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INDEPENDENT AUDITORS' REPORT 
 
To the Shareholders of Caribbean Cement Company Limited and its Subsidiaries 
 
We have audited the accompanying financial statements of Caribbean Cement Company Limited and its 
Subsidiaries (the “Group”) and Caribbean Cement Company Limited (the “Company”) which comprise 
the consolidated and company balance sheets as at 31 December 2008, and the related consolidated and 
company statements of earnings, changes in equity and cash flows for the year then ended, and a 
summary of significant accounting policies and other explanatory notes. 

Management’s Responsibility for the Financial Statements 
Management is responsible for the preparation and the fair presentation of these financial statements in 
accordance with International Financial Reporting Standards and the requirements of the Jamaican 
Companies Act.  This responsibility includes:  designing, implementing and maintaining internal control 
relevant to the preparation and fair presentation of financial statements that are free from material 
misstatement, whether due to fraud or error; selecting and applying appropriate accounting policies; and 
making accounting estimates that are reasonable in the circumstances. 

Auditors’ Responsibility 
Our responsibility is to express an opinion on these financial statements based on our audit.  We 
conducted our audit in accordance with International Standards on Auditing.  Those standards require that 
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about 
whether the financial statements are free of material misstatement.   
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements.  The procedures selected depend on the auditor’s judgement, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.  
In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation 
and fair presentation of the financial statements in order to design audit procedures that are appropriate in 
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s 
internal control.  An audit also includes evaluating the appropriateness of accounting policies used and the 
reasonableness of accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements. 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion. 
 
Opinion 
In our opinion, the financial statements give a true and fair view of the financial positions of the Group 
and the Company as at 31 December 2008, and of the Group’s and the Company’s financial performance, 
changes in equity and cash flows for the year then ended in accordance with International Financial 
Reporting Standards and the requirements of the Jamaican Companies Act.   
 
Report on Additional Requirements of the Jamaican Companies Act 
We have obtained all the information and explanations which, to the best of our knowledge and belief, 
were necessary for the purposes of our audit.  In our opinion, proper accounting records have been 
maintained and the financial statements are in agreement with the accounting records, and give the 
information required by the Jamaican Companies Act in the manner so required. 
 
 
 
Chartered Accountants 
Kingston, Jamaica 
 
12 March 2009 
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 Notes  2008 
$’000 

 2007 
$’000 

 

NET ASSETS      

Non-current assets     

Property, plant and equipment 12  5,085,261 4,829,303  

Goodwill  13  17,489 17,489  

Intangible assets 14  5,140 6,328 
   5,107,890 4,853,120 
Current assets     
Inventories 17  2,538,805 1,538,776 
Receivables and prepayments 18  357,703 405,167 

 Due from related companies 19  516,341 26,014 
Taxation recoverable   46,805 44,422 
Cash and cash equivalents 20  19,249 180,371 
   3,478,903 2,194,750 
Current liabilities     
Bank overdraft 21  29,532 57,863 
Payables and accruals 22  2,612,424 1,157,151 
Due to related companies 23  231,367 168,778 
Income tax payable   24,904 13 
Short-term loans 25  565,974 348,738 
Current portion of long-term loans 26  6,650 8,394 
   3,470,851 1,740,937 
Working capital    8,052 453,813 
Non-current liabilities     
Due to related companies 23  1,102,797 1,725,260 
Long-term loans 26  6,117 7,897 
Deferred tax liability 8  548,444 417,855 
   1,657,358 2,151,012 
TOTAL NET ASSETS    3,458,584 3,155,921 
     
The accompanying notes form an integral part of these financial statements.
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  Notes  
2008 

$’000  
2007 

$’000 
STOCKHOLDERS’ EQUITY     
Share capital 27 1,808,837 1,808,837 
Reserves   1,575,771 1,159,333 

  3,384,608 2,968,170 
Deferred gain 7 73,976 187,751 
GROUP EQUITY  3,458,584 3,155,921 

    
 
The accompanying notes form an integral part of these financial statements. 

    
On 12 March 2009, the Board of Directors authorized these financial statements for issue. 

  
 
………………………………………Director………………………………….Director 
Brian Young                                                      Dr. Rollin Bertrand 
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 Note  
2008 

$’000  
 2007 

$’000 
       
Revenue 3  8,805,293   7,847,307 

      

Operating profit before cement claims 3  948,573  
 

819,213 

Cement claims 4     -  (21,500) 

Operating profit  3  948,573  797,713 
 
Interest income                                                                                     
 
Finance costs  
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10,503 

 (387,144) 

 
4,756 

 
    (142,797)

Profit before taxation   571,932  659,672 

Taxation charge 8  (155,494)  (137,549)

Profit after taxation 9  416,438  522,123 

   Cents  Cents 

Earnings per ordinary stock unit 10  49  61 

      

      
 The accompanying notes form an integral part of these financial statements. 
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   Realized   Total  
 Notes  Revaluation capital      Accumulated Total Share capital & 
  reserves gain      (losses)profit reserves capital reserves 
  $’000 $’000 $’000 $’000 $’000 $’000  
    
Balance as at 31 December 2006  52,654 1,059,481      (474,925) 637,210 1,808,837 2,446,047 
                 
Net profit for the year  - - 522,123 522,123                 - 522,123 
Transfer of realized gain   7  - 113,775 (113,775)                    -                       -                    -  
Amortization for the year   28  (47,462) 47,462                 -                       -                       -                   -                     
                                                              ----------------- ----------------- --------------- ----------------- ----------------- ----------------- 
Balance as at 31 December 2007  5,192 1,220,718      (66,577) 1,159,333 1,808,837 2,968,170 
                  
Net profit for the year  - - 416,438 416,438               - 416,438 
Transfer of realized gain   7  - 113,775 (113,775)                           -                      -                     -   
Amortization for the year   28  (5,192) 5,192            -                      -                      -                  -                     
                                                             ----------------- ---------------- --------------- ----------------- ---------------- -----------------  
Balance as at 31 December 2008                      -   1,339,685     236,086    1,575,771 1,808,837 3,384,608  
                   
 
 
The accompanying notes form an integral part of these financial statements. 
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  2008 2007 
 $’000 $’000 
Cash flows from operating activities 
Profit before taxation 571,932 659,672 
Adjustments for:   
Depreciation and amortization 318,307 312,196    
Amortization of deferred gain (113,775) (113,775)  
Loss (gain) on disposal of property, plant and equipment 218 (167,500)  
Interest income                                                                                   (10,503) (4,756)  
Interest expense 93,716 62,369  
Unrealized foreign exchange losses  221,762 45,603  
 --------------------- --------------------- 
 1,081,657 793,809  
(Increase) decrease in inventories (1,000,029) 162,782  
Decrease (increase) in receivables and prepayments 47,464 (86,474)  
Increase in due from related companies (490,327) (24,337)  
Increase in payables and accruals 1,299,746 261,247  
Increase (decrease) in due to related companies 7,784 (332,187)  
 --------------------- --------------------- 
Cash generated from operations 946,295 774,840  
Interest received 10,503 3,830  
Interest paid (90,511) (52,521)  
Taxation paid (2,370) (846)  
 --------------------- --------------------- 

Net cash generated from operating activities 863,917 725,303  
 ---------------------  --------------------- 
Cash flows from investing activities 
Additions to property, plant and equipment (572,198) (1,152,115)  
Intangible assets (1,383) (6,328)  
Proceeds from disposal of property, plant and equipment 285 184,138  
 --------------------- --------------------- 
Net cash used in investing activities (573,296) (974,305)  
 --------------------- --------------------- 
Cash flows from financing activities 
Loans received 1,173,523 110,101  
Repayment of loans (974,472) (356,112)  
Related parties (622,463) 690,961 
 --------------------- --------------------- 
Net cash (used in) provided by financing activities (423,412) 444,950  
 --------------------- --------------------- 
(Decrease) increase in cash and cash equivalents (132,791) 195,948   
Net cash and cash equivalents - beginning of year 122,508 (73,440)  
 --------------------- --------------------- 
Net cash and cash equivalents – end of year (10,283) 122,508  
 =========== =========== 
Represented by: 
Cash and short-term deposits 19,249 180,371  
Bank overdraft (29,532) (57,863)  
 --------------------- --------------------- 
 (10,283) 122,508  
 =========== =========== 
 
  
The accompanying notes form an integral part of these financial statements. 
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 Notes 2008 2007 
  $’000 $’000 
ASSETS 
Non-current assets 
Property, plant and equipment 12 4,899,826  4,647,792  
Investment in subsidiaries  15 89,310 89,310  
Due from subsidiaries 16 90,862 154,537  
  --------------------- --------------------- 
   5,079,998  4,891,639  
                --------------------- -------------------- 
Current assets    
Inventories 17 2,500,812 1,482,302  
Receivables and prepayments 18 330,670 384,512  
Due from related companies 19 512,567 20,723  
Taxation recoverable  46,805 44,422  
Cash and cash equivalents 20 13,039 172,407  
  --------------------- --------------------- 
  3,403,893 2,104,366                
  --------------------- --------------------- 
Current liabilities 
Bank overdraft  21 29,532 56,471  
Payables and accruals 22 2,547,145 1,125,514  
Due to parent and related companies 23 231,367 168,778  
Due to subsidiary 24 161,233 183,453  
Short-term loans 25 476,231 165,285  
Current portion of long-term loans 26 6,650 8,394  
  --------------------- --------------------- 
  3,452,158 1,707,895  
  --------------------- ---------------------                       
Working capital (deficit) surplus  (48,265) 396,471  
  --------------------- --------------------- 
Non-current liabilities 
Due to parent and related companies 23 1,102,797 1,725,260  
Long-term loans 26 6,117 7,897  
Deferred tax liability 8 540,111 407,472  
  --------------------- --------------------- 
  1,649,025 2,140,629  
  --------------------- --------------------- 
TOTAL NET ASSETS  3,382,708 3,147,481 
  =========== =========== 
 
The accompanying notes form an integral part of these financial statements. 
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 Notes 2008 2007 
  $’000 $’000 
STOCKHOLDERS’ EQUITY 
Share capital 27 1,808,837 1,808,837  
Reserves  1,499,895 1,150,893  
  --------------------- --------------------- 
  3,308,732 2,959,730  
Deferred gain 7 73,976 187,751  
  --------------------- --------------------- 
COMPANY EQUITY  3,382,708 3,147,481  
  =========== =========== 
 
 
                                                                                                    
The accompanying notes form an integral part of these financial statements. 
 
 
On 12 March 2009, the Board of Directors authorized these financial statements for issue. 
 
