DESNOES AND GEDDES LIMITED

UNAUDITED OPERATING RESULTS

                                   FOR THE PERIOD ENDED MARCH 31, 2009

The Directors wish to present the unaudited results of the Group for the 9-month period (or third quarter) ended March 31, 2009.

Profit & Loss Highlights
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Turnover was $9,859 million representing a 6% increase compared to the same nine month period in the previous year with lower volumes more than offset by price increases taken across both the domestic and export markets last year.

Year-to-date trading profit was $1,557 million or 24% more than the same period last year driven by growth in gross profit, lower marketing spend and investment dividends received.

Profit after tax was up 29% on the same nine-month period in the previous year aided in part by an increase in employee benefit income (2009: $157 million; 2008: $61 million), translating directly to earnings per stock unit of 39.22 cents (2008: 30.38 cents). 

For the three-month period ended March 31, profit before tax declined 34% versus the prior period primarily due to an increase in domestic marketing activity in Q3. 

Volume Performance
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Unaudited

Unaudited

Unaudited

Unaudited

Unaudited

Unaudited

March 31, 2009

March 31, 2008

March 31, 2009

March 31, 2008

March 31, 2009

March 31, 2008

$’000

$’000

$’000

$’000

$’000

$’000

Turnover

7,294,524

7,294,520



2,564,539

1,979,867

9,859,063

9,274,387



Special consumption tax

(1,328,800)

(1,347,355)



-

              

 

-

              

 

(1,328,800)

(1,347,355)



Net sales value

5,965,724

5,947,165



2,564,539

1,979,867

8,530,263

7,927,032



Cost of sales

(2,975,421)

(3,229,025)



(2,135,476)

(1,503,030)

(5,110,897)

(4,732,055)



Gross profit

2,990,304

2,718,141



429,063

476,836

3,419,366

3,194,977



Marketing costs

(620,354)

(497,449)



(394,552)

(674,344)

(1,014,906)

(1,171,793)



Segment result

2,369,950

2,220,692



34,511

(197,508)

2,404,460

2,023,184



General, selling & administration expenses

(894,491)

(743,528)



Other income

47,291

(21,458)



Trading profit

1,557,260

1,258,198



Employee benefits income

157,000

60,675



Interest income

13,710

9,697



Profit before finance cost

1,727,970

1,328,570



Finance cost

(51,274)

-

                

 



Profit before taxation

1,676,696

1,328,570



Taxation

(574,980)

(475,098)



Profit after taxation

1,101,716

853,472



Segment assets

8,715,298

7,906,593



2,536,179

2,489,604

11,251,478

10,396,197



Segment liabilities

3,729,422

2,177,203



301,602

1,393,273

4,031,024

3,570,476



Depreciation

(164,184)

(159,814)



(82,233)

(62,150)

(246,417)

(221,963)



Capital expenditure

158,256

214,823



89,020

83,542

247,277

298,365



DESNOES AND GEDDES  LIMITED

Financial Information by Geographical Segment

Domestic

Export

Group

      


Total year-to-date sales volume was 7% lower than the same period last year. The continued decline in the domestic market reflects the economic climate and its adverse impact on consumer disposable income. However, total export volumes continue to deliver strong growth of 23% for the nine-month period. In the USA, Red Stripe continues to outpace the Premium Imported Beer category, growing 23% for the recent quarter and 26% year-to-date. 

Cost of sales increased to $5,111 million (2008: $4,732 million) as the impact of inflation and adverse Fx movements on key raw material costs is partially mitigated by production and procurement efficiencies.

The total marketing cost was $1,015 million (2008: $1,172 million). Of this amount, $620 million (2008: $497 million) was spent in the domestic segment. This growth on last year represents the new marketing campaigns launched for both Red Stripe and Guinness during the period. The Export marketing cost was $280 million lower than the comparative period last year reflecting a planned change in investment strategy in North America. 

General selling and administration expenses increased 20% to end the period at $894 million reflecting salary and general inflation and continued investment in information systems.

The financing cost was $51 million (2008: nil) reflecting the interest cost on short-term borrowing. 

Balance Sheet Highlights

Inventory was valued at $2,018 million or 34% higher than the year-end closing position due to higher raw material prices and the impact of the increase in deposit price of bottles and crates.

Amounts due from Diageo Group companies were $396 million (June 30 2008: $583 million), mainly being the value of exports not yet due for payment. Amounts due to Diageo Group companies were $810 million (June 30 2008: $727 million), primarily representing marketing expenditure incurred in the USA and purchases of raw materials.

