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DIRECTORS  
S. R. Miller	 E. Fortunato	 D. Wells		  R. Zanola
R.A. Jenkinson	 V. M. Goldson	 T. Miller		  A. Peart
					   
OFFICERS
E. Fortunato - Chairman of the Board	 G. Leonardi - Assistant Secretary	
S. R. Miller - General Manager	 A. Peart	 - Financial Controller/Secretary	
	
ATTORNEYS			   REGISTRAR & TRANSFER AGENT
Nunes, Scholefield, DeLeon & Co.	 N.C.B. Jamaica (Nominees) Limited
				    P.O. Box 314, Kingston, Jamaica

BANKERS			   REGISTERED OFFICE
Citibank N.A.			   Goodyear Jamaica Limited
National Commercial Bank Jamaica Ltd.	 230 Spanish Town Road, Kingston 11
				    Jamaica 

AUDITORS					   
PricewaterhouseCoopers

Notice is hereby given that the Annual General Meeting of Goodyear Jamaica Limited 
will be held at The Jamaica Pegasus, 81 Knutsford Boulevard, Kingston 5, Jamaica, 
on Monday, July 16, 2007 at 10:00 a.m.

1. To receive and consider the Balance Sheet, Profit and Loss Account and Reports 
    of the Directors and Auditors circulated herewith.

2. To elect Directors.

3. To authorize the Directors to fix the remuneration of the Auditors.

By Order of the Board

_______________________
Andrew Peart
Secretary
June 14, 2007

N.B.   A member entitled to attend and vote at the meeting may appoint a proxy 
to attend and, on poll, vote instead of him. A proxy need not be a member.
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GENERAL
MANAGER’S

REVIEW

Report to Shareholders

Goodyear Jamaica faced many challenges in 2006.  The economic environment 
of our markets, escalating raw material costs, and turnover of personnel were 
some of the challenges facing our organization. These factors affected our 
financial performance throughout the year. However, our organization has 
grown stronger through a focus on activities that will establish the foundation 
for future growth in Jamaica and the Caribbean.

Revenue

In 2006, the company reported revenue of J$1,300 million, 10.4% above the 
2005 performance of J$1,178 million.  Revenue from exports, which accounted 
for 43 % of total business, increased by 27% while domestic revenue was 
flat.  Revenue growth was primarily due to favorable pricing and an improved 
product mix. No new export markets were added in 2006.

Cost of Goods Sold

Cost of Goods Sold as a percentage of revenue was 88% in 2006 compared 
to 83% in 2005. Much of this increase is due to higher costs for raw materials, 
including oil and natural rubber, that affected the global tyre industry.  Goodyear 
Jamaica utilized The Goodyear Tire & Rubber Company’s global manufacturing 
footprint to source high quality products from cost competitive factories in an 
effort to minimize this impact.  Given the price elasticity of Goodyear Jamaica’s 
markets, such raw material increases could not be fully recovered through 
pricing activities.  

Selling, Administrative, and Distribution Costs (SAD)

SAD expenses in 2006 were J$116.5 million, 11% above J$104.5 million in 2005.  
SAD, as a percentage of revenue, was 9% in 2006 compared with 9% in 2005.  
This result is consistent with management’s objective to maintain an SAD 

expense of less than 10% of revenues.  
2006 SAD includes revaluation of pension 
fund for IAS 19, which led to a J$104 
thousand negative impact against SAD.

Profit Before Taxation

Largely driven by higher Cost of Good 
Sold and reduction in interest income as 
a result of lower cash balances and lower 
interest rates, Profit Before Taxation was 
J$39.68 million compared to J$111.62 
in 2005 representing a year-over-year 
decrease of 65%.  

Steven Miller - General Manager
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Net Income

Net income in 2006 was J$25.4 million (EPS: $0.43) compared to J$73.07million 
(EPS: $1.23) recorded in 2005.

As a corporation, The Goodyear Tire & Rubber Company has established seven 
strategic drivers that will help advance its global performance.  The seven 
drivers include Leadership, Lower Cost Structure, Cash is King, Leveraged 
Distribution, Build Brand Strength, Product Leadership, and Advantaged 
Supply Chain.  All of these drivers are relevant to our operation in Jamaica 
and the Caribbean, and our local leadership team uses them to help guide our 
strategy and tactical decisions.

