd of deveniie and ol poric.

The amsent onribuled 8o the ESOF wusl dnote 49 by the Crosp for aciring
iburcn and allecating thetn lo cmplodos is Pocognned a5 an cnployor elpenac al e
G of malong the contrlation, a3 the dlfect of recognosg o over he Deo-your
perid i which the coployess haoome snconditiomally entitled 1o the shares | nol
corshdered malevial. Punher. the effect of forlciunes B nol comsidered malerial.

The special purposs entity thad operaites the Plan bas not bom consolidated as the
alfect of doing 20 i mol considered material

oo ings

Baorreesings. are mecopnined initialhy of far value, being their Bwe prooosds (fair valee of
conasderalion roocred) nel ol Transsdion coils mearred. Homowimgs aro subsogpeontly
ialed al amertised coal, Any dilfarance betweon procoods, nel of Iraactson ¢ouls, and ks
reucrilion s o rocoprnod i e slatemont of Fevermse sl cupense nmmnliately, w0
ey s el conm bt imalerial for deferral.

Share capilal

iy

Ordinaary abares are classified & aquity when there ks o obligation o transfar cah
o ol assels.

Preforence share capitsl s classified s ity excepl where i B redeemabde on oo
specilic or deferminable date or ai ihe opiion of the shardholders andior i Svidend
parymmonis aro mol dnaoretionary. n which case it s classilied as a liabdiy, Dividond
pavmenls on proferomos sharee clsaified av s lahility are recogniced in e
bl of fevenug and cypsmsel @ inforos o poTne,
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L Seswmary of sgnificant scoounting policies (continued)
iwh  Share caphial (conliswed )

ixh

iy Dividonds

Dhviddandi are foodidall in the Mancal itilomals m e poriod o whah By a6
apprciond by e Hexared of rectors,

Financial msiruments caned on the balance sheel include cash resources. Evesimenis.
socurilies. purchased sedder resale agrevements, plodged assets, kans and s, othar
ansets, dopowity. other lisbilifies and policybokdors” fand

Thee far values off the (Group’s financial mstuments are dsosssed m note 42

L ash mnd cash rquivalonis

Fawr the purpsss of B cash Mow ifalormenl, cash and cash equinalonts inchedc noles and
o o haml, seroiricted balaneo hekd with Hank, of Jasmoca, smounts duc Trom thor
Banis, sl haghly Bl Dnsnces] asscts wigh orghns] st of bas than mndy deya,
which are readily cofrrertible 10 lowewn amounts of caoh, and afe subject b ignifcan
riak ol changes i e G valie.

Imipsirmand of pon-linsncial @wets

The camying ameunts of the Croup’s non-linancial assciy, olhor thas deformad lan asscle.
are reviewed al cach reporting date 1o dotomine whether thae B any indication of
mpairmnd. 11 sy sk indicalion cxists thin the assol’s recoverable ansunt s estimated.
Thee recow erabide amount of goadwill is estimted ab each reporting date.

An impaimeni kes i recognized i the camying amcenl of an s o its caak-penarating
unil exoeeds jis reorversble amount. A cashegenerating unil k& the saadlest sdeniifishie
nssel proup thal porerates ool flows that begely are mdependent of other masis and
froepa. |mparmen kises afe feoognised in jeoll of ks, linpaareel koase pecogninad &
respoedt of casheracrating units are allocstad first 1o reduce the carmying amoesl of amy
ool sllocated g the mas and than 0o Podsee e carryving amonl of the il sticts i@

Ehe weal {prowf of wnitd) o & pre Fafo baiia,

Thee roesroratibe ammount of am axsol of eb-ponorating wnil i e grostor of its vale i use
and s [air valee koss cots 16 scll. In siacesing value = use, the ollinnicd future caah
Memn are Escounod o thar prosnt vales wiing a prodas discount rage that refllects
ourmemd ekl assossmanis of B fime value of money and the risks spocific to the assel.
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summary of sgnificant acosamting pelickes | comtinued |
2k Dnapairmsont of pen-loamoial assets {oontimmed §

An impainment ks i respect of poodeill B el revesed I repect of olber assets
impainmest ksses recopisad in prior periodk. e saassnl 6 aach peporting dale for any
indications thal the koss o decreased or no konger exings. An impainment les is reversed
if there has been a change in the stimales used o determene (he recoversble amou. An
gl kas B reversad only 1o the exionl dul ihe s’ s caryeg saount G ned
cicond e cafrying smounl (hal wosld have been determmmed, nol of deprociation of
amabmalaon, il e ingairimel ki had oo roogminel.

