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My dear fellow Sharehalders,

The Guardian Group has enjoyed a successful quarter although the final outcome
was adversely impacted by measures aimed at removing impediments to the
achievement of the Group's full potential.

It will be recalled that over a period of time the Group's performance has been
impaired by fair value losses from our portfolio of investments and the underperfor-
mance of our mofor insurance business in the United Kingdom. It will also be
recalled that we had given the assurance that measures were being put in place to
eliminate these hindrances to our progress.

We have now substantially restructured the investment portfolios of Group compa-
nies in order to reduce exposure fo market price volatility. This has produced very
positive results as, on a comparable basis, investment income increased by 13% to
$674M. At the same time we succeeded in recapturing the prior period's fair value
losses of $141 million with reported gains of $156 million. Every opportunity will be
taken to “lock in” these gains as we pursue the strategy of reduced risk tolerance.

We have also continued work on the disposal of our UK motor insurance business.
However, during the guarter under review we have decided to put Zenith economi-
cally behind us by writing off 100% of the associated Goodwill and effectively writing
down its net asset value to zero. We have also taken a further charge of $71 million
related to other discontinued business. These actions “ring fence” our core
businesses from any further losses from these discontinued operations. The total
charge on our earnings from these measures amounts to $896 million, $765 million
of which represent non cash items. The continuing good performance of our core
businesses produced a net after tax profit of $241 million, which when applied to the
losses of the discontinued operations results in a net loss of $655 million through
September 30th, 2009.

It is important for me to emphasize to all customers, shareholders, and other stake-
holders that Guardian is a financial powerhouse that is big enough and financially
robust enough fo take this hit yet still remain one of the strongest financial institu-
tions in the region. The write-off of Zenith has absolutely no spill-over effects on our
core businesses which operate independently from Zenith. In fact, the capital and
reserves of Guardian Life of the Caribbean remain significantly above the required
minimum levels. Our other core companies, Guardian General, Guardian Life in
Jamaica, Guardian Asset Management and Fatum in the Dutch Caribbean continue
to hold capital and reserves in excess of all regulatory capital requirements.

In order to facilitate comparison of this year's result to date with that of 2008, we
have restated the prior period eliminating one-time, non recurring items such as the
sale of Grupo Mundial and the sale of the Group’s shareholdings in RETT/RBC. In
addition, for the 2009 results we have isolated the effects of our discontinued opera-
tions. The adjusted presentation demonstrates the strong and sustainable business
that our continuing operations produce. The Group's adjusted operating profit
before fair value movements from continued operations amounted to $320 million
as compared to $262 million in 2008, an increase of 22%. After fair value move-
ments, the Group's operating profit increased to $476 million compared to $120
million in 2008. It should also be noted that without the discontinued operations the
Group realized a net after tax profit of $241 million and generated a net cash flow
from operations, including those discontinued, of $343 million for the nine (3) month
period.

In the current difficult economic climate where many businesses are experiencing
reduced revenues, our insurance sales performed very well and on an adjusted
basis our net insurance premium increased by 6.5%. This is a reflection of the
confidence which our clients continue to repose in the Group and this augurs well for
the future.

Chairman's Statement

Third Quarter Results to September 30, 2009

Throughout the year we continued our efforts to improve the efficiency of our opera-
fions. Our new CEQ has embarked on a programme of reorganizing the Group in order
fo maximise synergies, reduce costs and improve overall performance. The first
positive signs of the success of this effort can be seen in the reduced expenses of $61
million from our operations.

We have taken the tough but necessary decision, this quarter, to write the final chapter
of the Zenith story. While this chapter has not been a good one, the remaining chapters
that make up the book on GHL collectively describe the Group’s solid foundation for
delivering high quality earnings and shareholder value. We anticipate continued market
improvements since the last quarter of the year has traditionally been a strong quarter
for life insurers. The action we have taken during the third quarter has therefore
cleared the decks for us and has positioned the Group to take advantage of the many
interesting opportunities presented to us.