Corporate Update

During March Red Stripe proudly launched the Diageo Learning for Life Project Artist under the distinguished patronage of the Honourable Bruce Golding, Prime Minister of Jamaica, and with the endorsement of Youth, Sport and Culture Minister, the Honourable Olivia ‘Babsy’ Grange. This cumulated in Red Stripe Live, a world-class production staged at Sabina Park on March 28 attracting some 8,000 patrons. The proceeds from this event will be re-invested in the Diageo Learning for Life programme. 

We wish to thank all our stakeholders, including our customers and suppliers for their continued partnership through these difficult times. We also recognize all employees for their ongoing commitment and dedication to achieving these results and our overall business objectives. 
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Change %

2009

2008

Change %

Turnover

9,859

9,274

6%

2,977

2,796

6%

Trading profit

1,557

1,258

24%

221

360

(39)%

Profit before tax

1,677

1,329

26%

252

382

(34)%

Profit after tax

1,102

853

29%

168

246

(32)%

Earnings per stock unit (cents)

39.22

30.38

29%

5.99

8.75

(32)%

9-months ended March 31

3-months ended March 31

J$ Millions
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[image: image4.wmf]Unaudited   

Unaudited

Audited

March 31, 2009

March 31, 2008

June 30, 2008

$'000   

$'000

$'000

ASSETS

Investments

511,380

511,380

511,380

Investment properties

84,500

84,500

84,500

Property, plant and equipment

5,903,996

5,758,924

5,903,136

Employee benefits asset

1,280,000

1,171,373

1,028,000

Total non-current assets

7,779,876

7,526,177

7,527,017

Cash and cash equivalents 

437,587

126,680

162,246

Short-term deposits

78,030

142,440

19,871

Accounts receivable

541,167

564,966

475,205

Due from fellow subsidiaries

396,490

312,088

583,473

Inventories

2,017,726

1,723,245

1,508,981

Total current assets

3,471,000

2,869,419

2,749,777

Accounts payable

1,267,974

1,172,735

1,225,937

Short-term loan

416,259

679,108

Taxation payable

378,352

228,164

241,470

Due to fellow subsidiaries

809,553

1,028,597

727,447

Total current liabilities

2,872,138

2,429,496

2,873,963

Net current Assets

598,862

439,923

(124,187)

Total assets less current liabilities

8,378,738

7,966,100

7,402,830

EQUITY

Share capital

2,174,980

2,174,980

2,174,980

Capital reserves

2,113,677

2,159,588

2,125,685

Other reserves

1,304,902

1,189,568

1,139,567

Retained earnings

1,471,755

1,146,446

744,947

Total equity

7,065,314

6,670,582

6,185,178

NON-CURRENT LIABILITIES

Employee benefits obligation

78,000

75,000

74,000

Long-term liability

157,235

157,235

157,235

Deferred tax liabilities

1,078,189

1,063,283

986,417

Total non-current liabilities

1,313,424

1,295,518

1,217,652

Total equity and liabilities

8,378,738

7,966,100

7,402,830

DESNOES AND GEDDES  LIMITED

COMPANY BALANCE SHEET 

As at March 31, 2009
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GROUP BALANCE SHEET 

As at March 31, 2009

Unaudited   

Unaudited

Audited

March 31, 2009

March 31, 2008

June 30, 2008

$'000   

$'000

$'000

ASSETS

Investments

510,225

510,225

510,225

Investment properties

84,500

84,500

84,500

Property, plant and equipment

5,903,996

5,758,924

5,903,136

Employee benefits asset

1,280,000

1,171,373

1,028,000

Total non-current assets

7,778,721

7,525,022

7,525,861

Cash resources

439,344

128,436

164,002

Short-term deposits

78,030

142,440

19,871

Accounts receivable

541,167

564,966

475,205

Due from fellow subsidiaries

396,490

312,088

583,473

Inventories

2,017,726

1,723,245

1,508,981

Total current assets

3,472,757

2,871,175

2,751,532

Accounts payable

1,270,681

1,175,441

1,228,643

Short-term loan

416,259

0

679,108

Taxation payable

378,342

228,154

241,460

Due to fellow subsidiaries

809,553

1,028,597

727,447

Total current liabilities

2,874,835

2,432,192

2,876,658

Net current assets

597,922

438,983

(125,126)