More specifically, there are three areas within this global game-plan that are 
specific points of emphasis for our local operation.

“Smart” Product Screen

Caribbean drivers face a myriad of challenges in their tyre purchasing 
behaviour.  Some consumer segments are highly price sensitive.  Other 
segments are primarily concerned with product durability under challenging 
road conditions.  Another consumer segment is largely concerned with tyre 
performance and wants assurance that every start, every turn, and every stop 
meets a required expectation. 

Goodyear invests a large number of resources in research and development 
and has developed a global portfolio of products to meet the needs of a wide 
variety of consumers.  The challenge for Goodyear Jamaica is to develop a 
consumer-centric approach that requires us to fully understand consumer 
needs in our markets and source the appropriate products from Goodyear’s 
global portfolio to meet these needs. 

Exceptional Distribution

Having outstanding, consumer-centric products is not enough. We must 
also make sure these tyres are available when and where consumers want 
to purchase them. Exceptional distribution refers to the quality and quantity 
of retail touch points in our respective markets.  Within Jamaica, Goodyear 
has a core of strong and committed dealers that would benefit from an even 
closer working relationship with our company. Through such relationships, 
we will have a better opportunity to help these dealers grow their respective 
Goodyear business through improved retailing initiatives.

In addition to same-store growth, Goodyear Jamaica will also examine key 
geographic void areas for our brands and pursue opportunities that will 
benefit our business.

Outstanding Marketing & Communication

Tyres are not commodity products.  Product development, engineering, and 
manufacturing precision all contribute to differentiated tyre products. As 
such, our responsibility is to articulate to consumers the features, benefits, 
and other differentiators that make our products special.  Strong marketing 
and communication activities will help separate our brands from competitor 
tyres that exist in our markets.

_____________________________
Steven Miller
General Manager
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REPORT
OF THE 

DIRECTORS

The Directors take pleasure in submitting their report together with the audited 

accounts for the year ended 31 December 2006.

Gross sales for the year ended 31 December 2006 amounted to J$1,300,212,000 

compared to J$1,178,028,000 for 2005. Net profit for 2006 was J$25,420,000 

compared to J$73,074,000 for 2005.

DIRECTORS

Pursuant to Article 79, all Directors retire from office, and the following being 

eligible offer themselves for re-election:

S.R. Miller     R. A. Jenkinson     E. Fortunato    D. Wells	   T. Miller     R. Zanola

			 

Further,  A. Peart having been elected since the last Annual General Meeting 

also retire from office and being eligible offer himself for re-election.

AUDITORS

The auditors, PricewaterhouseCoopers, have signified their willingness to 

continue in office in accordance with Section 153 of the Companies Act 1965.

By Order of the Board

_____________________

A. Peart

Secretary

June 14, 2007
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G O O D Y E A R  J A M A I C A  L I M I T E D

PROFIT AND LOSS ACCOUNT
Year ended 31 December 2006

(expressed in Jamaican dollars unless otherwise indicated)
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G O O D Y E A R  J A M A I C A  L I M I T E D

BALANCE SHEET
31 December 2006

(expressed in Jamaican dollars unless otherwise indicated)
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G O O D Y E A R  J A M A I C A  L I M I T E D

STATEMENT OF CHANGES IN STOCKHOLDERS’ EQUITY  
Year ended 31 December 2006

(expressed in Jamaican dollars unless otherwise indicated)
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G O O D Y E A R  J A M A I C A  L I M I T E D

STATEMENT OF CASH FLOWS
Year ended 31 December 2006

(expressed in Jamaican dollars unless otherwise indicated)
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G O O D Y E A R  J A M A I C A  L I M I T E D

NOTES TO THE FINANCIAL STATEMENTS
31 December 2006

(expressed in Jamaican dollars unless otherwise indicated)



14 Goodyear Annual Report 2006

G O O D Y E A R  J A M A I C A  L I M I T E D

NOTES TO THE FINANCIAL STATEMENTS
31 December 2006

(expressed in Jamaican dollars unless otherwise indicated)
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G O O D Y E A R  J A M A I C A  L I M I T E D

NOTES TO THE FINANCIAL STATEMENTS
31 December 2006

(expressed in Jamaican dollars unless otherwise indicated)
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G O O D Y E A R  J A M A I C A  L I M I T E D

