


Group Balance Sheet
December 31, 2007

Current assets:

Cash and cash equivaients
Short-term investmenis
Accounts receivable
Reinsurance assets
Taxation recoverable
Invenieries

Biological assats

Current liabilities:

Bank loans & overdrafis

Unsecured loans

Current maturties of long term lizbilities
Accounts payable

Insurance contract provisions

Taxation payable

Met current assets

Non-current assets:

Employee benefits zssets
Investments

Interest in associated companies
Intangible assais

Property, plant & equipment
Deferred tax assets

Financed by
Stockholders' equity

Mon-current liabilities:
Employee benefils liabilities
Long term liabilities
Deferrad tax liabilities

Unauditzd Audited
3171202007 anafz0o7

2000s 5000s
2,779,847 3,212,110
1.362,791 1,080,882
4,012,048 3,278,301
1,018,636 1,041,430
304 226 308,171
5,669,184 5,508,158
183,808 185,325
15,328 641 14,983,477
332,453 187,399
474 901 493 B850
50,847 50,995
2,485,738 3.397.159
2678818 2 654 a0a
319,421 166,356
6,323,178 6,950,165
9,005,463 8,033,312
2,405,500 2,405,800
10,656,877 10,028,218
10,752 10,752
105,481 105,481
3,380,429 3,378,215
41,430 10,443
16,600,929 15,838,008
25,606,392 23,872.321
24,140,493 22532031
394 916 254,500
48,424 61,168
1,022,550 1,024,222
25,606,382 23,872,321

Approved for release to the Jsmaica Stock Exchange by the Board of Directars on

Fabruary 7, 2008 and signed on its behall by




Siatemant af Changes.in Siadcholdars’ Equity
Decamber 3. 2007

Share Capital Unappropnaied

capital rEEEME profis Toital

10008 2000 Z000s B000s
Unaudited
Balences al Segtembar 30, 2007 {eudied) 30,400 T4, 84% B30 T.BEY 255 22 53081
Kt prafit attrButabls lo members 835,755 5, 755 {a)
Changes in fair vaiue of invessmants B 52 654,502 (a)
Ralazpad on saha ol investmants (367} [36T)(4)
Translation acustment arising cn censclidabon

ol Tareign Gubsidisries 18,572 18,572 {a)
Decambar 31,-2007 20400 15,322 343 8,597,750 24 140483
Unaudited
Balancas at Septermbor 30, 2006 [ausind) 20400 125910,698 5,581,824 18,512,997
Nit prefit stinbulabia e martars B4 437 B4t 457 (8]
Changes in fair value ol invesimenis BE,430 550,430 (8}
Relaased on sake of invastments (4.140) {48, 1401a)
Transters, ret 75,843 128,843} - (@)
Traralation adustmant arnsng on consoldation
af foraign subsimanas 9,355 5,365 {8)
Dacember 31, 2008 20,00 13&& ﬁlﬂ 20.028.088
Racognised gains:
Linsudded Linaudibed
ooy AL 20

(o) Total recegrised gains for lhe paricd (5 003 1800 482 1,515,003
) Racognisad gains per ordinany stock unit (%) 1675 1578




Group Income Statement
Thres Months Ended December 31, 2007

Unaudited
Threa Months Ended
31122007 31/M12/20086
000s $000s
Operating revenue 5898 187 4 836,416
Cost of operating revenue 3,516,094 2,759 648
Gross profit 2,483,093 2,076,768
Administrative, marketing and selling expenses 1,458,704 1,166,878
Operating profit 883,388 809,889
Other income 25,175 18,592
Profit before net finance income and taxation 1.008,564 928,481
Met finance income 116,277 106,196
Profit before taxation 1,124,840 1,034,637
Taxation (188,088) (185,200)
Met profit attributable to members 935,755 849 437

Earnings per ordinary stock unit $9.75 _38.85




Group Statement of Cash Flows
Threae Months Ended December 31, 2007

Cash flows from operating activities:
Frofit for the period attributable to the group
ltems not affecting cash

Decrease in non-cash working capital
Cash (used) / provided by operating activities
Cash (used) / provided by investing activities
Cash provided by financing activities
MNet (decrease) [ increase in cash and cash eguivalents
Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of period