Total assets less current liabilities

8,376,643

7,964,005

7,400,735

EQUITY

Share capital

2,174,980

2,174,980

2,174,980

Capital reserves

2,121,447

2,167,358

2,133,454

Other reserves

1,304,902

1,189,568

1,139,568

Retained earnings

1,611,678

1,286,368

884,869

Shareholders' equity

7,213,007

6,818,274

6,332,871

Minority interest

7,447

7,447

7,447

Total equity

7,220,454

6,825,721

6,340,318

NON-CURRENT LIABILITIES

Employee benefits obligation

78,000

75,000

74,000

Deferred tax liabilities

1,078,189

1,063,283

986,417

Total non-current liabilities

1,156,189

1,138,283

1,060,417

Total equity and liabilities

8,376,643

7,964,005

7,400,735
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Share

Capital

Other

Retained

capital

reserves

reserves

earnings

Total

$'000

$'000

$'000

$'000

$'000

Balances at June 30, 2007, as previously stated

2,174,980

   

 

2,141,578

   

 

1,189,568

   

 

872,817

6,378,943

Impact of change in accounting policy 

-

              

 

-

              

 

10,667

        

 

-

              

 

10,667

        

 

Balances at June 30, 2007, as restated

2,174,980

   

 

2,141,578

   

 

1,200,235

   

 

872,817

      

 

6,389,610

   

 

Total recognised income and expenses 

-

              

 

8,120

          

 

-

              

 

911,116

919,236

Transfer of depreciation charge on revaluation 

surplus of property, plant and equipment

-

              

 

(24,014)

-

              

 

24,014

-

              

 

Transfer to pension equalisation reserve

-

              

 

-

              

 

(60,667)

       

 

60,667

        

 

-

              

 

Dividends 

-

              

 

-

              

 

-

              

 

(1,123,668)

  

 

(1,123,668)

  

 

Balances at June 30, 2008

2,174,980

2,125,684

1,139,568

744,946

6,185,178

Total recognised income and expenses

-

              

 

6,004

          

 

-

              

 

1,155,049

1,161,053

   

 

Transfer of depreciation charge on revaluation 

surplus of property, plant and equipment

-

              

 

(18,011)

-

              

 

18,011

-

              

 

Transfer to pension equalisation reserve

-

              

 

-

              

 

165,334

(165,334)

-

              

 

Dividends

-

              

 

-

              

 

-

              

 

(280,917)

(280,917)

     

 

Balances at March 31, 2009

2,174,980

2,113,677

1,304,902

1,471,755

7,065,314

DESNOES & GEDDES LIMITED

Unaudited Company Statement of Changes in Equity

Attributable to equity holders of the parent company


[image: image7.wmf]Share

Share

Capital

Other

Retained

Minority

capital

premium

reserves

reserves

earnings

interest

Total

$'000

$'000

$'000

$'000

$'000

$'000

$'000

Balances at June 30, 2007, as previously stated

2,174,980

2,149,348

1,189,568

1,012,740

7,447

6,534,083

Impact of change in accounting policy

-

                 

 

-

              

 

10,667

-

              

 

-

            

 

10,667

Balances at June 30, 2007, restated

2,174,980

      

 

2,149,348

   

 

1,200,235

   

 

1,012,740

   

 

7,447

        

 

6,544,750

      

 

Total recognised income and expenses 

8,120

          

 

911,116

919,236

         

 

Transfer to pension equalisation reserve

-

                 

 

-

              

 

(60,667)

       

 

60,667

        

 

-

            

 

-

                 

 

Transfer of depreciation charge on revaluation 

surplus of property, plant and equipment

-

                 

 

(24,014)

-

              

 

24,014

-

            

 

-

                 

 

Dividends 

-

                 

 

-

              

 

-

              

 

(1,123,668)

  

 

-

            

 

(1,123,668)

     

 

Balances at June 30, 2008

2,174,980

2,133,454

1,139,568

884,869

7,447

6,340,318

Total recognised income and expenses

-

                 

 

6,004

          

 

-

              

 

1,155,049

-

            

 

1,161,053

Transfer of depreciation charge on revaluation 

surplus of property, plant and equipment

-

                 

 

(18,011)

-

              

 

18,011

-

            

 

-

                     

 

Transfer to pension equalisation reserve

-

                 

 

-

              

 

165,334

      

 

(165,334)

-

            

 

-

                     

 

Dividends

-

                 

 

-

              

 

-

              

 

(280,917)

-

            

 

(280,917)

        

 