 
 
………………………………………..Director………………………………………….Director 
Brian Young                                                         Dr. Rollin Bertrand 
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 Notes 2008 2007 
   $’000 $’000 
    
Revenue 3 8,642,729 7,721,003  
  =========== =========== 
 
Operating profit before cement claims 3 861,008 651,057 
 
Cement claims 4 - (21,500)  
  --------------------- ---------------------  
 
Operating profit  3 861,008 629,557 
 
Interest income  7,257 3,830  
 
Finance costs 6 (386,624) (142,920)  
  --------------------- --------------------- 
Profit before taxation  481,641 490,467  
 
Taxation charge 8 (132,639) (85,360)  
  --------------------- --------------------- 
Profit after taxation 9 349,002 405,107  
  =========== =========== 
    
 
 
 
 
The accompanying notes form an integral part of these financial statements. 
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   Realized   Total  
   Revaluation capital Accumulated Total  Share capital & 
  Notes reserves gain (losses) profit reserves capital reserves 
  $’000 $’000 $’000 $’000 $’000 $’000  
     
Balance as at 31 December 2006 52,654 1,059,476 (366,344) 745,786 1,808,837 2,554,623 
          
Net profit for the year - - 405,107           405,107 - 405,107 
Transfer to realized gain  7 - 113,775 (113,775)                 -                       -                    - 
Amortization for the year  28       (47,462) 47,462                -                       -                       -                    - 
                                                             ----------------- ----------------- ----------------- ----------------- ----------------- ----------------- 
Balance as at 31 December 2007                               5,192 1,220,713 (75,012) 1,150,893         1,808,837 2,959,730      
          
Net profit for the year - - 349,002     349,002 - 349,002 
Transfer to realized gain  7 - 113,775 (113,775)                   -                        -                      -    
Amortization for the year  28         (5,192) 5,192                        -                     -                        -                      -    
                                                     ----------------- ----------------- ----------------- ----------------- ----------------- ----------------- 
Balance as at 31 December 2008                                - 1,339,680 160,215       1,499,895 1,808,837 3,308,732 
                                                                                                                                                                                              
 
The accompanying notes form an integral part of these financial statements. 
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  2008 2007 
 $’000 $’000 
Cash flows from operating activities 
Profit before taxation 481,641 490,467 
Adjustments for: 
Depreciation and amortization 299,808 297,082    
Amortization of deferred gain (113,775) (113,775)  
Loss (gain) on disposal of property, plant and equipment 218 (153,831)  
Interest income (7,257) (3,830)  
Interest expense 93,356 62,492  
Unrealized foreign exchange losses  224,142 45,603  
 --------------------- --------------------- 
 978,133 624,208  
(Increase) decrease in inventories (1,018,510) 180,910  
Decrease (increase) in receivables and prepayments 53,842 (88,358)  
Increase in due from related companies (491,844) (19,046)  
Increase in payables and accruals 1,269,857 260,759  
Increase (decrease) in due to parent and related companies 2,037 (339,097)  
 --------------------- --------------------- 
Cash generated from operations 771,295 619,376  
Interest received 7,257 3,830  
Interest paid (90,511) (53,954)  
Taxation paid (2,383) (846)  
 --------------------- --------------------- 
Net cash generated from operating activities 685,658 568,406  
 ---------------------  --------------------- 
Cash flows from investing activities 
Additions to property, plant and equipment (552,345) (1,122,579)  
Proceeds from disposal of property, plant and equipment 285 160,167   
Repayment by subsidiaries 63,675 154,786 
 --------------------- --------------------- 
Net cash used in investing activities (488,385) (807,626)  
 --------------------- --------------------- 
Cash flows from financing activities 
Loans received 1,173,523 110,101  
Repayment of loans (880,762) (264,535)  
Due to subsidiaries - (91,577)  
Related parties (622,463) 690,961 
 --------------------- --------------------- 
Net cash (used in) provided by financing activities (329,702) 444,950  
 --------------------- --------------------- 
(Decrease) increase in cash and cash equivalents (132,429) 205,729   
Net cash and cash equivalents - beginning of year 115,936 (89,794)  
 --------------------- --------------------- 
Net cash and cash equivalents – end of year (16,493) 115,936  
 =========== =========== 
Represented by: 
Cash and short-term deposits 13,039 172,407  
Bank overdraft (29,532) (56,471)  
 --------------------- --------------------- 
 (16,493) 115,936  
 =========== =========== 
 
The accompanying notes form an integral part of these financial statements
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1. Corporate information 
 

 Caribbean Cement Company Limited (the “Company”) and its Subsidiaries are 
incorporated under the laws of Jamaica.  The Company is a public company listed on the 
Jamaica Stock Exchange. 

 
 The Company is a 65.65% owned subsidiary of TCL (Nevis) Limited. TCL (Nevis) 

Limited is a wholly owned subsidiary of Trinidad Cement Limited (the “Ultimate Parent 
Company”) which also owns 8.45% of the ordinary shares of the Company. The principal 
activities of Caribbean Cement Company Limited and its Subsidiaries (the “Group”) are 
the manufacture and sale of cement, the mining and sale of gypsum, shale and pozzolan, 
and the management of port facilities.  

 
  The registered office of the Company is Rockfort, Kingston, Jamaica. 
 
2.  Significant accounting policies 
 
 The most significant policies are summarized below: 
 

a) Basis of preparation 
 
(i)   Statement of compliance 

These financial statements have been prepared in accordance with 
International Financial Reporting Standards (“IFRS”) and the requirements of 
the Jamaican Companies Act. 

 
(ii)  Current year changes in accounting standards and interpretations 

The Group has adopted all the new and revised accounting standards and 
interpretations to existing accounting standards that are mandatory for annual 
accounting periods beginning on or after 1 January 2008 and which are 
relevant to the Group’s operations.  The following revised accounting 
standard and interpretations were adopted:   
 

• IAS 39 (Amendment), Financial instruments: Recognition and 
measurement    
An amendment to IAS 39 was issued in October 2008, which permits an 
entity to reclassify non-derivative financial assets (other than those 
designated at fair value through profit or loss by the entity upon initial 
recognition) out of the fair value through profit or loss category in 
particular circumstances.  The amendment also permits an entity to 
transfer from the available-for-sale category to the loans and receivables 
category a financial asset that would have met the definition of loans and 
receivables (if the financial asset had not been designated as available 
for sale), if the entity has the intention and ability to hold that financial 
asset for the foreseeable future.  The Company did not exercise this 
option and as such IAS 39 (Amendment) had no impact on these 
financial statements. 
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2. Significant accounting policies (continued) 
 

a) Basis of preparation (continued) 
 

(ii)   Current year changes in accounting standards and interpretations  
 (continued) 

 
• IFRIC 11, IFRS 2, Group and Treasury share transactions 

This interpretation requires arrangements whereby an employee is 
granted rights to an entity’s equity instruments to be accounted for as an 
equity – settled scheme, even if the entity buys the instruments from 
another party, or the shareholders provide equity instrument needed; No 
rights to equity instruments were granted by the Company and as such 
this interpretation had no impact on the Company and as such this 
interpretation had no impact on these financial statements.       
 

• IFRIC 12, Service Concession Arrangements  
This interpretation applies to service concession operators and explains 
how to account for the obligations undertaken and rights received in 
service concession arrangements.  The Group did not operate a service 
concession and hence this interpretation had no impact on the Group.  
 

(iii) Future changes in accounting standards and interpretations 
        
 Certain new standards and amendments to and interpretation of existing 

accounting standards have been published but which are not yet effective and 
the Group has not adopted early.  Those which will be effective for 
accounting periods ending after 31 December 2008 are: 

 
• IAS 1 (Revised), Presentation of Financial Statements (effective 

from annual periods beginning on or after 1 January 2009) requires 
the separation of owner and non-owner changes in equity, through 
the introduction of a statement of comprehensive income. These 
amendments will result in additional disclosures. 

• IAS 23 (Revised), Borrowing Costs (effective from annual periods 
beginning on or after 1 January 2009) requires capitalization of 
borrowing costs that relate to a qualifying asset.  The transitional 
provisions of the standard require prospective application from the 
effective date.  The impact of this amendment has not yet been 
assessed by the Management of the Company. 
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2. Significant accounting policies (continued) 
 a) Basis of preparation (continued) 

 
(iii) Future changes in accounting standards and interpretations (continued) 

 
• IAS 27, Consolidated and Separate Financial Statements 

(effective from annual periods beginning on or after 1 July 2009) has 
resulted from amendments to IFRS 3 and changes the accounting for 
acquisitions and disposals that do not result in a change of control 
and the attribution of profit or loss to non-controlling interest. 
 Additional amendments have been made relating to the cost of a 
subsidiary in the separate financial statements of a parent on first-
time adoption of IFRSs. This amendment is currently not applicable 
to the Group. 

 
• IAS 28 (Revised), Investment in Associates (effective from annual 

periods beginning on or after 1 July 2009) has resulted from 
amendments to IFRS 3.  This amendment is currently not applicable 
to the Company. 

 
• IAS 31 (Revised), Financial Reporting of Interests in Joint 

Ventures (effective from annual periods beginning on or after 1 July 
2009) requires disclosures when investments in jointly controlled 
entities are accounted for at fair value through profit or loss.  This 
amendment is currently not applicable to the Group. 

 
• IAS 32 (Revised), Financial Instruments: Presentation (effective 

from annual periods beginning on or after 1 January 2009) requires 
amendments regarding puttable financial instruments and obligations 
arising on liquidation, and requires entities to classify certain types 
of financial instruments as equity provided they have particular 
features and meet specific conditions.  This amendment is currently 
not applicable to the Group. 

 
• IAS 39, Financial Instruments: Recognition and Measurement 

(effective from annual periods beginning on or after 1 July 2009) was 
amended regarding hedging portions of risk, and clarifies the 
principles associated with designating a portion of cash flows or fair 
values of a financial instrument as a hedged item.  This amendment is 
currently not applicable to the Company. 
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2. Significant accounting policies (continued) 
 

a) Basis of preparation (continued) 
 

(iii) Future changes in accounting standards and interpretations (continued) 
 

• IFRS 1 (Revised), First-time Adoption and IAS 27, Consolidated 
and Separate Financial Statements (effective from annual periods 
beginning on or after 1 January 2009) provides guidance on 
determining the cost of investments in subsidiaries, jointly controlled 
entities and associates in the financial statements of a parent entity 
that prepares separate financial statements. This amendment is 
currently not applicable to the Group. 

 
• IFRS 2 (Revised), Share-based Payment (effective from annual 

periods beginning on or after 1 January 2009) requires amendments 
regarding vesting conditions and cancellations, and clarifies that 
vesting conditions are service conditions and performance conditions 
only, while other features of a share-based payment are not vesting 
conditions.  This amendment is currently not applicable to the 
Company. 

 
• IFRS 3 (Revised), Business Combinations (effective from annual 

periods beginning on or after 1 July 2009).  The amendments were 
the result of a joint project with the US FASB, and certain 
fundamental changes and improvements were made to reinforce the 
existing standard and remedy problems that have emerged with its 
application. The impact of this amendment has not yet been assessed 
the Management of the Group. 