Critical srroanting eulimates, and judgeesonls @ apphing acmonling pelicie

The Croup makos. eufimalos and assungpdions thal alfect the roporiod amounis of, aed dinclosanm
relating 1, axscis, Rabilitis, incoens and cypormes repeortad n these Meancial statcments and may
b meparted wn The Trascial stalements of the meyl francial vear, il and jedpomonts ae
haiad 4 hinkodwal eifedamoe and oy (aolon., melideg cpoaation of fibeie oty 1hal e
belicved 10 b reasonalde wmder the oroumslancs, ad e conlmually cvakialol
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mamesiad ach oppropraied waolds loteled 51420018 @ Odobir 31, 2006 (2000
S11.32.114) As a1 Dctober 31 LISEAS]  LISLAS  L0MGI6 930616

THE BANK OF NOVA ScOTIA JAMAICA LIMITED ANNUAL REPORT 2009




THE BANK OF NOVA SCOTIA JAMAICA LIMITED

Notes to the Financial Statements (Continued)

31 October 2009
(expressed in thousands of Jamaican dollars unless otherwise stated)

a1,

Fhamar o {ursd oot inusad )

I acearclance with B negullalions: unclr wich Bhay Operabe, cartan corrparyes: in he Group ana
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Fonlaire oo Fenggs O e
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b A

Firarcanl rigk ranagETont
(m  Owrvios s rick managemant iremewor kK

By thisr refurs the Groupde addialies sne pinopdly ndabed 1o e ues o Tinencaal
indnenris Thirdong hia will invdlae analyas, avalisbon and managamert of Ao
degrenal risk or cornbiraison of ridks The Groug! & ridk ranagomint polssis o e cesgrid
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Finanaial risk management (oonl irued)
tE)  Owearveiw and 7isk managinmenl Iramisor k (oonti nud)

Ty Bl o Dhrachions: o ullimabalty' roeporabie [or 1 et allishmant and oeaaghl of Thi
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TR g A Mo g e
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(1 Board Audil Commblos
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THE BANK OF NOVA SCOTIA JAMAICA LIMITED

Notes to the Financial Statements (Continued)

31 October 2009
(expressed in thousands of Jamaican dollars unless otherwise stated)

41,  Firencal e marsgemont foontineed)
&) Cradit risk

iy Crehit risk miragemnt

T G Batons oy e i s s il s, il o i ri el & cdurer party il
e Lkl 10 pay amounts i full whin dus Irpairment provesons: ano misd for
b thal Pl Don encurred A e Dalance dhiel daba  Howoes sigrilican
et e Changee | 7 he eooncimy, oF encusiry segrnont [hal repnesets A concaninaion
iyt Gy & loan porticlio, of poshons o bradoeble sss axch s honds ool
remuilf i |omms Hhad e chilforond Trom hose prossded For ol e balano shee dile

A1 o stralagic level, e Group msnages (e lovels of oo risk they undertake by
placng limits on the amount o risk acoipbed n rdaion o any one barrower, o
groups of bormowrs, and indietny sgmenes. Limits on Bheloed of orecil ek e
approved quentaly by (e Board o Dineclaorg Th expoies bo iy oni Bonoendr,
mcluding Evanks & brokore, o Tueifer resriched by sub-limile oo ng on and ol -
Tl el epoaee, A chual odpomnes agarel imibs ane monioned dally

Ciparabminlly. poars b orodd el 8 mereged Bheough regular analhyass of e
abality of bornowars and pobantsal bornowsers 1o ot inborest and cagekal nopaymant
obligalions ard by resdructuring loars whirs spopniale. Expoauns bo orodil risk is
oo o an il by oblaenng colldoral and corporabo and porsoral (ueranton:
T i pal exdlaboral hypos for oare ara

v Cahi

o Charges osr s seels ach & promaes, ineerlory and aoounts
iy Al

o Crerges over Direnosl irsroemends such se el secyrihee ard apalion,

Ir pcicdteom, ‘the Grougs wall sk accddional coflabaral from B coumnparty as soon
5 irrpa rmront indicators: ane rctiond Por ho roevant ndividual loans
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41,

Financial ik rarsagement (oonlnued)
b Coredil risk (oonti roed)

1l

()

Crecht risk rmoragerment (oorfinued)

TheGroup's policy noguiros the roviow of individual financal s s Tt ane aboes
matmality throshods o el amelly o mone egularly whan indwoel
oS e | et allowances on individal ly s aooounts se
deterrnired by an evaluation of e inourred (o o belanos sheel dabe on a G by-
o (e s, ] vl bod Rl indwicksally sgricant aocounts

Thes sswwsrment. roomally anoompeess: oolaeral held ard the snhapabed recapls
for thal indvidesl sccounl Colledpedy ssssad irparmd  alowencs s
o far:

{1} porilclice o ariler ses
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(e g T2
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bl o 4 cbamyr ailberisng a lhird paty bo dra dralts on the Grop up o a
dpuialed armounl undiy apeclis lere and condilions, ane odlldodied by the
wriaiying shpmenis of gomds bowhdh Thoy nelale s | hond one carmy’ |6es o [Fan
clirant Daormavang