Balances at March 31, 2009

2,174,980

2,121,447

1,304,902

1,611,678

7,447

7,220,454

DESNOES & GEDDES LIMITED

Unaudited Group Statement of Changes in Equity

9-month period ended March 31, 2009

Attributable to equity holders of the parent company
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Unaudited

Unaudited

Unaudited

9 months to

9 months to

3 months ended

3 months ended

Mar 31, 2009

Mar 31, 2008

Mar 31, 2009

Mar 31, 2008

$'000

$'000

$'000

$'000

Turnover

9,859,063

9,274,387

2,976,647

2,796,037

Special Consumption Tax (SCT)

(1,328,800)

(1,347,355)

(392,826)

(397,565)

Net sales

8,530,263

7,927,032

2,583,821

2,398,472

Cost of sales

(5,110,897)

(4,732,055)

(1,648,959)

(1,534,311)

Gross profit [2008: 36.10% (2007: 35.98%) of turnover]

3,419,366

3,194,977

934,861

864,161

Marketing cost

(1,014,906)

(1,171,793)

(372,529)

(253,157)

Contribution after marketing

2,404,460

2,023,184

562,333

611,004

General, selling and administration expenses

(894,491)

(743,528)

(297,524)

(252,453)

Other income / (cost)

47,291

(21,458)

(43,888)

1,603

Trading profit 

1,557,260

1,258,198

220,921

360,154

Employee benefits income

157,000

60,675

52,000

20,225

             

 

Interest income

13,710

9,697

8,813

1,432

Profit before finance cost

1,727,970

1,328,570

281,734

381,811

Finance  cost

(51,274)

-

                       

 

(29,236)

-

                       

 

Profit before taxation

1,676,696

1,328,570

252,498

381,811

Taxation

(574,980)

(475,098)

(84,358)

(136,108)

Profit after taxation

1,101,716

853,472

168,140

245,703

Earnings per stock unit 

39.22

¢

30.38

¢

5.99

¢

8.75

¢

DESNOES AND GEDDES  LIMITED

Company and Group Income Statements

9-month period ended March 31, 2009
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3 months ended       

March 31, 2009

(compared to a similar 

period in the previous year)

(compared to a similar 

period in the previous year)

    Domestic

(19%)

(21%)

    Export:  USA

26%

23%

                 Other

8%

(5%)

    Total Exports

23%

18%

    Total volumes

(7%)

(10%)
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Unaudited Company and Group Consolidated Statement of Recognised Income and Expenses

For the 9-month period ended March 31, 2009

Unaudited

Unaudited

Mar. 31, 2009

Mar. 31, 2008

$'000   

$'000   

Deferred taxation on revalued property plant and equipment 

6,004

6,090

      

 

Change in unrecognised employee benefit asset

917,000

(672,000)

 

 

Deferred taxation on employee benefit asset

(26,667)

49,250

    

 

Actuarial (losses)/ gains recognised in equity

(837,000)

524,250

  

 

Net expense recognised directly in equity

59,337

       

 

(92,409)

   

 

Profit for the period

1,101,716

  

 

853,472

  

 

Total recognised income and expenses for the period

1,161,053

  

 

761,063
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Company Statement of Cash Flows 

9-month period ended March 31, 2009

Unaudited

Unaudited

March 31, 2009

March 31, 2008

$'000

$'000

CASHFLOWS FROM OPERATING ACTIVITIES

Net profit for the period

1,101,716

853,472

Adjustments to reconcile net profit to net cash 

   provided by operating activities:

            Interest income

(13,710)

(9,697)

            Interest expense

51,274

          

 

-

                          

 

            Depreciation

246,417

221,963

            Deferred taxation 

71,109

42,290

            Tax charge 

503,871

432,808

            (Increase) in employee benefits asset

(157,000)

(60,675)

1,803,677

1,480,161

(Increase)/decrease in current assets:

            Accounts receivable

(65,962)

(198,568)

            Due from fellow subsidiaries

186,983

(66,683)

            Inventories

(508,745)

(325,011)

Increase/ (decrease) in current liabilities:

            Accounts payable

42,038

(396,495)

            Due to fellow subsidiaries

82,105

684,455

     Cash generated from operations

1,540,097

1,177,859

            Interest paid

(51,274)

         

 

-

                          

 

            Income taxes paid

(366,990)

(502,837)

Net cash provided by operating activities

1,121,832

675,022

CASHFLOWS FROM INVESTING ACTIVITIES

            Acquisition of property, plant and equipment

(247,277)