 
• IFRS 8, Operating Segments (effective from annual periods beginning 

on or after 1 January 2009) will replace IAS 14 Segments Reporting 
and increases the level of disclosure required, as well as, replace the 
requirement to determine primary (business) and secondary 
(geographical) reporting segments for the Company and extends the 
scope to include entities that meet certain requirements. The impact 
of this standard has not yet been assessed by the Management of the 
Group. 
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2. Significant accounting policies (continued) 
 

a) Basis of preparation (continued) 
 

(iii) Future changes in accounting standards and interpretations (continued) 
 

•     IFRIC 13, Customer Loyalty Programmes (effective from annual 
periods beginning on or after 1 January 2009) requires that award 
credits granted to customers as part of a sales transaction are accounted 
for as a separate component of the sales transaction.  This interpretation 
is not applicable to the Group. 

 
•     IFRIC 15, Agreements for the Construction of Real Estate (effective 

from annual periods beginning on or after 1 January 2009) regarding 
when and how revenue and related expenses from the sale of real estate 
as construction progresses should be recognized, and addresses the 
divergence in accounting treatment arising from such arrangements. 
This interpretation is not applicable to the Group. 

  
• IFRIC 16, Hedges of a Net Investment in a Foreign Operation 

(effective from annual periods beginning on or after 1 October 2008) 
provides guidance on identifying the foreign currency risks that qualify 
for hedge accounting in the hedge of a net investment.  It also provides 
guidance on where within the group the hedging instrument can be held 
in the hedge of a net investment, and how an entity should determine 
the amount of foreign currency gain or loss, relating to both the net 
investment and the hedging instrument, to be recycled on disposal of the 
net investment. This interpretation is not applicable to the Group. 

 
•  IFRIC 17, Distributions of Non-cash Assets to Owners (effective 

from annual periods beginning on or after 1 July 2009) provides 
guidance on how to account for such transactions.  It also provides 
guidance on when to recognize a liability and how to measure it and the 
associated assets, and when to derecognize the asset and liability and 
the consequences of doing so.  This interpretation is not applicable to 
the Group. 

 
•     IFRIC 18, Transfers of Assets from Customers (effective from 

annual periods beginning on or after 1 July 2009) provides guidance on 
when and how an entity should recognize items of property, plant and 
equipment received from their customers. This interpretation is not 
applicable to the Group.  
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2. Significant accounting policies (continued) 
 

a) Basis of preparation (continued) 
 

In May 2008, the International Accounting Standards Board issued 
“Improvements to IFRSs”, which is part of its annual improvements project, and a 
vehicle for making non-urgent but necessary amendments to various IFRSs.  
These amendments primarily become effective for annual periods beginning on or 
after 1 January 2009.  Management has not yet assessed the impact of these 
changes.   

 
The following shows the IFRSs and topics addressed by these amendments. 

 
IFRS Subject of Amendment 
Part I Amendments that result in accounting changes for presentation, recognition 

and measurement purposes 
IFRS 5 Plan to sell the controlling interest in a subsidiary. 
IAS 1 Current/non-current classification of derivatives. 
IAS 16 Recoverable amount. 
IAS 19 Curtailments and negative past service cost.  Plan administration costs.  

Replacement of  term “fall due”.  Guidance on contingent liabilities. 
IAS 20 Government loans with a below-market interest rate. 
IAS 23 Components of borrowing costs. 
IAS 27 Measurement of subsidiary held for sale in separate financial statements. 
IAS 28 Required disclosures when investments in associates are accounted for at fair value 

through profit or loss. 
IAS 31 Required disclosures when investments in jointly controlled entities are accounted 

for at fair value through profit or loss. 
IAS 29 Description of measurement basis in financial statements. 
IAS 36 Disclosure of estimates used to determine recoverable amount. 
IAS 38 Advertising and promotional activities.  Unit of production method of amortization. 
IAS 39 Reclassification of derivatives into or out of the classification at fair value through 

profit or loss.  Designating and documenting hedges at the segment level.  
Applicable effective interest rate on cessation of fair value hedge accounting. 

IAS 40 Property under construction or development for future use as investment property. 
IAS 41 Discount rate for fair value calculations. 
Part II Amendments that are terminology or editorial changes only 
IFRS 7 Presentation of finance costs. 
IAS 8 Status of implementation guidance. 
IAS 10 Dividends declared after the end of the reporting period. 
IAS 18 Costs of originating a loan. 
IAS 20 Consistency of terminology with other IFRSs. 
IAS 29 Consistency of terminology with other IFRSs. 
IAS 34 Earnings per share disclosures in interim financial statements. 
IAS 40 Consistency of terminology with IAS 8.  Investment property held under lease. 
IAD 41 Examples of agricultural produce and products.  Point-of-sale costs. 
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2. Significant accounting policies (continued) 
 

a) Basis of preparation (continued) 
 

(iv)  Basis of measurement 
 These financial statements have been prepared under the historical cost 

convention except for the measurement at deemed cost of certain property, 
plant and equipment.  Deemed cost represents fair value at the date of 
transition to IFRS. 

  
b)  Basis of consolidation 

The Group’s financial statements present the results of operations and financial 
position of the Company and its Subsidiaries as follows: 

 
    Ownership  
  Subsidiaries:      Level 
 
  Jamaica Gypsum and Quarries Limited                                     100% 
  Caribbean Gypsum Company Limited                                      100% 
                  Rockfort Mineral Bath Complex Limited                                  100% 
 

The financial statements for the subsidiaries are prepared for the same reporting 
period as the Company, using consistent accounting policies. 

 
All intra-group balances, income and expenses and unrealized gains and losses 
resulting from intra-group transactions are eliminated in full. 
 
Caribbean Gypsum Company Limited and Rockfort Mineral Bath Complex 
Limited had no trading activities during the year. 
 

c)  Interest bearing loans and borrowings 
  Borrowings are stated initially at cost, being the fair value of consideration 

received net of transaction cost associated with the borrowings. After initial 
recognition, borrowings are measured at amortized cost using the effective 
interest method; any difference between proceeds and the redemption value is 
recognized in the statement of earnings over the period of the borrowings. 

 
d)       Property, plant and equipment 

Land and buildings, held for use in the production or supply of goods and services 
or for administrative purposes, and certain machinery and equipment are stated in 
the balance sheet at their deemed cost, being the fair value on the basis of their 
existing use at the date of the adoption of IFRS 1, less any subsequent 
accumulated depreciation and impairment losses.  The values of these assets are 
subject to annual management reviews.   
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2.  Significant accounting policies (continued) 
 

  d)       Property, plant and equipment (continued) 
Other property, plant and equipment are stated at cost, net of accumulated 
depreciation and any impairment in value.  Such cost includes the cost of 
replacing part of the plant and equipment when that cost is incurred, if the 
recognition criteria are met.  Likewise, when a major inspection is performed, its 
cost is recognized in the carrying amount of the plant and equipment as a 
replacement if the recognition criteria are satisfied.  All other repair and 
maintenance costs are recognized in the statement of earnings as incurred. Land is 
not depreciated. 
 
Depreciation is calculated on the straight-line method over the useful lives of the 
assets.  Current annual rates of depreciation are: 
 

  Buildings    2.5% to   5% 
  Plant, machinery and equipment     3% to 33.3% 
  Office furniture and equipment        25% to 33.3% 
  Motor vehicles        20% to 33.3% 

 
Leasehold land and improvements are amortized over the remaining term of the 
lease.   
 
An item of property, plant and equipment is derecognized upon disposal or when 
no future economic benefits are expected from its use or disposal.  Any gain or 
loss arising on derecognition of the asset (calculated as the difference between the 
net disposal proceeds and the carrying amount of the asset) is included in the 
statement of earnings in the year the asset is derecognized. 
 
The useful lives and method of depreciation are reviewed, and adjusted if 
appropriate, at each financial year end.  
 
It is the Group’s policy to capitalize interest on loans specific to capital projects 
during the period of construction.  The interest rate is determined by using the 
weighted average cost of capital.   
 

  e)  Inventories  
Plant spares and raw materials are valued at the lower of weighted average cost 
and net realizable value.  Work in progress and finished goods are valued at the 
lower of cost, including attributable production overheads, and net realizable 
value.  Net realizable value is the estimated selling price in the ordinary course of 
business less the costs of completion and estimated costs necessary to make the 
sale. 
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2.  Significant accounting policies (continued) 
 

       f) Foreign currency translation 
The Group’s functional and presentation currency is Jamaican dollars. Monetary 
assets and liabilities denominated in currencies other than Jamaican dollars are 
translated at the rate of exchange in effect at the balance sheet date. Non-monetary 
assets and liabilities and transactions denominated in currencies other than 
Jamaican dollars are translated at the rate of exchange in effect at the date of the 
transaction.  Exchange differences on foreign currency translations are recognized 
in the statement of earnings. Exchange rates are determined by the published 
weighted average rate at which commercial banks trade in foreign currencies.  

 
      g) Financial instruments 

Financial instruments carried on the balance sheet include cash and bank 
balances, short-term deposits, receivables, long-term loans, related company 
balances and payables. The particular recognition methods adopted are disclosed 
in the individual policy statements associated with each item. 

 
The fair values of the Group’s and the Company’s financial instruments are 
discussed in Note 33. 

 
h) Taxation 

The taxation charge is based on the results for the year as adjusted for items, 
which are non-assessable or disallowed.  The taxation charge is calculated using 
the tax rate in effect at the balance sheet date. 

 
A deferred tax charge is provided, using the liability method, on all temporary 
differences between the tax bases of assets and liabilities and their carrying 
amounts for financial reporting purposes.   

  
Deferred tax assets are recognized for all deductible temporary differences, carry-
forward of unused tax credits and unused tax losses, to the extent that it is 
probable that future taxable profits will be available against which these 
deductible temporary differences, carry-forward of unused tax credits and unused 
tax losses can be utilized.  The carrying amount of deferred tax assets is reviewed 
at each balance sheet date and reduced to the extent that it is no longer probable 
that sufficient future taxable profits will be available to allow all or part of the 
deferred tax assets to be utilized. 

 
Deferred tax assets and liabilities are measured at the tax rates that are expected to 
apply to the year when the assets are realized or the liabilities are settled, based on 
tax rates and tax laws that have been enacted or substantively enacted at the 
balance sheet date. 
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2. Significant accounting policies (continued) 
 

i)  Pension benefits 
The Group has a defined contribution pension scheme for all permanent 
employees.  The scheme is managed by an outside agency.  The Group’s liability 
is limited to its contributions which are accounted for on the accrual basis and 
charged to the statement of earnings in the period to which they relate. 

 
j)  Revenue recognition 

Revenue is recognized to the extent that it is probable that the economic benefits 
will flow to the Group and the revenue can be reliably measured.  Revenue is 
measured at the fair value of the consideration received, excluding discounts, 
rebates, and other sales taxes or duty.  The following specific recognition criteria 
must also be met before revenue is recognized: 
 
Revenue from the sale of goods is recognized when the significant risk and 
rewards of ownership of goods have been passed to the buyers and the amounts of 
revenue can be measured reliably. 
 
Rental and interest income are recognized as they accrue unless collectability is in 
doubt. 

 
k) Receivables and payables 

Trade receivables are carried at anticipated realizable value.  A provision is made 
for doubtful receivables based on a review of outstanding amounts at the year end.  
Bad debts are written off when identified. 