Cormmitments to odord crecht rproent wrusnd portiors of auEhonisbione o edond
el inthay Boren of |oaes, pusranbons of biftors of crockl, WEh rpspct bo orechil inesk
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momlord he b B0 melurily o ol comimilmorts becaee longer-lam
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cornimarie
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Notes to the Financial Statements (Continued)

31 October 2009
(expressed in thousands of Jamaican dollars unless otherwise stated)

41, Financal risk managomond (ool
(B  Crodi rik [oondireed)
(il Coochil quality

In mesaing crodt rigk of commoraal kans A the courlorperty lovel, the Group
s | probabikby of dolal of andhadual couniarEaT e LERng inbamall raking
bocis taikored 1o The various cabogorios of countapanty, They e bom dosiopod
imerrally and oombine sttisicnl analyeis with oedit alficr judgmont. ad oo
wallidinlerd, wiwre appropriabe, by comparron with adermally acalable dala The
Groug's rang aole, which is dhoen boow, roflods the rege of  dolaull
proibuabilities defined for ench rafeng das:

Groug's intrnal ralings aale and mapping o odonal raings beed on
I riber naional raing agercy, Slandar dsand Poors.

IneGrougsraing — Rslorne ratng  anderd & Poor soosvilent

Exceilarng A 1o Ak
Wy Good b o
Good A bo A=
Aol abie BEIEs bor R+
Highar Risk BE s B-

Fatml lowe aro riserabad Beend on oan inbomal soonng syesam whiech combine
stalistical analyss with ot officer judgrment, and fall wathin The Folowsng
AT

Excallert
*  Good
* Highe risk

T tabie below shows th peromtape of he Groug' s loan portfolso as o Octoler
31, 2008 relafing 1o hons and onedit commiments Tor oach of She Group's irffomal

rafing calegors:
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41

(B Credil rigk {oonlinsed)

Crochl quality (oonbrech
S— e e Re e L

ThirG o T Flowi

2 2008 20! 2

%) ™) %) %l

Fuoebmt 176 a2 144 55
Vary Giood a3 03 o a3
oo 159 205 144 187
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Higher Flitk 81 GG &3 S0
1005 g 200G 1000

Linckr thiy Ekank of Jarnasca Crochil Clasadication, Provisioning and Mon Accrual
[Focgusrernoml s, £ Bosbow ng o s Fool ons. oo st

SQandard - loam whre (e fivecd condiion o (Fe borrossr = in mo way
impairad, and appropnabe bvals of cosh flows or inoomn lows o salabia o mn
bl pasyrmenis

Spocial Manbion = loars whire ol 5 cummily up b dabe and collabmral valus
profod the Group's oopoare  Howsar, thire ocids oddonos 1o agoges That
cirlan fadors oould, in Tubure, affedl Bhe borrower” s ability 1o servios Bhe oredit
propinly o erpssi Bhiocdlaberal.

Sub-standiar d — loare wilh well-gilened cracd weesoss o wiskriss in s acior
o Ty B roniedr it Tl Gy Mo i | el T arl. B sl i el s awr i

Dhovibiful — bodng wiire oollichan of (ke dabl n full m= Feghly questionsble o
srprielie

Loss — ks conackred uncoibilible dus (o mecdvangy of Iho borgvenr,  The
Emrroeir £ T enanca Al pce [om b ansul | csend o e of Bafuns colebancieng del.
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Notes to the Financial Statements (Continued)

31 October 2009
(expressed in thousands of Jamaican dollars unless otherwise stated)
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&) Cradt rish (oonimed) ) Crot risk {oonbined)
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Notes to the Financial Statements (Continued)