(298,365)

            Interest received

13,710

          

 

9,882

            Pension contributions

(11,000)

         

 

(6,698)

                 

 

Net cash used by investing activities

(244,567)

(295,181)

CASHFLOWS FROM FINANCING ACTIVITIES

            Short term liabilities repaid

(262,849)

-

                          

 

            Dividend payments

(280,917)

(561,834)

             

 

Net cash used by financing activities

(543,766)

(561,834)

Net increase in cash resources

333,500

(181,993)

             

 

Cash resources at beginning of year

182,117

451,113

Cash resources at end of period

515,617

269,120

Comprised of:-

Cash resources

437,587

126,680

Short-term deposits

78,030

142,440

515,617

269,120


[image: image12.wmf]DESNOES & GEDDES LIMITED

Group Statement of Cash Flows

9-month period ended March 31, 2009

Unaudited

Unaudited

March 31, 2009

March 31, 2008

$'000

$'000

CASHFLOWS FROM OPERATING ACTIVITIES

Net profit for the period

1,101,716

     

 

853,472

        

 

Adjustments to reconcile net profit to net cash 

   provided by operating activities:

            Interest income

(13,710)

         

 

(9,697)

           

 

            Interest expense

51,274

          

 

-

                    

 

            Depreciation

246,417

        

 

221,963

        

 

            Deferred taxation 

71,109

          

 

42,290

          

 

            Tax charge 

503,871

        

 

432,808

        

 

            (Increase) in employee benefits asset

(157,000)

       

 

(60,675)

         

 

1,803,677

     

 

1,480,161

     

 

(Increase)/decrease in current assets:

            Accounts receivable

(65,962)

         

 

(198,568)

       

 

            Due from fellow subsidiary

186,983

        

 

(66,683)

         

 

            Inventories

(508,745)

       

 

(325,011)

       

 

Increase/ (decrease) in current liabilities:

            Accounts payable

42,038

          

 

(396,495)

       

 

            Due to fellow subsidiaries

82,106

          

 

684,455

        

 

      Cash generated from operations

1,540,098

     

 

1,177,859

     

 

            Interest paid

(51,274)

         

 

-

                    

 

            Income taxes paid

(366,990)

       

 

(502,837)

       

 

Net cash provided by operating activities

1,121,833

     

 

675,022

        

 

CASHFLOWS FROM INVESTING ACTIVITIES

            Acquisition of property, plant and equipment

(247,277)

       

 

(298,365)

       

 

            Interest received

13,710

          

 

9,882

            

 

            Pension contributions

(11,000)

         

 

(6,698)

           

 

Net cash used by investing activities

(244,567)

       

 

(295,181)

       

 

CASHFLOWS FROM FINANCING ACTIVITIES

            Short term liabilities 

(262,849)

       

 

-

                    

 

            Dividend payments

(280,917)

       

 

(561,834)

       

 

Net cash used by financing activities

(543,766)

       

 

(561,834)

       

 

Net increase/(decrease) in cash resources

333,501

        

 

(181,993)

       

 

Cash resources at beginning of year

183,873

        

 

452,869

        

 

Cash resources at end of period

517,374

        

 

270,876

        

 

Comprised of:-

Cash resources

439,344

        

 

128,436

        

 

Short-term deposits

78,030

          

 

142,440

        

 

517,374

        

 

270,876

        

 


DESNOES & GEDDES LIMITED

Notes to the Financial Statements

March 31, 2009

1.
Identification

Desnoes & Geddes Limited (“the company”) is incorporated and domiciled in Jamaica and is a 58% subsidiary of Udiam Holdings AB, a company incorporated in Sweden. The ultimate parent company is Diageo PLC, incorporated in the United Kingdom. The company’s registered office is located at 214 Spanish Town Road, Kingston 11. The principal activities of the company comprise the brewing, bottling and distribution of beers and stouts.

2.
Basis of preparation
(a)
Statement of compliance:


The financial statements are prepared in accordance with International Financial Reporting Standards (IFRS) and their interpretations, adopted by the International Accounting Standards Board (IASB). 

(b) Basis of measurement:


The financial statements are prepared on the historical cost basis, except for available-for-sale investments (except for those for which a reliable measure of fair value is not available), investment properties and certain classes of property, plant and equipment at fair value.

(c) Functional and presentation currency:

The financial statements are presented in Jamaica dollars, which is the company’s functional currency.  All financial information presented has been rounded to the nearest thousand unless otherwise indicated.

