
FirstCaribbean International Bank (Jamaica) Limited
Consolidated Financial Statements
For the Year ended October 31, 2006 (expressed in thousands of Jamaican dollars)

SEGMENT FINANCIAL INFORMATION (J$’000)       
       

     Capital Markets   
  Corporate International & Other Financial  
 Retail Banking Banking Banking Services Eliminations Group
October 31, 2005      
      
External revenues  1,954,317   718,015   —     428,340   (92,810)  3,007,862 
Revenue from other segments  271,765   49,062   —     (237,204)  (83,623)  —   
      
Total revenues  2,226,082   767,077   —     191,136   (176,433)  3,007,862 
      
Segment result  303,383   301,047   —     66,985   (92,810)  578,605 
      
Taxation       (128,094)
      
Net income for the year       450,511 Net income for the year       450,511 Net income for the year
      
Segment assets  19,826,859   7,417,324   —     (2,521,092)  (1,194,218)  23,528,873 
Unallocated assets       816 
      
Total assets       23,529,689 
      
Segment liabilities  15,551,984   6,983,639   —     (906,967)  (1,159,218)  20,469,438 
Unallocated liabilities       134,933 
      
Total liabilities       20,604,371 
      
Other segment items:      
Capital expenditure  46,186   2,118   —     24   —     48,328 
Depreciation  91,954   957   —     731   —     93,642 
Loan loss expenses  59,967   7,821   —     —     —     67,788 

Unallocated liabilities       134,933 

Unallocated assets       816 

1. Basis of preparation

 These fi nancial statements have been prepared in conformity with International Financial Reporting 
Standards (IFRS) and have been prepared under the historical cost convention as modifi ed by the 
revaluation of fi nancial assets and liabilities held for trading and all derivative contracts.

The preparation of fi nancial statements in conformity with IFRS requires management to make estimates 
and assumptions that affect the reported amount of assets and liabilities and disclosure of contingent 
assets and liabilities at the date of the fi nancial statements and the reported amounts of revenue and 
expenses during the reporting period. Although these estimates are based on management’s best 
knowledge of current events and action, actual results could differ from these estimates.

2. Consolidation

 The consolidated fi nancial statements include the fi nancial statements of the Bank and its subsidiary. 
All signifi cant inter-company transactions have been eliminated. The Bank and its subsidiary are 
referred to as the “Group”.

3. Interest income and expense

 Interest income and expense are recognized in the statement of revenue and expenses for all 
interest bearing instruments on an accrual basis using the effective yield method based on the 
actual purchase price. Interest income includes coupons earned on fi xed income investments and 
accrued discount or premium on treasury bills and other discounted instruments.

 Where collection of interest income is considered doubtful, or payment is outstanding for more 
than 90 days, the banking regulations stipulate that interest should be taken into account on 
the cash basis. IFRS requires that when loans become doubtful of collection, they are written 
down to their recoverable amounts and interest income is thereafter recognized based on the 
rate of interest that was used to discount the future cash fl ows for the purpose of measuring the 
recoverable amount. However, such amounts under IFRS are considered to be immaterial.

4. Fee and commission income

 Fees and commission income are recognized on the accrual basis. Loan origination fees, for loans 
which are probable of being drawn down, are deferred together with related direct cost and 
recognized as an adjustment to the effective yield on the loan.

 Fees and commission arising from negotiating or participating in the negotiation of a transaction 
for a third party are recognized on completion of the underlying transaction. Asset management 
fees related to investment funds are recognized ratably over the period the service is provided.

5. Foreign currencies

 Foreign currency balances outstanding at the balance sheet date are translated at the rates of 
exchange ruling on that date. Transactions in foreign currencies during the year are converted 
at the rates of exchange ruling on the dates of those transactions. Gains and losses arising from 
fl uctuations in exchange rates are included in the statement of revenue and expenses.

6. Investments 

 The Group classifi es its investment securities into the following two categories: Held-to-maturity 
and Available-for-sale. Management determines the appropriate classifi cation of Investments at 
the time of purchase.

 Investments purchased on the secondary market which are intended to be held to maturity, are 
classifi ed as such. These investments are initially recorded at cost, and are subsequently measured 
at amortised cost.

 Unquoted equity securities for which fair values cannot be measured reliably are recognized at 
cost less impairment.

Available-for-sale investments are those intended to be held for an indefi nite period of time, which may 
be sold in response to needs for liquidity or changes in interest rates, exchange rates or equity prices.

7. Loans and provision for impairment losses

 Loans are stated net of unearned income and provision for credit losses. 

 Loans are recognized when cash is advanced to borrowers.  They are initially recorded at cost, 
which is the cash given to originate the loan, and are subsequently measured at amortised cost 
using the effective interest rate method.

 A provision for loan impairment is established if there is objective evidence that the Group will not 
be able to collect all amounts due according to the original contractual terms of loans. The amount 
of the provision is the difference between the carrying amount and the recoverable amount, being 
the present value of expected cash fl ows, including amounts recoverable from guarantees and 
collateral, discounted at the original effective interest rate of loans.

8. Provisions

Provisions are recognised when the Group has a present legal or constructive obligation as a result of 
past events, if it is probable that an outfl ow of resources embodying economic benefi ts will be required 
to settle the obligation, and a reliable estimate of the amount of the obligation can be made.

9. Fiduciary activities

 Assets and income arising from fi duciary activities together with related undertakings to return 
such assets to customers are excluded from these fi nancial statements where the Bank or its 
subsidiary act in a fi duciary capacity such as nominee, trustee or agent.

10. Deferred income taxes

 Deferred income tax is provided in full, using the liability method, on temporary differences 
arising between the tax bases of assets and liabilities and their carrying amounts in the fi nancial 
statements. Currently enacted tax rates are used in the determination of deferred income tax.

11. Employee benefi ts

 (i) Pension plans

  The Group operates a defi ned contribution plan and a defi ned benefi t pension plan, the 
assets of which are held in trustee-administered funds. The pension plans are funded by 
payments from employees and by the Group, taking into account the recommendations of 
independent qualifi ed actuaries.

  A defi ned contribution plan is a plan under which the Group pays fi xed contributions into 
a separate fund. The Group has no legal or constructive obligation beyond paying these 
contributions. These contributions are charged to the statement of income in the period to 
which they relate.

  A defi ned benefi t plan is a pension plan that defi nes an amount of pension benefi t that an 
employee will receive on retirement, usually dependent on one or more factors, such as age, 
years of service and compensation. The asset in respect of the defi ned benefi t pension plan 
is the difference between the present value of the defi ned benefi t obligation at the balance 
sheet date and the fair value of plan assets, adjusted for unrecognized actuarial gains/losses 
and past service cost. 

  The defi ned benefi t obligation is calculated annually by independent actuaries using 
the Projected Unit Credit Method. The present value of the defi ned benefi t obligation 
is determined by the estimated future cash outfl ows using interest rates on government 
securities which have terms to maturity approximating the terms of the related liability. The 
pension benefi t is based on the best consecutive fi ve years’ earnings in the last ten years 
of employment and the charge representing the net periodic pension cost less employee 
contributions, is included in staff costs. 

  Actuarial gains and losses arising from experience adjustments, changes in actuarial 
assumptions and amendments to the pension plan are charged or credited to income over 
the service lives of the related employees.