31 October 2009
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A1, Fnercud fiak menagomond (oot ) 41, Finanoal risk managemont (oont inued)
() Crect risk foonbinued) oy Crast risk feonbined)
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T Todbowvang Tl surmemaniams ool aepeaurg lor oans and bsses 8 Thar
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31 October 2009
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41 Finamcial risk nsnsgenscni | osstinsed ) 41, Finandal risk manapomsent |oantined |
e it Risk {contiumnl) il Market Risk (continued
i Imlerest rade rizk doontimeed ) (i) nseresi rae riak foontimed)
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31 October 2009
(expressed in thousands of Jamaican dollars unless otherwise stated)
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S00,000 R FROLODD aann5ar 1 3377 A 14 O TOHMRANED B0 145 547 . ] N 46 3T >
0,000 fo 1000000 270058 k] 1.680 547 B 5§
L0001 101500000 SUTSE W 44209 19 Total Aadilalerdadiian ol
1500001 02000000 37a&4 13 2EMAN 10 Mswennce ik Ror contracts dconcd i (s mobe b alio alectod by the
Cver 2,000,000 SLawgar BRI 529 18 pﬂuj“h'rﬁ:lnm‘rnlxﬂmmhﬂtﬂuwmmmwﬁtw
Tolal SR 100 B 100 comnrect completely. As o result, the amount of nsurance rak B sko sebgao
o the policyholders” befondcur. The Group has faciorsd the impact of
a2 policyhobders’  Badundour b0 the assumpiions used 1o measure these
Tital boredits meared lihalitics,
Baore Al
Rararam % Faireranos = (2 Sources of unowrlaigy in the afimation of fulsre bl payments and
Group Lile Bawlds PreTIREI
e por e
R 2250, (00 ER LR & AE0.558 11 Uncemamiy in the catimation of Tulure bonel paymcnls and promium foocipls
FH0.001 10 500000 A58, 165 13 1236135 <] for Bong o insermnce oonlFscts arkes from the unproafctabslicy of losg-tenm
500001 1o F50U00 2080 ) A ROR 7 changes in overall bkevels of monality and the varisbiliey i policyholder
TS0 1o 1 000000 0005, T 5 1 497 506 4 bechaiomr.
1 00000 1 1,500,000 3106260 1z AMEEES i ]
1 S00L0CH i 2000000 22BE B 20 S a8 Estimates are made @ 10 the oxpoctod masmber of deatls for cach of the yoars.
O 200000 0 FOe A8 T IR 145547 o in whisch the oompasy b aipited 1o sk, The Cnoup haot hass oilimalos o8

hivlorical mortality cuperinoe, adjusiad whoe appeopriale 1o relloct The
Carcup’ s owm el pericnde.,
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dl.  Financial risk seanagcoscs § oontismd )
(ei  Ioserasce risk {cendinued
(b Lowg term e rasce contracts | continoed)
(%) Prooess used in deriving assumptions

The sasenplions for long e meurance ooniracts and the prososs used in
deriving these axsumptiors. have romarad subsisntially wrchanged since the
PrEVICUS. Vo,

Fiar Bonip-1oimm eosteacts with Med asl pusranieal lomm, almta are ek
in o slapes. Estmmie of Petere deaths, voluntary lermmmatioen and parial
withadrowsl of policy fends, imatment rearms, oredeting rates, @flaton
siminitrathon expenses are moede amd foem the assungtions used for
caboulading the labiliteem af the incoplion of the contract. & margin for risk and
uncerianty is sdded 10 these assomptions.

Mew adinales are made cach subsoquent yoar Based on epdsed  Group
exporionee Eudbor amd ooomomic Forecangy, The valuation assumpions ang
altored B0 reflect those revined bl oiliomaten,  The mmargim. for rink ansl
unceriamly may abio be alicrod if the anderlying bevel of macomainty n the
updaied pssnmptions has changed.  The financial impact. of revishons 10 the
valuation assunmgtion of the related marges & recognised in the acomnting
poricd in which the dhange s made.

Sopmole 120 ¢ ) Tor detailed policy atasanplions,
(np Pl ranae dmk

Rewmurance fisk mothe ok that a possaurer will defaull and nod hasnour chlipalssm
armmg Troan clammm. To Bl fls cxpoisce of polimlial ks o an surancs policy,
the Circup codei coram kvely of rink 16 8 romuner,  Rewnurance codal doc nad
dischaspe ke Ciromps lisheley o (rimary imsuer, The Ceoup abio linits the probulile
boms i e event of & sngle calsstrophic oomimasee by ramenng tis ype of rsk
with reinsarers. The Ciroup mafapes rensuande rsk by sdlecting reinsarers which
have esiahlnked capahiliy 1o meet their coniraciual obligations and which penerally
harve Evvourable credit ratings a determined by a reputable rating agoncy.
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41,

Finanaal risk menagemont {ooniinued)
| ot o e, (ol i)

2]

iy

)
(1

Flat e o o i, ot Pl

Fateriion lemits ropresend the loed of risk retained by the inare.  Coverage in
oo of (e lirmis s onded b0 renaners up 10 e ety limd.  The rdention
ipreexgrarre: e ny D Gt oo surrrmen sed sy

Typerol irer aron-oonbn sl Fatandion

Irechwadual, group & oraddor lifecalstrophes  meimum rdention o 5820 o &
mnglaat; ity limils agly

Group creléor i feconiracts iy Felenbion of S15000 e
insred

Sermlivity analyss of acuanal luablldiee

Soradrdety anang Trom e vduiion of 8| e antacts

Thee determmination of acfuanial kablitios s anatiee o @ umbsr of ssmphors,
and changes in Thes asrmphors oould hisee a agnificant effed on the valusion
rells

v drrnany, he valuahon o acuanad lablibee o il inranos oonirads 6
e i

& (heoceracies e e |nihe Policy Praemuem WMalhad (PR
¢ hairwsEimonts alkocalad bo back B lakslilios