Mt

ARTHUR LOK JACK
CHAIRMAN
Consolidated Income Statement
Unaudited  Unaudited Unaudited Unaudited Audited
$-Months 9-Months 3-Months 3-Months 12-Months
Sep2009  Sep 2008 Sep 2009 Sep 2008  Dec 2008
TTS'000 TTS'000 TTS000 TT§'000 TT$000
(Restated) (Restated)  (Restated)
Insurances premium noome 2,785,002 2,636,714 791,508 876,628 4,021,1M
Insurance premium ceded 1o reinswrers  (514,921)  (S26047)  (137.215)  (181,518)  (749,845)
Nat insurance premium income 2,250,081 2,110,667 654,293 GBE 110 3,271,266
Investment ingoma 674,104 584,313 215,255 204,728 £39,063
Fea & commission income 104,423 104 463 35,261 36,762 148,410
Other operating income 160,948 143,529 75,006 31,553 316,030
Tkl revenue 3,189,556 2852872 979,815 968,154 4,574,769
Mt insurance benefits and claims (1.762,304)  (1.522611) (572,863)  (529.234) (2.309,347)
Expenses (1,107,446)  (1,168,388)  (310,635)  (375,784) (1.483,420)
Operating peofit befora
fair value gains / (losses) 319,806 261,973 95,317 63,136 782,002
Fair value gains / (losses) 156,836 (141,569 ) 89,578 (10,428 ) (462,065 |
Operating profi 476,642 120,384 185,895 52,708 319,936
Share of (loss) / profit
of associated companies (6231) 10,482 3739 2,770 23,085
Finance charges (85984)  [10B571) (38453 (30415)  (145272)
Profit before taxation 384427 24,295 155,175 25,063 197,719
Taxation (129,931} [47062)  (54.976) {12,070} (22,520)
Profit / (loss) after taxafion 754 406 (Z3667) 100,19 12,993 175,199
Amount aftribulable to
participaling policyholders {12,614) (17,376 (6,162 14,073 (4,019)
Profit / (loss) for the year from
continuing operations 241,882 {41,043) 94,037 27,066 171,180
Goodwill impairment and
provision for investments (397,748) - (387,743 . (256,568 )
Discontinued operations (499,188 (33.007) (411,811 (31,385)  (357.675)
Net gain on sale of equity investmants . 596,119 . 31,442 583,625
{Loss) / profit for the periad (655,055 521,179 (715583 27,123 140,562
(Loss) / profit attributable to:
Owners of the parent (656,548 ) 518,809 (715,874 ) 26,762 137,601
Nan-gontrolling inarests 1,483 1,370 351 361 2961
(655,055 521,179 (715593) FIAFE) 140,562
Eamings per share:
Basic (33.25) 8257 $0.68
Diluted 1§3.14) $2.49 $0.65
Eamings per share for
confinuing operafions:
Basic §1.19 (50.21) $0.83
Diluted §1.15 (50.20) $0.81

Conversion Rate: US$1.00: TT$6.3183 Listed on the Trinidad and Tobago and Jamaica Stock Exchanges
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Consolidated Statement of Financial Position

Unaudited Audited Unaudited
Sep 2009 Dec 2008 Sep 2008
TT$000 TT$:000 TTS000 Consolidated Cash Flow Statement
Property, plant and equipment 1,015,277 17,907 866,205 m D#s?on: 31%%
Investment properties 636,456 614,258 618,957
Intangisla assets 264.5M1 281,445 234,450 _ , (Restated)  (Restated)
Investment in associated companies 134,167 142 595 135,433 Profit before taxation from conlinuing operations 384427 197,719 24,295
Financial assets 11,000,186 10,268,183 10,236,875 Logs bafore taxasion from discontinued oparaions (897,042 ) (356,058 ) (33,897 )
I?Pn:nls.nrﬂmm 93.641 9‘;.%9 702,918 Adjustment for specific itams included on the accruals basis:
sion plan assats 27 573 128,601 )
Valua to shareholders of inforca long-term business B61.552 665,573 650,323 Indoccet apensa 85,584 15272 106,571
Deferred tax asset 35 57 5701 §3.682 - Investment income (696,578 ) (909,964 ) (658,025 )
Reinsurance assets 440,133 359278 347,399 Intarest and dividends received 759,804 739,118 563,168
mrmm funds’ ngslz ggir'g: ;35?55:‘5 :45;.“5352 Adjustments for non-cash ilams 827,998 198,139 (57.922)
arred aoquisition i ! .
Taxation racoveratie 143,608 128,059 141,531 Oparating profit / {oss) before changes
Cash and cash equivalents 2,377,351 2,301,892 2,997,782 in operating assets  liabilties 454493 14,226 (35810)
Other assets 1,321,150 1,209,380 1,124,121 Net increasa in insurance liabiities 788,340 170,026 535,772
Assets of disconfinued operations 2,817,731 2,987,388 4,002,984 Net (purchases) / proceeds from sale of financial assats (539,110 ) (548,775) 140,763
Total assels 22,755,975 21,594,323 23,208,258 Net movement in other operating assats and liabilities {276,311 ) 216,549 (85,202 )
EQUITY AND LIABILITIES Cash provided by / {used in) operating activities: 7412 (14B974) 585523
ﬁnﬂrﬂm::ﬂmwﬂmwm 545062 53927 543500 Irtarest paid (80,610 ) (148573)  (39,128)
i a £l e £ ¥ e & »
Resenes (295,321) (346,968) (168,894 ) Nk tallor P"’d ) _ B (43883 ) (65088) (67.000)
Retained eamings 1,641,145 1,566,590 1,622,896 Net cash provided by / (used in) operating acivities 42918 (363,635 ) 429397
Equity of discontinued operaions (307,296} 340,617 781,971 Net cash (used in) / provided by investing activities (137579 ) 563,820 £13,399
2,584 4530 3,089,810 3,789,473 Net cash (used in) / provided by financing activities (179,656 ) (26,242 ) (140,351 )
Non-controling in'erests 106,349 101650 102291 gt incraasa in cash and cash equivalents 25,684 173863 902,445
Total equity 2,669,832 3,201,569 3,891,764 - : :
LIABILITIES
Insurance contracts 10,461,262 9,662,912 9,542,748
Financial liabilities: 4,985,832 4,880,812 5,063,101 Segment Information
Sagregated funds’ Eabilites 307,954 386,585 447,555
Post retirement medical banefit obligations 83435 71673 58679 Long-term  Short-term
Defarred tax Bability 250,760 240,918 217,881 Insurance  Insurance Assel Discontinued  Tolal
Provision for taxation 94,518 76,436 118,435 Business Business Management Other Operations  Group
Other Rabilities B67,365 626,647 657,082 TT§'000 TT$'000 TT$'000  TT$'000 TT$'000  TT$'000
Liabilties of discontinued oparations 3,125,027 2,646,771 321,013
Total liabilities 20,066,143 18,692,754 19,316,434 Nine months ended 30 Sep 2009
Total equity and liabilities 22,755,975 21,604,323 23,208,258  Total segment revenue 1,738,280 1,875,897 £1,351 162,909 - 3,858,546