 
Liabilities for trade and other accounts payable, which are normally settled on 30 
to 90 days terms, are recorded at amounts representing the fair value of the 
consideration to be paid in the future for goods and services received by the 
balance sheet date, whether or not billed. 

 
l)  Net cash and cash equivalents 

 For the purpose of the statement of cash flows, net cash and cash equivalents 
comprise cash at bank and in hand and short-term deposits with an original 
maturity of three months or less, net of bank overdraft. 
 

m)   Earnings per stock unit 
The earnings per stock unit is computed by dividing profit attributable to ordinary 
stockholders by the weighted average number of ordinary stock units in issue 
during the year. 



    

 
CARIBBEAN CEMENT COMPANY LIMITED AND ITS SUBSIDIARIES 
 
Notes to the Consolidated Financial Statements  
Year ended 31 December 2008 
(Expressed in Jamaican Dollars) 
 

22 

2. Significant accounting policies (continued) 
 

n)  Use of estimates and judgements 
The preparation of the financial statements in conformity with IFRS requires 
management to make estimates and assumptions that affect the amounts reported 
in the financial statements and accompanying notes.  Actual results could differ 
from these estimates.  The area involving the highest degree of judgement or 
estimation is: 
 
(i)     Provision for cement claims 

In some instances the amounts provided for cement claims not yet settled are 
based on the payment experience for claims already settled.  This method 
assumes that the average rate of settlement will be consistent for all claims 
received. 

(ii)   Accruals 
Amounts accrued for certain expenses are based on estimates and are 
included in payables and accruals. 

 
(iii)   Impairment of goodwill 

The Group determines whether goodwill is impaired on an annual basis. This 
requires an estimate of the value in use of the cash generating units to which 
goodwill is allocated. Estimating the value in use requires the Group to make 
an estimate of the expected future cash flows from the cash generating unit 
and also to choose a suitable discount rate in order to calculate the present 
value of these cash flows.   

 
(iv)   Deferred tax assets 

In recognizing a deferred tax asset for unused tax losses, management uses 
judgment to determine the probability that future taxable profits will be 
available to facilitate utilization of these unused tax losses. 

 
(v)    Property, plant and equipment 

Management exercises judgement in determining whether costs incurred can 
accrue significant future economic benefits to the Group to enable the value 
to be treated as a capital expense. 

 
Further judgement is applied in the annual review of the useful lives of all 
categories of property, plant and equipment and the resulting depreciation 
determined thereon. 
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2. Significant accounting policies (continued) 
 

o)  Provisions 
Provisions are recognized when the Group has a present legal or constructive 
obligation as a result of past events, it is probable that an outflow of resources 
embodying economic benefits will be required to settle the obligation, and a 
reliable estimate of the amount can be made.  The expense relating to any 
provision is charged to the statement of earnings net of any reimbursement. 

 
p)  Operating leases 

Leases of assets under which all the risks and benefits of ownership are effectively 
retained by the lessor are classified as operating leases.  Payments made under 
operating leases are charged to the statement of earnings on a straight-line basis 
over the period of the lease. 
 

q)  Deferred expenditure 
The costs of installed refractories, chains and grinding media are amortized over a 
period of six to twelve months to match the estimated period of their economic 
usefulness. 
 

r) Impairment of non-financial assets 
The Group assesses at each reporting date whether there is an indication that an 
asset may be impaired.  If any such indication exists, or when annual impairment 
testing for an asset is required, the Group makes an estimate of the asset’s 
recoverable amount.  An asset’s recoverable amount is the higher of an asset’s or 
cash-generating unit’s fair value less costs to sell and its value in use and is 
determined for an individual asset, unless the asset does not generate cash inflows 
that are largely independent of those from other assets or groups of assets.  Where 
the carrying amount of an asset exceeds its recoverable amount, the asset is 
considered impaired and is written down to its recoverable amount.  In assessing 
value in use, the estimated future cash flows are discounted to their present value 
using a pre-tax discount rate that reflects current market assessments of the time 
value of money and the risks specific to the asset.  In determining fair value less 
costs to sell, an appropriate valuation model is used.  These calculations are 
corroborated by valuation multiples, quoted share prices for publicly traded 
subsidiaries or other available fair value indicators. 

 
Impairment losses of continuing operations are recognized in the statement of 
earnings in those expense categories consistent with the function of the impaired 
asset, except for property previously revalued where the valuation was taken to 
equity.  In this case the impairment is also recognized in equity up to the amount 
of any previous revaluation. 
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2. Significant accounting policies (continued) 
 

r) Impairment of non-financial assets (continued) 
For assets excluding goodwill, an assessment is made at each reporting date as to 
whether there is any indication that previously recognized impairment losses may 
no longer exist or may have decreased.  If such indication exists, the Group makes 
an estimate of recoverable amount.  A previously recognized impairment loss is 
reversed only if there has been a change in the estimates used to determine the 
asset’s recoverable amount since the last impairment loss was recognized.  If that 
is the case the carrying amount of the asset is increased to its recoverable amount. 
That increased amount cannot exceed the carrying amount that would have been 
determined, net of depreciation, had no impairment loss been recognized for the 
asset in prior years.  Such reversal is recognized in the statement of earnings 
unless the asset is carried at revalued amount, in which case the reversal is treated 
as a revaluation increase.  Impairment losses recognized in relation to goodwill 
are not reversed for subsequent increases in its recoverable amount. 
 
The following criteria are also applied in assessing impairment of goodwill: 
 
• Goodwill is reviewed for impairment annually or more frequently if events or 

changes in circumstances indicate that the carrying value may be impaired; 
 
• Impairment is determined for goodwill by assessing the recoverable amount of 

the cash generating unit, to which the goodwill relates. Where the recoverable 
amount of the cash generating unit is less than the carrying amount of the 
cash-generating unit to which goodwill has been allocated, an impairment loss 
is recognized. Impairment losses relating to goodwill cannot be reversed in 
future periods. The Group performs its annual impairment test of goodwill as 
at 31 December.  

 
s)         Investments 

Equity investments in subsidiaries, classified as non-current, are stated at cost less 
impairment adjustments.  
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2.      Significant accounting policies (continued)  
 

t) Segment reporting 
A segment is a distinguishable component of the Group that is engaged either in 
providing an individual product or service or a group of related products or 
services and that is subject to risks and returns that are different from those of other 
segments. The Directors are of the view that there are no material, business or 
geographic, segments into which the Group’s business should be disclosed that 
would enhance the proper understanding of the Group’s financial statements.  
 

u) Intangible assets 
Intangible assets are measured on initial recognition at cost.  Following initial 
recognition, they are carried at cost less accumulated amortization and any 
accumulated impairment losses. 

 
 Amortization of these assets is computed on the straight line method over a three 

year period. 
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3. Operating profit 
 
 Operating profit consists of the following: 
                                                                                   Group                                    Company 
 2008 2007 2008 2007 
 $’000 $’000 $’000 $’000 
  
 Revenue 8,805,293 7,847,307 8,642,729 7,721,003 
  ----------------- ----------------- ----------------- ----------------- 
 Raw materials and consumables 1,760,099 1,244,457 1,876,040 1,384,620 
 Fuels and electricity 1,796,094 1,617,989 1,796,094 1,611,948 
 Personnel remuneration  
    and benefits (Note 5) 1,867,901 1,490,404 1,802,289 1,417,206 
 Repairs and maintenance 439,788 685,070 439,788 635,346 
 Operating lease 678,447 589,052 678,447 589,052 
 Depreciation and amortization 318,307 312,196 299,808 297,081 
 Marketing and selling expenses 318,025 303,702 318,025 303,702 
 Insurance 127,794 110,268 127,794 103,038 
 Training and staff development 136,696 102,312 136,696 102,312 
 Other operating expenses 702,061 690,702 607,214 678,590 
 Changes in inventories of 
    finished goods and work in  
    progress (170,868) 244,604 (182,850) 265,556 
  ----------------- ----------------- ----------------- ----------------- 
 Total expenses 7,974,344 7,390,756 7,899,345 7,388,451 
  ----------------- ----------------- ----------------- ----------------- 
 
 Profit before other income 830,949 456,551 743,384 332,552 
 Other income 117,624 362,662 117,624 318,505 
  ----------------- ----------------- ----------------- ----------------- 
 Operating profit before  948,573 819,213 861,008 651,057 
    cement claims 
 
 Cement claims - 21,500 - 21,500 
  ----------------- ----------------- ----------------- ----------------- 
 Operating profit 948,573 797,713 861,008 629,557 
                                                                                      
  

Other income includes: 
 Amortization of deferred 
    gain (Note 7) (113,775) (113,775) (113,775) (113,775) 
 Loss (gain) on disposal of  
    property, plant and equipment 218 (167,500) 218 (153,831) 
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3. Operating profit (continued) 
 
 Operating profit is arrived at after charging: 
 
                                                                                           Group                            Company 
 2008 2007 2008 2007 
 $’000 $’000 $’000 $’000 
 
 Audit fees 
    Current year 11,965 9,350 10,595 8,225 
    Prior year - 1,020 - 1,020 
 Directors’ emoluments   
    Fees 8,873 7,719 8,873 7,719 
    Management remuneration                               - -     - - 
          Technical assistance fees and 
             related charges 95,372 98,372 95,397 98,372 
                                                                                                                     
 
4. Cement claims 
  
 This represented provision for claims against the Company relating to cement that was 

inadvertently released to the market in February 2006.   
 
5. Personnel remuneration and benefits 
 
 Personnel remuneration and benefits consist of the following: 
 
                                                                                    Group                          Company 
 2008 2007 2008 2007 
 $’000 $’000 $’000 $’000 
 
 Wages and salaries 1,471,357 1,158,473 1,417,188 1,093,632 
 Statutory contributions 120,049 95,024 115,034 91,499 
 Pension costs (Note 31) 52,455 43,633 52,455 42,439 
 Other personnel costs 224,040 193,274 217,612 189,636 
  
 ----------------- ----------------- ----------------- ----------------- 
 1,867,901 1,490,404 1,802,289 1,417,206 
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6.      Finance costs 
 

Finance costs consist of the following: 
 

                                                                                    Group                               Company 
 2008 2007 2008 2007 
 $’000 $’000 $’000 $’000 
  
 
 Interest expense 93,716 62,369 93,356  62,492 
 Loss on currency exchange 293,428 80,428 293,268 80,428  
 ----------------- ----------------- ----------------- ----------------- 
 387,144 142,797 386,624 142,920  
          ========= ========= ========= ========= 
 
 
7. Deferred gain 
                                                                                                             Group and Company 
     2008 2007 
     $’000 $’000 
 
 Balance at 1 January    187,751 301,526  
 Amortization for the year   (113,775) (113,775) 
     ------------------- ------------------- 
  Balance at 31 December    73,976 187,751 
      ========== ========== 
  

 Deferred gain represents the profit from the sale of certain machinery and equipment in 
August 1999 which is being credited to the statement of earnings over the 10 year period of 
the original operating lease (Note 12). 