= fheunderiying s srplions v, and

Ll ll'ﬂ-l'l'ﬂ'ﬂ'ﬁlﬂ s v aliores

Linder the PP metfodl oy, The A ppointod Ay is rogused bo bed the achurnal
Jiatmty urcher Seweral eoonormes doerarion T e leds b by cores ard (e reslts:
al (hi valualion Foseds adagealdy for kabalilles derivad [iamm (e werd of @i
chilliorord somano

Thp sssumpteon by fulung insstmint yalds has a sgrilicont impac! on actuarial

ligebivm  The diferon erancs il uncir Policy Promum Mathod (FFRA)
rifboct e smpact of diflanant yalds.
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A1, Financial risk managoment (ooniind 41, Fnancial risk managrment (oonlinsd)
e VP i [conl inued) i Inssancn T ik {oonkinusd)
(i) Sonebroty analyee ol actuanal Nabl s (conhinud)
1) Sorestivily ariing lvom thesd ution of lleinaranos corracs (cortnud

The dhe smephors whch e mod srelive n ddominng e achuial
liaabalitios O B Carowip, and an doscand ing ordhr of impict;

+  pialimg e S Lo

- m

*  mrtality e merbedy

Ther {diowing table prosrts tho srEteaty of the abilites lo @ dange in
ATy

[01) Somabvly analyas ol acluarial et es (oonh rod)
(& Dyrarmcoapial ey loshng [DCAT) (eonbrnch
At DEAT ropont wiss complied § or th Group during 2006, and th asuits

wireas [allows:

= Mortality and morbidity nisks:
T Dol Thee somrerio, aodbng morldity and morbidty e vere
imcromsed By 3% darting o 2008, lor five yere The accimul ded
cobri cralion weould b 15% by B of B Theeyod DCAT pariod
Th pests lor Ehes sommano ghow rolales insonativity 1o tho changein

200 s nephoes
I o chovcs s By 1% 28908 3LNF
lirbereed ralos incrosen by 1% {101 &) [ B0 L Lo lopes rales
Ty bumssrieiss s Do by applying a fador of 005 o odeing lapm
Mortality |rcreases by ':';H" iy Iﬂlﬂl ] rrerchy ralee Overall Pas mrer o procUos: a bighes seplus and
Mortality docromes by 107 {10 0y {1000 a boverr BMCCSH ralio over (i S-yeer pariod.
s oo by 107 {156,810 106407
s decroe by 100%. {154, 785) {106, 1069 " Heghar |agsn ralos:

The xsinms was iosted by doubling saosting Lpss, aurodrs and

P e ——r 408, 748 111,885

Lipees ardwiltckawals vty 10% (120807 (124,208 Rl WACE e <Ll bemsimi WM NEICH dicaataes
2 bestirg [DCAT)

Dryrarmec ciptal aclecuecy bding )

DCAT is & lochrigue usd by the Group bo e the adeguacy o #s
financial pogtion and Finanoal conditeon in the BgA0 o different futune
oG and palicy eoperienos sonaros. [DOAT st [ empacd of The
Grougd s lirinosl paoe Hor and aoncilion ower The rescl S yeers under apec s
Ao B rorp ] By The | reureros Fagulalions.

The tirencal postion o 1he Group is reflected by e amont of asts,
liabsetios: and acpaty in the balance shent af & g dite.

Thefinancal condtion of the Group al a geemn dabe s its prospociee ablity

1o et its Tubure obligabions, especally obligations (o paioyhol ders, thoss 1o
wicam il ovis Berelils, and 1o ils el drs

Ther purposesl EheDCAT =

® 1o dewelop an urdrstanding of bhe soreativity of tha bobal aouity o the
Group and future finencial condlion 1o changes in wanious ocparionon
[achors: and maragernin poli e

* ot meragernord 8o ralonal, plausibie and o theeets o the
(oY s solvoncy

*  and o b posstie-courses of action bo addross Hheen fhroes
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Hegher umil Fisnbenancs axprees: wire foeled by seting the sl
inflation ol 5% groabir Than curmar aoponaie, staring in 2000, b D
yows Chmall, s sconers prochen & lowe M CCSH o oor Ba s
Y il

" Lo indiresd roles
Aun s cecraias in Fe porifoho rled T.5% over & 5 o posod
v Dol an (Fve acoreris.  Overall, (e screrio produces & lower
RS o i Py parniacl.