(d) Use of estimates and judgments:


The preparation of the financial statements requires management to make judgments, estimates and assumptions that affect the application of accounting policies and the reported amount of assets, liabilities, contingent assets and contingent liabilities at the balance sheet date and the income and expenses. Actual amounts could differ from those estimates.


The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in which the estimate is revised, if the revision affects only that period, or in the period of the revision and future periods if the revision affects both current and future periods.

The significant area of estimation uncertainty and critical judgments in applying accounting policies that have the most significant effect on the amount recognised in the financial statements is in respect of the measurement of defined benefit obligations.
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2.
Basis of preparation (cont’d)
(d) Use of estimates and judgments (cont’d):


The amounts recognised in the balance sheets and income statements for pension and other post-retirement benefits are determined actuarially using several assumptions.  The primary assumptions used in determining the amounts recognised include expected long-term return on plan assets, the discount rate used to determine the present value of estimated future cash flows required to settle the pension and other post-retirement obligations and the expected rate of increase in medical costs for post-retirement medical benefits.

The expected return on plan assets is assumed considering the long-term historical returns, asset allocation and future estimates of long-term investment returns. The discount rate is determined based on the estimate of yield on long-term government securities that have maturity dates approximating the terms of the company’s obligation; in the absence of such instruments in Jamaica, it has been necessary to estimate the rate by extrapolating from the longest-tenor security on the market. The estimate of expected rate of increase in medical costs is determined based on inflationary factors. Any changes in these assumptions will impact the amounts recorded in the financial statements for these obligations.


The carrying amount for available for sale investment is determined by a professional valuator using a maintainable earnings approach. Certain assumptions are made in respect of increased profitability, future tax rate, applicable multiple and discount rate for a minority share in an unquoted investment.


It is reasonably possible, based on existing knowledge, that outcomes within the next financial year that are different from these assumptions could require a material adjustment to the carrying amount reflected in the financial statements.

3.
Significant accounting policies

(a)
Revenue:


Revenue from the sale of goods is measured at the fair value of the consideration received or receivable, net of returns and allowances, trade discounts, volume rebates and special consumption taxes. Revenue is recognised in the income statements when the significant risks and rewards of ownership have been transferred to the buyer, recovery of the consideration is probable, the associated costs and possible return of goods can be estimated reliably, and there is no continuing management involvement with the goods.  
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3.
Significant accounting policies
(b)    Property, plant and equipment:

( i)
Items of property, plant and equipment are measured at cost, except for plant and equipment and freehold land and buildings which are measured at valuation, less accumulated depreciation and impairment losses.


(ii)
Depreciation:


Depreciation is calculated on the straight-line basis at annual rates estimated to write off the carrying value of each asset over the period of its expected useful life.  Annual rates are as follows:


Buildings

2%-2½%


Plant and equipment

2%-12½%


Furniture, fixtures and computer equipment
25%


Vending equipment

20%


The depreciation methods, useful lives and residual values are reassessed annually.

(c)
Inventories:

Inventories are stated at the lower of cost and net realisable value.  The cost of inventories is based mainly on standard cost (which approximates to actual on a FIFO basis).  Standard cost, where applicable, includes an appropriate share of production overheads based on normal operating capacity.  Used cases and bottles are stated at the customers’ deposit value which is below original cost.  Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of completion and selling expenses.

(d)
Taxation:



Income tax on the profit or loss for the year comprises current and deferred tax.  Income tax is recognised in the income statement except to the extent that it relates to items recognised directly to equity, in which case it is recognised in equity.


Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted at the balance sheet date, and any adjustment to tax payable in respect of previous years.

(e)
Employee benefits:



Employee benefits are all forms of consideration given by the group in exchange for service rendered by employees.  These include current or short-term benefits such as salaries, bonuses, NIS contributions, annual leave, and non-monetary benefits such as medical care and housing, post-employment benefits such as pension and other long-term employee benefits such as termination benefits.  
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3. 
Significant accounting policies (cont’d)

(f)
Segment reporting:

A segment is a distinguishable component of the company that is engaged either in providing products (business segment), or in providing products within a particular economic environment (geographical segment), which is subject to risks and rewards that are different from those of other segments.
(g)
Earnings per share:


The group presents basic earnings per share (EPS) data for its ordinary shares.  Basic EPS is calculated by dividing the profit or loss attributable to ordinary shareholders of the company by the weighted average number of ordinary shares outstanding during the year.
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