 
 The current and prior year amortization gains were transferred to capital reserve as realized 

capital gains. 
 
8.      Taxation 
                                                                             Group  Company 
  
   2008 2007 2008 2007 
  $’000 $’000 $’000 $’000 
 Statement of earnings 
 The taxation charge consists of:  

Deferred tax charge        (130,589) (137,536)      (132,639) (85,360)  
Income tax charge (24,905) (13) - -  
 ------------------- -------------------- ------------------- --------------------- 
 (155,494) (137,549) (132,639) (85,360)   
 ========== ========== ========== =========== 
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8.      Taxation (continued) 
    
 The taxation charge differs from the theoretical amount that would arise using the income 

tax rate as follows: 
 
               Group                               Company   
 2008 2007 2008 2007 
 $’000 $’000 $’000 $’000 
 
 Profit before taxation 571,932 659,672 481,641 490,467  
  ----------------- ----------------- ----------------- ----------------- 
 Taxed at 33.3% (190,644) (219,891) (160,547) (163,489)  
 Tax on non-assessable income 38,205 94,085 38,205 89,620  
 Tax on non-allowable expenses (9,424) (11,801) (9,257) (11,491) 
 Other 6,369 58 (1,040) -  
 ----------------- ----------------- ----------------- ----------------- 
 Effective tax charge (155,494) (137,549) (132,639) (85,360)  
                                                                                           
 
 Group Company  
   2008 2007 2008 2007 
  $’000 $’000 $’000 $’000 
 
 Deferred tax liability  
 Balance at beginning of year               (417,855) (280,319) (407,472) (322,112)  
 Deferred tax charge    
             for the year                                      (130,589)  (137,536)  (132,639) (85,360) 

  
     ----------------- ----------------- ----------------- ----------------- 
 Balance at end of year, net            (548,444)       (417,855) (540,111) (407,472)  
                                                                                             
    
 

Deferred tax asset (liability) comprises the following:  
 

 Group Company  
   2008 2007 2008 2007 
  $’000 $’000 $’000 $’000 

 
 
Deferred (liability) asset in  
 Subsidiary, net        (8,333) (10,383)        - - 
Deferred liability in Company, net (540,111) (407,472)    (540,111) (407,472)    

          -----------------   -----------------       -----------------    ----------------- 
 (548,444)       (417,855) (540,111) (407,472) 

  ========= ========= ========= ========= 
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8.  Taxation (continued) 
 

The significant components of deferred tax asset (liability) are as follows: 
 

    Group                                    Company                        
   2008 2007 2008 2007 
  $’000 $’000 $’000 $’000 
 Deferred liability: 
 Property, plant and equipment (803,940) (628,290) (795,983) (621,302) 

  
   ----------------- ----------------- ----------------- ----------------- 
 Deferred asset: 
 Tax losses 132,975 145,437 132,975 145,437  
 Unrealized exchange losses 74,714 15,201 74,714 15,201  
 Accrued vacation 38,175 26,295 38,175 25,811  
 Other 9,632 23,502 10,008 27,381  
   ----------------- ----------------- ----------------- ----------------- 
   255,496 210,435 255,872 213,830  
   ----------------- ----------------- ----------------- ----------------- 
   (548,444) (417,855) (540,111) (407,472)  
                                                                                             

 
Subject to agreement with the Taxpayer Audit and Assessment Department, losses 
available for offset against future profits amount to approximately $398,926,000 (2007 - 
$436,313,000) for the Group  and the Company.   

 
9. Profit after taxation and accumulated losses 
 
    2008 2007 
  $’000 $’000 

(i) The net profit is dealt with in the financial 
statements as follows: 
 
Company 349,002 405,107  
Subsidiaries 67,436 117,016 
 --------------------- ---------------------  
 416,438 522,123  
 =========== =========== 

(ii) The accumulated profit (losses) are reflected in 
the financial statements as follows: 
 

  Company 160,215       (75,012) 
 Subsidiaries 75,871 8,435 
  --------------------- ---------------------  

   236,086                    (66,577) 
   =========== ===========
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10. Earnings per ordinary stock unit 
                                                            Group                                       
                                                
    2008 2007  
    $’000 $’000 
 Profit attributable to  
               stockholders   416,438 522,123  
                                       
 Number of stock units in 
      issue (thousands)   851,138 851,138  
                                          
 Earnings per ordinary  
     stock unit (cents)   49 61  
                                             
                 
11. Related party transactions 
 
 a) Transactions with Trinidad Cement Limited and its subsidiaries: 
 
  Group Company  
   2008 2007 2008 2007 
  $’000 $’000 $’000 $’000 

  Included in the statement of earnings: 
      
  (Income) expenses – 
   

                  Sale of gypsum and shale (42,419) (21,623) - - 
          Sale of cement (120,949) - (120,949) -  
          Sale of clinker (85,590) - (85,590) - 
          Sale of petcoke (43,203) - (43,203) - 
          Freight charges 4,637 - 4,637 - 
          Technical fee charges 54,885  51,781 54,885 51,781  
 Purchase of goods and materials 383,832 272,018 383,832 435,473  
 Interest charges on advances 22,322 7,289 22,322 7,289  
 Payments under operating lease (Note 12) 678,447 589,052 678,447 589,052  
                                                                             
 
  Included in balance sheet: 
 Group Company  
   2008 2007 2008 2007 
  $’000 $’000 $’000 $’000 

  Short-term amounts (advanced)   
           received net (429,255) 5,052 (429,255) 5,052  
 Long-term amounts (advanced) received (622,463) 914,387 (622,463) 914,387  
                                                                  
  
 Included in property, plant  
 and equipment: 

  Interest capitalized 43,759 62,103 43,759 62,103  
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11. Related party transactions (continued) 
 

b) Transactions between the Company and its subsidiary, Jamaica Gypsum and Quarries 
Limited: 

 
  Company 
  2008 2007 
  $’000 $’000 
 
 Included in the Company statement of earnings: 
 
 Expenses – 
 
 Purchase of gypsum, shale and pozzolan 246,192 163,455  
 Rental and management fee  98,950 163,989  
 Interest charges on advance            633                 -  
  
 Included in property, plant and equipment: 
 
 Interest capitalized 27,032 22,935 
                                                        
 

c) Compensation of directors and key management personnel 
 
   Group  Company 
  2008 2007 2008 2007 
  $’000 $’000 $’000 $’000 
 
 Short-term employee benefits 98,403 81,661 98,403 74,129  
 Directors’ fees 8,873 7,719 8,873 7,719  
  -------------- --------------- -------------- -------------- 
  107,276 89,380 107,276 81,848  
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12. Property, plant and equipment 
 
 Property, plant and equipment consist of the following:  
 
             Group: 

    Plant 
    machinery, Office Capital 
   Land and equipment and furniture and work in  
   buildings motor vehicles equipment progress Total 

 $’000 $’000 $’000 $’000 $’000 
 At cost   
 1 January 2008  975,470 3,984,491  272,960 2,100,652    7,333,573 
 Additions - - - 572,198 572,198 
 Disposals and adjustments - (3,729) (326) - (4,055) 
 Transfers 24,049 1,968,198 5,265 (1,997,512) - 
   ----------------- ----------------- ----------------- ----------------- ----------------- 
 31 December 2008 999,519 5,948,960 277,899 675,338 7,901,716 

 ----------------- ----------------- ----------------- ----------------- -----------------                                                  
  
 Accumulated depreciation  
 1 January 2008 387,214 1,951,521 165,535 - 2,504,270 
 Charges during the year 38,119 263,023 14,595 - 315,737
 Disposals and adjustments 5 (3,557) - - (3,552) 
  ----------------- ----------------- ----------------- ----------------- ----------------- 
   31 December 2008 425,338 2,210,987 180,130 - 2,816,455 
  ----------------- ----------------- ----------------- ----------------- -----------------  
 Net book value 
 
 31 December 2008 574,181 3,737,973 97,769 675,338 5,085,261 
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12. Property, plant and equipment 
 
 Property, plant and equipment consist of the following:  
 
            Group: 

    Plant 
    machinery, Office Capital 
   Land and equipment and furniture and work in  
   buildings motor vehicles equipment progress Total 

 $’000 $’000 $’000 $’000 $’000 
 At cost   
 1 January 2007  981,005 3,810,123  245,719 1,177,225   6,214,072 
 Additions 877 18,303 5,368 1,127,567 1,152,115 
 Disposals and adjustments (27,164) (5,450) - - (32,614) 
 Transfers 20,752 161,515 21,873 (204,140) - 
   ----------------- ----------------- ----------------- ----------------- ----------------- 
 31 December 2007 975,470 3,984,491 272,960 2,100,652 7,333,573 

 ----------------- ----------------- ----------------- ----------------- -----------------                                                  
  
 Accumulated depreciation  
 1 January 2007 367,017 1,698,115 142,918 - 2,208,050 
 Charges during the year 32,002 257,577 22,617 - 312,196 
 Disposals (11,805) (4,171) - -                (15,976)
    
  ----------------- ----------------- ----------------- ----------------- ----------------- 
   31 December 2007 387,214 1,951,521 165,535 - 2,504,270 
  ----------------- ----------------- ----------------- ----------------- -----------------  
 Net book value 
 
 31 December 2007 588,256 2,032,970 107,425 2,100,652 4,829,303 
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12. Property, plant and equipment 
 
 Property, plant and equipment consist of the following:  
 
             Company: 

    Plant 
    machinery, Office Capital 
   Land and equipment and furniture and work in  
   buildings motor vehicles equipment progress Total 

 $’000 $’000 $’000 $’000 $’000 
 At cost   
 1 January 2008 860,825 3,814,840 271,826 2,061,140 7,008,631
 Additions    - - - 552,345 552,345
 Disposals and adjustments                                                         -                          (3,729) (326) -        (4,055) 
 Transfers 1,565 1,950,465 5,265                 (1,957,295)  - 
   ----------------- ----------------- ----------------- ----------------- ----------------- 
 31 December 2008 862,390 5,761,576 276,765 656,190 7,556,921 

 ----------------- ----------------- ----------------- ----------------- -----------------                  
 Accumulated depreciation  
 1 January 2008 354,459 1,842,547 163,833 - 2,360,839 
 Disposals and adjustments 5 (3,557) - - (3,552) 
 Charges during the year 34,037 251,366 14,405 - 299,808 
  ----------------- ----------------- ----------------- ----------------- ----------------- 
   31 December 2008 388,501 2,090,356 178,238 - 2,657,095 
 
  ----------------- ----------------- ----------------- ----------------- ----------------- 
 Net book value 
 31 December 2008 473,889 3,671,220 98,527 656,190 4,899,826 
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12. Property, plant and equipment 
 
 Property, plant and equipment consist of the following:  
 
            Company: 

    Plant 
    machinery, Office Capital 
   Land and equipment and furniture and work in  
   buildings motor vehicles equipment progress Total 