*  Hegh sl groath
Mo businoes waes projectnd So grow at 10% highor than meisting sl
pur o Over live yomrs. The inonoeed Sales nesul in inoroesd profits
bl 1 a ol CICEH ratio Tl

! Flal e
Tihees: soimarys assamid sabia vwere 10 b Than aosng e dateng
in AR el dming A fhal led for 5 oyoare Cwimall Bhs oo
P ardaran noe it or Thin nad 1o yoms
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A1, Finarceal ek mearagormand {cond ind) &2 Fair valueof finssncial i rebumen s Goon] s
(d  Insuranoerisk (oo ) (i) e Pt viliss o Boquad el o dlber ssiets mefureng walfin ore e s comadeed o
e inale b Thel canrying ammount. Thie mmunplion = apolied bo g d sl and the
{011 Sermativviby amalysis of actuanal baks|ities {oortinued) dr-Lm aFTreE af Wl offer (i il Sl s ksl iiog
(2 Dymarmic capilal adag ey bsting [DCAT) {oortinued) (i) the lmr valuo o demend dopoats sl Elinge aoorls wilh mo spacl melueity e
rrmacherard B [beed P mrround parystibe: on diormancd &l Bhe bl oo shot dele Shelar vadue ol
The DCAT conducted Fas not bested any comelalion ihal may acl bedween Tk fore iriired b chposts = b on dhcounbic il lows wang irlered s
mmarghios Theloll0aing 1 reprosmts th ateradnd soretvity of aach for e Cepoaite;
of i abosn aonaneos o Hr nd 1 yoers 1o nil actuanal liaksidion ol the
and ol thayproynct = pariod which is S yors of by e eolovant Dalanon shon. fvd Bl Py wiloes of virsbie robe irneroal romorts e ooresdined 1o ool [hisr
Ty T
S| E— S 1. HE
Teplis MCCSR Surplus [T ] vty Eheir Eiwr wilome o fionic dis boaars: 1 sl ] By comeawing mirkal snboresl rabos wihen the
oairm venr o graioed verliy cumtart Prar ol rabes oflaned on amlir Be Por el ci-lurcid
i WASLAN 10T AATAE B e (e Ty vilsm B s 1o boopal B thar canying valun 68 g and e
— ol (e ot ﬂmmw:ﬁnﬂwummnnmmumnmw
i imig acoount sn dolonmenng gross (mr valums as the impact of ool nsk 18 PEcogvEEd
Moty rigios. 10,3048, 188 1OTE Bz AT B
Lo legrinen 30567 181 : T ﬂ:fmmmmdﬂnmlumuﬂk—hmmmm
Highar Logesn ratos BANLIED  11067% TR0 BSS% VIR
E‘r:;:":‘l. EM :m m g The | dipwing tables prowenl B fas volue o fineoa ietummis il so ol canad o far
arzmh g aiping A e
i sl growth WAL 106 BABEAT Vo, Dl o VA NG FENERCCN W TS
Flal soilisi B0, 250, Bl 1,1007% B, 10 80T Ll TheGroup
Fi (2T}
&2, Fair valupof finencial instramonts m!!m :" ‘.t:n *:-TF!‘:I Ve
i it} 2005 2008 2008

Fanr valum g S amoun Tor shech o sesel could Do eochangeel, o & labady seiflod, Delesn

rcwvipcionabig, velling partios in mn e & length Iireneaction. Markal pric 18 used B delaem ng Firsnoal st

Taar valum sioro an actren mrkn ooss a6 b s e Do aodnoeof Hheler salueol alinancal [ B0 A0 B BAZTTAN BEAS23A4 AS484 488

inrumert.  For fanenolal insbrurmerts for wihich no mrket i is ealable; the Tar walues Pleciond msdls 2700541 ATHAZ AN ASY 1504173

presriod Fawe boon asbmalod wsing prosnt value or dir estimation and valusaton becbngues |Fwoml P e i B

st o rrerioed oo hore: aisting o Bho balanoo sho dabees, Halh o mnity SGoNE SRR B2 0TS 2

Thes vl uess deriveed from applying Hhesss tachnioues are sgrificantly afected by the underying Firurcial liability

o e corerring baih e amounts and beming of fuiune cash flows and the deoount Daposts LEeE  LEORE 18601 18004

rales. The Falowing molioms and aearrplions Fene boon uset .