NOTES TO THE FINANCIAL STATEMENTS
31 December 2006

(expressed in Jamaican dollars unless otherwise indicated)
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G O O D Y E A R  J A M A I C A  L I M I T E D

NOTES TO THE FINANCIAL STATEMENTS
31 December 2006

(expressed in Jamaican dollars unless otherwise indicated)
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G O O D Y E A R  J A M A I C A  L I M I T E D

NOTES TO THE FINANCIAL STATEMENTS
31 December 2006

(expressed in Jamaican dollars unless otherwise indicated)
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G O O D Y E A R  J A M A I C A  L I M I T E D

NOTES TO THE FINANCIAL STATEMENTS
31 December 2006

(expressed in Jamaican dollars unless otherwise indicated)
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G O O D Y E A R  J A M A I C A  L I M I T E D

NOTES TO THE FINANCIAL STATEMENTS
31 December 2006

(expressed in Jamaican dollars unless otherwise indicated)



22 Goodyear Annual Report 2006

G O O D Y E A R  J A M A I C A  L I M I T E D

NOTES TO THE FINANCIAL STATEMENTS
31 December 2006

(expressed in Jamaican dollars unless otherwise indicated)
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G O O D Y E A R  J A M A I C A  L I M I T E D

NOTES TO THE FINANCIAL STATEMENTS
31 December 2006

(expressed in Jamaican dollars unless otherwise indicated)
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G O O D Y E A R  J A M A I C A  L I M I T E D

NOTES TO THE FINANCIAL STATEMENTS
31 December 2006

(expressed in Jamaican dollars unless otherwise indicated)
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G O O D Y E A R  J A M A I C A  L I M I T E D

NOTES TO THE FINANCIAL STATEMENTS
31 December 2006

(expressed in Jamaican dollars unless otherwise indicated)
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G O O D Y E A R  J A M A I C A  L I M I T E D
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31 December 2006

(expressed in Jamaican dollars unless otherwise indicated)
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G O O D Y E A R  J A M A I C A  L I M I T E D
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31 December 2006
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G O O D Y E A R  J A M A I C A  L I M I T E D

NOTES TO THE FINANCIAL STATEMENTS
31 December 2006

(expressed in Jamaican dollars unless otherwise indicated)
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G O O D Y E A R  J A M A I C A  L I M I T E D
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(expressed in Jamaican dollars unless otherwise indicated)



30 Goodyear Annual Report 2006

G O O D Y E A R  J A M A I C A  L I M I T E D
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31 December 2006
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NOTES TO THE FINANCIAL STATEMENTS
31 December 2006
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G O O D Y E A R  J A M A I C A  L I M I T E D

NOTES TO THE FINANCIAL STATEMENTS
31 December 2006

(expressed in Jamaican dollars unless otherwise indicated)
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G O O D Y E A R  J A M A I C A  L I M I T E D

NOTES TO THE FINANCIAL STATEMENTS
31 December 2006

(expressed in Jamaican dollars unless otherwise indicated)
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G O O D Y E A R  J A M A I C A  L I M I T E D

NOTES TO THE FINANCIAL STATEMENTS
31 December 2006

(expressed in Jamaican dollars unless otherwise indicated)
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G O O D Y E A R  J A M A I C A  L I M I T E D

NOTES TO THE FINANCIAL STATEMENTS
31 December 2006

(expressed in Jamaican dollars unless otherwise indicated)
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NOTES TO THE FINANCIAL STATEMENTS
31 December 2006

(expressed in Jamaican dollars unless otherwise indicated)
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G O O D Y E A R  J A M A I C A  L I M I T E D

NOTES TO THE FINANCIAL STATEMENTS
31 December 2006

(expressed in Jamaican dollars unless otherwise indicated)



TEN LARGEST 
STOCKHOLDERS

Goodyear Tyre & Rubber Co. Ltd.

Scotia Ja. Trust & Merchant A/C 542

National Insurance Fund

Life of Jamaica Pooled Equity Fund No. 1

Albert Gordon

First Jam./H.E.A.R.T./NTA Pension Scheme

Guardian Life Limited/Pension Funds

Globe Insurance Co. of the W.I.

Trading A/C - SJIM A/C 268

NCB Capital Markets Ltd. A/C 2231

Holdings

35,640,000

1,017,203

967,662

901,853

771,987

649,000

628,940

542,796

500,194

500,000
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