 $’000 $’000 $’000 $’000 $’000 
 At cost   
 1 January 2007 855,515  3,638,270 244,586 1,166,978 5,905,349 
 Additions                                                                              877  18,033  5,367          1,098,302    1,122,579 
 Disposals                                                                       (16,319)                   (2,978)                                 -                               - (19,297) 
 Transfers 20,752 161,515 21,873                 (204,140)  - 
   ----------------- ----------------- ----------------- ----------------- ----------------- 
 31 December 2007 860,825  3,814,840 271,826 2,061,140 7,008,631 

 ----------------- ----------------- ----------------- ----------------- -----------------                  
 Accumulated depreciation  
 Balance as at 1 January 2007 336,890 1,598,612 141,216 - 2,076,718 
 Charges during the year 27,551 246,914 22,617 - 297,082 
 Disposals                                                                      (9,983) (2,978)                        -  - (12,961) 
  ----------------- ----------------- ----------------- ----------------- ----------------- 
   31 December 2007 354,458 1,842,548 163,833 - 2,360,839 
  ----------------- ----------------- ----------------- ----------------- ----------------- 
 Net book value 
 31 December 2007 506,367 1,972,292 107,993 2,061,140 4,647,792 
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12. Property, plant and equipment (continued) 
 

a)  In August 1999, the Company entered into a sale and operating leaseback transaction 
with a third party involving certain of its machinery and equipment having a net book 
value of $1,406,873,000.  A gain of $1,139,232,000, representing the difference 
between the net fair value of the assets and the sale proceeds, was realized and is 
being amortised on a straight-line basis over ten years, the term of the resulting 
operating lease (Note 7).  The lease was terminated in December 2003 and the related 
machinery and equipment sold by the lessor to TCL Services Limited, an affiliated 
company.  A lease was established with TCL Services Limited under the same terms 
and conditions as the original lease, except that the Company could terminate the 
lease at any time. 

 
 In August 2004, the lease with TCL Services Limited was terminated and the 

machinery and equipment sold to Trinidad Cement Limited.  A new lease was then 
established with Trinidad Cement Limited with similar terms and conditions to those 
that existed under the lease arrangements with TCL Services Limited, except that the 
repayment period was extended to 2014 (Note 30).  

 
      During the year Kiln 5 was completed and was commissioned on 1 December 2008.  

Certain units of the kiln are owned by TCL and the rest is owned by the Company.     
On 1 December 2008, the Company entered into a twenty year lease with TCL in 
respect of the units that TCL owns, which ends in 2028.  (Note 30) 

 
b)  The amount of borrowing costs capitalized during the year amounted to $115,624,000 

(2007 – $184,025,000). 
 

13.  Goodwill 
  Goodwill arises on consolidation and relates to the acquisition of Jamaica Gypsum and 

Quarries Limited.  
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14. Intangible assets 
                  The Group 
  
 Exploration Dredging  Total  
                                                                              Cost                    Cost               2008                                              
   
 $’000 $’000 $’000  

At cost  
Balance as at 1 January   2,521 3,807 6,328  
Additions   - 1,382 1,382         
    -------------- -------------- --------------                  
Balance as at 31 December        2,521 5,189 7,710  
    -------------- -------------- --------------                 

             Amortization 
Charges during the year  840 1,730 2,570   
    -------------- -------------- -------------                
Balance as at 31 December    840 1,730 2,570  
    -------------- -------------- -------------              
Net book value    
Balance as at 31 December   1,681               3,459     5,140          
             ======== ======== ========  
Balance as at 31 December   2,521 3,807 6,328 
    ======== ======== ======== 
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15.  Investment in subsidiaries 
   
  Investment in subsidiaries consists of the following: 
 
                                                                                                                              Company 
   2008 2007 
   $’000 $’000 
 At cost: 
 Jamaica Gypsum and Quarries  
          Limited 375,000,000 ordinary 
           shares     79,000 79,000  
    ----------------- -----------------  
  
 Rockfort Mineral Bath Complex 
          Limited 21,000,000 ordinary   6,310 20,010  
           shares     
 Less: impairment provision   - (13,700)  
    ----------------- ----------------- 
    6,310 6,310 
    ----------------- ----------------- 
 Caribbean Gypsum Company 
          Limited 1,000 ordinary shares   4,000 4,000    
    ----------------- -----------------  
    89,310 89,310  
                                      
                 

An impairment provision was made for the investment in Rockfort Mineral Bath 
Complex Limited as a result of a reduction in its fair value because of negative cash 
flows arising from trading losses. 

 
16. Due from subsidiaries 
                                                         Company 
    2008 2007 
    $’000 $’000 
  
 Jamaica Gypsum and Quarries Limited                              89,294 153,282  
 Caribbean Gypsum Company Limited   1,371 1,255 
 Rockfort Mineral Bath Complex Limited  197 - 
       ----------------- ----------------- 
    90,862 154,537 
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17. Inventories 
 
 Inventories consist of the following: 
 
    Group                                        Company 
 2008 2007 2008 2007 
 $’000 $’000 $’000 $’000 
 
 Plant spares 739,352 706,360 739,310 706,318  
 Consumables 622,392 306,157 622,392 306,157 
 Raw materials and  
    work in progress 711,443 207,253 753,965 243,276 
 Finished goods 474,464 284,229 393,991 191,774 
 Goods in transit 26,031 64,495 26,031 64,495 
  ----------------- ----------------- ----------------- ----------------- 
  2,573,682 1,568,494 2,535,689 1,512,020  
 Provision for obsolescence (34,877) (29,718) (34,877) (29,718)  
  ----------------- ----------------- ----------------- ----------------- 
  2,538,805 1,538,776 2,500,812 1,482,302  
                                                                                                                  
 
 
18. Receivables and prepayments  
 
  

Group                                 Company 
    

  2008 2007 2008 2007 
  $’000 $’000 $’000 $’000 
 
 Trade receivables 198,237 193,029 173,103 175,352 
 Sundry receivables     
 and prepayments 170,352 215,854 165,388 211,804 
                                                         ----------------        ----------------- ----------------- ---------------- 
  368,589 408,883 338,491 387,156 

 Less:  Impairment provision          (10,886)             (3,716)         (7,821)            (2,644) 
  ________ _________ _________ ________ 

 
  357,703 405,167 330,670 384,512 
                                                                                                                                                  
  
 
 
 
 
 
 



    

 
CARIBBEAN CEMENT COMPANY LIMITED AND ITS SUBSIDIARIES 
 
Notes to the Consolidated Financial Statements  
Year ended 31 December 2008 
(Expressed in Jamaican Dollars) 
 

41 

18.   Receivables and prepayments (continued) 
  
 Changes in impairment provision 

           Group          Company  
 Individually   Individually   

 Impaired  Impaired  
     

   $’000  $’000  
 
Balance as at 1 January 2007  1,072  - 
 
Charge for the year  2,644  2,644 
   --------------  ------------- 
Balance as at 31 December 2007  3,716  2,644 
 
 Charge for the year 2008  7,170  5,177 
   -------------  ------------- 
 Balance as at 31 December 2008  10,886    7,821 
                                 
   
 
                                                                                                                                                 
As at 31 December, the aging analysis of trade receivables is as follows:  

                                                
The Group 

  
 
 

Total 

Neither 
past due 

nor 
impaired 

 
 
 

< 30 days 
past due 

 
 

30-60 
days  

past due 

 
 

  
61-90 days 
past due 

 
 
 

> 90 days 
past due 

 $’000 $’000 $’000 $’000 $’000 $’000 
       

2008 198,237 107,298 61,336 18,717 3,380 7,506 
       

2007 193,029 128,924 46,286 9,641   4,462 3,716 
 

         
The Company 

  
 

Total 

Neither 
past due 

nor 
impaired 

 
< 30 days 
past due 

 
30-60 
days  

past due 

 
 
61-90 days 

past due 

 
 

>90 days 
past due 

 $’000 $’000 $’000 $’000 $’000 $’000 
       

2008 173,103                      99,588                    56,788                8,906                 3,621                                     4,200 
       
2007 175,352             118,842                    45,675               5,064                2,178         3,593 
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19. Due from related companies 
 
 Due from related companies consists of the following:  
 
                           Group                               Company 
      2008 2007 2008 2007 
           $’000 $’000  $’000 $’000 

  
 Readymix (West Indies) Limited - 1,762 - 1,762 
 Arawak Cement Company Limited 99,771 20,364 95,997 18,921  
 TCL Guyana Limited 29,666 40 29,666 40  
 Trinidad Cement Limited 386,904 3,848 386,904 -  
                                                  ---------------- ----------------- ---------------- ----------------- 
  516,341 26,014 512,567 20,723 
                                                                                 
                   
20. Cash and cash equivalents 
 
 Cash and cash equivalents consist of the following: 
 

Group                                 Company 
  2008 2007 2008 2007 
  $’000 $’000 $’000 $’000 
 
 Cash at bank and in hand 19,249             32,135            13,039  24,171 
 Short-term deposits                                -                 148,236                     -  148,236 
  ----------------- ----------------- --------------- ----------------- 
  19,249 180,371 13,039 172,407 

                                                                                           
 
21. Bank overdraft 

   
Group                                 Company 

  2008 2007 2008 2007 
  $’000 $’000 $’000 $’000 
  
 Bank overdraft                                    29,532  57,863             29,532   56,471              
                                                                                

                                                                                                             
 The bank overdraft facilities are unsecured.   
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22. Payables and accruals 
 
 Payables and accruals consist of the following: 

Group                                 Company   
  2008 2007 2008 2007 
  $’000 $’000 $’000 $’000 

 
 Sundry payables and accruals       1,608,588 637,131    1,564,545              611,499  
 Trade payables                                 722,648 385,394        704,188 381,453           
 Statutory obligations                       281,188 134,626       278,412           132,562 
                                                       -----------------             -----------------    -----------------          -----------------                        
                                                        2,612,424  1,157,151    2,547,145  1,125,514 
                                                      _                                    
 
23. Due to parent and related companies 
 
 The amounts due to parent and related companies consist of the following: 
 

Group                                 Company   
  2008 2007 2008 2007 
  $’000 $’000 $’000 $’000 
 
 TCL Ponsa Manufacturing Ltd             2,382                        -  2,382                        -   
 Trinidad Cement Limited               950,493 1,349,263 950,493   1,349,263    
 TCL (Nevis) Limited                                   - 234,168          -  234,168  
 TCL Packaging Limited                  305,887   253,731        305,887          253,731    
 TCL Trading Limited  75,402 56,876          75,402           56,876   
     ----------------- ----------------- ----------------- ----------------- 
  1,334,164 1,894,038 1,334,164 1,894,038 
                                                                                
    
 Long-term 1,102,797 1,725,260 1,102,797 1,725,260  
 Short-term 231,367  168,778 231,367 168,778  
  ------------------ ---------------- ---------------- ----------------- 
  1,334,164 1,894,038 1,334,164 1,894,038 
                                                                         
 
  The long term amount comprises the following: 
 Trinidad Cement Limited   950,493 1,339,534  
 TCL Packaging Limited   116,505 170,697  
 TCL Nevis Limited   - 226,194  
 TCL Trading Limited   64,634 56,921  
    ---------------- ----------------- 
    1,131,632 1,793,346  
 Less current portion included in short-term   (28,835) (68,086)  
    ----------------          ----------------- 
    1,102,797 1,725,260 
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23. Due to parent and related companies (continued) 
 
These prior year loan amounts payable to parent and related companies represent advances 
made to the Company that were converted to long term loans.   
  