(0 lrancs indromons deealee 68 aealabiefor-sle and hald bomaludy: Tar valuo Carrying Fims Carying Far
tirmatord by nof v 1o quobod Pkt [rioos wiim mlaie 11 quobed mirkel grices e Yalue Yy Wi Yatue
not avalable, than far values are aimabed on the bess of prang modds o ofhar 200 200 ] eoce
oo s vl uafion baohioues. Femrciel it

(i) dirancal irsrumonts o et ied sl Par value hrough profil or boss far value s odimobed J;;;:'l_- w ﬂ;:%m ?‘ﬂﬁ ?ﬁm
by relerenos b0 qualed mivkel prics when soslable  1f quoted markd prices e nol RS SecLTTeE T bt ;
et Thin (e valus aoo estimalad on i bess ol pricng moddson ol ber neoogrized
vitustion lachvicues. Fsir wislueis aqusl b the carrying amount of thess inveimats Hilcin iy B e

Firancal hability
Dhepomi i MEGEE0  METMIT 1ON0IE 1T A6G
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43 Copial Flek b onagernon 43 Capital Risk M arsgement (oo )

Caplal Fisk 8 the ke (el T Group Tals 1o commplly wikh rncaion reguiabory Ficps Nmanes,
resiling i brmch of i# mmumn cadl raios and e pomble sporsRon o ok ol 8s
[1La i p e

Fagpialors e primaily intorstedd in profecteng the rights of depositors and policyholdons, and
rronilor The Gnoup clomdy bo onsurs el i s sehislachonly mmnageng fiduciany neporestality 1o
e o bores and poalioytoiiders: A e s e, Ehe noguldors e sl inbineiad (neraring
1l Ehe Giroup rssrlinns an approprisbe solvency' posiidn o rmeet sl oneseen 1okalifies aising
P s dhocie of naluril diislors

T 8 i TP i B i . o i ol Al s .0 o ol P, gt i

® To oomply with ifn coapilal roquinominis establsiod by banking, ineranone ard offer
fereroial anboreredares rpulalony oy,

*  To sopuard itsabiliby fooontinos ms .o gong oonoem, and mael [uluee obl | gations (o
dipmstors, polioyholcers o odktridrs

+  To poads chopate s o dockhaldrs by pricng imveetmerd, irsusanos and alfer
coritracts commarsrntaly with thlowl of riskc and

® To maran & srong opital bees b0 support. e [ulune deselopnont. of the Group's
opralions

Irivicisal Essriing and i neuranoe subes dlaries sre dinectly nogulated by (e espoctees rogulalor,
wiho ad and monBor Feir coplal aderuaoy rouinomrts. FPeouined copda edeueny informmetian
i Maled ity e reguilafors of boeet on an el besis

Elarirag irch Il o f s L ereny

Coaplall ackiepaisy is Foveoved by Exsdeall e Managarmerd, The Al Comrmiee and B Boand of
Chracions. B on ihi guadcialimes dessdkopad By 1heBank of Jamesca. ench regulslad annlty 18
rorgarad i

#  Hokd theommemum lovol of pogul alory copieal . and
= Wlartana minmum raio of toks rogulsory copital 1o ek woghtod smds

Rl oy capeladl s droded iribo bao e s

1 Tiir 1 capslal Corrprsane: o cigelal and romnes oribicl By ApQeopiiieons of felain
o ra g T bk wislunofl grockwll s dochactad in arrpang @l Tior | capeal; o

2 Tar 2 captal asmpneos gaElifyeng mibordnsed [ow capdal, collaive irmpadrma
i s o ol Ledon mmpls on e s s
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Bankang and b orgege bending (oontinud)

Irvarstrront in subschianas is doductod From Tier 1 and Teor 2 capital to armnee af B roguialony
cptal

T riskc wasghted eents ano mosenod by mows ol & hiaranchy o Freo nisk waghts o sl
coording 1o the nefure of oooh el and counler party, lakang inlo aocount any o igible ool laeral
o Quaraies A amile fretrmerd i adopbed for olf-belanos shed eopomrs, wath aorme
ancue rrairiss | rf et (e Frione confingert relureol B pobinlial oo

The table below @rnmariss the aompoabon o rogulaony capital and the ralios for oach
by Baind on ths @mlacity o ths riguidar. During thi yoer, thi ndvedisl anfilios
orpieie] vl all of Theadarnally impossd capnlal mocus rarmenite o witech Doy aresulbyed,

Tihas G ! T Bank
L] e L 00 2008
Tiir 1 Cagulal TEOEE 8D W TELED 15,356,180 14,150,180
Tier 2 Capital e S120M _ 4PREED  _ 4R6.57
Total roguilabory cogetal 1T A05TW 15301580 15 EMMES 14,685,168
L=e: prveson b ancf et epa _SEL0erh (24000 |23
ILZde LGOSRIET  LRSOGTG 14408075

gl it ndl fosil 5
Cirv bl awncey shamk BOAC0EEE  BRSRIEE TESADE TS5
Foragn exchange e pore — R __faos _ 9GRETD N4
Tctal ik i gl oeds ELAESR  BMRAT] LRSS 064156
Adusl agulabary cagital Do rik

waghied ases 1.5, 17.6%% 20.1% 17.6%
Foguialory rocpararerd e 100 10 Wl
Tt Trsil Sl i, s Sves rencul ety Sy
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43 Capital Fusk Maragamant (oondirsed) 45 Pledged maeis
Lile Inax ance Aasets are plalped s eollaberal under repurchase sgrecrsenis with Mamdssory
reserve deposits are aleo held with The Bank of Jamabes under Section 1400 of the Banking Act,

