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The directors are pleased to announce the Group financial results for the six months ended September 30,
2007. For the period, the Group produced net profit of J$558.3 million compared to J$477.6 million earned
in the previous year,  representing a 16.9% increase. Earnings per share was also up,  to J$0.38 versus the
J$0.33 returned for the six months ended September 30, 2006.

The Group experienced growth in all revenue lines resulting in a 13% increase in operating revenue net of
interest expense. Fees and commissions and margins from cambio trading increased by 48% and 67%
respectively, reflecting our continued efforts to diversify revenue streams.

Our Associated Companies continue to recover from a challenging previous year and contributed J$82.3
million to the group’s profit for the period. 

Administrative expenses increased by 18%. This increase was due, firstly to inflationary adjustments made to
team members compensation and, secondly, to the continued investment in building out new business lines. 

The Group’s fair value reserve  was impacted negatively by our associate company CMMB which has seen
domestic interest rates move significantly upwards due to inflationary concerns in the Trinidad and Tobago
economy. This has resulted in a fair value deficit of J$691.5 million. This decline is expected to be temporary.
Notwithstanding this deficit in fair value reserves, shareholders equity stands at J$6.7 billion.

For the quarter, the Group returned profit after tax of J$327.2 million (2006: J$154.2 million), an increase of
42% over the J$231.2 million for the quarter ended June 2007. This was spurred mainly by increase in gains
on securities trading, fees and commissions and share of profits of associated companies. In addition taxation
charges were reduced to J$3.9 million due to write back of an overprovision of tax in one of our associated
companies.

As we celebrate our fifteenth anniversary here at JMMB, the directors extend thanks to our clients and team
members who continue to support and contribute to the results of Group.

Keith P. Duncan Noel A. Lyon
Group Chief Executive Officer Chairman
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GROUP BALANCE SHEET
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GROUP INCOME STATEMENT
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STATEMENT OF GROUP CASH FLOWS
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GROUP STATEMENT OF CHANGES IN EQUITY
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1.BASIS OF PREPARATION
The financial statements have been prepared in accordance with International Financial Reporting Standards
(“IFRS”) and their interpretations issued by the International Accounting Standards Board (“IASB”), and the
relevant provisions of the Companies Act.
The financial statements are presented on the historical cost basis except for investments classified as fair
value through profit or loss and available-for-sale, which are carried at fair value.

Accounting policies applied in these financial statements are consistent with those used in the audited
financial statements for the year ended March 31, 2007.
These financial statements are presented in Jamaica dollars.

2.SIGNIFICANT ACCOUNTING POLICIES
(a)Investments
Investments are classified as fair value through profit and loss, loans and receivables, held-to-maturity or
available-for-sale. 

Investments classified as fair value through profit or loss, including those held for trading, are carried at fair
value, with changes in fair value being recognised in the group income statement. 

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not
quoted in an active market, and that the group does not intend to sell immediately or in the near term. Loans
and receivables are measured at amortised cost less impairment losses.  

Where the group has the positive intent and ability to hold investments to maturity, they are classified as held-
to-maturity investments and measured at amortised cost less impairment losses.  

Other investments are classified as available-for-sale and are stated at fair value with gains or losses arising
from changes in fair value being included in investment revaluation reserve.

The fair value of investments is based on their quoted market bid price, if available, at the balance sheet date
without any deduction for transaction costs.  
Where a quoted market price is not available, fair value is estimated using a generally accepted alternative
method such as discounted cash flow.

Investments are recognised or derecognised by the company on the date of settlement.  
During the year ended March 31, 2007, certain investments previously classified as held-to-maturity were
sold. The held-to-maturity classification may not be used for the next two financial years – i.e., years ending
March 31, 2008 and 2009.

(b) Taxation
Income tax on the profit or loss for the period comprises current and deferred tax.  Income tax is recognised
in the income statement except to the extent that it relates to items recognised directly to equity, in which case
it is recognised in equity.

(i) Current income tax:
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Current income tax is the expected tax payable on the taxable income for the period, using tax rates enacted
at the balance sheet date, and any adjustment to income tax payable in respect of previous periods.

(ii) Deferred income tax:
Deferred income tax is provided using the balance sheet liability method, providing for temporary differences
between the carrying amounts of assets and liabilities for financial reporting purposes and the amounts used
for taxation purposes.  

The amount of deferred tax provided is based on the expected manner of realization or settlement of the
carrying amount of assets and liabilities, using tax rates enacted at the balance sheet date.

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will be
available against which the asset can be utilised.  Deferred tax assets are reduced to the extent that it is no
longer probable that the related tax benefit will be realized.

(c) Cash and cash equivalents
Cash and cash equivalents comprise cash in hand, demand and call deposits with banks and very short-term
balances with other broker/dealers. 

(d) Earnings per stock unit
Earnings per stock unit (“EPS”) is computed by dividing profit attributable to the equity holders of the parent
of J$559,057,000 (2006: J$480,392,000) by the number of stock units in issue during the period,
numbering 1,463,386,752.

(e) Prior year adjustments 
These represent corrections to previously issued financial statements of certain associated companies to (i)
reverse a portion of a previously reported deferred tax asset in order to restrict it to the estimated recoverable
amount and (ii) recognize in the income statement the accretion of discount and amortization of premium
that had not been originally recognized.

(f)  Segment Reporting
A segment is a distinguishable component of the Group that is engaged either in providing products
(business segment), or in providing products within a particular economic environment (geographical
segment), which is subject to risks and rewards that are different from those of other segments.  At this time
there are no material segments into which the Group’s business may be broken down.

(g)  Managed funds
The company acts as agent and earns fees for managing clients` funds on a non-    recourse basis under

a management agreement. At September 30, 2007, funds managed in this way amounted to J$ 11.1 billion
(2006: J$ 6.6 billion ). 

(h) Seasonality of Revenue
Gains on securities trading are dependent on market conditions and may result in fluctuations in reported
results from period to period.