 Trinidad Cement Limited: 
 

      Loan # Interest rate Currency                Balance 
   % 2008 2007 2008 2007 
    TT$'000 TT$’ 000 $’000 $’000 
        
  1 7.5 - 18,867 - 209,521 
  2 8 - 15,746 - 174,861 
  3 7 - 18,395 - 204,279 
  4 8.75 - 49,729 - 552,247 
  5 8.75 - 17,886 - 198,626 
  13 8.20 74,873 - 950,493 - 
    74,873 120,623 950,493 1,339,534 

    
Loans # 1-5 which were originally scheduled for full repayments subsequent to the year end 
were settled during the year. 
 
Loan # 13 was received during December 2008 and is repayable within 18 months 

 
 
           TCL Packaging Limited: 

    Loan # Interest rate              Currency              Balance 
          %    2008      2007 2008 2007 

       $’000         $’000 $’000 $’000 
          
    6 8.25 -  US$967 - 68,086 
    7 8  TT$9,240 TT$9,240 116,505 102,611 
        116,505 170,697 

 
Loan # 6 was received in 2005 and was fully repaid during the year.   
 
Loan # 7 was received in 2006 and is repayable in four semi-annual installments 
commencing June 2009, this loan was renegotiated in 2008 with similar terms except 
repayment will commence in 2010. 
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23. Due to parent and related companies (continued) 
 

TCL (Nevis) Limited: 
       
       Loan # Interest rate Currency                Balance  
    % 2008 2007 2008 2007  

     TT$’000 TT$’000 $’000 $’000  
          
   8 7 - 5,146 - 57,142  
   9 8 - 3,207 - 35,614  
   10 8.75 - 12,016 - 133,438  
     - 20,369 - 226,194  

 
Loan # 8 was received during 2006, and was scheduled to be repaid over 5 years by equal 
quarterly installments commencing July 2008. However, it was repaid during the year.    
 
Loan # 9 was received in 2006 and was to be repaid in four semi-annual installments 
commencing June 2009.  However, it was repaid during the year. 
 
Loan # 10 was repayable over 4 years by equal installments commencing March 2009. 
However, it was repaid during the year. 

 
 

TCL Trading Limited: 
 
 
 

   
 

      
     Loan #                        Interest rate     Currency   Balance  
        % 2008 2007 2008 2007  

              TT$’ 000) TT$’000      $’000 $’000  
          
   11 8 3,448 3,448 43,746 38,087  
   12 7.5 1,696 1,696 20,888 18,834  
     5,144 5,144 64,634 56,921  

 
Loan # 11 was received in 2008 and is repayable in four semi-annual installments 
commencing June 2009.  
 
Loan # 12 represents the conversion of short term advances to a long term loan. It is 
repayable in twelve equal quarterly installments commencing March 2009. 
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24. Due to subsidiary 
  

Included in this amount are US dollar short term advances with a balance of US$1,120,000 
(2007-US$2,610,000) borrowed by Jamaica Gypsum and Quarries Limited from RBTT 
Bank Jamaica Limited and loaned to the Company on similar terms and conditions as those 
received from the bank (Note 25), and trade amounts of $71,490 (2007 – nil) owing to 
Jamaica Gypsum and Quarries Limited. 

 
25. Short-term loans 
          Group                          Company                                    
  2008 2007 2008 2007 
  $’000 $’000 $’000 $’000 
  
 Bank of Nova Scotia (Ja.) Ltd 250,000 - 250,000 -  

RBTT Bank Jamaica Limited  315,974 348,738             226,231        165,285         
 (see table below) ---------------- ---------------- -------------        ------------- 
                                                          565,974 348,738             476,231        165,285  
  ========= ========= ======= ========
  
 The Bank of Nova Scotia loan in the amount of J$250,000,000 was secured in September 

2008.  The loan is repayable in four (4) quarterly installments, commencing January 2009, 
and bears an interest rate of 20.125%. 

 
          RBTT Bank Jamaica Limited 

  
 
 

     

  Loan #                        Interest rate 
Group  

 Balance 
 Company 

Balance 
     % 2008 2007 2008 2007 
       $’000 $’000 $’000 $’000 

      
1 9.5 175,059  348,738 85,316 165,285 
2 9.5 41,848 - 41,848 - 
3 9.5 99,067 - 99,067 - 

  315,974 348,738 226,231 165,285 
 
 RBTT loan #1 is denominated in US dollars with outstanding balances of US$2,184,000 

(2007-US$4,958,000) for the Group and US$1,065,000 (2007-US$2,348,000) for the 
Company, respectively. The loan of US$1,064,000 (2007-US$2,348,000) is repayable by 
the Company in August 2009 and is secured by a letter of comfort issued by the Ultimate 
Parent Company; the amount of US$1,120,000 (2007-US$2,610,000) is repayable by 
Jamaica Gypsum and Quarries Limited (the Subsidiary) over twelve months, and is secured 
by letters of guarantee issued by the Company and the Subsidiary.  
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25. Short-term loans (continued) 
 
 RBTT loan #2, denominated in US dollars with outstanding balance of US$521,664, was 

obtained in February 2008, is repayable in monthly installments, and is to be fully repaid 
by the Company in March 2009. 

 
         RBTT loan #3, denominated in US dollars with outstanding balance of US$1,235,000, was 

obtained in September 2008, and is to be repaid within twelve months with monthly 
payments. 

 
 Loans #2 and #3 are also secured by the letter of comfort issued by the Ultimate Parent 

Company. 
 
26.    Long-term loans 
 
  Long-term loans are repayable as follows: 

                                Group and Company 
    2008 2007 
    $’000 $’000 
 Amounts repayable within: 
 One year   6,650 8,394 
 Two years   2,835 5,745  
 Three years   1,745 1,280 
 Four years   1,537 576  
 Five years                                          -                         296  
    ---------------- ----------------                                                 
    12,767 16,291 
 Current portion   (6,650) (8,394) 
    ---------------- ----------------                                           
    6,117 7,897  
    ========= =========                     

 These loans are: 
  
   Interest                
   rate                             Group and Company 
                               percentage   Repayable 2008 2007 
      $’000 $’000 

 
RBTT Bank Jamaica Limited      21.75%           2009  2,656 5,488  
Bank of Nova Scotia                      19.50%           2009 - 2012 10,111 10,803  

            ------------ ------------ 
     12,767 16,291 
              =======    =======               

  
The loans from RBTT Bank Jamaica Limited and Bank of Nova Scotia Jamaica Limited 
are repayable in equal monthly installments and are secured by a bill of sale over certain of 
the Company’s motor vehicles. 
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27. Share capital  
 
 Share capital consists of the following: 
 
  Number of Number of              
 units units              Group and Company 
 2008 2007 2008 2007            
 (000) (000) $’000 $’000 
 Authorized: 
  
 Ordinary shares of no  
                   par value             1,350,000 1,350,000    
 ========= =========                    
  
 Issued and fully paid: 
 
 Ordinary stock units of no  
                   par value   851,138 851,138         1,808,837 1,808,837  
 ========= ========= ========= =========  
 
 In 2006, the Company converted its existing shares to shares of no par or nominal value as 

required by the Jamaican Companies Act.                 
 
28.  Revaluation reserve 
   
                                           Group and Company  
      
    2008 2007 
    $’000 $’000 
  
 Balance at 1 January                       5,192 52,654 
 Realized during the year   (5,192) (47,462) 
    ---------------- ---------------- 
 Balance at 31 December   - 5,192 

                                                     
                                  
In August 1999, the Company entered into a sale and operating leaseback transaction with 
a third party involving certain of its machinery and equipment.  This transaction resulted in 
the realization of an existing revaluation reserve of approximately $474,618,000.  This 
realized revaluation reserve was amortized on a straight line basis over ten years which is 
the term of the resulting original operating lease (Note 12). 
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29.     Contingencies 
 
There are several pending legal actions and other claims, estimated at $158,000,000 at the 
year end, in which the Group is involved. It is the opinion of the directors, based on the 
information provided by the Company’s Attorneys, that liability, if any, arising out of these 
claims is not likely to be material. Accordingly, no provision has been made in these 
financial statements in respect of these matters. 

 
30. Commitments 
 

a)  Operating leases 
The Company has commitments of J$18,517,507,000 (US$230,844,000) under the 
operating leases with Trinidad Cement Limited, which are payable semi-annually in 
United States dollars (Note 12). 

 
In the year ending 31 December: 

 
    $’000 
    
 2009  1,682,630   
 2010  2,036,785   
 2011  1,950,943 
 2012-2028  12,847,149  
                          __________ 
    18,517,507 
   ===========                                

b) Capital commitment 
 The amount of $1,009,227,000 (US$12,832,000) (2007 – 1,395,539,000 

(US$19,823,000)) as approved and contracted for as at 31 December 2008 in respect of 
the expansion and modernization programme and the replacement of property, plant 
and equipment damaged by hurricane.   

       
 c)   Guarantees 

The Company has provided guarantees in the form of letters of credit and indemnity to 
third parties in the amount of $385,120,000 (2007 - $144,634,000). 

 
31. Pension plan 
 

The Group participates in a defined contribution pension plan which is managed by an 
independent party, Life of Jamaica Limited.  This plan is mandatory for all categories of 
permanent employees.  Contributions are 10% of pensionable salary for both employee and 
employer.  The amount of annual pension at any date shall be that pension which can be 
secured by the accumulated contribution plus interest to that date. The Group’s 
contributions in the year amounted to $52,455,000 (2007 - $40,633,000). 
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32.    Limestone reserves 
 
The major raw material used in the cement manufacturing process is limestone.  The 
limestone requirements of the Company are met from reserves in land leased from the 
Government of Jamaica.  The lease term has 40 years remaining but exploitable reserves 
are expected to have a life of 170 years based on the current extraction rate.  Deep reserves 
have a further exploitable life of approximately 128 years.  These limestone reserves are 
not recorded in these financial statements. 

 
33. Financial risk management objectives and policies   
 

The Group’s principal financial liabilities comprise bank loans and overdrafts, operating 
leases, trade payables and related party balances.  The Group has various financial assets 
such as trade receivables, cash and short-term deposits and related party balances which 
arise directly from its operations.   

 
The main risks arising from the Group’s financial instruments are credit risk, interest rate 
risk, liquidity risk and foreign currency risk.  The Board of Directors reviews and agrees 
policies for managing each of these risks which are summarized below. 