Copital oy 8 calolalod by the Apponted Achry and sovioend by Exoculven 1992, i
Managamont, the Audit Commition and the Board o Dirctors. [n acdiéion, the Group smic Bo —  ThelrwpandTheBamk
martan ironal copilal adeguacy' losds higher than the roguialory requinomont.  To s in Kk
vl ating Hhes ournent. busnese and drabegc opportunilies, & risk-beeed spprcech i one ol B 208 A 0 %
oong i of iranss pefomanos The rsk-beeed ssssamenl mosars which s Bam
adeghord 18 1P Mirirum Conliruing Capitdl and Sorplue Fecgunerment (MOCSR) dardard Sewuritics with regulaboss. A0, (MK RO T a2
il Ewy Do Forincadd Servicns: Caorrrmissedn amd necuerad By B breurance Fegulalions 2001, Seuriis wih olbey Nl
Ui (o gl afion;, (i e abandind) necomrnerded [or oormpareie: i@ an MCCSR o msiimthons s chearing hosse T0n.541 S0 451 ' -
135% i 2008 @ 2000, and g b 1500 n 2000 ard laber. The MOCSR Tor the inssanc Securilies solid wnder reperchese
b any s of Oclober 31, 2006 and 2006 1556 oyl Dekow: aproemonis 12040000 . 61356 -
a0 2008 LI0L3AL  LAMARE 0 61N
The Hark of Jasvaica Bolls aa wocurity, Covemmenl of Jamaks Local Reprterad Socka amd
rigpdaicry capiial had WLER LEna AR Hark of Jamascs Certificstes of Deposst with & carrying amount of SS00,000 {2008: SH00,000)
Murirrum neguilatory capelal — L8 _Grr e Eor the Ciroip sl he Hasl apair) poiashle sbonfalb inthe opsrating acoount.
MOCER Ratio i  __TM% Other Mnancial inatibstions hold s socurity, Coversnent of Jamsica Local Regintorad Stocha
with & carryisy amound of 5700540 (2008: 5501.433) for the Bank o the saofiml coure of inler
a4 Commibmnis I, iranasctons. These Marnactions sre condeial nder s thal e usual and cuslomary
for srandard securities el TS
< lemutig el repuerchuse age
i e ) 008 A, Helalod party irassacdiom and halanoe
() Capital o i The Cirosp & comtrollad by Sooim Circup Jamaca Limftoad whch & moorporatod sl domscikal

i Jamalca. Seolls Cieoup Jamases [ssiad & o 71.78% subskhary of The Bank of MNova Sooti,
which i inconporsted and domiciled in Cansds, and s the uhimoie paent company. The
remadming 5 30% of the siock wnis are widdy held

Autoned and contracled. 1008 406460 0 IGO0 __S0G4E

(B Commilments o eclend oradi:

Criginaled barmm 1 raburily Farths are oomiderad go be relaled if one party has the sbility 2o comrol of evercise significam
o s B s el ean 1IORNE 2s045d  JOGIEEE niluence over the other party o both pariies are sabjecl 1o common control o significant
nilwence. A mumiher of banking trasacthons. ane enfered imlo: wigh rd.udpn.rln.-dlﬁl

{2 Cpersbing leeocommibments mm&dﬁh’tﬂwdmﬂmmnhmlmdm

malude loans, dopoits, imaod mand ranagonment sorvioos. e [orcign cunmmey amacons,
T o aggragale rmnimLEm lasse paymints under non-caroallabl e operaling bisses ane e

[yl s 1ol e Moo mpainmend kesses. havee baoan rocognisd in respoct of loams. given o relalod parties,
The Groap Parsuant o Section 131k (dy and (i) of the Banking Act, 1992, connedied companies. include
Foere) 2008 oompaies thal have directors. in oommmon with the Bank endior ies selsidaries.

Helated crafit facailities In excess of the limes of Socteon 1315 () and (i) subjgct 10 the
ik lotar B cwrpeer WIS UTH ks o the liits i Section 1301 e of the Banking Act are supported by puasantees issued
Later ther enve yo arsdnal e then frve yeees TNES  am0u by the panet companyy, | e - o
IL e Ty T s ol By d354 18 )

4206570 A0 4 There ware B relabed party tramsctions with thee skimnasle parent company olher than the

panvmmen of dividends. momapement fees. praranice lees. omiralived computing servioe foos and
ther amcund dise 1o the ullimate panent congpany (nobe Sk,
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A Relatod party transsdiomns and balanoes | ool nusd A, Helaled party rasvactiom and halanoes (contineed |
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