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On behalf of the Board of Directors, I am pleased to report the following audited financial results for the year ended March 31, 2009.
Year ended March 31, 2009 Performance Highlights are:
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$000
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$000

Gross operating revenue

3,475,968

2,492,305

39.5%

10,923,530

9,037,241

20.9%

Total operating income

3,748,298

2,690,796

39.3%

11,145,595

9,374,839

18.9%

Interest and other investment income

174,535

168,656

3.5%

599,028

886,739

-32.4%

Net income

1,186,179

1,152,424

2.9%

3,528,444

4,000,021

-11.8%

EPS

244.3

237.4

2.9%

726.8

823.8

-11.8%

Unaudited

Audited

Discrete

Cumulative


Carreras Limited achieved total operating income of $3,748.3 million for the fourth quarter and $11,145.6 million for the year ended March 31, 2009. This represents an increase of 39.3% and 18.9%, respectively, above the same periods last year. 

The Company, however, delivered $1,186.2 million and $3,528.4 million in net income for the fourth quarter and for the year ended March 31, 2009, respectively.  This represents an increase of 2.9% for the quarter compared with the same period last year; however, for the 12 month period, net income declined by 11.8 % from $4,000.0 million to $3,528.4 million.
Cigarette sales volume for January to March 2009 was slightly better than for January to March 2008 due to speculative trade purchases, however, the full year volume declined by 8.9%.
As reported in previous quarters, the unprecedented level of increase of over 100% in Special Consumption Tax implemented in April 2008 led to a significant price increase in our cigarettes.  This is responsible for the decline in sales volume and its consequential impact on the financial performance. Also this increase, in addition to the significant reduction in interest income and the impact of a very challenging macro-economic environment on our business, has resulted in an overall 11.8% reduction in net income for the 12 month period.
During the 12 month period ended March 31, 2009, the company’s sales volume was also negatively impacted by tropical storm ‘Gustav’ in September 2008 and by the real decline in consumer purchasing power caused by the current global economic challenges and the impact on the local macro-economic environment. 
Also, having made another significant capital distribution in June 2008 to shareholders, cash available for investment has declined. Interest and other investment income reported were $174.5 million and $599.0 million for the fourth quarter and for the year ended March 31, 2009, respectively. These represent an increase of 3.5% in the fourth quarter and a 32.4% decline in the 12 month period ended March 31, 2009. 
For the financial year ended March 31, 2009, your Board of Directors approved four interim dividend payments totalling $8.00 per stock unit.  I am pleased to report that your Board of Directors, in our meeting held on May 27, 2009, approved an interim dividend of $3.00 per stock unit to be paid on June 25, 2009.
As we continue to face the challenges of the economic downturn, we will place greater emphasis on improving our marketing and distribution capabilities and on managing the main risks to the business in order to continue delivering superior results to our shareholders.  These risks include illicit trade in cigarettes, the negative impacts of the current economic environment, and continued increase in cigarette taxation.     
On behalf of the Board

Chairman