 
Credit risk 
Credit risk is the risk that one party to a financial instrument will fail to discharge an 
obligation and cause the other party to incur a financial loss. The Group has no significant 
concentrations of credit risk.  Cash and short-term deposits are placed with reputable 
financial institutions. The primary concentration of the Group’s credit risk is with its trade 
receivables, which is mitigated by regular credit evaluation of its customers credit 
worthiness and credit limits.  In addition, receivable balances are monitored on an ongoing 
basis to mitigate the Group’s exposure to bad debts. 
 
Interest rate risk 
Interest rate risk is the risk that the value of a financial instrument will fluctuate due to 
changes in market interest rates.  At the balance sheet date, the Group’s exposure to 
changes in interest rate relates primarily to bank overdraft which has a floating interest rate.  
The Group’s policy is to manage its interest cost using a mix of fixed and variable rate 
debts.  The interest rate exposure of borrowings is as follows: 

  
Group                                   Company 

  2008 2007 2008 2007 
  $’000 $’000 $’000 $’000 
 Total borrowings: 
 At fixed rates 1,681,538 2,090,289 1,681,538 2,090,289 
 At floating rates 29,532 57,863 29,532 56,471  
  ----------------- ----------------- ----------------- ----------------- 
  1,711,070 2,148,152 1,711,070 2,146,760 
                                     =========  =========         =========  =========                     
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33. Financial risk management objectives and policies (continued)  
 
 Interest rate risk (continued) 
 
 Weighted average effective interest rates: 
  
  (%) (%) (%) (%) 
  
 Bank overdraft 22 22 22 22 
 Bank borrowings (US$ loans) 9.5 8.5 9.5 8.5 
 Other bank borrowings 21 21 21 21 

Related party loans 8        8                   8                        8 

  ====== ====== ====== ====== 
 The following table demonstrates the sensitivity to a reasonably possible change in interest 
rates, with all other variables held constant, of the Group’s and Company’s profit before 
tax. 

        Group & Company 
       Increase/decrease Effect on profit 
             in basis points                 before tax 
           $’000 
2008 
JMD +100   (295) 
 
JMD -100    295 
 
2007 
JMD +100   (579) 
 
JMD -100    579 
  ====== ======  

 
 

Foreign currency risk 
  Foreign currency risk is the risk that the value of a financial instrument will fluctuate 

because of changes in foreign exchange rates. The Group has transactional currency 
exposures.  Such exposure arises from purchases by the Group in currencies other than its 
functional currency.  Approximately 60% of the Group’s purchases are denominated in 
currencies other than its functional currency.  
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33. Financial risk management objectives and policies (continued) 
 

Foreign currency risk (continued) 
 

The significant net foreign currency exposures as at year end, expressed in Jamaican 
dollars are as follows, asset/(liability): 

Group                                   Company 
   2008 2007 2008 2007 
   $’000 $’000 $’000 $’000 
  United States dollars: 
  Cash 6,230 173,897 2,203 165,977  
  Receivables 21,440 136,499                    -             125,367  
  Related parties, net - (286,344) - (291,634)  
  Payables (608,406) (515,047) (608,406) (515,047)  
  Bank loans (315,974) (165,285) (226,231) (165,285)  
   ---------------- ---------------- ---------------- ---------------- 
    (896,710) (656,280) (832,434) (680,622) 
   ========= ========= ========= =========                  
   
  Trinidad and Tobago dollars: 
  Related parties, net (817,823) (1,581,680) (821,597) (1,581,680) 
   ========= ========= ========= =========                  

The following table demonstrates the sensitivity to a reasonably possible change in the US$ 
exchange rate, with all other variables held constant, of the Group’s and the Company’s 
profit before tax. 
       
                      Group                   Company 
   Change in      effect on profit          effect on profit 
         US$ rate before tax                  before tax 
                         $’000                         $’000 
  
2008                                                   +5%                    (85,727)                    (82,702) 
                                                     -5%                     85,727                      82,702 
 
2007                                                    +5%                  (111,898)                 (113,115) 
                                                      -5%                   111,898                    113,115 
    ======== ======== 
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33. Financial risk management objectives and policies (continued) 
 
 Liquidity risk 
 Liquidity risk is the risk that an entity will encounter difficulty in raising funds to meet 

commitments associated with financial instruments. The Group maintains a balance 
between continuity of funding and flexibility through the use of bank overdraft, bank loans 
and related party financing. 

 
The table below summarizes the maturity profile of the Group’s financial liabilities at 31 
December 2008 based on contractual undiscounted payments. 

 
                                                                     The Group  

 On Less than 3            3 to 12             1 to 5     Over 
As at 31 December 2008 demand    months months             years            5 years              Total 
 --------------------------------------------------------------------------------------------------------- 

   $’000       $’000      $’000       $’000  $’000 $’000 
 

Interest bearing loans 
 and borrowings  29,532          149,157 440,617     1 ,091,764               -       1,711,070  
Due to related companies - 40,108 191,259 - - 231,367 
Trade and other payables     -     2,349,060 263,364       -                       -   2,612,424  

  ______        _______    _______   _______   _______    _______ 
 
 29,532     2,538,325 895,240      1,091,764                     -        4,554,861 
 ======= ========   ======== ========    ======== ======== 
 

                                                                     The Group  
 On Less than 3            3 to 12             1 to 5 Over 

As at 31 December 2007 demand    months months             years            5 years              Total 
 --------------------------------------------------------------------------------------------------------- 

   $’000       $’000      $’000       $’000  $’000 $’000 
 

Interest bearing loans 
 and borrowings  57,863          49,796 307,336      1,733,157 - 2,148,152  
Due to related companies - 35,198 133,580 - - 168,778 
Trade and other payables     -     934,959 222,192       -                      -   1,157,151  

  ______         _______   _______   _______     ______    _______ 
  
 57,863     1,019,953         663,108       1,733,157                    -         3,474,081 
 =======  ========   ======= ========       ======= ======== 
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33. Financial risk management objectives and policies (continued) 
 
 Liquidity risk (continued) 
 

The table below summarizes the maturity profile of the Company’s financial liabilities at 
31 December 2008 based on contractual undiscounted payments. 

 
                                                                     The Company  

 On Less than 3            3 to 12             1 to 5 Over 
As at 31 December 2008 demand    months months             years            5 years              Total 
 --------------------------------------------------------------------------------------------------------- 

   $’000       $’000      $’000       $’000  $’000 $’000 
 

Interest bearing loans 
 and borrowings  29,532          119,242 453,382      1,108,914               -       1,711,070  
Due to related companies - - 231,367 - - 231,367 
Trade and other payables     -     2,283,781 263,364       -                       -   2,547,145  

  ______        _______    _______   _______   _______    _______ 
 
 29,532     2,403,023 948,113       1,108,914                     -        4,489,582 
 ======= ========   ======== ========    ======== ======== 
 

                                                                     The Company  
 On Less than 3            3 to 12             1 to 5 Over 

As at 31 December 2007 demand    months months             years            5 years             Total 
 --------------------------------------------------------------------------------------------------------- 

   $’000       $’000      $’000       $’000  $’000 $’000 
 

Interest bearing loans 
 and borrowings  56,471          23,544 333,588      1,733,157 - 2,146,760  
Due to related companies - 35,198 133,580 - - 168,778  
Trade and other payables     - 862,150 263,364       -                      -   1,125,514  

  ______         _______   _______   _______     ______    _______ 
  
 56,471     920,892         730,532       1,733,157                    -         3,441,052 
 ======= ========   ======= =========    ======== ======== 
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33. Financial risk management objectives and policies (continued) 
 

Capital management 
The primary objective of the Group’s capital management is to ensure that it maintains a 
strong credit rating and healthy capital ratios in order to support its business and maximize 
shareholder value. 
 
The Group manages its capital structure and makes adjustments to it in light of economic 
conditions.  To maintain or adjust the capital structure, the Group may adjust the dividend 
payment to shareholders, return capital to shareholders or issue new shares.  No changes 
were made in the objectives, policies or processes during the years end 31 December 2008 
and 31 December 2008. 
 
Certain items of the plant and equipment under construction in the Expansion and 
Modernization Project were financed by and owned by the parent company, Trinidad 
Cement Limited. Caribbean Cement Company Limited has entered into a long term 
operating lease agreement, on arms’ length terms, with the parent company for the use of 
these items. This new lease agreement will mitigate the Company’s foreign exchange risk 
associated with the debt financing and take advantage of lower cost debt funding available 
to the parent company. 
 
The Group monitors capital using the gearing ratio, which is net debt divided by total 
capital plus net debt.   The Group includes within net debt, interest bearing loans and 
borrowings, trade and other payables, less cash and cash equivalents.  Capital includes 
equity attributable to the equity holders of the parent. 

 
 2008 2007 
  $’000 $’000 
Interest bearing loans and borrowings      1,711,070          2,148,152        
Trade and other payables                                                          2,612,424              1,157,151    
Due to related companies                                                            231,367  168,778 
Less cash and short term deposits                                                (19,249)               (180,371) 
 ---------------- ---------------- 
Net debt 4,535,612 3,293,710  
  
Equity 3,458,584 3,155,921          
Capital and net debt 7,994,196 6,449,631          
 ========= =========  
Gearing ratio                                                                                      57%                      51% 
 ========= =========  
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33. Financial risk management objectives and policies (continued) 
  

 Fair values 
 Fair value is the amount for which an asset could be exchanged, or a liability settled, 

between knowledgeable, willing parties in an arm’s length transaction. The fair value of 
financial instruments that are actively traded in organized financial markets is determined 
by reference to quoted market bid prices at the close of business on the balance sheet date.  
For financial instruments where there is no active market, fair value is determined using 
valuation techniques.  Such techniques include using recent arm’s length market 
transactions, reference to the current market value of another instrument which is 
substantially the same, discounted cash flow analysis or other valuation models.  

 The Group 
 Carrying amount  Fair values 
 2008 2007 2008 2007 
 $’000 $’000 $’000 $’000 

Financial assets     
Cash and cash equivalents 19,249 180,371 19,249 180,371 
Receivables and prepayments 357,703 405,167 357,703 405,167 
Due from related companies 516,341 26,014 516,341 26,014 
   
Financial liabilities   
Bank overdraft 29,532 57,863 29,532 57,863 
Payables and accruals 2,612,424 1,157,151 2,612,424 1,157,151 
Due to related companies 1,334,164 1,894,038 1,170,795 1,573,878 
Short term loans 565,974 348,738 565,974 348,738 
Long term loans 12,767 16,291 9,320 13,330 
 The Company 
 Carrying amount  Fair values 
 2008 2007 2008 2007 
 $’000 $’000 $’000 $’000 
Financial assets    
Cash and cash equivalents 13,039 172,407 13,039 172,407 
Receivables and prepayments 330,670 384,512 330,670 384,512 
Due from related companies 512,567 20,723 512,567 20,723 
   Financial liabilities   
Bank overdraft 29,532 56,471 29,532 56,471 
Payables and accruals 2,547,146 1,125,514 2,547,146 1,125,514 
Due to related companies 1,334,164 1,894,038 1,170,795 1,573,878 
Short term loans 476,231 165,285 476,231 165,285 
Long term loans 12,767 16,291 9,320 13,330 
 

 