Comprised of:
Cash and bank balances
Short term deposits and monetary instruments

Less: Bank overdrafts

* Reclassified to conform to current period's presentation

Unaudited
Three Months Ended
31/12/2007 31/12/2006
s000s S000s
935,755 849,437
277,555 196.522
1,213.310 1,045,959
(1,460,127) (720,241) *
(246,817) 325718 *
(298,557) 423968 *
27,574 40,180
(517,800) 789,866
3,120,936 2.140,296
2,603,136 2,830,162
1,559,504 g75,564
1,220,444 2,001,186
(176.812) (46,588)
2,603,136 2,930,162




Motes to the Abridged Financial Statements (unaudited)
December 31, 2007

1.

General

Lascelles, deMercado & Co. Limited Is incorporated in Jamaica under the Companies Act and is
domiciled in Jamaica. lis ordinary and preference stock units are listed on the Jamaica Stock
Exchange. Certain members of Board of Directors control 50.76% of the voting rights in the
company. The registered office of the company is situsted at 23 Dominica Drive, Kingston 5.

The principal activiies of the company are the provision of management services to iis
subsidiaries and the holding of investmants. The company and its subsidiaries are collectively
referred to as “group”.

The activities of the company are organised into the following primary segments:

{i) Liguor, rums, wines and sugar. This includes cane cultivation, sugar manufacturing,
distillation, ageing, blending, betiling, distribution and export of alcohol, rums, wines and
other liguor based products.

(ii) General merchandise: This includes the manufacture, the wholesale and retail
merchandising of provisions, household goods and elecironic telephone cards, and the
manufacture and distribution of pharmaceutical preparations and agricultural chemicals.

(i} General insurance; This comprises the underwriting of property, casualty and other
general insurance risks and the holding of invesiments.

{iv) Investments: This primarily comprises the holding of investments.

(v) Transportation services: This includes aircraft handling, distribution of motor vehicles
and spares, servicing and repair of motor vehicles.

Segment information is set out in note 6 below.

Statement of compliance and basis of preparation

The financial ststements are prepared in accordance with International Financial Reporting
Standards (IFRS) and their interpretations adopted by the International Accounting Standards
Board (IASB), and comply with the provisions of the Companies Act

These financial statements have been prepared using the same accounting policies and
methods of computation as compared with the audited financial statements for the year ended
September 30, 2007,

These financial statements are presented in Jamaica dollars (3), which is the functional currency
of the company i.e. the currency in which it conducts the majority of its operations and
formulates economic decisians.




Motes to the Abridged Financial Statements (unaudited), contd
December 31, 2007

Statement of compliance and basis of preparation, cont'd

The financial statements are prepared using the historical cost basis, modified for the inclusion
of available-for-sale investments at fair value,

The accounting policies have been applied consistently by the company and its subsidiaries.
Where necessary, prior period comparatives have been reclassified to conform to current period
presentation.

The preparation of the financial statements to conform to IFRS requires management to make
estimates and assumptions that affect the reported amounis of assets and liabilities, cantingent
assets and contingent liabilities at the balance sheet date, and the income and expense for the
year. Actual amounts could differ from these estimates.

The cansolidated financial statements comprise the financial results of the company and its
subsidiaries prepared to December 31, 2007 and include the group’s share in associates, of the
total recognised gains and losses on an equity accumulated basis.

Revenue recognition

C Revenue from the sale of goods is recognised in the income statement when the
significant risks and rewards of ownership have been transferred to the buyer. No
revenue is recognised if there are significant uncertainties regarding recovery of
the consideration due or material associated costs on the possible return of
goods

" The proceeds from the sale of the sugarcane crop of the group’s estates are
recognised in accordance with the accounting practices of the Jamaican sugar
industry. Revenue relating to the current crop of cane is estimated based on the
latest available prices and any differences arising on final settlement are
consistently accounted for in subseguent periods.

. Premium and commission income is recognized over the period of insurance
policies written. Unearned premiums and commissions are calculated on the
twenty-fourths method in accordance with industry practice.

s Interest and other investment income are recognised on the accrual basis on the
effective interest rate basis, except when collectibility is considered doubtful.

= Dividend income is recognised in the income statement on the date of declaration.