Inlar-SegmBnt revanus (73.486) (480,137)  (11,751)  (93616) - (668,980 )

Consolidated Statement of Comprehensive Income Revenue from external customers 15545{)3 1335330 69,600 eg:m - 3,189,556

Unzudited  Unaudited  Unaudited  Unsudited  Audited
SMonths  SMonths  3Months  HMonths 12Months  Operating proft/ (loss)

Sep2008  Sep2008  Sep2009  Sep2008 Dec2008 pgfore fair value gains / osses) 105,841 191,753 40BEE  (1B.476) . 319,806
TIS000  TTSO00  TIHO00 TIRO00  TTRO0D e ains f osses) 84,253 2407 50562 (366 ) - 15683
(Restated) (Restated)  (Festated) Operating profit/ (loss) 190,034 214,060 91250  (18.862) - 476,642
(Loss) / profit for e pariod (BSE0S6) 521,178 (TIS523) 27123 140562 - . -
Other comprehensive income/ loss): Nine months ended 30 Sep 2008
Exthange dfferences on Total segmant revenua 1611817 1421871 61,140 675258 - aT0.87
traneling foreign oparations 238,108 (194532) 196486  (128621) (511.372)  Inter-segment revenuve (201,358) (11,882)  (12423) (591552) - (@17215)
Loss on hedging reserve (4,604 ) . (6,418) . - Revenue from external customers 1410558 1409889 48717  B3707 - 2852972
Gains on property revaluation " 3,136 . z 20818
Other reserve movements 2,265 (708) 323 (383)  (13455)  Operating profit/ (loss)
Diher comprehensve . ~ batore fair value gains losses 59,012 217410 17804 (32,253) - 261,973
Tl comprehensive Operating profit / (loss) (43516) 204821 (7.665) (33,356 - 120,384
{exss) /ingame for the pariod (01926) 30075 (52215)  (101884) (33MT) L
Total comprehensive (loss] /income afirbutable fo: 30 September 2009 11928760 4848993 1804424 1356058 2817731 22755975
- Owners of the parent (424048) 32765 (526442)  (BB007) (38E2B1) 31 December 2008 11675859 4217271 1769851 1243954 2067388 21,804,323
- Non-gontroling interests 4782 1,450 4297 (2,867 ) 1834 30 September 2008 1,949,082 3652558 1842581 1,761,053 4002884  23.208.258

(415,286 ) 329,075 (522215) (101,664 )  (363.447)

Notes:
Unaudited Audited Unaudited ) he inferim condansed eonsolidated financial statements do pol include all the information and disciosures
Sep 2009 Dec 2008 Sep 2008 roguired in ihe annual finoncial stafernents, and should be read in conjunclion with ihe Group's annual financial
TTS000 TT5000 TT$'000 statermants as af 31 December 2008, For comparalive purposes, adiustments and reclassifications to priar year
(Restated) (Restated) numbars have bean made lo conform bo the curment year reparling.
Balance at the beginning of ihe year 3,201,563 3626428 626,428 (&) From this financial year the international Financial Reporting Standards requine fhe Group fo present (1) 8 now
Total comprehensive incoma / (lss) for the period (418,286 [363,447) 229,075 mrmm“mmmmmmwm Tha new stafemant, in compliance with (AS 1
Issue of shares - minority interest . 43,889 44,905 - Prasanfation of Financial 3 of Compy Income which incorporstes all non-
. ! Wmmsmaqmamumwmmmmmwmmmmmummm
Share option scheme - issua of shares - 12413 12413 Thase chinges were previously prosented separidely in the Stadement of Chinges in Equity. The additional
Share option schama - value of services provided 7,243 14,276 10,933 disclosurs is on Sagrent Informetion in sccordance with IFRS 8 - Cperating Segrerns.
Fepurchase of shares (1,529) . .
Dividends (38, 165] (131,990) (131,990)
Balance at the end of the perod 2,689 832 3,201,569 3,851,764

Please view our Third Quarter Financials at www.guardianholdings.com
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