MNotes to the Abridged Financial Statements (unaudited), cont'd
December 31, 2007

4,

Other income

Other Income is comprised mainly of gains and |losses on disposal of investments and fixed
assets. It also includes rental and other miscellanscus income,

Met finance income

This is comprised of interest income, intérest expense, bank charges and net gains on foreign
exchange.

Segment financial information

A segment is a distinguishable component of the group that is engaged either in providing
products (business segment), or in providing products within a particular economic environment
(gecgraphical segment), which is subject to risks and rewards that are different from those of
other segmenis.

Segment information is presented in respect of the group's business segments. This format is
based on the Group's management and internal reporting structure. Inter-segment pricing is
determined on an arm's length basis.

Segment results, assets and liabilities include items directly attributable to-a segment as well as
those that can be sllocated on a reasonable basis. Segment capital expenditure is the total
eost incurred during the period to acquire segment assets that are expected to be used for
more than one period.




Notes to the Abridged Financial Statements {(unaudited), cont'd
December 31, 2007

B. Segment financlal information, cont'd

Buslness segments:

Unaudited
December 31, 2007
Liquors, Rums Ganeral General Transpaortstion
Wines and Sugar  Mercherdiss Insursnce Inwesiments Services Eliminations Tosal
F0a0 5000 000 5000 S000 3000 000
Revenue
Extmrnal 3,665 877 1,408,281 B04 B10 Iraon 343238
Inter segmont - 67,751 118,844 - 5433
Total revenue 3865877 1478012 623,454 77,100 52678 (196,034} 5299187
Segment resulis TEG,002 43,058 187,251 117,563 18,165 1,124,840
Segment assets 11,454 478 1,512,150 4 589 324 13,3835 296 224 580 31573101
Unaliocated asaets 356,462
31,825,570
Segment llabllitlas 2,702,745 336887 2ETT.B50 282633 248571 6446288
Uinaficcaled linbilfies 1342751
7.789,077
Qther segment ems:
Additions fo property,
plant and equipment 91,821 11.181 1,543 1.345 3.246 108,245
Deprociation,
amortisaton end impaimeant B2,004 8,BBT 204 4,778 6,185 102,068
Ciher non-cash jlems 151,035 [18.441) 88417 {23.128) (3rTi

175.486




Notes to the Abridged Financial Statements (unaudited), cont'd
December 31, 2007

[ Segment financial information, cont'd

Business segments:

Rewvanug
Exierma

Infer seqpment
Total revanue
Segment results
Segment assets

Unaliocated assets

Segmant labilities
Unallocated liabiities

Diher sogmaent items:

Additians 1 progerty,
plant end eguipment

Deprecistion and

amotisabion

Qtlyes Aoan-csh dems

Unaendibed
Decamber 21, 2006
Liguors, Rums Ganeral Ganaral Transpodalion
Wines and Sugar  Marchandisa Insurence nuEsimens SanTces
5000 000 5000 5000 £1000

2432134 oar21r Savan 76,488 282,823

- 7,914 100,437 - 1877

2,832,134 875,131 688.410 76,489 300,500
£43,140 35,070 TAO 452 152,093 (16,160
8,730,783 1,262,375 3,838,725 10,858,967 TEED3S
2.430.355 388,682 2482 347 51,144 avG, 168
34,359 4,431 1.050 13045 4,433

76, 355 7862 2 55T 8,579
(220,888} = 16,267 22,629 260,607 10,543

* Reclassified to conform o csrant peried’s presentation

Efminations Tedal
5000 5000
{116,22B) 4836416

1,034 63T
—————

26,587,785
177573

2676538

5,610,250

1.1:26.851
5,737,240

47.318

53,778

102,747

(]




Notes to the Abridged Financial Statements (unaudited), cont'd
December 31, 2007

i Other information

On November 23, 2007, the Board of Directors recsived notice from Angostura Limited, a
subsidiary of Angostura Holdings Limited, a company incorporated in Trinidad and Tobago and
listed on the Trinidad and Tobago Stock Exchange, that it proposed to make 2 bid to acquire
shares, which in aggregate, constitute 49.24% of the voting rights in the company. The offer
commenced on December 18, 2007 and was closed on January 28, 2008. The offer

contemplates a partial cash payment 14 days after closing, with the balance due en or befare
January 15, 2011,




